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Woodin 

Woodin 

Morgenthau. 


Morgenthau 

Morgenthau 

Morgenthau,  Vinson. 


Vinson,  Snyder. 

Snyder 

Snyder 


Woodin,  Morgenthau 
Woodin,  Morgenthau 

Woodin 

Morgenthau 

Morgenthau 

Morgenthau 

Morgenthau,  Vinson. 

Morgenthau 

Morgenthau,  Vinson. 

Vinson,  Snyder 

Snyder 

Snyder 


Morgenthau,     Vinson, 
Snyder. 


Snyder- 


Roosevelt. 
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Truman. 


Roosevelt. 
Roosevelt. 
Roosevelt, 

Roosevelt. 
Roosevelt. 
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Truman, 
Truman. 
Truman. 
Truman. 
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Roosevelt. 
Roosevelt. 
Roosevelt. 
Roosevelt. 
Roosevelt. 
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Truman; 
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Roosevelt, 

Truman. 
Truman. 
Truman. 
Truman. 


Roosevelt, 
Truman. 


Truman. 
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for  1933. 
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SUMMARY  OF  FISCAL  OPERATIONS 

Budget  expenditures  of  the  United  States  Government  totaled  $40.2 
billion  in  the  fiscal  year  1950  compared  with  $40.1  billion  in  1949.  Net 
budget  receipts  of  $37.0  billion  in  1950  compared  with  $38.2  billion  in 

1949.  The  excess  of  expenditures  of  $3.1  billion  was  $1.3  billion  more 
than  the  budget  deficit  of  $1.8  billion  in  1949.  The  increase  in  the 
deficit  was  due  almost  entirely  to  the  reduction  of  $1.2  billion  in  net 
budget  receipts. 

The  deficit  of  $3.1  billion  and  a  rise  in  the  general  fund  balance  of 
$2.0  billion  were  met  by  an  increase  in  the  public  debt  of  $4.6  billion 
and  an  increase  in  net  receipts  in  trust  accounts,  etc.,  of  $0.6  billion. 
The  cash  balance  in  the  general  fund  stood  at  $5.5  billion  on  June  30, 

1950.  On  that  date  the  public  debt  amounted  to  $257.4  billion. 
The  frame  of  the  fiscal  operations  of  the  Government  in  the  past  two 

years  is  shown  in  the  table  following.  The  figures  are  on  the  basis  of 
the  daily  Treasury  statement.  Annual  data  for  1932-50  and  monthly 
for  1950  are  contained  in  table  1  in  the  tables  section  of  this  report. 


Budget  results: 

Net  receipts 

Expenditures 

Deficit --- 

Less: 

General  fund  balance,  increase  (— ),  or  decrease 

Trust  accounts,  net  expenditures  (— ),  or  net  receipts  ». 


Equals:  Public  debt  net  increase. 


1949 


1950 


In  billions  of  dollars 


I  Includes  clearing  account  for  outstanding  checks  and  interest  coupons,  and  telegraphic  reports  from 
Federal  Reserve  Banks. 

BUDGET  RECEIPTS 

Net  budget  receipts,  which  consist  of  total  receipts  less  the  appro- 
priation to  the  Federal  old-age  and  survivors  insurance  trust  fund 
and  refunds  of  receipts,  amounted  to  $37.0  billion  in  the  fiscal  year 
1950  and  were  $1.2  billion  less  than  in  1949.  In  both  years  the  receipts 
were  below  the  average  level  in  the  fiscal  years  1946  through  1950,  a 
level  exceeded  only  by  the  high  receipts  in  the  war  years  of  1944  and 
1945.  The  receipts  of  $37.0  billion  in  1950  compared  with  receipts 
of  $42.2  billion  in  1948,  the  highest  since  1945. 

From  the  record  of  $44.8  bilhon  in  1945,  receipts  declined  to  $40.0 
billion  in  1946.  This  decline  resulted  from  the  part-year  effect  of  the 
Revenue  Act  of  1945  which  reduced  individual  and  corporation  in- 
come taxes  and  repealed  the  excess  profits  tax  effective  January  1, 
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1946;  and  also  from  the  effects  on  receipts  of  the  Tax  Adjustment 
Act  of  1945,  and  a  decrease  in  taxable  incomes. 

In  1947,  net  budget  receipts  remained  at  the  same  level  as  in  1946. 
The  progressively  greater  effect  of  the  tax  reductions  enacted  in  1945 
reduced  collections  from  the  corporation  income  and  excess  profits 
taxes  substantially.  Collections  from  all  other  major  tax  sources, 
however,  increased  as  a  result  of  rising  income  levels  and  greater 
availability  of  taxable  goods  and  services.  A  significant  increase  in 
the  nontax  source  "Miscellaneous  receipts"  resulted  from  a  very 
large  rise  in  receipts  from  sales  of  surplus  property,  offset  in  part  by  a 
decline  in  receipts  from  renegotiation  of  war  contracts. 

Sharply  rising  incomes  accounted  for  the  increase  in  net  budget 
receipts  to  $42.2  billion  in  1948;  but,  in  1949,  receipts  declined  because 
of  individual  income  tax  reductions  enacted  in  1948  and  because  of  the 
tapering  off  of  surplus  property  sales.  The  decrease  in  receipts  con- 
tinued in  1950  as  corporation  profits  declined  and  as  miscellaneous 
receipts  continued  to  decrease. 

As  indicated  by  the  estimates  of  budget  receipts  for  1952,  page  50, 
net  budget  receipts  in  the  fiscal  year  1951  are  expected  to  approximate 
the  highest  of  the  war  years,  while  net  budget  receipts  in  1952  will  be 
much  larger  than  those  in  any  previous  year.  Chart  7  shows  total 
receipts  by  major  sources  for  the  years  1944  through  1950.  Detailed 
information  for  these  and  earlier  years  is  contained  in  the  tables  section 
of  this  report. 

Receipts  in  the  fiscal  years  1949  and  1950,  on  the  daily  Treasury 
statement  basis,  are  compared  by  major  sources,  in  the  following  table. 


1949 

1950 

Increase,  or 

decrease  (— ) 

Source 

Amount 

In  billions  of  dollars 

Individual  income  tax  '                             ..---. 

17.9 
11.6 

17.4 
10.9 

-0.5 

-2.9 

Corporation  income  and  e.xces.s  profits  taxes  . 

-6.1 

29.5 
8.3 
2.5 
.4 
2.1 

28.3 

8.3 

2.9 

.4 

1.4 

-1.2 

(*) 

.4 
(*) 
-.6 

-4.1 

-.5 

Employment  taxes  ^                                               ... 

16.3 

Customs               -                                 - - 

9.9 

-31.0 

Total  receipts. 

42.8 

1.7 

2.8 

41.3 

2.1 
2.2 

-1.5 
.4 

-.3.4 

Deduct: 

(a)  Appropriation  to  Federal  old-age  and  survivors 
insurance  trust  fund 

24.6 

(h)   R.pfiiTifls  nf  rpcpipts 

-2.3. 9 

Net  budget  receipts 

38.2 

37.0 

-1.2 

-3.1 

*Less  than  $50  million. 

1  See  table  116,  footnote  3. 

2  Includes  Railroad  Unemployment  Insurance  Act  receipts. 
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All  major  tax  sources  with  the  exception  of  customs  and  employ- 
ment taxes  showed  decreases  in  1950  as  compared  with  1949. 

Individual  and  corporation  income  and  excess  profits  taxes  remained 
the  most  important  sources  of  revenue,  accounting  for  $17.4  billion 
and  $10.9  billion  of  receipts,  respectively,  and  together  constituted 
slightly  more  than  two-thirds  of  total  receipts.  Only  relatively  small 
changes  took  place  in  other  major  sources  of  receipts.  As  a  percentage 
of  total  receipts,  miscellaneous  internal  revenue  increased  for  the 
second  successive  year  and  employment  taxes  also  continued  to 
increase.     All  other  sources  declined  for  the  third  consecutive  year. 

Receipts  From  Income  and  Excess  Profits  Taxes 

Receipts  from  income  and  excess  profits  taxes  amounted  to  $28.3 
billion  in  the  fiscal  year  1950,  a  decrease  of  $1.2  billion  as  compared 
with  receipts  of  $29.5  billion  in  1949. 

Individual  income  taxes. — The  details  of  the  yield  of  the  individual 
income  tax  are  shown  in  the  following  table. 


1949 

1950 

Increase,  or 

decrease  (— ) 

Source 

Amount 

r 

In  millions  of  dollars 

Withheld  (daily  Treasury  statement  basis) 

9,842 

10,  073 

232 

2.4 

Not  withheld  (collection  basis) _  ___  -__... 

7,996 
+91 

7,264 
+71 

-732 
-20 

-9.2 

Adjustment  to  daily  Treasury  statement  basis  ' 

Not  withheld  (daily  Treasury  statement  basis) 

8,087 

7,335 

-752 

-9.3 

Total  individual  income  taxes 

17, 929 

17,408 

-520 

-2.9 

'  See  table  116,  footnotes. 

Receipts  from  withheld  taxes  increased  slightly  in  the  fiscal  year 
1950  while  receipts  from  taxes  not  withheld  dropped  substantially. 
The  decrease  in  receipts  from  taxes  not  withheld  reflected  a  drop  in 
the  profits  of  unincorporated  businesses  whose  taxes  are  collected  by 
means  of  declaration  payments. 

Corporation  income  and  excess  profits  taxes. — Receipts  from  this 
source  were  $10,854  million  or  $699  million  less  than  the  $11,554 
million  received  in  the  fiscal  year  1949.  This  decrease  resulted 
primarily  from  a  lower  level  of  profits  in  the  calendar  year  1949  as 
compared  with  previous  years.  Another  factor  in  the  smaller  receipts 
was  the  tapering  off  of  back  excess  profits  tax  collections,  which 
dropped  from  $194  inilhon  in  1949  to  $87  million  in  1950. 
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Receipts  From  All  Other  Sources 

Miscellaneous  internal  revenue. — Receipts  from  the  major  groups  of 
taxes  included  in  this  category  are  shown  in  the  following  table. 


1949 

1950 

Increase,  or 

lecrease  (— ) 

Source 

Amount 

Percent 

In  millions  of  dollars 

Estate  and  gift  taxes 

797 

706 

-90 

-11.3 

Excise  taxes: 

Liquor  taxes - 

2,211 
1,322 
73 
1,761 
449 
1,759 

2,219 
1,32S 
85 
1,827 
409 
1,721 

9 

7 

12 

66 

-40 

-38 

.4 

Tobacco  taxes - 

.5 

Stamp  taxes     - 

16.2 

Manufacturers' excise  taxes '.-  

3.7 

Retailers'  excise  taxes. 

Miscellaneous  excise  taxes  (including  repealed)  >  3 

-8.9 
-2.1 

Total  excise  taxes  ' ' _ 

7,575 
-23 

7,589 
+8 

15 
+31 

.2 

Adjustment  to  daily  Treasury  statement  basis  <- . -    . . . 

Total  excise  taxes  ' '                      .      . 

7,551 

7,597 

45 

.6 

Total  miscellaneous  internal  revenue  ' ' .  -_ 

8,348 

8,303 

—45 

—.5 

1  Excludes  taxes  collected  on  firearms,  shells,  and  cartridges  which  are  included  in  "Miscellaneous 

J'gQgl'P'I'g    " 

2  See  table  116,  footnote  7. 

5  Excludes  collections  of  the  hydraulic  mining  tax,  which  are  included  in  "Miscellaneous  receipts." 
<  See  table  7,  "Note." 

Estate  and  gift  taxes. — Estate  and  gift  taxes  amounted  to  $706  million 
in  the  fiscal  year  1950,  a  decrease  of  $90  million  from  1949.  The 
Revenue  Act  of  1948  which  reduced  both  estate  and  gift  tax  liabilities 
was  responsible  for  the  decline  in  receipts  from  this  source. 

Excise  taxes. — ^Receipts  from  excise  taxes  increased  to  $7,597  million 
in  the  fiscal  year  1950.  The  increase  of  $45  million  resulted  from 
increases  in  liquor  taxes,  tobacco  taxes,  stamp  taxes,  and  manufac- 
turers' excise  taxes  partially  offset  by  decreases  in  retailers'  excise 
taxes  and  miscellaneous  excise  taxes.  Manufacturers'  excise  taxes 
increased  $66  million.  Record  levels  of  automobile  production  re- 
sulted in  an  increase  of  $119  million  in  collections  from  the  tax  on 
passenger  automobiles,  which  continued  their  increase  for  the  sixth 
successive  year.  The  largest  decline  m  this  group  was  in  parts  and 
accessories  for  automobiles,  which  fell  $31  million. 

Retailers'  excise  taxes  declined  for  the  third  straight  year  and  were 
$40  million  less  than  in  1949. 

Miscellaneous  excise  taxes  declmed  by  $38  million  in  the  fiscal  year 
1950.  Declines  in  collections  from  the  taxes  on  admissions,  transpor- 
tation of  persons,  and  transportation  of  property  were  the  principal 
sources  responsible  for  the  decrease  in  collections.  The  most  sub- 
stantial increase  in  revenue  in  this  group  was  from  the  tax  on  local 
telephone  service,  which  rose  $23  million. 
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Liquor  taxes  and  tobacco  taxes  showed  slight  increases  over  collec- 
tions in  1949. 

Stamp  taxes  increased  16.2  percent  in  the  fiscal  year  1950.  Col- 
lections from  taxes  on  issues  and  transfers  of  securities  and  on  the  sale 
of  playing  cards  increased  in  1950. 

Employment  taxes. — -The  yields  of  the  various  employment  taxes, 
on  the  daily  Treasury  statement  basis,  are  shown  in  the  followmg  table. 


1949 

1950 

Increase,  or  decrease  (— ) 

Source 

Amount 

Percent 

In  millions  of  dollars 

Federal  Insurance  Contributions  Act--  - 

1,690 

223 

564 

10 

2,106 

226 

550 

9 

416 

3 

-14 

-1 

24.6 

Federal  Unemployment  Tax  Act--.       ... 

1.6 

Railroad  Retirement  Tax  Act 

-2.4 

-6.3 

Total  employment  taxes                   .           ... 

2,487 
1,690 

2,892 
2,106 

405 
416 

16.3 

Deduct:   Appropriation  to   Federal  old-age  and  sur- 
vivors insurance  trust  fund 

24.6 

796 

786 

-11 

-1.4 

'  Not  classified  as  an  employment  tax  imder  Internal  Revenue  Code. 

Total  receipts  from  employment  taxes  amounted  to  $2,892  million 
in  the  fiscal  year  1950,  an  increase  of  $405  million,  or  16.3  percent, 
over  receipts  in  1949.  The  railroad  taxes  showed  decreases  which 
were  offset  by  higher  receipts  from  the  other  employment  taxes. 
The  Federal  Insurance  Contributions  Act  showed  a  sizable  increase 
resulting  principally  from  higher  tax  rates  and  a  change  in  collection 
procedure.  The  tax  rate  increased  from  1  percent  each  on 
employer  and  employee  to  lYi  percent  effective  January  1,  1950. 
Also  effective  January  1,  1950,  collections  of  this  tax  from  certain 
employers  are  payable  on  a  monthly  basis  instead  of  a  quarterly  basis. 
This  change  in  the  method  of  collection  resulted  in  receipts  in  the 
fiscal  year  1950  of  more  than  one  year's  normal  receipts. 

Customs.- — Customs  receipts  in  the  fiscal  year  1950  were  $423 
million,  or  9.9  percent,  more  than  in  1949. 

Miscellaneous  receipts. — Miscellaneous  receipts  amounted  to  $1,430 
million  in  the  fiscal  year  1950  and  were  $642  million  less  than  in 
1949.  The  decrease  reflected  the  continuing  decline  in  receipts  from 
the  sales  of  surplus  property  and  certain  accounting  changes  which 
reduced  miscellaneous  receipts  but  had  no  effect  on  the  surplus  or 
deficit, 

Rejunds  of  receipts.- — Refunds  of  receipts  amounted  to  $2,160 
million  in  the  fiscal  year  1950,  a  decline  of  $678  million  from  1949. 
The  1950  refunds  represent  a  normal  figure  as  compared  with  the 
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abnormal  refunds  in  the  fiscal  year  1949.  These  abnormal  refunds  in 
1949  resulted  from  the  overwithholding  of  individual  income  tax, 
in  the  first  four  months  of  calendar  year  1948,  caused  by  the  passage 
of  the  Revenue  Act  of  1948. 


BUDGET  EXPENDITURES 


The  budget  expenditures  total  of  $40.2  billion  in  the  fiscal  year  1950 
closely  approximated  the  total  in  1949.  The  1949  and  1950  level  of 
expenditures  represented  an  increase  from  the  postwar  low  of  $34 
billion  in  1948  but  was  still  considerably  below  the  total  of  over 
$60  billion  in  the  demobilization  year  of  1946.  The  declines  following 
1946  were  due  mostly  to  curtailments  in  national  defense  expenditures, 
although  in  1948  a  part  was  due  to  decreases  in  outlays  for  inter- 
national finance  and  aid  and  for  veterans.  The  rise  which  followed  in 
1949  and  1950  resulted  primarily  from  growing  expenditures  for  special 
domestic  programs  and  also  from  expenditures  for  the  European 
Recovery  Program.  At  the  close  of  the  fiscal  year  1950,  with  the 
beginning  of  the  action  in  Korea,  it  w^as  apparent  that  total  expendi- 
tures would  increase  significantly  in  1951  and  in  1952  under  the  impact 
of  the  expanded  defense  program.  Estimates  of  expenditures  for 
these  years  are  shown  on  page  57. 

In  1949  and  1950,  as  in  the  other  postwar  years,  the  combined  out- 
lays for  national  defense,  international  finance  and  aid,  and  veterans 
accounted  by  far  for  tli6  greater  share  of  the  total.  Although  the 
levels  of  total  expenditures  in  1949  and  1950  were  similar,  in  1950 
there  were  some  substantial  differences  in  the  amounts  expended  for 
several  major  purposes.  These  are  shown,  on  the  daily  Ti-easury 
statement  basis,  in  the  accompanying  tabulation.  Details  for  these 
and  earlier  years  are  given  in  chart  8  and  in  tables  2,  3,  and  5  in 
the  tables  section  of  this  report. 


Year 

National 

defense 

and  related 

activities 

Inter- 
national 

finance 
and  aid  ' 

Interest 
on  the 
public 
debt  2 

Veterans' 
Adminis- 
tration 

other 

Total ' 

In  billions  of  dollars 

1949 

1950 

12.2 
12.4 

6.0 
4.7 

5.3 
5.7 

.     6.9 
6.5 

9.7 
10.9 

40.1 
40.2 

>  For  comparison  with  other  years,  transactions  in  1949,  and  also  in  1948,  relating  to  the  Foreign  Economic 
Cooperation  trust  fund,  established  under  the  Economic  Cooperation  Act  of  1948  (62  Stat.  150),  sec.  114  (f), 
have  been  consolidated  with  budget  expenditures. 

2  Beginning  Nov.  1,  1949,  interest  on  the  public  debt  is  reported  as  an  expenditure  when  such  interest 
becomes  due  and  payable  rather  than  on  the  basis  of  interest  payments. 


10      195  0  REPORT  OF  THE'  SECRETARY  OF  THE  TREASURY 


EXPENDITURES,  BY  MAJOR  CLASSIFICATIONS 


DOLLARS 
Billions 


100 


Fiscal  Years  1944 
Through  1950 


,  National 
Defense,  etc. 


^^.^  International 
Finance 


Veterans 


Interest  on 
Public  Debt 


Another 


1944        1945        1946        1947        1948        1949  1950 


Chart  8. 


REPORT   ON   OPERATIONS  11 

National  defense  expenditures  of  $12.4  billion  in  1950  were  only 
slightly  above  similar  outlays  in  both  1948  and  1949,  following  the 
demobilization.  In  1950,  expenditures  were  $3.5  billion  for  the  De- 
partment of  the  Ah'  Force,  $4.1  bUlion  for  the  Department  of  the  Army, 
and  $4.1  billion  for  the  Department  of  the  Navy.  Stockpiling  of 
strategic  and  critical  materials  accounted  for  $439  million  of  expendi- 
tures in  1950. 

Expenditures  of  $4.7  billion  in  1950  for  international  finance  and 
aid  were  $1.4  billion  less  than  in  1949.  This  was  the  largest  change 
from  1949  in  any  major  group  of  expenditures.  It  occurred  mainly 
in  outlays  for  government  and  relief  in  occupied  areas,  and  for  the 
aid  provided  by  the  Economic  Cooperation  Act.  The  decline  re- 
flected in  part  the  recovery  made  in  the  economies  of  the  occupied 
areas  since  the  beginning  of  the  program. 

Expenditures  for  the  program  of  international  finance  and  aid, 
which  became  significant  for  the  first  time  in  1946  with  a  total  of 
$727  million,  averaged  more  than  $4.9  billion  during  the  next  4  years. 
The  principal  purposes  in  the  first  3  years  were  the  credit  of  $3,750 
million  to  the  United  Kingdom,  the  provisions  under  the  Bretton 
Woods  Agreements  Act,  and  loans  by  the  Export-Import  Bank.  Ex- 
penditures for  government  and  relief  in  occupied  areas  in  1947 
amounted  to  $514  million,  rose  to  $1,333  million  in  1949,  and  were 
$753  million  in  1950.  These  expenditures,  which  were  made  by  the 
Army,  were  mamly  for  shipments  of  goods  to  prevent  disease  and 
unrest.  The  expenditures  in  1949  were  augmented  by  the  assumption 
on  the  part  of  the  United  States  of  all  dollar  costs  of  imports  for 
relief  in  the  bizonal  area  of  Germany.  Expenditm-es  under  the 
Economic  Cooperation  Act  totaled  more  than  $4.0  billion  in  1949, 
and  more  than  $3.5  billion  in  1950. 

In  this  year  the  United  States  began  to  provide  military  assistance 
to  nations  who  have  joined  us  in  the  mutual  defejise  assistance  pro- 
gram under  the  North  Atlantic  Treaty.  Expenditures  under  this 
program  amounted  to  $44  million. 

Interest  on  the  public  debt  of  $5.7  billion  in  1950  compared  with 
$5.3  billion  in  1949.  Half  of  this  increase,  however,  was  due  to  a 
change  in  the  reporting  method  during  the  year.  Since  November  1, 
1949,  interest  has  been  reported  as  an  expenditure  when  such  interest 
becomes  due  and  payable,  as  distinguished  from  the  previous  practice 
of  showing  the  expenditure  on  the  basis  of  interest  paid  by  the  Treas- 
urer of  the  United  States.  During  the  5  years  ended  with  1950 
interest  on  the  public  debt  gradually  increased  from  $4.7  billion  to 
$5.7  billion. 

Veterans'  Administration  expenditures  at  $6.5  billion  in  1950  were 
nearly  $0.4  billion  less  than  in  1949.     There  was  an  over-all  decrease 
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of  $0.7  billion  which  primarily  represented  the  tapering  off  of  the 
readjustment  benefit  programs  which  grew  out  of  World  War  II. 
This  decrease  was  partially  offset  by  an  increase  of  $0.4  biUion  in 
transfers  to  cover  the  share  of  the  Government  in  the  costs  of  the 
national  service  life  insurance  fund.  The  figures  sliowm  here,  of  course, 
refer  only  to  budget  expenditures  for  veterans,  and  therefore  exclude 
the  payment  of  dividends  and  other  benefits  to  veterans  out  of  the 
national  service  life  insurance  fund. 

The  remaining  expenditures,  classified  as  "Other,"  represented  out- 
lays mainly  for  special  domestic  programs,  and  also  for  the  running 
expenses  of  the  Government.  The  total  was  $10.9  billion  in  1950, 
which  was  $1.2  billion  more  than  in  1949.  The  increase  consisted  in 
large  part  of  additional  aid  to  agriculture,  public  assistance,  and  mort- 
gage purchases  by  the  Federal  National  Mortgage  Association,  which, 
throughout  the  year,  was  an  affiliate  of  the  Reconstruction  Finance 
Corporation. 

Total  expenditures  in  this  classification  increased  in  each  succeed- 
ing postwar  year.  In  the  earlier  years  of  this  period,  as  in  1950, 
the  increase  was  accounted  for  almost  entirely  by  expansion  of  the 
special  domestic  programs  rather  than  expenditures  for  general 
government.  In  1950,  expenditures  for  aid  to  agriculture  amounted 
to  $3.0  billion  (including  $1.7  billion  net  expenditures  of  the  Com- 
modity Credit  Corporation)  and  constituted  more  than  27  percent  of 
this  total;  whUe  social  security  budget  expenditures  accounted  for  a 
total  of  $2.0  billion,  which  was  more  than  18  percent  of  these  expendi- 
tures. Public  works  in  1950  accounted  for  about  $1.6  billion,  or  15 
percent  of  the  total  in  this  group.  Other  expenditures  in  this  classi- 
fication include  outlays  by  the  Atomic  Energy  Commission,  aids  to 
education,  labor,  finance,  commerce,  industry,  housing,  and  trans- 
portation, as  well  as  the  expenses  of  the  legislative,  executive,  and 
judicial  depai"tments  of  the  Government  not  classified  elsewhere. 

TRUST  ACCOUNTS,  ETC.,  RECEIPTS  AND  EXPENDITURES 

In  addition  to  budget  receipts  and  expenditures  of  the  Government, 
certain  other  receipts  and  expenditures  are  classified  separately  in  the 
daily  Treasury  statement  under  the  title  "Trust  accounts,  etc."  The 
trust  account  receipts  for  the  most  part  represent  moneys  received  by 
the  Government  for  the  benefit  of  individuals  or  classes  of  individuals. 
Moneys  held  in  trust  as  such  are  payable  to  or  for  the  use  of  benefi- 
ciaries only  and  therefore  are  not  included  in  the  budget  expenditures 
of  the  Government, 

Payments  from  the  general  fund  to  various  trust  accounts,  such 
as  the  Government's  payment  to  Federal  employees'  retirement  funds 
and  the  national  service  life  insurance  fund,  are  included  in  budget 
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expenditures  and  under  the  various  trust  account  receipts  as  transfers 
from  the  general  fund. 

The  net  transactions  in  trust  accounts,  etc.,  for  the  fiscal  years  1932 
through  1950  are  summarized  in  table  1  of  this  report,  and  receipts 
and  expenditures  for  the  fiscal  years  1942  through  1950  are  shown  in 
table  6  by  major  classifications.  Details  by  months  for  1950  and 
totals  for  1949  and  1950  are  shown  in  table  4. 

GENERAL  FUND 

The  general  fund  of  the  Treasury  represents  all  moneys  of  the 
Government  deposited  with  and  held  by  the  Treasurer  of  the  United 
States. 

The  assets  in  the  general  fund  are  certain  gold,  silver,  currency, 
coin,  and  unclassified  collection  items,  and  deposits  to  the  credit  of 
the  Treasurer  of  the  United  States  in  Federal  Reserve  Banks,  special 
depositaries,  and  national,  foreign,  and  other  bank  depositaries. 

The  liabilities  of  the  general  fund  include  outstanding  Treasurer's 
checks,  deposits  of  certain  Government  officers  consisting  of  balances 
to  the  credit  of  the  Post  Office  Department,  the  Board  of  Trustees  of 
the  Postal  Savings  System,  and  postmasters'  disbursing  accounts,  etc., 
uncollected  items,  and  exchanges. 

The  difference  between  total  assets  and  total  liabilities  is  the  general 
fund  balance.  On  the  basis  of  the  daily  Treasury  statement,  the 
general  fund  cash  balance  at  the  close  of  the  fiscal  year  1950  amounted 
to  $5,517  million,  an  increase  of  $2,047  million  during  the  year. 

The  net  change  in  the  balance  of  the  general  fund  during  the  fiscal 

year  is  accounted  for  as  follows: 

Balance  June  30,  1949 $3,  470,  403,  311.  67 

Add: 

Budget  receipts,  net 37,  044,  733,  557.  37 

Trust  accounts,  etc.,  receipts 6,  668,  734,  224.  25 

Net  increase  in  gross  public  debt 4,  586,  992,  490.  71 

51,  770,  863,  584.  00 
Deduct: 

Budget  expenditures,  includ- 
ing wholly  owned  Govern- 
ment corporations 40,  166,  835,  914.  82 

Trust  accounts,  etc.,  e.xpendi- 

tures 6,  569,596,  863.  78 

46,  736,  432,  778.  60 
Clearing  account  for  outstand- 
ing checks  and  interest 
coupons,  and  telegraphic 
reports  from  Federal  Re- 
serve Banks;  E.xcess  of  re- 
ceipts   482,  656,  886.  25 

— 46,  253,  775,  892.  35 

Balance  June  30,  1950 5,  517,  087,  691.  65 
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A  comparative  analysis  of  the  assets  and  liabilities  of  the  general 
fund  is  shown  as  of  June  30,  1949  and  1950,  in  table  40. 

PUBLIC  DEBT  OPERATIONS  AND  OWNERSHIP  OF  FEDERAL  SECURITIES 

The  public  debt  amounted  to  $257.4  billion  on  June  30,  1950, 
which  was  $4.6  billion  larger  than  on  June  30,  1949. 

Most  of  the  net  change  in  the  public  debt  was  accounted  for  by  a 
rise  of  $4.7  billion  in  the  nonmarketable  interest-bearing  debt,  chiefly 
in  Treasury  savings  notes,  but  also  in  United  States  savings  bonds. 
Marketable  interest-bearing  debt  increased  by  $162  million,  the  first 
net  rise  in  any  fiscal  year  since  1946.  This  rise  was  the  result  of  a 
net  increase  in  bills  of  $2.0  billion,  which  was  offset  for  the  most  part 
by  unexchanged  portions  of  maturing  issues.  Nonbank  holdings  of 
the  debt  increased  $3.0  billion  during  the  year,  continuing  the  long- 
term  trend  to  reach  a  new  high  record. 

The  computed  annual  interest  rate  on  the  interest-bearing  debt 
was  2.200  percent  on  June  30,  1950,  a  slight  decrease  from  the  rate 
of  2.236  percent  at  the  beginning  of  the  year.  Exchanges  of  maturing 
and  called  securities  for  new  issues  bearing  lower  average  interest 
rates  were  the  principal  factor  in  the  decline  in  the  annual  rate. 

The  volume  of  the  public  debt  and  guaranteed  obligations  out- 
standing since  1943  is  shown  in  chart  9.  The  following  table  shows  the 
public  debt  by  class  of  security  and  the  guaranteed  obligations  out- 
standing at  the  close  of  the  fiscal  years  1949  and  1950,  on  the  basis  of 
the  daUy  Treasury  statement.  Guaranteed  obligations  held  by  the 
public,  a  very  minor  part  of  the  total  of  the  public  debt  and  guaranteed 
obligations  outstanding,  amounted  on  June  30,  1950,  to  approxi- 
mately $20  million,  a  decrease  of  nearly  $8  million  during  the  year. 
Historical  detail  on  the  public  debt  and  guaranteed  obligations  is 
given  in  tables  12  through  20. 


Class  of  debt 

June  30,  1949 

June  30,  1950 

Increase,  or 
decrease  (— ) 

In  billions  of  dollars 

Public  debt: 

Interest-bearing; 
Public  issues: 

Marketable 

155.1 
62.8 

155.3 
67.5 

0.2 

Nonmarketable 

4.7 

Total  public  issues   ... 

218.0 
32.8 

222.9 
32.4 

4.9 

Special  issues  to  Government  investment  accounts.. . 

-.4 

Total  interest-bearing  public  debt 

250.8 
.2 
1.8 

255.2 
.3 
1.9 

4.4 

Matured  debt  on  which  interest  has  ceased 

(*) 

Debt  bearing  no  interest . 

.1 

Total  public  debt 

Guaranteed  obligations  not  held  by  Treasury 

252.8 

257.4 
(*) 

4.6 

(*) 

Total  public  debt  and  guaranteed  obligations 

252.8 

257.4 

4.6 

•Less  than  $50  million. 
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PUBLIC  DEBT  AND  GUARANTEED  OBLIGATIONS  OUTSTANDING 

Monthly,  June  1943  through  June  1950^ 


DOLLARS 
Billions 


907795—51 3 


Chart  9. 
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Public  debt  operations  and  changes  in  ownership  of  the  debt  for 
the  fiscal  year  1950  are  given  in  the  two  sections  which  follow. 

Public  Debt  Operations 
marketable  issues 

The  net  increase  of  $162  million  in  the  marketable  interest-bearing 
debt  brought  the  total  to  $155.3  billion  on  June  30,  1950,  compared 
with  $155.1  billion  a  year  earlier.  Net  increases  occurred,  as  is 
shown  in  the  following  table,  in  Treasury  notes  and  in  Treasury  bills. 


Class  of  security 


Treasury  bills 

Certificates  of  indebtedness .-. 

Treasury  notes 

Treasury  bonds 

other  bonds  (postal  savings,  etc.) 

Total  interest-bearing  marketable  issues 


June  30,  1949 


T,„iQ  on  iQsn     Increase,  or 
June  30,  1950    decrease  (-) 


In  billions  of  dollars 


11. 

29. 

3. 

110. 


13.5 
18.4 
20.4 
102.8 
.2 


155.3 


(*) 


2.0 

-11.0 

16.8 

-7.6 


•Less  than  $50  million. 

Bonds,  notes,  and  certificates  oj  indebtedness.  —Treasury  bonds, 
notes,  and  certificates  of  indebtedness  in  the  amount  of  $40.7  billion 
matured  or  were  called  for  redemption  during  the  fiscal  year  1950. 
Of  this  total,  the  securities  exchanged  for  new  issues  amounted  to 
$38.8  billion,  while  the  small  remainders  of  the  matured  or  called 
issues  turned  in  for  cash  redemption  rather  than  exchange  aggregated 
$1.8  billion.  The  accompanying  tables  summarize  the  financing 
transactions  during  the  year.  Additional  details  are  contained  in 
exhibits  1  through  6  and  in  tables  22  and  23. 
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Public  offerings  of  bonds,  notes,  and  certificates  of  indebtedness,  fiscal  year  1950  ' 

[In  millions  of  dollars] 


Date  of  issue 

Description  of  security- 

Issued  for 
cash 

Issued  in 
exchange 
for  other 
securities 

Total 
issued 

1949 
July  1 

Marketable  issues 

Certificates  of  indebtedness: 

1H%  Series  F-1950,  due  July  1,  1950.     - 

5,  601 
1,197 
6,248 
4,675 

5,373 

1,918 
2,741 
5,365 
886 
4,818 

5  601 

Sept.  15 

l>/i%  Series  G-1950,  due  Sept.  15.  1950 

1   197 

Oct.  1. 

m%  Series  H-1950,  due  Oct.  1, 1950 

6,248 

Dec.  15 

lji%  Treasury  notes,  Series  A-1954,  due  Mar.  15, 
1954. 

\M%  certificates  of  indebtedness,  Series   A-1951, 

due  Jan.  1,  1951. 
Treasury  notes: 

1H%  Series  A-1951,  due  Oct.  1,  1951 

4  675 

1950 
Jan.  1 

5  373 

Feb.  1 

1,918 

Mar.  1 

1H%  Series  B-1951,  due  July  1,  1951 

2  741 

Mar.  15 

\\<i%  Series  A- 1955,  due  Mar.  15,  1955 

5, 365 

Apr.  1 

\M%  Series  C-1951,  due  July  1,  1951.. 

886 

June  1 

\y\%  Series  D-1951,  due  July  1,  1951 .. 

4,818 

Total    Treasury    notes    and    certificates    of 
indebtedness. 

Nonmarketable  issues 

United  States  savings  bonds: 

Series  E._ 

38, 822 

38, 822 

Various 

2  4, 887 
2  1,  763 

2  4, 887 
2  1  763 

Series  F  and  G 

Subtotal  savings  bonds    .. 

6,650 
6,150 

6  650 

Do 

Treasury  savings  notes,  Series  D  ...     . 

6,150 

Total  savings  bonds  and  savings  notes 

Total  all  issues ^- 

12,800 

12, 800 

12,  800 

38, 822 

51,  622 

'  Exclusive  of  special  series  of  certificates  of  indebtedness;  adjusted  service  bonds;  armed  forces  leave 
bonds;  depositary  bonds;  special  notes  of  the  United  States:  International  Monetary  Fund  series;  United 
States  savings  stamps;  and  guaranteed  obligations. 

2  Includes  accruals. 
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Disposition  of  maturing  or  redeemable  public  issues  of  bonds,  notes,  and  certificates 
of  indebtedness,  fiscal  year  1950  ' 

[Dollars  in  millions] 


Redeemed 

Ex- 
changed 
for  new 
security 

Date  of 
refunding 

Description  of  security 

Date  of  issue 

for  cash  or 

carried  to 

matured 

debt 

Total 

Percent 

ex- 
changed 

1949 

Marketable  issues 

Julyl--- 

IM%  certificates  of  indebted- 
ness,    Series    F-1949.    due 
July  1,  1949. 

July  1,  1948 

182 

5,601 

5,783 

96.9 

Sept.  15__ 

2%  Treasury  bonds  of  1949-.51. 
m%  certificates  of  indebted- 
ness: 

May  15,  1942 

96 

1,197 

1,292 

92.6 

Oct.  1--.- 

Series    G-1949,   due   Oct. 

1,  1949. 
Series  H-1949,   due  Dec. 

Oct.  1,  1948 

288 

6,248 

6,535 

95.6 

Dec.  15___ 

Dec.  15,  1948 

35 

484 

519 

93.2 

15,  1949. 

Treasury  bonds,  due  Dec.  15, 

1949: 

2%  of  1949-51 

July  15,  1942 

70 

2,028 

2,098 

96.7 

3^%  of  1949-52 

Dec.  15,  19.34 

24 

467 

491 

95.1 

2  i.i%  of  1949-53 

Subtotal,  Dec.  15 

Dec.  15,  1936 

90 

1,696 

1,786 

94.9 

219 

4,675 

4,894 

95.5 

1950 

1M%  certificates  of  indebted- 

ness: 

Jan. 1 

Series    A-1950,    due 
Jan.  1,  1950. 

Jan.  1,  1949 

322 

5,373 

5,  695 

94.3 

Feb.  1---- 

Series     B-1950,    due 
Feb.  1,  1950. 

Feb.  1,  1949 

75 

1,918 

1,993 

96.2 

Mar.  1.... 

Series    C-1950,     due 
Mar.  1,  1950. 

Mar.  1,  1949 

180 

2,741 

2,922 

93.8 

Mar.  15... 

2%  Treasury  bonds  of  1950-52, 
due  Mar.  15,  1950. 

Oct.  19,  1942 

102 

1,861 

1,963 

94.8 

Apr.  1.... 

1?^%  Treasury   notes,    Series 

A-1950,  due  Apr.  1,1950. 
1H%  certificates  of  indebted- 
ness: 

Sept.  15,1948 

92 

3,504 

3,596 

97.5 

Do 

Series  D-1950,  due  Apr.  1, 
1950. 

Apr.  1,  1949 

76 

886 

963 

92.1 

June  1 

Series  E-1950,  due  June  1, 
1950. 

Junel,  1949 

201 

4,818 

5,019 

96.0 

Total  Treasury  bonds, 

1,832 

38, 822 

40, 654 

55.5 

notes,  and  certificates 
of  indebtedness. 

Nonmarketable  Issues 

Various  . 

United  States  savings  bonds: 

Series  A-D 

March  1935-April 
1941. 

1,081 

1,081 

"ISince  May  1941  on 
/    continuous  sale. 

f          3, 521 
\             821 

3,521 

Series  F  and  G 

821 

Subtotal  savings  bonds 

5,422 

5,422 

Do 

Treasury    tax    and    savings 
notes. 

Smce  Aug.  1,  1941 

2  2,  549 

2  2,  549 

Do 

2^2%  Treasury  bonds,  invest- 

Oct. 1,  1947 

1 

1 

ment  series,  A-1965. 

"-  7,  972 

2  7, 972 

and     savings     notes, 

and     bonds.     Invest- 
ment series.' 
Total  1 

2  9, 804 

38, 822 

2  48,626 

1  Marketable  issues  in  this  table  are  exclusive  of  special  series  of  certificates  of  indebtedness,  postal 
savings  bonds,  and  other  debt  items.  Nonmarketable  issues  are  exclusive  of  adjusted  service  bonds; 
armed  forces  leave  bonds;  depositary  bonds;  excess  profits  tax  refund  bonds;  special  notes  of  the  United 
States:  International  Monetary  Fund  series;  United  States  savings  stamps;  and  guaranteed 
obligations. 

2  Includes  tax  and  savings  notes  in  the  amount  of  $1,039  million  surrendered  in  payment  of  taxes. 
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The  matured  and  called  securities  consisted  of  five  issues  of  Treasury 
bonds,  eight  issues  of  one-year  certificates  of  indebtedness,  and  one 
issue  of  Treasury  notes.  These  issues  were  refunded  into  six  issues  of 
Treasury  notes  and  four  issues  of  one-year  certificates  of  indebtedness. 
The  first  note  issued  carried  a  maturity  of  4}^  years;  four  of  the  notes 
carried  maturities  ranging  from  13  to  20  months;  and  one  note  was 
for  a  five-year  period. 

The  refunding  of  $7.6  billion  of  Treasury  bonds  into  these  inter- 
mediate and  short-term  securities  resulted  in  the  largest  decrease  in 
outstanding  Treasury  bonds  in  any  one  year,  from  $110.4  billion  on 
June  30,  1949,  to  $102.8  billion  on  June  30,  1950.  The  decrease  was 
entirely  in  bank-eligible  bonds,  bringing  the  total  outstanding  at  the 
close  of  the  year  to  $53.2  billion  from  $60.8  billion  a  year  earlier. 

Table  13  shows  the  amounts  outstanding  at  the  end  of  the  fiscal 
years  1940-50. 

The  first  financing  operation  of  the  fiscal  year  1950  was  anticipated 
by  the  Secretary  of  the  Treasury  with  his  announcement  on  June  16, 
1949,  that  the  Treasury  would  offer  to  holders  of  the  $5.8  billion  of 
one-year  1}^  percent  certificates  of  indebtedness.  Series  F-1949, 
maturing  July  1,  an  issue  of  one-year  Iji  percent  certificates  in  ex- 
change. Subscriptions  accepted  for  the  new  issue.  Series  F-1950, 
totaled  $5.6  billion.  This  refunding  continued  the  interest  rate  of 
1%  percent  per  annum  which  had  characterized  the  certificate  issues 
since  October  1,  1948. 

This  short-term  rate  was  changed,  however,  in  the  rcfundings 
of  September-October  1949  which  the  Secretary  of  the  Treasury 
announced  on  August  22.  The  announcement  stated  that  the 
Treasury  would  offer  a  new  one-year  1}^  percent  certificate  on  August 
31  to  holders  of  the  2  percent  Treasury  bonds  of  September  15,  1949- 
51,  called  for  redemption  on  September  15,  1949;  a  new  certificate  to 
refund  the  certificates  maturing  October  1,  1949;  and  a  new  Treasury 
note  in  exchange  for  the  three  Treasury  bond  issues  called  for  redemp- 
tion on  December  15,  1949.  Subsequently,  one-year  1%  percent 
certificates,  Series  G-1950,  due  September  15,  1950,  and  Series 
H-1950,  due  October  1,  1950,  were  issued  to  subscribers  in  the  respec- 
tive amounts  of  $1.2  billion  and  $6.2  billion. 

An  announcement  by  the  Secretary  of  the  Treasury  on  November 
30,  1949,  stated  that  the  Treasury  note  issue  to  refund  the  three 
Treasury  bond  issues  redeemable  on  December  15  would  be  offered 
also  in  exchange  for  the  1%  percent  certificates  maturing  December  15. 
The  new  notes  bear  an  interest  rate  of  VA  percent  and  a  maturity  of 
four  and  one-quarter  years.  The  announcement  stated  also  that  an 
issue  of  one-year  1}^  percent  certificates  would  be  offered  in  exchange 
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for  the  certificates  maturing  January  1.  Subscriptions  accepted  for 
the  Iji  percent  Treasury  notes,  dated  December  15,  1949,  amounted 
to  $4.7  billion.  Exchanges  of  the  certificates  maturing  January  1 
for  the  new  one-year  l^g  percent  certificates,  Series  A-1951,  amounted 
to  $5.4  bilhon. 

On  January  13,  1950,  the  Secretary  of  the  Treasury  announced 
a  new  issue  of  20-month  Iji  percent  Treasury  notes  to  refund  the 
one-year  1%  percent  certificates  maturing  February  1.  Exchanges 
amounted  to  $1.9  billion. 

Thi'ee  new  issues  of  Treasury  notes  were  announced  by  the  Secre- 
tary of  the  Treasury  on  February  14,  1950,  to  refund  the  four  March 
and  April  maturities  of  certificates,  Treasury  bonds,  and  Treasury 
notes.  Pursuant  to  the  announcement  the  following  offerings  were 
made.  An  issue  of  16-month  1^4  percent  Treasury  notes,  Series 
B-1951,  was  exchanged  for  the  one-year  1%  percent  certificates 
maturing  March  1.  Subscriptions  accepted  amounted  to  $2.7  billion. 
An  issue  of  5-year  1%  percent  notes,  Series  A-1955,  was  offered  in 
exchange  for  the  2  percent  Treasury  bonds  of  1950-52  (dated  October 
19,  1942).  This  note  issue  was  reopened  in  exchange  for  the  18/^- 
month  1%  percent  Treasury  notes  which  matured  April  1,  1950. 
Subscriptions  accepted  for  Series  A-1955  totaled  $5.4  billion.  An 
issue  of  15-month  1%  percent  notes,  Series  C-1951,  was  offered  to 
refund  the  one-year  1%  percent  certificates  which  matured  April  1, 
1950.  Exchanges  of  the  new  Treasury  notes  amounted  to  nearly 
$0.9  billion. 

The  final  financing  operation  of  the  year  was  announced  by  the 
Secretary  of  the  Treasury  on  May  4,  1950,  when  he  stated  that  the 
Treasury  would  offer  new  issues  of  13-month  Iji  percent  Treasury 
notes  dated  June  1  and  July  1,  in  exchange  for  the  one-year  1%  percent 
certificates  of  indebtedness  maturing  on  those  dates.  Subscriptions 
to  the  first  of  these  note  issues,  Series  D-1951,  dated  June  1,  1950, 
amounted  to  $4.8  billion. 

Treasury  bills. — Weekly  offerings  of  Treasury  bills  were  made  in 
the  fiscal  year  1950.  The  three-year  record  of  a  substantial  net  retire- 
ment of  bills  was  broken  in  1950  when,  in  contrast,  there  was  a  net 
increase  of  $2.0  billion,  the  first  in  any  fiscal  year  since  1945.  This 
amount  takes  account  of  the  minor  differences  involved  between  the 
maturing  issues  and  the  new  securities  when  the  maturing  issues 
were  refunded  into  new  series  of  Treasury  bills.  The  year's  issues 
consisted  of  50  carrying  terms  of  91  days;  one,  on  August  25,  1949, 
a  term  of  92  days;  and  one,  on  November  25,  1949,  a  term  of  90  days. 
The  13  issues  outstanding  at  the  end  of  the  fiscal  year  1949  totaled 
$11,536  million;  the  13  issues  outstanding  at  the  end  of  the  fiscal 
year  1950  totaled  $13,533  million. 
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Of  the  total  increase  in  bill  offerings,  $800  million  took  place 
in  the  six  weeks  beginning  August  4.  Each  of  the  offerings  of  August 
4  and  18  exceeded  the  maturing  issue  by  $200  million.  The  other 
four  offerings  were  $100  million  in  excess  of  each  issue  maturing. 
From  September  15  through  April  6,  the  offerings  were  for  the  amount 
of  the  maturities.  Between  April  13  and  June  29,  however,  offerings 
exceeded  maturities  by  $1,200  million,  with  each  offering  exceeding 
the  maturing  issue  by  $100  million. 

Average  rates  on  new  Treasury  bills  during  the  year  ranged  from 
a  low  of  0.923  percent  for  the  July  14,  1949,  issue  to  a  high  of  1.179 
percent  for  the  June  8,  1950,  issue.  The  average  rate  for  the  July  7, 
1949,  issue  was  1.052  percent,  and  for  the  June  29,  1950,  issue, 
1.172  percent.  There  was  some  fluctuation  in  the  rates  in  the  first 
half  of  the  fiscal  year  which  ranged  from  the  low  of  0.923  percent 
to  1.115  percent  for  December  8  and  15.  From  January  12  to  the 
end  of  June,  there  was  a  gradual  rise  from  1.076  percent  to  1.172 
percent.  Weekly  rates  on  new  bills  throughout  the  year  are  shown 
in  exhibit  9.  Bids  on  the  fixed  price  basis  averaged  about  $92  million  a 
week  and  amounted  in  the  aggregate  to  about  9  percent  of  all  bids 
accepted. 

Additional  information  on  Treasury  bills  is  contained  in  exhibits 
7  through  10,  and  in  table  23. 

NONMARKETABLE    ISSUES 

Nonmarketable  public  securities  issued  during  the  fiscal  year 
1950  totaled  $13.2  billion  and  redemptions,  $8.3  billion.  The  increase 
of  $4.7  billion  in  the  nonmarketable  interest-bearing  securities  out- 
standing was  due  mainly  to  the  rise  of  $3.6  billion  in  Treasury  savings 
notes  and  also  to  the  rise  of  $1.3  billion  in  United  States  savings  bonds 
outstanding.  The  table  following  shows  the  changes  in  the  amounts 
of  the  nonmarketable  interest-bearing  classes  of  securities  outstanding 
at  the  end  of  1949  and  1950. 


Class  of  security 

June  30,  1949 

June  30,  1950 

Increase,  or 
decrease  (— ) 

In  billions  of  dollars 

United  States  savings  bonds  (unmatured): 

Series  D                       .          -     .. 

1.9 
33.1 
21.2 

0.9 
34.5 
22.1 

-1.0 

Series  E  .      _-  

1.4 

Series  F  and  G                                        -      

.9 

Total                                   

56.3 
4.9 

57.5 
8.5 

1.3 

3.6 

Total  savings  bonds  and  tax  and  savings  notes 

Other 

61.1 
1.7 

66.0 
1.."; 

4.9 
-.2 

Total  Interest-bearing  nonmarketable  issues 

62.8 

67.5 

4.7 
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United  States  savings  bonds. — -Sales  of  Series  E,  F,  and  G  savings 
bonds  (including  accrued  discount)  exceeded  redemptions  during  the 
year  by  $2.3  billion.  Sales  amounted  to  $5.7  billion,  issue  price.  On 
June  30,  1950,  the  $57.5  billion  of  unmatured  bonds  (Series  D-1940 
through  Series  G)  outstanding  (at  current  redemption  value)  were 
22.3  percent  of  the  total  outstanding  public  debt  and  guaranteed 
obligations,  the  same  proportion  as  a  year  earlier.  Since  1935,  when 
savings  bonds  were  first  sold,  the  volume  of  Series  A-G  bonds  issued, 
including  accrued  discount,  has  totaled  $93.7  billion,  while  redemp- 
tions have  totaled  $36.0  billion.  On  June  30,  1950,  the  redemption 
value  of  the  bonds  outstanding  was  62  percent  of  the  amount  issued 
(including  accruals). 

Kedemptions  of  savings  bonds  (Series  A-G)  during  the  year  totaled 
$5.4  billion,  an  increase  of  $355  million  over  those  in  1949.  The 
increase  resulted  from  the  larger  volume  of  matured  bonds  in  the 
total,  and  the  increasing  amount  of  accrued  discount  which  reflects 
the  lengthening  periods  in  which  the  bonds  have  been  outstanding. 
Series  A-D  redemptions  included  $667  million  of  matured  bonds 
which  were  redeemed  in  the  six  months  ended  June  1950,  the  first 
period  for  which  the  data  have  been  tabulated  to  show  matured 
redemptions  separately  from  those  unmatured.  Redemptions  of 
Series  A-D  bonds  in  1950  totaled  $1,081  million  compared  with  $703 
million  in  1949.  On  June  30,  1950,  there  were  $895  million  unmatured 
Series  D  bonds  outstanding  compared  with  $1,927  million  a  year 
earlier.  By  the  end  of  April  1951  all  Series  D  bonds  will  have  matured. 
In  May  1951,  Series  E  bonds  will  begin  to  mature. 

Series  E  bonds  sold  in  1950  amounted  to  almost  $4.0  billion,  issue 
price,  a  decrease  of  $286  million  from  sales  in  1949.  Series  E  sales 
were  70  percent  of  all  savings  bonds  sold  in  1950.  Redemptions  of 
Series  E  bonds  amounted  to  $3,521  million  in  1950,  as  compared  with 
$3,530  milhon  in  1949.  The  amount  outstanding  as  of  June  30,  1950, 
was  $34.5  billion,  an  increase  of  $1.4  billion  during  the  year. 

Sale  of  the  $10  denomination  of  Series  E  bonds  was  discontinued  at 
the  close  of  business  on  March  31,  1950,  following  an  announcement 
by  the  Treasury  Department  on  March  15.  Series  E  bonds  of  $10 
maturity  value  were  authorized  on  June  7,  1944,  for  issuance  exclu- 
sively to  members  of  the  armed  forces. 

Sales  of  Series  F  and  Series  G  bonds  together  totaled  $1,680  million, 
issue  price,  in  1950.  This  compared  with  sales  of  $1,737  million, 
issue  price,  in  1949,  which  is  exclusive  of  sales  of  $1,126  million  in  the 
special  offering  of  Series  F  and  G  bonds  in  July  1-15,  1948,  to  certain 
institutional  investors  who  were  allowed  to  purchase  these  bonds  in 
excess  of  the  $100,000  annual  limitation  up  to  $1,000,000,  issue  price, 
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in  the  aggregate  for  the  institutions  concerned.  (See  table  29.) 
Redemptions  of  $199  million  of  Series  F  bonds  during  the  year  com- 
pared with  $216  million  in  1949.  Redemptions  of  Series  G  bonds  of 
$621  million  were  $2  million  more  than  in  1949. 

The  redemption  experience  of  savings  bonds  by  yearly  series  is 
summarized  in  the  following  table.  An  analysis  of  these  data  by 
denominations  is  shown  in  table  33. 

Percent  of  savings  bonds  sold  in  each  year  redeemed  through  each  yearly  period 

thereafter  i 

[On  basis  of  Public  Debt  accounts,  see  p.  443] 


Redeemed  by  end  of— 

Series  and  calendar  year  in  which  issued 

1 
year 

2 
years 

3 
years 

4 

years 

5 
years 

6 
years 

7 
years 

8 
years 

9 
years 

Series  A  through  E 

A-1935     

5 
6 
7 
5 
4 
4 
3 
8 
15 
19 
28 
23 
21 
20 
22 

5 

11 
12 
12 
10 
9 
8 
7 
15 
24 
33 
38 
34 
30 
30 

16 
17 
17 
15 
13 
11 
10 
21 
34 
41 
45 
40 
37 

20 
21 
20 
18 
15 
13 
13 
29 
41 
47 
50 
45 

23 
24 
23 
19 
17 
15 
17 
35 
47 
52 
54 

26 
26 
25 
21 
18 
18 
21 
40 
51 
56 

28 
28 
26 
22 
20 
20 
25 
44 
55 

29 
29 
27 
24 
23 
22 
28 
48 

31 

B-1936                                 

30 

C-1937                       --  

29 

C-1938            

26 

D-1939                                      .  

25 

D-1940                           -     

25 

D-1941and  E-1941 

31 

E-1942 - 

E  1943 

E  1944                                                        ---  ----- 

E  1945 

E  1946 

E  1947 

E  1948 

E  1949 

Average,    Series  A-E   issued   through 
Dec.  31,  1941 

10 

14 

17 

20 

22 

24 

26 

28 

Averaee,  Series  E  issued  from  Jan.  1, 
1942'                                  

20 

29 

36 

43 

47 

49 

49 

48 

Series  F  and  G 

F-1941  and  G-1941                .     

1 
1 
2 
2 
2 
3 
3 
2 
3 

2 

3 
4 
6 
6 

7 
7 
8 
5 

5 
7 
10 
10 
11 
12 
12 

11 
14 
14 
14 
15 

10 
14 
19 
18 
18 

13 
18 
22 
21 

15 
21 
26 

18 
24 

20 

F  1942andQ-1942             

F  1*143  and  G  1943 

F  l'<44  and  G  1944 

F-1945  and  G  1145 

F  1946  and  G  1946 

F  1947  and  G  1947 

F  1948  and  Q-1948 

F  1949  and  G  1949 

Average,  Series  F  and  G  issued  from 
May  1,  1941           .--  

6 

10 

13 

16 

19 

21 

21 

20 

Note.— The  percentages  shown  in  this  table  are  the  proportions  of  the  value  of  the  bonds  sold  in  any 
calendar  year  which  are  redeemed  before  July  1  of  the  next  calendar  year,  and  before  July  1  of  succeeding 
calendar  years.  Both  sales  and  redemptions  are  taken  at  maturity  value.  The  average  percentages 
shown  above  are  simple  averages  of  the  percentages  for  the  applicable  annual  series. 

1  Percentages  by  denominations  may  be  found  in  table  33. 

Detailed  information  on  savings  bonds  from  March  1935,  when 
this  security  was  first  offered,  through  June  1950  is  pubhshed  in 
tables  28  through  33. 
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Treasury  notes,  tax  and  savings  series. — Sales  of  Treasury  savings 
notes  amounted  to  more  than  $6.1  billion  (face  amount)  in  the  fiscal 
year  1950,  nearly  $2.2  billion  more  than  sales  in  1949  and  the  largest 
volume  sold  since  1945.  The  increase  was  concentrated  in  the  first 
two  months  of  the  fiscal  year.  Redemptions,  including  both  tax  and 
savings  notes,  amounted  to  over  $2.5  billion  during  the  year.  Of  the 
redemptions,  $1.0  billion  was  applied  to  payment  of  taxes  and  $1.5 
billion  was  paid  in  cash.  Unmatured  savings  notes  on  June  30,  1950, 
totaled  $8.5  billion  compared  with  $4.9  billion  a  year  earlier.  (See 
table  34.) 

An  amendment  to  the  initial  terms  (dated  August  17,  1948)  relating 
to  the  purchase  of  Treasury  savings  notes,  Series  D,  was  announced 
on  August  10,  1949.  Effective  August  11,  1949,  these  notes  are  sold  at 
par  and  accrued  interest  from  the  first  day  of  the  month  in  which 
purchased  to  the  day,  inclusive,  on  which  payment  is  made  in  cash 
or  other  immediately  available  funds.  The  amount  of  accrued  interest 
payable  by  the  purchaser  is  computed  at  the  rate  at  which  interest 
accrues  on  the  notes  ($0.80  per  month  per  $1,000  par  amount)  for  the 
actual  number  of  days  in  the  month  in  which  the  purchase  is  made. 
(See  exhibit  11.)  Previously  the  notes  were  dated  as  of  the  first  day 
of  the  month  in  which  payment,  at  par,  was  received  and  credited. 

Special  short-term  certificates  of  indebtedness. — Special  short-term 
certificates  of  indebtedness  were  sold  twice  dm'ing  the  year  to  cover 
overdrafts  on  Treasury  balances  at  the  Federal  Reserve  Banks  in 
anticipation  of  the  imminent  receipt  of  income  taxes.  The  first 
instance  consisted  of  an  issue  of  $108  million  on  March  15,  1950. 
The  securities  were  retired  in  full  on  March  16.  The  second  was  on 
June  15,  when  an  issue  of  $105  million  was  sold  to  the  Federal  Reserve 
Banks.  These  certificates  were  redeemed  on  the  following  day. 
Interest  on  the  issues  was  paid  to  the  Federal  Reserve  Banks  at  the 
rate  of  one-fourth  of  one  percent  per  annum. 

Special  issues  to  Government  investment  accounts. — Outstanding 
interest-bearing  securities  issued  by  the  Treasury  for  the  investment 
of  trust  and  other  funds  deposited  in  the  Treasury  decreased  $420 
million  during  the  year.  The  decrease  compared  with  an  increase  of 
nearly  $2.6  billion  in  1949.  The  decHne  in  1950  was  the  net  result  of 
$1.9  billion  of  redemptions  of  special  issues  held  by  the  national 
service  life  insurance  fund  in  connection  with  the  payment  of  special 
dividends,  of  a  decrease  of  $0.7  billion  in  issues  to  the  unemployment 
trust  fund,  an  increase  of  $1.4  billion  issued  to  the  Federal  old-age  and 
survivors  insurance  trust  fund,  and  increases  totaling  $0.8  billion  in 
the  remaining  accounts.  Special  issues  outstanding  totaled  $32.4 
billion  on  June  30,  1950,  compared  with  $32.8  billion  a  year  earlier. 
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YIELDS  OF  OBLIGATIONS  OF  THE  UNITED  STATES 

BASED  ON  CLOSING  PRICES 


10  15 

YEARS  TO  MATURITY  OR  CALL 


Chart  10. 

Note— The  wholly  tax-exempt  Panama  Canal  bonds  of  1961  and  the  bank-eligible  2'/3's  of  1967-72  have 
been  omitted  from  the  chart  in  order  to  avoid  undue  complexity.  Issues  for  which  an  exchange  offer  has  been 
made  or  which  are  due  or  callable  in  less  than  3  months  are  also  excluded. 

All  bank-restricted  issues  are  callable  and  all  partially  tax-exempt  issues  are  bank-eligible. 
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INTEREST  ON  THE  PUBLIC  DEBT 

Interest  on  the  public  debt  during  the  year  amounted  to  $5,750 
million,  compared  with  $5,339  million  in  1949,  daily  Treasury  state- 
ment basis.  Nearly  $225  million  of  the  $411  million  increase  was  a 
nonrecurring  addition  resulting  from  a  change  in  reporting  methods. 
(See  table  36.)  Under  the  new  method,  which  was  effective  Novem- 
ber 1,  1949,  interest  on  the  public  debt  is  reported  as  an  expenditure 
when  the  interest  becomes  payable  rather  than  when  actually  paid. 
The  increase  in  interest  payments  reflected  also  the  accelerated  accrual 
of  interest  on  savings  bonds  as  they  approach  maturity.  The  increase 
was  due  also  to  the  rise  in  the  public  debt  and  the  changes  in  its 
composition  during  the  year. 

The  yields  on  marketable  Government  securities  as  of  June  30  in 
1949  and  1950  are  shown  in  chart  10. 

SINKING  FUND 

Credits  accruing  to  the  cumulative  sinking  fund  in  1950  amounted 
to  $620  million  which,  added  to  the  unexpended  balance  of  $6,582 
million  brought  forward  from  the  previous  year,  made  available 
$7,201  million.  Of  this  amount,  $2  million  was  used  for  the  retirement 
of  4}^  percent  Treasury  bonds  of  1947-52,  which  had  been  called 
October  1947.  The  unexpended  balance  of  $7,199  million  was  carried 
forward  to  the  fiscal  year  1950. 

Tables  26  and  27  show  the  transactions  on  account  of  this  fund 
since  its  inception  on  July  1,  1920. 

STATUTORY     LIMITATION      ON     THE     PUBLIC     DEBT     AND     GUARANTEED 
OBLIGATIONS 

Section  21  of  the  Second  Liberty  Bond  Act,  as  amended  (31  U.  S.  C. 
757b),  limits  the  amount  of  obligations  issued  under  authority  of  the 
act  to  $275  billion  outstanding  at  any  one  time.  This  limitation 
applies  to  the  public  debt  and  to  those  obligations  of  Government 
corporations  and  other  business- type  activities  which  are  fully 
guaranteed  by  the  United  States  (except  such  obligations  held  by  the 
Treasury) . 

As  of  June  30,  1950,  the  unused  borrowing  authorization  was  $18 
billion.  An  analysis  of  the  public  debt  and  guaranteed  obligations 
outstanding  as  affected  by  the  debt  limitation  is  shown  in  table  20. 
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Ownership  of  Federal  Securities  ^ 

Approximately  two-thirds  of  the  $4.6  bilHon  increase  in  gross  Federal 
debt  during  the  fiscal  year  1950  was  accounted  for  by  the  increase  of 
$3.0  billion  in  the  holdings  of  Federal  securities  by  nonbank  investors. 
Because  of  the  large  volume  of  alternative  private  investments  avail- 
able there  was  no  significant  active  demand  for  marketable  Federal 
securities  on  the  part  of  long-term  investors  during  the  year.  The 
increase  of  $3.0  billion  in  nonbank  holdings  was  more  than  accounted 
for  by  the  net  purchases  of  savings  bonds  by  individuals  and  of  savings 
notes  and  short-term  marketable  securities  by  commercial,  industrial, 
and  mercantile  corporations. 

Debt  ownership  by  nonbank  investors  reached  an  all-time  peak  of 
$173.5  billion  by  June  30,  1950,  or  more  than  $10  billion  above  their 
holdings  at  the  conclusion  of  the  Victory  Loan.  In  contrast  to  this 
upward  trend  of  nonbank  investment,  there  was  a  decline  of  almost 
$33  billion  in  the  holdings  of  Federal  securities  by  the  banking  system — 
that  is,  commercial  banlvs  and  Federal  Reserve  Banks — between  the 
peak  of  the  debt  on  February  28,  1946,  and  the  end  of  the  fiscal  year 
1950.  Bank  holdings  continued  to  decline  after  June  30,  1950,  as 
well  and  during  the  first  part  of  the  fiscal  year  1950  they  reached  a 
point  lower  than  at  any  other  time  in  the  last  6  years.  On  June  30, 
1950,  as  was  also  true  a  year  earlier,  the  banking  system  held  only  33 
percent  of  the  total  debt  outstanding,  as  compared  with  42  percent 
at  the  peak  of  debt  and  39  percent  before  our  entry  into  World  War  II. 

The  figures  on  bank  and  nonbank  ownership,  together  with  per- 
tinent detail  on  the  holdings  of  Federal  securities  by  the  various 
investor  classes,  are  shown  in  the  following  table. 

1  Gross  public  debt,  and  guaranteed  obligations  of  the  Federal  Government  held  outside  of  Treasury. 
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Ownership  of  Federal  securities,  by  investor  classes,  for  selected  dates,  1941-50 


Holdings  as  of— 

Change 

during 

fiscal 

year  1950 

Class  of  investor 

June  30, 
1941 

Feb.  28, 
1946  » 

June  30, 
1949 

June  30, 
1950 

Amounts  in  billions  of  dollars 

Estimated  ownership  by: 
Nonbank  investors: 

11.2 

63.7 

66.6 

67.2 

+0.6 

Other  nonbank  investors: 

Insurance  companies 

Mutual  savings  banks    - 

7.1 
3.4 
2.0 
.6 
8.5 

.7 

24.7 
11.1 
19.9 
6.7 
28.0 

9.1 

20.8 
11.6 
16.1 
8.0 
38.3 

10.0 

20.1 
U.6 
18.3 

8.2 
37.8 

10.2 

-.7 
-.1 

+3.2 

State  and  local  governments-. . 
Federal    Government   invest- 
ment accounts. 
Miscellaneous  investors ' 

+.2 
-.5 

+.3 

Total 

22.3 

99.4 

103.8 

106.3 

+2.4 

Total  nonbank  investors 

33.  5 

163. 1 

170.4 

173.5 

+3.0 

Banks: 

Commercial  banks. .    . 

19.7 
2.2 

93.8 
22.9 

63.0 
19.3 

65.6 
18.3 

+2.6 

Federal  Reserve  Banks .-. 

-1.0 

Total  banks - - 

21.8 
55.3 

116.7 

82.4 

83.9 

+1.5 

Total  gross  debt  outstanding 

279.8 

2.52. 8 

257.4 

+4.6 

Percent  of  total 

Percent  owned  by: 
Nonbank  investors: 

Individuals ' .. 

20 
41 

23 
35 

26 
41 

26 
41 

Other 

Total 

61 
39 

58 
42 

67 
33 

67 
33 

Banks... 

Total  gross  debt  outstanding 

100 

100 

100 

100 

'  Gross  public  debt,  and  guaranteed  obligations  of  Federal  Government  held  outside  of  Treasury. 

J  Peak  of  debt. 

'  Includes  partnerships  and  personal  trust  accounts.  Nonprofit  institutions  and  corporate  pension  trust 
funds  arc  included  under  "Miscellaneous  investors." 

'  Exclusive  of  banks  and  insurance  companies. 

»  Includes  savings  and  lo-^.n  as.sociations,  nonprofit  institutions,  corporate  pension  trust  funds,  dealers  and 
brokers,  and  investments  of  foreign  balances  and  international  accounts  in  this  country. 

Individuals  continued  during  1950  to  increase  their  ownership  of 
Federal  securities.  During  the  year  they  added  over  a  billion  dollars 
to  their  holdings  of  savings  bonds  and  by  June  30,  1950,  they  owned 
savings  bonds  totaling  approximately  $50  billion,  with  $34}^  billion 
in  Series  E  bonds  alone.  Individuals'  holdings  of  other  securities  de- 
clined slightly  during  the  year.  As  is  noted  in  the  table  above,  in- 
dividuals constitute  the  largest  single  investor  group  in  the  entire 
Federal  debt  ownership  structure,  reflecting  the  widespread  distribu- 
tion of  the  debt  throughout  the  Nation. 
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Holdings  of  Federal  securities  by  insurance  companies  on  June  30, 
1950,  amounted  to  about  $20  billion.  Three-fourths  of  the  total  was 
in  the  hands  of  life  insurance  companies,  whose  investments  are  pre- 
dominantly in  long-term  securities.  Life  insurance  companies  re- 
duced their  holdings  of  Federal  securities  by  a  little  over  $1  billion 
during  the  year,  following  the  trend  which  began  3  years  ago  as  new 
private  investment  opportunities  appeared  in  the  form  of  an  increased 
supply  of  mortgages  and  corporate  securities.  Liquidation  of  Federal 
securities  was  smaller  during  1950,  however,  than  it  had  been  during 
the  two  preceding  years.  The  decline  in  life  insurance  company  hold- 
ings was  offset  in  part  by  continued  additions  to  the  Federal  se- 
curity portfolios  of  fire,  marine,  and  casualty  insurance  companies. 
In  total,  therefore,  insurance  company  holdings  were  down  by  only 
$0.7  billion  during  the  year. 

Mutual  savings  bank  holdings  of  Federal  securities  totaled  $11.6 
billion  on  June  30,  1950,  with  $9.4  billion  invested  in  bank-restricted 
bonds.  Mutual  savings  banks  have  also  been  actively  engaged  in  in- 
creasing their  mortgage  and  corporate  security  portfolios  during  the 
last  few  years,  but  their  holdings  of  Federal  securities  on  June  30, 
1950,  were  only  $0.6  billion  below  their  all-time  peak.  Their  hold- 
ings declined  by  only  $0.1  billion  during  the  fiscal  year  1950. 

Corporations,  other  than  banks  and  insurance  companies,  showed 
an  increase  of  over  $3  billion  in  their  holdings  of  Federal  securities 
during  the  fiscal  year  1950.  Their  holdings  of  $18.3  billion  in  June 
1950  were  just  about  midway  between  their  peak  holdings  of  $22.9 
billion  reached  5  years  ago  and  the  low  point  in  the  postwar  period  of 
$13.5  billion  on  June  30,  1948.  Manufacturing  corporations  alone 
accounted  for  over  $10  billion  of  holdings  of  Federal  securities  as  of 
June  30,  1950,  with  holdings  concentrated  in  the  hands  of  the  pro- 
ducers of  automobiles  and  other  heavy  industrial  products. 

Miscellaneous  investors  held  approximately  $10  billion  of  Federal 
securities  as  of  June  30,  1950.  About  one-third  of  this  amount  was 
accounted  for  by  holdings  of  securities  by  various  international 
organizations  and  by  the  investment  of  foreign  balances  in  the  United 
States.  Private  pension  trusts  accounted  for  approximately  $2  billion 
of  the  total,  with  the  remainder  reflecting  the  holdings  of  nonprofit 
institutions,  dealers  and  brokers,  savings  and  loan  associations,  and 
certain  smaller  groups.  There  was  very  little  change  in  the  holdings 
of  miscellaneous  investors  in  the  aggregate  during  the  year,  with 
more  than  the  entire  increase  of  $0.3  billion  accounted  for  by  expanded 
investments  of  foreign  balances. 


30      1950  REPORT  OF  THE  SECRETARY  OF  THE  TREASURY 

Holdings  of  Federal  securities  by  State  and  local  governments  as  of 
June  30,  1950,  amounted  to  $8.2  billion,  with  very  little  change  being 
reported  by  these  investors  during  the  year.  State  and  local  pension 
funds  held  approximately  a  third  of  the  $8.2  billion,  with  sinking 
funds  holding  a  little  over  $1  billion;  the  balance  was  accounted  for 
by  various  operating  and  special  funds.  State  governments  alone 
accounted  for  $5.6  billion  of  the  total,  with  local  government  funds 
currently  holding  about  $2.6  billion. 

Federal  Government  investment  accounts  held  $37.8  billion  of 
Federal  securities  on  June  30,  1950,  of  which  $32.4  billion  were  in 
special  issues.  Total  holdings  of  Federal  Government  investment 
accounts  declined  by  half  a  billion  dollars  during  the  year,  in  con- 
trast to  the  usual  increases  which  have  characterized  each  year  prior 
to  1950.  There  was  a  continued  increase  in  the  investments  of  the 
old-age  and  survivors  insurance  trust  fund,  railroad  retirement  ac- 
count, Government  employees'  retirement  funds,  and  several  other 
funds,  but  these  were  more  than  offset  by  the  effect  on  trust  fund 
investments  of  (1)  the  payment  of  $2.6  billion  in  dividends  to  veterans 
out  of  the  national  service  life  insurance  trust  fund  during  the  last 
half  of  the  fiscal  year,  and  (2)  the  increased  payment  of  unemploy- 
ment benefits  out  of  the  unemployment  trust  fund  during  the  year. 

Commercial  banks  held  $65.6  billion  of  Federal  securities  at  the  end 
of  the  fiscal  year  1950.  About  $40  billion  of  this  total  was  invested 
in  bank-eligible  bonds,  over  75  percent  of  which  were  due  or  callable 
within  5  years.  Commercial  banks  also  held  $22  billion  of  bills, 
certificates,  and  notes.  The  average  length  to  first  call  or  maturity 
of  their  total  holdings  of  marketable  debt  amounted  to  slightly  over 
3  years  as  of  June  30,  1950,  reflecting  the  policy  of  maintaining  the 
Government  portion  of  bank  portfolios  in  a  relatively  liquid  position. 
Commercial  bank  holdings  rose  by  $2.6  billion  during  the  year,  a 
large  part  of  which  was  accounted  for  by  the  release  of  $1.8  billion  in 
reserves  when  reserve  requirements  were  reduced  during  the  early 
part  of  the  period.  As  a  matter  of  fact,  commercial  bank  holdings  of 
Federal  securities  actually  declined  by  $1.2  billion  from  December 
1949  through  June  1950.  Federal  Reserve  Bank  holdings  of  Govern- 
ment securities  also  declined  both  for  the  entire  year  (a  decrease  of 
$1.0  billion)  and  for  the  last  6  months  of  the  period  (a  decrease  of 
$0.6  billion). 

An  analysis  of  the  estimated  changes  in  bank  versus  nonbank  owner- 
ship of  Federal  securities  during  the  fiscal  year  1950  is  shown  in  the 
following  table  by  type  of  issue. 
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Estimated  changes  in  bank  versus  nonbank  ownership  of  Federal  securities  by  type 

of  issue,  fiscal  year  1960  ^ 

[In  billions  of  dollars] 


Total 
change 

in 
amount 
outstand- 
ing 

2.0 

-11.0 

16.8 

-7.6 

Change  accounted  for  by— 

Class  of  security     ■ 

Nonbank 
inves- 
tors 

1..5 
-5.0 

3.8 
-1.8 

Banks 

Total 

Commer- 
cial 

Federal 
Reserve 

Marketable  securities: 
Treasury  bills 

0.5 
-6.0 
13.0 

-5.8 

1.0 
-4.5 

9.8 
-3.7 

—0  5 

Certiflentes  of  indebtedness    .       ........__. 

-1.5 

Treasury  notes ...  .. 

3  1 

Treasury  bonds  .        . 

—2.2 

Total  marketable    ...  ... . .  . 

2 

-1.5 

l.C 

2.7 

—  1  0 

Nonmarketable  securities,  etc.: 

United  States  savings  bonds    ._     . 

1.3 
3.6 
(•) 
-.1 

-.4 

2 
-.1 

1.4 
3.5 
(*) 
-.1 

-.4 

.2 

(*) 

-.1 

.1 

-.1 
.1 

Treasury  savings  notes       .      . 

Treasury  bonds,  investment  series . 

Armed  forces  leave  bonds.       ..__    ._ .. 

Special  issues  to  Oovemment  investment  ac- 
counts   .... 

Notes  to   International   Bank   and  Monetary 
Fund 

Other  . 

-.1 

-.1 

Total  nonmarketable,  etc      '  .  .  . 

4.4 

4.5 

-.1 

-.1 

Total  change 

4.6 

3.0 

1.5 

2.6 

-1.0 

*Less  than  $50  million. 

1  Gross  public  debt,  and  guaranteed  obligations  of  Federal  Government  held  outside  of  Treasury. 

For  marketable  securities  as  a  whole  the  total  increase  diiriDg  the 
year  was  only  $0.2  billion,  consisting  of  an  increase  of  $2.0  billion  in 
bills  outstanding  and  a  net  decline  of  $1.8  billion  because  of  the 
unexchanged  portions  of  maturing  issues  in  the  other  three  categories. 
Despite  the  fact  that  nonbank  investors  (principally  nonfinancial 
corporations)  absorbed  three-fourths  of  the  new  bill  offerings  during 
the  year,  their  holdings  of  marketable  securities  continued  to  decline, 
reflecting  in  large  part  the  liquidation  of  securities  by  life  insurance 
companies.  Long-term  investors  bought  most  of  the  $1)^  billion  of 
long-term  bonds  which  were  sold  in  the  market  during  the  year  by 
the  Federal  Reserve  Banks.  However,  these  long-term  investors 
had  a  large  volume  of  alternative  investments  available  in  the  form 
of  new  mortgages  and  corporate  securities.  As  a  result,  theh  purchases 
of  long-term  bonds  from  the  Federal  Reserve  Banks  did  not  result 
in  any  net  acquisition  of  Federal  securities  over  the  period,  since  they 
in  turn  sold  shorter-term  obligations  to  pay  for  the  long-term  securities. 

The  dominant  factor  in  the  increase  of  $4.4  billion  in  nonmarketable 
securities  during  the  year  was  the  net  sale  of  $3.6  billion  of  savings 
notes,  primarily  to  corporations  other  than  banks  and  insurance 
companies.  Savings  bonds  increased  by  $1.3  billion  during  the  year, 
largely  absorbed  by  individuals. 
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The  decline  of  $22  billion  in  Federal  debt  from  the  February  1946 
peak  through  June  1950  compares  with  an  increase  of  over  $80  billion 
in  all  of  the  private  debt  of  the  country  combined  during  the  same 
period  (debt  of  individuals,  corporations,  and  State  and  local  govern- 
ments). Nevertheless,  Federal  securities  still  account  for  one-half 
of  the  total  debt  of  the  United  States,  more  than  double  the  ratio  a 
decade  ago.  Furthermore,  Federal  securities  continue  to  dominate 
the  investment  portfolio  of  the  large  financial  institutional  groups 
throughout  the  country  and  account  for  significant  portions  of  the 
liquid  assets  of  individuals  and  the  current  assets  of  corporations. 

Nonbank  investment  in  Federal  securities  of  $3  billion  during  the 
fiscal  year  accounted  for  about  half  of  the  total  increase  in  liquid 
assets  of  nonbank  investors  during  the  year.  Savings  accounts  in 
commercial  banks  increased  by  $0.4  bilhon  during  1950,  while  checking 
accounts  increased  by  $3.2  billion  and  currency  holdings  were  un- 
changed. Both  the  Federal  Government  deficit  of  $3.1  billion  during 
the  year  and  the  fact  that  private  credit  extended  by  commercial 
banks  increased  by  over  $5  billion  resulted  in  a  larger  net  increase  in 
liquid  assets  this  year  than  in  the  fiscal  years  1948  and  1949.' 

CORPORATIONS   AND   CERTAIN   OTHER   BUSINESS-TYPE   ACTIVITIES 
OF  THE  GOVERNMENT 

In  accordance  with  the  President's  recommendation  in  his  1948 
Budget  Message  and  certain  provisions  of  law,  the  Treasury  during 
the  fiscal  year  1950  continued  to  adjust  the  interest  rates  on  advances 
to  Government  corporations  and  certain  agencies  to  keep  such  rates 
closely  in  line  with  the  interest  cost  to  the  Treasury  on  its  borrowings. 
Generally,  the  interest  rates  now  charged  the  corporations  and 
agencies  are  based  upon  the  average  rate  on  outstanding  marketable 
obligations  of  the  United  States,  and  in  actual  practice  are  stated  in 
terms  of  the  nearest  one-eighth  of  1  percent  under  such  average  rate. 
On  June  30,  1950,  the  computed  average  interest  rate  on  outstanding 
marketable  obligations  of  the  United  States  was  1.958  percent,  re- 
sulting in  a  rate  of  1%  percent  for  the  corporations  and  agencies  in- 
volved. Where  the  advances  by  the  Treasury  are  of  a  short-term 
character  or  involve  special  considerations,  lower  rates  have  been 
established  to  coordinate  these  rates  with  the  interest  cost  to  the 
Treasury  of  its  short-term  borrowings. 

During  the  fiscal  year  1950,  there  were  several  significant  legislative 
changes  affecting  the  borrowing  authority  of  Government  corpora- 
tions. Under  the  provisions  of  Public  Law  579,  81st  Congress,  ap- 
proved June  28,  1950,  the  borrowing  authority  of  the  Commodity 

I  Table  106  presents  data  on  the  relationship  between  Federal  fiscal  operations  and  the  Nation's  financial 
structure  for  the  10-year  period  1941-50. 
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Credit  Corporation  was  increased  by  $2  billion,  making  its  total  bor- 
rowing authority  $6,750  million.  The  Federal  home  loan  banks  and 
the  Federal  Savings  and  Loan  Insurance  Corporation  in  accordance 
with  Public  Law  576,  81st  Congress,  approved  June  27,  1950,  were 
authorized  to  borrow  from  the  Secretary  of  the  Treasury  amounts 
limited  by  the  provision  that  the  aggregates  outstanding  at  any  one 
time  may  not  exceed  $1  billion  and  $750  million,  respectively. 

The  National  Housing  Act  of  June  27,  1934,  as  amended  (12  U.  S.  C. 
1701-1748g),  was  further  amended  during  the  year,  thereby  increasing 
by  $4,050  million  the  amount  of  mortgages  that  could  be  insured. 
The  increases  under  the  various  acts  enacted  during  the  year  are  as 
follows: 


Title 

Acts  enacted  during  81st  Congress 

Increase 
(inmillions) 

National    Housing    Act,  as 
amended: 
Title  I,  section  8.- 

Public  Law  475,  approved  Apr.  20,  1950 

Public  Law  171,  approved  July  15, 1949,  and  letter  of  the  Presi- 
dent dated  Julv  25,  1949. 

Public  Law  278,  approved  Aug.  30, 1949,  and  letter  of  the  Presi- 
dent dated  Aug.  30,  1949. 

Public  Law  387,  approved  Oct.  25, 1949,  and  letter  of  the  Presi- 
dent dated  Nov.  18,  1949. 

Public  Law  475,  approved  Apr.  20,  1950  . . . 

1  $100 

Title  n 

200 

500 

750 

2  1,000 

Title  VI . 

Public  Law  387,  approved  Oct.  25, 1949,  and  letter  of  the  Presi- 
dent dated  Nov.  18,  1949. 

Public  Law  387,  approved  Oct.  25, 1949,  and  letter  of  the  Presi- 
dent dated  Feb.  23,  1950. 

Public  Law  475,  approved  Apr.  20,  1950 

Public  Law  211,  approved  Aug.  8,  1949 

200 

Title  Vni 

300 

500 
'500 

4.050 

1  Could  be  increased  by  $150  million  upon  approval  of  the  President. 

2  A  further  increase  of  $1,250  million  could  be  made  upon  approval  of  the  President, 
of  $650  million  was  authorized  by  letter  from  the  President  dated  July  18,  1950. 

3  Could  be  increased  by  $500  million  upon  approval  of  the  President. 


A  partial  increase 


In  addition,  the  Housing  Act  of  1950  (Public  Law  475,  81st  Con- 
gress, approved  April  20,  1950)  extended  to  July  1,  1955,  the  Federal 
Housing  Administration  authorization  (title  1)  to  insure  lenders 
against  losses  on  home  modernization  and  repair  loans.  The  total 
amount  of  such  outstanding  insured  loans  shall  not  exceed  $1,250 
million  at  any  one  time.  The  unused  mortgage  insurance  authoriza- 
tions at  the  end  of  the  fiscal  year  1950  amounted  to  $317  million. 

The  amount  of  borrowing  power  of  each  Government  corporation 
and  agency  and  the  total  amounts  of  obligations  outstanding  as  of 
June  30,  1950,  segregated  as  to  Treasury  holdings  and  securities  held 
by  others,  are  shown  in  table  63. 

Balance  sheets  received  from  corporations  and  certain  business-type 
activities  of  the  Government  are  published  quarterly  in  the  daily 
Treasury  statement.  These  balance  sheets  show  the  amount  and 
classification  of  assets,  liabilities,  and  capital  of  the  various  corpora- 
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tions  and  activities,  together  with  the  capital  owned  by  the  United 
States  and  that  privately  owned.  The  balance  sheets  as  of  June  30, 
1950,  will  be  found  in  table  68  of  this  report. 

Table  67  shows  the  combined  net  investment  of  the  United  States 
in  such  corporations  and  other  business-type  activities  for  the  fiscal 
years  1941-50;  and  table  69  shows  the  income  and  expense  of  indi- 
vidual corporations  and  activities  for  the  fiscal  year  1950.  The  source 
and  application  of  funds  for  the  fiscal  year  1950  are  shown  in  table  70. 

SECURITIES  OWNED  BY  THE  UNITED  STATES  GOVERNMENT 

On  June  30,  1950,  the  United  States  owned  securities  consisting  of 
capital  stock,  bonds,  and  notes  of  Government  corporations;  securities 
representing  loans  made  to  raihoads,  farmers,  home  owners,  foreign 
governments,  etc.;  and  receipts  evidencing  United  States  subscrip- 
tions to  the  International  Bank  for  Reconstruction  and  Development 
and  to  the  International  Monetary  Fund.  The  net  face  value  of 
these  securities  amounted  to  $18,321  million;  and  the  principal  amount 
of  obligations  of  foreign  governments  arising  out  of  World  War  I 
amounted  to  $12,660  million.  A  statement  of  the  securities  owned 
at  the  end  of  the  fiscal  year  1950,  exclusive  of  World  War  I  foreign 
government  obligations,  is  shown  in  table  73,  together  with  an  explana- 
tion of  each  increase  or  decrease  during  the  year. 

TAXATION  DEVELOPMENTS 

No  major  revenue  legislation  was  enacted  during  the  fiscal  year  1950. 
A  tax  revision  bill  (H.  R.  8920)  was  passed  by  the  House  on  June  29, 
1950,  but  developments  in  Korea  led  to  substantial  changes  in  the  bill 
and  the  Revenue  Act  of  1950  was  not  approved  finally  until  Septem- 
ber 23,  1950.  Section  I  which  follows  summarizes  the  suggestions  for 
the  1950  tax  program  made  to  the  Congress  by  the  President  and  the 
Secretary  of  the  Treasury  and  describes  the  major  provisions  of  the 
Revenue  Act  of  1950.  Section  II  summarizes  the  Social  Security 
Act  Amendments  of  1950  which  were  approved  on  August  28,  1950. 
Miscellaneous  revenue  legislation  taking  effect  during  the  fiscal  year 
is  listed  in  exhibit  24. 

I.  Revenue  Act  of  1950 

A.    THE  president's  REVENUE  PROGRAMS 

The  President's  special  tax  message  to  the  Congress  on  January  23, 
1950,  included  two  major  recommendations:  (1)  That  excise  taxes  be 
reduced  to  the  extent,  and  only  to  the  extent,  that  the  resulting  loss 
in  revenue  could  be  replaced  by  closing  loopholes  in  the  present  tax 
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laws,  and  (2)  that  additional  revenues  of  $1  billion  be  provided  by 
revising  and  improving  the  corporation  income  tax  and  the  estate 
and  gift  tax.  In  addition,  he  recommended  certain  revisions  with 
respect  to  taxation  of  income  derived  from  foreign  investments  which 
were  designed  to  facilitate  the  extension  of  financial  and  teclmical 
assistance  to  underdeveloped  regions  of  the  world  under  the  Point  Four 
Program.     (See  exhibit  19.) 

Secretary  Snyder  appeared  before  the  House  Committee  on  Ways 
and  Means  on  February  3,  1950,  to  discuss  the  details  of  the  President's 
program.  He  emphasized  the  necessity  for  limiting  the  amount  of 
excise  tax  reduction  and  specified  as  most  urgently  in  need  of  reduc- 
tion the  excises  on  transportation  of  property  and  persons,  long  distance 
telephone  and  telegraph  communications,  and  the  retail  excises.  In 
the  interest  of  tax  eciuity,  he  recommended  that  the  manufacturers' 
excise  tax  on  radios  be  extended  to  television.  He  discussed  in  detail 
the  loopholes  which  should  be  closed  to  provide  replacement  revenues 
for  excise  tax  reduction.     (See  exhibit  20.) 

Recommendations  regarding  corporate  income  tax  revision  included 
an  increase  in  the  general  corporate  rate  from  38  to  42  percent,  elimi- 
nation of  the  "notch  rate,"  and  extension  of  the  period  for  carrying 
over  losses  through  provision  of  a  five-year  carry-forward  and  a  one- 
year  carry -back  in  place  of  the  two-year  carry-forward  and  two-year 
carry-back. 

With  respect  to  revision  and  strengthening  of  estate  and  gift  taxes, 
the  Secretary  suggested  correction  of  four  major  weaknesses:  (1)  The 
overly  favorable  treatment  of  property  placed  in  trust  for  several 
generations,  (2)  the  opportunity  to  escape  the  higher  estate  tax  rates 
by  making  gifts  subject  to  lower  tax  rates,  (3)  the  large  exemptions, 
and  (4)  the  ineffectiveness  of  the  present  rate  schedule. 

On  June  29,  1950,  the  House  passed  the  tax  revision  bill,  H.  R.  8920, 
which  provided  excise  tax  reduction  on  a  substantial  list  of  com- 
modities and  services.  Replacement  revenues  were  to  be  obtained 
from  closing  tax  loopholes  and  from  an  increase  in  the  corporation 
income  tax.  Provision  was  made  also  for  extension  of  income  tax 
withholding  to  dividends  at  a  flat  10  percent  rate  and  for  a  gradual 
speed-up  of  corporate  tax  payments  over  a  five-year  period. 

The  Senate  Committee  on  Finance  began  hearings  on  H.  R.  8920  on 
July  5,  1950,  with  the  understanding  that  action  on  the  bill  could  be 
halted  if  international  developments  indicated  it  would  be  unwise  to 
proceed  with  the  legislation.  The  Secretary  appeared  before  the 
Committee  on  the  opening  day  to  discuss  the  House  bill  on  the  basis 
of  this  understanding.  (See  exhibit  21.)  A  few  days  later,  July  11, 
the  Secretary  recommended  to  the  Chaii-man  of  the  Committee  that 
action  on  H.  R.  8920  be  suspended. 
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On  July  25,  1950,  the  President  in  a  letter  to  the  Chairman  of  the 
Senate  Committee  on  Finance  recommended  that,  as  an  interim 
revenue  measure,  action  should  be  taken  immediately  to  revise  and 
enact  the  tax  bill  so  as  to  increase  tax  collections  substantially  for 
the  taxable  year  1950.  (See  exhibit  22.)  The  President's  recom- 
mendations for  interim  tax  legislation  were  discussed  in  the  Secretary's 
statement  of  August  2,  1950,  before  the  Senate  Finance  Committee. 
(See  exhibit  23.) 

It  was  suggested  that  H.  R.  8920  serve  as  the  basis  for  the  legisla- 
tion with  the  following  adjustments:  (1)  Eliminate  the  excise  tax 
reductions  and  other  revenue-losing  sections  in  the  bill  but  retain  the 
provisions  for  closing  loopholes,  withholding  of  dividends,  and  life 
insurance  company  taxation,  (2)  increase  the  corporation  income  tax 
rates  in  the  bill,  effective  for  1950  incomes  by  an  additional  four 
percentage  points,  making  the  top  rate  45  instead  of  41  percent,  as 
provided  in  the  bill,  and  (3)  increase  individual  income  taxes,  effective 
October  1,  1950,  by  removing  for  1950  incomes  one-quarter  of  the 
reductions  made  by  the  Revenue  Acts  of  1945  and  1948  and  by  elimi- 
nating such  reductions  entirely,  beginning  with  the  year  1951. 

The  Senate  Finance  Committee  began  work  on  the  proposals  in 
executive  sessions  on  August  3  and  reported  a  bill  on  August  22. 
With  few  major  changes,  this  bill  became  the  Revenue  Act  of  1950. 

B.    PROVISIONS    OF    THE    ACT 

The  Revenue  Act  of  1950  increased  individual  and  corporation 
income  tax  rates  and  made  a  number  of  other  revisions  in  the  income 
tax,  estate  tax,  and  excise  tax  provisions. 

1.  Individual  income  tax 

a.  Rates. — The  act  increased  individual  income  tax  rates  at  all 
income  levels  by  eliminating  the  percentage  reductions  from  "tenta- 
tive tax"  which  were  in  effect  during  1948  and  1949.  The  combined 
normal  and  surtax  rate  was  thus  increased  from  16.6  to  20  percent  in 
the  first  taxable  income  bracket  and  from  82.1  to  91  percent  in  the 
top  bracket.  The  maximum  effective  rate  limitation  was  increased 
from  77  to  87  percent.  (See  exhibit  26  for  detail  of  rates.)  The 
income-splitting  provisions  and  the  increase  in  exemptions  enacted 
in  1948  were  retained.  Tax  liabilities  and  effective  rates  under  the 
Revenue  Acts  of  1948  and  1950  are  compared  in  exhibit  25. 

The  full  increase  in  rates  applies  to  incomes  in  1951  and  subsequent 
years.  Approximately  one-quarter  of  the  increases  were  applicable 
to  calendar  year  1950  incomes.  The  withholding  rate  applicable  to 
wages  and  salaries  in  excess  of  personal  exemptions  was  increased  from 
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15  to  18  percent,  beginning  with  October  1,  1950,  in  order  to  keep 
collections  on  a  current  basis  for  those  subject  to  withholding. 

The  increase  in  tax  liabilities  of  individuals  under  the  act  is  esti- 
mated at  $700  million  on  1950  incomes  and  $2.9  billion  on  1951 
incomes. 

b.  Exclusion  for  members  oj  the  armed  forces. — -The  act  provided 
special  income  tax  treatment  for  members  of  the  armed  forces  whUe 
serving  in  combat  zones.  All  pay  of  enlisted  men  and  warrant  officers 
and  the  first  $200  per  month  paid  to  commissioned  officers  is  excluded 
from  taxable  income.  The  President  is  authorized  to  designate  as  a 
combat  zone  any  area  in  which  armed  forces  of  the  United  States 
engage  in  combat  in  the  period  from  June  24,  1950,  to  December  31, 
1951. 

2.  Corporation  income  tax 

a.  Rates. — The  act  made  an  important  change  in  the  structure  of 
corporation  income  tax  rates.  Under  prior  law,  a  "notch  rate"  of 
53  percent  was  provided  to  bridge  the  gap  between  the  lower  rates 
applicable  to  incomes  under  $25,000  and  the  general  rate  on  incomes 
of  $50,000  or  more.  Under  the  1950  act,  rates  were  increased  and 
the  "notch  rate"  was  entirely  eliminated  by  the  adoption  of  a  simple 
dual  rate  system  as  follows:  a  normal  tax  of  25  percent  applicable 
to  the  profits  of  all  corporations,  and  a  surtax  rate  of  20  percent 
applicable  to  profits  in  excess  of  an  exemption  of  $25,000.  Thus, 
the  rates  became  25  percent  on  incomes  below  $25,000  and  45  per- 
cent on  amounts  of  incomes  in  excess  of  $25,000. 

The  combined  effect  of  the  higher  rates  and  the  elimination  of  the 
"notch"  was  a  relatively  small  increase  in  tax  for  corporations  with 
net  incomes  under  $31,250,  incidental  reductions  for  corporations  with 
net  incomes  betw^een  $31,250  and  $71,400,  and  a  general  increase 
ranging  up  to  7  percentage  points  for  larger  corporations. 

The  new  rates  apply  in  full  to  taxable  years  beginning  after  June  30, 
1950.  A  transition  schedule  was  provided  for  the  calendar  year  1950 
consisting  of  a  normal  tax  of  23  percent  applicable  to  enthe  profits 
and  a  surtax  of  19  percent  on  incomes  above  $25,000.  For  fiscal 
years  beginning  before  July  1,  1950,  and  ending  after  June  30,  1950, 
the  old  rates  applied  to  income  allocated  to  the  period  prior  to  July  1, 
1950,  and  the  new  rates  to  income  allocated  to  the  period  after  June 
30,  1950. 

It  is  estimated  that  the  increase  in  rates  added  about  $1.5  billion  of 
revenue  on  an  annual  basis,  at  calendar  year  1950  income  levels,  after 
taking  account  of  the  reduction  in  individual  income  taxes  resulting 
from  the  estimated  reduction  in  dividend  payments. 
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b.  Acceleration  of  tax  payments  oj  corporations.- — The  act  also  pro- 
vided for  acceleration  of  tax  payments  of  corporations.  Beginning 
with  taxable  years  ending  on  or  after  December  31,  1950,  corpora- 
tions are  to  speed  up  payments  gradually  over  a  5-year  period  until 
they  are  on  a  two-installment  (instead  of  the  present  four-installment) 
basis.  When  the  two-installment  system  is  fully  effective,  one-half 
the  corporation  income  tax  will  be  collected  6  months  earlier  than 
under  prior  law. 

While  the  speed-up  of  corporation  tax  payments  does  not  increase 
corporation  tax  liabilities,  it  will  increase  collections  of  the  Federal 
Government  in  the  fiscal  years  1951-55.  It  is  esthnated  that  fiscal  year 
1951  tax  receipts  will  be  increased  by  $856  million;  receipts  in  each 
of  the  four  succeeding  fiscal  years  will  increase  by  a  somewhat  larger 
amount. 

c.  Carry-forward  of  business  losses.- — The  provisions  respecting  carry- 
overs and  cany-backs  of  net  operating  losses  were  amended  to  provide 
for  a  system  of  one-year  carry-back  and  a  five-year  carry-forward 
instead  of  the  former  two-year  carry-back  and  two-year  carry-forward. 
The  effect  of  this  change  is  to  extend  the  period  over  which  business 
income  may  be  averaged  from  5  to  7  years. 

d.  Life  insurance  company  taxation. — ^The  formula  used  in  determin- 
ing the  income  taxes  of  life  insurance  companies  was  revised  for  the 
years  1949  and  1950.  This  new  formula,  which  is  the  same  as  that 
contained  in  House  Joint  Resolution  371,  81st  Congress,  second  ses- 
sion, was  designed  as  a  stopgap  to  provide  a  tax  contribution  by  life 
insurance  companies  pending  the  development  of  a  permanent  solu- 
tion to  this  problem.  (The  operation  and  effect  of  this  formula  are 
explained  in  detail  in  Senate  Eeport  No.  1434,  81st  Congress,  second 
session,  accompanying  House  Joint  Resolution  371.) 

e.  Amortization  of  emergency  facilities. — ^The  act  provides  special 
amortization  with  respect  to  emergency  facilities  completed  after  De- 
cember 31,  1949,  which  are  certified  as  essential  to  national  defense  by 
the  certifying  authority  designated  by  the  President.  Taxpayers 
erecting  new  defense  facilities  will  be  allowed  to  write  off,  over  a 
period  of  five  years,  the  portion  of  the  cost  of  such  facilities  which  is 
certified  as  attributable  to  defense  purposes. 

Gains  from  sale  of  emergency  facilities  will  be  subject  to  tax  at 
ordinary  rates,  rather  than  at  capital  gains  rates,  to  the  extent  that 
they  represent  the  dift'erence  between  the  special  amortization  deduc- 
tions and  ordinary  depreciation. 

f.  Excess  profits  tax  resolution. — ^The  Joint  Committee  on  Internal 
Revenue  Taxation  was  directed  to  make  a  full  and  complete  study  of 
the  problems  involved  in  the  taxation  of  excess  profits.     The  House 
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Committee  on  Ways  and  Means  and  the  Senate  Committee  on  Finance 
were  also  directed  to  report  out  an  excess  profits  tax  bill  (retroactive 
either  to  July  1  or  October  1,  1950)  as  soon  as  practicable  after  No- 
vember 15,  1950. 

3.  Tax-exempt  organizations  and  charitable  trusts 

The  act  provides,  under  carefully  specified  conditions,  for  the  im- 
position of  income  taxes  on  business  income  of  educational,  charitable, 
and  certain  other  tax-exempt  organizations,  foundations,  and  trusts. 
Restrictions  were  placed  on  the  accumulation  or  investment  of  income 
by  certain  exempt  organizations  or  trusts  and  also  on  the  transactions 
of  these  entities  with  donors  or  founders.  As  a  corollary,  deductions 
for  income,  estate,  and  gift  tax  purposes  are  denied  to  donors  to 
organizations  which  engage  in  prohibited  transactions. 

The  act  makes  subject  to  income  tax  business  income,  in  excess  of 
$1,000,  of  certain  tax-exempt  organizations,  largely  so-called  charitable 
and  educational  organizations,  if  the  business  is  not  substantially 
related  to  the  performance  of  the  functions  upon  which  the  organiza- 
tion's exemption  is  based.  Certain  rental  income,  generally  that 
accruing  from  so-called  purchase  and  leaseback  transactions,  is  in- 
cluded in  unrelated  income. 

Paralleling  the  changes  for  charitable  and  educational  organizations 
is  the  provision  that  the  unlimited  charitable  deduction  allowed  to 
trusts  may  no  longer  be  taken  with  respect  to  income  from  any 
regularly  carried  on  trade  or  business  and  certain  rental  income. 

The  act  also  makes  explicit  that  charitable  and  similar  organizations 
will  not  be  exempt  if  they  engage  in  specified  financial  transactions 
favoring  substantial  contributors  or  founders,  their  families,  or 
corporations  controlled  by  them.  In  addition,  a  trust  engaging  in  the 
prohibited  transactions  is  not  allowed  the  unlimited  charitable  de- 
duction but  is  limited  to  a  deduction  of  15  percent  of  net  income. 
Denial  of  exemption  from  income  tax  or  of  the  unlimited  charitable 
deduction  is  also  provided  if  accmnulations  of  income  are  unreasonable 
in  amount  and  duration,  are  used  to  a  substantial  degree  for  other 
than  exempt  purposes,  or  are  invested  in  a  manner  to  jeopardize  the 
performance  of  the  exempt  function.  As  a  corollary,  when  exemption 
is  denied  or  the  unlimited  charitable  deduction  is  not  permitted,  gifts 
or  bequests  will  not  be  allowed  as  a  charitable  deduction  to  the  donor 
or  to  the  decedent's  estate  for  income,  estate,  or  gift  tax  purposes. 

Provision  was  made  also  for  the  filing  of  information  returns  showing 
such  items  as  income,  expenses,  and  charitable  disbursements,  in  the 
case  of  foundations  and  certain  other  charitable  organizations,  and 
trusts  claiming  unlimited  charitable  deductions.  The  returns  are 
to  be  available  for  public  inspection. 
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4.  Capital  gains  and  losses 

Several  changes  were  made  in  the  provisions  relating  to  capital 
gains  and  losses,  most  of  which  were  directed  at  loopholes  which  per- 
mit conversion  of  ordinary  income  into  capital  gains,  or  short-term 
gains  into  long-term  gains.  One  amendment  provided  in  effect  that 
the  income  realized  by  amateur  artists  and  authors  by  the  sale  of  their 
work  will  be  taxed  at  ordinary  income  tax  rates  instead  of  receiving 
capital  gains  treatment. 

Rules  were  provided  as  to  the  tax  consequences  of  certain  short 
sales  of  property.  Where  a  sale  of  substantially  identical  property 
is  made,  and  thereafter  simultaneous  "long"  and  "short"  positions 
are  maintained  so  as  to  give  an  actual  short-term  transaction  the 
appearance  of  a  long-term  transaction,  any  resulting  gain  will  be 
treated  for  tax  purposes  as  short-term  gain. 

Provisions  were  added  which  were  designed  to  close  the  loophole 
resulting  from  use  of  the  device  of  the  "collapsible"  corporation  to  con- 
vert ordinary  income  into  long-term  capital  gain.  Gains  from  the 
sale  or  exchange  (including  liquidation)  of  stock  in  "collapsible" 
corporations  will  be  taxed  as  ordinary  income  if  (a)  the  stocldiolder 
owns  10  percent  or  more  of  the  stock,  (b)  more  than  70  percent  of  the 
gain  on  the  stock  is  attributable  to  the  property  produced  by  the 
corporations,  and  (c)  the  gain  is  realized  within  three  years  after  the 
property  is  produced. 

Capital  gains  of  nonresident  aliens  not  engaged  in  trade  or  business 
in  the  United  States  will  be  subject  to  tax,  at  a  30  percent  rate,  if 
they  are  in  this  country  temporarily.  Those  present  in  the  United 
States  for  less  than  90  days  in  the  year  will  be  taxed  only  on  gains 
realized  during  this  period.  Those  present  for  more  than  90  days 
will  be  taxed  on  all  their  gains  from  transactions  in  this  country  during 
the  taxable  year. 

5.  Estate  tax 

Transfers  by  gift  made  more  than  three  years  before  death  will  not 
be  subject  to  tax  as  a  transfer  in  contemplation  of  death.  In  the  case 
of  a  transfer  made  less  than  three  years  before  death,  the  burden  of 
proof  that  it  was  not  made  in  contemplation  of  death  rests  on  the 
estate. 

The  deduction  for  support  of  a  decedent's  dependents  during 
settlement  of  the  estate  was  eliminated. 

Proceeds  of  insurance  purchased  by  a  decedent  upon  his  own  life 
with  premiums  paid  before  January  10,  1941,  will  not  be  included  in 
his  gross  estate  by  reason  of  his  retention  of  a  reversionary  interest 
after  that  date  unless  this  interest  arose  by  the  express  terms  of  the 
life  insurance  policy  or  other  instrument,  and  at  some  time  after 
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January  10,  1941,  had  a  value  in  excess  of  5  percent  of  the  value  of 
the  policy. 

6.  Excise  taxes 

The  act  includes  a  number  of  excise  tax  amendments,  the  most 
important  of  which  are  provisions  for  extending  the  10  percent  manu- 
facturers' tax  on  radios  to  television  sets  and  the  10  percent  manu- 
facturers' tax  on  refrigerators  to  deep  freeze  units.  The  annual 
occupational  tax  on  coin-operated  gaming  devices  svas  increased  from 
$100  to  $150. 

The  taxes  on  transportation  of  property  and  persons  were  extended 
to  cover  payments  made  outside  the  United  States  for  travel  which 
begins  and  ends  in  the  United  States  or  for  the  transportation  of 
property  from  one  point  in  the  United  States  to  another. 

To  avoid  discrimination  against  regular  retail  sales  outlets,  sales  of 
fur  and  jewelry  at  auction  on  behalf  of  a  person  not  engaged  in  the 
business  of  selling  these  articles  were  made  subject  to  the  retail  taxes. 
However,  an  exemption  was  granted  for  the  first  $100  for  fur  and 
jewelry  sold  at  auction  at  the  home  of  a  person  on  whose  behalf  the 
sale  takes  place. 

Articles  sold  at  retail  by  the  United  States  or  by  any  of  its  instru- 
mentalities or  agencies,  such  as  post  exchanges  and  ships'  service 
stores,  were  made  subject  to  the  retail  taxes. 

7.  Miscellaneous  income  tax  amendments 

The  act  also  made  a  number  of  amendments  to  the  income  tax 
provisions  of  the  Internal  Revenue  Code. 

Dealers  in  tax-exempt  securities  will  be  requir?d  to  amortize 
premiums  paid  with  respect  to  "short-term  municipal  bonds"  which 
are  held  more  than  30  days  and  have  a  maturity  or  call  date  not  more 
than  5  years  from  the  date  of  acquisition. 

The  privilege  of  amortizing  a  bond  premium  will  be  denied  where  the 
premium  is  attributable  to  a  conversion  feature  of  the  bond. 

Newspapers  and  periodicals  will  be  permitted  to  deduct  as  ordinary 
expenses  all  expenditures  incurred  in  comiection  with  building  up 
circulation  except  expenditures  for  the  purchase  of  land  or  depreciable 
property  or  for  the  acquisition  of  circulation  through  the  purchase  of 
other  newspapers   or  periodicals. 

Filing  and  payment  dates  for  fiduciaries  of  estates  and  trusts  are 
changed. 

Tax  withheld  at  source  on  the  income  of  nonresident  aliens  and 
foreign  corporations  will  be  paid  on  or  before  March  15  instead  of 
June  15. 
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The  act  restores,  with  respect  to  certain  corporate  distributions 
made  pursuant  to  hquidations  during  1951,  the  provisions  relating  to 
election  by  stockholders  as  to  recognition  of  gain. 

Gross  income  from  mineral  properties,  which  is  the  basis  for  com- 
puting percentage  depletion,  may  include  transportation  expenses  to 
plants  in  which  ordinary  treatment  processes  are  applied,  if  the  plants 
are  not  more  than  50  miles  from  the  mine.  Transportation  for  a 
greater  distance  may  be  allowed  under  a  determination  by  the  Secre- 
tary of  the  Treasury  that  it  is  necessary  to  transport  the  mineral  a 
greater  distance  to  the  plant. 

Rules  are  provided  for  the  treatment  as  taxable  dividends  of  certain 
corporate  distributions  by  a  subsidiary  corporation  to  its  stockholders 
in  payment  for  stock  in  its  parent  corporation. 

Corporate  distributions  in  redemption  of  stock  included  in  a  de- 
cedent's gross  estate,  if  made  for  the  purpose  of  paying  death  taxes, 
will  not  be  treated  as  taxable  dividends. 

A  new  section  is  added  to  liberalize  the  tax  treatment  of  the  income 
realized  by  an  individual  as  a  result  of  the  exercise  of  certain  types  of 
stock  options  granted  by  his  employer  corporation. 

A  number  of  amendments  were  made  with  respect  to  the  applica- 
tion of  the  income  tax  to  citizens  and  aliens  resident  in  Puerto  Rico. 

Regulated  investment  companies  will  be  permitted  to  treat  as 
dividend  distributions  during  the  taxable  year  certain  dividends  de- 
clared after  the  close  of  the  year. 

II.  Social  Security  Act  Amendments  of  1950 

The  Social  Security  Act  Amendments  of  1950  which  were  approved 
on  August  28,  1950,  had  been  under  consideration  in  Congress  since 
early  in  1949.  The  President  in  his  Message  on  the  State  of  the  Union 
on  January  5,  1949,  recommended  to  the  Congress  that  the  social 
security  program  be  expanded  both  as  to  size  of  benefits  and  extent  of 
coverage.  Following  extensive  public  hearings  on  the  Administra- 
tion's social  security  program  before  the  House  Committee  on  Ways 
and  Means,  Chairman  Doughton  introduced  H.  R.  6000.  The  House 
passed  the  measure  on  October  5,  1949.  The  Senate  Committee  on 
Finance  held  public  hearings  on  the  bill  early  in  1950.  An  amended 
bill  was  passed  by  the  Senate  on  June  20,  the  conference  committee 
filed  its  report  on  August  1,  and  the  act  was  finally  approved  on  August 
28,  1950  (Pubhc  Law  734,  81st  Congress). 

The  most  important  changes  made  by  the  law  relate  to  the  old- 
age  and  survivors  insurance  system  and  to  the  public  assistance  and 
child  welfare  provisions  of  the  Social  Security  Act.     Coverage  under 
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old-age  and  survivors  insurance  was  extended  to  about  10  million 
additional  persons.  The  new  categories  include  nonfarm  self-em- 
ployed, domestic  workers,  regularly  employed  farm  workers,  employees 
of  nonprofit  organizations  (voluntary  coverage),  employees  of  State 
and  local  governments  (voluntary  coverage  except  for  a  small  number 
of  transit  workers  who  would  be  compulsorily  covered).  Federal  civilian 
employees  not  under  a  retirement  system,  employees  outside  the 
United  States,  employees  in  Puerto  Rico  and  the  Virgin  Islands,  and 
certain  other  groups,  such  as  salesmen  and  industrial  home  workers, 
which  were  specifically  included  in  the  new  definition  of  "employee," 
The  new  coverage  provisions  are  effective  January  1,  1951. 

Benefits  were  increased  for  those  currently  receiving  benefits  by 
about  77)2  percent  on  the  average.  Increases  ranged  from  about 
50  percent  for  the  highest  benefit  group  to  about  100  percent  for  the 
low  benefit  groups.  The  average  primary  benefit  of  approximately 
$26  per  month  for  a  retired  insured  worker  was  increased  to  about  $46. 
Benefit  increases  became  effective  September  1950. 

A  new  benefit  formula  for  persons  retiring  in  the  future  was  adopted. 
Benefits  based  on  the  new  formula  were  to  be  paid  first  in  May  1952. 
Persons  coming  on  the  rolls  before  that  time  would  have  their  benefits 
computed  under  the  present  formula,  together  with  the  increases  pro- 
vided for  those  now  receiving  benefits.  Average  benefit  amounts  in 
the  next  decade  would  be  about  110  percent  higher  than  under  existing 
law. 

Eligibility  requirements  for  insurance  benefits  were  revised  so  that 
many  persons  now  65  or  over  would  be  able  to  draw  retirement  benefits 
immediately  and  the  aged  in  the  newly  covered  groups  would  be  able 
to  qualify  more  quickly  for  benefits. 

Major  revisions  were  made  in  the  financing  provisions  of  old-age 
and  survivors  insurance.  The  maximum  amount  of  annual  earnings 
subject  to  tax  was  increased  from  $3,000  to  $3,600,  beginning  Janu- 
ary 1,  1951.  The  payroll  taxes  on  employers  and  employees  would 
remain  at  the  present  Iji  percent  rate  on  each  until  January  1,  1954. 
The  rates  on  each  thereafter  would  be:  1954-59,  2  percent;  1960-64, 
2}^  percent;  1965-69,  3  percent;  1970  and  thereafter,  Sji  percent.  The 
rate  for  self-employed  would  be  Iji  times  the  above  rates  or  %  of  the 
combined  employee-employer  rates. 

A  number  of  amendments  were  made  to  the  public  assistance  and 
child  welfare  programs.  Federal  aid  to  the  States  for  these  programs 
would  be  increased  by  about  $180  million  to  $200  million  annually. 

The  provisions  for  Federal  loans  to  State  unemployment  insurance 
agencies  was  extended  for  the  two  years  1950  and  1951. 
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INTERNATIONAL  FINANCIAL  AND  MONETARY  DEVELOPMENTS 

In  the  course  of  the  fiscal  year  under  review  many  countries,  particu- 
larly in  Europe,  made  substantial  progress  in  restoring  their  economies. 
The  physical  volume  of  production  generally  increased,  and  important 
steps  were  taken  toward  bringing  the  world  economy  into  better  balance. 
The  devaluation  of  currencies  taking  place  in  September  1949  was  the 
most  conspicuous  of  these  steps.  The  course  of  steady  adjustment  in 
the  postwar  world  continued  through  most  of  the  year,  and  progress 
was  made  toward  greater  balance  in  international  trade  and  payments. 
Shortly  before  the  close  of  the  fiscal  year  the  invasion  of  the  Republic 
of  Korea  presented  the  countries  of  the  free  world  with  a  new  range  of 
problems.  It  made  clear  the  necessity  for  more  extended  defense 
measures,  which  are  having  important  repercussions  on  international 
monetary  and  financial  affairs. 

United  States  Economic  Assistance  Programs 

United  States  economic  assistance,  from  all  sources,  to  countries 
participating  in  the  European  Recovery  Program  in  the  fiscal  year  1950 
aggregated  $4.0  billion,  compared  with  $5.0  billion  utilized  in  1949. 
As  originally  expected,  the  need  for  extraordinary  assistance  from  the 
United  States  was  greatest  in  the  initial  period  of  the  program  when 
the  European  economies  lacked  essential  foodstuffs  and  raw  materials 
to  keep  their  economies  in  operation  and  to  restore  their  standards  of 
living.  Consequently,  a  tapering  off  of  United  States  assistance, 
contemplated  from  the  beginning,  was  carried  into  effect  in  the  course 
of  the  fiscal  year. 

An  important  change  in  the  form  of  United  States  assistance  to 
Europe  was  the  increasing  proportion  made  available  in  grants.  In 
the  first  appropriation  made  under  the  Economic  Cooperation  Act, 
$4.0  billion  was  provided  to  be  used  as  loans  or  grants  by  the  Adminis- 
trator in  consultation  with  the  National  Advisory  Council.  The  act 
also  made  available  a  sum  of  $1.0  billion  derived  from  public  debt 
transactions  which  could  be  used  only  for  making  loans  and  guaran- 
ties.^ The  laws  governing  operations  in  the  fiscal  year  1950  provided 
$150  million  restricted  to  loans.  The  legislation  continuing  the  pro- 
gram for  1951  eliminated  a  mandatory  requirement  of  loans  as  part  of 
the  European  Recovery  Program.  In  the  fiscal  year  1950  assistance 
utilized  by  the  participating  countries  under  the  program  amounted  to 
$3.4  billion.  Of  this  sum,  $2.7  billion  was  in  the  form  of  grants,  about 
$586  million  in  the  form  of  conditional  aid,  and  $132  million  in  the 
form  of  loans. 


'  Of  this  amount_$300  million  was  made  available  for  guaranties  of  exchange  convertibility  of  income  and 
repatriation  of  American  private  capital  investments  in  ERP  countries. 
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In  addition  to  assistance  voted  to  the  European  countries  by  the 
Congress,  appropriations  were  made  for  economic  assistance  to  non- 
European  countries,  principally  in  Asia.  There  was  a  special  program 
for  economic  recovery  in  Korea  administered  by  the  Economic  Cooper- 
ation Administration  for  which  appropriations  for  the  fiscal  year  were 
$120  million.  There  were  other  programs  of  assistance  to  Asiatic 
countries,  principally  Japan  and  the  Philippines.  The  total  assistance 
utilized  by  all  Asiatic  countries  totaled  $614  million  in  grants  and 
$94  million  in  credits. 

Technical  Assistance 

The  President's  Point  Four  Program  has  the  objectives  of  extending 
teclmical  assistance  and  encouraging  capital  investment  in  the  under- 
developed areas  of  the  world.  In  June  1949  the  President,  in  a  message 
to  the  Congress,  recommended  enactment  of  legislation  to  authorize 
the  program,  and  implementing  bills  were  introduced  in  the  Congress. 
Extensive  hearings  were  held  during  1949,  but  Congress  adjourned 
before  action  was  taken  on  the  proposed  legislation.  During  1950 
the  technical  assistance  program  was  considered  by  the  Congress  and 
included  in  title  IV  of  the  Foreign  Economic  Assistance  Act  of  1950 
as  the  Act  for  International  Development.  The  Congress  authorized 
$35.0  million  for  the  purpose  of  the  Point  Four  Program. 

Under  the  technical  assistance  program  the  United  States  will,  in 
some  cases,  provide  funds  to  the  United  Nations  and  other  inter- 
national agencies,  and  in  other  cases  will  make  cooperative  agreements 
with  particular  countries.  These  programs  will  thus  be,  in  part,  an 
extension  of  activities  already  in  effect.  Certain  existing  teclmical 
assistance  programs  with  special  objectives,  such  as  those  under  the 
Economic  Cooperation  Administration,  will  not  be  included  under  the 
new  authority. 

European  Recovery 

The  countries  participating  in  the  European  Recovery  Program  as 
a  whole  continued  to  raise  their  levels  of  production.  By  June  1950, 
in  most  instances,  industrial  production  had  exceeded  prewar  levels. 
Agricultural  production  also  had  increased  considerably  over  the  pre- 
ceding years.  This  recovery  in  industrial  and  agricultural  production 
was  reflected,  in  part,  by  changes  in  the  commodity  composition  of 
United  States  assistance  to  the  European  countries  which,  to  an  in- 
creasing degree,  was  directed  toward  supplying  industrial  equipment 
to  replace  worn  out  or  obsolete  capital  goods  and  facilitating  a  rise 
in  the  per  capita  standards  of  living.  It  also  brought  into  clearer 
focus  the  basic  problem  of  trade,  both  within  Europe  and  between 
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Europe  and  the  United  States  and  other  parts  of  the  world.  With 
more  production,  the  possibiHties  of  economically  desirable  and 
profitable  trade  increased.  But  the  expansion  of  trade  did  not  keep 
pace  with  the  increase  in  production.  It  was  for  this  reason  that 
particular  importance  attaches  to  the  currency  readjustments  and  to 
other  measures  designed  to  increase  the  flow  of  trade.  In  the  course 
of  the  year  several  of  the  participating  countries  made  further  progress 
toward  internal  financial  stability  as  indicated  by  relatively  stable 
price  levels.  In  the  second  half  of  the  year  they  also  were  able  to 
reduce  their  trade  deficits  with  the  dollar  area  without  impairing 
their  levels  of  production  and  standards  of  living. 

To  deal  with  the  problem  of  trade  in  Europe,  the  countries  partici- 
pating in  the  European  Recovery  Program  reached  an  Agreement  on 
Intra-European  Payments  and  Compensations  in  October  1948. 
This  agreement  was  projected  to  deal  with  the  problem  of  intra- 
European  trade  under  prevailing  conditions  of  currency  inconverti- 
bility and  inadequate  monetary  reserves.  This  arrangement  was 
made  at  a  time  when  the  recovery,  and  hence  the  trade,  of  the  Euro- 
pean countries  had  developed  at  uneven  rates.  The  mechanism 
established  provided  for  the  settlement  of  balances  arising  in  the 
trade  of  European  countries  with  each  other  by  the  extension  of  so- 
called  "drawing  rights,"  which  the  countries  with  a  surplus  would 
make  available  to  countries  with  a  deficit  on  their  current  account 
transactions.  The  United  States  supported  this  device  by  making 
part  of  its  assistance  available  to  the  participating  countries  in  the 
form  of  "conditional  aid,"  i.  e.,  the  grants  to  some  countries  were 
made  on  condition  that  they  provide  drawing  rights  for  others.  While 
this  method  did  not  increase  the  total  of  United  States  assistance,  it 
facihtated  the  operation  of  the  payments  mechanism.  The  1948 
agreement,  however,  did  not  provide  for  any  specific  reduction  of  the 
trade  restrictions  already  in  existence. 

The  European  Payments  Union,  which  came  into  effect  in  1950, 
represents  a  more  advanced  attempt  to  deal  with  the  problem  of 
European  trade  and  to  further  European  integration.  Under  the 
new  plan  the  countries  participating  agreed  to  undertake  successive 
reductions  in  their  trade  barriers,  while  at  tlis  same  time  balances 
arising  could  be  settled  multilaterally  through  the  payments  mecha- 
nism established.  The  Congress,  in  the  Foreign  Economic  Assistance 
Act  of  1950,  authorized  the  Administrator  for  Economic  Cooperation 
"to  transfer  funds  directly  to  any  central  institution  ...  to  be  used 
on  terms  and  conditions  specified  by  the  Administrator  to  facilitate 
the  development  of  transferability  of  European  currencies,  or  to 
promote  the  liberalization  of  trade  by  participating  countries  with 
one  another  and  with  other  countries." 
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Exchange  Rate  Adjustments 

The  rates  of  exchange  for  the  currencies  of  the  world  had  been  set, 
for  the  most  part,  during  the  war  and  the  period  immediately  following 
it.  With  changes  in  price  levels,  production,  and  trade,  these  rates 
had  become  increasingly  less  satisfactory  as  means  of  bringing  about 
equilibrium  in  the  balances  of  payments  of  the  countries  of  the  world 
with  each  other  and  with  the  United  States  economy.  While  the 
International  Monetary  Fund  provided  a  mechanism  for  the  orderly 
adjustment  of  exchange  rates,  most  countries  had  been  reluctant  to 
change  their  rates  until  such  time  as  they  could  bring  about  better 
control  of  their  internal  finances  and  until  increased  levels  of  produc- 
tion would  enable  them  more  easily  to  expand  foreign  trade.  The 
pressure  for  exchange  rate  adjustment  had,  accordingly,  increased  in 
the  postwar  period  and  the  need  became  greater  with  the  slump  in 
international  commodity  trade  in  the  course  of  1949.  The  devaluation 
of  the  pound  sterling  in  September  1949  by  30.5  percent  was  followed 
by  the  devaluations  of  many  other  currencies.  The  extent  of  the 
adjustment  varied  from  country  to  country  as  shown  by  the  reports 
of  the  National  Advisory  Council.  (See  exhibit  27,  injra  p.  309.) 
The  revaluation  of  currencies  in  relation  to  the  dollar  made  possible 
the  adjustment  of  trade  with  the  Western  Hemisphere  and  so  con- 
tributed to  the  reduction  in  the  current  dollar  deficits  of  other  countries. 
By  the  close  of  the  fiscal  year  trade  had  begun  to  increase  again  and, 
in  some  instances,  countries  had  increased  their  monetary  reserves. 

United  States  Participation  in  the  International  Monetary 
Fund  and  the  International  Bank  for  Reconstruction 
and  Development 

The  National  Advisory  Council,  established  by  the  Bretton  Woods 
Agreements  Act,  continued  to  exercise  its  function  of  coordinating  the 
activities  of  the  United  States  representatives  on  these  international 
bodies  with  the  activities  of  the  financial  agencies  of  the  United  States 
Government.  In  accordance  with  law,  the  Council  submitted  its 
semiannual  reports  and  its  Second  Special  Report  (biennial)  on  the 
Fund  and  the  Bank  (see  exhibits  27,  28,  and  29). 

The  International  Monetary  Fund  has  as  one  of  its  purposes  "to 
assist  in  the  establishment  of  a  multilateral  system  of  payments  in 
respect  of  current  transactions  between  members  and  in  the  elimina- 
tion of  foreign  exchange  restrictions  which  hamper  the  growth  of 
world  trade."  The  Articles  of  Agreement  provide,  however,  for  an 
initial  transitional  period  during  which  restrictions  already  in  effect 
can  be  continued.     After  1952  the  Fund  must  be  consulted  on  the 
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retention  of  restrictions  on  current  account  transactions.  As  one  of 
the  steps  in  carrying  out  its  responsibilities,  the  Fund  presented  its 
first  annual  report  on  exchange  restrictions  (March  1,  1950)  in  accord- 
ance with  the  requirements  of  its  Articles.  Wliile  this  report  regret- 
fully notes  the  relatively  slight  progress  made  since  the  war  in  eliminat- 
ing such  restrictions,  the  Fund's  comprehensive  study  of  the  regula- 
tions in  force  is  a  step  toward  the  realization  of  one  of  the  Fund's 
basic  objectives. 

The  International  Monetary  Fund  has  continued  to  play  an  im- 
portant role  in  advising  its  members  on  international  exchange  and 
monetary  problems.  At  the  request  of  its  members,  it  has  sent  mis- 
sions to  them  and  consulted  with  the  governments  in  the  adjustment 
of  exchange  rates,  currency  controls,  and  exchange  practices.  The 
exchange  adjustments  which  took  place  in  1949  were  made  in  accord- 
ance with  the  Fund's  Articles  and  in  agreement  with  the  Fund,  after 
extensive  studies  of  the  problem  by  the  member  countries,  as  well  as 
the  Fund.  In  view  of  the  conditions  which  prevailed  through  this 
period,  the  Fund's  exchange  transactions  were  relatively  small.  The 
importance  of  its  activities,  however,  should  not  be  measured  in 
terms  of  the  amount  of  currency  sold,  but  rather  in  terms  of  the 
Fund's  influence  on  the  development  of  a  code  of  fair  practice  in  the 
field  of  international  currency  and  exchange  arrangements. 

As  shown  in  greater  detail  in  the  reports  of  the  National  Advisory 
Council,  the  International  Bank  for  Reconstruction  and  Development 
expanded  its  loans  in  the  course  of  the  year,  especially  for  economic 
development  programs,  e.  g.,  India,  Mexico,  Brazil,  El  Salvador,  and 
Iraq.  In  the  course  of  the  fiscal  year  new  loans  aggregating  $166.3 
million  (less  cancellations  of  $7.4  million)  were  made  by  the  Bank. 
These  loans  were  financed  in  large  part  from  the  United  States  sub- 
scription. The  Bank  has  also  floated  its  securities  on  the  United 
States  market  and  in  January  1950  refunded  an  earlier  issue  of  $100 
million  of  its  bonds  and  so  reduced  the  cost  of  funds  borrowed  in  our 
markets.  In  the  course  of  the  year  the  Bank  further  expanded  its 
technical  assistance  activities  in  the  member  countries  b}^  sending 
missions  to  assist  them  in  formulating  development  programs  and  to 
supply  technical  assistance  in  other  related  financial  matters. 

The  Export-Import  Bank  of  Washington 

The  Export-Import" Bank  of  Washington,  as  the  agency  of  the 
United  States  Government  established  to  make  foreign  loans,  has 
consulted  with  the  Council  on  proposed  credits.  During  the  fiscal 
year  the  Export-Import  Bank  authorized  new  credits  totaling  approxi- 
mately $405.5  million,  principally  loans  to  Latin  American  countries 
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and  Indonesia.  The  Bank  also  continued  to  administer  the  loans 
under  the  Foreign  Assistance  Act  of  1948,  as  amended,  on  behalf 
of  the  Economic  Cooperation  Administration. 

The  United  States-Mexican  Stabilization  Agreement 

In  1947  the  Secretary  of  the  Treasury  made  an  agreement  for  the 
stabilization  of  the  Mexican  peso-dollar  exchange  rate  whereby 
inter  alia  the  Treasury  undertook  to  purchase,  on  request,  pesos 
up  to  the  equivalent  of  $50  million.  In  1948  Mexico  ceased  to  support 
the  par  value  of  the  peso.  In  June  1949,  following  the  acceptance 
by  the  International  Monetary  Fund  of  a  new  par  value  of  8.65 
pesos  to  the  dollar,  the  Secretary  entered  into  a  Supplemental  Stabi- 
lization Agreement  which  added  $12  million  to  the  $13  million 
remaining  unutilized  under  the  original  agreement.  Mexico  did  not 
find  it  necessary  to  sell  pesos  to  the  Stabilization  Fund  under  this 
supplemental  agreement.  The  experience  of  jVIexico  under  the  new 
rate  has  been  notably  successful  as  indicated  by  the  substantial 
increase  in  its  monetary  reserves.  On  January  2,  1950,  Mexico 
repurchased  pesos  from  the  United  States  Stabilization  Fund  in  an 
amount  equivalent  to  $22  million,  and,  after  the  close  of  the  fiscal 
year,  an  additional  sum  of  pesos  equivalent  to  $15  million.  Thus 
all  of  the  pesos  previously  purchased  by  the  Stabilization  Fund  have 
been  repurchased  by  Mexico.  The  Stabilization  Agreement  continues 
in  effect  until  July  1,  1951. 

Gold  Policy  and  Transactions 

During  the  year  the  Treasury  maintained  without  change  its  policy 
of  standing  ready  to  buy  gold  at  the  official  price  of  $35  per  fine  troy 
ounce  from  all  legal  holders  and  also  to  sell  gold  freely,  at  the  official 
price,  to  foreign  governments  and  central  banks  for  all  legitimate 
monetary  purposes.  A  handling  charge  of  ji  of  1  percent  is  applied 
to  both  types  of  transactions.  \  The  Treasury  also  continued  to  sell 
gold  for  industrial,  professional,  and  artistic  purposes. 

Concrete  evidence  of  the  improvement  in  the  international  financial 
positions  of  other  countries  as  a  whole  appeared  during  the  fiscal 
year  in  the  monetary  gold  transactions  of  the  Treasury.  In  the 
fiscal  years  1947,  1948,  and  1949,  net  sales  of  monetary  gold  by 
foreign  countries  to  the  United  States  Treasury  totaled  $1.8  billion, 
$2.5  billion,  and  $1.0  billion,  respectively.  Net  sales  at  such  rates 
could  not  have  been  kept  up  for  very  long.  In  the  fiscal  year  1950, 
gross  sales  of  gold  to  the  United  States  decreased  to  $422,7  million, 
and  gross  purchases  of  gold  from  the  United  States  by  foreign  govern- 
ments and  .central  banks  increased  to  $706.8  million,  leaving  a  net 
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movement  to  other  countries  of  $284.1  million.     The  turning  point 

from  a  net  movement  of  gold  to  the  United  States  to  a  net  movement 

from  the  United  States  coincided  with  the  currency  devaluations  in 

September  1949,  but  the  change  at  that  time  was  a  continuation 

of  trends  toward  increasing  foreign  purchases  of  gold  from  the  United 

States  and  decreasing  foreign  sales  of  gold  to   the  United  States, 

which  were  already  clearly  in  evidence. 

The  gold  and  short-term  dollar  assets  of  foreign  countries  (exclusive 

of  the  Soviet  Union  and  international  organizations)  dropped  from 

$19.9  billion  on  June  30,   1945,  to  $14.7  billion  on  June  30,   1949, 

and  then  rose  to  $16.6  billion  by  June  30,  1950.     Thus,  in  the  last 

year  there  has  been  some  reconstruction  of  reserves  on  the  part  of 

some  countries,  but  it  has  not  as  yet  progressed  to  the  point  where 

most  countries  have  reestablished  reserves  equal   to  those  formerly 

maintained.     The  gold  stock  of  the  United  States  on  June  30,  1950, 

was  $24.2  billion. 

ESTIMATES  OF  RECEIPTS 

(On  the  basis  of  existing  legislation) 

The  Secretary  of  the  Treasury  is  required  each  year  to  prepare  and 
submit  in  his  annual  report  to  the  Congress  estimates  of  the  public 
revenue  for  the  current  fiscal  year  and  for  the  fiscal  year  next  ensuing 
(Public  No.  129,  59th  Congress,  February  26,  1907).  The  estimates 
of  receipts  from  taxes  and  customs  are  now  made  by  the  Treasury 
Department  each  year  on  the  basis  of  legislation  existing  at  the  time 
of  making  the  estimates.  The  estimates  of  miscellaneous  receipts 
are  prepared  in  general  by  the  agency  depositing  the  receipts  in  the 
Treasury. 

The  details  of  estimated  and  actual  receipts  are  shown  in  table 
116,  which  includes  receipts  under  proposed  legislation.  The  term 
"net  budget  receipts"  as  used  in  this  report  has  the  same  significance 
as  the  term  "budget  receipts"  used  in  the  Budget  document. 

Total  and  Net  Budget  Receipts 

Net  budget  receipts  are  estimated  to  be  $44,511.9  million  in  the 
fiscal  year  1951  and  $55,138.4  million  in  the  fiscal  year  1952.  The 
amount  estimated  to  be  received  in  1952  represents  the  all-time  peak 
in  receipts  and  is  $10,376.8  million  greater  than  the  previous  record 
of  $44,761.6  million  received  in  1945.  The  estimated  increases  in 
receipts  in  1951  and  1952  result  primarily  from  the  estimated  large 
increases  in  receipts  from  the  corporation  income  and  excess  profits 
taxes  and  the  individual  income  tax. 

Total  receipts  (daily  Treasury  statement'basis) ,  before  deductions 
for  refunds  and  appropriation  to  the  Federal  old-age  arid  survivors 
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insurance  trust  fund,  are  estimated  in  the  amounts  of  $49,807.5 
million  in  1951  and  $61,664.3  million  in  1952.  Both  estimates 
represent  substantial  increases  over  actual  total  receipts  of  $41,310.6 
million  in  1950. 

As  shown  in  the  following  table  of  percentage  distribution,  the 
individual  income  tax  and  corporation  income  and  excess  profits  taxes 
continue  to  be  by  far  the  two  most  important  sources  of  receipts. 
The  corporation  tax  remains  the  lesser  of  the  two  but  shows  a  decided 
gain  in  the  fiscal  year  1952.  As  a  result  of  the  large  increases  in 
receipts  from  individuals  and  corporations,  miscellaneous  internal 
revenue  shows  a  declme  percentagewise  in  both  the  fiscal  years  1951 
and  1952,  although  increasing  in  absolute  amount  for  both  years. 
Employment  taxes  show  a  steady  increase  from  1949  principally  as  a 
result  of  increases  in  the  tax  rates  and  coverage.  Customs  receipts, 
although  increasing  in  absolute  amounts,  are  estimated  to  decline  as  a 
percentage  of  total  receipts  in  1952.  Miscellaneous  receipts  are 
expected  to  decline  percentagewise  in  both  1951  and  1952. 


Percentage  distribution 

oj  total  receipts,  by  sources 

Source 

Actual, 
1949 

Actual, 
1950 

Estimated, 
1951 

Estimated, 
1952 

Individual  income  tax 

Corporation  income  and  excess  profits  taxes 

42.0 
27.0 
19.5 

5.8 
.9 

4.8 

42.1 
26.3 
20.1 
7.0 
1.0 
3.5 

43.3 

27.2 

18.0 

7.6 

1.2 

2.7 

42.2 
32.4 

Miscellaneous  internal  revenue    . 

14.6 

Employment  taxes  I -..._..      .  ... 

7.6 

Customs _ . 

1.0 

Miscellaneous  receipts 

2.2 

Total  receipts.. 

100.0 

100.0 

100.0 

100.0 

•  Includes  Railroad  Unemployment  Insurance  Act  receipts. 

Fiscal  Year  1951 

Actual  receipts  in  the  fiscal  year  1950  and  estimated  receipts  in  1951 
are  compared  by  major  sources  in  the  following  table. 


Source 

Actual, 
1950 

Estimated, 
1951 

Increase,  or 
decrease  (— ) 

In  millions  of  dollars 

Individual  income  tax 

17, 408. 3 

10,  854. 4 

8, 303. 1 

2,  892.  0 

422.7 

1, 430.  2 

21,  599. 0 

13,  560. 0 

8,  950. 0 

3,  773. 8 

600.0 

1,  324.  7 

4, 190. 7 

Corporation  income  and  excess  profits  taxes 

2,  705. 6 

Miscellaneous  internal  revenue 

646.9 

Employment  taxes  ' 

881.8 

Customs 

177.3 

Miscellaneous  receipts .                                         

-105.  5 

Total  receipts. .- 

41, 310. 6 

2, 106. 4 
2, 159.  5 

49, 807.  5 

2,  960. 0 
2, 335.  5 

8, 496. 9 

Deduct: 

Appropriation  to  Federal  old-age  and  survivors  insurance 
trust  fund _. 

853.6 

Refunds  of  receipts 

176.0 

Net  budget  receipts 

37, 044. 7 

44,511.9 

7,467.2 

•  Includes  Railroad  Unemployment  Insurance  Act  receipts. 
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Net  budget  receipts  in  the  fiscal  year  1951  are  estimated  to  amount 
to  $44,511.9  million,  an  increase  of  $7,467.2  million  over  actual  net 
budget  receipts  in  1950.  All  major  tax  sources  of  receipts  contribute 
to  the  increase.  The  largest  estimated  increases  are  in  the  individual 
income  tax  and  corporation  income  and  excess  profits  taxes. 

Individual  income  taxes.- — The  details  of  the  yield  of  the  individual 
income  tax  are  shown  in  the  following  table. 


Source 

Actual, 
1950 

Estimated, 
1951 

Increase 

In  millions  of  dollars 

Withheld                                                           

10,  073.  2 
7, 335. 1 

13,  202.  0 
8,  397.  0 

3, 128.  8 

1,  061. 9 

Total  individual  income  tax 

17, 408. 3 

21,  599.  0 

4, 190.  7 

Receipts  from  income  tax  withheld  are  estimated  to  increase  sharply 
as  a  result  of  an  estimated  increase  m  salaries  and  wages  and  the  in- 
creased withholdmg  tax  rates  enacted  by  the  Revenue  Act  of  1950 
which  were  increased  effective  October  1,  1950.  Receipts  from  in- 
come tax  not  withheld  are  estimated  to  increase  as  a  result  of  expected 
higher  levels  of  income  and  the  increased  tax  rates  effective  on  calendar 
year  1950  incomes  under  the  Revenue  Act  of  1950. 

The  Revenue  Act  of  1950  increased  individual  income  tax  liabilities 
substantially  for  the  calendar  year  1951  and  increased  calendar  year 
1950  liabilities  by  approximately  one-quarter  of  this  amount.  In- 
dividual income  tax  receipts  not  witliheld  for  the  fiscal  year  1951 
represent  principally  calendar  year  1950  liabilities  and  therefore  do 
not  reflect  the  full  effect  of  the  Revenue  Act  of  1950. 

Corporation  income  and  excess  profits  taxes.- — Corporation  taxes  in 
the  fiscal  year  1950  reflect  incomes  of  the  calendar  years  1948  and 
1949,  whUe  receipts  in  the  fiscal  year  1951  reflect  incomes  of  the 
calendar  years  1949  and  1950. 

The  substantial  increase  of  $2,705.6  million  in  receipts  estimated 
for  the  fiscal  year  1951  over  actual  collections  of  $10,854.4  million  in 
1950  is  attributable  to  several  factors.  Corporation  incomes  in  the 
calendar  year  1950  were  at  a  very  high  level.  In  addition,  several 
changes  in  the  laws  affecting  income  and  excess  profits  taxes  on  cor- 
porations will  result  in  increased  collections  from  this  source. 

The  Revenue  Act  of  1950  increases  tax  rates  on  incomes  for  the 
taxable  year  1950  up  to  four  percentage  points.  It  also  provides 
for  an  acceleration  in  corporation  tax  payments,  which  will  result  in 
a  larger  proportion  of  the  1950  tax  liability  being  collected  in  the 
fiscal  year  19,51.     A  second  revenue  measure,  the  Excess  Profits  Tax 
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Act  of  1950,  approved  January  3,  1951,  reinstituted  an  excess  profits 
tax,  which  will  affect  approximately  one-half  of  the  1950  income. 

Miscellaneous  internal  revenue. — Collections  from   this  som'ce  by 
major  groups  are  listed  in  the  following  table.  ^, 


Source 


Actual, 
1950 


Estimated, 
1951 


Increase, 

or  decrease 

(-) 


In  millions  of  dollars 


Estate  and  gift  taxes 

Liquor  taxes  _ 

Tobacco  taxes 

Stamp  taxes 

Manufacturers'  excise  taxes 

Retailers'  excise  taxes 

Miscellaneous  taxes 

Adjustment  to  daily  Treasury  statement  basis 

Total  miscellaneous  internal  revenue 


706.2 

2.  219.  2 

1, 328.  5 

84.6 

1, 826.  7 

409.1 
1,  721.  2 

+7.5 


8,  303. 1 


710.0 
2, 396. 0 

1,  365. 0 
107.0 

2,  OSS.  0 
455.0 

1, 829. 0 


8. 950. 0 


3.8 
176.8 
36.5 
22.4 
261.3 
45.9 
107.8 
-7.5 


646.9 


Estate  and  gift  tax  collections  are  estimated  to  increase  slightly  in 
the  fiscal  year  1951.  The  large  increase  in  estimated  receipts  from 
the  excise  taxes  in  1951  over  actual  receipts  in  1950  reflects  antici- 
pated higher  levels  of  income.  Contributing  to  the  increase  are  the 
war-scare  purchases  at  the  outbreak  of  the  Korean  conflict,  especially 
in  the  manufacturers'  excise  taxes  and  liquor  taxes.  Collections 
from  the  other  excise  taxes  reflect  current  consumption  trends. 

Employment  taxes. — Receipts  from  the  various  employment  taxes 
are  summarized  in  the  following  table. 


Source 

Actual, 
1950 

Estimated, 
1951 

Increase 

In  millions  of  dollars 

Federal  Insurance  Contributions  Act                                   

2,106.4 

226.3 

550.2 

9.1 

2, 960. 0 

239.0 

565.0 

9.8 

853.6 

12.7 

14.8 

.7 

2,  892. 0 
2, 106.  1 

3,  773. 8 
2, 960. 0 

881.8 

Deduct:  Appropriation  to  Federal  old-age  and  survivors  insurance 

853.6 

Net  employment  taxes                            -      -        

785. 6 

813.8 

28.2 

'  Not  classified  as  an  emplojonent  tax  under  the  Internal  Revenue  Code. 

The  estimated  increase  in  employment  tax  receipts  in  the  fiscal 
year  1951  is  attributable  primarily  to  the  increase  in  receipts  under 
the  Federal  Insurance  Contributions  Act.  Receipts  from  this  tax 
reflect  the  full-year  effect  of  the  increase  in  the  tax  rate  from  1  percent 
to  V/i  percent  each  on  employer  and  employee,  effective  January  1, 
1950;  and,  in  addition,  collections  in  the  latter  part  of  the  fiscal  year 
1951  will  be  affected  by  two  important  changes  effective  January  1, 
1951.  These  are  an  increase  in  the  tax  base  limitation  from  $3,000 
to  $3,600  and  a  significant  extension  of  coverage.     Receipts  from  all 
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employment  taxes  are  expected  to  increase  because  of  anticipated 
higher  salaries  and  wages. 

Customs. — Customs  receipts  are  estimated  to  amount  to  $600.0 
million  in  the  fiscal  year  1951,  an  increase  of  $177.3  million  over  actual 
receipts  of  $422.7  million  in  1950. 

Miscellaneous  receipts. — Miscellaneous  receipts  are  estimated  to  be 
$1,324.7  million  in  the  fiscal  year  1951,  a  decrease  of  $105.5  million 
from  1950. 

Refunds  of  receipts. — Refunds  of  receipts  are  estimated  to  be 
$2,335.5  milhon  in  the  fiscal  year  1951  as  compared  with  $2,159.5 
million  in  1950. 

Fiscal  Year  1952 

Estimated  receipts  in  the  fiscal  years  1951  and  1952  are  compared 
by  major  sources  in  the  following  table. 


Source 


Estimated, 
1951 


Estimated, 
1952 


Increase 


In  millions  of  dollars 


Individual  income  tax 

Corporation  income  and  excess  profits  taxes. 

Miscellaneous  tnternal  revenue 

Employment  taxes  i 

Customs 

Miscellaneous  receipts 


21,  599. 0 
13,  560. 0 
8,  950.  0 
3,  773.  8 
600.0 
1, 324.  7 


Total  receipts 

Deduct: 

Appropriation  to  Federal  old-age  and  survivors  insurance  trust 

fund 

Refunds  of  receipts 


Net  budget  receipts 


49,  807.  5 


2, 960. 0 
2,  335.  5 


44,511.9 


26,  025.  0 

20, 000.  0 

8,  977. 0 

4,  709.  0 

620.0 

1,  333. 3 


61,664.3 


3, 823.  0 
2,  702. 9 


4,  426.  0 

6,  440. 0 

27.0 

935.2 

20.0 

8.6 

11,856.8 


863.0 
367.4 


10,  626.  5 


1  Includes  Railroad  Unemployment  Insurance  Act  receipts. 

Net  budget  receipts  in  the  fiscal  year  1952  are  estimated  to  amount 
to  $55,138.4  million,  an  increase  of  $10,626.5  million  over  1951  and 
$10,376.8  million  greater  than  the  previous  peak  year  of  1945.  All 
major  sources  of  receipts  contribute  to  the  increase,  with  the  largest 
increases  appearing  in  corporation  income  and  excess  profits  taxes  and 
individual  income  taxes. 

Individual  income  taxes. — The  detail  of  the  yield  of  the  individual 
income  tax  is  shown  in  the  following  table. 


Source 

Estimated, 
1951 

Estim^ated,     j^^^^^^^ 

In  millions  of  dollars 

Individual  income  tax: 

Withheld                     ..               .                       .      . 

13, 202.  0 
8,  397. 0 

16, 358. 0 
9, 667. 0 

3, 156.  0 

Not  withheld - 

1,  270. 0 

Total  individual  income  tax     _.      .  . 

21, 599. 0 

26,025.0 

4, 426. 0 
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Receipts  from  income  tax  withheld  are  estimated  to  increase  by 
$3,156.0  million  in  1952,  principally  because  of  an  estimated  increase 
in  the  level  of  salaries  and  wages  for  1952.  In  addition,  the  fiscal 
year  1952  reflects  a  whole  year  of  withholdings  at  the  increased  rates 
of  the  Revenue  Act  of  1950  w^hich  are  effective  for  approximately 
three  quarters  of  the  fiscal  year  1951.  Income  tax  not  withheld 
increases  as  a  result  of  the  higher  level  of  income  and  the  higher  rates 
imposed  by  the  Revenue  Act  of  1950,  which  are  fully  effective  on  the 
incomes  reflected  in  fiscal  year  1952  receipts. 

Corporation  income  and  excess  'profits  taxes. — Corporation  income 
and  excess  profits  taxes  are  estimated  to  amount  to  $20,000.0  million 
in  the  fiscal  year  1952,  an  increase  of  $6,440.0  million  over  1951. 
The  large  increase  in  estimated  receipts  arises  from  the  higher  level  of 
corporate  profits  and  from  the  progressively  greater  effects  of  changes 
embodied  in  the  Revenue  Act  of  1950  and  the  Excess  Profits  Tax 
Act  of  1950. 

The  Revenue  Act  of  1950  increases  the  combined  normal  and  surtax 
rates  on  calendar  year  corporations  from  42  percent  of  1950  net  income 
to  45  percent  of  1951  net  income.  The  Excess  Profits  Tax  Act  of  1950 
increases  the  corporation  surtax  rate  by  an  additional  2  percent  for 
taxable  years  beginning  on  or  after  July  1,  1950. 

The  impact  of  the  excess  profits  tax  w4U  also  become  progressively 
greater  on  calendar  year  1951  incomes.  In  the  calendar  year  1950  the 
taxis  proportionate  to  the  part  of  the  taxable  year  after  June  30, 1950, 
whereas  all  income  for  the  calendar  year  1951  is  taxable. 

Collections  from  both  the  income  tax  and  the  excess  profits  tax  in 
the  fiscal  year  1952  wiU  also  be  increased  by  the  continued  acceleration 
of  instaUment  payments  provided  in  the  Revenue  Act  of  1950. 

Miscellaneous  internal  revenue. — Collections  from  this  source  by 
major  groups  of  taxes  are  shown  in  the  table  following. 


Source 

Estimated, 
1951 

Estimated, 
1952 

Increase,  or 
decrease  (— ) 

In  millions  of  dollars 

Estate  and  gift  taxes                                         .      .  .  

710.0 
2,  396. 0 
1,365.0 

107.0 
2,088.0 

455.0 
1, 829. 0 

755.0 
2,  569. 0 
1,391.0 

107.0 
1, 757. 0 

497.0 
1,901.0 

45.0 

173.0 

Tobacco  taxes                                             .                ....- 

26.0 

Stamp  taxes 

Manufacturers'  excise  taxes 

-331.0 

Retailers'  excise  taxes                       .                   .-  

42.0 

Miscellaneous  taxes.-- - -  

72.0 

Total  miscellaneous  internal  revenue. 

8, 950. 0 

8, 977. 0 

27.0 

All  major  groups  except  manufacturers'  excise  taxes  and  stamp 
taxes  contribute  to  the  increase  in  estimated  receipts  from  miscel- 
laneous internal  revenue  for  the  fiscal  year  1952.     Manufacturers' 
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excise  taxes  are  estimated  to  decline  sharply  as  a  result  of  expected 
material  shortages.  Other  excise  tax  groups  increase  generally  as  a 
result  of  an  anticipated  increase  in  levels  of  income.  Estate  and 
gift  tax  collections  are  estimated  to  continue  to  increase. 

Emyloyment  taxes. — The  yields  of  the  various  employment  taxes 
under  existing  legislation  are  shown  in  the  following  table. 


Source 


Estimated, 
1951 


Estimated, 
1952 


Increase 


In  millions  of  dollars 


Federal  Insurance  Contributions  Act 

Federal  Unemployment  Tax  Act _, 

Railroad  Retirement  Tax  Act 

Railroad  Unemployment  Insurance  Act  i 

Total  employment  taxes 

Deduct:  Appropriation  to  Federal  old-age  and  survivors  insurance 
trust  fund 

Net  employment  taxes _- 


2,  960. 0 

239.0 

565.0 

9.8 


3,  773.  8 
2,  960. 0 


3,  823. 0 

263.0 

613.0 

10.0 


4,  709. 0 
3,  823. 0 


863.0 

24.0 

48.0 

.2 


935.2 
863.0 


'  Not  classifled  as  an  employment  tax  under  the  Internal  Revenue  Code. 

Receipts  from  employment  taxes  in  the  fiscal  year  1952  are  esti- 
mated to  increase  over  fiscal  year  1951  receipts  as  a  result  of  higher 
levels  of  salaries  and  wages,  of  the  full-year  effect  of  the  mcrease  in 
the  tax  base  limitation  from  $3,000  to  $3,600,  and  of  the  extended 
coverage  under  the  Federal  Insurance  Contributions  Act  effective 
January  1,  1951.  An  additional  factor  is  that  receipts  in  the  fiscal 
year  1952  will  reflect  for  the  first  time  collections  from  the  self-em- 
ployed category  of  the  new  coverage. 

Customs. — Customs  receipts  are  estimated  to  be  $620.0  million  in 
the  fiscal  year  1952,  an  increase  of  $20.0  million  over  1951. 

Miscellaneous  receipts.- — Miscellaneous  receipts  are  estimated  at 
$1,333.3  million  in  the  fiscal  year  1952,  approximately  the  same  as 
1951. 

Refunds  oj  receipts. — Refunds  of  receipts  in  the  fiscal  year  1952  are 

estimated  to  increase  to  $2,702.9  million  from  $2,335.5  million  in  1951 

as  a  result  of  the  higher  level  of  withholding  tax  receipts  in  the  calendar 

year  1951. 

ESTIMATES  OF  EXPENDITURES 

Actual  expenditures  for  the  fiscal  year  1950  and  estimated 
expenditures  for  the  fiscal  years  1951  and  1952  are  summarized  in  the 
following  table.  Further  details  will  be  found  m  table  116.  The 
estimates  are  based  upon  figures  submitted  to  the  Congress  in  the 
Budget  for  1952. 
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Actual  budget  expenditures  for  the  fiscal  year  1950  and  estimated  expenditures  for 

1951  and  1952  i 

[In  millions  of  dollars.    On  basis  of  1952  Budget  document] 


Actual, 

fiscal  year 

1950  2 


Estimated, 

fiscal  year 

1951 


Estimated, 

fiscal  year 

1952 


Agriculture  Department: 

Commodity  Credit  Corporation 

Other 

Atomic  Energy  Commission 

Civil  Service  Commission 

Commerce  Department: 

Maritime  activities 

Other 

Defense  Department: 

Military  functions 

Civil  functions 

Export-Import  Bank  of  Washington 

Federal  Civil  Defense  Administration 

Federal  Security  Agency 

Funds  appropriated  to  the  President: 

Economic  Cooperation  Administration 

Mutual  defense  assistance 

Mutual  assistance,  military  and  economic. 

Other 

General  Services  Administration: 

S  trategic  and  critical  materials 

Other 

Housing  and  Home  Finance  Agency  ' 

Interior  Department 

Labor  Department 

Philippine  War  Damage  Commission 

Post  Office  Department  (general  fund) 

Railroad  Retirement  Board, -_ _._ 

Reconstruction  Finance  Coloration  3 

State  Department . ._ 

Tennessee  Valley  Authority 

Treasury  Department: 

Interest  on  the  public  debt 

Other 

Veterans'  Administration 

Reserve  for  contingencies 

All  other 

Adjustment  to  daily  Treasury  statement  basis. 

Total  budget  expenditures 


1,  674.  4 

1,  284.  4 

550.2 

323.4 


11,889.1 

1, 344. 7 

49.2 


1,  443.  5 


3,  404.  5 
39.1 


183.4 

438.0 
136.4 
-305. 0 
568.4 
257.0 
136.3 
592.7 
596.3 
556.5 
361.2 
19.2 

5,  720.  4 

676.0 

6, 626. 1 


408.7 
+329.  6 


-149.5 

1,  332.  3 

817.6 

325.5 

188.8 
766.1 

20, 000. 0 

1, 064. 0 

100.6 

10.0 

1,  736.  6 

2,  600. 0 
1, 000. 0 


554.8 

900.0 
216.3 
305.4 
704.4 
217.8 
89.0 
631.8 
605.1 
-79.1 
353. 4 
170.5 

5, 625. 0 
774.5 

5,  820. 4 

45.0 

484.2 


253.4 
1,375.9 

1,  277. 0 
343.2 

354. 0 
761.9 

40, 000. 0 

856. 9 

105.6 

265.0 

2, 154.  5 

1,  200. 0 

2,  500. 0 
3, 000. 0 
1, 636. 8 

1, 300. 0 
350.9 

-568. 1 
609.9 
220.8 


160.0 
656.0 
22.7 
371.9 
236.6 

5,  800. 0 
739.7 

4, 912. 7 
175.0 
522.0 


40, 166. 8 


47,  210.  5 


71,  594. 3 


'  These  figures  are  derived  from  the  1952  Budget  document.  The  actual  figures  for  the  fiscal  year  1950 
are  based  upon  the  Treasury's  Combmed  Ste<eTOc?!,t  0/ i?eceip<s.  Expenditures  and  Balances,  and  therefore 
differ  from  figures  published  in  the  daily  Treasury  statement. 

2  Includes  $11.0  million  representing  net  investment  in  Federal  securities  by  wholly  owned  Govern- 
ment corporations  and  agencies;  such  transactions  are  excluded  from  budget  expenditures  in  the  fiscal 
years  1951  and  1952. 

3  The  Federal  National  Mortgage  Association  was  transferred  from  the  Reconstruction  Finance  Corpora- 
tion to  the  Housing  and  Home  Finance  Agency,  effective  Sept.  7,  1950. 
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ADMINISTRATIVE  MANAGEMENT 

The  importance  of  improving  the  administration  of  the  Govern- 
ment was  reaffirmed  on  July  29,  1949,  when  the  President  issued 
Executive  Order  10072,  calHng  for  aggressive,  systematic  appraisal 
and  improvement  of  operations.  Shortly  after,  on  August  9,  the 
Secretary  of  the  Treasury  assigned  to  the  Treasury  Department 
Management  Committee  responsibility  for  advising  and  assisting 
him  in  carrymg  out  the  directives  of  the  Executive  order  and  accelerat- 
ing the  Department  management  program  established  in  1946. 
Supportmg  the  work  of  this  Committee  are  the  management  com- 
mittees of  the  several  offices.  The  Department  program  has  been 
directed  toward  reducing  costs,  improving  efficiency,  and  giving 
better  service  to  the  public.  While  many  diverse,  technical  changes 
in  management  and  operating  procedures  are  involved,  they  amount 
m  the  aggregate  to  substantial  savmgs  in  terms  of  dollars.  In  many 
instances  these  savings  are  reciu-ring  and  cimiulative. 

Summarized  here  are  some  of  the  management  developments  in  the 
Treasury  Department  which  have  occurred  during  the  year.  These 
will  indicate  the  progress  made  durmg  1950  on  the  fomidation  de- 
scribed in  the  1949  annual  report  on  pages  35  through  58.  The 
administrative  reports  of  the  individual  organizations  of  the  Depart- 
ment integrate  management  improvements  with  their  operations 
(pages  65  through  136). 

Of  Government-wide  scope  is  the  continumg  work  on  the  program 
to  improve  Federal  accounting  and  financial  reportmg.  This  project 
was  announced  jomtly  in  January  1949  by  the  Secretary  of  the 
Treasury,  the  Comptroller  General  of  the  United  States,  and  the 
Director  of  the  Bureau  of  the  Budget,  who  are  directing  the  under- 
taking. In  addition  to  establishing  in  all  departments  and  agencies 
accomitmg  and  reporting  principles  and  standards  suited  to  the 
Goverimient's  requirements,  objectives  include  the  strengthening  of 
the  facilities  in  the  Treasury  as  the  center  for  current  accomiting 
and  over-all  financial  reports;  making  available  for  executive  and 
legislative  purposes  more  informative  financial  data  at  lower  account- 
ing costs;  improving  budgetary  processes;  and  improvmg  audit  and 
control. 

Legislation  to  provide  a  modern  budget,  accounting,  and  audit 
law  was  introduced  and  considered  by  the  Congress  during  the  fiscal 
year.  The  measure  did  not  become  law,  however,  until  September 
12,  1950.  This  law,  the  Budget  and  Accounting  Procedures  Act  of 
1950  (see  exhibit  36),  was  cited  by  the  President  as  the  most  important 
piece  of  legislation  in  its  field  since  the  Budget  and  Accounting  Act, 
1921,  was  enacted  almost  thirty  years  before.  The  new  law  assigns 
important  responsibilities  to  the  General  Accounting  Office,  Bureau 
of  the  Budget,  Treasury  Department,  and  every  other  executive 
department  and  agency  in  the  related  fields  of  budgeting,  accounting, 
financial  reportmg,  and  auditing.  While  the  law  makes  a  clear 
division  of  responsibilities  and  duties,  it  provides  for  then-  exercise 
in  proper  relationship  and  in  harmony  with  the  common  objectives 
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of  achieving  an  integrated  system  for  the  Government.  Significant 
features  of  the  legislation  are  the  following:  (1)  Recognition  is  given 
to  the  joint  accounting  program  of  the  General  Accounting  Office, 
Treasury  Department,  and  Bureau  of  the  Budget  as  a  permanent 
function,  (2)  a  performance  type  of  Budget  is  called  for  with  con- 
siderable latitude  for  the  President  to  determine  the  form  in  which 
the  Budget  shall  be  presented,  (3)  the  prescribing  of  accounting 
requh'ements  by  the  Comptroller  General  is  to  be  largely  on  the  basis 
of  principles,  standards,  and  related  matters  of  fundamental  impor- 
tance rather  than  detailed  procedures,  (4)  the  responsibility  for 
establishing  and  maintaining  systems  of  accounting  and  internal 
control,  which  will  fulfill  certain  specified  needs,  is  placed  directly 
with  each  executive  agency,  (5)  responsibility  is  placed  on  the  Secre- 
tary of  the  Treasury  to  fm^nish  over-all  reports  on  the  results  of  the 
financial  operations  of  the  Government  and  to  organize  the  Treasury 
Department's  accounting  and  reporting  in  a  manner  to  provide  an 
operating  center  for  that  piu-pose,  (6)  authority  is  given  the  Secretary 
of  the  Treasury  and  Comptroller  General  jointly  to  modify  procedures 
which  involve  the  issuance  and  countersignature  of  warrants  for  the 
receipt,  retention,  and  disbursement  of  public  moneys  and  trust 
funds,  in  the  interest  of  simplification  and  economy,  (7)  authority  is 
given  the  Comptroller  General  to  discontinue  in  the  General  Account- 
ing Office  appropriation,  expenditure,  limitation,  receipt,  and  personal 
ledger  accounts,  (8)  authority  is  given  the  Comptroller  General  to 
make  comprehensive  audits  at  the  site  of  operations  and  leave  docu- 
ments supporting  financial  transactions  with  the  agencies  whose 
accounts  are  audited,  and  (9)  authority  is  given  to  the  heads  of 
executive  agencies  to  decide  where  the  administrative  examination  of 
fiscal  officers'  accounts  will  be  performed  and  for  the  Comptroller 
General,  in  appropriate  circumstances,  to  waive  the  requirement  for 
such  examinations. 

Within  the  Treasury  Department,  revisions  of  fiscal  and  accounting 
systems  in  accord  with  this  program  were  under  way  in  several  large 
organizations.  In  the  Bureau  of  Engraving  and  Printing  the  indus- 
trial nature  of  the  operations  makes  them  ideally  suited  to  business- 
type  procedures  and  to  a  working-capital  method  of  financing. 
Substantive  legislation  for  this  purpose  w^as  obtained  by  the  passage 
of  Public  Law  656,  Eighty-First  Congress,  approved  August  4,  1950. 
Although  this  law  does  not  take  effect  until  July  1,  1951,  the  new 
system  of  accounting  and  budgeting  required  will  be  installed  during 
the  fiscal  year  commencing  July  1,  1950.  Under  the  new  system  the 
Bureau  of  Engraving  and  Printing  will  recover  all  its  costs  of  opera- 
tion from  the  agencies  which  it  services  in  producing  currencies, 
securities,  stamps,  and  other  classes  of  engraved  work. 

A  modern  accounting  system  was  established  in  the  Coast  Guard 
Headquarters  on  October  1,  1949,  and  a  pilot  installation  was  made 
in  the  5th  Coast  Guard  District  (Norfolk)  on  March  1,  1950.  Based 
on  the  results  of  this  experiment,  installations  were  scheduled  in  five 
other  districts  on  July  1,  1950,  in  five  more  on  September  1,  1950,  and 
in  the  last  (Honolulu)  on  January  1,  1951.  A  commercial-type 
accounting  system  was  being  installed  at  the  Coast  Guard  Yard  at 
Curtis  Bay,  Maryland,  on  July  1,  1950.     This  system  is  designed  to 
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charge  against  work  orders  performed  the  direct  costs  and  the  pro- 
portionate share  of  overhead  expenses  including  depreciation  and 
military  personnel.  Completion  of  the  new  system  at  the  Yard  was 
expected  by  March  1951, 

The  entire  accounting  program  in  the  Coast  Guard  has  been  con- 
ducted with  the  active  cooperation  and  assistance  of  representatives  of 
the  joint  program  for  improvement  of  accounting  in  the  Federal  Govern- 
ment. Full  time  staff  representatives  have  been  provided  by  the 
Accounting  Systems  Division  of  the  General  Accounting  Office  and 
the  Bureau  of  Accounts  of  the  Treasury  Department.  Many  inno- 
vations have  been  effected  which  required  approval  of  the  Secretary 
of  the  Treasury  and  the  Comptroller  General.  Certain  of  these  are 
being  tested  in  the  Coast  Guard  with  a  view  to  general  adoption 
throughout  the  Federal  Government. 

The  1949  annual  report  explained  that  the  survey  of  a  private  manage- 
ment engineering  firm,  completed  in  January  1948,  was  made  the  nucleus 
of  a  Customs  management  improvement  program.  For  the  purpose 
of  implementing  the  firm's  recommendations  in  the  accounting  and 
auditing  field,  a  complete  review  of  the  accounting  system  of  the 
Bureau  of  Customs  was  made  from  the  standpoint  of  the  joint  account- 
ing program  which  is  being  carried  forward  under  the  leadership  of 
the  General  Accounting  Office,  Treasury  Department,  and  Bureau 
of  the  Budget.  This  review  was  completed  in  January  1949  and 
resulted  in  a  recommendation  for  a  somewhat  revised  system  of 
accounting  and  internal  control  with  respect  to  the  revenue  collecting 
activities  of  the  Bureau  of  Customs.  The  proposed  new  system  is 
being  carefully  analyzed  and  considered  by  the  Bureau  of  Customs 
from  the  management  standpoint. 

In  line  with  the  beginning  made  in  the  1951  Budget  in  developing 
a  "performance  budget"  for  the  entire  Government,  a  program  was 
undertaken  in  the  Treasury  Department  to  install  this  type  of  budget 
in  its  bureaus,  offices,  and  divisions.  This  budget  analyzes  the  cost 
of  each  activity  in  relation  to  its  essential  purpose  and  its  relative 
importance.  As  one  means  of  attaining  such  a  budget,  several 
bureaus  have  established  a  performance  reporting  system  which  makes 
available  appropriate  management  data. 

In  the  Bureau  of  Internal  Revenue  the  audit  control  prograni  was 
instituted  in  1950.  This  program,  designed  to  increase  compliance 
with  the  revenue  laws,  employs  a  sampling  technique  to  determme 
the  over-all  pattern  of  error  in  tax  returns.  During  1950,  the  pro- 
gram was  confined  to  individual  income  tax  returns  for  the  year  1948, 
but  in  1951  it  will  be  directed  to  business-income  and  certain  excise 
returns  for  1949.  The  study  of  samples  of  the  1948  individual  income 
tax  returns  revealed  that  (a)  errors  in  tax  liability,  excluding  those 
of  less  than  two  dollars,  were  found  in  14  million  out  of  52  million 
returns;  (b)  91  percent  of  the  "errors"  were  against  the  Government; 
(c)  understatements  in  individual  income  tax  aggregated  $1.3  billion, 
overstatements  $90  million;  and  (d)  the  major  sources  of  errors  in 
the  14  million  defective  returns  were  income  reported  incorrectly,  54.9 
percent,  personal  deductions  reported  incorrectly,  23.4  percent,  ex- 
emptions claimed  improperly,  16  percent,  and  mathematical  errors, 
only  5.6  percent. 

Continuing  from  last  year's  activities,  procedures  throughout  the 
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Treasury  Department  were  further  improved  and  simplified  during 
1950  with  some  of  them  crossing  bureau  and  agency  Knes. 

During  1950,  the  Fiscal  Service,  working  through  the  Fiscal  Service 
Management  Committee,  effected  management  savings  totaling  more 
than  $6  million,  including  savings  resultmg  from  improvements 
initiated  during  the  period  1947-49.  Among  the  improvements 
adopted  by  the  Fiscal  Service  were  several  in  the  Bureau  of  Accounts. 
One  of  these,  a  change  in  the  form  in  which  check  accounting  material 
is  prepared  by  the  Division  of  Disbursement,  has  expedited  the 
reconciliation  by  the  General  Accounting  Office  of  checking  accounts 
of  the  Chief  Disbursmg  Officer  and  Regional  Disbursing  Officers. 
The  securing  of  lists  of  outstanding  checks  at  an  earlier  date  facilitates 
the  handling  of  check  inquiries.  The  more  current  reconciliation  has 
reduced  the  nmnber  of  requests  for  stopping  payment,  to  the  benefit  of 
the  Division  of  Disbursement;  the  General  Accounting  Office,  and 
the  Federal  Reserve  Banks.  Earlier  advice  as  to  differences  in  the 
depositary  account  is  now  available  and  necessary  adjustments  are 
thereby  accelerated. 

In  the  Bureau  of  the  Public  Debt  the  reduction  of  five  regional 
offices  to  three  resulted  in  an  annual  saving  of  $250,000.  In  the  Office 
of  the  Treasurer  of  the  United  States  the  pavment  of  Government 
checks  is  the  operation  having  the  greatest  personnel  requirements. 
Cost  and  production  analyses  of  this  operation  resulted  in  reductions 
in  the  unit  salary  costs  for  processing  paper  checks  and  card  checks 
paid  in  Wasliington,  D.  C,  of  3  percent  and  10  percent,  respectively, 
and  9  percent  on  card  checks  paid  through  the  Federal  Reserve  Banks. 

Effective  January  1,  1950,  the  depositary  receipt  procedure  was 
extended  by  the  Bm'eau  of  Internal  Revenue,  in  cooperation  with 
the  Fiscal  Service,  to  cover  employment  taxes,  as  well  as  income 
taxes.  Provision  was  made  for  payment  to  the  Federal  Reserve 
Banks  either  directly  or  through  commercial  banks.  This  change 
makes  these  funds  available  on  a  more  current  basis  for  investment 
by  the  Federal  old-age  and  survivors  insm-ance  trust  fund.  Before 
the  new  procedure  was  established,  commercial  banks  were  compen- 
sated for  accepting  deposits  and  issuing  receipts  for  withheld  taxes. 
For  the  half  year  the  new  procedm'e  was  in  operation,  savings  from 
elimination  of  compensation  to  the  commercial  banks  amounted  to 
$500,000.  In  addition  the  Bureau  of  Internal  Revenue  was  able  to 
reduce  costs  through  the  use  of  one  combined  form  and  one  audit 
for  the  two  kinds  of  taxes. 

Customs  procedures  likewise  were  simplified  dm'ing  the  year.  On 
an  international  basis,  technical  discussions  were  held  of  customs 
procedm-es  and  laws  affecting  trade  am.ong  11  countries.  A  meeting 
of  customs  and  foreign  trade  experts  of  Britain,  Canada,  and  the 
United  States  was  held  from  October  31  through  November  8,  1949. 
Subsequently,  similar  discussions  were  held  with  representatives  of 
eight  additional  countries.  Information  was  exchanged  on  customs 
practices,  and  techniques  were  explored  for  classification  and  valua- 
tion of  merchandise,  assessment  of  penalties,  marking  requirements, 
accounting  and  auditing,  sample-weighing  and  testing,  and  treatment 
of  currency  exchange  practices.  The  elimination  of  consular  invoice 
requirements  for  a  substantial  portion  of  imports  was  announced  by 
the  Commissioner  of  Customs  on  March  24,  1950,  and  a  new  customs 
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duty  bond  to  expedite  clearance  of  merchandise  was  provided,  to  go 
into  effect  July  15,  1950. 

Legislation  was  drafted  and  introduced  in  Congress  to  modernize 
and  simplify  United  States  customs  requirements  beyond  the  present 
limits  of  administrative  action. 

Mechanization  of  operations  thi'oughout  the  Department  was  con- 
tinued, with  a  resulting  saving  of  time  and  money.  The  use  of  elec- 
tronic devices  was  expanded.  Microfilming  in  the  offices  of  the 
Collectors  of  Internal  Revenue  of  163  million  income  tax  index  cards 
and  3.8  million  tax  retm-ns  released  for  other  use  large  numbers  of 
filing  cabinets^asVell  as  floor  space  having^a  substantial  annual  rental 
value.  The  modernization  of  the  intaglio  presses  in  the  Bureau  of 
Engravmg  and  Prmtmg  ultimately  will  increase  the  output  of  cur- 
rency by  approximately  30  percent.  Savings  are  estimated  at  over 
$1  million  a  year.  Alodern  machines  instaUed  in  the  Mmts  have 
effected  great  savings  in  hand  labor  and  m  costs^ 

Decentralization  of  certam  activities  of  the  Bureau  of  Internal 
Revenue  and  certain  delegation  of  authoritj^  have  resulted  in  a  sub- 
stantial reduction  in  the  number  of  employees  in  Washington.  In 
the  field,  on  the  other  hand,  by  temporary  centralization  the  clerical 
facilities  of  one  office  were  used  for  a  mass  mailing  for  seven  large 
collection  districts.  This  procedure  is  to  be  expanded  to  handle 
forms  for  37  collection  districts  and  42  million  taxpayers. 

A  number  of  bureaus  have  initiated  higher  recruiting  standards  and 
comprehensive  training  programs.  The  Treasury  Department's  in- 
centive program,  designed  to  increase  efficiency  by  stimulating  em- 
ployee participation  in  management,  is  twofold.  Cash  awards  are 
paid  to  employees  for  operating  improvements  which  result  in  mone- 
tary savings.  This  new  program  was  established  by  authority  of 
Public  Law  429,  81st  Congress,  approved  October  28,  1949.  Second, 
honorary  recognition  is  granted  for  exceptional  or  meritorious  service. 
Provisions  for  these  awards  are  contained  in  Treasury  Department 
Order  No.  79,  dated  March  28,  1950. 

As  the  fiscal  year  closed  one  of  the  new  awards  was  granted  to  a 
group  of  54  employees  in  the  Division  of  Disbursement,  Bureau  of  Ac- 
counts, for  efficiency  in  the  tremendous  job  of  issuing  checks  for  the 
national  service  life  insurance  dividends.  An  estimated  savings 
of  $158,000  were  attributed  to  the  work  of  this  group  and  cash  awards 
totaled  $1,500.  In  addition,  there  w^ere  twenty  individual  awards 
during  the  year  tliroughout  the  Department  for  superior  accomplish- 
ment. Six  employees  received  exceptional  civilian  service  medals 
and  emblems.  Under  the  cash  awards  program,  there  were  2,939 
employee  suggestions  during  the  year.  Of  the  number  acted  upon, 
915  merited  adoption.  Of  those  adopted,  783  were  considered  eligible 
for  cash  awards  totaling  $16,355.  Savings  accruing  to  the  Depart- 
ment from  the  suggestions  adopted  were  estimated  at  $252,000. 

BUREAU  OF  THE  COMPTROLLER  OF  THE  CURRENCY  i 

The  Bureau  of  the  Comptroller  of  the  Currency  is  responsible  for 
the  execution  of  laws  relating  to  the  supervision  of  national  banking 
associations.     Duties  of  the  office  include  those  incident  to  the  forma- 

'  More  detailed  information  concerning  the  Bureau  of  the  Comptroller  of  the  Currency  is  contained  in 
the  annual  report  of  the  Comptroller. 
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tion  and  chartering  of  new  national  banking  associations,  the  estab- 
lishment of  branch  banks,  the  consolidation  of  banks,  the  conversion 
of  State  banks  into  national  banks,  the  issuance  and  retirement  of 
preferred  stock,  and  the  issuance  of  Federal  Reserve  notes. 

Changes  in  the  Condition  of  Active  National  Banks 

The  total  assets  of  the  4,977  active  national  banks  in  the  United 
States  and  possessions  on  June  30,  1950,  amounted  to  $89,937  million, 
as  compared  with  the  total  assets  of  4,993  banks  amounting  to  $85,099 
million  on  June  30,  1949,  an  increase  of  $4,837  million  during  the 
year.  The  deposits  of  the  banks  in  1950  totaled  $82,660  million, 
which  was  $4,208  million  more  than  in  1949.  The  loans  and  securities 
totaled  $68,917  million,  an  increase  of  $5,209  million  during  the  year. 
Capital  funds  of  $6,195  million  were  $367  million  more  than  in  the 
preceding  year. 

The  assets  and  liabilities  of  the  active  national  banks  are  shown  in 
the  following  statement. 


Abstract  of  reports  of  condition  of  active  national  banks  on  the  date  of  each  report 
from  June  SO,  1949,  to  June  SO,  1950 

[In  thousands  of  dollars] 


June  30,1949 
(4,993 
banks) 


Nov.  1, 1949 
(4,988 
banks) 


Dec.  31, 1949 

(4,981 
banks) 


Apr.  24, 1950 
(4,982 
banks) 


June  30, 1950 
(4,977 
banks) 


Assets 

Loans  and  discounts,  including  overdrafts. 

U.S.  Government  securities,  direct  obliga- 
tions  

Obligations  guaranteed  by  U.  S.  Govern- 
ment  , 

Obligations  of  States  and  political  subdivi- 
sions  

other  bonds,  notes,  and  debentures 

Corporate  stocks,  including  stocks  of  Fed- 
eral Reserve  Banks.. 

Total  loans  and  securities 

Cash,  balances  with  other  banks,  including 
reserve  balances,  and  cash  items  in  proc- 
ess of  collection 

Bank  premises  owned,  furniture  and  fix- 
tures  

Real  estate  owned  other  than  bank  prem- 
ises  

Investments  and  other  assets  indirectly 
representing  bank  premises  or  other  real 

estate 

Customers'  liability  on  acceptances 

Income  accrued  but  not  yet  collected 

other  assets 

Total  assets 


22,  578, 120 

35,  595,  411 

2,087 

3,  410,  267 
1, 959,  419 

162,  609 


23,  438,  583 
38, 332,  370 


3,  718,  789 
2, 027,  769 


165,  216 


23,  928, 293 

38,  268,  473 

2,050 

3,  747, 200 
2, 023, 542 

166,  485 


24, 135,  464 
37,611,919 


4, 188, 866 
2, 053,  616 

169,  639 


63,  IW,  913 

20,  376, 181 

587, 617 

12, 351 


48,  414 

75, 325 

150, 161 

141,  488 


67,  682,  in 

19,  676, 846 

601,  720 

12,  725 


50, 992 
83, 415 
195, 139 
145, 509 


68, 1S6,  OJfS 

21, 044,  958 

599, 582 

12, 184 


51,831 
106,  421 
166,  653 
121,  507 


68, 159,  50  If 

18, 876,  766 

611,428 

14, 383 


51, 856 
79, 169 
170, 393 
112,  359 


24,  671, 880 

37,  649,  227 

2,019 

4,  294, 138 
2, 127, 187 

172,  098 


68, 916, 6i9 

19,  962, 172 

613, 526 

14,  593 


54,  442 
90, 312 
172, 521 
112,  497 


85,  099,  450 


88,  449,  073 


90,  239, 179 


88, 075, 858 


89,  936,  612 
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Abstract  of  reports  of  condition  of  active  national  banks  on  the  date  of  each  report 
from  June  SO,  1949,  to  June  SO,  1950 — Continued 

[In  thousands  of  dollars] 


June  30, 1949 
(4,993 
banks) 


Nov.  1, 1949 
(4,988 
banks) 


Dec.  31, 1949 
(4,981 
banks) 


Apr.  24, 1950 
(4,982 
banks) 


June  30, 1950 
(4,977 
banks) 


Liabilities 

Demand  deposits  of  individuals,  partner- 
ships, and  corporations 

Time  deposits  of  individuals,  partnerships, 
and  corporations 

Deposits  of  U.  S.  Government  and  postal 
savings 

Deposits  of  States  and  political  subdivi- 
sions  

Deposits  of  banks ._ 

Other  deposits  (certified  and  cashiers' 
checks,  etc.) 

Total  deposits..- 

Demand  deposits 

Time  deposits. 

Bills  payable,  rediscounts,  and  other  liabil- 
ities for  borrowed  money 

Mortgages  or  other  liens  on  bank  premises 

and  other  real  estate 

Acceptances  outstanding 

Income  collected  but  not  yet  earned 

Expenses  a  ccrued  and  unpaid 

Other  liabihties 

Total  liabilities 

Capital  Accounts 

Capital  stock 

Surplus _-. 

Undivided  profits 

Reserves  and  retirement  account  for  pre- 
ferred stock 

Total  capital  accounts 

Total  liabilities  and  capital  accounts 


44,  470, 804 

19,  008,  719 

1,  451,  478 

5, 398,  970 
6,  946, 245 

1, 175,  252 


46,  415,  997 

18, 935,  621 

2, 025, 538 

5, 182,  966 
7,  717, 139 

1, 105,  524 


47, 352,  731 

18,  954,  970 

2, 030,  693 

5,  423, 285 
8,  279,  678 

1,  302,  961 


46, 151,  980 

19, 149, 165 

1, 944, 094 

6, 357,  725 
7, 196, 001 

1,081,308 


78,  451,  468 


81, 382,  785 


83, 344, 318 


80, 880,  273 


58, 367, 215 
20, 0S4, 253 


14, 123 

274 
83, 860 
116,  661 
225,  396 
379,  765 


61,  S7i,  683 
20, 008, 102 


170,  075 

260 

95,  579 

135,  279 

272,  400 

408, 584 


20,  051, 066 


7,562 

260 
123,  927 
138,  910 
231,  581 
458, 280 


60,  645, 433 


76, 171 

249 
86,  450 
156,813 
265, 192 
554, 153 


79,  271,  547 


82,  464, 962 


84, 304, 838 


82, 019, 301 


1,  907,  958 

2,  506,  653 
1, 084,  283 

329, 009 


1,  913,  907 

2,  521, 377 
1, 213,  773 

335, 054 


1,  916, 340 

2,  639, 440 
1, 067,  664 

310, 897 


1, 943, 108 
2,  680, 807 
1, 121, 893 

310,  749 


5, 984,  111 


5,  934, 341 


6, 056,  557 


46,  787,  942 

19,  218,  390 

2, 402, 109 

5,  683.  478 
7, 363,  254 

1,  204,  618 


82,  659,  791 


20, 360, 162 


24,  783 

244 
98, 880 
165, 506 
248,  282 
544, 059 


83,  741, 545 


1,  979,  941 

2,  770,  630 
1, 133, 190 

311,306 


6, 195, 067 


88,  449, 073 


90, 239, 179 


88,  075, 858 


89,  936,  612 


Summary  of  Changes  in  Number  and  Capital  Stock  of  National 

Banks 


The  authorized  capital  stock  of  the  4,979  national  banks  in  existence 
on  June  30,  1950  (including  2  banks  that  had  discontinued  business 
although  not  in  formal  liquidation  as  of  that  date),  consisted  of  com- 
mon stock  aggregating  $1,964  million,  an  increase  during  the  year  of 
$78  million;  and  preferred  stock  aggregating  $17  million,  a  decrease 
during  the  year  of  $6  million.  The  total  net  increase  of  capital  stock 
was  $72  million.  During  the  year  charters  were  issued  to  15  national 
banks  having  an  aggregate  capital  of  $3  million  of  common  stock  only. 
There  was  a  net  decrease  of  15  in  the  number  of  national  banks  in  the 
system  by  reason  of  voluntary  liquidations  and  statutory  consolida- 
tions. 


68 


195  0  REPORT  OF  THE  SECRETARY  OF  THE  TREASURY 


More  detailed  information  regarding  the  changes  in  the  number  and 
capital  stock  of  national  banks  in  the  fiscal  year  1950  is  given  in  the 
following  table. 

Organizations,  capital  stock  changes,  and  liquidations  of  national  banks,  fiscal 

year  1950 


Number 
of  banks 

Capital  stock 

Common 

Preferred 

Charters  in  force  June  30,  1949,  and  authorized  capital 
stock  I 

4,994 

$1, 885, 615,  492 

$22,  566, 975 

Increases: 

Charters  issued 

Capital  stock: 

130  cases  by  statutory  sale   -. _ 

15 

2, 875,  000 

40,  014,  850 
37, 032,  070 

1,  887,  375 
1, 818,  500 

250  cases  by  statutory  stock  dividepd . 

33  cases  by  stock  dividend  under  articles  of  associa- 
tion. .- _ 

10  cases  by  statutory  consolidation .. 

156,  500 

2  cases  by  increase  in  par  value  of  stock _ 

616,  000 

Total  increases _ 

15 

83, 627,  795 

772,  500 

Decreases: 

Voluntary  liquidations ..       _  .-. 

26 
4 

5,  530, 000 

280,  000 

Statutory  consolidations, _..  .. 

Capital  stock: 

82  cases  by  retirement     -  . 

6,  492, 282 

2  cases  by  statutory  reduction . 

82,  000 

Total  decreases .             .   . 

30 

5,  612,  000 

6,  772, 282 

Net  change  .     .            .           ..    .. 

-15 

78, 015,  795 

—5,  999, 782 

Charters  in  force  June    30,   1950,  and    authorized   capital 
stock '                              ....  -         .      . 

4,979 

1,  963, 631, 287 

16,  567, 193 

1  These  figures  differ  from  those  shown  in  the  preceding  table.  June  30, 1949,  figures  include  1  bank  with 
common  stock,  that  was  chartered  but  not  open  for  business  on  that  date.  June  30, 1950,  figures  include 
2  banks  that  had  discontinued  business  but  were  not  in  formal  liquidation  on  that  date. 

BUREAU  OF  CUSTOMS 

The  principal  functions  of  the  Bureau  of  Customs  are  to  enter  and 
clear  vessels;  supervise  the  discharge  of  cargo;  ascertain  the  quantities 
of  imported  merchandise,  appraise  and  classify  such  merchandise,  and 
assess  and  collect  the  duties  thereon;  control  the  customs  warehousing 
of  imports;  inspect  international  traffic  by  vessel,  highway,  railway, 
and  air;  review  protests  against  the  pajanent  of  duties;  determine  and 
certify  for  payment  the  amount  of  drawback  due  upon  the  exportation 
of  articles  produced  from  duty-paid  or  tax-paid  imports;  prevent 
smuggling,  undervaluations,  and  frauds  on  the  customs  revenue;  issue 
documents  and  signal  letters  to  vessels  and  prepare  publications  and 
reports  in  connection  therewith;  apprehend  violators  of  the  customs 
and  navigation  laws;  enforce  the  Antidumping  and  Export  Control 
Acts;  and  perform  certain  duties  under  the  Foreign  Trade  Zones  Act. 

AIanagement  Program 

Management  improvement  efforts  in  the  Bureau  were  again  directed 
into  the  five  areas  covered  by  the  program  in  1948  and  1949,  and  the 
savings  in  1950,  both  monetary  and  manpower,  were  used  to  cope 
with  the  continuing  increase  in  Customs  business. 
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Trade  agreement  activities. — ^The  Bureau  participated  in  the  Annecy 
Trade  Agreement  conference  which  extended  the  General  Agreement 
on  Tariffs  and  Trade  to  ten  new  countries;  and,  in  cooperation  with 
the  Department  of  State,  reviewed  the  proclamations  issued  in  con- 
nection with  the  Annecy  and  other  trade  agreements.  The  Bureau 
cooperated  with  the  Tariff  Commission  also  in  the  preparation  of  a 
schedule  of  all  United  States  import  duty  rates  in  force  on  July  1, 
1950,  for  publication  by  the  Commission. 

Aids  to  trade. — ^Following  the  Tripartite  economic  conference,  the 
Bureau  carried  on  discussions  of  procedural  problems  affecting  trade 
with  representatives  of  the  United  States,  Great  Britain,  and  Canada, 
and  subsequently  with  representatives  of  eight  other  foreign  coimtries 
who  had  similar  problems.  These  discussions  pointed  up  the  diffi- 
culties experienced  by  exporters  to  the  United  States,  and  it  is  believed 
were  of  great  benefit  to  the  United  States  and  to  the  participating 
foreign  governments  in  their  efforts  to  facilitate  world  commerce. 

Procedure  simplification.- — ^The  use  of  scientific  control  weighing  and 
testing  procedures,  which  were  adopted  in  1949  for  sugar,  wool,  and 
tobacco,  was  extended  to  other  products  in  1950,  and  resulted  in 
savings  of  more  than  twice  the  amount  which  had  been  estimated. 

The  system  of  joint  Customs-Immigration  preliminary  questioning 
of  pedestrian  and  vehicular  traffic  at  land  border  ports  was  extended 
during  1950  and  now  is  installed  on  both  Canadian  and  Mexican 
borders.  With  a  single  Government  official  performing  these  duties 
for  both  the  Customs  and  Immigration  Services,  substantial  savings 
to  each  organization  resulted,  as  well  as  better  service  to  the  traveling- 
public. 

A  modification  in  customs  regulations  relieves  importers  in  many 
cases  from  the  necessity  of  supplying  certified  consular  invoices  on 
several  significant  categories  of  importations. 

A  new  customs  duty  bond  and  new  bonding  procedures  for  import 
transactions,  promulgated  late  in  the  fiscal  year  1950,  will  simplify 
the  methods  for  pavment  of  duties  found  owing  to  the  Government 
after  the  merchandise  has  left  Customs  custody  and  will  permit  speed- 
ier release  from  Customs  custody  of  packages  retained  for  examination. 

In  line  with  the  over-all  training  program  of  the  Bureau,  indoctrina- 
tion of  supervisors  in  work  simplification  techniques  was  completed 
during  1950. 

Public  educational  aids. — The  pamphlet.  Customs  Information  for 
Exporters  to  the  United  States,  was  completed  during  1950  and  its 
initial  distribution  received  widespread  approval.  As  in  the  case  of 
Customs  Hints,  every  effort  is  being  made  to  widen  its  distribution. 
It  has  already  been  translated  into  5  foreign  languages. 

Public  response  to  Customs  invitation  to  visit  its  local  offices  in 
order  to  present  and  discuss  problems  far  exceeded  expectations. 

Other  management  control  measures. — Dm'ing  1950,  additional 
authority  and  responsibility  were  delegated  to  the  field  offices  with 
respect  to  fiscal  and  budgetary  operations  and  in  connection  with  the 
functions  directly  related  to  the  processing  of  imported  merchandise. 

A  scientific  analysis  to  determine  the  number  of  bales  of  wool  wdiich 
would  have  to  be  sampled  in  order  to  accurately  gauge  the  clean 
content  resulted  in  a  reduction  in  the  required  number  of  such  bales 
to  be  sampled. 
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Preparatory  work  was  completed  dui-mg'1950  on  the  legislative 
changes  required  to  place  in  effect  many  management  improvement 
recommendations,  and  the  Customs  Simplification  Act  of  1950  was 
introduced  in  Congress  in  May  1950.  As  of  the  close  of  the  fiscal 
year,  no  action  had  been  taken  on  the  bill. 

Proposed  legislation  to  revise,  consolidate,  and  codify  the  navigation 
laws  administered  by  Customs  will  be  submitted  to  Congress  in  the 
near  future.  This  legislation  is  designed  to  facilitate  the  administra- 
tion of  these  laws  and  to  eliminate  requirements  which  burden  ship- 
ping interests  without  serving  any  essential  official  need. 

Revenue  Collections 

The  total  revenue  collected  by  Customs  in  the  fiscal  year  1950  was 
$560,565,350  as  compared  with  $515,241,518  in  1949,  an  increase  of 
9  percent.  These  totals  include  items  collected  for  other  govern- 
mental agencies  such  as  internal  revenue  taxes  for  the  Bm'eau  of 
Internal  Revenue  and  head  taxes  for  the  Immigration  Service.  Actual 
collections  from  duties,  navigation  fines,  violations  of  the  customs 
laws,  etc.,  amounted  to  $428,891,788,  an  increase  of  more  than  10 
percent  from  the  previous  year's  total  of  $388,470,747.  The  bulk  of 
customs  collections  consists  of  duties  paid  by  importers  at  the  time 
of  the  entry  of  merchandise  and  when  withdrawn  from  warehouse  for 
consumption.  The  types  of  collections  for  the  past  two  years  are 
shown  in  table  8. 

The  increase  in  collections  durmg  the  fiscal  year  1950  reflected  a 
generally  higher  level  of  foreign  trade  than  prevailed  during  1949 
which  more  than  offset  the  decrease  in  rates  of  duty  provided  by  the 
Annecy  Protocol  some  of  which  became  effective  January  1,  1950, 
with  other  subsequent  changes  in  rates  of  duty  as  additional  signatory 
nations  came  under  the  terms  of  the  Agreement.  These  changes  in 
rates  of  duty,  however,  were  less  drastic  and  less  numerous  than 
those  resulting  from  the  General  Agreement  on  Tariffs  and  Trade, 
much  of  which  became  effective  January  1,  1948. 

Customs  collections,  which  had  declined  almost  continuously 
during  the  last  10  months  of  the  fiscal  year  1949,  began  to  rise  very 
early  in  the  fiscal  year  1950.  Collections  during  each  of  the  last  9 
months  of  1950  were  larger  than  for  each  of  the  corresponding  months 
of  the  previous  fiscal  year.  This  trend  paralleled  the  trend  in  the 
quantity  and  value  of  imported  merchandise  but  was  not  affected  by 
any  increase  in  prices  since  the  index  of  the  unit  cost  of  imported 
articles  was  slightly  lower  than  during  the  previous  year. 

The  chief  source  of  customs  revenue,  raw  wool,  yielded  approxi- 
mately $50  million,  an  increase  of  30  percent  over  the  revenue  from 
this  source  during  the  fiscal  year  1949.  Importations  of  wool  which 
yielded  $150  million  of  revenue  in  1946  declined  sharply  during  the 
following  three  years.  The  mcreased  revenue  from  wool  imports  in 
1950  as  compared  with  the  previous  year  marked  the  first  change  in 
trend  since  the  end  of  World  War  II. 

Imports  of  cane  sugar,  another  important  source  of  customs  revenue, 
were  almost  700  million  pounds  smaller  in  1950  than  dm^ing  the  pre- 
vious year  and  yielded  only  $34  million  m  duties  as  compared  with 
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'■$38  million  in  1949.  Importations  of  free  sugar  from  the  Philippine 
Islands  were  practically  the  same  as  dming  the  previous  year. 

Another  important  source  of  customs  revenue,  distilled  liquors, 
showed  very  little  increase.  The  volume  imported  increased  from 
13,522,000  gallons  in  1949  to  13,980,000  gallons  in  1950,  while  the 
revenues  mcreased  from  $20,050,000  to  $20,603,000. 

The  many  changes  in  commodity  classifications  and  the  rates  of 
duty  resulting  from  the  General  Agreement  on  Tariffs  and  Trade 
made  it  impossible  mitil  recently  to  compute  duty  collections  by 
tariff  schedules  and  countries  for  many  months  of  the  fiscal  3^ears 

1948  and  1949.  Therefore,  tables  84  and  87,  showing  duty  collec- 
tions by  tariff  schedules  and  by  countries,  which  were  omitted  in  the 

1949  annual  report,  are  published  in  this  report  for  the  fiscal  years 
1948,  1949,  and  1950.  Table  86,  duty  collections  by  tariff  schedules, 
shows  the  months  for  which  computations  were  not  available  when 
the  1949  report  was  being  prepared. 

The  largest  amount  of  revenue  continued  to  be  collected  at  New 
York  City  where  almost  $174  million,  or  41  percent  of  the  total  cus- 
toms collections  for  all  districts,  was  turned  over  to  the  Treasury. 
This  constitutes  a  small  increase  of  $9  million  over  the  total  collected 
in  New  York  in  1949.  Customs  collections  at  the  Atlantic  and  Pacific 
Coast  customs  districts  were  generally  at  a  higher  level  than  in  1949, 
only  Maine,  North  Carolina,  and  Oregon  showing  reduced  collections. 
Collections  along  the  land  border  were  far  from  uniform.  Five  of 
the  Canadian  border  districts  reported  increased  revenues,  while  an 
equal  number  collected  a  smaller  amount  than  in  1949.  Two  of  the 
five  Mexican  border  districts  showed  increased  collections,  but  none 
of  the  districts  on  the  Gulf  of  Mexico  collected  more  than  dm"ing  the 
previous  year. 

At  Boston,  where  approximately  three-fourths  of  all  customs  col- 
lections are  the  result  of  importations  of  unmanufactured  wool,  the 
increased  importations  of  that  commodity  resulted  in  an  increase  in 
collections  of  almost  39  percent.  At  Philadelphia,  another  important 
wool  importing  district,  there  was  an  increase  of  21  percent  in  collec- 
tions.    Customs  collections  by  customs  districts  are  shown  in  table  83. 

The  increase  in  customs  collections  was  accompanied  by  an  increase 
in  the  value  of  dutiable  imports  of  from  '$2,849  million  in  1949  to  $3,060 
million  in  1950.  This  increase  in  value  appears  to  be  due  entirely 
to  an  increased  volume  of  imported  commodities  since  the  unit  cost 
was  slightly  lower  in  1950  than  in  the  previous  year. 

Movement    of   Persons    by   Vessels,    Trains,    Airplanes,    and 
Automotive  Vehicles 

The  increase  in  passenger  travel  evidenced  since  the  end  of  the  war 
continued  during  the  fiscal  year  1950.  Almost  87  million  persons 
arrived  at  this  country's  seaports  and  crossed  the  land  borders  during 
1950,  an  increase  of  more  than  3  million  over  the  preceding  year. 
For  the  first  time  in  many  years  travel  by  aircraft  was  slightly  lower 
than  for  the  previous  year.     Sixteen  hundred  fewer  planes  arrived 
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from  abroad  and  3  thousand  fewer  passengers  used  this  means  of 
transportation.  Almost  half  of  the  planes  and  more  than  half  of  the 
airplane  passengers  arrived  at  the  airports  in  New  York  City  and 
Miami,  Fla.  The  number  of  passengers  arriving  at  New  York,  for 
the  first  time  since  the  establishment  of  LaGuardia  and  Idlewild 
fields,  exceeded  those  arriving  at  the  Miami  fields.  Tables  89  and  90 
show  the  volume  of  traffic  into  the  United  States  in  1949  and  1950. 

During  the  year  Annex  9  to  the  Convention  on  International  Civil 
Aviation  became  effective.  This  annex  contains  international  cus- 
toms, immigration,  public  health,  and  agricultural  quarantine  pro- 
cedures applicable  to  air  traffic.  As  far  as  customs  is  concerned  the 
United  States  has  been  among  the  foremost  in  bringing  its  customs 
procedures  into  agreement  with  those  adopted  by  the  International 
Civil  Aviation  Organization. 

Entries  of  Merchandise 

Commercial  importations  as  represented  by  consumption  entries, 
warehouse  entries,  and  warehouse  withdrawals  showed  a  substantial 
increase  over  the  previous  year.  The  continued  increase  in  tourist 
travel  was  reflected  in  an  increase  of  7  percent  in  the  number  of 
baggage  entries  ffied,  although  the  amount  collected  on  baggage 
entries  declined  as  a  result  of  the  increase  in  the  exemptions  granted 
to  returning  travelers.  The  number  of  mail  entries  continued  to 
decline,  although  collections  on  such  entries  were  larger  than  in  1949. 
Informal  entries  remained  at  practically  the  same  level  as  in  the 
previous  year.  Table  88  shows  the  number  of  important  types  of 
entries  for  the  fiscal  years  1949  and  1950. 

Drawback  Transactions 

Drawback,  amounting  to -99  percent  of  the  customs  duties  paid  at 
the  time  the  goods  were  entered,  is  allowed  on  the  export  of  merchan- 
dise manufactured  from  imported  materials.  The  drawback  allowed 
in  1950  was  $8,442,133  as  compared  with  $9,378,768  in  1949,  a  decrease 
of  10  percent.  More  than  90  percent  of  the  drawback  allowed  in  each 
year  was  due  to  the  export  of  products  manufactured  from  imported 
raw  materials.  The  more  important  raw  materials  used  in  manufac- 
turing the  exported  products  in  1950  were  sugar,  wool,  tobacco,  crude 
petroleum,  and  several  of  the  metals.  Tables  91  and  92  show  the 
drawback  transactions  for  1949  and  1950. 

Protests  and  Appeals 

There  was  a  sharp  increase  in  the  number  of  protests  filed  by 
importers  against  the  rate  and  amount  of  duty  assessed  and  other 
actions  by  the  collectors  as  compared  with  1949.  Appeals  for  re- 
appraisement  filed  by  importers  who  did  not  agree  with  the  appraiser 
as  to  the  value  of  merchandise  were  also  much  more  numerous  than 
during  the  previous  year.  Both  increases  were  presumably  due  to 
the  continuation  of  the  use  of  dual  currency  in  many  countries  with 
resulting  confusion  as  to  the  true  value  of  merchandise  for  customs 


ADMINISTRATIVE    REPORTS 


73 


purposes.     The  following  table  shows  the  number  of  protests  and 
appeals  filed  and  acted  upon  in  1949  and  1950: 


Protests  and  appeals 


1949 

1950 

10,  635 

579 

9,563 

11,114 

17,  759 
3,104 
13, 029 
16, 495 

Percentage 
increase 


Protests: 

Filed  with  collectors  by  importers 10,635  17,759  67.0 

Allowed  by  collectors 579  3,104  436.1 

Denied  by  collectors  and  forwarded  to  customs  court 9,563  13,029  36.2 

Appeals  for  reappraisement  filed  witli  collectors 11.114  16,495  48.4 


Appraisement  of  Merchandise 

The  continued  increase  in  the  importation  of  foreign  merchandise, 
both  in  volume  and  variety  of  commodities,  is  indicated  by  the 
examination  of  543,772  packages  at  the  public  stores  during  the  fiscal 
year  1950,  as  compared  with  484,760  packages  examined  during  the 
previous  year.  The  imports  in  1950  required  the  processing  of 
1,197,539  accompanying  invoices  as  compared  with  1,105,646  invoices 
in  1949. 

The  handling  of  foreign  mail  at  Los  Angeles,  Calif.,  has  been 
transferred  to  the  building  occupied  by  the  appraiser  of  merchandise. 
This  works  to  the  mutual  advantage  of  the  post  office  and  customs 
and  has  released  needed  space  to  the  post  office. 

Customs  Information  Exchange 

Under  a  system  which  has  been  in  effect  for  many  years,  appraising 
officers  are  required  to  report  to  the  Customs  Information  Exchange  at 
New  York,  N.  Y.,  a  cross  section  of  importations  of  merchandise 
received  at  their  ports.  This  serves  as  a  spot  check  on  the  classifi- 
cation and  valuation  of  merchandise  at  the  various  ports,  and  makes 
possible  greater  uniformity  of  action  by  all  appraising  officers.  The 
number  of  reports  increased  during  1950  as  the  result  of  increased 
importations.  The  following  table  is  indicative  of  the  work  of  this 
office.  - 


Activity 


1949 


Percentage 
increase,  or 
decrease  (— ) 


Appraisers'  reports  of  value  or  classification  received 

Differences  in  classification  reported 

Differences  in  value  reported 

Requests  for  foreign  investigations 


31,  936 

2,819 

3,805 

628 


38,  615 

2,940 

3,357 

634 


20.9 

4.3 

-11.8 

1.0 


Laboratories 

The  ten  customs  laboratories,  maintained  for  the  purpose  of  testing 
representative  samples  of  imported  merchandise  to  aid  in  the  correct 
assessment  of  duties,  tested  83,429  samples,  an  increase  of  14  percent 
over  the  total  tested  in  the  previous  year.  The  number  of  samples 
of  ores,  metals,  and  wool  increased  while  those  of  sugar  declined. 
Samples  of  ores,  sugar,  and  wool  constituted  more  than  50  percent  of 
the  total  number  analyzed. 
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The  operation  of  the  laboratory  at  Honohilu,  which  was  discontinued 
after  the  attack  on  Pearl  Harbor,  was  resumed  during  1950.  Plans 
for  the  installation  of  a  new  customs  laboratory  at  San  Juan,  Puerto 
Rico,  were  initiated  and  considerable  progress  was  made  toward  its 
completion. 

Most  of  the  samples  tested  in  the  laboratories  were  taken  from 
regular  imports  in  1950;  however,  there  were  369  samples  taken  from 
export  shipments  and  2,032  samples  from  customs  seizures. 

In  cooperation  with  other  activities  the  customs  laboratories 
assisted  in  determining  whether  samples  of  Government  stockpile 
purchases  of  strategic  materials  complied  with  contract  specifications. 
The  laboratories  provided  technical  supervision,  equipment,  and 
space  for  the  analysis. 

Law  Enforcement  Activities 

The  law  enforcement  activities  of  the  Customs  Service  consist  of 
the  seizure  of  merchandise  which  has  been  fraudulently  declared  or 
illegally  introduced  into  this  country  and  of  the  investigation  of  viola- 
tions discovered  after  the  entry  of  merchandise.  Fewer  seizures  were 
made  in  1950  than  in  1949,  but  the  value  of  such  seizures  was  almost 
as  large  as  during  the  previous  year.  Practically  the  same  number  of 
automobiles  and  trucks  were  seized  as  in  1949,  but  the  value  of  these 
seizures  was  considerably  less  than  in  the  previous  year.  Five  more 
boats  were  seized  than  in  1949  and  the  total  value  of  such  seizures  was 
over  a  million  dollars  greater  than  in  the  previous  year.  Liquor 
seizures  increased  slightly  in  number,  gallonage,  and  value,  but  the 
number  of  prohibited  articles  seized  in  1950  was  considerably  less  than 
the  previous  year.  Seizures  of  ordinary  merchandise  were  also  less 
numerous  and  of  considerably  less  value  than  in  1949. 

There  were  210  fewer  seizures  of  narcotics  and  the  reported  value 
of  such  seizures  was  less  than  the  year  before.  As  compared  with 
1,735  ounces  of  raw  opium  seized  in  1949,  only  645  ounces  were  seized 
during  1950.  The  quantity  of  morphine,  heroin,  and  cocaine  seized 
also  declined  sharply  from  the  preceding  year.  The  decrease  in  the 
quantity  of  seizures  of  cocaine  was  the  result  of  the  breaking  up  of  an 
extensive  ring  operating  between  Peru  and  the  United  States  as  a 
consequence  of  the  joint  investigation  by  customs  and  narcotics 
agents.  Seizures  of  smoking  opium,  however,  were  made  in  greater 
quantity  in  1950  than  in  the  previous  year,  1,038  ounces  being  seized 
during  1950  and  855  ounces  in  1949.  Marihuana  seizures  continued 
extremely  heavy,  amounting  to  33,291  ounces  as  compared  with 
38,086  ounces  in  1949,  most  of  these  being  made  on  the  Mexican 
border.  There  were  also  numerous  seizures,  in  small  quantities,  of 
marihuana  in  the  form  prepared  in  India,  Tui'key,  Tunisia,  and  South 
Africa.  A  notable  feature  of  the  marihuana  seizures  along  the  Mexi- 
can border  during  the  past  two  years  has  been  the  large  quantity  con- 
tained in  single  seizures,  in  some  cases  as  much  as  100  pounds  in  a 
single  seizure. 

Seizures  for  violations  of  customs  laws  are  shown  in  tables  93 
and  94. 
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Investigative  Activities 

The  investigative  arm  of  the  Customs  Service,  the  Customs  Agency 
Service,  investigates  all  important  criminal  cases  covering  the  viola- 
tions of  the  customs  laws  and  also  conducts  many  other  examinations 
where  expert  mvestigative  ability  is  needed.  Probably  the  most  im- 
portant case  of  the  use  of  false  invoices  and  entries  involved  the 
importation  of  Swiss  watches  which  resulted  in  a  claim  against  the  im- 
porter for  more  than  $6.8  million.  Several  attempts  to  smuggle  dia- 
monds and  jeweh-y  were  discovered  during  the  year  and  in  two  cases 
the  amounts  involved  exceeded  $100  thousand  each.  One  unusual 
smuggling  attempt  at  San  Ysidro  mvolved  40  live  parrots,  20  of 
which  were  in  a  wire  mesh  cage  underneath  the  seat  of  a  truck  and  20 
more  in  cardboard  cartons  on  top  of  the  motor.  Since  the  importation 
of  live  parrots  is  prohibited,  the  truck  was  seized,  the  driver  jailed, 
and  the  parrots  destroyed. 

In  the  enforcement  of  the  export  control  regulations  a  number  of 
planes  were  seized  which  were  apparently  destined  for  the  east  Euro- 
pean area.  A  number  of  shipments  of  gold,  one  of  which  was  con- 
cealed in  an  electric  refrigerator,  and  a  private  yacht,  which  was  being 
used  to  transport  merchandise  for  pay,  were  also  seized.  Investiga- 
tions of  the  violation  of  the  Neutrality  Act  involved  a  number  of 
seizures  of  firearms  and  ammunition. 

A  steamship  which  was  wrecked  at  an  isolated  spot  on  the  coast  of 
the  Seattle  district  was  looted  by  local  residents,  crews  of  passing 
fishing  vessels,  and  Indians  from  a  nearby  reservation.  Most  of  the 
fishing  vessels  involved  were  seized  and  60  cases  are  pending  against 
other  looters.  The  cargo  of  lumber  will  probably  never  be  salvaged 
completely  since  some  of  it  broke  loose  and  drifted  out  to  sea.  About 
one-half  million  feet,  however,  were  landed  and  seized  at  various  ports 
in  the  Washington  district. 

In  the  course  of  their  regular  duties  customs  personnel  often  dis- 
cover violations  of  other  than  customs  laws.  During  1950,  11,670 
seizures  were  made  for  other  governmental  agencies,  11,584  of  which 
were  for  the  Department  of  Agriculture.  In  addition,  50  persons 
were  apprehended,  of  whom  33  were  for  the  Immigration  and  Natural- 
ization Service. 

Table  95  summarizes  the  investigative  activities  during  the  last  two 
years. 

Foreign  Trade  Zones 

During  the  thirteenth  year  of  its  operation,  Foreign  Trade  Zone  No. 
1  on  Staten  Island  handled  a  somewhat  smaller  volume  of  business 
than  dm-ing  the  preceding  year,  although  there  was  an  increase  in 
duties  collected  on  goods  entering  customs  territory  from  the  zone. 
The  decline  in  volume  was  due  to  the  fact  that  the  storage  space  in 
the  zone  was  fully  occupied  since  a  large  part  of  the  merchandise  re- 
mained in  the  zone  for  longer  periods  than  formerly.  Up  to  the  end  of 
the  year  the  space  formerly  within  zone  territory  had  not  yet  been 
restored  by  the  Arni}^  for  zone  use.  In  addition  the  number  of  manip- 
ulations (such  as  fumigating,  sorting,  sampling,  marking,  labeling, 
repacking,  etc.)  performed  in  zone  territory  increased  considerably 
over  previous  years. 
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Operations  in  Foreign  Trade  Zone  No.  2  at  New  Orleans  continued 
at  a  high  level  but  involved  a  large  volume  of  goods  exported  after 
manipulation  so  that  the  dutiable  merchandise  entering  customs  terri- 
tory was  comparatively  small. 

For  the  second  full  year  of  its  operations  Foreign  Trade  Zone  No.  3 
at  San  Francisco  handled  approximately  the  same  tonnage  as  in  1949 
but  the  value  of  the  goods  entering  the  zone  was  more  than  double 
that  received  during  the  first  year  of  its  operation. 

Foreign  Trade  Zone  No.  4  at  Los  Angeles  was  opened  for  business 
on  September  9,  1949,  and  Foreign  Trade  Zone  No.  5  at  Seattle  on 
September  1  of  the  same  year.  Both  zones  received  a  wide  variety 
of  products  and  appear  to  have  made  a  successful  start. 

Foreign  Trade  Zone  No.  6  has  been  authorized  at  San  Antonio, 
Tex.,  and  will  be  the  first  inland  foreign  trade  zone,  the  first  zone 
operated  at  an  airport,  and  the  first  zone  operated  by  a  private  concern. 

The  following  is  a  brief  summary  of  the  foreign  trade  zone  operations: 


Trade  zone 

Number  of 
entries 

Received  in  zone 

Duties  col- 

Long tons 

Value 

lected 

New  York ..                                  ._. 

7,915 
(') 

4,571 
(•) 
238 

29,  223 
10,  021 
5,957 
2,957 

(') 

$13,  627,  729 

7,  231, 346 

2,  238, 350 

1,623,118 

$3, 679, 312 

174, 024 

San  Francisco 

1, 069,  710 

Los  Angeles                         .    

(0 

Seattle    -      .  

233,  519 

1  Not  reported. 


Legal  Problems  and  Proceedings 


Considerable  attention  was  given  during  the  year  to  problems  in 
connection  with  the  establishment  of  new  foreign  trade  zones.  Ques- 
tions arising  in  connection  with  the  conversion  of  foreign  currency  for 
which  two  or  more  rates  of  exchange  have  been  certified  by  the  Federal 
Reserve  Bank  of  New  York  continued  to  require  considerable  time. 
General  regulations,  prepared  for  the  conversion  of  all  currencies  for 
which  multiple  rates  are  certified,  have  expedited  the  conversion  of 
such  rates  and  obviated  the  necessity  for  the  issuance  of  special  instruc- 
tions for  each  such  currency. 

Although  the  bulk  of  the  large  number  of  overtime  cases  pending  in 
the  Court  of  Claims  has  been  disposed  of  on  the  basis  of  rulings  in  the 
cases  of  Myers  v.  United  States  (320  U.  S.  561;  321  U.  S.  750)  and 
O'Rourke  v.  United  States  (109  Ct.  Cls.  33),  a  considerable  amount  of 
work  continued  throughout  the  year  on  special  problems  in  connection 
with  the  cases  not  previously  settled  and  on  other  questions  arising  in 
connection  with  the  overtime  laws. 


Miscellaneous 

Changes  in  customs  ports  and  stations  .—The,  customs  port  at  Guay- 
anilla,  Puerto  Rico,  and  stations  at  Port  Orchard  and  Bremerton, 
Wash.,  Manistee,  Mich.,  Boquillas  and  Dolores,  Tex.,  were  abolished 
and  a  port  established  at  Neah  Bay,  Washington.  The  name  of  the 
port  of  Senoyta,  Ariz.,  was  changed  to  Lukeville,  Ariz. 


ADMINISTRATIVE    REPORTS 


77 


Cost  of  administration. — During  the  fiscal  year  1950  the  Customs 
Service  incurred  expenses  of  $35,689,921  for  collecting  the  revenue 
and  for  printing,  excluding  expenses  of  enforcing  the  renewed  export 
control  regulations.  This  was  $700,236  more  than  during  the  previous 
year.  The  increase  in  expenditures  was  due  to  the  raise  in  pay  author- 
ized by  the  Eighty-First  Congress  and  to  the  automatic  within-grade 
raises  provided  by  the  Meade-Ramspeck  law.  The  expenses,  more- 
over, do  not  include  salaries  paid  to  customs  personnel  for  overtime 
and  other  services  authorized  by  law  for  which  reimbursement  was 
made  to  the  appropriation  by  parties  interested.  The  increased  collec- 
tions more  than  offset  the  increase  in  expenditures,  so  that  the  cost  of 
collecting  $100  of  revenue  declined  from  $6.79  in  1949  to  $6.37  in  1950. 
A  summary  of  the  collections  and  expenditures  for  1950  will  be  found 
in  table  82. 

BUREAU  OF  ENGRAVING  AND  PRINTING 

The  Bureau  of  Engraving  and  Printing  designs,  engraves,  and  prints 
currency,  bonds,  certificates,  stamps  and  various  other  official  doc- 
uments and  forms.  Deliveries  of  finished  work  during  the  fiscal  year 
1950  totaled  729,297,594  sheets,  a  decrease  of  16,901,967  sheets,  or 
approximately  2.3  percent,  as  compared  with  the  quantity  delivered 
during  the  previous  year. 

A  comparative  statement  of  deliveries  of  finished  work  in  the  fiscal 
years  1949  and  1950  follows: 


Class 


Currency: 

United  States  notes 

Silver  certificates 

Federal  Reserve  notes. 


Total. 


Bonds,  notes,  biUs,  certificates,  and  debentures: 
Bonds: 

Panama  Canal 

Postal  savings 

Treasury 

United  States  savings 

Depositary 

Consolidated  Federal  farm  loan  for  the  twelve 

Federal  land  banks 

Home  Owners'  Loan  Corporation 

Home  Owners'  Loan  Corporation:  Obsolete  en- 
graved stock  delivered  to  Destruction  Com- 
mittee and  destroyed 

Insular  Puerto  Rican 

Joint  stock  farm  loan:  Obsolete  engraved  stock 
delivered    to    Destruction    Committee    and 

destroyed 

Government  of  the  Republic  of  the  Philippines. 
Notes: 

Treasury 

Consolidated,  Federal  home  loan  banks.. 

Special  United  States,  International  Monetary 

Fund  series 

Obsolete  engraved  stock  delivered  to  Destruc- 
tion Committee  and  destroyed: 

Commodity  Credit  Corporation 

Federal  National  Mortgage  Association 

Reconstruction  Finance  Corporation 

U.  S.  Housing  Authority 

Treasury  bills. 


Sheets 


1949 


3, 610. 000 
102,  390,  000 
34,  220, 000 


140,220,000 


2,000 

2,690 

217, 150 

69,  714,  000 

1,550 


250 


808, 550 
32, 800 


132, 620 

60, 090 

100, 696 

504 

468, 000 


4, 065, 000 
100, 935, 000 
31, 977,  000 


136, 977,  000 


2,900 

3,  238 

123, 486 

64,  451, 000 


66, 000 
125 


1, 076, 188 


12, 120 
200 


1,019,325 
22,  200 


Face  value, 
1950 


$206, 460, 000 
1,  949, 460, 000 
4, 348, 020, 000 


6,  503, 940, 000 


20, 900, 000 

1,253,000 

891,118,000 

7, 145, 625, 000 


316, 300, 000 
125, 000, 000 


200, 000 

66,  627, 800, 000 
500, 000, 000 

200, 000,  000 


539,  600   75,  500, 000, 000 
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Class 


Sheets 


1949 


1950 


Face  value, 
1950 


Bonds,  notes,  bills,  certificates,  and  debentures— Con. 
Certificates: 

Indebtedness. 

Cuban  silver 

Military 

Philippine  Treasury 

Philippine  Treasury:  Surplus  stock  delivered  for 

destruction  and  destroyed 

Postal  savings 

Interim  transfer,  postal  savings  bonds 

Debentures: 

Collateral  trust  of  the  Central  Bank  for  Co- 
operatives   

Consolidated  collateral  trust  for  the  Federal 

intermediate  credit  banks 

Obsolete  engraved  stock  delivered  to  Destruc- 
tion Committee  and  destroyed: 

Federal  ship  mortgage  insurance  fund 

War  housing  insurance  fund 

Specimens: 

Bonds 

Notes - 

Certificates 

Debentures 

Proof  sheets,  military  certificates 


Total. 


Stamps: 

Customs 

Internal  revenue: 

To  offices  of  issue 

Specimens 

Puerto  Rican  revenue: 

To  offices  of  issue 

Obsolete  delivered  to  Destruction  Committee 

and  destroyed 

Virgin  Islands  revenue 

United  States  war  savings 

Postage: 

United  States 

Specimens,  United  States .:.. 

Canal  Zone 

Philippine:  Obsolete  delivered  to  Destruction 

Committee  and  destroyed 

Adhesive  postal  note 

District  of  Columbia  beverage  tax-paid 

Federal  migratory-bird  hunting 

Foreign  service  fee 


Total. 


Miscellaneous: 

Checks 

Warrants... 

Commissions _ 

Certificates 

Drafts 

Government  requests  for  transportation 

Other  miscellaneous 

Specimens 

Blank  paper 

Military  payment  orders:  Obsolete  stock  delivered 
to  Destruction  Committee  and  destroyed 


Total. 


Grand  total. 


1,170,050 
885, 300 
473, 192 

2,  599, 000 


■  3,  302,  700 
1,000 


39,  500 
2,222 


■  80, 013,  952 


352,  500 

291, 124,  982 
584 

1,  681,  400 

51, 000 
300 

455,  488 

214,-353,  803 

214 

167,  850 

103,  658 

735,  928 

1,  041,  200 

36,  975 

'  11,  489 


510,117,371 


9,  528,  936 


301,  548 

649,  591 

625, 325 

285,  845 

■  4,  455,  782 

11 

1,200 


15,  848,  238 


746, 199,  561 


478.  650 
578,  333 
46,  046 


$25,  275, 000,  000 
7,  414,  000 
10,  282,  000 


868,  400 

2,  504,  200 

1,000 


3,940 

78,  550 


1, 748, 267,  000 


44,  000,  000 
929,  250, 000 


2,105 
55 


5,  000, 000 


71,  877, 933 


179,  347,  469, 000 


Number  of 

stamps,   etc., 

1950 


452,  500 


298,  565,  758 
376 


1,  751,  763 


4,  525,  000 

21,  213, 382, 100 
780 

105, 198,  575 


550 
486,  315 

200,  920,  496 

261 

31, 170 


55,  000 
50,  243, 025 

20,883,126,204 

13,  272 

2, 697, 000 


740,  363 

592, 300 

83,465 

1,800 


74, 036,  300 

29, 615, 000 

9,  348,  080 

180,  000 


42, 372, 420,  336 


9,  538,  519 

9,548 

50, 396 

1,  020, 686 

38,  250 

259,  514 

5, 462,  280 

90 

1,000 

435,  261 


47,  713,  265 

5,674 

37,  725 

929,  686 

10,  500 

1,  297,  570 

7, 444,  904 

450 


2, 176, 305 


16,815,544 


59,  616,  079 


729,  297,  594 


»  Revised  to  adjust  classification. 
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Orders  were  received  and  dies  were  engraved  for  new  issues  of  post- 
age stamps  as  follows: 


Issue 


Denomination 
(cents) 


Grand  Army  of  the  Republic  Commemorative,  Series  1949 

Edgar  Allen  Poe  Commemorative,  Series  1949 

75th  Aimiversary  of  the  Universal  Postal  Union  Commemorative,  Air  Mail,  Series  1949  _ 
75th  Anniversary  of  the  Universal  Postal  Union  Commemorative,  Air  Mail,  Series  1949. 
75th  Anniversary  of  the  Universal  Postal  Union  Commemorative,  Air  Mail,  Series  1949. 

Wright  Brothers  Commemorative,  Air  Mail,  Series  1949 

American  Bankers  Association  Commemorative,  Series  1950 

Samuel  Gompers  Commemorative,  Series  1950 

National  Capital  Sesquicentennial  Commemorative,  Series  1950 

Railroad  Engineers  of  America  Commemorative,  Series  1950 

Gateway  to  the  West  Commemorative,  Series  1950 

Executive,  National  Capital  Sesquicenteimial  Commemorative,  Series  1950 

Boy  Scouts  of  America  Commemorative,  Series  1950 

Indiana  Territory  Sesquicentennial  Commemorative,  Series  1950 

Judicial,  National  Capital  Sesquicentennial  Commemorative,  Series  1950 

Canal  Zone,  Series  1949 


Under  the  management  program,  comprehensive  modernization  of 
the  Bureau,  begun  during  the  previous  fiscal  year,  was  continued 
during  1950. 

The  installation  of  auxiliary  polishers  and  semi-automatic  feed- 
boards  on  251  of  the  old  style  intaglio  plate  printing  presses,  used  for 
printing  currency  and  other  engraved  work,  was  completed  during 
the  year.  As  a  result  of  this  conversion  the  output  of  these  presses 
ultimately  will  be  increased  approximately  30  percent,  thereby  effect- 
ing estimated  annual  savings  of  over  $1  million. 

The  five  modern  offset  presses  installed  during  the  year  print  rev- 
enue stamps  in  800-subject  sheets,  thereb}^  doubling  the  output  of  the 
old-type  presses;  and  the  three  new  typographic  presses  for  over- 
printing revenue  stamps  and  checks  have  a  productive  capacit}"  about 
25  percent  greater  than  the  obsolete  presses  which  they  replaced. 

An  improved  method  of  packing  sheets  of  postage  stamps  for  deliv- 
ery was  adopted  during  the  3^ear.  In  lieu  of  the  previous  practice  of 
\\Tapping  the  packages  in  la-aft  paper,  the  stamps  are  shipped  in 
cardboard  cartons  which  are  sealed  by  a  stapling  machine.  The  new 
method  facilitates  the  packing  operation  and  affords  greater  protection 
to  the  stamps  whUe  in  transit. 

In  accordance  with  the  general  policies  and  objectives  of  the  joint 
program  for  improving  accounting  procedures  in  the  Federal  Govern- 
ment, representatives  of  the  General  Accounting  Office,  the  Bureau 
of  the  Budget,  and  the  Bureau  of  Accounts  of  the  Treasury  Depart- 
ment have  worked  in  close  collaboration  during  the  year  with  the 
accounting  staff  of  this  Bureau  in  a  survey  of  its  fiscal  activities.  As 
stated  m  the  report  "Administrative  Management,"  conclusions  of 
the  survey  were  that  the  industrial  nature  of  this  Bureau's  operations 
and  its  relationships  with  other  agencies  make  it  especially  adaptable 
to  business-type  procedures  and  to  a  workmg-capital  fund  method  of 
financing.  An  illustrative  budget  was  prepared  on  this  basis  and 
was  submitted  to  the  Appropriations  Committees  of  Congress, 
together  with  a  request  for  legislation  authorizing  this  Bureau  to 
operate  on  a  wholly  reimbursable  basis  beginning  with  the  fiscal  year 
1952.     Work  is   progressing    satisfactorily    to   effect   the   necessary 
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changes  required  in  the  existing  financing  and  accounting  procedures 
in  accordance  with  the  plan  of  action  recommended  by  the  joint 
committee  assigned  to  tliis  project. 

The  Classification  Act  of  1949,  Pubhc  Law  429,  81st  Congress, 
approved  October  28,  1949,  exempted  those  Bureau  emploj^ees 
formerly  in  the  clerical-mechanical  service  and  specified  that  the 
compensation  of  such  employees  shall  be  fixed  and  adjusted  from 
time  to  time  as  nearly  as  is  consistent  with  the  public  interest  in 
accordance  with  prevailing  rates.  In  conformity  with  this  provision 
of  the  law,  wage  surveys  were  conducted  by  the  Bureau  and  rates  of 
pay  comparable  to  those  paid  by  the  Government  Printing  Office  for 
similar  work  were  recommended  to  the  Treasury  Wage  Board.  In 
April  1950  the  rates  of  pay  for  these  positions  were  approved  by  the 
Administrative  Assistant  to  the  Secretary.  The  new  rates,  which 
were  made  effective  on  April  30,  1950,  affected  approximately  4,000 
employees  and  resulted  in  a  salary  increase  for  a  majority  of  these 
employees.  The  total  annual  cost  of  these  wage  increases  will  be 
approximately  $1,115,000. 

In  order  to  develop  a  more  eft'ective  personnel  program,  the  func- 
tions of  the  industrial  relations  office  and  the  activities  of  the  per- 
sonnel division  have  been  consolidated  and  are  now  administered 
under  a  newly  created  industrial  relations  division. 

The  total  personnel  at  the  beginning  of  the  fiscal  year  comprised 
6,070  employees.  There  were  1,353  appointments  and  1,176  separa- 
tions, leaving  a  total  of  6,247  employees  on  the  rolls  at  the  end  of 
the  year. 

Expenditures  amounted  to  $25,081,019.73  which  is  a  decrease  of 
$1,767,392.50  or  approximately  7  percent  less  than  the  total  expended 
during  the  previous  fiscal  year.  The  following  tabulation  shows  the 
appropriations,  reimbursements,  and  expenditures  for  the  fiscal  years 
1949  and  1950. 


Appropriation: 

Salaries  and  expenses.--  -  -- 

Reimbursements    to    appropriation    from    other 
bureaus  for  worli  completed:  ' 
Salaries  and  expenses 

Total-- 

Expenditures: 

Salaries  and  expenses 

Unexpended  balance 


1949 


$15,  660,  000.  00 
11,  223, 848. 44 


26, 883,  848. 44 
26, 848,  412. 23 


35, 436. 21 


1950 


$15,  825, 000. 00 
9,  299, 243. 81 


25, 124,  243. 81 

25,  081, 019.  73 

43,  224. 08 


Increase,  or 
decrease  (— ) 


$165,  000. 00 
-1,924,604.63 


-1,759,604.63 
-1,767,392.50 


'  Additional  amoimts  of  $1,555.65  for  1949  and  $7,316.25  for  1950  were  received  from  employees  for  recoveries 
of  Government  property  lost  or  damaged,  refunds  of  terminal  leave  compensation,  recoveries  for  jury  serv- 
ice, and  collections  to  correct  discrepancies  in  the  paper  accounts;  and  from  firms  for  empty  drums  returned 
by  Bureau,  recoveries  of  excess  cost  over  contract  price,  repayments  of  lapsed  appropriations,  settlement 
of  claim  for  damage  to  property,  and  proceeds  from  sale  of  ofiset  printing  presses. 

FISCAL  SERVICE— BuEEAU  of  Accounts 


Receipts  and  expenditures. — The  Government's  central  accounts  for 
revenues,  appropriations,  and  expenditures  of  departments  and  estab- 
lishments are  maintained,  under  existing  provisions  of  law,  in  the 
Bureau  of  Accounts.  Under  the  act  of  July  31,  1894  (5  U.  S.  C.  264), 
this  Bureau  prepares  amiually  for  the  Secretary  a  report  to  the 
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Congress,  classifying  receipts  wherever  practicable  by  districts,  States, 
and  ports  of  collection,  and  the  expenditures  under  each  separate 
head  of  appropriation.  Receipts  and  expenditures  of  the  Government 
for  the  fiscal  year  1950  are  shown  in  the  summary  of  Federal  fiscal 
operations  appearing  on  page  3  of  this  report,  while  a  more  detailed 
statement  is  included  as  table  1. 

Accounting  improvements. — In  the  report  "  Administratiye  Manage- 
ment,"  beginning  on  page  61,  reference  was  made  to  the  program  to 
improve  the  Government's  accounting  under  the  joint  leadership  of 
the  Comptroller  General  of  the  United  States,  the  Secretary  of  the 
Treasury,  and  the  Director  of  the  Bureau  of  the  Budget.  The 
accounting  staff  of  the  Bureau  of  Accounts  from  the  standpoint  of  the 
Treasury  Department  has  carried  on  the  work  under  this  program  at 
the  joint  working  level  with  the  General  Accounting  Office  and  the 
Bureau  of  the  Budget.  This  accounting  staff  also  during  the  year 
rendered  technical  advice  and  assistance  to  the  various  bureaus  and 
offices  of  the  Treasury  Department,  principally  the  United  States 
Coast  Guard,  the  Bureau  of  Engraving  and  Printing,  and  the  Bureau 
of  Customs.  vSubstantial  progress  was  made  under  the  joint  account- 
ing program  as  set  forth  on  page  135  of  the  annual  report  of  1949. 
Under  the  new  Budget  and  Accounting  Procedures  Act  of  1950  the 
accounting  staff  of  the  Bureau  of  Accounts  will  be  actively  engaged 
in  the  work  of  organizing  the  accounting  and  reporting  activities  of 
the  Treasury  Department  for  the  purpose  of  implementing  that  act 
(see  exhibit  36). 

Management  improvement. — Under  the  improvement  program  in 
the  Bureau  of  Accounts  further  changes  in  procedures  were  adopted 
during  the  year  and  increased  mechanization  of  operations  was 
effected.  Certain  of  these  developments  are  described  in  the  report 
".Administrative  Management,"  pages  61  to  65.  These  included  the 
extension  of  the  withholding  tax  procedure  to  employment  taxes;  the 
preparation  of  check  accounting  material  in  a  form  to  facilitate  earlier 
reconciliation  and  settlement  of  Treasury  checking  accounts;  and  the 
efficient  preparation  and  delivery  of  the  15  million  dividend  checks  to 
veterans  of  World  War  II  who  held  national  service  life  insurance 
policies. 

A  wide  variety  of  other  procedural  improvements  were  instituted 
during  the  year.     These  are  described  in  the  following  paragraphs. 

A  new  form  of  Government  check  has  been  designed  which  will  show 
the  amount  at  one  place  on  the  check  instead  of  two  places.  This 
change  will  not  only  facilitate  payments  of  the  checks  but  will  effect 
savings  in  the  preparation  of  addressograph  plates  and  in  modifications 
of  these  plates. 

Procedure  has  been  placed  in  operation  to  effect  benefit  payments  in 
local  currencies  of  foreign  countries  for  the  Veterans'  Administration, 
Social  Security  Administration,  Civil  Service  Commission,  and  Rail- 
road Retirement  Board.  Payments  in  Poland,  Czechoslovakia,  and 
Hungary  are  made  through  the  United  States  Disbursing  Officers 
of  the  Department  of  State. 

Payments  in  certain  foreign  countries  were  further  facilitated  by  a 
new  procedure  effective  ]May  1,  1950,  permitting  the  drawing  of  checks 
on  the  Treasurer  of  the  United  States  by  the  United  States  Disbursing 
Officers  of  the  Department  of  State  in  lieu  of  makmg  drafts  on  the 
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Secretary  of  State.  This  plan  will  be  extended  to  other  countries  as 
rapidly  as  possible. 

To  facilitate  the  issuance  of  Philippine  peso  checks  and  to  provide  a 
more  economical  operation,  account  No.  3  of  the  Chief  Disbursing 
Officer  was  established  with  the  Manila  Branch  of  the  National 
City  Bank  of  New  York.  This  account,  operated  from  Washington, 
D.  C,  is  to  pay  certain  beneficiaries  of  the  Veterans'  Administration 
and  for  other  purposes. 

To  establish  a  better  control  and  to  simplify  the  accounting  and 
disposition  of  Philippine  pesos  reclaimed  by  the  Treasurer  of  the 
United  States  on  peso  checks  negotiated  on  forged  endorsements, 
there  was  established  special  deposit  account  No.  4  to  which  amounts 
reclaimed  in  Philippine  pesos  are  credited  and  from  which  payments 
are  made.  The  account  is  administered  by  the  Division  of  Invest- 
ments, Bureau  of  Accounts. 

Daily  Statement  oj  ike  United  States  Treasury. — Commencing 
November  1,  1949,  interest  on  the  public  debt  is  reported  in  the 
daily  Treasury  statement  as  an  expenditure  when  such  interest 
becomes  due  and  payable,  as  distinguished  from  the  previous  practice 
of  showing  the  expenditure  on  the  basis  of  interest  paid  by  the 
Treasurer  of  the  United  States. 

During  the  year  procedures  were  installed  on  an  experimental 
basis  whereby  expenditures  of  the  Departments  of  the  Air  Force  and 
the  Army  were  reported  to  the  Treasury  through  the  use  of  teletype 
facilities.  Commencing  in  July  1950,  the  expenditures  of  these 
Departments  are  included  in  the  daily  Treasury  statement  on  the 
basis  of  teletype  reports.  This  moves  in  the  direction  of  the  change 
commencing  July  1,  1948,  when  the  expenditures  of  the  departments 
and  establishments  of  the  Government  serviced  by  the  Division  of 
Disbursement  were  first  reported  in  the  daily  Treasury  statement  as 
of  the  day  on  which  checks  are  issued  in  payment  of  Government 
obligations  rather  than  the  day  the  reports  of  checks  paid  were  received 
by  mail  in  Washington,  D.  C. 

Disbursement  activities. — The  Division  of  Disbursement  maintains 
27  regional  disbursing  offices  in  the  continental  United  States  and 
Territories  and  other  disbursing  facilities  in  foreign  countries,  serving 
all  executive  departments  and  agencies  except  the  Post  Office  Depart- 
ment, United  States  Marshals,  the  Panama  Canal,  the  Department  of 
Defense,  and  certain  Government  corporations.  The  number  of  pay- 
ments, collections,  and  savings  bonds  issued  by  the  Division  of  Dis- 
bursement during  the  fiscal  years  1949  and  1950  are  as  follows: 


Number 

Classification 

Fiscal  year 
1949 

Fiscal  year 
1950 

Payments  (checks  and  cash) : 

Social  security 

28, 822,  250 
80, 137,  417 

33, 878,  237 

Veterans'  benefits                                        . 

80,  264,  384 

Special  dividend  program                                                     -         -  - 

14,731,388 

Tax  refunds                                                                  .  -  

38,  407, 651 

28,  368,  258 

5,  787,  078 

2,  402,  927 

29,412,534 

Other .          ...      

31,450,035 

Collection  items                                                                     . - 

5,  875,  718 

Savings  bonds  issued  to  Federal  employees  in  payroll  savings  plan  . 

2,  485,  644 

Total  .                                                      

183, 925,  581 

198, 097.  940 
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The  improvements  in  disbursing  practices  and  procedures  during 
the  year  are  summarized  on  pages  64  and  65  of  this  report. 

National  service  life  insurance  special  dividend  'program. — Com- 
mencing in  January  1950  the  Division  of  Disbursement  issued  for  the 
Veterans'  Administration  14,731,388  dividend  checks  totahng  $2.6 
bilhon  to  veterans  of  World  War  II  who  held  national  service  life 
insurance  policies.  To  accomplish  tliis  task  within  the  shortest 
period  of  time  possible,  a  branch  of  the  Washington  Regional  Office 
was  established  and  staffed  with  the  best  qualified  supervisory  per- 
sonnel available.  The  operation  was  geared  to  produce  200,000 
checks  a  day.  In  view  of  the  magnitude  of  the  program,  many  inno- 
vations and  precautionary  measures  were  introduced  to  provide  every 
safeguard  and  to  facilitate  efficient  preparation  and  prompt  delivery 
of  the  check  to  the  veteran.  The  transfer  posting  process  of  pre- 
paring checks  was  used.  Tliis  method,  having  proved  expedient  on 
previous  tax  refund  programs,  reduced  the  overall  cost  of  the  operation 
to  a  unit  figure  of  ?>){  cents,  which  was  considerably  less  than  the 
original  estimate.  As  a  result,  the  Secretary  of  the  Treasury  pre- 
sented cash  awards  to  those  supervisory  employees  of  the  Division  of 
Disbursement  who  were  instrumental  in  effecting  the  economies. 
The  savings  realized  resulted  from  the  comprehensive  training  of  the 
employees  assigned  to  responsible  functions  and  from  the  adoption  of 
the  production  line  principle  wliich  prevented  duplication  of  effort 
and  minimized  the  possibiUty  of  error.  See  also  the  report  ''Adminis- 
trative Management." 

Withheld  foreign  checks. — Regulations  of  the  Treasury  Department 
relating  to  the  delivery  of  Government  checks  to  payees  residing  in 
foreign  countries  were  amended  to  allow  delivery  in  all  places  in  the 
world  except  the  Russian  Zone  of  Occupation  of  Germany;  the 
Russian  Sector  of  Occupation  of  Berlin,  Germany;  and  in  Albania 
and  Bulgaria.     A  copy  of  the  amendment  appears  as  exhibit  37. 

Governm.ent  losses  in  shipment. — The  value  of  shipments  reported 
by  Government  departments  and  agencies  during  the  year  under 
coverage  of  the  Government  Losses  in  Shipment  Act,  as  amended 
(5  U.  S.  C.  134-134h),  amounted  to  $418,044,811,084,  as  compared 
with  $405,111,163,200  for  the  fiscal  year  1949.  Claims  totaling 
$105,917.65,  which  includes  $102,890.20  on  account  of  United  States 
savings  bonds  and  armed  forces  leave  bonds  redemption  cases,  were 
paid  out  of  the  revolving  fund  during  the  year,  and  recoveries  during 
the  year  amounting  to  $100,094.59  were  deposited  to  the  credit  of 
the  fund,  leaving  a  net  expenditure  of  $5,823.06  for  losses.  The 
cumulativ^e  amount  of  estimated  insurance  premium  savings  to  the 
Government  from  the  inception  of  the  act  in  1937,  based  on  rates  in 
effect  at  that  time,  totaled  $31,537,726.30.  Information  concerning 
the  operation  of  this  self -insurance  plan  by  the  Govermnent  will  be 
found  in  tables  98  to  102. 

Bonding  of  Government  employees. — During  the  year  the  Treasury 
Department  was  requested  to  report  on  legislation  introduced  in  the 
Congress  to  provide  for  the  purchase  of  blanket  position  schedule 
bonds,  from  funds  made  available  for  administrative  expenses,  to 
cover  officers  and  employees  of  the  Government.  The  Treasury  was 
in  favor  of  the  proposed  legislation  to  relieve  employees  of  the  personal 
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expense  of  providing  surety  bonds  and  to  reduce  administrative  ex- 
penses of  handling  the  individual  bonds. 

Authorized  surety  companies. — A  list  of  the  surety  companies 
authorized  to  write  bonds  in  favor  of  the  United  States  is  published 
by  the  Treasury  semiannually.  During  the  year  certificates  of 
authority  were  issued  to  13  additional  companies  qualifying  them  as 
sole  sureties  on  bonds  in  favor  of  the  United  States.  A  total  of  47,124 
bonds  and  consent  agreements  were  approved  by  the  Treasury  as  to 
corporate  surety  during  the  year. 

Depositaries  of  public  moneys. — The  Division  of  Deposits  handles 
the  administrative  work  relating  to  the  designation  of  depositaries 
of  public  moneys.  Cash  balances  held  by  the  various  classes  of 
depositaries  are  shown  in  the  table  on  page  99. 

The  Division  completed  arrangements  with  approximately  1,000 
additional  commercial  banks  during  the  j^ear  to  furnish  drafts  to 
officers  of  the  Farmers'  Home  Administration,  the  Public  Housing 
Administration,  and  other  agencies  for  transmitting  their  collections 
of  Government  funds  to  Federal  Reserve  Banks  for  account  of  the 
Treasury.  The  extension  of  this  program  facilitates  the  transmittal 
and  deposit  of  Government  funds  at  certain  points  where  volume  is 
small. 

Effective  January  1,  1950,  the  Bureau  of  Internal  Revenue,  in 
cooperation  with  the  Fiscal  Service,  adopted  a  procedure  whereby 
tax  returns  covering  withheld  taxes  and  social  security  taxes  are 
combined.  Under  this  new  procedure  employers  deposit  withheld 
taxes  with  Federal  Reserve  Banks  either  directly  or  through  com- 
mercial banks.  The  commercial  banks,  through  which  deposits  of 
withheld  taxes  are  made,  render  such  services  as  a  convenience  to 
their  customers  without  cost  to  the  Government.  Prior  to  the  new 
procedure  commercial  banks  were  compensated  for  accepting  deposits 
and  issuing  receipts  for  withheld  income  taxes. 

Investments  of  trust  funds. — Under  various  provisions  of  law,  the 
Secretary  of  the  Treasury  is  responsible  for  investing  certain  trust 
funds.  A  summary  of  the  various  investment  accounts  for  which  he 
is  responsible  is  shown  as  table  41. 

The  revision  effective  January  1,  1950,  in  the  procedure  followed 
by  the  Treasury  Department  in  collecting  and  accounting  for  deposits 
of  social  security  taxes  provides  a  basis  for  earlier  collection  of  employ- 
ment taxes  and  for  appropriating  on  a  current  basis  from  the  general 
fund  of  the  Treasury  to  the  Federal  old-age  and  survivors  insurance 
trust  fund  amounts  equal  to  funds  received.  In  view  of  this  change, 
the  practice  of  making  investments  for  the  fund  was  changed  from  a 
quarterly  to  a  monthly  basis.  Under  this  change,  the  earlier  use  of 
tax  collections  accrues  to  the  benefit  of  the  trust  fund. 
V  Interest  payynents  to  trust  funds. — ^The  Treasury  Department  and 
the  Bureau  of  the  Budget  have  been  giving  consideration  to  interest 
payments  by  the  Government  on  securities  issued  to  trust  funds  and 
not  availal)le  to  the  public.  In  some  cases  Congress  has  provided 
specific  guides  as  to  the  rate  of  interest  to  be  paid  on  public  debt 
securities  issued  to  trust  funds,  but  in  other  cases  specific  guides  have 
not  been  provided.  The  Secretary  of  the  Treasury  has  taken  the 
position  that,,  in  the  absence  of  specific  guides  or  directives  by  the 
Congress  to  the  contrary,  the  rate  of  interest  paid  on  such  securities 
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should  be  the  average  interest  rate  paid  on  all  interest-bearing  public 
issues  of  the  public  debt  outstanding  at  any  one  time  (see  exhibit  35). 

Transfer  of  Canal  Zone  and  Alaska  Railroad  retirement  funds  to 
civil  service  retirement  and  disability  fund. — ^Pursuant  to  Public  Law 
180,  81st  Congress,  approved  July  21,  1949,  which  provided  for  con- 
solidation of  the  accounts  for  the  Canal  Zone  and  Alaska  Railroad 
retirement  funds  with  the  civil  service  retirement  and  disability 
fund,  the  Treasury  transferred  assets  from  the  abolished  accounts 
amounting  to  $294,123.83  in  cash  and  $17,539,500  in  special  issues 
of  securities  to  the  civil  service  retirement  and  disabilit}'^  fund. 

Collections  under  section  16  of  Federal  Reserve  Act,  as  amended  {12 
U.  S.  C.  414)-' — During  the  fiscal  year  1950  there  was  deposited  in 
the  Treasury  as  miscellaneous  receipts  by  the  Federal  Reserve  Banks 
the  sum  of  $191,875,030.82,  representing  interest  levied  by  the 
Board  of  Governors  of  the  Federal  Reserve  System  on  basis  of  the 
amount  of  Federal  Reserve  notes  in  circulation.  Such  deposits  are 
made  cpiarterly  and  the  above  amount  covers  the  last  three  quarters 
of  the  calendar  j^ear  1949  and  the  first  quarter  of  the  calendar  year 
1950.  Comparative  figures  of  amounts  deposited  by  each  Federal 
Reserve  Bank  for  the  fiscal  years  1948  through  1950  appear  in  table  9. 

Loans  and.  capital  subscriptions. — ^In  suppl3"ing  funds  required  by 
Government  corporations  and  agencies  which  are  authorized  to  borrow 
monev  for  operations,  the  Treasury  made  cash  advances  aggregating 
$7,203,723,545.91  in  1950.  The  Treasury  received  repayments  of 
$5,631,828,343.55,  resulting  in  net  advances  of  $1,571,895,202.36.  A 
statement  showing  obligations  of  Government  corporations  and  other 
agencies  held  by  the  Treasury  as  of  June  30,  1950,  appears  as  table  66. 

Cancellations  by  the  Treasur.v  of  obligations  of  Government  cor- 
porations and  agencies  amounted  to  $73,202,146.01  in  1950,  of  which 
$73,000,000  appHed  to  capital  stock. 

The  Treasury's  holdings  of  capital  stock  in  Government  corporations 
decreased  bv  $236,270,800  during  the  year  as  a  result  of  cash  payments 
in  the  amount  of  $163,270,800  and  the  cancellations  of  $73,000,000. 
Dividends,  interest,  and  like  payments  received  by  the  Treasury  from 
Government  corporations  and  other  enterprises  in  which  the  Govern- 
ment has  a  financial  interest  aggregated  $144,922,557.29.  Certain 
transactions  of  particular  interest  are  described  below,  and  a  tabula- 
tion showing  dividends,  interest,  and  like  payments  received  from 
Government  corporations  and  other  enterprises  in  which  the  Govern- 
ment has  a  financial  interest  appears  as  table  76. 

Loans  to  Administrator  for  Economic  Cooperation. — Pursuant  to 
provisions  in  the  act  of  April  19,  1949  (63  Stat.  50),  and  Pubhc  Law 
327,  81st  CongTess,  approved  October  6,  1949,  which  further  amended 
the  Economic  Cooperation  Act  of  1948  (22  U.  S.  C.  1501-1522),  the 
Treasury  accepted  additional  notes  of  the  Administrator  for  Economic 
Cooperation  in  the  amount  of  $122,300,000  for  the  purpose  of  guaran- 
teeing investments  in  private  enterprises  undertaken  in  foreign  coun- 
tries and  $150,000,000  for  the  purpose  of  loans  to  participating 
countries.  As  of  June  30,  1950,  the  Treasury  had  accepted  $150,- 
000,000  face  amount  of  guaranty  notes  and  $1,122,300,000  face 
amount  of  loan  notes. 

The  agi'eement  between  the  Administrator  and  the  Secretary  of  the 
Treasury  provides  that  the  notes  constitute  allocations  against  which 
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the  Export-Import  Bank  of  Washington  may  draw  as  funds  are 
reqmred.  By  June  30,  1950,  the  Bank  had  drawn  $444,373.08 
agamst  the  guaranty  notes  and  $963,979,000  against  the  loan  notes, 
leaving  undisbursed  balances  of  $149,555,626.92  and  $158,321,000, 
respectively.  Of  the  $444,373.08  drawn  against  the  guaranty  notes, 
$12,389.33  was  repaid  to  the  Treasury,  leaving  $431,983.75  unpaid 
as  of  June  30,  1950. 

The  Foreign  Economic  Assistance  Act  of  1950  (Public  Law  535, 
81st  Congress,  approved  June  5,  1950)  authorized  an  additional 
$50,000,000  for  guaranty  purposes.  As  of  the  end  of  the  year  the 
Administrator  had  not  presented  any  notes  to  the  Treasury  for 
purchase  against  this  authorization. 

Loans  to  District  oj  Columbia  jor  expansion  of  the  water  system. — 
Public  Law  533,  81st  Congress,  approved  June  2,  1950,  authorized 
the  Commissioners  of  the  District  of  Columbia  to  accept,  and  the 
Secretary  of  the  Treasury  to  make,  loans  not  exceeding  $23,000,000 
to  finance  the  expansion  and  improvement  of  the  District  of  Columbia 
water  system  when  sufficient  sums  are  not  available  from  the  District 
of  Columbia  water  fund.  Any  advances  must  be  repaid  to  the  Secre- 
tary of  the  Treasury  in  the  period  1961-80  in  such  annual  amounts  as 
the  Congress  shall  hereafter  direct,  and  interest  shall  accrue  as  of  the 
dates  the  advances  are  credited  to  the  water  fund.  No  advances  under 
this  authority  were  made  during  the  fiscal  year  1950. 

Loans  to  Housing  and  Home  Finance  Administrator. — Pursuant  to 
the  Housing  Act  of  1949,  Public  Law  171,  81st  Congress,  approved 
July  15,  1949,  the  Treasury  agreed  to  purchase  notes  of  the  Adminis- 
trator of  the  Housing  and  Home  Finance  Agency  for  the  purpose  of 
providing  funds  for  carrying  out  the  provisions  of  title  I  of  the  act  for 
slum  clearance  and  community  development  and  redevelopment. 
As  of  June  30,  1950,  the  Treasury  had  purchased  one  note  of  the 
Administrator  in  the  amount  of  $500,000.  The  agreement  between 
the  Administrator  and  the  Secretary  of  the  Treasury  provides  for 
payment  of  interest  to  the  Treasury  at  the  average  rate  on  outstanding 
interest-bearing  marketable  public  debt  securities  of  the  United  States 
subject  to  a  provision  that  the  rate  during  each  fiscal  year  will  be 
adjusted  to  the  average  rate  which  pertains  as  of  the  close  of  the 
preceding  fiscal  year. 

In  accordance  with  title  IV  of  the  Housing  Act  of  1950,  Public 
Law  475,  81st  Congress,  approved  April  20,  1950,  the  Administrator 
may  assist  educational  institutions  in  providing  housing  for  their  stu- 
dents and  faculties  by  making  loans  of  funds  to  such  institutions  for 
the  construction  of  such  housing.  To  obtain  funds  for  loans  under 
this  title,  the  Administrator  may  issue  and  have  outstanding  at  any 
one  time  notes  and  obligations  for  purchase  by  the  Secretary  of  the 
Treasury  in  an  amount  not  to  exceed  $300,000,000.  As  of  June  30, 
1950,  the  Administrator  had  not  issued  any  notes  or  obligations  under 
this  title. 

Production  credit  corporations. — Production  credit  corporations, 
through  the  Department  of  Agriculture,  returned  to  the  Treasury 
$4,000,000  during  the  fiscal  year  1950,  which  together  with  $30,000,000 
repaid  in  the  fiscal  year  1949  reduced  the  capital  stock  owned  by  the 
Government  as  of  June  30,  1950,  to  $42,235,000. 

Commodity  Credit  Corporation. — The  appraised  value  of  the  liabilities 
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and  capital  of  the  Commodity  Credit  Corporation  as  of  June  30,  1949, 
as  determined  by  the  Secretary  of  the  Treasury  under  the  act  of 
March  8,  1938,  as  amended  (15  U.  S.  C.  713a-l),  exceeded  the  value 
of  the  assets  by  $66,698,457.34.  An  amendment  to  the  general 
appropriations  bill,  1951  (H.  R.  7786),  authorized  the  Secretary  of  the 
Treasury  to  discharge  this  indebtedness  of  the  Corporation  by  cancel- 
ing notes  in  the  amount  of  $66,698,457.00.  A  statement  showing  the 
results  of  annual  appraisals  appears  in  table  71. 

The  acts  of  December  17,  1947  (61  Stat.  934),  and  December  23, 
1947  (61  Stat.  941),  required  the  Secretary  of  the  Treasury  to  cancel 
notes  of  the  Corporation  in  the  amount  of  the  losses  incurred  by  the 
Corporation  through  the  sale  of  commodities  in  connection  with 
the  foreign-aid  program.  No  notes  were  canceled  during  1950. 
Notes  canceled  under  this  provision  previous  to  1950  amounted  to 
$56,239,432.11. 

Interest  on  capital  stock,  Commodity  Credit  Corporation. — Pursuant 
to  the  Commodity  Credit  Corporation  Charter  Act  of  June  29,  1948 
(62  Stat.  1072),  the  Corporation  paid  to  the  Treasury  $2,000,000  as 
interest  on  its  capital  stock.  The  interest  rate  of  2  percent  was 
determined  by  the  Secretary  of  the  Treasury  on  the  basis  of  the 
average  interest  rate  on  outstanding  interest-bearing  marketable 
public  debt  securities  of  the  United  States  on  June  30,  1949. 

Dividends  received  from  the  Reconstruction  Finance  Corporation. — ■ 
Under  the  act  of  May  25,  1948  (62  Stat.  261),  wdiich  requires  an  annual 
payment,  between  July  1  and  December  31,  of  the  amount,  if  any, 
by  which  the  accumulated  net  income  of  the  Reconstruction  Finance 
Corporation  exceeds  $250,000,000,  the  Corporation  paid  into  the 
Treasury  on  December  31,  1949,  as  miscellaneous  receipts,  a  dividend 
of  $1,345,185.29  on  its  capital  stock. 

Cancellations  oj  notes,  Reconstruction  Finance  Corporation. — In 
accordance  with  the  act  of  June  30,  1948  (62  Stat.  1187),  the  Secretary 
of  the  Treasury  in  1950  canceled  notes  of  the  Reconstruction  Finance 
Corporation  in  the  amount  of  $202,146.01,  which  equaled  the  costs 
incurred  by  the  Corporation  subsequent  to  June  30,  1947,  for  handling, 
storing,  processing,  and  transporting  critical  materials  to  stock  piles. 

As  also  required  by  the  act,  the  Corporation  deposited  in  the 
Treasury  as  miscellaneous  receipts  the  recoveries  less  related  expenses, 
made  subsequent  to  June  30,  1947,  of  national  defense,  war,  and 
reconversion  costs,  which  in  1950  amounted  to  $25,022,694.56. 

A  statement  showing  all  cancellations  and  recoveries  by  the  Treasury 
in  connection  with  Reconstruction  Finance  Corporation  notes  is 
shown  in  table  72. 

Dividends  on  and  repayments  of  capital  stock  of  Federal  home  loan 
hanks. — Dividends  amountmg  to  $1,260,268.75  on  capital  stock  hold- 
ings of  the  Treasury  in  Federal  home  loan  banks  were  deposited  in  the 
Treasury  as  miscellaneous  receipts.  The  banks  also  made  repayments 
totaling  $27,270,800  on  capital  stock,  of  which  $3,723,300  was  requu-ed 
under  section  6  (g)  of  the  Federal  Home  Loan  Bank  Act,  as  amended 
(12  U.  S.  C.  1426  (g)),  and  $23,547,500  was  voluntary.  A  statement 
showmg  dividends  and  stock  repayments  by  banks  appears  as  table  74. 

Dividends  on  capital  stock  of  the  Federal  Farm  Mortgage  Corpora- 
tion.— The  Federal  Farm  Mortgage  Corporation  paid  to  the  Treasury 
durmg  the  fiscal  year  1950  as  dividends  $17,000,000,  in  accordance 
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with  the  act  of  June  29,  1949  (63  Stat.  347).  This  sum  was  deposited 
as  miscellaneous  receipts. 

Federal  intermediate  credit  banks. — -The  Agricultural  Credits  Act  of 
1923,  as  amended  (12  U.  S.  C.  1072),  requires  each  credit  bank,  at 
the  end  of  each  fiscal  year,  after  all  necessary  expenses  and  costs  of 
operation  for  the  year  have  been  provided  or  paid  for,  to  apply  its 
remaming  net  earnings  to  (1)  making  up  any  losses  in  excess  of 
reserves,  (2)  ehminating  capital  impahment,  (3)  creating  reserves 
against  unforeseen  losses,  and  (4)  paying  25  percent  of  the  amount  then 
remaining  to  the  United  States  as  a  franchise  tax.  During  the  fiscal 
year  1950,  $260,665.80  was  deposited  mto  the  Treasur}^ 

Panama  Railroad  Company. — Dm-mg  the  year  the  Panama  Railroad 
Company  paid  to  the  Treasury  $1,000,000  as  dividends  on  capital 
stock  owned  by  the  Government. 

Smaller  War  Plants  Corporation. — During  the  fiscal  year  the  Recon- 
struction Finance  Corporation,  as  liquidation  agency,  paid,  to  the 
Treasury  $10,000,000  for  retirement  of  capital  stock  of  the  Smaller 
War  Plants  Corporation,  reducing  the  June  30,  1950,  holding  of  the 
stock  by  the  Treasury  to  $44,400,000. 

Home  Owners'  Loan  Corporation  {in  liquidation). — The  Treasury 
received  during  the  year  final  payment  on  $125,000,000  face  amount 
of  Home  Owners'  Loan  Corporation  bonds  and  interest.  Repayments 
of  capital  stock  reduced  the  Treasury  holdings  of  $200,000,000  to 
$74,000,000  on  June  30,  1950. 

Federal  Savings  and  Loan  Insurance  Corporation. — The  Treasury 
received  from  the  Federal  Savings  and  Loan  Insurance  Corporation 
$28,981,112.27  representing  interest  on  its  capital  stock  at  2  percent 
from  June  27,  1934,  to  June  30,  1950,  less  dividends  previously  paid 
by  the  Corporation  to  the  Home  Owners'  Loan  Corporation.  The 
payment  was  made  pursuant  to  Public  Law  576,  81st  Congress, 
approved  June  27,  1950,  which  also  contains  provisions  for  future 
payments  to  the  Treasury  of  mterest  on  its  capital  stock  at  a  rate  to 
be  determined  by  the  Secretary  of  the  Treasury,  and  for  the  rethe- 
ment  of  capital  stock  annually  in  amounts  equal  to  50  percent  of  net 
income  for  the  fiscal  year. 

Federal  savings  and  loan  associations. — During  the  fiscal  year  1950 
the  Treasury  received  $136,600.00  which  completes  the  repayments 
on  $49,300,000  of  shares  of  Federal  savings  and  loan  associations 
acquhed  under  the  act  of  June  13,  1933,  as  amended  (12  U.  S.  C.  1464 
g-j).  Dividends  received  during  the  year  amounted  to  $1,670.50, 
which  brings  the  total  amount  of  dividends  through  June  30,  1950,  to 
$10,563,393.85. 

Federal  Crop  Insurance  Corporation. — Pursuant  to  Public  Law  268, 
81st  Congress,  approved  August  25,  1949,  which  amended  the  Federal 
Crop  Insurance  Act  (7  U.  S.  C.  1501-1519),  the  Treasury  canceled, 
without  any  payment  bemg  made  by  the  Corporation,  outstanding 
receipts  for  payments  of  $73,000,000  of  capital  stock  of  the  Federal 
Crop  Insurance  Corporation,  thus  reducing  the  stock  of  the  Corpora- 
tion held  by  the  Treasury  to  $27,000,000. 

Obligations  of  foreign  governments. — The  indebtedness  to  the  United 
States  from  foreign  governments  arising  from  World  War  I  amounted 
to  $16,134,787,078.95  as  of  November  15,  1950,  including  $11,- 
434,794,809.51    on   account   of   principal   and   $4,699,992,269.44   on 


ADMINISTRATIVE    REPORTS  89 

account  of  interest.  The  principal  figure  does  not  include  the  World 
War  I  indebtedness  of  Germany  amounting  to  $1,225,023,750 
(3,037,500,000  reichsmarks) .  Tables  110  and  111  show  the  status  of 
the  indebtedness  of  foreign  governments  to  the  United  States  arising 
from  World  War  I. 

The  indebtedness  of  foreign  governments  arising  from  World  War 
II,  representing  amounts  receivable  on  lend-lease  settlement  agree- 
ments, collections  on  which  are  being  handled  by  the  Treasury, 
surplus-property  sales  agreements,  and  other  lend-lease  accounts, 
totaled  $2,394,002,510.82,  details  concerning  which  are  shown  in 
table  112.  This  amount  mcludes  $291,215,172.64  due  the  United 
States  for  the  value  of  silver  transferred  to  foreign  governments  under 
the  lend-lease  program  which  is  to  be  repaid  in  kind.  Final  settle- 
ment agreements  have  not  been  reached  with  all  foreign  governments. 

Payments  by  Finland  on  World  War  I  indebtedness. — During  the 
fiscal  year  1950  the  Treasury  received  $424,041.98  in  payment  of 
Finland's  indebtedness  under  the  funding  agreement  of  May  1, 
1923,  and  the  moratorium  agreements  of  May  1,  1941,  and  October 
14,  1943.  Public  Law  265,^81st  Congress,  approved  August  24,  1949, 
provides  that  the  amounts  paid  by  Finland  after  August  24,  1949,  shall 
be  placed  in  a  special  deposit  account  which  shall  be  available  to  the 
Department  of  State  to  finance  educational  and  technical  instruction 
and  training  in  the  United  States  for  citizens  of  Finland,  American 
books  and  technical  equipment  for  institutions  of  higher  education  in 
Finland,  and  participation  of  United  States  citizens  in  academic  and 
scientific  enterprises  in  Finland.  In  accordance  with  the  act,  the 
amount  received  was  made  available  to  the  Department  of  State. 

Lend-lease  and  surplus-property  fiscal  operations. — The  billing  and 
collecting  from  foreign  governments  for  reimbursable  supplies  and 
services  furnished  under  lend-lease  and  reciprocal  aid  agreements 
and  surplus-property  sales  agreements  negotiated  by  the  Department 
of  State  were  continued.  Collections  made  by  the  Treasury  on  these 
accounts  during  the  fiscal  year  1950  amounted  to  $34,484,200.82, 
bringing  the  total  collections  to  $545,340,889.32. 

Articles  and  services  furnished  under  agreements  as  authorized  by 
the  Lend-Lease  Act  were  reported  in  the  amount  of  $13,904,353.38, 
bringing  the  total  defense  aid  provided  to  $50,242,673,031.59  between 
March  11,  1941,  and  June  30,  1950.  The  increase  in  the  total  defense 
aid  provided  was  the  net  result  of  the  receipt  of  heretofore  unreported 
charges  affecting  both  reimbursable  and  nonreimbursable  accounts. 
Reverse  lend-lease,  consisting  of  articles  and  services  furnished  by 
foreign  governments  to  the  United  States  up  to  September  2,  1945, 
amounted  to  $7,819,322,790.90.  Between  March  11,  1941,  and  June 
30,  1950,  funds  received  from  foreign  governments  amounted  to 
$1,766,243,220.78.  Of  this  amount  $1,281,178,939.71  has  been  cov- 
ered into  the  United  States  Treasury  as  miscellaneous  receipts, 
$221,517,703.91  net  has  been  allocated  to  the  procuring  agencies 
under  the  cash  reimbursement  program,  $171,035,317.10  has  been 
returned  to  foreign  governments,  $88,299,000.00  was  reappropriated 
to  the  President  by  the  act  of  June  30,  1944  (58  Stat.  627),  $1,578,- 
332.85  was  reimbursed  to  other  agencies,  and  the  remainder  of 
$2,633,927.21  is  being  held  in  the  Treasury  pending  settlement  of 
accounts. 
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Foreign  currencies. — ^During  the  fiscal  year  the  Treasury  continued 
the  operation  of  central  facilities  for  receipt  and  utilization  by  the 
United  States  of  foreign  currencies  received  under  surplus  property 
and  lend-lease  agreements,  and  excess  foreign  currencies  acquired  by 
sales  of  surplus  property  and  lend-lease  goods,  Economic  Cooperation 
Administration  counterpart  and  guaranty  funds,  and  other  operations 
in  foreign  countries.  These  currencies  are  sold  to  various  Government 
agencies  as  required.  In  accordance  with  provisions  for  educational 
exchange  programs  conducted  between  the  United  States  and  certain 
countries  as  authorized  in  section  32  (b)  (2)  of  the  Surplus  Property 
Act  of  1944,  as  amended  (50  U.  S.  C.  1641  (2)),  the  currencies  in  the 
following  statement  were  delivered  in  the  fiscal  year  1950  to  the 
Department  of  State  without  receipt  of  the  equivalent  amount  in 
United  States  dollars: 


Country 


Foreign  currency 


Equivalent 
dollar  value 


Australia 

Belgium 

Burma 

China 

Egypt 

France 

Great  Britain. 

Greece 

India 

Iran 

Italy 

Netherlands... 
New  Zealand.. 

Norway 

Philippines 


11,548  pounds 

7,037,062.50  francs 

1,615,500  rupees 

68,000,000,000  gold  yuan  ' 

5,033,820  pounds 

279,905,000  francs 

213,238  pounds .-.. 

5,004,200,000  drachmas... 

142,794  rupees 

550,000  rials 

354,400,000  lire 

1,513,212.50  guilders 

41,039  pounds 

1,091,811.60  kroner 

803,000  pesos.- 


$37,  280. 00 

150,000.00 

400, 000.  00 

29, 000. 00 

14,  500.  00 

810, 000. 00 

750, 000. 00 

350, 000. 00 

30, 000. 00 

13,  750.  00 

557,  232.  70 

500, 000.  00 

115, 000. 00 

220,  000. 00 

400,  000. 00 


Total 4,376,762.70 


I  Currency  delivered  during  fiscal  year  1949. 

The  amounts  of  foreign  currencies  held  by  the  Treasury  on  June  30, 

1949,  transactions  during  the  fiscal  year,  and  balances  on  June  30, 

1950,  in  foreign  currencies  and  approximate  United  States  dollar 
values  are  shown  in  table  109. 

Liquidation  of  Institute  of  Inter -American  Transportation. — On 
August  21,  1946,  a  certificate  of  dissolution  of  this  Corporation  was 
filed  with  the  Secretary  of  the  State  of  Delaware.  Liquidation  was 
completed  under  the  direction  of  the  Department  of  State  as  of 
August  21,  1949.  Since  that  date  various  small  collections  have  been 
deposited  in  the  Treasury  as  miscellaneous  receipts. 

Liquidation  of  other  war  agencies.— VvAAic  Law  446,  8Ist  Congress, 
approved  February  9,  1950,  relieved  certifying  officers  of  terminated 
war  agencies  in  liquidation  by  the  Treasury  Department  of  liability 
for  bona  fide  payments  which  had  been  suspended  or  disallowed  by 
the  General  Accounting  Office.  These  suspensions  and  disallowances 
have  been  removed  from  the  accounts  of  the  certifying  officers.  As 
of  June  30,  1950,  the  liquidation  of  the  residual  fiscal  aft'airs  of  certain 
war  agencies  was  completed,  except  the  final  disposition  of  the  remain- 
ing fiscal  documents  and  the  processing  of  a  few  miscellaneous  claims 
that  are  received  from  time  to  time.  The  terminated  war  agencies 
include  the  Division  of  Central  Administrative  Services  of  the  Office 
for  Emergency  Management,  Office  of  Civilian  Defense,  War  Kefugee 
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Board,  Office  of  Censorship,  Office  of  War  Information,  Committee 
on  Fair  Employment  Practices,  and  Price  Decontrol  Board. 

Liquidation  of  railroad  obligations. — The  Treasury  received 
$528,950.75  during  the  year  on  account  of  securities  acquired  by  the 
United  States  in  connection  with  loans  which  were  made  to  railroads 
under  sections  207  and  210  of  the  Transportation  Act  of  1920  (41 
Stat.  462  and  468).  Of  this  amount  $524,550.75  was  collected  as 
interest  and  dividends  on  securities  of  the  Seaboard  Air  Line  Railway 
Company,  Avhicli  are  administered  by  the  Reconstruction  Finance 
Corporation  pursuant  to  Executive  order,  and  $4,400.00  represents 
earnings  on  railroad  securities  owned  by  the  Treasury,  other  than 
those  held  by  the  Reconstruction  Finance  Corporation.  A  statement 
concerning  the  liquidation  of  railroad  obligations  appears  as  table  75. 

Bonds  of  the  Republic  of  the  Philippines.- — An  additional  $1,700,000 
was  paid  by  the  Republic  of  the  Philippines  to  the  Government  of  the 
United  States  for  deposit  to  the  special  trust  account  which  was 
established  in  the  Treasury  for  the  purpose  of  paying  principal  and 
interest  on  pre-1934  Philippine  Government  bonds.  The  money  was 
invested  in  accordance  with  the  act  of  August  7,  1939  (53  Stat.  1229). 
The  amounts  of  cash  and  investments  in  the  special  trust  account  as 
of  June  30,  1950,  are  shown  in  table  107. 

Deposits  of  the  Republic  of  the  Philippines. — Under  authority  of  the 
act  of  June  11,  1934,  as  amended  by  the  act  of  August  7,  1946  (22 
U.  S.  C.  1333),  and  agreements  with  the  Republic  of  the  Philippines, 
the  Treasmy  maintains  two  interest-bearing  time  deposit  accounts 
for  public  moneys  of  the  Republic.  The  authority  to  maintain  the 
accounts  will  expire  July  1,  1951.  As  of  June  30,  1950,  the  accounts 
consisted  of  deposits  of  $55,000,000  at  2  percent  interest  and  $70,000,- 
000  at  1  percent  interest. 

Settlement  of  prewar  Philippine  depositary  account. — In  connection 
with  the  reconstruction  of  the  account  of  the  Treasurer  of  the  United 
States  with  the  Treasury  of  the  Philippine  Islands  at  the  time  of  the 
Japanese  invasion,  a  balance  of  $525,705.09  was  computed  from  records 
available  to  the  Treasury  Department.  Additional  information, 
based  on  records  of  the  Philippine  Treasury  as  audited  by  the  General 
Auditing  Office  of  the  Philippine  Government,  indicated  a  balance  of 
$422,674.11.  After  taking  into  consideration  certain  transactions 
which  were  known  to  the  United  States  Treasury,  a  balance  of  $433,- 
060.57  was  determined  to  be  due  the  Philippine  Treasury.  The 
Comptroller  General  approved  a  settlement  with  the  Philippine 
Government  on  that  basis.  Settlement  was  made  with  the  Philippine 
Government  on  December  7,  1949,  by  the  transfer  of  $433,060.57 
to  the  demand  deposit  account  of  the  Central  Bank  of  the  Philippines. 

A  residual  balance  of  $157,689.70  representing  the  net  excess  of 
unidentified  credits  over  unidentified  payments  was  placed  in  a  special 
deposit  account  of  the  Secretary  of  the  Treasury,  where  these  funds 
were  held  until  such  time  as  the  General  Accounting  Office  had  com- 
pleted the  audit  and  reconciliation  through  December  31,  1941,  of  the 
accounts  of  those  disbursing  officers  who  customarily  used  the  Philip- 
pine Treasmy  as  a  depositary.  Under  date  of  May  8,  1950,  the 
Comptroller  General  advised  the  Secretary  of  the  Treasury  that  all 
of  the  checking  accounts  involved  had  been  reconciled  through 
December  31,  1941,  and  there  appeared  to  be  no  objection  to  clearing 
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the  special  deposit  account.  Accordingly,  the  balance  of  $157,689.70 
in  the  account  was  deposited  in  the  general  fund  of  the  United  States 
Treasury  in  June  1950.  This  completed  all  necessary  action  on  the 
settlement  of  the  account  of  the  Treasurer  of  the  United  States  with 
the  Philippine  Treasury. 

American-Mexican  Claims  Commission. — The  Treasury  received 
from  the  Govermnent  of  the  United  States  of  Mexico  $2,500,000  in 
November  1949  as  an  installment  on  the  $40,000,000  which  Mexico, 
in  the  Convention  of  November  19,  1941,  agreed  to  pay  in  fidl  settle- 
ment of  the  claims  of  American  nationals  as  adjudicated  by  the 
American-Mexican  Claims  Commission.  The  amount  enabled  a 
fm-ther  distribution  of  6.2  percent  on  the  unpaid  principal  amount  of 
each  award,  making  a  total  distribution  of  65.1  percent.  A  statement 
of  the  Mexican  claims  fund  appears  as  table  103. 

Mixed  Claims  Commission,  United  States  and  Germany. — No  further 
funds  were  received  by  the  Treasury  from  the  Department  of  Justice 
for  distribution  on  the  awards  of  the  Mixed  Claims  Commission  in 
accordance  with  the  Settlement  of  War  Claims  Act  of  1928,  as  amended 
(50  App.  U.  S.  C.  9).  A  statement  showing  the  payments  by  classes 
and  status  of  the  accounts  to  date  is  shown  as  table  104. 

International  Claims  Settlement  Act  of  1949. — Public  Law  455,  81st 
Congress,  approved  March  10,  1950,  provides  for  the  settlement  of 
certain  claims  of  the  Government  of  the  United  States,  on  its  own 
behalf  and  on  behalf  of  American  nationals  against  foreign  govern- 
ments, arising  out  of  World  War  II.  An  International  Claims  Com- 
mission has  been  established  in  the  Department  of  State  to  receive 
claims,  conduct  hearings,  and  adjudicate  and  render  final  decisions 
with  respect  to  such  claims.  Awards  of  the  Commission  will  be 
certified  to  the  Secretary  of  the  Treasury  for  payment  to  awardees  or 
their  successors  or  assigns  in  accordance  with  the  provisions  of  the  act. 

FISCAL  SERVICE — Bureau  of  the  Public  Debt 

The  Bureau  of  the  Public  Debt  performs  the  administrative  work  in 
connection  with  the  management  of  the  public  debt,  including  the 
preparation  of  offering  circulars  and  regulations,  the  issuance  of 
securities  and  processing  of  transactions  relating  thereto,  the  final 
audit  and  custody  of  secmities  retired,  the  keeping  of  accounts  for 
registered  securities,  and  the  drawing  of  interest  checks.  Two 
principal  offices  are  maintained — one  in  Washington,  D.  C,  for  all 
functions  relating  to  the  issuing,  servicing,  and  retiring  of  public  debt 
securities  except  those  relating  to  savings  bonds  following  their  issue 
to  the  public,  and  the  other  in  Chicago,  111.,  where  the  functions  consist 
of  transactions  relating  to  savings  bonds  after  their  issue  to  the  public. 
In  addition  to  these  offices,  three  field  regional  offices,  located  in  New 
York,  Chicago,  and  Cincinnati,  are  maintained  for  the  purpose  of 
decentralizing  the  auditing  of  redeemed  savings  bonds. 

Management  improvement. — ^Tlie  Bureau  continued  its  program 
aimed  at  the  reduction  of  the  cost  of  all  functions  wherever  such  re- 
ductions could  be  effected  without  sacrificing  any  of  the  security 
controls.  The  improvements  made  during  the  year  will  produce 
annual  savings  of  nearly  $500,000.  In  addition,  savings  resulting 
from  improvements  installed  in  the  period  1947-49  amounted  to  $2.5 
million  in  1950. 
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The  regional  offices  of  the  Register  of  the  Treasury  in  St.  Louis  and 
Los  Angeles  were  abolished  and  their  functions  transferred  to  the 
Chicago  and  Cincinnati  regional  offices.  This  action  substantially 
reduced  administrative  costs  without  impairment  of  operating 
efficiency. 

The  issuance  of  duplicate  savings  bonds  resulting  from  claims  cases 
was  transferred  from  the  Bureau  of  iihe  Public  Debt  in  Washington, 
D.  C,  to  the  Federal  Reserve  Bank  of  Chicago.  There  this  function 
was  consolidated  with  other  bond  issue  activities  of  the  Bank.  The 
cost  of  issuing  duplicate  bonds  was  thus  reduced  and  delivery  of  the 
bonds  to  their  owners  was  expedited. 

A  summary  of  public  debt  operations  handled  by  the  Bureau 
appears  on  pages  14  to  26  of  this  report,  and  a  series  of  statistical 
tables  dealing  with  the  public  debt  will  be  found  in  tables  11  to  27 
and  35  to  39. 

The  public  debt  of  the  United  States  falls  into  two  broad  categories: 
(1)  public  issues,  and  (2)  special  issues.  The  public  issues  are  classi- 
fied as  to  marketable  obligations,  consisting  of  Treasury  bills,  cer- 
tificates of  indebtedness,  Treasury  notes,  and  Treasury  bonds;  and 
nonmarketable  obligations,  consisting  mainly  of  United  States  savings 
bonds  and  Treasury  savings  notes. 

During  the  fiscal  year  1950  the  gross  public  debt  increased  by 
$4,586,992,491  and  the  guaranteed  obhgations  held  outside  the 
Treasury  declined  by  $7,772,374.  Total  public  debt  issues,  including 
issues  in  exchange  for  other  securities,  amounted  to  $125,610,332,406 
during  1950,  and  retirements  amounted  to  $121,023,339,916.  A 
summary  showing  the  effect  of  Government  operations  on  the  public 
debt  will  be  found  on  page  3  of  this  report. 

On  June  30,  1950,  there  were  4,670  employees  on  the  rolls  of  the 
Bureau  of  the  Public  Debt,  as  compared  with  5,848  on  June  30,  1949. 
The  decrease  of  1,178  employees  was  made  possible  through  a  reduced 
work  load  and  improved  operating  procedures. 

United  States  savings  bonds. — In  terms  of  volume  of  work,  the  issue 
and  redemption  of  United  States  savings  bonds  represent  by  far  the 
largest  administrative  problem  of  the  Bureau.  Since  these  bonds  are 
in  registered  form  and  in  the  hands  of  millions  of  American  people, 
the  task  of  maintaining  both  alphabetical  and  numerical  records  of 
over  1.3  billion  of  these  bonds,  the  replacement  of  lost  or  stolen  bonds, 
and  the  handling  of  erroneous  redemptions  by  financial  institutions 
throughout  the  country  on  forged  signatures  involves  a  major  admin- 
istrative task. 

Receipts  from  the  sales  of  savings  bonds  during  the  year  were 
$5,672,735,862  and  accrued  discount,  charged  to  the  interest  account 
and  credited  to  the  savings  bonds  principal  account,  amounted  to 
$1,045,108,870,  making  a  total  of  $6,717,844,732.  Expenditures  for 
redeeming  savings  bonds,  including  matured  bonds,  amounted  to 
$5,422,086,571.  The  amount  of  savings  bonds  of  all  series  out- 
standing on  June  30,  1950,  including  accrued  discount,  was  $57,628,- 
701,716,  an  increase  of  $1,295,758,161  over  the  amount  outstanding 
on  June  30,  1949.  Detailed  information  regarding  savings  bonds 
win  be  found  in  tables  28  to  33. 

During  the  fiscal  year  1950  approximately  67.8  milhon  stubs 
representing  issued   savings   bonds   of  Series   E   were  received   for 
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registration,  making  a  total  of  1,314.8  million,  including  reissues, 
received  tlii-ough  June  30,  1950.  These  stubs  are  sorted  alphabeti- 
cally by  name  of  owner  and  microfilmed,  and  then  are  sorted  in 
numerical  sequence  of  their  bond  serial  numbers  and  microfilmed, 
after  wliich  the  original  stubs  are  destroyed.  The  microfilms  serve 
as  permanent  registration  records.  Of  the  1,314.8  million  Series  E 
bond  stubs  received  as  of  June«30,  1950,  1,254.9  million  have  been 
completely  processed  and  1,218.1  of  the  latter  have  been  destroyed. 
The  great  backlogs  in  these  operations  which  resulted  from  the  man- 
power shortage  during  World  War  II  have  been  almost  entirely  elim- 
inated, as  indicated  in  the  following  table  wliich  shows  the  processing, 
at  various  stages,  of  the  registration  stubs  of  Series  E  savings  bonds. 


Stubs  of  issued  Series  E  savings  bonds  in  Chicago  office 
(in  millions  of  pieces) 

Period 

Stubs 
received 

Numeri- 
cally 
filmed 

Alphabetically 
sorted 

Alpha- 
betically 
filmed 

Destroyed 

Restricted 

basis 
sort  I 

Fine  sort 
prior  to 
filming  2 

after 
filming 

Cumulative  through  June  30,  1946 

Fiscal  vear: 

1947 

1948 

1949 

1950 

1,  042.  3 

76.8 
61.7 
66.2 
67.8 

1, 022. 1 

76.1 

66.2 

58.9 

6.0 

958.9 

120.4 
72.4 
58.5 
91.1 

535.4 

37.9 
323. 1 
290.5 

88.1 

317.9 

120.1 
318.4 
382.8 
115.7 

265.6 

152.3 
196.2 
447.4 
156.6 

Total 

1,314.8 

1, 229. 3 

1, 301.  3 

1, 275.  0 

1, 254. 9 

1, 218. 1 

'  Not  complete  alphabetical  arrangement  but  sorted  to  a  degree  whereby  individual  stubs  can  be 
located.  Includes  those  stubs  fine  sorted. 
2  Completely  sorted. 

The  registration  records  of  stubs  of  issued  savings  bonds  of  Series 
F  and  G  are  maintained  in  Chicago. 

The  audit  of  retired  savings  bonds  is  conducted  in  the  regional 
offices  of  the  Register  of  the  Treasury.  There  were  84.4  million  re- 
tired savings  bonds  of  all  series  received  in  the  regional  offices  dur- 
ing the  year.  Retired  bonds  are  audited  and  then  microfilmed,  after 
which  the  bonds  m'ay  be  destroyed.  Destruction  of  bonds  commenced 
in  the  fiscal  year  1950  wdien  317.2  million  were  destroyed.  The  bonds 
of  all  series  received  in  these  offices  have  been  audited,  microfilmed, 
and  destroyed  to  the  extent  indicated  in  the  following  table. 


Retired  savings  bonds  of  all  series  in  regional  offices 
(in  millions  of  pieces) 

Period 

Bonds 
received 

in 
regional 

offices 

Audited 

Micro- 
filmed 

Balance 
unau- 
dited 

Balance 
unfilmed 

De- 
stroyed 

Cumulative  through  June  30,  1946 

27.9 

113.3 
95.1 

85.7 
84.4 

19.2 

118.4 
94.6 
86.8 
83.0 

8.7 

3.6 
4.1 
3.0 

4.4 

27.9 

141.2 
184.6 
98.9 
29.9 

Fiscal  year: 
1947  - 

171.4 
153.3 

1948 

1949    . 

1950 

317.2 

Total 

406.4 

402.0 

376.5 

4.4 

29.9 

317.2 
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After  the  retired  bonds  have  been  audited  in  the  regional  offices,  a 
Hsting  of  the  serial  numbers  is  transmitted  to  the  Chicago  departmental 
ofSce  where  the  serial  numbers  are  posted  to  numerical  registers,  and 
the  postings  verified.  The  following  statement  shows  the  status  of 
the  posting  of  all  series  of  retired  savings  bonds. 


Retired  savings  bonds  of  all  series  in  the  Chicago  office 
(in  millions  of  pieces) 

Period 

Number 
of  retired 

bonds 
reported 

Status  of  posting 

Posted 

Verified 

Unposted 

Unverified 

Ciimiilnlive  thrniigh  J\it\p.  30,  194fi 

454.2 

137.9 
99.5 
92.5 

82.6 

384.0 

195.7 
105.2 
96.8 
81.2 

313.  5 

256.5 
110.8 
94.9 
82.2 

70.2 

12.4 
6.7 
2.4 
3.8 

70.5 

Fiscal  year: 

1947                                                        

9.7 

1948  -     -       

4.1 

1949 

6.0 

1950 

5.0 

Total-    

866.7 

862.9 

857.9 

3.8 

5.0 

Of  the  78.8  million  Series  A-E  savings  bonds  redeemed  prior  to 
release  of  registration  and  received  in  the  regional  offices  during  the 
year,  76.9  million,  or  97.6  percent,  were  redeemed  by  over  16,000 
paying  agents,  who  were  reimbursed  for  this  service,  in  each  quarter 
year,  at  the  rate  of  15  cents  each  for  the  first  1,000  bonds  paid  and  10 
cents  each  for  all  over  the  first  1,000.  The  total  amount  paid  to  agents 
on  this  account  during  the  year  was  $9,558,666,  which  was  at  an  aver- 
age rate  of  12.44  cents  per  bond. 

The  following  table  shows  the  number  of  issuing  and  paying  agents 
for  Series  A-E  savings  bonds,  by  classes. 


June  30 

Post 
offices 

Banks 

Building 

and'sav- 

ings  and 

loan 

Credit 
unions 

Companies 

operating 

payroll 

plans 

All 
others 

Total 

Issuing  agents 

1947 

1948... 

25, 420 
25, 179 
24,  944 
25, 060 

15,178 
15,178 
15, 205 
15,225 

1,856 
1,706 
1,621 
1,557 

719 
615 
565 
522 

2,910 
3,289 
3,192 
3,052 

1,320 
605 
595 
550 

47, 403 
46,  572 

1949 

46, 122 

1950 

45, 966 

Paying  agents 

1947  -       -  - 

15,176 
15,  527 
15,  559 
15,  623 

683 

786 
863 
874 

140 
145 
138 
137 

53 
50 
64 
57 

16, 052 

1948... 

16,508 

1949  . 

16,624 

1950... 

16,  691 

During  the  fiscal  year,  8,728,509  Series  G  bond  interest  checks 
were  issued  with  a  value  of  $446,579,998.  This  is  an  increase  of 
about  145,000  checks  over  the  number  issued  during  1949. 

There  were  37,213  applications  during  the  year  for  the  issue  of 
duplicates  of  lost,  stolen,  or  destroyed  savings  bonds,  in  addition  to 
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2,710  cases  on  hand  at  the  beginning  of  the  year,  making  a  total  of 
39,923  cases,  of  which  9,179  were  credit  cases  referred  to  Washington 
for  settlement.  In  8,518  cases  the  bonds  were  recovered,  and  in 
20,142  cases  the  issuance  of  duplicate  securities  was  authorized.  On 
June  30,  1950,  only  2,084  cases  remained  unsettled. 

Begistered  accounts  for  other  than  savings  bonds. — During  the  year 
14,000  individual  accounts  covering  publicly  held  registered  securities 
other  than  savings  bonds  were  opened  and  38,000  were  closed,  leav- 
ing a  total  of  358,000  such  accounts  open  on  June  30,  1950,  covering 
registered  securities  in  the  principal  amount  of  $14.5  billion.  There 
were  715,000  interest  checks  issued  to  owners  of  record  during  the 
year,  which  was  a  decrease  of  43,000  from  1949. 

Armed  forces  leave  bonds. — Through  June  30,  1950,  armed  forces 
leave  bonds  aggregating  $2,088,672,000  in  face  value  had  been  issued 
and  $1,783,447,000  had  been  retired,  leaving  a  balance  of  $305,225,000 
outstanding  on  that  date.  The  issues  and  retirements  of  armed 
forces  leave  bonds  monthly  during  1950,  on  the  daily  Treasury  state- 
ment basis,  are  shown  in  table  21,  and  the  accumulated  issues  and 
retirements  of  the  issues  outstanding  on  June  30,  1950,  on  the  Public 
Debt  accounts  basis,  are  shown  in  tal)le  17.  The  following  state- 
ment shows  the  issues,  retirements,  and  outstanding  for  selected 
periods: 


Period 


October  1,  1946,  to  April  30,  1947 

May  1,  1947,  to  August  31,  1947 

September  1,  1947  to  October  31,  1947 
November  1,  1947,  to  June  30,  1948- _. 

June  1,  1948,  to  June  30,  1949  

June  1,  1949,  to  June  30,  1950 

Total 


In  thousands  of  dollars 


1,721,045 

205,  557 

90,  568 

63, 866 

7,490 

147 


2, 088, 672 


38,151 
23, 457 
1  1,047,022 
408,  252 
171,054 
95,511 


1,  783, 447 


1,682.893 
1,864,993 
908,  540 
664, 153 
400,  589 
305,  225 


1  Redemption  on  and  after  September  1,  1947,  at  owner's  option,  was  provided  in  amendment  to  Armed 
Forces  Leave  Act,  approved  July  26,  1947. 


The  total  number  of  armed  forces  leave  bonds  issued,  including 
reissues,  through  June  30,  1950,  was  10,113,171  and  the  number 
retired  was  8,693,772.  Of  the  total  bonds  is^ied,  6,927,881  were 
issued  by  the  Army,  2,611,757  by  the  Navy,  415,354  by  the  Marine 
Corps,  157,540  by  the  Coast  Guard,  and  639  by  the  Division  of  Loans 
and  Currency.  This  Division  is  now  the  only  agency  which  issues 
these  bonds. 

Redeemed  currency. — On  July  1,  1949,  the  Division  of  Loans  and 
Currency  (Washington)  had  on  hand  22,248  unaudited  bundles  (4,000 
half-notes  each)  of  United  States  currency  that  had  been  retired  from 
circulation  as  unfit.  During  the  year  333,634  bundles  were  received, 
an  increase  of  12,119  bundles  over  1949;  and  331,945  bundles  were 
audited,  leaving  a  balance  of  23,937  unaudited  bundles  on  hand  on 
June  30,  1950. 
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The  Destruction  Committee  supervised  the  incineration  of  redeemed 
canceled  currency  during  the  year  as  follows: 


Class  of  currency 

Pieces 

Value 

Gold  certificates                                                    

86. 035 

1,  278, 874, 012 

48,  531,  291 

119 

457, 681, 301 

1, 760, 245 

402, 797 

1,114 

$2, 065, 120 

1,  867,  590, 960 

199, 465, 521 

Treasury  notes  of  1890-          .          ......  ... 

355 

5,  629,  633, 865 

Federal  Reserve  Bank  notes                                      

36, 066, 428 

6,  219, 374 

212 

Total                          . 

1,  787, 336, 914 

7,  741, 041, 835 

FISCAL  SERVICE — OfFICE  OF  THE  TREASURER  OF  THE  UnITED  StATES 

The  Office  of  the  Treasurer  of  the  United  States  is  essentially  a 
banking  facility  of  the  Government.  The  responsibilities  of  the 
Treasurer  include  the  receipt  of  all  public  monej^s;  custody,  issue, 
and  redemption  of  United  States  currency  and  coin;  pa^^nent  of 
Government  checks;  custody  of  securities  deposited  in  the  Treasury 
as  collateral  or  for  safekeeping;  and  payment  of  principal  and  interest 
on  the  public  debt.  The  Office  of  the  Treasurer  of  the  United  States 
prepares  the  Daily  Statement  oj  the  United  States  Treasury,  which 
recapitulates  all  transactions  in  the  accounts  of  the  Treasurer,  and 
issues  monthly  statements  of  the  public  debt  and  of  currency  out- 
standmg. 

Management  improvement. — The  Office  of  the  Treasurer  continued 
its  program  of  improvmg  operations  and  effectmg  economies.  The 
major  activity  of  the  Office  from  the  standpoint  of  personnel  required 
is  the  pajanent  of  Government  checks.  Studies  and  reviews  of  this 
activity,  facilitated  by  means  of  a  system  of  cost  and  production 
reports,  resulted  m  reductions  in  the  unit  salary  costs  for  processing 
paper  checks  and  card  checks  paid  m  Washington,  3  percent  and 
10  percent  respectively,  and  9  percent  on  card  checks  paid  through 
the  Federal  Reserve  Banks. 

Constant  effort  is  dnected  toward  the  streamlinmg  of  procedures, 
one  result  of  which  was  the  discontinuance  of  the  audit  of  paid  interest 
coupons  prior  to  their  transmittal  to  the  Register  of  the  Treasury  for 
final  audit.  This  will  result  in  annual  savings  of  approximately 
$80,000  in  the  Office  of  the  Treasurer. 

Money  received  and  disbursed  by  the  Treasurer. — Moneys  collected 
by  Government  officers  are  deposited  with  the  Treasurer  at  Washing- 
ton, D.  C,  and  in  Federal  Reserve  Banks  and  designated  Government 
depositaries  for  credit  of  the  account  of  the  Treasurer  of  the  United 
States,  and  all  payments  are  charged  against  this  account.  Total 
receipts  and  payments  for  1949  and  1950  are  sho\\r[i  in  the  followmg 
table  on  the  basis  of  the  daily  Treasury  statement. 
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1950 


Receipts: 

Budgetary  (net)  ^ 

Trust  accounts,  etc. 3 

Public  debt  * 

Subtotal 

Balance  in  general  fund  beginning  of  year 

Total 

Expenditures: 

Budgetary  ^ 

Trust  accounts,  etc.^ 

Clearing  account  for  outstanding  cheeks,  interest  coupons 

and  telegraphic  reports  from  Federal  Reserve  Banks 

Public  debt « 

Subtotal 

Balance  in  general  fund  at  close  of  year_ 

Total 


$38,245,667,810.11 

5,  714,  426,  671. 10 

118,201,295,520.89 


$37,  044,  733,  557.  37 

6,  668,  734,  224.  25 

125,610,332,406.21 


162,161,390,002.10 
4,932,021,477.07 


169, 323, 800, 187. 83 
3,470,403,311.67 


167,093,411,479.17 


172,  794,  203, 499.  50 


40, 057, 107,  857.  79 
6,  209,  IGO,  036.  37 

s  366,  441,  900.  21 
117,723,182,173.55 


40, 166, 835,  914. 82 
6,  569,  596, 863.  78 


6  482,  656,  886. 25 
121, 023, 339,  916.  50 


163,  623, 008, 167.  50 
3,470,403,311.67 


167,277,115,807.85 
5,517,087,691.65 


167, 093, 411, 479. 17 


172,794,203,499.50 


•  See  table  1,  footnote  7. 

2  Total  budget  receipts  less  amounts  appropriated  to  Federal  old-age  and  survivors  insurance  trust  fund 
and  refunds  of  receipts.    See  also  table  1,  footnote  3.    For  details  of  receipts  for  1950,  see  table  3. 
»  For  details  for  1950,  see  table  4. 
<  For  details  for  1950,  see  table  21. 

»  See  table  1,  footnotes  3  and  4.    For  details  for  1950,  see  table  3. 
9  E.xeess  of  credits  (deduct). 


Assets  and  liabilities  of  Treasurer's  accounts.- — The  assets  of  the 
Treasurer  consist  of  gold  and  silver  bullion,  coin  and  paper  currency, 
and  deposits  in  Federal  Keserve  Banks  and  commercial  banks  desig- 
nated as  Government  depositaries. 

A  summary  of  the  assets  and  liabilities  in  the  Treasurer's  account 
at  the  close  of  the  fiscal  years  1949  and  1950  is  shown  in  table  40. 

Gold. — Gold  receipts  during  1950  amounted  to  $484.7  million  and 
disbursements  totaled  $720  million,  a  net  decrease  of  $235.3  million. 
This  decrease  reduced  the  total  gold  assets  to  $24,230.6  million  on 
June  30,  1950.  Liabilities  against  these  assets  were  $23,022.9  million 
of  gold  certificates  and  credits  payable  in  gold  certificates  and  $156.0 
million  for  gold  reserve  against  currency.  The  balance,  $1,051.6 
million,  was  in  the  general  fund  on  June  30,  1950. 

Credits  during  the  year  to  the  gold  increment  account,  as  a  result 
of  the  revaluation  of  gold  in  relation  to  the  dollar,  amounted  to 
$82,444.84.  This  makes  a  total  dollar  increment  from  1934  through 
the  fiscal  3^ear  1950  of  $2,819,221,746.09. 

Silver. — ^During  the  year  26.5  million  ounces  of  silver  bullion,  which 
had  been  carried  in  the  general  fund  at  a  cost  value  of  $23.2  million, 
was  monetized  at  a  monetary  value  of  $34.3  million.  This  $34.3 
million  increase  in  silver  assets  was  offset  by  a  decrease  of  $6.3  million 
in  holdings  of  silver  dollars,  making  a  net  increase  of  $28.0  million  in 
assets  during  the  year.  As  of  June  30,  1950,  the  silver  assets  of  the 
Treasurer  (exclusive  of  subsidiary  coin  and  bullion  held  in  the  general 
fund  at  cost  and  recoinage  value)  amounted  to  $2,342.9  million. 

Liabilities  against  silver  at  the  end  of  the  year  amounted  to  $2,324.6 
million  for  silver  certificates  outstanding  and  $1.1  million  for  Treasury 
notes  of  1890  outstanding,  leaving  a  net  balance  of  $17.2  million  in  the 
general  fund. 

The  silver  bullion  held  in  the  general  fund  at  cost  value  (exclusive 
of  the  $17.2  mihion  at  monetary  value)  increased  from  $88.3  million  on 
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June  30,  1949,  to  $97.6  million  on  June  30,  1950.  This  increase  of 
$9.3  million  is  accounted  for  as  follows:  $36.7  million  net  purchases 
of  silver  less  $23.2  million  of  silver  monetized  and  less  $4.2  million 
of  silver  used  for  coinage. 

Subsidiary  silver  and  ininor  coins.- — Shipments  of  subsidiary  silver 
and  minor  coins  from  United  States  mints  during  the  year  for  circula- 
tion usage  amounted  to  $25,048,480.52  as  compared  with  $47,693,- 
386.39  the  year  before.  The  following  table  shows  the  shipments  by 
denominations : 


Denomination 

1949 

1950 

Half  dollars                                              --.-          -...._ -.. 

$5,660,021.00 
13, 799,  511.  50 
14, 380, 474.  50 
7,  473, 102. 15 
6,  380, 277.  24 

$5,110,016.00 

7,  752, 009. 00 

6,578,501.20 

2,183,851.05 

Cents 

3, 424, 103.  27 

Total        

47, 693, 386. 39 

25, 048,  480.  52 

Paper  currency.- — ^Under  the  laws  of  the  United  States  the  Treasurer 
is  the  agent  for  the  issue  and  redemption  of  United  States  currency 
and  coin. 

Table  81  shows  by  class  and  denomination  the  value  of  paper  cur- 
rency issued  and  redeemed  during  1950,  and  the  amounts  outstanding 
at  the  end  of  the  fiscal  year. 

A  comparison  of  the  amounts  of  paper  currency  of  all  classes  issued, 
redeemed,  and  outstanding,  follows: 


Fiscal  year  1949 

Fiscal  year  1950 

Pieces 

Amount 

Pieces 

Amount 

Outstanding  at  beginning  of  year 

2,825,197,185 
1,724,113,091 
1, 748, 990,  571 
2, 800, 319,  705 

$30,446,577,581 

7,246,488,000 

7,7.57,292,946 

29, 935,  772, 636 

2, 800, 319,  705 
1,761,917,277 
1,799,873,896 
2,  762, 363, 086 

$29, 935,  772, 635 
7,440,477,100 

7,870,101,672 

29, 506, 148, 063 

For  further  details  on  stock  and  circulation  of  money  in  the  United 
States,  see  tables  77  to  81. 

Depositaries. — The  following  table  shows  the  number  of  each  class 
of  depositaries  and  balances  at  the  end  of  the  year: 


Class 


Number  of 
facilities  i 


Deposits  to  the 

credit  of  the 

Treasurer,  U.  S., 

June  30,  1950 


Federal  Reserve  Banks  and  branches 

Other  banks  in  continental  United  States: 

General  depositaries 

Special  depositaries.  Treasury  tax  and  loan  accounts 

Insular  and  territorial  depositaries 

Foreign  depositaries ._ 

Total 


$1, 093,  218, 624.  22 

245,447,845.91 

3,  267,  784, 040.  29 

24,545,455.08 

33,211,716.82 


4,664,207,682.32 


1  Does  not  include  limited  depositaries  which  have  been  designated  for  the  sole  purpose  of  receiving 
deposits  made  by  Government  officers  for  credit  in  their  official  checking  accounts  with  such  depositaries 
and  which  are  not  authorized  to  accept  deposits  for  credit  of  the  Treasurer  of  the  U.  S. 
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For  details  on  the  administrative  work  relating  to  designation  of 
depositaries,  see  page  84. 

Checking  accounts  of  disbursing  officers  and  agencies. — During  the 
year  the  Treasurer  maintained  4.567  cheeking  accounts  of  disbursing 
officers  and  Federal  agencies,  including  those  maintained  at  the 
Federal  Eeserve  Banks  as  fiscal  agents  of  the  United  States.  The 
number  of  disbursing  officers'  accounts  by  classes  and  the  number  of 
checks  paid  during  the  fiscal  year  were  as  follows: 


1949 

1950 

Disbursing  officers 

Number  of 

disbursing 

officers' 

accounts 

Number  of 

checl?s 

paid 

Number  of 

disbursing 

officers' 

accounts 

Number  of 

checlcs 

paid 

Treasury                            -             

767 
887 

1,395 
140 

1.276 

177,  886,  692 
25, 136,  684 
25, 193,  254 
4,191,6.37 
23,  992,  604 

1,295 
854 

1,275 
270 
873 

191,475,228 

Arrny                    . 

25,  024, 627 

22,842,117 

Air  Force       -               

4,  979,  383 

other  .      - 

24,  999,  304 

Total  .-- 

4,465 

256,  400,  871 

4,567 

269,  320,  659 

Of  the  269,320,659  checks  paidln  the  fiscal  year  1950,  223,366,186 
were  in  the  form  of  card  checks.  There  were  204,696,414  checks  paid 
by  the  Federal  Reserve  Banks  acting  as  fiscal  agents  of  the  Treasurer 
and  the  remaining  64,624,245  were  paid  by  the  Treasurer  in  Wash- 
ington. 

The  amount  to  the  credit  of  checking  accounts  of  disbursing  officers 
and  agencies  on  the  books  of  the  Treasurer  of  the  United  vStates  on  June 
30,  1950,  was  $7,627,516,906.60  as  compared  with  $7,135,391,447.41 
on  June  30,  1949. 

Check  claims. — During  the  year  the  Treasurer  of  the  United  States 
issued  25,239  checks  totaling  $1,838,315.03  in  settlement  of  claims  for 
the  proceeds  of  checks  which  had  been  paid  bearing  forged  or  un- 
authorized endorsements.  The  Chief  Disbursing  Officer  issued  40,225 
substitute  checks  totaling  $8,570,897.75  to  replace  unpaid  checks 
which,  it  was  claimed,  had  not  been  received,  or  were  lost,  destroyed, 
etc.  Many  additional  claims  were  received  but  not  honored  because 
they  were  not  well  founded.  Cases  involving  forgeries  are  investigated 
by  the  United  States  Secret  Service.  For  information  on  check 
forgeries  see  the  report  of  the  United  States  Secret  Service,  page  134. 

Treasurer's  Cash  Room. — The  commercial  checks,  drafts,  postal  ex- 
press money  orders,  etc.,  deposited  by  Government  officers  with  the 
Treasurer's  Cash  Room  in  Washington  for  collection  aggregated 
3,501,748  items  for  the  fiscal  year  1950,  as  compared  with  3,327,236 
items  for  the  fiscal  year  1949. 

Treasurer's  Securities  Division. — The  public  debt  securities  and 
interest  coupons  examined  by  the  Division  of  Securities  of  the  Treas- 
urer's OflSce  are  as  follows: 
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MarkPtable  securities: 

Principal 

Interest  coupons  ' 

Nonmarketable  securities: 

Armed  forces  leave  bonds  ^ 

United  States  savings  bonds  2_ 
United  States  savings  stamps  3 
Other 

Total 


Pieces 


1949 


139,  876 
213,  801 

5,985 
57,  310 
,  141,  780 
320, 380 


2, 
19, 879, 132 


1,233,708 
4,781,324 

2,409 

54,  310 

960,  745 

186,  989 


'  Effective  Nov.  1, 1949,  interest  coupons  paid  by  Federal  Reserve  Banks  are  sent  directly  to  the  Register 
of  the  Treasury  by  the  Federal  Reserve  Banks. 

2  Armed  forces  leave  bonds  and  United  States  savings  bonds  paid  by  Federal   Reserve  Banks  are  sent 
directly  to  the  Register  of  the  Treasury  by  the  Federal  Reserve  Banks. 

3  Effective  Mar.  1,  1950,  United  States  savings  stamps  paid  by  Federal  Reserve  Banks  are  sent  directly 
to  the  Register  of  the  Treasury  by  the  Federal  Reserve  Banks. 

The  Treasurer  issued  and  redeemed  the  following  savings  bonds 
during  the  fiscal  years  1949  and  1950: 


1949 

1950 

Number 

Amount 

Number 

Amount 

Issues: ' 

E                                     

76,  544 

575 

2,712 

$5,  464,  931.  25 

506,  012. 00 

3,  567, 100. 00 

70,  961 

501 

2,283 

$4,  756, 387.  50 

F                - 

602,  582. 00 

G                                                 

3,  280,  400.  00 

Total - 

79, 831 

9,  538.  043.  25 

73,  745 

8,  639, 369.  50 

Redemptions:  ' 

A-D                                          

9,555 

39,  485 

2,935 

5,335 

3, 055, 132. 07 
2,  345,  555.  91 
2,111,251.09 
5,  202,  878. 19 

13,  316 

32,  281 

3,030 

5,683 

3,  801,  283. 00 

E                                    --- 

2, 059, 043.  75 

F              -     

2,  486,  585. 00 

G                                                 

5, 366, 654. 00 

Total     

57,  310 

12,  714,  817.  26 

54, 310 

13,  713,  565.  75 

1  For  the  most  part  United  States  savings  bonds  are  issued  and  redeemed  by  issuing  and  paying  agents 
throughout  the  comitry  (see  p.  95). 

Savings  bonds  placed  in  safekeeping  with  the  Treasurer  and  then 
withdrawn  therefrom  are  as  follows: 


Number 

1949 

1950 

740, 809 
75,  507 

694,  750 

Placed  in  safekeeping --'- 

74,  614 

816,316 
121,  566 

769,  364 
95,  725 

694,  750 

673,  639 
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Securities  held  in  safekeeping. — The  face  value  of  securities  held  by 
the  Treasurer  in  safekeeping  on  June  30,  1949,  and  June  30,  1950,  is 
shown  in  the  following;  table: 


Purpose  for  which  held 


June  30,  1949 


June  30,  1950 


To  secure  deposits  of  public  moneys  in  depositary  banks 

To  secure  deposits  of  postal  savings  funds 

For  District  of  Columbia: 

Teachers'  retirement  and  annuity  fund 

Water  fund 

Other 

United  States  savings  bonds  held  for  various  depositors 

For  the  Board  of  Trustees,  Postal  Savings  System 

For  the  Secretary  of  the  Army . 

For  the  Secretary  of  the  Treasury: 

Foreign  obligations  (World  War  I) 

Obligations  on  account  of  sales  of  surplus  property 

Capital  stock  and  obligations  of  Government  corporations  and 

agencies 

other 

For  Federal  Deposit  Insurance  Corporation 

For  Attorney  General ' 

Miscellaneous 

Total 


$304, 462,  200 
7, 079,  800 

14, 902, 850 
1,  773, 000 
5,  586,  670 

54,  239,  280 

2, 358,  542,  660 

6, 895,  480 

12, 071,  934,  757 
46,  737,  095 

9,  463,  984,  645 

12,  218,  987 

923,  000, 000 

21,151,134 

110,491,352 


$311,029,800 
9, 314,  000 

16,  248,  500 

1,  773, 000 

740,  670 

53,  089, 060 

2, 109,  539, 160 

6, 895,  480 

12,071,934,757 
46,  737,  095 

10,  727,  700,  686 

265, 452,  456 

1,  065,  000, 000 

21,151,  134 

107,  485,  277 


25,  402,  999,  910 


26,  814, 091, 075 


1  Noninterest-bearing  participating  certificate  for  funds  deposited  in  German  special  deposit  account. 


Servicing  of  securities  for  other  Federal  agencies. — In  accordance 
with  agreements  between  the  Secretary  of  the  Treasury  and  the  several 
Government  corporations  and  agencies  and  insular  governments,  the 
Treasurer  of  the  United  States  acts  as  special  agent  for  the  payment 
of  principal  of  and  interest  on  their  securities.  The  amounts  of  such 
payments  during  the  fiscal  year  1950,  on  the  basis  of  the  daily  Treasury 
statement,  were  as  follows: 


Principal 

Interest  paid 
in  cash 

Registered 
interest 

Coupon 

interest 

Federal  home  loan  banks 

$416, 145, 000.  00 

145, 846,  800.  00 

346,  500.  00 

2,  870, 100.  00 

647, 000.  00 

1, 000.  00 

$4,  894,  082. 12 

2,  981.  75 

1,  366. 13 

35,  742. 42 

262.  50 

Federal  farm  loan  bonds 

$10, 950,  450. 96 

25,  262.  21 

Home  Owners'  Loan  Corporation 

56, 321.  62 

68.75 

$163,  782.  50 
96,  705.  00 

1, 030,  757.  50 

Puerto  Rico  . 

1  300,  550. 00 

2,  595.  00 

349,  582.  50 

Total 

566, 156,  950. 00 

4,  937,  029. 92 

260,  487.  50 

12, 412, 443.  54 

•  Includes  $50  premium. 


BUREAU  OF  INTERNAL  REVENUE 


The  Bureau  of  Internal  Revenue  is  responsible  for  the  collection  of 
the  internal  revenue  and  for  the  enforcement  of  the  laws  relating 
thereto.  These  laws  include  such  statutes  as  the  Federal  Alcohol 
Administration  Act  (49  Stat.,  977),  as  amended  (27  U.  S.  C.  and  Sup. 
201-212);  the  Liquor  Enforcement  Act  of  1936  (49  Stat.,  1928,  27 
U.  S.  C,  211-228);  and  the  Federal  Firearms  Act  (52  Stat.,  1250, 
15  U.  S.  C,  901-909),  which  are  regulatory  in  purpose  and  do  not 
impose  taxes. 
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Some  of  the  major  aspects  of  the  Bureau's  operations  are  discussed 
herein.  A  more  detailed  account  will  be  found  in  the  Annual  Report 
of  the  Commissioner  of  Internal  Revenue  for  1950. 

Collections 

Internal  revenue  collections  for  the  fiscal  year  1950  totaled  $38,- 
957,125,591,  a  decrease  of  3.7  percent  from  the  total  for  the  preceding 
year.  Decreases  occurred  principally  in  the  collections  of  income  and 
profits  taxes  and  miscellaneous  internal  revenue.  The  principal 
increase  was  in  the  collection  of  employment  taxes. 

Collections  by  tax  sources  for  the  fiscal  years  1929-50  are  shown  in 
table  7  in  the  tables  section  of  this  report.  A  comparison  of  collec- 
tions from  the  principal  sources  of  tax  revenue  for  the  fiscal  years 
1949  and  1950  follows. 


Source 


Income  and  profits  taxes: 

Individual  (including  withheld). 
Corporation 

Total  income  and  profits  taxes 

Employment  taxes 

Estate  and  gift  taxes 

Liquor  taxes  ' 

Tobacco  taxes 

Stamp  taxes 

Manufacturers'  excise  taxes 

Retailers'  excise  taxes 

Miscellaneous  taxes  2 

Total  collections  '.. 


Fiscal  year 
1949 


Fiscal  year 
1950 


In  thousands  of  dollars 


18, 051, 822 
11,553,669 


29,  605,  491 

2,476,  113 

796,  538 

2,  210,  601 

1,321,875 

72,  828 

1,  771,  533 

449,  211 

1,  758,  930 


17, 1.53, 308 
10,  854,  351 


007.  659 
644,  575 
706,  227 
219,  196 
328,  464 
84,  648 
836, 053 
409, 128 
721, 175 


40,  463, 119         38.  957, 126 


Percent 
increase, 

or  de- 
crease (— ) 


-5.0 
-6.1 


-5.4 

6.8 

-11.3 

0.4 

0.5 

16.2 

3.6 

-8.9 

-2.1 


-3.7 


'  Excludes  collections  for  credit  to  trust  accounts. 
2  Includes  repealed  taxes. 

Enforcement  Activities 

The  campaign  that  was  started  in  1946  to  strengthen  the  Bureau's 
enforcement  program  was  vigorously  pursued  in  the  fiscal  year  1950. 
The  recruitment  and  training  during  the  year  of  additional  deputy 
collectors,  auditors,  revenue  agents  and  special  agents  raised  the 
enforcement  personnel  strength  of  the  Bureau  to  a  total  approaching 
the  number  on  the  rolls  prior  to  the  personnel  reductions  made  at  the 
beginning  of  the  fiscal  year  1948.  However,  the  benefits  from  the 
recruitment  and  training  of  additional  enforcement  personnel  are 
cumulative,  rather  than  highly  fruitful  for  the  first  year  or  two. 
Consequently,  they  are  not  reflected  to  any  substantial  degree  in  the 
results  of  the  Bureau's  enforcement  activities  during  the  fiscal  year 
1950. 

Additional  assessments  resulting  from  enforcement  operations  in 
1950  totaled  $1.7  billion,  as  compared  with  approximately  $1.9  billion 
the  preceding  year.     Distraint  warrant  collections,  however,  showed  a 
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6  percent  increase,  reaching  a  total  of  $368  million  for  the  year, 
comparison  of  the  1950  totals  with  earlier  years  is  as  follows: 


Fiscal  year 

Additional 
assessments 

Distraint 

warrant 

collections  ' 

Fiscal  year 

Additional 
assessments 

Distraint 

warrant 

collections  ' 

In  thousands  of  dollars 

In  thousands  of  dollars 

1942 

1943 

438,  441 
566,  058 
730,  974 
922, 428 
1,280,218 

62,  572 
73, 127 
83,  339 
166,  488 
198,  731 

1947 

1948 ... 

1,  928,  610 
1,  897,  015 
1,  891,  679 
1,  747,  592 

209,  455 
2S0, 184 

1944          .          -  - 

1949 

346,  509 

1945  

1950 

368, 386 

1946 

•  Distraint  warrant  collections  represent  primarily  collections  of  undisputed  amounts  which  taxpayers 
have  failed  to  pay  when  due.  Occasionally,  it  becomes  necessary  to  collect  additional  assessments  by  dis- 
traint warrant,  but  tliese  cases  represent  only  a  small  portion  of  the  total  distraint  warrant  collections. 

Audits  and  investigations  of  income  and  profits  tax  cases  accounted 
for  89  percent  of  the  additional  assessments  made  in  1950.  These 
assessments  resulted  primarily  from  errors  and  omissions  discovered 
in  the  routine  audit  of  returns.  Not  comiting  special  fraud  investiga- 
tions, 3,545,169  retiu-ns  of  all  kinds — including  2,980,534  individual 
income  tax  retm-ns  and  190,778  corporation  income  and  profits  tax 
returns — were  examined  or  investigated  through  direct  contact, 
either  personally  or  by  correspondence,  with  taxpayers.  The  number 
of  retm^ns  subjected  to  these  enforcement  activities  was  15.4  percent 
greater  than  in  the  preceding  year.  There  remains  a  large  backlog  of 
retm-ns  for  the  tax  year  1947,  which  require  prompt  examination  in 
order  that  assessment  of  the  taxes  properly  due  may  not  be  prevented 
by  statutory  limitations.  In  addition,  there  are  the  many  millions  of 
returns  for  the  tax  years  1948  and  1949,  which  have  a  high  potentiality 
of  additional  revenue  upon  audit. 

In  addition  to  the  foregoing  examinations,  3,120  fraud  investiga- 
tions were  made,  resulting  in  criminal  prosecution  recommendations 
against  1,048  individuals.  Cash  penalties  of  a  civil  nature  were  as- 
sessed in  many  cases  which  did  not  warrant  criminal  prosecution. 
Numerous  investigations  were  made  also  under  various  regulatory 
statutes,  especially  the  Federal  Alcohol  Administration  Act  (49  Stat., 
977),  as  amended "(27  U.  S.  C.  and  Sup.,  201-212). 

The  effectiveness  of  enforcement  efforts  is  further  indicated  by  the 
increasing  number  of  persons  convicted  on  tax  evasion  charges.  The 
record  of  convictions,  beginning  with  the  fiscal  year  1945,  is  as  follows: 


Fiscal  year 

Individuals 
convicted 

1945                        .          -       

65 

1946                                                                                                           -       

149 

1947                                                                               

182 

1948                 

315 

1949                                                                                                    ...  

346 

1950                                                                

385 
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Work-Load 

More  than  half  of  the  total  man-hours  available  to  the  Bureau  dur- 
ing the  year  were  spent  in  providing  necessary  facilities  and  services 
for  the  millions  of  taxpayers  who  settle  theu^  tax  accounts  voluntarily. 
Tax  returns  and  du'ectly  related  information  documents  aggregating 
220  million  were  received,  controlled,  and  filed.  The  taxes  reported 
were  assessed  and  accounting  operations  were  performed  in  connection 
with  the  amounts  paid  in.  In  addition,  the  income  tax  liability  of  the 
more  than  16  million  taxpayers  filmg  returns  on  Form  1040-A  was 
computed  for  them,  and  income  tax  refmids  and  credits  were  scheduled 
for  more  than  29  million  mdividuals  whose  prepayments  exceeded 
their  liabilities. 

The  total  number  of  returns  of  all  types  available  for  enforcement 
action  during  the  year  was  160,383,997,  consisting  of  78,999,820  returns 
on  hand  at  the  begiiming  of  the  year  and  81,384,177  returns  filed  or 
reopened  during  the  year.  The  number  of  returns  disposed  of  was 
96,313,237,  leaving  a  backlog  of  64,070,760  returns  awaiting  action 
at  the  close  of  the  year — a  decrease  of  18.9  percent  as  compared  with 
the  number  at  the  begiiming  of  the  year.  Of  the  number  disposed  of 
during  the  year,  3,545,169  returns  were  subjected  to  audit  as  described 
in  the  "Enforcement  Activities"  section  of  this  report.  There  were 
92,768,068  returns  disposed  of  without  audit  or  investigation.  The 
wide  variance  in  the  amount  of  attention  tax  returns  require;  the  fact 
that  expenditure  of  investigative  resources  would  be  uneconomical 
in  manj^  cases;  and  the  lack  of  enforcement  personnel  necessary  for 
wider  audit  coverage  are  the  prmiary  reasons  for  disposing  of  such  a 
large  number  of  returns  after  only  superficial  exammation. 

In  addition  to  the  processing  of  an  enormous  quantity  of  retm-ns 
and  related  information  documents,  the  Bureau's  work-load  includes 
the  disposition  of  many  thousands  of  claims  for  adjustments  based  on 
section  722  and  the  various  "carry-back"  provisions  of  the  Internal 
Revenue  Code.  Under  the  provisions  of  section  722,  which  allows 
relief  from  excess  profits  tax  for  corporations  imder  certain  circum- 
stances, there  had  been  filed  as  of  the  close  of  the  year  more  than  54,482 
applications  for  excess  profits  tax  reductions  totalmg  more  than  $6 
billion.  There  were  15,302  claims  totaling  $4.5  billion  still  pendmg 
on  June  30,  1950.  "Carry-back"  allowances  of  more  than  $265  million 
were  made  during  the  year  under  the  "quick  refmid"  provisions  of  the 
Tax  Adjustment  Act  of  1945. 

Although  much  less  nimierous  than  the  returns  to  be  processed,  the 
complexity  and  miportance  of  these  so-called  "section  722  claims", 
and  the  carry-back  adjustmemts,  require  the  full-time  attention  of  a 
large  percentage  of  the  best-qualified  technicians  in  the  Bureau. 

Management  Improvement  Program 

The  Bureau  continued  in  1950  to  place  major  emphasis  upon  man- 
agement improvement.  Notable  progress  was  made  m  the  utilization 
of  time-saving  operating  equipment  and  in  the  development  of  more 
efficient  procedures.  Management  savings  during  the  year  were 
estimated  at  480  man  years,  exclusive  of  recurring  savings  from  im- 
provements made  in  prior  years. 
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The  use  of  punch  card  tabulating  machines  was  extended  to  one 
more  collector's  ofRce,  and  additional  applications  of  the  punch  card 
technique  were  made  in  the  six  establishments  already  using  such 
equipment.  Several  high-speed  electronic  calcidators  were  installed 
in  collectors'  offices  in  seven  of  the  largest  cities,  for  use  in  the  com- 
putation of  the  individual  income  tax  on  Form  1040-A  and  in  the 
mathematical  verification  of  individual  income  tax  returns  on  Form 
1040.  Successful  tests  were  made  in  four  collectors'  offices  of  the  use 
of  continuous-feed  electric  typewriters  to  speed  up  preparation  of 
identification  and  account  records,  and  also  of  new  high-speed  posting 
machines  to  make  both  original  and  subsequent  postings  direct  to 
unit  ledger  cards,  in  lieu  of  assessment  lists.  The  installation  of 
metering  devices  for  the  collection  of  liquor  taxes,  in  lieu  of  the  con- 
ventional stamp,  was  authorized  during  the  year,  and  a  pilot  model 
of  such  a  device  was  constructed  and  demonstrated  prior  to  testing 
by  the  Bureau  of  Standards. 

Procedural  improvements  in  the  Bureau  were  many  and  varied. 
A  combined  return  form  for  reporting  both  income  tax  withheld  and 
Federal  Insurance  Contributions  Act  taxes  was  placed  in  use  on  a 
Nation-wide  basis  effective  with  the  quarter  beginning  January  1, 
1950.  The  combination  of  the  two  tax  returns  into  one  return  form 
cuts  in  half  the  number  of  such  returns  that  must  be  filed  by  employers 
and  handled  by  collectors'  offices.  At  the  same  time,  the  depositary 
receipt  procedm^e  was  extended  to  Federal  Insurance  Contributions 
Act  taxes,  with  provision  for  making  deposits  directly  with  Federal 
Reserve  Banks  or  through  authorized  local  banks. 

A  program  for  an  exchange  of  income  tax  audit  information  by  the 
Federal  and  State  Governments  was  initiated.  Under  this  program 
it  is  contemplated  that  one  audit  made  by  either  the  Federal  or  State 
Government  will  serve  the  requirements  of  both  Governments,  thereby 
reducing  the  inconvenience  to  taxpayers  caused  by  multiple  audits 
and  at  the  same  time  offering  considerable  possibility  of  operating 
economy. 

An  operational  cost  reporting  system  covering  all  office  and  field 
activities  was  introduced  in  twenty-seven  collectors'  offices  as  a  means 
of  obtaining  information  for  general  management  purposes  and  sta- 
tistics for  the  new  performance  type  budget.  The  system  will  be 
extended  to  all  collectors'  offices  during  1951. 

Under  the  Bureau's  decentralization  program,  material  reductions 
were  eft'ected  in  the  Washington  office  in  the  number  of  clerical  and 
technical  operations  involved  in  specific  activities.  One  measurable 
result  of  this  program  was  a  reduction  during  the  year  of  251  in  the 
number  of  Washington  office  personnel.* 

Results  m  the  first  year  of  the  audit  control  program,  designed  to 
mcrease  compliance  with  the  revenue  laws,  are  summarized  in  the 
report  "Administrative  Management."  The  program  for  testing  1949 
returns,  which  will  be  du"ected  principally  to  business-mcome  returns, 
has  been  extended  to  cover  the  returns  of  smaller  corporations  and  to 
include  returns  of  certain  Federal  excises.  This  is  a  long-range 
program,  the  benefits  from  which  will  be  realized  progressively  over 
a  period  of  years. 
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Personnel 

The  number  of  employees  on  Bureau  rolls  at  the  close  of  the  year 
was  55,551,  consisting  of  4,303  employees  in  the  departmental  service 
and  51,248  in  the  field  service.  At  the  close  of  the  preceding  year,  the 
number  of  persons  employed  totaled  52,266,  comprised  of  4,554 
departmental  employees  and  47,712  field  employees. 

Changes  during  the  year  in  numbers  of  employees  in  the  various 
branches  of  the  mternal  revenue  service  are  shown  m  the  following 
table : 

Summary  of  personnel,  Bureau  of  Internal  Revenue,  June  30,  1949,  as  compared 

with  June  30,  1950 


Branch  of  service 

Number  on  payroll 
as  of— 

Increase, 

or  de- 
crease (— ) 

June  30, 
1949 

June  30, 

1950 

Departmental  service                           .  -  

4.554 

4,303 

-251 

Field  service: 

Offices  of  collectors  of  internal  revenue    . _    . 

29, 908 
86 

9,177 
86 

4,058 
15 

1,470 
607 
149 
409 

1,747 

32, 776 
92 

10, 012 

85 

4,083 
17 

1,622 
628 
147 
430 

1,356 

2,868 

Supervisors  of  accounts  and  collections 

6 

Internal  revenue  agents'  forces: 

Income,  profits,  estate,  and  gift  taxes  ..  .      _.  -  -  

835 

Miscellaneous  and  sales  taxes  -                     .         .  _  -  . 

-1 

Alcohol  Tax  Unit: 

Offices  of  district  supervisors                                            -  - 

25 

Field  inspection  force                            . .  

2 

152 

Technical  Staff                                                        --    ------- 

21 

-2 

Office  of  the  Chief  Counsel _  

21 

-391 

Total  field  service --.  - 

47, 712 

51,248 

3,536 

Grand  total  .                           -  

52, 266 

55, 551 

3,285 

Cost  of  Administration 

The  entire  cost  of  the  Bureau's  operations  during  the  year,  including 
all  items  of  expense  except  amomits  refunded  to  taxpayers,  was 
$230,408,200.  The  amount  appropriated  for  admmistrative  expenses 
was  $230,500,000;  thus,  there  was  an  unexpended  balance  of  $91,800. 
The  cost  of  collecting  $38,957,131,768  dm-ing  the  year  was  approxi- 
mately 59  cents  per  $100  of  revenue,  compared  with  52  cents  per  $100 
in  1949,  when  collections  were  higher  and  expenditm-es  were  lower. 

Data  on  the  annual  cost  of  administration,  although  of  interest 
and  value  for  certain  pm-poses,  can  not  be  relied  upon  either  as  a 
guide  to  the  proper  scale  of  administrative  activity  or  as  a  measure 
of  relative  efficiency  of  operation  from  year  to  year.  An  annual  ratio 
of  cost  to  collections  is  determined  by  many  factors,  most  of  which 
have  no  relationship  to  these  objectives.  To  illustrate,  the  higher 
the  level  of  tax  rates  and  the  more  numerous  the  levies  that  are 
inherently  economical  to  collect,  the  lower  will  be  the  average  cost 
ratio.  The  prevailing  level  of  salaries  paid  to  Bureau  personnel  and 
the  volume  of  essential  services  performed  for  taxpayers  are  other 
examples  of  these  determinative  factors.  The  increase  in  administra- 
tive costs  during  1950  is  due  primarily  to  additional  salary  obligations 
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arising  from  a  sizable  increase  in  Bureau  personnel  and  from  the 
general  pay  increases  provided  for  by  the  Classification  Act  of  1949 
(63_Stat.  971). 

Refunds 

Refunds  of  internal  revenue  taxes  and  the  interest  thereon,  as 
required  by  law,  are  paid  out  of  an  appropriation  separate  from  that 
covering  the  Bureau's  administrative  expenses.  The  total  amount  of 
these  payments  for  the  fiscal  year  1950  was  $2,216,834,210,  as  com- 
pared with  $2,902,742,898  in  the  preceding  year.  The  decrease  was 
attributable  m  part  to  the  fact  that  many  individual  income  tax 
refunds  paid  during  the  fiscal  year  1949  were  1948  refunds  deferred 
for  payment  because  of  the  exhaustion  of  the  1948  appropriation  for 
tax  refunds.  Interest  pavmcnts  on  refmids  increased  from  $86,346,884 
in  1949  to  $91,563,575 'in  1950. 

Settlement  of  Disputes 

In  a  large  proportion  of  the  tax  disputes  arising  from  the  Bureau's 
investigative  operations,  settlements  are  reached  through  conferences 
with  taxpayers,  thereby  avoiding  expensive  and  time-consuming 
litigation.  Of  55,241  income,  profits,  estate,  and  gift  tax  returns  with 
respect  to  which  the  examiners'  findings  had  been  protested  by  the 
taxpayers,  47,321  were  settled  by  the  Bureau  and  7,920  were  appealed 
to  the  Tax  Court.  As  a  result  of  fiuther  hearmgs  conducted  by  the 
Bureau  in  cases  pending  before  the  Tax  Court,  settlement  by  stipula- 
tion was  effected  with  respect  to  an  additional  4,864  returns,  thereby 
reducing  substantially  the  number  of  cases  to  be  tried. 

OFFICE  OF  INTERNATIONAL  FINANCE 

The  Office  of  International  Fmance,  under  the  general  direction  of 
an  Assistant  Secretary,  advises  and  assists  the  Secretarj^  of  the  Treas- 
ury in  the  formulation  and  execution  of  policies  and  programs  in  in- 
ternational financial  and  monetary  matters.  The  Director  of  the 
Office  is  assisted  by  advisers  on  financial  policy  and  by  a  staff  organ- 
ized into  divisions  corresponding  to  geographic  areas  or  to  the  func- 
tional activities  of  the  Office.  These  divisions  are:  National  Advisory 
ComicU  Secretariat;  Stabilization  Fimd,  Gold  and  Silver  Division; 
International  Statistics  Division;  Commercial  Policy  and  United 
Nations  Division;  European  Division;  British  Commonwealth  and 
Middle  East  Division;  Latm  American  Division;  and  Far  Eastern 
Division.  The  Office  also  maintains  Treasury  representatives  in 
several  foreign  coim tries. 

By  direction  of  the  Secretary,  the  Office  of  International  Finance 
is  responsible  for  the  Treasury's  activities  in  matters  of  international 
financial  and  monetary  policy,  including  international  monetary  and 
exchange  problems,  and  gold  and  silver  policy;  the  Bretton  Woods 
Agreements  Act  and  the  operations  of  the  International  Monetary 
Fund  and  the  InteiTiational  Bank  for  Reconstruction  and  Develop- 
ment; foreign  lending  and  assistance  programs;  the  activities  of  the 
National  Advisory  Council  on  International  Monetary  and  Financial 
Problems;  the  Anglo-American  Financial  Agreement;  and  the  United 
States  Exchange  Stabilization  Fund. 
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The  Office  makes  contmuiiig  studies  of  the  flow  of  capital  funds  into 
and  out  of  the  United  States  and  of  the  international  accounts  of  for- 
eign countries  with  special  attention  to  transactions  m  gold  and  dol- 
lars. In  carrjdng  out  its  functions,  the  Office  also  studies  the  legisla- 
tion and  policy  of  foreign  countries  relating  to  finance,  gold  and  sUver, 
exchange  rates  and  exchange  controls,  and  other  relevant  matters. 

The  Office  also  provides  economic  analyses  of  the  customs  activi- 
ties of  the  Department  and  advises  the  Secretary  on  mternational 
financial  aspects  of  matters  arising  m  comiection  with  his  responsi- 
bilities mider  the  Tariff  Act.  The  Office  acts  for  the  Treasury  on  the 
financial  aspects  of  international  treaties,  agreements,  and  organiza- 
tions m  which  the  United  States  participates.  It  also  participates  m 
negotiations  with  foreign  governments  with  regard  to  matters  in- 
cluded Avithin  its  responsibilities. 

The  Office  of  International  Fmance  represents  the  Treasury  in  the 
work  of  the  National  Advisory  Council  on  International  Monetary 
and  Financial  Problems  (of  which  the  Secretary  of  the  Treasury  is 
Chairman)  and  its  subordinate  organs.  Professional  personnel  of  the 
Office  perform  staft'  and  secretariat  functions  of  the  Council.  (See 
exhibits  27  and  29.) 

The  Office  of  International  Finance  advises  Treasury  officials  and 
other  departments  and  agencies  of  the  Government  concerning  ex- 
change rates  and  other  financial  problems  encountered  in  operations 
involving  foreign  currencies.  In  particular,  it  advises  the  State 
Department  and  the  Department  of  Defense  on  financial  matters 
related  to  their  normal  operations  in  foreign  countries  and  the  spe- 
cial financial  problems  arismg  from  military  operations  and  in  areas 
occupied  by  United  States  forces.  The  Treasury  representatives  m 
foreign  comitries  act  as  financial  advisers  to  the  diplomatic  missions, 
to  the  occupation  authorities,  and  to  the  missions  of  the  Economic 
Cooperation  Administration. 

LEGAL  DIVISION 

The  General  Counsel  is  by  statute  the  chief  law  officer  of  the 
Treasmy  Department.  He  is  directly  responsible  to  the  Secretary 
for  the  work  of  the  Legal  Division  and  performs  other  legal  activities 
which  the  Secretary  assigns  or  which  are  required  by  law.  The 
Legal  Division  consists  of  the  legal  staff'  in  the  Office  of  the  General 
Counsel,  mcluding  the  Tax  Legislative  Comisel,  and  the  legal  staffs 
of  the  Bureau  of  the  Comptroller  of  the  Currency,  Bureau  of  Customs, 
Bureau  of  Internal  Revenue,  Office  of  International  Finance,  Bm^eau 
of  Narcotics,  Bureau  of  the  Public  Debt,  and  the  United  States 
Coast  Guard. 

The  Office  of  the  General  Counsel  advises  the  units  of  the  Depart- 
ment not  having  legal  staffs,  including  the  immediate  Office  of  the 
Secretary,  Bureau  of  Accounts,  Office  of  Administrative  Services, 
Bureau  of  Engraving  and  Printing,  Bm'eau  of  the  Mint,  Committee 
on  Practice,  Office  of  the  Treasm*er  of  the  United  States,  United  States 
Savings  Bonds  Division,  and  United  States  Secret  Service. 

The  Office  of  the  General  Counsel  coordinates  the  legislative  work 
in  the  Department  and  does  the  related  legal  work.  This  includes 
appearances  before  congressional  committees,  the  drafting  of  legisla- 


110    195  0  REPORT  OF  THE  SECRETARY  OF  THE  TREASURY 

tion,  and  the  preparation  of  reports  to  committees  of  the  Congress 
and  to  the  Bureau  of  the  Budget.  Similar  work  is  done  m  connection 
with  Executive  orders  and  proclamations  and  departmental  rules  and 
regulations. 

In  addition  to  responsibilities  in  connection  with  tax  legislation,  the 
General  Counsel,  through  the  Tax  Legislative  Counsel,  aids  in  the 
negotiation  of  treaties  involving  taxation;  advises  the  United  States 
delegate  to  the  United  Nations  Fiscal  Commission  regarding  inter- 
national tax  problems;  studies  proposals  for  amending  the  tax  laws; 
reviews  all  proposed  closing  agreements  with  taxpayers;  participates 
in  the  periodic  revision  of  forms  necessary  to  the  administration  of 
the  revenue  laws;  and  reviews  proposed  Treasury  decisions  amending 
regulations  on  internal  revenue  taxation. 

Special  fields  in  which  the  Office  operates  include  gold  and  silver 
transactions  and  administration  of  the  stabilization  fund;  Treasury 
participation  in  the  activities  of  the  National  Advisory  Council  on 
International  Monetary  and  Financial  Problems,  which  coordinates 
the  foreign  financial  and  lending  operations  of  the  United  States 
Government,  including  the  policies  and  operations  of  the  United 
States  representatives  on  the  International  Monetary  Fund  and  the 
International  Bank  for  Reconstruction  and  Development;  pa3^ments 
of  Mexican  claims  and  payments  to  holders  of  awards  of  the  Mixed 
Claims  Commission;  and  compromise  settlement  of  general  claims  of 
the  United  States. 

The  Office  also  coordinates  the  Department's  activities  and  handles 
the  legal  work  in  respect  to  a  variety  of  other  problems  affecting  the 
Treasury,  such  as  the  necessary  pretrial  work  in  litigation  involving 
Treasury  activities,  the  settlement  of  tort  claims  against  the  Treasury, 
the  claims  of  Treasury  employees  for  losses  sustained  in  connection 
with  assignments  abroad,  disclosure  of  official  information,  the  patent 
rights  of  Treasury  employees,  the  employee  loyalty  program  under 
Executive  Order  9835,  and  the  licensing  and  disbarment  of  practi- 
tioners before  the  Department. 

The  activities  of  the  Legal  Division  include  consideration  of  the 
legal  problems  relating  to  broad  financial,  economic,  and  social  pro- 
grams, and  international  cooperation  in  the  monetary  and  financial 
fields.  The  Division's  activities  also  embrace  all  legal  matters  arising 
in  connection  with  the  duties  and  functions  of  the  various  bureaus, 
divisions,  and  branches  of  the  Department.  A  more  complete 
description  of  the  scope  of  these  activities  is  to  be  found  in  the 
separate  administrative  reports  of  these  organizations. 

During  the  fiscal  year  1950,  the  Legal  Division  handled  a  number  of 
special  problems,  which  are  summarized  in  the  paragraphs  which 
follow.  These  included  legal  matters  arising  in  connection  with  the 
National  Security  Resources  Board  and  the  Foreign  Trade  Zones 
Board,  of  which  Boards  the  Secretary  is  a  member.  The  Legal 
Division  represented  the  Department  on  various  interdepartmental 
committees,  including  one  to  recommend  revisions  in  the  inspectional 
overtime  laws,  and  on  various  National  Secm"ity  Resources  Board 
committees. 

In  the  fields  of  international  finance  and  aid,  the  Legal  Division 
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dealt  with  legal  problems  arising  in  connection  with  financial,  fiscal, 
and  foreign  exchange  aspects  of  the  European  Recovery  Program; 
assisted  in  formulating  the  financial  and  economic  aspects  of  the 
programs  and  legislation  relating  to  military  assistance,  technical  co- 
operation, and  measures  to  encourage  American  capital  to  be  invested 
in  foreign  countries;  participated  in  the  meetings  of  the  Contracting 
Parties  to  the  General  Agreement  on  Tariffs  and  Trade;  and  partic- 
ipated in  the  Transport  and  Communications  Commission  of  the 
United  Nations. 

Technical  assistance  was  given  to  congressional  committees  in  con- 
nection with  the  drafting  of  legislation  to  implement  the  President's 
taxation  and  social  security  programs.  The  Legal  Division  studied 
proposals  for  the  modification  of  excise  tax  laws,  the  closing  of  tax 
loopholes,  changes  in  the  estate  tax  structure,  tax  changes  to  implement 
extension  of  aid  to  underdeveloped  areas,  and  changes  in  the  corporate 
rate  structure  in  comiection  with  the  general  tax  program;  other  mis- 
cellaneous revenue  bills  were  also  studied.  It  participated  in  preparing 
regulations  under  the  Technical  Changes  Act  of  1949  (Public  Law  378, 
81st  Congress,  approved  October  25, 1949)  pertaining  to  minor  changes 
in  the  income,  estate,  and  gift  tax  laws.  Assistance  was  also  given  in 
the  negotiation  of  tax  conventions  with  the  Governments  of  the  Union 
of  South  Africa,  Colombia,  Venezuela,  Cuba,  Canada,  Uruguay, 
Mexico,  Switzerland,  and  Argentina;  the  negotiation  of  a  treaty  of 
friendship,  commerce,  and  navigation  with  the  Ai-gentine  Government; 
and  in  negotiations  with  the  United  Kingdom  for  the  establishment 
of  an  agreement  for  joint  govermnent  of  the  Canton  and  Enderbury 
Islands. 

During  the  fiscal  year  1950,  the  Legal  Division  coordinated  and 
assisted  in  drafting  legislation  to  reform  customs  procedures,  the 
proposed  Customs  SimpHfication  Act  of  1950;  and  aided  in  many  other 
aspects  of  the  Department's  program  to  simplify  and  modernize 
customs  procedures.  It  participated  in  handling  many  special  prob- 
lems of  importance  under  the  statutes  relating  to  foreign  products 
which  are  dumped,  subsidized,  improperly  marked,  or  produced  by 
forced  labor.  It  assisted  in  conducting  the  tripartite  talks  with 
Great  Britain  and  Canada,  and  in  following  up  and  implementing 
decisions. 

BUREAU  OF  THE  MINT 

The  principal  functions  of  the  Bureau  of  the  Mint  consist  of  the 
manufacture  of  domestic  and  foreign  coins;  the  acquisition  of  gold  and 
silver,  payments  for  which  are  made  on  the  basis  of  mint  assays;  the 
safeguarding  of  the  Government's  holdings  of  the  monetary  metals, 
including  coins  in  processing  stages  mi  til  finished  and  issued;  the 
refining  of  gold  and  silver;  the  administration  of  regulations  pertaining 
to  gold  and  silver,  including  the  issuance  of  licenses  for  the  acquisition, 
ownership,  possession,  use,  and  exportation  of  gold  for  industrial, 
professional,  and  artistic  purposes;  and  the  production  of  medals  and 
other  decorations. 
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The  office  of  the  Dii-ector  of  the  Mint  in  Washington  administers  all 
activities  of  the  Bureau  of  the  Mint.  During  the  fiscal  year  1950 
seven  field  institutions  were  in  operation:  Coinage  mints  in  Phila- 
delphia, San  Francisco,  and  Denver;  assay  offices  in  New  York  City 
and  Seattle;  the  gold  bullion  depository  in  Fort  Knox,  Ky.;  and  the 
silver  bullion  depository  in  West  Point,  N.  Y.,  which  operates  as  an 
adjunct  of  the  New  York  Assay  Office.  Electrolytic  refineries  are 
maintained  at  the  San  Francisco,  Denver,  and  New  York  City  insti- 
tutions. The  Medal  Department  is  located  at  the  Philadelphia  Mint. 
At  the  close  of  the  fiscal  year  1950  there  were  943  persons  employed 
in  the  departmental  and  field  institutions  compared  with  1,272  at  the 
beginning  of  the  year. 

The  operations  of  the  field  institutions  during  the  fiscal  year  1950 
and  the  report  of  this  Bm-eau  on  the  production  and  consumption  of 
gold  and  silver  in  the  United  States  dm'ing  the  calendar  year  1949  are 
sununarized  herein.  Further  detailed  information  is  contained  in  the 
Annual  Report  of  the  Director  of  the  Mint,  Fiscal  Year  Ended  June  30, 
1950. 

Management  program. — A  management  unprovement  program 
vigorously  projected  in  1950  and  directed  toward  continuing  unprove- 
ments  in  operating  procedures  has  produced  revolutionary  results  in 
the  manufacturing  processes  of  coinage  during  the  present  fiscal  year. 

The  massive  melting  and  rolling  equipment  in  the  Denver  Mint, 
which  a  year  ago  was  m  the  experimental  stage  of  operation,  has  been 
brought  to  a  high  state  of  efficiency.  In  it  is  processed  a  400-pound 
bronze  mgot  in  place  of  the  6-pound  ingot,  formerly  processed  in  small 
rolling  mills.  It  has  also  eliminated  the  hand  pouring  method  hereto- 
fore used.  Coincident  with  the  installation  of  modern  annealmg 
equipment  now  pending,  this  equipment  will  be  used  for  nickel  and 
silver  comage. 

A  new  type  water-cooled  mold,  invented  by  mmt  teclmicians  at 
the  Philadelphia  Mint,  has  resulted  in  a  23  percent  reduction  in  silver 
ingot  melting  costs  during  the  year.  Experiments  are  now  being 
conducted  to  utilize  this  equipment  for  production  of  nickel  and 
bronze  ingots.  Recent  realignment  of  the  melting  operations  and 
other  mechanical  changes  at  the  Philadelphia  Mint  will  result  m 
important  economies. 

With  the  installation  of  more  powerful  motors  on  the  rollmg  mills 
at  the  San  Francisco  Mint  provision  will  be  made  for  the  processing 
of  longer  and  wider  ingots,  and  as  a  result  an  increase  can  be  made  of 
100  to  300  percent  in  the  production  of  coin  blanks  without  increasing 
personnel.  The  output  of  1-cent  blanks  wUl  be  doubled  and  dimes 
quadrupled;  other  denommations  will  come  within  that  range. 

Operations  of  the  Mints,  Assay  Offices,  and  Bullion 
Depositories 

Domestic  coinage. — Production  of  United  States  coins  during  the 
fiscal  year  1950  totaled  497,271,759  pieces  with  a  value  of  $22,107,- 
498.66.     Denominations  were  as  follows: 
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Denomination 


Number  of 
pieces  produced 


Face  value 


Half  dollars'.. 
Quarter  dollars 

Dimes 

5-cent  pieces... 
1-cent  pieces... 

Total.... 


16,118,222 
15, 938, 994 
28,  582,  573 
70, 976,  554 
365, 655, 416 


$8. 059,  111.  00 
3, 984, 748.  50 
2, 858, 257. 30 
3,  548, 827.  70 
3. 656, 554. 16 


497, 271, 759 


22, 107, 498.  66 


•  Includes  536,099  Booker  T.  Washington  commemorative  half  dollars. 


Foreign   coinage. — Coins   produced   for   seven   other   governments 
during  the  fiscal  year  1950  totaled  94,267,944  pieces,  as  follows: 


Government 

Number  of 
pieces  pro- 
duced 

Government 

Number  of 
pieces  pro- 
duced 

China 

17,640,000 
2, 000, 000 
32, 000, 000 
15,000,000 
9, 000, 000 

Mexico 

Venezuela 

750,000 

El  Salvador..  .  

17, 877, 944 

Ethiopia . 

Total 

Haiti. 

Honduras 

94, 267, 944 

Issue  of  domestic  coins.— United  States  coins  issued  by  the  mints 
during  the  fiscal  year  totaled  500,914,823  pieces  with  a  value  of 
$31,261,074.82.     Denominations  were  as  follows: 


Denomination 


Number  of 
pieces  issued 


Face  value 


Silver  dollars.. 
Half  dollars.. _- 
Quarter  dollars 

Dimes 

5-cent  pieces -._ 
l-cent  pieces^- - 

Total... 


5, 951, 406 
10, 574, 887 
31,  210, 850 
65, 784, 522 
44, 178, 22fi 
343,  214, 932 


500, 914.  823 


$5, 951, 406. 00 
5, 287, 443.  50 
7, 802, 712.  50 
6,  578, 452.  20 
2,208,911.30 
3,  432, 149. 32 

31,261,074.82 


Stock  of  coins. — The  estimated  stock  of  coins  in  the  United  States 
as  of  June  30,  1950,  totaled  $1,872,619,658,  of  which  $492,582,858 
were  silver  dollars,  $1,001,573,600  were  subsidiary  coins,  and  $378,- 
463,200  were  minor  coins. 

Medals. — The  number  of  service  medals  and  other  distinguishing 
devices  delivered  to  the  Department  of  Defense  and  other  Govern- 
ment departments  and  agencies  totaled  29,570  during  the  fiscal  year 
1950.     In  addition,  there  were  6,073  medals  sold  to  the  public. 

Bullion  deposit  transactions. — Bullion  deposit  transactions  at  the 
mints  and  assay  offices  totaled  10,589,  including  16  intermint  transfers 
during  the  fiscal  year  1950.  These  transactions  requhed  17,905  assay 
determinations,  including  638  determinations  for  intermint  transfers. 

Acquisitions  of  gold. — Deposits  and  purchases  of  gold  during  the 
fiscal  3'ear  totaled  $585,760,504.89,  classified  as  follows: 

Value 

Purchases  at  $20.67+  per  fine  ounce $2,  412.  48 

Increment  to  $35  per  fine  ounce 1,  673.  45 

Purchases  at  $35  per  fine  ounce 572,  191,  745.  88 

Domestic  coin  transferred  (melted) 257,  993.  35 

Intermint  transfers 13,  306,  679.  73 

Total  value  at  $35  per  ounce 585,  760,  504.  89 
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Acquisitions  of  silver. — During  the  fiscal  year  deposits  and  pur- 
chases of  silver  totaled  107,885,995  fine  ounces,  classified  as  follows: 

Number  of  fine 
ounces 

Newly  mined  domestic  silver 38,  228,  805 

Silver  contained  in  gold  deposits,  etc 95,  326 

Silver  received  in  exchange  for  Government-stamped  bars 380,  883 

Recoinage  bullion  from  uncurrent  subsidiary  coin 1,  860,  299 

Recoinage  bullion  from  uncurrent  silver  dollars 205,  400 

Intermint  transfers  of  silver 117,  373 

Deposits  of  silver  in  trust  by  foreign  governments 11,  991,  097 

Redeposits  i 1 55,  006,  812 

Total 107,  885,  995 

'  Consists  of  Treasury  stock  previously  held  by  certain  agencies  of  the  Federal  Government. 

Refinery  production  of  gold  and  silver. — During  the  fiscal  year  the 
refineries  produced  2,267,708  fine  ounces  of  gold  and  2,317,468  fine 
ounces  of  silver  by  the  electrolytic  process.  In  addition,  3,078,190 
fine  ounces  of  gold  and  silver  were  subject  to  fire  process  only. 

Issue  bars  manufactured. — The  mints  and  assay  offices  manufactured 
79,899  issue  bars  containing  18,179,815  fine  ounces  of  gold  and  1,197 
issue  bars  containing  310,343  fine  ounces  of  silver  during  the  fiscal  year. 

Stock  of  unrefined  bullion. — At  the  close  of  the  fiscal  year  the  stock 
of  unrefined  bullion  at  the  mints  and  assay  offices,  in  terms  of  the 
assayed  fine  metal  content,  amounted  to  953  tons  of  gold  and  510  tons 
of  silver. 

Monetization  of  silver  bullion. — Silver  certificates  in  the  amount  of 
$34,275,555  were  issued  by  the  Treasury  during  the  fiscal  year  against 
26,510,000  fine  ounces  of  silver  bullion  valued  at  $1.29+  per  fine 
ounce,  the  statutory  monetary  value  of  silver.  Seigniorage,  repre- 
senting the  difference  between  the  cost  and  the  monetary  value  of 
silver,  amounted  to  $11,026,197.04. 

Sales  oj  gold  and  silver  for  industrial  use. — Sales  of  gold  bars  to 
licensed  purchasers  for  industrial,  professional,  and  artistic  use 
totaled  $82,724,085.89  during  the  fiscal  year.  Under  the  act  of  July 
31,  1946  (60  Stat.  750),  which  authorized  sales  of  silver,  there  were  no 
transactions  during  the  year. 

Stock  of  monetary  bullion. — The  United  States  stock  of  gold  bullion 
held  by  the  mint  institutions  totaled  692,304,800  fine  ounces  valued 
at  $24,230,633,002  on  June  30,  1950.  On  the  same  date  the  mint 
institutions  held  1,151,473,202  fine  ounces  of  silver  bullion  and,  in 
addition,  180,714,089  fine  ounces  of  silver  bullion  in  a  special  custody 
account  for  the  Treasurer  of  the  United  States.  The  silver  in  this 
account  was  formerly  held  by  the  Office  of  Reconstruction  Finance 
Corporation,  and  is  being  melted  and  cast  into  regular  mint  bars. 

Production  and  Consumption  of  Gold  and  Silver  in  the 

United  States 

During  the  calendar  year  1949  the  total  pi'oduction  of  gold  and 
silver  refined  from  ores  mined  in  the  several  States  and  Alaska  was 
as  follows:  Gold— 1,921,949  fine  ounces  valued  at  $67,268,215;  and 
silver — 34,944,554  fine  ounces. 

Gold  issued  for  use  in  the  industrial  arts  in  the  United  States  during 
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the  calendar  year  1949  aggregated  $148,975,571,  and  the  return  from 
industrial  use  of  secondary  materials,  including  old  jewelry,  plate, 
scrap,  etc.,  amounted  to  $40,133,100,  giving  a  net  consumption  of  gold 
of  $108,842,471. 

Silver  issued  for  use  in  industry  and  the  arts  in  the  United  States 
during  the  calendar  year  1949  aggregated  110,660,459  fine  ounces,  and 
the  return  from  industrial  use  of  secondary  materials  including  old 
silverware,  scrap,  etc.,  amounted  to  22,660,459  fine  ounces,  giving  a 
net  consumption  of  silver  of  88,000,000  fine  ounces. 

BUREAU  OF  NARCOTICS' 

The  Bureau  of  Narcotics  is  charged  with  the  investigation,  detection, 
and  prevention  of  violations  of  the  Federal  narcotic  and  marihuana 
laws  and  of  the  Opium  Poppy  Control  Act  of  1942  (56  Stat.  1045), 
and  related  statutes.  The  scope  of  its  activities  is  gradually  enlarging 
as  additional  drugs  are  made  subject  to  these  laws.  Under  the  act 
of  March  8,  1946  (60  Stat.  38),  eleven  new  synthetic  drugs  have  been 
brought  under  control  through  findings  by  the  Secretary  of  the  Treas- 
ury, proclaimed  by  the  President,  that  the  drugs  possessed  addiction 
liability  similar  to  morphine.  A  significant  aid  to  the  Bureau  in  the 
discharge  of  its  duties  was  provided  by  Public  Law  365,  81st  Congress, 
approved  October  20,  1949,  under  which  moneys  expended  from 
appropriations  of  the  Bureau  for  the  purchase  of  narcotics,  including 
marihuana,  and  subsequently  recovered  are  reimbursed  to  the  appro- 
priation for  the  enforcement  of  the  narcotics  and  marihuana  laws 
current  at  the  time  of  the  deposit. 

The  Bureau  directs  its  activities  toward  the  suppression  of  the 
illicit  traffic  in  narcotic  drugs  and  mariliuana  and  the  control  of  the 
legitimate  manufacture  and  distribution  of  narcotics  through  the 
customary  channels  of  trade.  It  issues  permits  for  import  of  the 
crude  narcotic  drugs  and  for  export  and  in-transit  movements  of 
narcotic  drugs  and  preparations.  It  supervises  the  manufacture  and 
distribution  of  narcotic  substances  within  the  country,  and  has 
authority  to  issue  licenses  for  the  production  of  opium  poppies  to 
meet  the  medical  needs  of  the  country  if  and  when  such  production 
should  be  found  in  the  public  interest.  It  cooperates  with  the  De- 
partment of  State  in  the  dischai-ge  of  the  international  obligations  of 
the  United  States  concerning  the  abuse  of  narcotic  drugs  and  mari- 
huana. 

Management  was  improved  throughout  the  Bureau  of  Narcotics 
during  the  fiscal  year  1950.  The  Bureau  made  every  effort  to  im- 
prove operating  methods  so  that  funds  thus  saved  could  be  used  to 
develop  investigations  of  major  violations  of  the  narcotic  laws. 
Aj-rests  for  narcotic  law  violations  were  1,048  more  than  during  1949. 
These  results  were  achieved  without  any  increase  in  personnel  and  with 
an  additional  appropriation  of  only  $50,000  available  for  this  activity. 
The  scope  of  enforcement  activities  is  gradually  enlarging  to  the 
point  where  additional  money  and  personnel  will  be  required  to  combat 
the  increasing  illicit  narcotic  traffic. 

During  the  year  procedures  were  simplified  and  forms  were  revised 
and  consolidated  or  eliminated,  as  circumstances  warranted,  in  order 

1  Further  information  concerning  narcotic  drugs  is  available  in  the  separate  annual  report  of  the  Com- 
missioner of  Narcotics. 
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to  relieve  agents  in  the  field  of  as  much  paper  work  as  possible  without 
sacrificing  essential  controls  or  lessening  accounting  responsibilities. 

During  the  fiscal  year  1950  the  total  quantity  of  narcotic  drugs 
seized  in  the  internal  illicit  traffic  ainounted  to  1,698  ounces,  in 
comparison  with  1,726  ounces  seized  in  1949.  Seizures  of  marihuana 
amounted  to  752  pounds  bulk,  23  pounds  seeds,  21,318  cigarettes,  and 
64  growing  plants,  as  compared  with  707  pounds  bulk,  6  pounds 
seeds,  25,591  cigarettes,  and  59  growing  plants  in  1949. 

The  table  following  shows  for  the  fiscal  year  1950  the  number  of 
violations  of  the  narcotic  and  marihuana  laws  by  persons  registered 
with  collectors  of  mternal  revenue  to  engage  in  legitimate  narcotic 
and  marihuana  activities  and  by  persons  who  have  not  qualified  by 
registration  to  engage  in  such  activities,  as  reported  by  Federal 
narcotic  enforcement  officers. 

Number  of  violations  of  the  narcotic  and  inarihuana  laws  reported  during  the  fiscal 
year  1950,  with  their  dispositions  and  the  penalties 


Narcotic  laws 

Marihuana  law 

Registered  persons 

Nonregistered  persons 

Nonregistered  persons 

Federal 
Court 

State 
Court 

Federal 
Court 

State 
Court 

Federal 
Court 

State 
Court 

Pending  Julv  1,  1949 

419 

290 

18 

1,307 

2,724 
1,379 

481 

Reported  during  1950 

Federal'                         

640 

Joint' 

1,112 

Total  to  be  disposed  of.. 

727 

5,410 

2,233 

Convicted: 

Federal.                . 

45 
5 

4 

1 

321 
15 

68 

12 

7 

963 

435 

24 
8 

375 
119 

1 

1,216 
564 

55 
31 

101 
102 

383 

483 

17 
23 

108 
144 

105 

Joint 

312 

Acquitted: 
Federal 

12 

Joint 

10 

Dropped: 

Federal .  

6 
2 

21 

Joint                              

51 

Compromised:  2 

Joint                            

Total  disposed  of 

486 

3,994 

1,669 

Pending  June  30,  1950 

241 

1,416 

564 

Sentences  imposed: 

Federal-                        

Yts.  Mos. 
98           3 
13 

Yrs.  Mos. 
11              6 

9             2 

Yts.  Mos. 
1,913      10 

884        4 

Yrs.  Mos. 

1, 024       4 

461        3 

Yrs.  Mos. 
593      11 
646      .. 

Yrs.    Mos. 
75            3 

Joint 

277             1 

Total.      

111            3 

20             8 

2, 798        2 

1, 485        7 

1,239      11 

352             4 

Fines  imposed: 
Federal 

$26,  552 

$72,  889 
18,792 

$7, 092 
16,  569 

$11,125 
5,468 

$928 

Joint 

$3,250 

5,449 

Total.                      

26,  552 

3,250 

91, 681 

23, 661 

16,  593 

6,377 

'  Federal  cases  are  made  by  Federal  ofHcers  working  independently  while  joint  cases  are  made  by  Fed- 
eral and  State  officers  working  in  cooperation. 
'  Represents  69  cases  which  were  compromised  in  the  sum  of  $12,020. 

The  importation,  manufacture,  and  distribution  of  opium  and  its 
derivatives  are  subjected  to  a  system  of  quotas  and  allocations 
designed  to  secure  their  proper  distribution  for  medical  needs.     Addi- 
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tional  quantities  of  opium  were  imported  during  the  year.  Coca  leaf 
imports  were  sufRcient  for  medicinal  purposes,  and  additional  supplies 
were  available  for  the  manufacture  of  nonnarcotic  flavoring  extracts. 

The  quantity  of  narcotic  drugs  exported  was  slightly  higher  than  in 
1949,  but  the  total  exported  is  not  significant  when  compared  with  the 
amount  used  domestically.  The  manufacture  of  opium  derivatives 
continued  high  principally  by  reason  of  the  high  medical  consumption 
of  codeine  and  papaverine. 

Thefts  of  narcotics  decreased  during  1950,  both  in  the  number  and 
quantity  of  drugs  stolen. 

There  were  approximately  400,000  registrations  under  the  Federal 
narcotic  and  marihuana  laws  during  the  fiscal  year. 

COMMITTEE  ON  PRACTICE 

The  Committee  on  Practice  receives  and  acts  upon  applications  of 
attorneys  and  agents  for  admission  to  practice  before  the  Treasury 
Department.  It  makes  inquiries,  holds  hearings  and  in  general  acts 
as  the  administrative  and  advisory  agency  in  all  matters  pertaining 
to  practice,  makes  recommendations  to  the  Secretar}^  of  the  Treasury, 
and  performs  other  duties  prescribed  by  Department  Circular  230, 
revised. 

The  Committee  also  receives  and  acts  upon  applications  of  individ- 
uals, corporations,  associations,  and  partnerships  for  customhouse 
brokers'  licenses,  issues  customhouse  brokers'  licenses,  makes  recom- 
mendations to  the  Secretary  of  the  Treasury,  and  performs  other 
duties  as  prescribed  by  Department  Circular  559,  revised  May  1,  1947. 

The  following  statement  summarizes  the  work  of  the  Committee 
for  the  fiscal  year  1950: 

Attorneys  and  agents:  Numher 

Applications  for  enrollment  approved 5,  550 

Applications  for  enrollment  disapproved 14 

Applications  withdrawn  on  advice  of  Committee 98 

Applications  abandoned  by  Committee 80 

Applications  withdrawn  with  prejudice 1 

Resignations  in  good  standing 1 

Special  enrollment  to  practice  before  the  Bureau  of  Internal  Revenue: 

Applications  approved  by  reason  of  examination 4 

Applications  approved  pursuant  to  standards  and  procedures  based 

upon  former  service  with  the  Treasury  Department 51 

Applications  of  former  employees  denied 22 

Applications  abandoned 180 

Applications  withdrawn 11 

Complaints  disposed  of  pursuant  to  section  5  (b)  of  the  Administrative 
Procedure  Act,  as  amended  (5  U.  S.  C.  1004  (b)): 

Resignations  submitted  in  order  to  evade  proceedings  in  disbarment 
and  accepted  by  the  Committee.     Names  ordered  stricken  from  the 

roll \ ■ 11 

Resignations  accepted  with  prejudice 1 

Formal  complaints  against  enrolled  persons 4 

Disposed  of  by  disbarment 1 

Pending  June  30,  1950 3 

Customhouse  brokers: 

Applications  for  licenses  approved 84 

Applications  withdrawn 4 

Applications  abandoned 25 

Applications  for  licenses  disapproved 1 

Licenses  canceled 18 
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Since  the  organization  in  1921  of  the  Committee  on  Practice  92,565 
apphcations  for  enrollment  have  been  approved  and  853  disapproved, 
257  practitioners  have  been  disbarred  from  further  practice  before  the 
Treasury  Department,  140  have  been  suspended  from  practice  for 
various  periods,  184  have  been  reprimanded,  and  50  resignations  have 
been  accepted. 

TAX  ADVISORY  STAFF 

The  Tax  Advisory  Staff  of  the  Secretary  has  as  its  principal  respon- 
sibility the  econoniic  analysis  and  preparation  of  material  for  use  by 
the  Secretary  in  the  formulation  of  Treasmy  tax  policies. 

In  assisting  the  Secretary  to  discharge  his  responsibilities  in  the  field 
of  Federal  taxation,  the  Staff  explores  the  basic  economic  considera- 
tions involved  in  the  formulation  of  the  Administration's  tax  programs 
and  in  tax  questions  presented  to  the  Secretary  by  the  President, 
committees  of  the  Congress,  individual  Members  of  Congress,  other 
Government  agencies,  and  the  public.  This  requires  broad  economic 
surveys  of  tax  problems,  the  assembly  and  presentation  of  statistical 
materials  and  analysis  of  the  effects  of  alternative  programs  or  meas- 
ures for  meeting  revenue  requirements.  Upon  request,  information 
is  furnished  to  the  House  Committee  on  Ways  and  Means,  the  Senate 
Finance  Committee,  and  the  Joint  Committee  on  Internal  Revenue 
Taxation. 

These  responsibihties  also  involve  the  consideration  of  State  and 
local  taxation  in  relation  to  Federal  tax  problems  and  the  relationship 
between  United  States  and  foreign  tax  systems. 

During  the  fiscal  year  1950  the  work  of  the  Tax  Advisory  Staff  was 
concerned  primarily  with  the  preparation  of  material  for  an  excise 
revision  program  with  the  resulting  revenue  loss  to  be  compensated  for 
by  increases  from  other  sources,  including  the  closing  of  the  most 
serious  tax  loopholes.  This  program  was  outlined  to  the  Ways  and 
Means  Committee  of  the  House  of  Representatives  by  the  Secretary 
on  February  3,  1950.' 

In  the  field  of  international  tax  relations  the  Staff  assisted  in  the 
development  of  proposals  designed  to  implement  the  President's  Point 
IV  Program  and  participated  in  the  negotiation  of  tax  treaties  with 
several  foreign  countries.  It  also  assisted  in  the  Secretary's  coopera- 
tive undertaking  with  representatives  of  State  and  local  governments 
to  arrive  at  a  basis  for  an  action  program  on  some  of  the  principal 
problems  requiring  coordination  of  Federal  with  State  and  local  fiscal 
policies. 

OFFICE  OF  THE  TECHNICAL  STAFF 

The  Office  of  the  Technical  Staff  in  the  Office  of  the  Secretary  serves 
as  a  technical  staff'  for  the  Secretary  on  matters  relating  to  Treasury 
financmg,  public  debt  management,  and  various  general  economic 
problems  arising  in  connection  with  Treasury  activities. 

For  use  in  policy  decisions  in  these  fields  the  Technical  Staff  works 
out  possible  courses  of  action,  and  keeps  Treasury  officials  informed  of 
shifts  in  the  basic  economic  and  fiscal  situation.     Primarv  factors  in 


I  The  outbreak  of  hostilities  in  Korea  on  June  25,  1950,  caused  a  drastic  change  in  the  proposed  1950  tax 
revision  program  while  the  bill  was  pending  in  the  Senate.  H.  R.  8920,  as  modified,  was  enacted  in  Septem 
ber  1950. 
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debt  management  policy  are  the  outlook  for  net  cash  flow  into  or  out 
of  the  Treasury  and  the  outlook  for  Federal  budget  receipts,  expendi- 
tures, surplus  or  deficit,  the  debt,  and  the  cash  balance. 

In  particidar  financmg  operations  the  Technical  Staff  draws  up 
alternative  plans,  including  what  specific  securities  might  be  oft"ered 
to  tap  various  sources  of  new  funds  or  in  exchange  operations.  Terms 
for  such  securities  are  reviewed,  including  rate  of  interest,  maturity, 
call  period,  negotiability,  eligibility  as  collateral,  redemption  privileges 
accorded  to  holders,  and  restrictions  as  to  the  amount  of  purchases  or 
holdings  by  different  classes  of  mvestors. 

The  Teclmical  Staff  analyzes  t\m  relation  of  these  securities  to  the 
maturity  schedule  and  interest  cost  of  the  public  debt,  the  efl'ect  of 
their  issuance  on  the  market  prices  and  ownership  distribution  of 
outstanding  Government  securities,  and  the  impact  of  the  Treasury's 
public  debt  operations  on  the  banking  system,  the  money  supply,  and 
the  over-all  credit  structure.  Alternative  courses  of  action  are  weighed 
as  to  the  probable  efl'ect  on  the  general  economy,  with  particular  ref- 
erence to  their  inflationary  or  deflationary  impact. 

The  Technical  Staft'  also  works  out  analyses  of  the  assets  and  the 
investment  position  of  the  various  classes  of  investors,  with  particular 
reference  to  their  problems  in  managing  their  Federal  security  port- 
folios. It  reviews  the  relative  desirability  of  cash  pay-ofl"s  to,  and  addi- 
tional borrowing  from,  each  investor  class,  and  the  types  of  securities 
best  suited  to  the  requirements  of  each  class. 

The  Teclmical  Stafl'  work  also  includes  discussions  with  consulting 
committees  composed  of  leading  bankers,  insurance  men,  bond  dealers, 
and  others.  The  committees  represent  the  American  Bankers  Asso- 
ciation, the  Investment  Bankers  Association,  the  Life  Insurance 
Association  of  America  and  the  American  Life  Convention,  the  Na- 
tional Association  of  Mutual  Savings  Banks,  the  Government  Security 
Dealers  group,  and  others.  The  groups  confer  with  the  Secretary  from 
time  to  time  and  discuss  their  particular  situations  as  well  as  the 
general  aspects  of  public  debt  management.  On  these  occasions  the 
Secretary  usually  has  the  Teclmical  Stafl'  review  developmcnits  and 
outline  the  problems  ahead  in  the  field  of  debt  management.  After 
these  meetings  the  Teclmical  Staff  prepares  reports  for  the  Secretary 
to  integrate  the  various  reports  and  recommendations  which  were 
received. 

The  facilities  of  the  Teclmical  Staff  also  are  utilized  by  the  Secre- 
tary for  the  preparation  of  official  estimates  of  Government  receipts 
for  incorporation  in  the  President's  Annual  Budget  Message  and 
in  intervening  budget  revisions.  Similarly,  estimates  of  the  revenue 
effects  of  proposed  and  pending  legislation  are  prepared. 

Technical  mathematical  analyses  needed  in  connection  with  financ- 
ing and  public  debt  problems  are  also  prepared.  This  work  is  under 
the  supervision  of  the  Government  Actuary,  who  is  an  Assistant 
Director  of  the  Technical  Staff.  He  is  responsible  for  reports  on 
actuarial  matters  involved  in  Treasury  operations,  and  prepares 
actuarial  estimates  recjuired  by  statute  with  respect  to  the  operations 
of  Government  trust  funds,  the  Secretary  of  the  Treasury  is  charged 
with  the  duty  of  handluig  the  investments  and  other  operations  for 
most  of  these  funds. 
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UNITED  STATES  COAST  GUARD 

The  operations  of  the  Coast  Guard  during  the  fiscal  year  ended 
June  30,  1950,  embraced  in  general  terms:  Maritime  law  enforcement; 
saving  of  life  and  property  at  sea;  providing  navigational  aids  to 
maritime  commerce  and  to  transoceanic  air  commerce;  promoting  the 
efficiency  and  safety  of  the  American  merchant  marine;  and  mainte- 
nance of  a  state  of  military  readiness. 

Throughout  the  year  the  Coast  Guard  utilized  its  available  person- 
nel and  facilities  to  the  best  advantage  in  carrying  out  these  activities. 
However,  lack  of  sufficient  personr^l  and  facilities  prevented  a  desired 
expansion  in  the  field  of  assistance,  search,  and  rescue.  Operations 
in  the  field  of  electronic  navigational  aids  to  maritime  and  air  com- 
merce were  restricted  below  a  desired  minimum  level  for  the  same 
reason. 

Pursuant  to  a  directive  from  the  Bureau  of  the  Budget  to  the  Secre- 
tary of  the  Treasury,  an  objective  survey,  conducted  by  a  special 
panel  of  Coast  Guard  officers,  was  completed.  The  recommendations 
of  the  Board  concerning  "specific  lifeboat  stations,  light  stations,  and 
light  vessels  which  could  be  disestablished  in  the  interests  of  economy 
without  increasing  maritime  hazards"  have  been  submitted  to  the 
President. 

Another  special  objective  survey  is  being  conducted  by  a  panel  of 
Coast  Guard  officers  to  re-evaluate  the  requirements  for  air  stations, 
air  detachments,  and  aircraft. 

During  the  year  several  projects  in  the  management  field  were 
carried  forward.  Principal  among  these  was  the  development  of  new 
internal  accoimting  and  supply  systems.  Thf  new  accounting  system 
is  described  in  the  report  "Administrative  Management"  and  the 
supply  system  in  the  section  which  immediately  follows. 

Management  Improvement 

The  benefits  derived  from  the  study  of  the  Coast  Guard  operations 
during  the  fiscal  year  1948  by  a  private  firm  of  management  consult- 
ants have  demonstrated,  the  effectiveness  of  this  procedure  to  further 
management  improvement.  Two  additional  contracts  have  been 
signed  with  private  consultants  to  conduct  studies  of  current  major 
problems.  The  first  of  these  studies  will  constitute  a  complete  survey 
of  the  Coast  Guard  Yard  at  Curtis  Bay,  Maryland,  the  Service's  prin- 
cipal mdustrial  plant  and  shipyard.  This  study  will  embrace  the 
organization  and  administrative  practices  and  controls  at  the  yard, 
and  its  production  management  and  industrial  processes.  The  sec- 
ond study  will  be  a  detailed  classification  survey  of  the  military  and 
civilian  jobs  at  thirty  selected  "type"  shore  stations.  This  will  serve 
as  a  basis  for  the  future  Service-wide  program  on  job  analysis,  specifi- 
cation, evaluation,  classification  structure,  and  coding,  and  on  the 
development  of  comprehensive  information  looking  toward  expansion 
of  the  present  work  measurement  program.  It  is  expected  that  both 
of  these  special  studies  will  be  completed  durmg  the  calendar  year 
1950. 

Under  the  supply  improvement  program  four  of  the  ten  authorized 
district  supply  depots  were  established  durmg  the  fiscal  year  1949  and 
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the  remaining  six  should  be  in  operation  by  the  end  of  the  calendar 
year  1950.  Formal  agreements  were  recently  made  mider  which  the 
Navy  will  supply  the  Coast  Guard  with  items  of  equipment  and  con- 
sumables common  to  the  two  Services.  This  procedure  will  eliminate 
the  necessity  for  frequent  open  market  purchases  by  the  Coast  Guard. 

A  special  survey  board  has  been  appointed  to  evaluate,  and  make 
recommendations  with  respect  to  the  location,  disposition,  utilization, 
effectiveness,  etc.,  of  existing  air  facilities  and  aircraft.  The  objective 
of  this  study  is  general  improvement  in  the  efficiency,  economy,  and 
effectiveness  of  the  Coast  Guard  aviation  program.  Completion  of 
this  study  is  scheduled  for  the  end  of  the  calendar  year  1950. 

The  first  phase  of  the  program  to  strengthen  the  statistical  system 
of  the  Coast  Guard  by  a  further  centralization  of  statistical  services 
and  the  establishment  of  a  strong  central  reports  review  and  control 
has  been  accomplished.  Increased  effectiveness  will  be  realized  dur- 
mg  the  fiscal  year  1951  with  the  proposed  establishment  of  a  central 
statistical  service  division  at  Headquarters. 

During  1950  the  central  management  gi-oup  initiated  a  series  of  field 
management  surveys  to  make  systematic  reviews  of  operations  look- 
ing toward  general  improvement  in  management  practices.  One  sur- 
vey trip  on  the  east  coast  and  another  on  the  west  coast  have  been 
completed. 

The  Administrative  Management  Division  has  completed  a  long- 
term  revision  of  the  Organization  Manual  of  the  Service,  which,  with 
a  new  Filing  Manual,  also  recently  completed,  will  provide  more 
effective  guidance  to  the  several  administrative  levels  of  the  Coast 
Guard  organization. 

Law  Enforcement 

In  addition  to  the  general  enforcement  of  Federal  laws  on  the  high 
seas  and  territorial  waters  of  the  United  States,  the  Coast  Guard 
assisted  those  departments  and  agencies  of  the  Government  having 
primary  responsibility  in  the  enforcement  of  the  Oil  Pollution  Act, 
Anchorage  Regulations,  laws  relating  to  internal  revenue,  customs, 
immigration,  quarantine,  and  laws  and  regulations  for  the  conserva- 
tion and  protection  of  wildlife  and  the  fisheries.  Only  39  reports  of 
oil  pollution  violations  were  received  which  reflected  considerable 
improvement  over  the  fiscal  year  1949,  during  which  twice  that 
number  of  violations  were  reported.  Full  cooperation  in  law  enforce- 
ment matters  was  extended  to  all  Federal,  and  to  many  State  and 
municipal,  law  enforcement  agencies. 

Coast  Guard  districts  were  dis^ided  into  law  enforcement  zones 
and  a  captain  of  the  port,  under  the  district  commander,  was  desig- 
nated for  each  zone  in  order  to  facilitate  execution  of  the  Coast 
Guard's  Federal  law  enforcement  function. 

Assistance  Operations 

In  carrying  out  responsibilities  with  respect  to  search  and  rescue — 
the  saving  of  life  and  property — the  Service  maintains  an  established 
organization  of  inshore  and  offshore  surface  rescue  vessels,  aircraft, 
lifeboat  stations,  and  radio  stations,  together  with  rescue  coordination 
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centers  in  each  Coast  Guard  district.  The  assistance  rendered  by 
stations,  vessels,  and  aircraft  during  the  year  is  reflected  in  the 
following  statistics: 

Number  of  assistance  calls  responded  to 10,  440 

Number  of  instances  of  major  assistance 3,  860 

Number  of  instances  of  minor  assistance 4,  782 

Value  of  vessels  and  aircraft  assisted $210,  489,  172 

Value  of  cargo  of  vessels  and  aircraft  assisted $22,  932,  918 

Lives  saved  or  persons  rescued  from  peril 7,  619 

The  term  "major  assistance"  signifies  the  rescue  of  persons  from 
water  or  from  drifting  ice,  the  removal  of  persons  from  endangered 
vessels,  the  towing  to  safety  of  vessels  on  which  personnel  are  en- 
dangered, and,  during  floods,  the  removal  of  persons  to  safety  when 
danger  of  drowning  threatens.  Wlien  Coast  Guard  aircraft  are 
employed, "major  assistance"  includes  open-sea  landings  and  take-offs 
under  abnormally  hazardous  conditions. 

The  diflerence  jn  the  number  of  calls  responded  to  and  the  number 
of  instances  of  assistance  reflects  those  cases  in  which  the  Coast  Guard 
responded  but  assistance  was  given  by  some  other  source  or  was  no 
longer  possible. 

In  collaboration  with  other  Government  agencies,  the  Red  Cross, 
and  local  authorities,  the  Coast  Guard  rendered  extensive  assistance 
in  evacuating  citizens  and  salvaging  property  during  the  floods  which 
occurred  in  the  valleys  of  the  Mississippi,  the  Red  River  of  the  North, 
the  Red  River  of  the  South,  and  the  Columbia  River. 

Considerable  assistance  was  rendered  to  marine  commerce  on  the 
Great  Lakes  in  the  breaking  of  ice  for  the  passage  of  vessels.  Although 
the  opening  of  the  Lakes  to  navigation  was  somewhat  later  than  usual 
this  year,  the  ice  breaker  LT.  S.  C.  G.  C.  Mackinaw,  with  a  helicopter 
attached,  was  instrumental  in  an  earlier  opening  than  would  otherwise 
have  been  possible. 

International  Ice  Patrol 

The  postseason  activities  of  the  International  Service  for  Study 
and  Observation  of  Ice  Conditions  in  the  North  Atlantic  for  the  1949 
season  continued  into  the  fiscal  year  1950  and  consisted  of  an  oceano- 
graphic  survey  in  Baflfin  Bay  and  Davis  Strait  and  a  census  of  icebergs 
in  Baffin  Bay.  The  oceanographic  survey  was  carried  out  by  the 
U.  S.  C.  G.  C.  Evergreen  during  the  month  of  July  1949  while  the 
iceberg  census  was  accomplished  by  two  long-range  aircraft  and  the 
U.  S.  C.  G.  C.  Winnehago. 

The  1950  Ice  Patrol  season  was  inaugurated  by  aerial  ice  recon- 
naissance flights  on  February  24,  1950.  Beginning  March  26,  because 
of  the  menace  of  icebergs  in  the  United  States-Europe  shipping  lanes, 
a  continuous  surface  vessel  patrol  was  established  by  the  U.  S.  C.  G.  C. 
Acushnet  and  the  U.  S.  C.  G.  C.  Tampa.  V\  hen  the  ice  situation  no 
longer  presented  hazards  to  the  shipping  lane,  the  surface  patrol  was 
discontinued  on  June  10.  The  service  of  International  Ice  Patrol  for 
the  1950  season  was  discontinued  on  June  26,  1950. 

The  scientific  aspects  of  the  International  Service  of  Ice  Observa- 
tion and  Ice  Patrol  were  carried  out  by  the  oceanographic  vessel, 
U.  S.  C.  G.  C.  Evergreen;  and,  as  last  year,  a  postseason  oceanographic 
cruise  to  Davis  Strait  and  Baffin  Bay  is  planned. 
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Bering  Sea  Patrol 

The  Bering  Sea  Patrol  was  continued  this  year.  The  purpose  of 
the  patrol  is  the  protection  of  life  and  property;  protection  of  the  seal 
herds  and  other  wild  life;  law  enforcement  and  transportation  of  a 
floating  court  in  the  administration  of  justice;  and  the  furnishing  of 
medical  and  dental  assistance  to  natives  and  others  in  remote  localities 
in  the  areas  contiguous  to  the  Bering  Sea  and  Arctic  Ocean.  The 
major  part  of  this  patrol  was  accomplished  by  the  U.  S.  C.  G.  C. 
Northwind. 

Ocean  Stations 

During  the  year,  the  number  of  ocean  stations  maintained  by  the 
Coast  Guard  in  the  North  Atlantic  was  decreased  from  7^2  to  5^i 
This  was  brought  about  by  the  discontinuance  of  2  stations  and  a 
change  in  the  agreement  with  Canada  for  joint  occupation  of  1  station 
whereby  the  Coast  Guard  became  responsible  for  its  maintenance  for 
two  thirds  rather  than  for  one  half  of  the  time.  In  the  North  Pacific, 
the  number  of  stations  maintained  was  increased  from  2  to  3.  While 
engaged  in  this  duty,  Coast  Guard  vessels  made  56,456  weather  re- 
ports, made  19,660  radio  contacts  with  aircraft,  gave  assistance  in  63 
cases,  and  cruised  668,643  miles. 

Aids  to  Navigation 

On  June  30,  1950,  37,702  aids  to  navigation  were  maintained  in  the 
navigable  waters  of  the  United  States,  its  Territories,  and  its  posses- 
sions, and  at  overseas  military  bases.  These  aids  consisted  of  many 
different  devices,  ranging  from  simple  imlighted  wooden  spar  buoys 
to  light  stations,  lightships,  and  complex  loran  (electronic  long-range 
aids  to  navigation)  networks.  During  the  year,  2,093  new  aids  were 
established  and  1,746  aids  wore  discontinued,  resulting  in  an  increase 
of  347  compared  with  the  number  maintained  on  June  30,  1949. 
This  increase  was  due  principally  to  the  establishment  of  aids  to 
navigation  required  for  the  marking  of  completed  rivers  and  harbors 
improvements. 

In  addition  to  8  loran  stations  in  the  United  States,  22  others, 
located  in  widely  separated  and  isolated  localities  (Greenland, 
Labrador,  Newfoundland,  Alaska,  the  Philippines,  and  the  islands  of 
the  Pacific),  provide  navigators  traversing  the  military  and  civil  air 
and  sea  routes  of  the  North  Atlantic  and  Pacific  Oceans  with  means 
for  accurate  and  quick  determination  of  their  positions  at  all  times, 
regardless  of  weather  conditions.  Coast  Guard  cutters  and  aircraft 
were  utilized  in  providing  frequent  logistic  service  to  these  isolated 
and  distant  stations. 

Marine  Inspection  and  Safety  AIeasures 

Among  the  duties  which  the  Coast  Guard  performed  in  promoting 
safety  in  the  merchant  marine  and  on  navigable  waters  were  approval 
of  plans  for  the  construction,  repair,  and  alteration  of  vessels;  approval 
of  materials,  equipment,  and  appliances;  issuance  of  certificates  of 
inspection;  administration  of  loadline  requirements;  licensing  and 
certificating  of  officers,  pilots,  and  seamen;  investigation  of  marine 
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casualties;  enforcement  of  manning  requirements,  citizenship  require- 
ments, and  requirements  for  the  mustering  and  drilling  of  crews;  con- 
trol of  logbooks;  shipment,  discharge,  protection,  and  welfare  of  mer- 
chant seamen;  promulgation  and  enforcement  of  rules  for  lights,  sig- 
nals, speed,  steering,  sailing,  passing,  anchorage,  movement,  and  tow- 
lines  of  vessels,  and  of  regulations  governing  the  transportation  of 
explosives  and  other  dangerous  cargoes  aboard  vessels;  numbering  of 
undocumented  vessels;  prescription  and  enforcement  of  regulations 
for  outfitting  and  operation  of  motorboats;  licensing  of  motorboat 
operators;  and  the  regulation  of  regattas  and  marine  parades. 

A  digest  of  certain  phases  of  the  marine  inspection  activities  follows: 

Number  of  Gross  tonnnge 

of  vessels 


Annual  inspections  completed  i 6,  125         16,  847,  851 

Drydock  examinations 5,090         19,610,185 

Reinspections 2,949  12,146,075 

Special  surveys  (passenger  vessels) 176     

Special  examinations  by  traveling  inspectors  on  pas- 
senger vessels  and  ferries 90     

Miscellaneous  inspections 12,  586     

Undocumented  vessels  numbered  under  provisions 
of  the  act  of  June  7,  1918,  as  amended  (46  U.  S.  C. 
288)  (this  is  an  increase  of  6,219  over  the  previous 
fiscal  year) 452,327     

>  Includes  234  vessels,  totaling  490,004  gross  tons,  which  were  conversions  or  new  construction  completed 
during  the  year. 

There  were  2,731  marine  casualties  reported  of  which  2,239  were 
investigated,  18  of  these  by  formal  Marine  Casualty  Investigation 
Boards.  Of  the  272  lives  lost  in  119  casualties,  only  five  passengers 
lost  their  lives  on  inspected  and  certificated  vessels  and  no  vessels  of 
over  1,000  gross  tons  were  lost  as  a  result  of  marine  hazards. 

Two  serious  marine  casualties  occurred  and  were  investigated  by 
the  Coast  Guard.  The  first  of  these  was  the  explosion  of  munitions 
while  being  loaded  on  barges  at  South  Amboy,  N.  J.,  which  caused  31 
persons  to  lose  their  lives.  The  second  was  the  collision  between  the 
Norwegian  freight  ship  Ravnejjell  and  the  Great  Lakes  passenger 
steamer  City  oj  Cleveland  III,  which  resulted  in  the  death  of  four  pas- 
sengers on  the  steamer. 

Under  the  provisions  of  the  act  of  May  27,  1936,  as  amended  (46 
U.  S.  C.  369),  requiring  approval  by  the  Commandant  of  the  Coast 
Guard  of  all  contract  plans  and  specifications  for  building  or  altering 
passenger  vessels  of  the  United  States  of  one  hundred  gross  tons  and 
over,  13,388  vessel  plans  were  examined  to  determine  conformance 
with  applicable  regulations.  Plans  covering  items  of  equipment 
which  require  approval  by  the  Commandant  for  use  on  merchant 
vessels  were  reviewed  and  178  such  items  were  approved. 

In  order  to  assess  the  fire  hazard  which  exists  with  modern  types 
of  stateroom  construction,  a  fire  test,  using  an  actual  size  stateroom, 
was  conducted  with  the  National  Bureau  of  Standards.  The  state- 
room was  constructed  of  aluminum  and  was  furnished  with  metal  beds 
and  metal  furniture.  The  draperies,  bedspreads,  mattresses,  and 
chair  upholstery  were  given  a  fire  retardant  treatment,  and  in  the 
room  was  placed  actual  baggage  such  as  might  be  brought  aboard  by 
the   passengers.     The   fire   severity   obtained   during   the    test   was 
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measured  and  recorded,  and  the  results  will  provide  a  factual  basis 
for  use  in  the  development  of  standards  for  fireproof  construction  to 
safeguard  properly  a  vessel  against  fire  in  this  type  of  space. 

The  monthly  periodical  entitled  "The  Proceedings  of  the  Merchant 
Marine  Council,"  United  States  Coast  Guard,  was  published  to  pro- 
mote safety  of  life  at  sea  and  was  distributed  free  to  seamen,  ship 
owners,  operators,  and  the  various  Government  agencies  concerned 
with  the  merchant  marine.  This  publication  contained  feature 
articles  of  interest  to  the  merchant  marine,  lessons  taken  from  actual 
casualties  occurring  in  the  merchant  marine,  advance  notices  regard- 
ing changes  in  regulations,  and  other  statistics  of  interest  to  the  mer- 
chant marine. 

AIerchant  Marine  Personnel 

The  licensing  and  certificating  of  merchant  marine  personnel 
covered  the  issuance  of  75,148  documents.  Of  this  number,  15,246 
were  issued  to  men  who  had  not  previously  served  in  the  merchant 
marine,  and  1,264  were  licenses  issued  to  radio  officers  imder  the 
provisions  of  the  act  of  May  12,  1948  (62  Stat.  232).  In  the  process 
of  regulating  the  orderly  conversion  of  the  merchant  marine  from  war- 
time to  peacetime  operation,  236  individual  waivers  of  manning  re- 
quirements were  issued.  Shipping  commissioners  supervised  the 
execution  of  13,699  sets  of  shipment  and  discharge  shipping  articles. 

Merchant  Marme  Investigating  Units  in  major  domestic  ports  and 
Merchant  Marine  Details  in  certain  foreign  ports  continued  to  operate 
in  the  administration  of  discipline  in  the  merchant  marine  as  required 
by  the  act  of  February  28,  1871,  as  amended  (46  U.  S.  C.  239).  Mer- 
chant Marine  Details  in  London,  Antwerp,  Bremerhaven,  Naples, 
Trieste,  and  Piraeus  operated  throughout  the  year.  The  detail  in 
Antwerp  was  reestablished  July  1,  1950,  after  having  been  closed  for 
about  two  years.  Diu-ing  the  year,  6,050  investigations  of  cases 
involving  negligence,  incompetence,  and  misconduct  were  made. 
As  a  result  of  these  investigations  charges  were  preferred  and  hearings 
held  on  806  cases  by  civilian  examiners. 

Personnel 

On  June  30,  1950,  the  military  personnel  strength  of  the  Coast 
Guard  on  active  duty  consisted  of  2,073  cornmissioned  officers  (1,734 
Regular,  206  temporary  service,  133  Reserve),  406  commissioned 
warrant  officers  (350  Regular,  56  temporary  service),  427  warrant 
officers  (82  Regular,  345  temporary  service),  296  cadets,  and  19,988 
enlisted  men. 

The  authorized  force  of  civilian  employees  at  Coast  Guard  Head- 
quarters on  June  30,  1950,  was  734.  In  the  field  service  there  were 
1,419  salaried  personnel,  2,589  wage  board  employees,  and  665  lamp- 
lighters. 

Upon  the  enactment  of  Public  Law  351,  81st  Congress,  approved 
October  12,  1949,  new  procedures  with  respect  to  physical  disability 
retirements  were  instituted  and  the  reevaluation  of  personnel  retired 
for  physical  disability  prior  to  October  1,  1949,  was  begun.  Also  pur- 
suant to  the  law  and  prescribed  regulations,  warrant  officers  were 
distributed  in  various  grades  for  pay  purposes. 
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On  June  2,  1950,  68  cadets  graduated,  after  satisfactorily  completing 
the  4-year  course  at  the  Coast  Guard  Academy,  and  were  commis- 
sioned as  ensigns.  In  the  1950  Nation-wide  competitive  examination 
for  appointment  as  cadets,  507  candidates  from  among  1,351  partici- 
pants received  passing  grades;  and  it  is  expected  that  215  will  be  ap- 
pointed as  the  class  of  1954.  The  1950  summer  practice  cruise  for 
practical  sea  training  was  made  aboard  the  cutters  Campbell  and  Eagle, 
and  included  visits  to  European  ports. 

An  officer  procurement  program  was  carried  on  during  the  year. 
Regular  officers  for  the  Coast  Guard  are  being  obtained  from  the 
inactive  Coast  Guard  Reserve,  by  the  selection  of  commissioned  war- 
rant and  warrant  officers  or  enlisted  men  in  the  Coast  Guard  who 
formerly  held  temporary  commissions,  and  from  among  qualified 
merchant  marine  officers. 

Of  the  13,806  men  who  applied  for  enlistment  in  the  Coast  Guard, 
3,227  were  enlisted,  3,327  were  rejected  for  physical  reasons,  6,314 
were  rejected  for  other  reasons,  595  were  accepted  but  failed  to  enlist, 
and  343  applications  were  pending  on  June  30,  1950.  There  were 
2,369  recruits  received  during  the  year  at  Cape  May,  N.  J.,  Receiving 
Center,  and  beginning  in  September  1949  the  recruit  training  period 
was  increased  to  12  weeks. 

Pubhc  Law  351,  81st  Congress,  approved  October  12,  1949,  provides 
that,  in  the  case  of  any  member  whose  total  compensation  on  Sep- 
tember 30,  1949,  exceeded  the  amount  of  total  compensation  to  which 
he  would  have  become  entitled  under  the  act,  if  application  is  made 
within  one  year  from  October  1,  1949,  the  effective  date  of  the  act,  he 
shall  be  discharged.  During  the  period  from  October  1,  1949,  to  June 
30,  1950,  961  enlisted  men  were  discharged  pursuant  to  this  provision 
of  law,  and  this  loss  contributed  greatly  to  the  deficiency  in  enlisted 
personnel  strength  at  the  end  of  the  year. 

On  June  30,  1950,  17  medical  officers,  28  dental  officers,  10  nurse 
officers,  1  scientist  officer,  and  1  sanitary  engineer  officer  of  the  Public 
Health  Service  were  on  detail  to  the  Coast  Guard. 

Coast  Guard  Reserve 

The  revitalization  of  the  Coast  Guard  Reserve  and  the  initiation 
of  a  large  scale  training  program  were  not  possible  during  the  year 
since  no  funds  w^re  appropriated  for  those  purposes.  Estimates  of 
appropriations  were  again  submitted  by  the  President  for  the  con- 
sideration of  the  Congress  for  training  Reserve  personnel  to  enable 
the  Coast  Guard  when  operating  as  a  part  of  the  Navy  in  time  of  war 
or  national  emergency  to  perform  those  duties  which  have  been  dele- 
gated to  the  Service. 

Reserve  Dhectors  in  the  respective  Coast  Guard  districts  estab- 
lished volunteer  training  units  where  personnel  and  facilities  per- 
mitted. Where  cii'cumstances  did  not  permit  Coast  Guard  Reserve 
officers  to  form  such  units,  arrangements  were  made  for  them  to 
associate  with  naval  activities.  Additional  training  was  provided  by 
offering  Naval  Reserve  correspondence  courses  to  members  of  the 
Coast  Guard  Reserve  and  approximately  1,000  such  courses  were 
completed  by  Reserve  officers.     Through  the  cooperation  of  the  Naval 
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Reserve  Air  Training  Command,  a  limited  number  of  Coast  Guard 
Reserve  aviators  were  permitted  to  participate  as  individuals  in  vol- 
unteer units  of  the  Naval  Reserve  Air  Training  program. 

During  the  year,  116  Coast  Guard  Reserve  volunteer  training  units 
were  established,  and  of  this  number  71  were  scheduling  drills  and 
meeting  regularly.  Some  3,200  officers  were  assigned  to  these  7]  units 
and  of  this  group  approximately  28  percent  were  regularly  participat- 
ing in  unit  training  activities.  It  is  estimated  that  25  percent  of  the 
total  Reserve  officers  (4,132)  were  participating  in  volunteer  training 
during  the  year. 

Reappointments  were  offered  to  1 ,440  Reserve  officers,  of  which  882 
accepted.  At  the  end  of  the  year,  the  Reserve  numbered  4,132 
commissioned  and  warrant  officers  and  391  enlisted  personnel. 

Coast  Guard  Auxiliary 

The  Coast  Guard  Auxiliary  is  a  nonmUitary  organization  sponsored 
by  the  Coast  Guard  to  assist  it  in  promoting  safety  and  in  effecting 
rescues  on  and  over  the  high  seas  and  on  navigable  waters;  in  pro- 
moting efficiency  in  the  operation  of  motorboats  and  yachts;  in 
fostering  a  wider  knowledge  of,  and  better  compliance  with,  the  laws, 
rules,  and  regulations  governing  the  operation  of  motorboats  and 
yachts;  and  facilitating  other  operations  of  the  Coast  Guard.  The 
Auxiliary  had  a  membership  of  12,164  on  June  30,  1950,  with  an 
affiliated  ownership  of  6,251  boats,  317  planes,  and  156  radio  stations. 
In  addition  to  the  requirements  that  members  maintain  a  high  stand- 
ard of  efficiency  in  engineering,  safety,  navigation,  and  operating 
practices,  the  members  gave  approximately  15,000  courtesy  motor- 
boat  inspections  and  smaU-boat  seamenship  training  to  approximately 
2,400  nonmembers,  provided  safety  patrols  for  regattas  and  marine 
parades,  and  carried  on  a  vigorous  program  of  safety  education  and 
self-help  under  the  general  auspices  and  guidance  of  the  Coast  Guard. 

Facilities  and  Equipment 

Floating  units. — On  Jmie  30,  1950,  the  floating  units  in  active  com- 
mission consisted  of  177  cutters  of  various  types,  50  patrol  boats, 
37  lightships,  41  harbor  tugs,  and  10' buoy  boats.  During  the  year 
these  vessels  cruised  2,085,952  miles  in  carrying  out  Coast  Guard 
duties. 

In  addition  to  the  larger  floating  units  there  were  177  motor  life- 
boats, 1,577  motorboats,  and  2,295  nonpowered  craft  in  operation 
aboard  ships  and  at  shore  installations  of  the  Service. 

Shore  establishments. — The  17th  Coast  Guard  District  was  reestab- 
lished on  July  1,  1949,  with  the  district  office  located  in  Juneau, 
Alaska.  This  district  embraces  the  Territory  of  Alaska  and  adjacent 
waters.  Its  reestablishment  increased  the  number  of  Coast  Guard 
districts  to  twelve. 

Authorized  shore  units  as  of  June  30,  1950,  included  9  air  stations, 
12  bases,  41  depots,  170  lifeboat  stations,  429  manned  light  stations, 
78  hght  attendant  stations,  30  loran  transmitting  stations,  49  marine 
inspection  offices,    12  primary  radio  stations,   1  shipyard,  2  supply 
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centers,  9  supply  depots,  1  academy,  1  training  station,  and  1  receiving 
center. 

Aircraft. — During  the  year  the  Coast  Guard  operated  79  fixed  and 
rotary  wing  aircraft  deployed  from  nine  continental  air  stations  and 
eight  air  detachments.  One  new  air  detachment  was  estaHlished  and 
commissioned  at  San  Juan,  Puerto  Rico.  Other  air  detachments 
beyond  the  continental  limits  of  the  United  States  were  located  at 
Argentia,  Newfoundland;  Honolulu,  T.  H.;  Guam,  M.  I.;  Sangley 
Point,  P.  I.;  Annette  Island,  Alaska;  and  Kodiak,  Alaska. 

In  carrying  out  the  aviation  program  of  the  Coast  Guard,  the 
aircraft  were  flown  approximately  11,3.33  sorties  for  a  total  of  31,183.7 
hours. 

Communications. — The  Coast  Guard  maintained  and  operated  an 
extensive  communications  system  to  provide  for  rapid,  essential  com- 
munications between  its  units.  This  includes  the  operation  of  rescue 
control  centers  which  provide  for  liaison  and  coordinated  communica- 
tions with  all  rescue  agencies  using  multiple  circuits  both  military  and 
commercial. 

Navy  and  other  Government  facilities  are  used  where  available  to 
avoid  duplication.  Commercial  landlines,  where  available,  are 
augmented  by  Coast  Guard-owned  landlines  and  submarine  cables  to 
connect  isolated  units. 

Strategically  located,  primary,  secondary,  base,  and  radio  stations 
(aero)  provide  communications  with  cutters,  patrol  craft,  and  aircraft. 
These  facilities  are  employed  for  handling  distress  traffic  and  for 
broadcasting  both  routine  and  urgent  marine  information. 

Isolated  shore  units  having  no  landline  facilities  available  are  radio 
equipped.  More  important  shore  units  are  also  radio  equipped  to 
provide  for  a  casualty  circuit  in  the  event  of  landline  failure. 

Excess  vessels  and  property. — During  the  year,  excess  vessels  with  an 
acquisition  value  of  $2,121,530.36  and  other  excess  property  with  an 
acquisition  value  of  $1,711,111.17  were  disposed  of. 

Construction  and  Development 

Maintenance,  repair,  and  modernization  of  the  Coast  Guard's 
22,000  fixed  structures,  and  the  repair  and  improvement  of  mechanical 
equipment  continued  throughout  the  year.  Approximately  6,000 
projects  for  construction,  repair,  and  maintenance  were  undertaken. 

A  continuing  program  of  test  and  development  was  carried  on 
during  the  year  in  technical  fields  directly  related  to  the  Coast  Guard's 
statutory  responsibilities.  Emphasis  was  placed  on  those  develop- 
ments showing  long  range  promise  of  effecting  substantial  economies 
in  performing  present  duties.  As  a  result  of  the  development  pro- 
gram new  standards  for  shipboard  and  buoy  painting  were  placed 
in  effect,  which  lower  material  cost  and  give  improved  performance. 
The  adoption  of  more  effective  techniques  of  maintaining  wooden 
boats  will  extend  their  useful  life  and  reduce  annual  hull  maintenance 
costs.  Technical  requirements  as  to  construction  of  staterooms  on 
passenger  vessels  were  validated  by  a  full  scale  fire  test. 

Significant  development  programs  which  are  in  progress  are: 
Fiberglass  and  aliiniimini  boa(  construction  aimed  at  producing  longer 
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lived  boats  at  lower  annual  costs;  redesign  of  standard  buoys  to  better 
serve  radar  equipped  vessels;  improving  radar  beacons  so  as  to  pro- 
vide a  practical  tool  at  reasonable  cost;  preventing  deterioration  of 
service  material  so  as  to  reduce  annual  maintenance  and  replacement 
costs;  studying  practicable  methods  of  improving  motorboat  safety 
and  investigation  of  methods  of  making  present  loran  service  more 
useful  to  mariners. 

Two  lightships  under  construction  by  a  commercial  shipbuilder  in 
East  Boothbay,  Maine,  were  launched,  and  completion  and  delivery 
are  scheduled  for  the  fall  of  1950.  Construction  was  begun  on  a  third 
lightship  at  the  Coast  Guard  Yard.  These  three  vessels  will  replace 
overage  lightships  now  in  service. 

Reconstruction  of  15  loran  stations  in  the  Hawaiian,  Japanese,  and 
Marshall  chains  was  started,  including  relocation  of  the  Marianaa 
chain. 

Two  new  lighthouses  in  the  Aleutian  Islands  were  completed  during 
the  year  at  Scotch  Cap  and  Cape  Sarichef. 

A  chain  stopper  for  use  on  buoy  tenders  in  servicing  buoys  was 
designed  and  installed  on  several  vessels  for  testing.  This  chain 
stopper  eliminates  much  of  the  manual  handling  of  buoy  chain  in 
the  operations  of  removing  and  replacing  buoys  and  experience  to 
date  indicates  that  it  speeds  up  the  work  and  greatly  reduces  the 
hazard  to  personnel. 

Production  was  begun  on  a  40-foot  utility  boat  for  replacement,  as 
such  becomes  necessary,  of  38-foot  cabin  picket  boats,  30-foot  rescue 
boats,  and  various  miscellaneous  craft.  This  boat  is  a  development 
of  a  single  prototype  38-foot  utility  boat  built  last  year  for  testing 
and  evaluation. 

Several  installations  of  modern  postwar  search  radar  have  been 
made  at  shore  lifeboat  stations  and  further  operational  information  is 
being  collected  regarding  the  usefulness  of  this  equipment  for  pro- 
tection of  life  and  property  on  our  coasts. 

Helicopters  were  equipped  with  added  safety  devices  designed  in 
former  years,  with  particular  reference  to  emergency  flotation. 
Stabilization  was  further  investigated  with  gratifying  results.  Heli- 
copters were  modernized  and  steps  taken  to  standardize  all  of  a  type 
to  insure  greater  familiarity  and  safety  in  operation.  Hydraulic 
controls  were  added  for  reduced  pilot  fatigue  and  greater  operational 
efficiency. 

The  Ship  Structure  Committee,  through  joint  efforts  of  the  Ai*my, 
Navy,  Coast  Guard,  Maritime  Administration,  and  the  American 
Bureau  of  Shipping,  has  made  considerable  progress  during  the  year 
toward  the  solution  of  the  problem  of  cracking  or  breaking  apart  of 
welded  ships'  hulls.  With  the  advantages  of  welded  construction 
clearly  apparent  and  with  fractures  still  occurring  the  Ship  Structure 
Committee  has  attacked  the  problem  through  basic  research  programs 
in  the  fields  of  design,  materials  and  fabrication,  with  the  assistance 
and  cooperation  of  the  National  Academy  of  Sciences,  the  National 
Bureau  of  Standards,  the  American  Iron  and  Steel  Institute,  the 
Welding  Research  Council,  and  the  British  Admiralty  Welding 
Committee. 
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Funds  Available,  Obligations,  and  Balances 

During  the  fiscal  year  1950  the  sum  of  $625,900  was  expended  for 
mustering  out  payments  under  the  provisions  of  the  act  of  February 
3,  1944,  as  amended  (38  U.  S.  C.  691).  In  settlement  of  unused  leave 
under  the  Armed  Forces  Leave  Act  of  1946  (60  Stat.  963),  $2,511 
was  paid  to  1 5  claimants. 

The  following  table  shows  the  amounts  available  for  the  Coast 
Guard  during  1950,  and  the  amounts  of  obligations  and  unobligated 
balances: 


Funds 
available 

Net  total 
obligations 

Unobligated 
balances 

$2,  515,  000 

82,  520, 000 

4,  400,  000 

39, 385, 000 

$2,  502, 030 

80,  477,  401 

4, 368,  836 

39, 026,  854 

$12,  970 

2, 042,  599 

31, 164 

358, 146 

128,  820, 000 

126,  375. 121 

2,  444,  879 

13,  864, 000 

13,  861,  010 

2,990 

10,  000, 000 

2, 074,  398 

2, 877, 963 

467,  599 

2,516 

6, 097, 030 

1,  564,  757 

2,  489, 818 
426,  981 

2,249 

3, 902,  970 

509,  641 

388, 145 

40,  618 

267 

15,  422,  476 

10,  580,  835 

4, 841,  641 

158, 106,  476 

150,  816,  966 

7,  289,  510 

81,324 

17,229 

469,  843 

69,  000 

1,300 
17,227 
31,  075 
69,  000 

80,024 

2 

438,  768 

637, 396 

118,  602 

518,  794 

307,  777 
57, 175 

414,  012 

20,  000 

1,015 

267,  263 
52, 402 

413, 933 

14, 023 

1,015 

40,  514 

4,773 

79 

5,977 

799,  979 

748,  636 

51, 343 

159,  543,  851 

151,  684,  204 

7.  859, 647 

Current  operating  appropriation: 

Salaries,  office  of  Commandant 

Pay  and  allowances 

Civilian  employees  (field) 

General  expenses 

Subtotal 

Retired  pay 

Acquisition,  construction,  and  improvements: 

Total  appropriation,  1950 

Prior  year  unobligated  balances: 

Acquisition,  construction,  and  improvements 

Acquisition  of  vessels  and  shore  facilities 

Establishing  and  improving  aids  to  navigation 

Special  projects,  aids  to  navigation 

Subtotal 

Total  appropriated  funds 

Miscellaneous  funds: 

Payments,  Armed  Forces  Leave  Act  of  1946  (allotment  to 
Treasury,  Coast  Guard) 

Proceeds  of  sales  of  Coast  Guard  sites.  Treasury  Depart- 
ment  

Coast  Guard  Academy,  donations  for  chapel,  Treasury 
Department 

Fund  for  management  improvement.  Executive  Office 
of  the  President  (allotment  to  Treasury,  Coast  Guard) .  _ 

Total  miscellaneous  funds 

Working  funds  established  by  advances  from  other  Govern- 
ment agencies: 
Department  of  Defense: 

Department  of  tlie  Navy 

Department  of  the  Army 

Federal  Security  Agency 

Department  of  Commerce 

Veterans'  Administration 

Total  worljing  funds 

Grand  total 


UNITED  STATES  SAVINGS  BONDS  DIVISION 

The  principal  function  of  the  United  States  Savings  Bonds  Division 
of  the  Treasury  Department  is  to  promote  and  effect  the  sale  of 
United  States  savings  bonds. 

The  Savings  Bonds  Division  is  headed  by  a  National  Director, 
serving  without  compensation,  who  is  also  an  Assistant  to  the  Secre- 
tary of  the  Treasury.  His  chief  aide  is  a  National  Director  of  Sales 
under  whom  function  the  following  eight  divisions:  Publicity  and 
Promotion,  PayroU  Savuigs,  Banking  and  Investments,  Education, 
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Labor  Organizations,  Community  Activities,  Agriculture,  and  Ad- 
vertising. A  Nation-wide  organization  of  volunteers,  under  the 
direction  of  State  and  local  advisory  chairmen  and  aided  by  more 
than  25  national  advisory  committees,  all  serving  without  compen- 
sation, carry  forward  the  sales  activities  of  the  Division. 

The  cost  of  promoting  the  savings  bond  program  is  held  to  a  mini- 
mum because  of  contributions  of  advertismgby  newspapers,  magazines, 
radio  and  television  industries,  outdoor  and  transportation  advertising 
busmesses,  and  various  other  media,  as  well  as  by  a  great  many  na- 
tional and  local  advertisers.  These  contributions  by  national  adver- 
tisers and  their  agencies  are  made  through  the  Advertising  Council, 
Inc.,  a  voluntary  nonprofit  organization  of  the  advertising  industry 
for  the  support  of  public  service  programs. 

The  "Independence  Drive,"  having  as  its  theme  the  encouragement 
of  thrift  and  the  fostering  of  public  interest  in  the  affairs  of  the  Gov- 
ernment, was  the  major  campaign  effort  of  the  year.  The  Drive  was 
conducted  from  May  15  tlu'ough  July  4,  1950,  and  the  national  sales 
quota  of  $650  million  in  Series  E  bonds  was  exceeded  by  10  percent. 
The  volunteer  efforts  of  thousands  of  workers  and  the  contribution  of 
all  types  of  promotional  media  contributed  greatly  to  the  success  of 
the  Drive. 

The  symbol  for  the  Drive  was  the  Liberty  Bell,  exact  reproductions 
of  which  were  displayed  in  each  of  the  48  States  and  in  Alaska,  Hawaii, 
Puerto  Rico,  the  Vii-gin  Islands,  and  the  District  of  Columbia.  At 
the  conclusion  of  the  Drive,  these  reproductions  were  presented  by 
the  Secretary  of  the  Treasury  to  the  geographical  units  m  which  they 
had  been  exhibited,  with  the  intention  that  the  bells  should  be  kept 
permanently  on  public,  noncommercial  exhibition.  A  bronze  plaque 
accompanied  each  bell  memorializing  the  purpose  of  the  gift  The 
plaque  named  the  six  American  copper  companies  which  provided 
funds  for  the  purchase  of  the  bells,  the  steel  company  which  furnished 
supports  for  the  bells,  and  the  copper  fabricatmg  company  which 
donated  the  plaques. 

Thi'oughout  the  year  the  Savmgs  Bonds  Division,  effectively 
supported  by  an  Industrial  Advisory  Committee  made  up  of  28 
nationally  known  industrialists  and  bankers,  as  well  as  by  numerous 
industrial  and  trade  organizations,  carried  out  an  intensified  campaign 
to  increase  participation  in  the  payroll  savings  plan.  This  plan 
facilitates  regular  investment  in  savings  bonds  by  wage  and  salary 
earners.  The  stimulation  of  payroll  savings  contributed  materially 
to  the  extension  of  the  plan,  particularly  in  the  steel,  petroleum,  glass, 
and  railroad  industries. 

The  Interdepartmental  Savings  Bond  Committee,  allied  with  the 
Federal  Payroll  Savings  Section  to  promote  savings  bond  sales  to 
Government  employees,  reported  total  sales  during  the  year  of 
$319  million,  a  gain  of  $25  million  over  the  preceding  year.  This 
gain  was  accomplished  despite  a  considerable  reduction  in  the  total 
number  of  Government  employees. 

Gross  sales  of  savings  bonds  of  all  series  during  the  fiscal  year  1950 
amounted  to  $5,673  million.  Details  of  these  sales,  as  well  as  of 
redemptions  and  amounts  outstanding,  will  be  found  on  pages  22  and 
23  and  558  through  568. 

In  accord  with  the  Treasury  Department's  management  program, 
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a  Committee  on  Materials  was  organized  in  the  Savings  Bonds  Division 
to  analyze  all  requests  for  the  printing  and  reproduction  of  promo- 
tional materials  and  to  approve  only  those  requests  which  meet 
essential  requirements.  In  addition  to  the  immediate  economies 
effected  in  this  program,  plans  are  under  way  to  transfer  all  excess 
stocks  of  promotional  materials  from  the  field  offices  to  the  ware- 
house of  the  Chicago  Mailing  Division  for  redistribution.  Savings 
of  materials  as  well  as  the  freeing  of  space  for  essential  needs  will 
result. 

There  was  developed  a  better  correlation  of  distribution  and 
requirements  of  mats,  plates,  and  engraved  blocks  to  newspapers  and 
magazines  which  contribute  advertising  space.  This  close  control 
resulted  in  substantial  savmgs  in  procurement  costs,  with  no  loss 
in  the  amount  of  contributed  advertising  space. 

Fmal  plans  were  formulated  for  the  establishment  of  an  inventory 
control  system  whereby  property  in  the  field  and  departmental 
offices  will  be  more  readily  identifiable  for  management  purposes. 
This  system  is  currently  being  installed  and  should  be  in  full  opera- 
tion by  the  end  of  the  calendar  year  1950. 

UNITED  STATES  SECRET  SERVICE 

The  Secret  Service  protects  the  President  of  the  United  States  and 
members  of  his  family,  the  President-elect,  the  Treasury  Building  and 
other  buildings  housing  Treasury  Department  activities,  and  the  cur- 
rency and  other  obligations  and  securities  of  the  United  States  in  pro- 
duction, storage,  and  transit.  The  Secret  Service  is  also  charged  with 
the  suppression  of  counterfeiting,  forging,  or  alteration  of  obligations 
and  securities  of  the  United  States  and  foreign  countries,  and  of 
counterfeiting  of  foreign  and  domestic  coins.  The  Secret  Service 
investigates  forged  endorsements  on,  or  the  fraudulent  negotiation  of. 
United  States  Treasury  checks  and  bonds;  losses  of  valuables  in  ship- 
ments by  Government  agencies;  violations  of  the  Gold  Reserve  Act; 
and  other  offenses  as  specified  in  18  U.  S.  C.  3056. 

Management  improvement  by  the  Secret  Service  during  1950  was 
concentrated  mainly  on  more  effective  suppression  of  counterfeiting 
and  on  a  reorganization  of  the  Field  Force. 

With  counterfeiting  more  prevalent  than  at  any  time  since  1935,  th.e 
Secret  Service  took  a  number  of  steps  toward  its  more  effective  sup- 
pression. The  Service  established  extensive,  centralized  files  on  all 
counterfeiting  offenders  and  suspects,  in  order  to  coordinate  the  in- 
vestigations by  field  offices;  participated  in  the  "Counterfeit  Cluiics" 
sponsored  by  several  of  the  Federal  Reserve  Banks,  and  distributed 
several  thousand  post  card-size  warnings  of  counterfeit  notes  in  cir- 
culation and  new  framed  exhibits  of  genuine  and  counterfeit  bills  for 
the  information  of  banks,  merchants,  civic  organizations,  business 
groups,  etc.;  participated  m  the  Third  International  Conference  of 
the  Central  Offices  for  the  Suppression  of  Counterfeiting  at  The  Hague 
in  an  effort  to  stamp  out  the  foreign  counterfeiting  of  United  States 
money;  and  drafted  legislation  to  strengthen  the  currency  laws.  This 
legislation  was  introduced  in  both  Houses  of  Congress  and  is  awaiting 
action. 
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During  the  year  plans  were  made  for  a  reorganization  of  the  Field 
Force  of  the  Secret  Service.  The  56  field  offices,  instead  of  being 
under  the  control  of  14  supervising  agents,  will  be  independent  units, 
each  under  a  special  agent  in  charge,  who  will  report  direct!}-  to  the 
Chief  of  the  United  States  Secret  Service.  Four  regional  inspectors, 
acting  under  the  Chief's  delegated  authority  and  with  headquarters 
in  the  Chief's  office,  will  make  regular  systematic  inspections  of  the 
field  offices  in  their  respective  regions,  so  that  there  will  be  direct  and 
continuing  liaison  between  the  Chief  and  the  special  agent  in  charge 
of  each  field  office.  Under  this  system,  reports  and  correspondence 
will  be  sent  direct  to  the  Chief;  and  appraisals  of  personnel  and  field 
administration  will  be  of  assistance  in  the  utilization  of  available  man- 
power in  the  most  efficient  manner. 

Other  management  unprovements  included  the  installation  of  a 
standardized  filmg  system  in  all  Secret  Service  offices,  and  the  prepara- 
tion of  a  new  manual  prescribing  the  procedure  for  all  Secret  Service 
personnel. 

Protective  and  Security  Activities 

In  connection  with  its  protection  of  the  President,  the  Secret  Service 
also  protected  certam  distinguished  visitors  to  the  United  States,  in- 
cluding the  President  of  Chile,  the  Prime  Minister  of  Pakistan,  and 
the  President  of  the  Philippine  Republic. 

The  Uniformed  Force  of  the  Secret  Service  safeguarded  more  than 
$194  billion  of  currency,  stamps,  and  other  obligations  in  transit,  and 
$801  billion  of  securities  in  production  and  storage. 

Enforcement  Activities 

Counterfeiting  continued  to  increase  during  the  year.  The  force  of 
less  than  200  Secret  Service  agents  seized  $1,289,281  in  counterfeit 
bills  and  coins,  $554,154  of  which  was  captured  before  it  could  be 
passed  on  the  public.  Counterfeit  bills  and  coins  seized  in  1949 
totaled  $957,764. 

There  were  208  new  counterfeit  note  issues  during  the  year,  58  of 
which  were  of  foreign  origin.  Agents  captured  13  plants  for  the  manu- 
facture of  75  issues  of  notes,  and  arrested  542  persons  who  were  charged 
with  coimterfeiting  offenses.  Arrests  for  counterfeiting  exceeded 
arrests  made  in  1949  by  161.8  percent. 

Undercover  agents,  playmg  hazardous  roles  as  racketeers,  disrupted 
several  well-organized  counterfeiting  gangs.  After  one  agent  nego- 
tiated to  buy  $200,000  in  counterfeit  $20  bills,  the  counterfeits 
were  seized  and  five  important  distributors  were  arrested.  All  were 
sentenced  to  terms  ranging  from  10  to  25  years.  Continuing  the 
investigation,  a  special  squad  of  agents  apprehended  seven  more  prin- 
cipals, including  the  printer  and  engraver  who  were  responsible  for 
manufacturmg  34  issues  of  counterfeit  $10  and  $20  Federal  Reserve 
notes  representmg  $800,000,  and  of  counterfeit  Canadian  $10  notes 
representing  $500,000.  The  notes  were  passed  in  28  States,  and  62 
passers  were  taken  into  custody.  The  gang  had  also  printed  thousands 
of  counterfeit  Irish  Sweepstakes  tickets,  3-cent  postage  stamps,  and 
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lottery  tickets.  Their  counterfeiting  technique  had  been  learned  from 
their  extensive  counterfeiting  of  OPA  ration  stamps  during  World 
War  II. 

In  another  case  the  Secret  Service  ended  a  12-year-old  manliunt 
with  the  arrest  of  a  notorious  "lone-wolf"  counterfeiter  in  Chicago, 
where  agents  also  seized  his  plant  for  the  manufacture  of  counterfeit 
$5  and  $10  notes.     He  was  promptly  sentenced  to  serve  15  years. 

A  young  couple  arrested  in  Amsterdam,  N.  Y.,  for  passing  counter- 
feit $10  notes  surrendered  the  equipment  they  had  used  to  manufac- 
ture the  counterfeits.  Their  notes  had  been  passed  m  seven  States. 
The  man,  18,  and  his  wife,  17,  are  now  awaiting  trial. 

In  San  Francisco  agents  arrested  a  perfectionist  who  had  been  striv- 
ing for  nine  years  to  produce  a  perfect  counterfeit  bill.  They  captured 
an  elaborate  counterfeiting  plant  with  16  plates,  205  film  negatives, 
and  a  quantity  of  completed  comiterfeit  $20  bills.  The  offender  even 
manufactured  his  own  currency  paper,  but  never  attempted  to  pass 
any  of  his  counterfeits  during  his  9-year  criminal  venture.  He  pleaded 
guilty  and  was  sentenced  and  fined. 

Agents  in  New  York  arrested  16  persons  for  the  manufacture  of 
6  million  counterfeit  3-cent  postage  stamps  and  $400,000  in  counterfeit 
American  Express  travelers'  checks.  A  perforating  machine  used  in 
preparing  the  stamps  was  recovered  by  a  Navy  diving  team  from  the 
ocean  off  Long  Beach,  N.  Y.,  where  it  had  been  thrown  by  the 
counterfeiters. 

In  New  York  and  Miami  four  members  of  another  counterfeiting 
gang  were  arrested  by  Secret  Service  agents  and  charged  with  the  sale 
of  counterfeit  $10  and  $20  notes  to  a  representative  of  a  Cuban  smug- 
gling ring.  These  arrests  followed  the  apprehension  of  several  Cubans 
in  Havana  and  the  seizure  of  $20,000  in  counterfeit  notes.  The  four 
were  convicted  m  New  York  and  sentenced  to  terms  ranging  from 
15  to  25  years  each. 

With  agents  diverted  to  counterfeiting  cases,  check  and  bond 
forgery  cases  continued  to  accumulate.  Agents  investigated  30,059 
forged  Government  checks  worth  $2,066,226  and  6,162  forged  bonds, 
and  arrested  2,336  persons  charged  with  forgery.  Convictions  in 
forgery  cases,  including  cases  pending  from  prior  years,  totaled  2,080. 
As  of  June  30,  1950,  there  were  14,373  forged  checks  and  3,019  forged 
bonds  awaiting  investigation. 

In  Michigan  an  alien,  who  had  been  in  a  Japanese  concentration 
camp  in  Shanghai  and  who  later  entered  the  United  States  illegally, 
was  arrested  for  stealing  and  forging  nearly  200  checks,  including  20 
Government  checks.     After  marrying  an  American  woman  he  made 
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his  living  by  stealing  checks  from  the  mails  for  more  than  a  year. 
He  pleaded  guilty  and  was  sentenced  to  six  years. 

Arrests  for  all  offenses  aggregated  3,168,  and  there  were  2,667  con- 
victions in  cases  of  all  types,  representing  97.3  percent  of  convictions 
in  the  cases  which  went  to  trial.  Prison  sentences  aggregated  3,245 
years  and  additional  sentences  of  2,737  years  were  suspended  or 
probated.     Fines  in  criminal  cases  totaled  $30,592.70. 

The  following  tables  constitute  a  statistical  summary  of  Secret 
Service  activities  for  1950: 

Counterfeit  money  seized,  fiscal  years   1949  and  1950 


Increase,  or 
decrease  (— ) 


Percentage 
increase,  or 
decrease  (  — ) 


Counterfeit  and  altered  notes  seized: 

After  being  circulated 

Before  being  circulated 


Total- 


Counterfeit  coins  seized: 
After  being  circulated .  _ 
Before  being  circulated. 


Total 

Grand  total  _ 


$331, 021.  nn 
618,721.10 


$727. 08fi.  33 
553,  315.  00 


$396, 065. 33 
-65, 406. 10 


949,  742. 10 


1,280.401.33 


330,  659. 23 


7,041.84 
979.  77 


8, 040. 73 
839. 20 


8,021.61 


8, 879. 93 


1.289,281.26 


119.6 
-10.6 


14.2 
-14.3 


34.6 


Number  of  investigations  of  critninal  and  noncriminal  activities,  fiscal  years  1949 

and  1950 


1949 

19.50 

Increase,  or 
decrease  (  — ) 

Percentage 
increase,  or 
decrease  (— ) 

Criminal  cases: 

Making  or  passing: 

319 

53 

288 

33,  427 

9,105 

1,841 

351 

1,256 

98 

274 

30,  059 

6,162 

2,610 

300 

937 

45 

-14 

-3,  368 

-2,  943 

769 

-51 

293.7 

Counterfeit  coins.-        

84.9 

Altered  obligations.-- - 

-4.9 

-10.1 

Stolen  or  altered  bonds .  -       

-.32. 3 

Protective  research  cases - 

other  criminal  cases  .                   

41.8 
-14.5 

Total          .                                

45,  384 
1,  735 

40,  759 
1,745 

-4,  625 
10 

-10.2 

Noncriminal  cases 

.6 

Grand  total 

47, 119 

42,  504 

-4,615 

-9.8 
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Number  of  arrests  and  cases  disposed  of,  fiscal  years  1949  and  1950 


1949 

1950 

Increase,  or 
decrease  (— ) 

Percentage 
increase,  or 
decrease  (— ) 

Arrests  for: 

Making  or  passing: 

Counterfeit  notes 

162 
45 
61 

1,817 

2 

184 

52 

3 

489 

53 

61 

2,336 

33 

112 

46 

15 

1 

327 

8 

201.9 

Counterfeit  coins ... 

17.8 

Altered  obligations.  _  _ 

Forgery  of  Government  checks 

519 

31 

-72 

-6 

12 

1 

-1 

3 

28  6 

Violation  of  Gold  Reserve  Act- _  .     ._  __ 

1,550.0 

Stolen,  altered,  or  forged  bonds . 

—.39  1 

Protective  research  cases.  ..  

—  11.5 

Stamp  and  strip  stamp  cases. 

400  0 

False  claim  cases.    ..        

Theft  of  Treasury  Department  property 

1 
19 

—  100.0 

Miscellaneous  . 

22 

15  8 

Total 

2,346 

3,168 

822 

35.0 

Cases  disposed  of: 

Convictions  in  connection  with: 

Counterfeit  notes.    _ 

105 
31 

73 
1,676 

295 

49 

57 

2,080 

6 

190 

18 

-16 

404 

6 

-1 

-63 

-11 

181.0 

Counterfeit  coins 

58.1 

21  9 

Forgery  of  Government  checks    ..  

21.1 

Violation  of  Gold  Reserve  Act.  ..  . 

Violation  of  Farm  Loan  Act... .. 

1 

173 

51 

1 

1 

13 

—  100.0 

Stolen,  altered,  or  forged  bonds.  

110 

40 

1 

-36.4 

Protective  research  cases 

False  claim  cases . . 

-21.6 

Theft  of  Treasury  Department  property.. 

-1 
16 

-100.0 

Miscellaneous  .  .      .  . 

29 

123.1 

Total 

Acquittals 

2,125 
45 
131 

2,667 
75 
197 

542 
30 
66 

25.5 
66.7 

Dismissed,  not  indicted,  or  died  before  trial 

50.4 

Total  cases  disposed  of  -  . 

2,301 

2.939 

638 

27.7 
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PUBLIC  DEBT  OPERATIONS 

TREASURY  CERTIFICATES  OF  INDEBTEDNESS.  TREASURY   NOTES,  AND  TREASURY 

BONDS 

Exhibit  1. — Offering  of  lYg  percent  certificates  of  Series  G-1950  ^ 

[Department  Circular  No.  849.  Public  Debt] 

Treasury  Department, 
Washington,  Augtist  31,  1949. 

I.  Offering  of  Certificates 

1.  The  Secretary  of  the  Treasury,  pursuant  to  the  authority  of  the  Second 
Liberty  Bond  Act,  as  amended,  invites  subscriptions,  at  par,  from  the  people  of 
the  United  States  for  certificates  of  indebtedness  of  the  United  States,  designated 
V/s  percent  Treasury  certificates  of  indebtedness  of  Series  G-1950,  in  exchange 
for  2  percent  Treasury  bonds  of  1949-51,  dated  May  15,  1942,  called  for  redemp- 
tion on  September  15,  1949. 

II.  Description  of  Certificates 

1.  The  certificates  will  be  dated  September  15,  1949,  and  will  bear  interest 
from  that  date  at  the  rate  of  l}i  percent  per  annum,  payable  with  the  principal 
at  maturity  on  September  15,  1950.  They  will  not  be  subject  to  call  for  redemp- 
tion prior  to  maturity. 

2.  The  income  derived  from  the  certificates  shall  be  subject  to  all  taxes,  now  or 
hereafter  imposed  under  the  Internal  Revenue  Code,  or  laws  amendatory  or 
supplementary  thereto.  The  certificates  shall  be  subject  to  estate,  inheritance, 
gift  or  other  excise  taxes,  whether  Federal  or  State,  but  shall  be  exempt  from  all 
taxation  now  or  hereafter  imposed  on  the  principal  or  interest  thereof  by  any 
State,  or  any  of  the  possessions  of  the  United  States,  or  by  any  local  taxing 
authority. 

3.  The  certificates  will  be  acceptable  to  secure  deposits  of  public  moneys. 
They  will  not  be  acceptable  in  payment  of  taxes. 

4.  Bearer  certificates  will  be  issued  in  denominations  of  $1,000,  $5,000,  $10,000, 
$100,000  and  $1,000,000.     The  certificates  will  not  be  issued  in  registered  form. 

5.  The  certificates  will  be  subject  to  the  general  regulations  of  the  Treasury 
Department,  now  or  hereafter  prescribed,  governing  United  States  certificates. 

III.  Subscription  and  Au^otment 

1.  Subscriptions  will  be  received  at  the  Federal  Reserve  Banks  and  branches 
and  at  the  Treasury  Department,  Washington.  Banking  institutions  generally 
may  submit  subscriptions  for  account  of  customers,  but  only  the  Federal  Reserve 
Banks  and  the  Treasury  Department  are  authorized  to  act  as  official  agencies. 

2.  The  Secretary  of  the  Treasury  reserves  the  right  to  reject  any  subscription, 
in  whole  or  in  part,  to  allot  less  than  the  amount  of  certificates  applied  for,  and 
to  close  the  books  as  to  any  or  all  subscriptions  at  any  time  without  notice;  and 
any  action  he  may  take  in  these  respects  shall  be  final.  Subject  to  these  reserva- 
tions, all  subscriptions  will  be  allotted  in  full.  Allotment  notices  will  be  sent  out 
promptly  upon  allotment. 

IV.   Payment 

1.  Payment  at  par  for  certificates  allotted  hereunder  must  be  made  on  or 
before  September  15,  1949,  or  on  later  allotment,  and  may  be  made  only  in 
Treasury  bonds  of  1949-51,  called  for  redemption  on  September  15,  1949,  which 
will  be  accepted  at  par,  and  should  accompany  the  subscription.  Payment  of 
final  interest  due  September  15  on  bonds  surrendered  will  be  paid,  in  the  case  of 
coupon  bonds,  by  payment  of  September  15,  1949,  coupons,  which  should  be 
detached  by  holders  before  presentation  of  the  bonds,  and  in  the  case  of  registered 
bonds,  by  checks  drawn  in  accordance  with  the  assignments  on  the  bonds 
surrendered. 


'  Details    of    Department    Circular    No.    847,    dated    June    20,     1949,    covering    the    oflfering    of 
certificates  of  Series  F-1950,  dated  July  1,  1949,  will  be  found  in  exhibit  2. 
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V.  Assignment  of  Registered  Bonds 

1.  Treasury  bonds  of  1949-51  in  registered  form  tendered  in  payment  for 
certificates  offered  hereunder  should  be  assigned  by  the  registered  payees  or 
assignees  thereof  to  "The  Secretary  of  the  Treasury  for  exchange  for  Treasury 

certificates  of  indebtedness  of  Series  G-1950  to  be  delivered  to ," 

in  accordance  with  the  general  regulations  of  the  Treasury  Department  governing 
assignments  for  transfer  or  exchange,  and  thereafter  should  be  presented  and 
surrendered  with  the  subscription  to  a  Federal  Reserve  Bank  or  branch  or  to  the 
Treasury  Department,  Division  of  Loans  and  Currency,  Washington,  D.  C. 
The  bonds  must  be  dehvered  at  the  expense  and  risk  of  the  holders. 

VI.  General  Provisions 

1.  As  fiscal  agents  of  the  United  States,  Federal  Reserve  Banks  are  authorized 
and  requested  to  receive  subscriptions,  to  make  allotments  on  the  basis  and  up 
to  the  amounts  indicated  by  the  Secretary  of  the  Treasury  to  the  Federal  Reserve 
Banks  of  the  respective  districts,  to  issue  allotment  notices,  to  receive  payment 
for  certificates  allotted,  to  make  delivery  of  certificates  on  full-paid  subscriptions 
allotted,  and  they  may  issue  interim  receipts  pending  delivery  of  the  definitive 
certificates. 

2.  The  Secretary  of  the  Treasury  may  at  any  time,  or  from  time  to  time, 
prescribe  supplemental  or  amendatory  rules  and  regulations  governing  the 
offering,  which  will  be  communicated  promptly  to  the  Federal  Reserve  Banks. 

John  W.  Snyder, 
Secretary  of  the  Treasury. 


Exhibit  2. — Details  of  certificate  issues  and  allotments 

Circulars  pertaining  to  issues  of  Treasury  certificates  of  indebtedness  during 
the  fiscal  year  1950  are  similar  in  form  to  the  circular  shown  in  exhibit  1,  and 
therefore  are  not  reproduced  in  this  report.  However,  the  essential  details 
regarding  each  issue  are  summarized  in  the  following  table,  and  the  final  allot- 
ments of  new  certificates  in  exchange  for  maturing  or  called  securities  are  shown 
in  the  succeeding  table. 

Summary  of  information  contained  in  circulars  pertaining  to  Treasury  certificates  of 
indebtedness  issued  during  the  fiscal  year  1950 


Date  of 
circular 


Num- 
ber of 
circu- 
lar 


Certificates  of  indebtedness  issued,  and 
securities  exchanged  for  new  issues 


Date  of 
issue 


Date  of 
maturity 


Date 
sub- 
scrip- 
tion 
books 
closed 


Allotment 
payment 

date  on  or 

before  (or 
on  later 

allotment) 


1949 
June  20 


Aug.  31 


Sept.  21 


Dec.   19 


847 
849 


855 


1)4%  Series  r-1950 

Exchanged   for   \%%    Series   F-1949 
certificates  maturing  July  1,  1949. 
\%%  Series  G-1950 

Exchanged  for  2%   Treasury  bonds 

of    1949-51    (dated    May    15,    1942) 

called  for  redemption  on  Sept.  15, 

1949. 

11^%  Series  H-1950 

Exchanged  for  15^%   Series   G-1949 
certificates  maturing  Oct.  1,  1949. 

\M%  Series  A-1951 

Exchanged  tor   1)4%    Series  A-1950 
certificates  maturing  Jan.  1,  1950. 


1949 
July     1 


Sept.  15 


Oct.      1 


1950 
Jan.      1 


1950 
July     1 


Sept.  15 


1951 
Jan.      1 


1949 
June  23 


Sept.    3 


Sept.  24 


Dec.   22 


1949 
iJuly  1. 

2  Sept.  15. 


'Oct.  1. 


1950 
1  Jan.  3. 


1  Interest  due  on  the  certificates  surrendered  was  paid  to  the  subscriber  following  acceptance  of  the 
certificates. 

2  Final  interest  due  Sept.  15,  1949,  on  bonds  surrendered  was  paid  as  follows:  On  coupon  bonds,  by 
payment  of  Sept.  15,  1949,  coupons;  and  on  registered  bonds,  by  checks  drawn  in  accordance  with 
assignments  on  bonds  surrendered. 
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Treasury  certificates  of  indebtedness  issued  in  exchange  for  matured  or  called  securities, 
by  Federal  Reserve  districts,  fiscal  year  1950 

[In  thousands  of  dollars] 


m%  Series 

1M%  Series 

G-1950 

\yi%  Series 

13^%  Series 

F-1950 

certificates 

H-1950 

A-1951 

certificates 

exchanged  for 

certificates 

certificates 

exchanged  for 

2%  Treasury 

exchanged  for 

exchanged  for 

Federal  Reserve  district 

1K%  Series 

bonds  of 

IM%  Series 

1M%  Series 

F-1949 

1949-51  (dated 

G-1949 

A-1950 

certificates 

May  15.  1942) 

certificates 

certificates 

maturing 

called  for  re- 

maturing 

maturing 

July  1,  1949 

demption  on 
Sept.  15,  1949 

Oct.  1,  1949 

Jan.  1,  1950 

82,  632 

74, 693 

155, 834 

119,748 

New  York-..  -- 

3,881,256 

670,  837 

3,  500, 760 

2, 873,  283 

Philadelphia 

105, 130 

40, 308 

138, 386 

101,646 

98, 348 
17, 617 

24, 249 
5,437 

122, 191 
33, 350 

124, 115 

Cincinnati---  --  --- 

30, 838 

Pittsburgh ._  - 

31,  272 

8.787 

33, 934 

49, 864 

Richmond 

18, 086 

6,333 

46, 725 

25, 124 

Baltimore 

9,263 

6,180 

26, 771 

30, 567 

Charlotte 

28, 502 

1,847 

25,460 

12,643 

Atlanta 

39,842 

7,733 

53, 719 

54,662 

10, 470 

811 

15, 262 

14, 423 

Jacksonville.--      _-_      -  __ 

8,440 

6,648 

19, 428 

8,865 

Nashville..  .--  

10,  420 

3,499 

21, 258 

14, 213 

32, 170 

2,976 

49,908 

28,529 

Chicago..     ..  .-- 

492,  737 

158, 353 

727, 958 

806,  607 

St   Louis 

93,  279 

4,  674 

31,297 

14, 864 

15,455 

133 

3,317 

673 

112,660 
8,709 
43, 967 
25, 054 

93. 545 

Little  Rock       .  .        

9,105 

48,911 

Memphis  

12,  223 

Minneapolis  -.  .           

103,  296 
150,558 

29,  036 
32,  803 

179,  274 
243, 121 

167,  568 

Kansas  City _      ..  .. 

168, 906 

Dallas  

45, 842 

2,710 

27, 921 

12,  070 

224 

4,435 

70,  202 

6,915 

38,  275 

53, 197 

El  Paso         .        .     

5,109 

57,357 

San  Antonio.-   .-.     .- 

17,536 
135,317 
82, 069 

4,919 
34, 638 
34,  570 

46,079 
191,  552 
217,390 

31,008 

San  Francisco                        

179, 608 

Los  Angeles..           -.     .- 

193, 752 

Portland-       

3,662 
4,368 

1,885 
263 

16,  256 
3,849 

8,866 

Salt  Lake  City - 

12, 488 

Seattle.-   

12, 158 

2,160 

12,  731 

29,479 

5,289 

2,522 

60,609 

6,419 

Total  allotments  on  exchanges 

5, 601, 025 

1, 196,  794 

6,  247,  587 

5, 372, 668 

Maturing    or     called     securities     re- 

deemed   for    cash     or    carried     to 

181, 865 

95, 650 

287,  574 

321,  928 

Total  matured  or  called  secu- 

5,782,890 

1,  292, 444 

6, 535, 161 

5, 694, 596 
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Exhibit  3. — Offering  of  1%  percent  Treasury  notes  of  Series  A-1954 

[Department  Circular  No.  854.     Public  Debt] 

Treasury   Department, 
Washington,  December  ,5,  1949. 

I.  Offering  of  Notes 

1.  The  Secretary  of  the  Treasury,  pursuant  to  the  authority  of  the  Second 
Liberty  Bond  Act,  as  amended,  invites  subscriptions,  at  par,  from  the  people  of 
the  United  States  for  notes  of  the  United  States,  designated  1^^  percent  Treasury 
notes  of  Series  A-1954,  in  payment  of  which  any  of  the  following  listed  Treasury 
securities,  singly  or  in  combinations  aggregating  $1,000  or  multiples  thereof,  may 
be  tendered: 

Treasury  certificates  of  indebtedness: 

1)1  percent  certificates.  Series  H-1949,  dated  December  15,  1948,  maturing 
December  15,  1949. 
Treasury  bonds: 

2  percent  bonds  of  1949-51,  dated  July  15,  1942,  due  December  15,  1951, 

called  for  redemption  December  15,  1949, 
3H  percent  bonds  of  1949-52,  dated  December  15,  1934,  due  December  15, 

1952,  called  for  redemption  December  15,  1949, 

2V2  percent  bonds  of  1949-53,  dated  December  15,  1936,  due  December  15, 

1953,  called  for  redemption  December  15,  1949. 

II.   Description  of  Notes 

1.  The  notes  will  be  dated  December  15,  1949,  and  will  bear  interest  from  that 
date  at  the  rate  of  1%  percent  per  annum,  payable  on  a  semiannual  basis  on 
September  15,  1950,  and  thereafter  on  March  15  and  September  15  in  each  year 
until  the  principal  amount  becomes  payable.  They  will  mature  March  15,  1954, 
and  will  not  be  subject  to  call  for  redemption  prior  to  maturity. 

2.  The  income  derived  from  the  notes  shall  be  subject  to  all  taxes,  now  or 
hereafter  imposed  under  the  Internal  Revenue  Code,  or  laws  amendatory  or 
supplementary  thereto.  The  notes  shall  be  subject  to  estate,  inheritance,  gift 
or  other  e.xcise  taxes,  whether  Federal  or  State,  but  shall  be  exempt  from  all 
taxation  now  or  hereafter  imposed  on  the  principal  or  interest  thereof  by  any 
State,  or  any  of  the  possessions  of  the  United  States,  or  by  any  local  taxing 
authority. 

3.  The  notes  will  be  acceptable  to  secure  deposits  of  public  moneys.  They  will 
not  be  acceptable  in  payment  of  taxes. 

4.  Bearer  notes  with  interest  coupons  attached  will  be  issued  in  denominations 
of  $1,000,  $5,000,  $10,000,  $100,000  and  $1,000,000.  The  notes  will  not  be  issued 
in  registered  form. 

5.  The  notes  will  be  subject  to  the  general  regulations  of  the  Treasury  Depart- 
ment, now  or  hereafter  prescribed,  governing  United  States  notes. 

III.  Subscription  and  Allotment 

1.  Subscriptions  will  be  received  at  the  Federal  Reserve  Banks  and  branches 
and  at  the  Treasury  Department,  Washington.  Banking  institutions  generally 
may  submit  subscriptions  for  account  of  customers,  but  only  the  Federal  Reserve 
Banks  and  the  Treasury  Department  are  authorized  to  act  as  official  agencies. 

2.  The  Secretary  of  the  Treasury  reserves  the  right  to  reject  any  subscription, 
in  whole  or  in  part,  to  allot  less  than  the  amount  of  notes  applied  for,  and  to  close 
the  books  as  to  any  or  all  subscriptions  at  any  time  without  notice;  and  any  action 
he  may  take  in  these  respects  shall  be  final.  Subject  to  these  reservations,  all 
subscriptions  will  be  allotted  in  full.  Allotment  notices  will  be  sent  out  promptly 
upon  allotment. 

IV.  Payment 

1.  Payment  at  par  for  notes  allotted  hereunder  must  be  made  on  or  before 
December  15,  1949,  or  on  later  allotment,  and  may  be  made  only  in  Treasury 
certificates  of  indebtedness  of  Series  H-1949,  maturing  December  15,  1949,  or  in 
Treasury  bonds  of  1949-51,  Treasury  bonds  of  1949-52  or  Treasury  bonds  of 
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1949-53,  all  called  for  redemption  December  15,  1949,  which  will  be  accepted  at 
par,  and  should  accompany  the  subscription.  The  full  year's  interest  on  the 
certificates  surrendered  will  be  paid  to  the  subscriber  following  acceptance  of 
the  certificates.  Final  interest  due  December  15  on  bonds  surrendered  will  be 
paid,  in  the  case  of  coupon  bonds,  by  payment  of  December  15,  1949  coupons, 
which  should  be  detached  by  holders  before  presentation  of  the  bonds,  and  in 
the  case  of  registered  bonds,  by  checks  drawn  in  accordance  with  the  assignments 
on  the  bonds  surrendered. 

V.   Assignment  of  Registered  Bonds 

1.  Treasury  bonds  of  1949-51,  Treasury  bonds  of  1949-52  or  Treasury  bonds 
of  1949-53  in  registered  form  tendered  in  payment  for  notes  offered  hereunder 
should  be  assigned  by  the  registered  payees  or  assignees  thereof  to  "The  Secretary 
of  the  Treasury  for  exchange  for  Treasury  notes  of  Series  A-1954  to  be  delivered 

to ",  in  accordance  with  the  general  regulations  of  the  Treasury 

Department  governing  assignments  for  transfer  or  exchange,  and  thereafter  should 
be  presented  and  surrendered  with  the  subscription  to  a  Federal  Reserve  Bank 
or  branch  or  to  the  Treasury  Department,  Division  of  Loans  and  Currency, 
Washington,  D.  C.  The  bonds  must  be  delivered  at  the  expense  and  risk  of  the 
holders. 

VI.   General  Provisions 

1.  As  fiscal  agents  of  the  United  States,  Federal  Reserve  Banks  are  authorized 
and  requested  to  receive  subscriptions,  to  make  allotments  on  the  basis  and  up 
to  the  amounts  indicated  by  the  Secretary  of  the  Treasury  to  the  Federal  Reserve 
Banks  of  the  respective  districts,  to  issue  allotment  notices,  to  receive  payment 
for  notes  allotted,  to  make  delivery  of  notes  on  full-paid  subscriptions  allotted, 
and  they  may  issue  interim  receipts  pending  delivery  of  the  definitive  notes. 

2.  The  Secretary  of  the  Treasury  may  at  any  time,  or  from  time  to  time,  pre- 
scribe supplemental  or  amendatory  rules  and  regulations  governing  the  offering, 
which  wiU  be  communicated  promptly  to  the  Federal  Reserve  Banks. 

John  W.  Snyder, 
Secretary  of  the  Treasury. 


Exhibit  4. — Details  of  Treasury  note  issues  and  allotments 

Circulars  pertaining  to  issues  of  Treasury  notes  during  the  fiscal  year  1950  are 
similar  in  form  to  the  circular  shown  in  exhibit  3,  and  therefore  are  not  reproduced 
in  this  report.  However,  the  essential  details  regarding  each  issue  are  summarized 
in  the  following  table,  and  the  final  allotments  of  new  notes  in  exchange  for 
maturing  or  called  securities  are  shown  in  the  succeeding  table. 
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Summary  of  information  contained  in  circulars  pertaining  to  Treasury  notes  issued 

during  the  fiscal  year  1950 


Date 

Allotment 

Num- 

sub- 

payment 

Date  of 

ber  of 

Treasury  notes  issued,  and  securi- 

Date of 

Date  of 

scrip- 

date on  or 

circular 

circu- 
lar 

ties  exchanged  for  new  issues 

issue 

maturity 

tion 
books 
closed 

before  (or 

on  later 

allotment) 

1949 

1949 

1949 

1949 

Dec.    5 

854 

m%  Series  A-1954.... 

Dec.   15 

Mar.  15,1954 

Dec.     8 

' '  Dec.  15. 

Exchanged  for— 

1M%  Series  H-1949  certifi- 

cates  maturing  Dec.    15, 

1949. 

Treasury   bonds   called  for 

redemption   on    Dec.    15, 

1949,  as  follows: 

2%    of    1949-51    (dated 

July  15,  1942). 

3Hi%  of  1949-52  (dated 

Dec.  15,  1934). 

2]4%  of  1949-53  (dated 

Dec.  15,  1930). 

1950 

1950 

1950 

1950 

Jan.     20 

856 

l%%  Series  A-1951.. 

Feb.     1 

Oct.      1, 1951 

Jan.    24 

Feb.  1. 

Exchanged     for     1M%     Series 

B-1950   certificates   maturing 

Feb.  1,  1950 

Feb.   17 

858 

1M%  Series  B-1951 

Mar.    1 

July      1, 1951 

Feb.   21 

Mar.  1. 

Exchanged     for     114,%     Series 

C-1950   certificates    maturing 

Mar.  1,  1950. 

Do 

859 

13^%  Series  A-1955 

Mar.  15 

Mar.  15,1955 

...do 

3  Mar.  15. 

Exchanged    for    2%    Treasury 

bonds  of  1950-52  (dated  Oct. 

19,   1942)   called   for   redemp- 

tion on  Mar.  15,  1950. 

Mar.  20 

860 

1M%  Series  C-1951 

Apr.     1 

July      1. 1951 

Mar.  23 

4  Apr.  1. 

Exchanged     for     1M%     Series 

D-1950  certificates   maturing 

Apr.  1,  1950. 

Do.... 

861 

1)4%     Series     A-1955     (additional 
issue). 
Exchanged     for     \%%     Series 

Mar.  15 

Mar.  15,1955 

_..do 

'  Apr.  1. 

A-1950  notes  maturing  Apr. 

1,  1950. 

May  22 

866 

134%  Series  D-1951. 

June     1 

July     1, 1951 

May  25 

'  June  1. 

Exchanged     for     l^%     Series 

E-1950    certificates    maturing 

June  1,  1950. 

June  21 

867 

1M%  Series  E-1951... 

July     1 

Aug.     1. 1951 

June  24 

1  July  1. 

Exchanged     for     \]4%     Series 

F-1950   certificates   maturing 

July  1,  1950. 

1  Interest  due  on  the  certificates  surrendered  was  paid  to  the  subscriber  following  acceptance  of  the 
certificates. 

2  Final  interest  due  Dec.  15,  1949,  on  bonds  surrendered  was  paid  as  follows:  On  coupon  bonds,  by 
payment  of  Dec.  15,  1949,  coupons;  and  on  registered  bonds,  by  checks  drawn  in  accordance  with 
assignments  on  bonds  surrendered. 

3  Final  interest  due  Mar.  15,  1950,  on  bonds  surrendered  was  paid  as  follows:  On  coupon  bonds,  by 
payment  of  Mar.  15,  1950,  coupons;  and  on  registered  bonds,  by  checks  drawn  in  accordance  with 
assignments  on  bonds  surrendered. 

<  Accrued  interest  from  Mar.  15  to  Apr.  1,  1950  ($0.69293  per  $1,000),  on  notes  allotted  was  paid  by 
the  subscriber  when  subscription  was  tendered.  Final  interest  due  Apr.  1,  1950,  on  notes  surrendered 
was  paid  on  Apr.  1,  1950,  coupons. 
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£xhibit  5. — Call,  August  12,  1949,  for  redemption  on  December  15,  1949,  of  three 
issues  of  Treasury  bonds  (press  release  August  12,  1949) 

The  Secretary  of  the  Treasury  announced  today  that  the  bonds  of  three  out- 
standing issues  which  may  be  redeemed  at  the  option  of  the  United  States  on 
December  15,  1949,  are  called  for  redemption  on  that  date.  These  issues  are  the 
2  percent  Treasury  bonds  of  1949-51,  dated  July  15,  1942,  due  December  15, 
1951;  3}/8  percent  "Treasury  bonds  of  1949-52,  dated  December  15,  1934,  due 
December  15,  1952;  and  2^2  percent  Treasury  bonds  of  1949-53,  dated  December 
15,  1936,  due  December  15,  1953.  There  are  now  outstanding  $2,097,615,100  of 
the  2  percent  bonds,  $491,375,100  of  the  Zy^  percent  bonds,  and  $1,786,110,450  of 
the  2}^  percent  bonds. 

The  texts  of  the  formal  notices  of  call  are  as  follows: 

TWO    PERCENT    TREASURY    BONDS    OF    1949-51    (daTKU    JULY    15,    1942) 

Tu  Holders  of  2  Percent  Treasury  Bonds  of  1949-51    {Dated  July  15,   1942),  and 
Others  Concerned: 

1.  Public  notice  is  hereby  given  that  all  outstanding  2  percent  Treasury  bonds 
of  1949-51,  dated  July  15,  1942,  due  December  15,  1951,  are  hereby  called  for 
redemption  on  December  15,  1949,  on  which  date  interest  on  such  bonds  will 
cease. 

2.  Holders  of  these  bonds  may,  in  advance  of  the  redemption  date,  be  offered 
the  privilege  of  exchanging  all  or  any  part  of  their  called  bonds  for  other  interest- 
bearing  obligations  of  the  United  States,  in  which  event  public  notice  will  here- 
after be  given  and  an  official  circular  governing  the  exchange  offering  will  be 
issued. 

3.  Full  information  regarding  the  presentation  and  surrender  of  the  bonds  for 
cash  redemption  under  this  call  will  be  found  in  Department  Circular  No.  666, 
dated  July  21,  1941. 

John  W.  Snyder, 
Secretary  of  the  Treasury. 


three    and    one-eighth    percent   TREASURY'    BONDS   OF   1949-52 
(DATED    DECEMBER    15,   1934) 

To  Holders  of  S^i  Percent  Treasury  Bonds  of  1949-52  {Dated  December  15,  1934), 
and  Others  Concerned: 

1.  Public  notice  is  hereby  given  that  all  outstanding  3}^  percent  Treasury 
bonds  of  1949-52,  dated  December  15,  1934,  due  December  15,  1952,  are  hereby 
called  for  redemption  on  December  15,  1949,  on  which  date  interest  on  such 
bonds  will  cease. 

2.  Holders  of  these  bonds  may,  in  advance  of  the  redemption  date,  be  offered 
the  privilege  of  exchanging  all  or  any  part  of  their  called  bonds  for  other  interest- 
bearing  obligations  of  the  United  States,  in  which  event  public  notice  will  here- 
after be  given  and  an  official  circular  governing  the  exchange  offering  will  be 
issued. 

3.  Full  information  regarding  the  presentation  and  surrender  of  the  bonds, 
for  cash  redemption  under  this  call  will  be  found  in  Department  Circular  No.  666, 
dated  July  21,  1941. 

John  W.  Snyder, 
Secretary  of  the  Treasury. 
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TWO    AND    ONE-HALF    PERCENT   TREASURY    BONDS    OF    1949-53 
(DATED    DECEMBER    15,    1936) 

To  Holders  of  2yi  Percent  Treasury  Bonds  of  1949-53  (Dated  December  15,  1936), 
and  Others  Concerned: 

1.  Public  notice  is  liereby  given  that  all  outstanding  2^2  percent  Treasury  bonds 
of  1949-53,  dated  December  15,  1936,  due  December  15,  1953,  are  hereby  called 
for  redemption  on  December  15,  1949,  on  which  date  interest  on  such  bonds  will 
cease. 

2.  Holders  of  these  bonds  may,  in  advance  of  the  redemption  date,  be  offered 
the  privilege  of  exchanging  all  or  any  part  of  their  called  bonds  for  other  interest- 
bearing  obligations  of  the  United  States,  in  which  event  public  notice  will  here- 
after be  given  and  an  official  circular  governing  the  exchange  offering  will  be 
issued. 

3.  Full  information  regarding  the  presentation  and  surrender  of  the  bonds  for 
cash  redemption  under  this  call  will  be  found  in  Department  Circular  No.  666, 
dated  July  21,  1941. 

John  W.  Snyder, 
Secretary  of  the  Treasury. 


Exhibit  6.— Call,  November  14,  1949,  for  redemption  on  March  15,  1950,  of  2 
percent  Treasury  bonds  of  1950-52,  dated  October  19,  1942  (press  release 
November  14,  1949) 

The  Secretary  of  the  Treasury  announced  today  that  all  outstanding  2  percent 
Treasury  bonds  of  1950-52,  dated  October  19,  1942,  due  March  15,  1952,  are 
called  for  redemption  on  March  15,  1950.  There  are  now  outstanding  $1,962,- 
687,300  of  these  bonds. 

The  text  of  the  formal  notice  of  call  is  as  follows: 
To  Holders  of  2  Percent  Treasury  Bonds  of  1950-52   {Dated  October  19,  1942), 
and  Others  Concerned: 

1.  Public  notice  is  hereby  given  that  all  outstanding  2  percent  Treasury  bonds 
of  1950-52,  dated  October  19,  1942,  due  March  15,  1952,  are  hereby  called  for 
redemption  on  March  15,  1950,  on  which  date  interest  on  such  bonds  will  cease. 

2.  Holders  of  these  bonds  may,  in  advance  of  the  redemption  date,  be  offered 
the  privilege  of  exchanging  all  or  any  part  of  their  called  bonds  for  other  interest- 
bearing  obligations  of  the  United  States,  in  which  event  pubhc  notice  will  here- 
after be  given  and  an  official  circular  governing  the  exchange  offering  will  be 
issued. 

3.  Full  information  regarding  the  presentation  and  surrender  of  the  bonds  for 
cash  redemption  under  this  call  will  be  found  in  Department  Circular  No.  666, 
dated  July  21,  1941. 

John  W.  Snyder, 
Secretary  of  the  Treasury. 

TREASURY  BILLS 

Exhibit  7. — Inviting  tenders  for  Treasury  bills  dated  July  7,  1949  (press  release 

June  28,  1949) 

The  Secretary  of  the  Treasury,  by  this  public  notice,  invites  tenders  for 
$900,000,000,  or  thereabouts,  of  91-day  Treasury  bills,  for  cash  and  in  exchange 
for  Treasury  bills  maturing  July  7,  1949,  to  be  issued  on  a  discount  basis  under 
competitive  and  noncompetitive  bidding  as  hereinafter  provided.  The  bills  of 
this  series  will  be  dated  July  7,  1949,  and  will  mature  October  6,  1949,  when  the 
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face  amount  will  be  payable  without  interest.  They  will  be  issued  in  bearer 
form  onlv,  and  in  denominations  of  $1,000,  $5,000,  $10,000,  $100,000,  $500,000, 
and  $1,000,000  (maturity  value). 

Tenders  will  be  received  at  Federal  Reserve  Banks  and  branches  up  to  the 
closing  hour,  two  o'clock  p.  m..  Eastern  Daylight  Saving  time,  Friday,  July  1, 
1949.  Tenders  will  not  be  received  at  the  Treasury  Department,  Washington. 
Each  tender  must  be  for  an  even  multiple  of  $1,000,  and  in  the  case  of  competitive 
tenders  the  price  offered  must  be  expressed  on  the  basis  of  100,  with  not  more 
than  three  decimals,  e.  g.,  99.925.  Fractions  may  not  be  used.  It  is  urged  that 
tenders  be  made  on  the  printed  forms  and  forwarded  in  the  special  envelopes 
which  will  be  supplied  by  Federal  Reserve  Banks  or  branches  on  application 
therefor. 

Tenders  will  be  received  without  deposit  from  incorporated  banks  and  trust 
companies  and  from  responsible  and  recognized  dealers  in  investment  securities. 
Tenders  from  others  must  be  accompanied  by  payment  of  2  percent  of  the  face 
amount  of  Treasury  bills  applied  for,  unless  the  tenders  are  accompanied  by  an 
express  guaranty  of  payment  by  an  incorporated  bank  or  trust  company. 

Immediately  after  the  closing  hour,  tenders  will  be  opened  at  the  Federal 
Reserve  Banks  and  branches,  following  which  public  announcement  will  be  made 
by  the  Secretary  of  the  Treasury  of  the  amount  and  price  range  of  accepted  bids. 
Those  submitting  tenders  will  be  advised  of  the  acceptance  or  rejection  thereof. 
The  Secretary  of  the  Treasury  expressly  reserves  the  right  to  accept  or  reject  any 
or  all  tenders,  in  whole  or  in  part,  and  his  action  in  any  such  respect  shall  be 
final.  Subject  to  these  reservations,  noncompetitive  tenders  for  $200,000  or 
less  without  stated  price  from  any  one  bidder  will  be  accepted  in  full  at  the 
average  price  (in  three  decimals)  of  accepted  competitive  bids.  Settlement  for 
accepted  tenders  in  accordance  with  the  bids  must  be  made  or  completed  at  the 
Federal  Reserve  Bank  on  July  7,  1949,  in  cash  or  other  immediately  available 
funds  or  in  a  like  face  amount  of  Treasury  bills  maturing  July  7,  1949.  Cash 
and  exchange  tenders  will  receive  equal  treatment.  Cash  adjustments  will  be 
made  for  differences  between  the  par  value  of  maturing  bills  accepted  in  exchange 
and  the  issue  price  of  the  new  bills. 

The  income  derived  from  Treasury  V)ills,  whether  interest  or  gain  from  the  sale 
or  other  disposition  of  the  bills,  shall  not  have  any  exemption,  as  such,  and  loss 
from  the  sale  or  other  disposition  of  Treasury  bills  shall  not  have  any  special 
treatment,  as  such,  under  the  Internal  Revenue  Code,  or  laws  amendatory  or 
supplementary  thereto.  The  bills  shall  be  subject  to  estate,  inheritance,  gift  or 
other  excise  taxes,  whether  Federal  or  State,  but  shall  be  exempt  from  all  taxation 
now  or  hereafter  imposed  on  the  principal  or  interest  thereof  by  any  State,  or 
any  of  the  possessions  of  the  United  States,  or  by  any  local  taxing  authority. 
For  purposes  of  taxation  the  amount  of  discount  at  which  Treasury  bills  are 
originally  sold  by  the  United  States  shall  be  considered  to  be  interest.  Under 
sections  42  and  117  (a)  (1)  of  the  Internal  Revenue  Code,  as  amended  by  section 
115  of  the  Revenue  Act  of  1941,  the  amount  of  discount  at  which  bills  issued 
hereunder  are  sold  shall  not  be  considered  to  accrue  until  such  bills  shall  be  sold, 
redeemed  or  otherwise  disposed  of,  and  such  bills  are  excluded  from  consideration 
as  capital  assets.  Accordingly,  the  owner  of  Treasury  bills  (other  than  life 
insurance  companies)  issued  hereunder  need  include  in  his  income  tax  return 
only  the  difference  between  the  price  paid  for  such  bills,  whether  on  original 
issue  or  on  subsequent  purchase,  and  the  amount  actually  received  either  upon 
sale  or  redemption  at  maturity  during  the  taxable  year  for  which  the  return  is 
made,  as  ordinary  gain  or  loss. 

Treasury  Department  Circular  No.  418,  as  amended,  and  this  notice,  prescribe 
the  terms  of  the  Treasury  bills  and  govern  the  conditions  of  their  issue.  Copies 
of  the  circular  may  be  obtained  from  any  Federal  Reserve  Bank  or  branch. 
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Exhibit  8. — Acceptance  of  tenders  for  Treasury  bills  dated  July  7,  1949 
(press  release  July  2,  1949) 

The  Secretary  of  the  Treasury  announced  last  evening  that  the  tenders  for 
$900,000,000,  or  thereabouts,  of  91-day  Treasury  bills  to  be  dated  July  7  and  to 
mature  October  6,  1949,  which  were  offered  on  June  28,  were  opened  at  the 
Federal  Reserve  Banks  on  July  1. 

The  details  of  this  issue  are  as  follows: 
Total  applied  for_-   $1,696,622,000. 

Total  accepted $900,537,000  (includes  $56,520,000  entered  on  a  non- 
competitive basis  and  accepted  in  full  at  the  average 
price  shown  below). 

Average  price 99.734  +  .     Equivalent  rate  of  discount   approximately 

1.052%  per  annum. 
Range  of  accepted  competitive  bids: 

High 99.740.      Equivalent    rate    of    discount    approximately 

1.029%  per  annum. 

Low 99.732.      Equivalent    rate    of    discount    approximately 

1.060%  per  annum. 
(78  percent  of  the  amount  bid  for  at  the  low  price  was  accepted.) 


Federal  Reserve  district 

Total  applied 
for 

Total  accepted 

$11,214,000 

1,  354,  209, 000 

29,  679, 000 

28, 140, 000 

2, 820, 000 

7,  683,  000 

147,  536, 000 

22,  893, 000 

4,  530, 000 

20,862,000 

13, 807, 000 

53,  249, 000 

$5, 614, 000 

747,  670, 000 

Philadelphia                                                                  -        

13,  679, 000 

12,  700, 000 

1,820,000 

2,  383, 000 

49, 712, 000 

10, 165, 000 

3,  280, 000 

5, 462, 000 

Dallas                                                                

4, 257, 000 

43, 795, 000 

Total                                    

1,  696, 622, 000 

900,  537, 000 

Exhibit  9. — Summary  of  Treasury  bill  information  contained  in  press  releases 

Press  releases  pertaining  to  Treasury  bill  issues  during  the  fiscal  year  1950 
were  similar  in  form  to  exhibits  7  and  8,  and  are,  therefore,  not  reproduced  here. 
The  essential  details  regarding  each  issue  are  summarized  in  the  following  table. 
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Exhibit  10. — Fifth  amendment,  July  25,  1950,  to  Department  Circular  No.  418, 
relating  to  the  issue  and  sale  of  Treasury  bills 

Treasury  Department, 
Washington,  July  25,  1950. 

Paragraph  8  of  Department  Circular  No.  418,  as  amended,  dated  February  28, 
1941,  is  hereby  amended  to  read  as  follows  (31  CRF  309) : 

"Sec.  309.8.  Tenders  should  be  submitted  on  the  printed  forms  and  forwarded 
in  the  special  envelopes  which  will  be  supplied  on  application  to  any  Federal 
Reserve  Bank,  or  branch.  If  a  special  envelope  is  not  available,  the  inscription 
^Tender  for  Treasury  Bills'  should  be  placed  on  the  envelope  used.  The  instruc- 
tions of  the  Federal  Reserve  Banks  with  respect  to  the  submission  of  tenders 
should  be  observed.  Others  than  banking  institutions  will  not  be  permitted  to 
submit  tenders  except  for  their  own  account.  Tenders  from  incorporated  banks 
and  trust  companies,  and  from  responsible  and  recognized  dealers  in  investment 
securities  will  be  received  without  deposit.  Tenders  from  all  others  must  be 
accompanied  by  a  payment  of  such  percent  of  the  face  amount  of  the  Treasury 
bills  applied  for  as  the  Secretary  of  the  Treasury  may  from  time  to  time  prescribe; 
Provided,  however,  That  such  deposit  will  not  be  required  if  the  tender  is  accom- 
panied by  an  express  guaranty  of  payment  in  full  by  an  incorporated  bank  or 
trust  company.  Forfeiture  of  the  prescribed  payment  may  be  declared  by  the 
Secretary  of  the  Treasury,  if  payment  is  not  completed,  in  the  case  of  accepted 
tenders,  on  the  prescribed  date." 

John  W.  Snyder, 
Secretary  of  the  Treasury. 

TREASURY  SAVINGS  NOTES,  DEPOSITARY  BONDS,  AND 
UNITED  STATES  SAVINGS  BONDS 

Exhibit  11. — First  amendment,  August  11,  1949,  to  Department  Circular  No.  833, 
relating  to  payment  of  accrued  interest  in  purchasing  Treasury  savings  notes 
of  Series  D 

Treasury  Department, 
Washington,  August  11,  1949. 

Payment  of  Accrued  Interest  in  Purchasing  Notes 

1.  The  first  paragraph  of  section  I  is  amended  to  read  as  follows: 

"1.  Offering  of  notes. — The  Secretarv  of  the  Treasury,  pursuant  to  the  authority 
of  the  Second  Liberty  Bond  Act,  as  amended,  offers  for  sale  to  the  people  of  the 
United  States,  at  par  and  accrued  interest  from  the  first  day  of  the  month  in 
which  purchased  to  the  day,  inclusive,  on  which  full  payment  is  made  in  cash  or 
other  immediately  available  funds,  an  issue  of  notes  of  the  United  States, 
designated  Treasury  savings  notes,  Series  D,  which  notes,  if  inscribed  in  the 
name  of  a  Federal  taxpaver,  will  be  receivable  as  hereinafter  provided  at  par 
and  accrued  interest  in  payment  of  income,  estate  and  gift  taxes  imposed  by  the 
Internal  Revenue  Code,  or  laws  amendatory  or  supplementary  thereto." 

2.  The  first  paragraph  of  section  II  is  amended  to  read  as  follows: 

"1.  General. — Treasury  savings  notes,  Series  D,  will  in  each  instance  be  dated 
as  of  the  first  dav  of  the  month  in  which  payment,  at  par  and  accrued  interest, 
if  anv,  is  received  and  credited  by  an  agent  authorized  to  issue  the  notes.  They 
will  mature  three  vears  from  that  date,  and  may  not  be  called  by  the  Secretary 
of  the  Treasury  for  redemption  before  maturity.  All  notes  issued  durmg  anv 
one  calendar  vear  shall  constitute  a  separate  series  indicated  by  the  letter  'D 
followed  by  vear  of  maturity.  At  the  time  of  issue  the  authorized  issuing  agent 
will  inscribe  "on  the  face  of"^each  note  the  name  and  address  of  the  owner,  will 
enter  the  date  as  of  which  the  note  is  issued  and  will  imprint  his  dating  stamp 
(with  current  date).  The  notes  will  be  issued  in  denominations  of  $100,  $500, 
$1,000,  $5,000,  $10,000,  $100,000,  .$500,000  and  $1,000,000.  Exchange  of  author- 
ized denominations  from  higher  to  lower,  but  not  from  lower  to  higher,  may  be 
arranged  at  the  office  of  the  agent  that  issued  the  note." 

3.  The  second  paragraph  of  section  III  is  amended  to  read  as  follows: 

"2.  Applications  and  payment. — Applications  will  be  received  by  the  Federal 
Reserve  Banks  and  branches,  and  by  the  Treasurer  of  the  United  States,  Wash- 
ington, D.  C.  Banking  institutions  and  security  dealers  generally  may  submit 
applications  for  account  of  customers,  but  only  the  Federal  Reserve  Banks  and 
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their  branches  and  the  Treasury  Department  are  authorized  to  act  as  official 
agencies.  The  use  of  an  official  application  form  is  desirable  but  not  necessary. 
Appropriate  forms  may  be  obtained  on  application  to  any  Federal  Reserve  Bank 
or  branch,  or  the  Treasurer  of  the  United  States,  Washington,  D.  C.  Every 
application  must  be  accompanied  by  payment  in  full,  at  par  and  accrued  interest, 
if  any.  The  amount  of  accrued  interest  payable  by  the  purchaser  will  be  computed 
at  the  rate  at  which  interest  accrues  on  the  notes  ($0.80  per  month  per  $1,000 
par  amount)  for  the  actual  number  of  days  in  the  month  in  which  the  purchase 
is  made.  One  day's  accrued  interest  in  a  31-dav  month  is  $0.02581  per  $1,000, 
in  a  30-day  month  $0.02667,  in  a  29-day  month  $0.02759  and  in  a  28-day  month 
$0.02857.  Any  form  of  exchange,  including  personal  checks,  will  be  accepted 
subject  to  collection,  and  should  be  drawn  to  the  order  of  the  Federal  Reserve 
Bank  or  of  the  Treasurer  of  the  United  States,  as  payee,  as  the  case  may  be. 
The  date  funds  are  made  available  on  collection  of  exchange  will  govern  the  issue 
date  of  the  notes.  Any  depositary,  qualified  pursuant  to  the  provisions  of  Treasury 
Department  Circular  No.  92,  Revised,  as  amended,  will  be  permitted  to  make 
payment  by  credit  for  notes  applied  for  on  behalf  of  itself  or  its  customers  up  to 
any  amount  for  which  it  shall  be  qualified  in  excess  of  existing  deposits." 

John  W.  Snyder, 
Secretary  of  the  Treasury. 


Exhibit  12. — First  amendment,  November  10,  1949,  to  the  First  Supplement  to 
Department  Circular  No.  660,  terminating  the  issue  of  2  percent  depositary 
bonds,  Second  Series 

Treasury  Department, 
Washington,  November  10,  1949. 
The  issue  of  2  percent  depositary  bonds.  Second  Series,  imder  the  First  Sup- 
plement, dated  June  29,  1943,  to  Department  Circular  No.  660,  is  hereby  ter- 
minated as  of  the  close  of  business  January  1,  1950. 

All  2  percent  depositary  bonds.  Second  Series,  outstanding  on  February  28, 
1950,  will  be  redeemed  as  of  the  close  of  business  on  that  date.  Notice  of  re- 
demption will  be  given  to  the  holders  of  such  bonds  as  provided  by  the  terms 
thereof. 

John  W.  Snyder, 
Secretary  of  the  Treasimy. 


Exhibit  13. — Sixth  amendment,  January  4,  19.50,  to  Department  Circular  No.  530, 
Sixth  Revision,  prescribing  regulations  governing  United  States  savings 
bonds 

Treasury  Department, 
Washington,  January  4,  1950. 
To  Oivners  of  United  States  Savings  Bonds  and  Others  Concerned: 

Pursuant  to  section  22  (a)  of  the  Second  Libertv  Bond  Act,  as  amended  (55 
Stat.  7,  31  U.  S.  C.  757c),  section  315.9  (d)  (4)  and"  section  315.23  (c)  of  Depart- 
ment Circular  No.  530,  Sixth  Revision,  dated  February  13,  1945  (31  CFR  1945 
Supp.  315),  as  amended,  are  further  amended,  effective  January  1,  1950,  to  read 
as  follows: 

"Sec.  315.9  (d)  (4).  With  respect  to  bonds  of  Series  E,  those  purchased  with 
the  proceeds  of  matured  bonds  of  Series  A,  Series  C-1938,  Series  D-1939  and 
Series  D-1940,  where  such  matured  bonds  are  presented  by  an  individual  (natural 
person  in  his  own  right)  owner  or  coowner  for  that  purpose  and  the  Series  E 
bonds  are  registered  in  his  name  in  any  form  of  registration  authorized  for  that 
series. 

"Sec.  315.23  (c).  Series  G — Redemption  at  par  before  maturity. — A  bond  of 
Series  G  (but  not  of  Series  F)  will  be  redeemed  at  par  before  maturity,  in  whole 
or  in  part,  in  amounts  corresponding  with  authorized  denominations,  not  less 
than  six  months  from  the  issue  date,  (1)  upon  the  death  on  or  after  January  1, 
1950,  of  an  owner  or  coowner,  if  a  natural  person,  or  (2)  in  the  case  of  bonds  held 
by  a  trustee  or  other  fiduciary  estate  upon  the  termination  of  the  trust  or  other 
fiduciary  estate  by  reason  of  the  death  on  or  after  January  1,  1950,  of  any  person, 
except  that  if  the  trust  or  fiduciary  estate  is  terminated  only  in  part,  redemption 
at  par  will  be  made  to  the  extent  of  not  more  than  the  pro  rata  portion  of  the 
trust  or  fiduciary  estate  so  terminated.     Redemption  at  par  will  be  made  at  the 
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option  of  the  person  entitled  to  the  bonds  and  such  option  may  be  shown  by  a 
signed  request  for  payment  or  by  express  written  notice  (in  either  case  specifying 
that  redemption  at  par  is  desired) ;  payment  will  be  made  as  of  the  first  day  of  the 
first  month  following  by  at  least  one  full  calendar  month  the  date  of  receipt  of 
the  bonds  or  the  request  by  the  Treasury  Department,  Division  of  Loans  and 
Currency,  Merchandise  Mart,  Chicago  54,  Illinois,  or  a  Federal  Reserve  Bank. 
If  desired  and  so  stated  in  the  request  for  payment  or  notice  of  intention,  payment 
may  be  postponed  to  the  second  interest  date  following  the  date  of  death;  other- 
wise, payment  will  be  made  in  regular  course.  A  death  certificate  or  other 
competent  proof  of  death  must  accompany  the  bonds  or  the  notice  and  if  separate 
notice  is  given  the  bonds  must  be  surrendered  to  the  same  agency  to  which  the 
notice  is  given,  not  less  than  twenty  days  before  the  effective  redemption  date. 
In  no  case  of  redemption  at  par  before  maturity  ivill  interest  be  paid  beyond  the 
second  interest  payment  date  following  the  date  of  death.  In  cases  in  which  the 
death  of  the  owner,  coowner,  or  person  whose  death  terminated  a  fiduciary  estate, 
took  place  before  January  1,  1950,  redemption  at  par  will  be  governed  by  the 
regulations  in  force  at  the  date  of  death." 

John  W.  Snydek, 
Secretary  of  the  Treasury. 


Exhibit  14. — Fourth  supplement,  March  15,  1950,  to  Department  Circular  No. 
653,  Second  Revision,  discontinuing  sales  of  the  $10  denomination  of  Series  E 
savings  bonds 

Treasury  Department, 
Washington,  March  15,  1950. 

The  first  supplement  to  Department  Circular  No.  653,  Second  Revision,  which 
supplement  is  dated  June  7,  1944  (31  C.  F.  R.  316.12),  is  hereby  withdrawn 
eff'ective  at  the  close  of  business  March  31,  1950,  and  thereafter  no  sales  of  United 
States  savings  bonds  of  Series  E  of  the  denomination  of  $10  will  be  made. 

E.  H.  Foley,  Jr., 
Acting  Secretary  of  the  Treasury. 

OBLIGATIONS  GUARANTEED  BY  THE  UNITED  STATES 

Exhibit  15. — Partial  redemption,  before  maturity,  of  23^  percent  housing  insurance 
fund  debentures.  Series  D  (sixth  call) 

[  Department  Circular  No.  851.    Public  Debt] 

Treasury  Department, 

Washington,  September  27 ,  1949. 
To  Holders  of  ^ji  Percent  Housing  Insurance  Fund  Debentures,  Series  D: 

I.   Notice  of  Sixth  Call  for  Partial  Redemption,  Before  Maturity,  of  2^4 
Percent  Housing  Insurance  Fund  Debentures,  Series  D 

The  Federal  Housing  Commissioner,  with  the  approval  of  the  Secretary  of  the 
Treasury,  has  issued  the  following  notice  of  call  for  partial  redemption  and  offer 
to  purchase  with  respect  to  2^4  percent  housing  insurance  fund  debentures.  Series 
D: 

"Pursuant  to  the  authority  conferred  by  the  National  Housing  Act  (48  Stat. 
1246;  U.  S.  C,  title  12,  sec.  1701  et  seq.)  as  amended,  public  notice  is  hereby 
given  that  2^4  percent  housing  insurance  fund  debentures,  Series  D,  of  the  denomi- 
nations and  serial  numbers  designated  below,  are  hereby  called  for  redemption, 
at  par  and  accrued  interest,  on  January  1,  1950,  on  which  date  interest  on  such 
debentures  shall  cease: 

2%  percent  housing  insurance  fund  debentures.  Series  D 

Serial  numbers 
Denomination:  (all  numbers  inclusive) 

$50 6  to  7 

$100 29  to  31 

$500 6  to  7 

$1,000 28  to  29 

$5,000 7 

$10,000 1,065  to  1,113 
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"The  debentures  first  issued  as  determined  by  the  serial  numbers  were  selected 
for  redemption  by  the  Commissioner,  Federal  Housing  Administration,  with  the 
approval  of  the  Secretary  of  the  Treasury. 

"No  transfers  or  denominational  exchanges  in  debentures  covered  by  the  fore- 
going call  will  be  made  on  the  books  maintained  by  the  Treasury  Department 
on  or  after  October  1,  1949.  This  does  not  affect  the  right  of  the  holder  of  a 
debenture  to  sell  and  assign  the  debenture  on  or  after  October  1,  1949,  and  pro- 
vision will  be  made  for  the  payment  of  final  interest  due  on  January  1,  1950, 
with  the  principal  thereof  to  the  actual  owner,  as  shown  by  the  assignments 
thereon. 

"The  Commissioner  of  the  Federal  Housing  Administration  hereby  offers  to 
purchase  any  debentures  included  in  this  call  at*any  time  from  October  1,  1949, 
to  December  31,  1949,  inclusive,  at  par  and  accrued  interest,  to  date  of  purchase. 

"Instructions  for  the  presentation  and  surrender  of  debentures  for  redemption 
on  or  after  January  1,  1950,  or  for  purchase  prior  to  that  date  will  be  given  by 
the  Secretary  of  the  Treasury." 

II.  Transactions  in  Sixth-Called  Debentures 

1.  The  debentures  included  in  the  foregoing  notice  of  call  for  partial  redemption 
on  January  1,  1950,  are  hereby  designated  sixth-called  2%  percent  housing  in- 
surance fund  debentures,  Series  D,  and  are  hereinafter  referred  to  as  sixth-called 
debentures. 

2.  Transfers  and  denominational  exchanges  in  sixth-called  debentures  will 
terminate  at  the  close  of  business  on  September  30,  1949. 

III.  Redemption  or  Purchase 

1.  Holders  of  sixth-called  debentures  will  be  entitled  to  have  such  debentures 
redeemed  and  paid  at  par  on  January  1,  1950,  with  interest  in  full  to  that  date,  at 
the  rate  of  $13.75  per  $1,000.  Interest  on  sixth-called  debentures  will  cease  on 
January  1,  1950. 

2.  Holders  of  sixth-called  debentures  have  the  privilege  of  presenting  such 
debentures  at  any  time  from  October  1  to  December  31,  1949,  inclusive,  for 
purchase  at  par  and  accrued  interest,  at  the  rate  of  $0.074728  per  $1,000  per  day 
from  July  1,  1949,  to  date  of  purchase. 

IV.  Rules  and  Regulations  Governing  Redemption  and  Purchase 

1.  The  United  States  Treasury  Department  is  the  agent  of  the  Federal  Housing 
Commissioner  for  the  redemption  and  purchase  of  sixth-called  debentures.  In 
accordance  with  regulations  adopted  by  the  Federal  Housing  Commissioner  and 
approved  by  the  Secretary  of  the  Treasury,  the  assignment,  redemption,  and 
purchase  of  sixth-called  debentures  will  be  governed  by  the  general  regulations 
of  the  Treasury  Department  with  respect  to  United  States  bonds  and  notes,  so 
far  as  applicable,  except  as  otherwise  provided  herein. 

2.  Sixth-called  debentures  presented  for  redemption  on  January  1,  1950,  or 
for  purchase  from  October  1  to  December  31,  1949,  inclusive,  must  be  assigned 
by  the  registered  payee  or  assignee  thereof  or  by  their  duly  constituted  repre- 
sentatives in  the  form  indicated  in  paragraph  3  of  this  section,  and  should  there- 
after be  presented  and  surrendered  to  any  Federal  Reserve  Bank  or  to  the 
Division  of  Loans  and  Currency,  Treasury  Department,  Washington  25,  D.  C, 
accompanied  by  appropriate  written  advice.  (Use  Form  PD  2218.)  The 
debentures  must  be  delivered  at  the  expense  and  risk  of  the  holders.  (See 
paragraph  8  of  this  section.)  In  all  cases  checks  in  payment  of  principal  and 
final  interest  will  be  mailed  to  the  address  given  in  the  form  of  advice  accompany- 
ing the  debentures  when  surrendered. 

3.  If  the  registered  payee  or  an  assignee  holding  under  proper  assignment  from 
the  registered  payee  desires  that  payment  be  made  to  him,  the  debentures  should 
be  assigned  by  such  payee  or  assignee  or  by  a  duly  constituted  representative  to 
"The  Federal  Housing  Commissioner  for  redemption"  or  to  "The  Federal  Housing 
Commissioner  for  purchase,"  according  to  whether  the  debentures  are  to  be 
presented  for  redemption  on  January  1,  1950,  or  for  purchase  prior  to  that  date. 
If  it  is  desired  for  any  reason  that  payment  be  made  to  some  other  person  without 
intermediate  assignment,  the  debentures  should  be  assigned  to  "The  Federal 
Housing    Commissioner    for    redemption    (or    purchase)    for    the    account    of 

,"   inserting  the  name  and  address  of  the  person  to  whom 

payment  is  to  be  made. 
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4.  An  assignment  in  blank  or  other  assignment  having  similar  effect  will  be 
recognized,  but  in  that  event  payment  will  be  made  to  tlie  person  surrendering 
the  debenture  for  redemption  or  purchase  since,  under  such  an  assignment,  the 
debenture  becomes  in  effect  payable  to  bearer.  Assignments  in  blank  or  assign- 
ments having  similar  effect  should  be  avoided,  if  possible,  in  order  not  to  lose  the 
protection  afforded  by  registration. 

5.  Final  interest  on  any  sixth-called  debentures,  whether  purchased  prior  to 
or  redeemed  on  or  after  January  1,  1950,  will  be  paid  with  the  principal  in  accord- 
ance with  the  assignments  on  the  debentures  surrendered. 

6.  All  assignments  must  be  made  on  the  debentures  themselves  unless  other- 
wise directed  by  the  Treasury  Department.  Detached  assignments  will  be  recog- 
nized and  accepted  in  any  particular  case  in  which  the  use  of  detached  assign- 
ments is  specifically  authorized  by  the  Treasury  Department.  Any  assignment 
not  made  upon  the  debenture  is  considered  a  detached  assignment. 

7.  A  sixth-called  debenture  registered  in  the  name  of,  or  assigned  to,  a  corpo- 
ration, will  be  paid  to  such  corporation  on  or  after  January  1,  1950,  upon  an 
appropriate  assignment  for  that  purpose  executed  on  behalf  of  the  corporation 
by  a  duly  authorized  officer  thereof.  An  assignment  so  executed  and  duly  attested 
in  accordance  with  Treasury  Department  regulations  will  ordinarily  be  accepted 
without  proof  of  the  officer's  authority.  In  all  cases  coming  under  this  provision 
payment  will  be  made  only  by  check  drawn  to  the  order  of  the  corporation.  Proof 
of  the  authority  of  the  officer  assigning  on  behalf  of  a  corporation  will  be  required, 
in  accordance  with  the  general  regulations  of  the  Treasury  Department,  in  the 
case  of  assignments  for  purchase  prior  to  January  1,  1950,  and  in  case  of  assign- 
ments for  redemption  on  or  after  January  1,  1950,  for  the  account  of  any  person 
other  than  the  corporation. 

8.  Debentures  presented  for  redemption  or  purchase  under  this  circular  must 
be  delivered  to  a  Federal  Reserve  Bank  or  to  the  Division  of  Loans  and  Currency, 
Treasury  Department,  Washington  25,  D.  C,  at  the  expense  and  risk  of  the 
holder.  Debentures  bearing  restricted  assignments  may  be  forwarded  by  regis- 
tered mail,  but  debentures  bearing  unrestricted  assignments  should  be  forwarded 
by  registered  mail  insured  or  by  express  prepaid. 

9.  In  order  to  facilitate  the  redemption  of  sixth-called  debentures  on  January  1, 
1950,  any  such  debenture  may  be  presented  and  surrendered  in  the  manner  herein 
prescribed  in  advance  of  that  date  but  not  before  December  1,  1949.  Such  early 
presentation  by  holders  will  insure  prompt  payment  of  principal  and  interest 
when  due. 

V.  General  Provisions 

1.  Any  further  information  which  may  be  desired  regarding  the  redemption  of 
sixth-called  debentures  under  this  circular  may  be  obtained  from  any  Federal 
Reserve  Bank  or  from  the  Division  of  Loans  and  Currency,  Treasury  Department, 
Washington  25,  D.  C,  where  copies  of  the  Treasury  Department's  regulations 
governing  assignments  may  be  obtained. 

2.  As  fiscal  agents  of  the  United  States,  Federal  Reserve  Banks  are  authorized 
and  requested  to  perform  any  necessary  acts  under  this  circular.  The  Secretary 
of  the  Treasury  may  at  any  time  or  from  time  to  time  prescribe  supplemental 
and  amendatory  rules  and  regulations  governing  the  matters  covered  by  this 
circular,  which  will  be  communicated  promptly  to  the  registered  owners  of  sixth- 
called  debentures. 

John  W.  Snyder, 
Secretary  of  the  Treasury. 


Exhibit  16. — Summary  of  information  contained  in  circulars  pertaining  to   calls 
for  partial  redemption,  before  maturity,  of  insurance  fund  debentures 

During  the  fiscal  year  1950  there  were  five  calls  for  partial  redemption,  before 
maturity,  of  insurance  fund  debentures.  The  essential  details  contained  in  the 
circulars  covering  these  calls  are  summarized  in  the  following  table.  The  first 
circular,  covering  the  sixth  call  for  partial  redemption  of  Series  D  housing  insur- 
ance fund  debentures,  is  shown  as  exhibit  15.  The  other  four  circulars  have  been 
omitted,  but  the  general  rules  and  regulations  contained  in  the  omitted  circulars 
are,  with  the  exception  of  the  applicable  dates,  the  same  as  those  shown  in 
exhibit  15. 
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PUBLIC  DEBT  MANAGEMENT 

Exhibit  17. — Statement  by  Secretary  of  the  Treasury  Snyder  before  the  Sub- 
committee on  Monetary,  Credit,  and  Fiscal  Policies  of  the  Joint  Committee  on 
the  Economic  Report,  December  2,  1949 

Mr.  Chairman  and  Members  of  the  Subcommittee  of  the  Joint  Committee  on 
the  Economic  Report:  I  am  pleased  to  have  the  opportunity  of  appearing  before 
you  today  to  discuss  questions  on  the  monetary,  credit,  and  fiscal  policies  of  the 
United  States  Government.  I  should  like  at  this  time  to  take  a  few  minutes  to 
talk  about  some  of  the  current  factors  in  the  outlook  for  Treasury  financing  and 
debt  management  policies  in  the  light  of  the  budget  estimates  that  have  been  re- 
leased since  I  sent  my  answers  to  your  questionnaire  to  the  Committee.  In  dis- 
cussing some  of  the  figures,  I  shall  refer  occasionally  to  a  booklet  of  charts  which 
we  have  prepared. 

The  budget  position  is  a  matter  of  first  importance.  The  new  budget  estimates 
show  a  deficit  of  $5.5  billion  for  the  present  fiscal  year.  Expenditures  are  esti- 
mated at  $43.5  billion  and  receipts  at  $38  billion,  as  is  shown  in  chart  A  in  the  book- 
let. It  seems  to  me,  however,  that  in  times  as  prosperous  as  these  we  should  have 
a  balanced  budget.  National  income  today  is  close  to  the  highest  level  in  our 
history;  and,  by  every  standard  of  sound  government  finance,  the  time  to  have  a 
balanced  budget  is  now. 

This  is  the  position  I  have  taken  consistently  since  I  became  Secretary  of  the 
Treasury  in  June  1946.     In  the  statement  which  I  made  at  that  time,  I  said: 

"*  *  *  It  is  the  responsibility  of  the  Government  to  reduce  its  expenditures 
in  every  possible  way,  to  maintain  adequate  tax  rates  during  this  transition  period, 
and  to  achieve  a  balanced  budget — or  better — for  1947." 

It  was,  therefore,  a  source  of  great  satisfaction  to  me  to  be  able — as  Secretary 
of  the  Treasury — to  announce  at  the  end  of  the  fiscal  year  1947  that  the  Federal 
Government  had  operated  with  a  budget  surplus.  In  the  following  fiscal  year, 
which  ended  on  June  30,  1948,  we  again  had  a  budget  surplus — it  amounted  to 
$8.4  billion  and  was,  in  fact,  the  largest  budget  surplus  in  the  history  of  the  United 
States  Government. 

In  the  past  three  years,  I  have  restated  the  urgent  need  for  an  excess  of  receipts 
over  expenditures  on  many  occasion.s — notably  when  the  Congress  was  considering 
tax  reduction  measures  in  1947  and  1948. 

Furthermore,  President  Truman  has  repeatedly  urged  the  necessity  of  reducing 
the  public  debt  under  the  circumstances  which  have  existed  since  the  end  of  the 
war.  In  his  message  to  the  Congress  on  April  2,  1948,  in  which  he  returned,  with- 
out approval,  the  tax  reduction  t)ill,  II.  R.  4790,  he  stated: 

"*  *  *  J  repeat  what  I  have  so  often  said  before — if  we  do  not  reduce  the 
public  debt  by  substantial  amounts  during  a  prosperous  period  such  as  the  present, 
there  is  little  prospect  that  it  will  ever  be  materially  reduced." 

You  will  recall  that  it  was  this  tax  reduction  measure  which  the  Congress  passed 
over  the  President's  veto,  and  which  resulted  in  a  loss  of  revenues  to  the  Federal 
Government  amounting  to  approximately  $5  billion  annually.  It  is  largely  as  a 
result  of  the  enactment  of  this  legislation  that  we  had  a  budget  deficit  of  $1.8 
billion  in  the  fiscal  year  which  ended  last  June  30,  and  that  we  have  a  pros- 
pective budget  deficit  of  $5.5  billion  in  the  current  fiscal  year. 

About  $3  billion  of  the  deficit  for  the  fiscal  year  1950  has  already  occurred.  It 
has  been  financed  principally  by  increases  in  the  weekly  Treasury  bill  offerings  and 
by  increased  sales  of  Treasury  savings  notes.  The  total  amount  of  Treasury  bills 
outstanding  rose  approximately  $800  million  between  August  4  and  September  8, 
as  a  result  of  six  successive  offerings  in  excess  of  the  amounts  maturing.  The 
amount  of  Treasury  savings  notes  outstanding  has  increased  bj-  over  $2^2  billion 
since  the  end  of  June. 

The  Treasury  cash  balance  is  currently  running  between  $4  billion  and  $5  billion. 
Without  any  further  new  financmg,  the  balance  should  remain  near  this  level  for 
the  next  four  months,  as  shown  in  chart  B.  If  everything  works  out  exactly  as 
calculated  in  present  estimates,  the  balance  would  run  down  to  approximatelv 
$3  billion  by  next  April  30. 

There  are  always,  however,  a  number  of  variables  which  could  have  an  important 
influence  on  the  picture.  There  is  the  possibility  that  revenues  might  vary  from 
the  amount  shown  in  the  budget  estimates.  We  knew,  for  example,  at  the  time 
the  revenue  estimates  were  made,  that  it  was  very  diflncult  to  gauge  the  full  effect 
gf  strikes  on  incomes  and  corporate  profits.     It  still  is  not  possible  to  do  so.    There 
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is  bound  to  be  considerable  range  in  expenditure  estimates  for  such  programs  as 
farm  price  supports,  RFC  mortgage  purchases,  and  various  types  of  payments  to 
veterans.  These  considerations  are  important  in  our  estimate  of  cash  balance 
levels. 

The  picture  of  how  the  various  Government  operations  affect  the  cash  balance 
is  one  that  I  have  before  me  daily  as  I  consider  debt  management  decisions  and 
policies.  We  revise  our  appraisals  constantly  as  new  information  comes  in.  It 
looks  at  this  time  as  though  we  will  have  to  do  some  additional  new-money 
financing  later  in  this  fiscal  year. 

There  are  three  main  sources  which  we  might  tap  for  new  borrowing.  These 
are  nonbank  institutional  investors,  such  as  insurance  companies,  mutual  savings 
banks,  and  savings  and  loan  associations;  other  private  nonbank  investors, 
including  individuals  and  pension  funds;  and  the  commercial  banks  of  the  country. 
We  keep  close  watch  at  all  times  on  the  position  of  the  various  investor  classes 
which  comprise  the  market  for  Government  securities. 

In  addition  to  the  problem  of  new  borrowing,  the  Treasury  will  find  itself  faced 
next  year — as  it  has  been  in  each  of  the  jjostwar  years — with  a  large  refunding 
task.  Approximately  $1  billion  of  Treasury  bills  mature  each  week;  there  will  be 
a  number  of  issues  of  certificates  of  indebtedness  and  notes  maturing,  totaling 
about  $33  billion;  and  there  will  be  four  Treasury  bonds  amounting  to  about 
$11  billion  which  mature  or  are  callable  next  year.  This  is  shown  jn  chart  C. 
The  budget  deficit  makes  it  clear  that  there  will  not  be  any  reduction  during  the 
fiscal  year  1950  on  these  maturities,  except  for  tail-ends  of  maturing  securities 
not  turned  in  for  refunding.  There  will  not  be  any  official  budget  estimates  for 
the  fiscal  year  1951,  of  course,  until  the  President's  Budget  Message  is  released  in 
January.  The  total  of  maturing  or  callable  marketable  securities  in  the  calendar 
year  1950  is  approximately  $56  billion;  and,  on  net  balance,  it  appears  that 
nearly  the  entire  amount  will  be  refunded  into  securities  maturing  in  the  future. 

Two-thirds  of  the  securities  which  mature  in  1950  are  held  by  the  commercial 
banking  system.  A  significant  portion  of  the  remainder  is  held  by  industrial, 
commercial,  and  mercantile  corporations.  The  ownership  of  maturing  issues, 
as  well  as  the  ownership  of  the  remainder  of  the  public  debt,  is,  of  course,  one  of 
the  considerations  which  we  must  take  into  account  in  making  our  debt  manage- 
ment decisions. 

The  debt  is  broadly  distributed,  and  we  want  to  keep  it  that  way.  The  present 
widespread  ownership  is,  to  a  large  extent,  the  result  of  the  Treasury's  policy  of 
fitting  its  security  offerings  to  the  needs  of  various  investor  classes.  This  first 
became  of  special  importance  during  the  war  period  when  one  of  the  major 
objectives  was  to  sell  as  great  a  portion  as  possible  of  the  large  wartime  offerings 
to  nonbank  investors.  It  has  had  increasing  importance  in  the  postwar  period, 
when  we  wished  to  maintain  a  large  nonbank  holding  of  Government  securities, 
especially  among  individuals,  under  varying  circumstances  of  business  recon- 
version and  then  expansion. 

A  central  consideration  in  fitting  Government  securities  to  the  needs  of  different 
classes  of  investors  has  been  setting  the  appropriate  maturities  for  each  class. 
Industrial,  commercial,  and  mercantile  corporations,  for  example,  have  been  sold 
short-term  securities  primarily,  since  their  purchases  are  generally  made  with 
reserves  which  they  may  want  to  have  readily  convertible.  The  same  type  of  con- 
sideration was  kept  in  mind  in  fitting  Government  security  offerings  to  the  needs 
of  other  classes  of  investors.  The  net  results  of  this  policy  can  be  observed  by  an 
analysis  of  the  portfolios  of  the  leading  investor  classes.  Information  on  this 
account  appears  in  chart  D  which  shows  changes  in  the  estimated  average  number 
of  years  to  maturity  of  the  Government  security  portfolios  of  three  important 
investor  groups — life  insurance  companies,  mutual  savings  banks,  and  commercial 
banks. 

Life  insurance  companies  and  mutual  savings  banks  are,  of  course,  generally 
longer-term  investors.  During  the  war,  insurance  companies  accjuired  a  large 
volume  of  Governments;  and  it  was  the  Treasury's  policy  to  sell  them  longer-term 
securities.  The  results  are  evident.  The  average  length  of  Government  securities 
held  by  life  insurance  companies  increased  from  about  10  years  in  1941  to  about 
16  years  in  1945.  Since  then,  there  has  been  a  gradual  decline;  and,  at  the 
present  time,  the  figure  is  14  years. 

The  picture  with  respect  to  mutual  savings  banks  differs  somewhat  from  that 
of  the  life  insurance  companies.  The  average  length  of  the  Government  security 
holdings  of  these  banks  increased  during  the  war  finance  period  from  9  years  to 
14  years;  and  has  declined  subsequently  to  12  j^ears.     Savings  banks  alsQ  were 
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sold  longer-term  securities,  but  their  investment  needs  resulted  in  the  acquisition 
of  more  medium-term  securities  than  were  acquired  by  life  insurance  companies. 

Because  there  have  been  no  new  offerings  of  long-term  marketable  securities 
since  the  end  of  1945,  the  average  length  of  the  outstanding  marketable  Federal 
debt  has  been  automatically  shortened  during  this  period.  Investors  who  are 
primarily  bondholders  have  this  reflected  in  their  investment  portfolios  to  a 
greater  degree,  of  course,  than  do  investors  who  hold  primarily  short-term  debt. 
The  average  length  of  the  holdings  of  life  insurance  companies  and  of  mutual 
savings  banks  would  have  declined  more  sharply  since  1945,  therefore,  if  these 
institutions  had  not  bought  long-term  issues  in  the  market  and  sold  shorter-term 
issues.  They  offset  thereby,  to  some  extent,  the  automatic  shortening  of  their 
portfolios. 

Commercial  banks  have  been  offered  principally  short-term  securities  through- 
out the  war  finance  period  and  as  a  part  of  our  postwar  program.  This  has  been 
a  major  factor  in  keeping  their  portfolios  short  on  the  average.  The  average 
length  to  first  call  or  maturity  date  of  the  Government  security  holdings  of 
commercial  banks  has  declined  from  7  years  in  June  1941  to  about  3  years  at  the 
present  time. 

There  is  considerable  variation  among  banks  throughout  the  country  in  the 
maturities  of  the  Governments  which  they  hold.  Estimates  of  the  average  num- 
ber of  years  to  maturity  of  Governments  held  by  commercial  banks,  by  Federal 
Reserve  Districts,  are  shown  in  chart  E.  Longer-term  securities  are  generally 
held  in  the  eastern  areas — with  the  exception  of  New  York  City — than  in  the 
western  areas.  There  are  three  districts  in  which  the  average  length  of  Govern- 
ments held  is  less  than  2}4  years ;  and,  as  you  can  see  from  the  chart,  these  areas  are 
in  the  western  part  of  the  country.  The  shortest  average  length,  2  years,  is  found 
in  the  Kansas  City  Federal  Reserve  District;  while  the  longest  average  length, 
m  years,  is  in  the  New  York  District,  excluding  New  York  City.  In  this  con- 
nection, it  is  interesting  to  note  that  as  we  go  farther  west,  commercial  banks  also 
have  more  loans  in  proportion  to  their  capital. 

I  have  gone  into  these  matters  at  some  length  to  indicate  how  the  present  matur- 
ity distribution  of  the  public  debt  developed.  Our  objective  has  been  a  smoothly 
functioning  economy,  and  securities  have  been  issued  to  the  various  investor  classes 
to  suit  their  needs  and  the  requirements  of  the  economy. 

In  handling  the  new-money  and  refunding  operations  that  are  in  prospect  for 
next  year,  the  interest  cost  of  the  debt  to  taxpayers  must  also  be  one  of  the  con- 
siderations in  our  debt  management  program.  The  interest  cost  of  the  debt  com- 
prises over  13  percent  of  the  Federal  budget  for  the  fiscal  year  1950.  The  total 
annual  cost  is  likely  to  grow,  even  without  any  increase  in  the  debt,  because  the 
rate  of  interest  on  savings  bonds  increases  as  they  approach  maturity,  and  because 
an  increasingly  large  proportion  of  the  debt  represents  the  accumulation  of  trust 
funds  invested  at  an  average  interest  rate  which  is  higher  than  the  present  average 
rate  on  the  total  debt. 

Even  a  relatively  small  increase  in  the  average  interest  rate  on  the  debt  would  • 
add  a  substantial  amount  to  the  total  annual  interest  cost.  It  is  estimated  that 
the  interest  on  the  debt  will  amount  to  $5.7  billion  in  the  calendar  year  1949. 
About  $1)4  billion  would  be  added  to  this  amount,  if  the  average  interest  rate 
were  }^  of  1  percent  higher.  The  annual  interest  cost  would  be  more  than  $5 
billion  larger,  if  the  average  interest  rate  were  equal  to  the  average  borrowing  cost 
of  World  War  I — which  was  approximately  4)4  percent.  The  annual  saving  in  the 
taxpayers'  money  as  a  result  of  the  present  level  of  interest  rates  is  an  important 
factor  in  the  budget  picture  of  the  Federal  Government. 

The  distribution  throughout  the  economy  of  the  interest  on  the  public  debt  is, 
of  course,  determined  by  the  ownership  of  the  debt.  The  next  chart,  which  is 
chart  F,  shows  interest  on  the  Federal  debt,  by  class  of  recipient,  from  1946 
through  1949. 

It  seems  to  me  that  the  outstanding  fact  in  this  connection  is  the  increase  during 
this  period  in  the  interest  on  the  Federal  debt  going  to  individuals.  Their  share 
during  the  current  calendar  year  is  one-third  of  the  estimated  $5.7  billion  total. 
It  rose  from  $1.4  billion  in  1946  to  an  estimated  $1.9  billion  in  the  current  year. 

The  share  received  by  Government  investment  accounts  also  rose  during  this 
period,  while  interest  payments  to  other  nonbank  investors  declined  slightly. 
The  share  received  by  commercial  banks  also  declined.  This  was  largely  due  to 
the  Treasury's  policy  of  concentrating  debt  reduction  in  the  holdings  of  com- 
mercial banks. 
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Another  way  of  looking  at  the  interest  cost  of  the  debt  is  to  consider  the  bur- 
den which  it  represents  when  compared  with  the  gross  national  product  of  the 
country,  from  which  it  must  be  paid.  The  public  debt  is  nearly  10  times  as  large 
as  it  was  at  the  World  War  I  peak  in  August  1919,  as  is  shown  in  chart  G.  But, 
because  we  were  able  to  finance  the  Second  World  War  at  a  borrowing  cost  about 
one-half  as  great  as  the  average  borrowing  cost  of  World  War  I,  the  interest  cost 
of  the  public  debt  today  is  only  5  times,  rather  than  10  times,  as  large  as  it  was  in 
1919.  This  does  not,  however,  mean  an  interest  burden  5  times  as  great.  For,  in 
the  meantime,  our  gross  national  product  has  risen  from  less  than  $80  billion  in 
1919  to  an  estimated  annual  rate  above  $250  billion  at  the  present  time.  We 
have  a  tremendously  increased  product  out  of  which  to  pay  the  interest  on  the 
debt,  and  the  present  interest  cost  is  only  2.3  percent  of  gross  national  product. 
This  compares  with  1.4  percent  in  1919. 

One  of  the  important  refunding  matters  which  will  come  before  the  Treasury  in 
1950 — and  in  greater  volume  in  1951,  1952,  and  subsequent  years — will  involve 
the  Government  security  holdings  of  individuals.  These  holdings  amounted  to 
$69H  biUion  on  October  31,  1949,  up  from  $65  billion  on  December  31,  1945,  and 
from  $10)^^  billion  before  the  war,  as  shown  in  chart  H. 

Ownership  of  Government  securities  by  millions  of  individuals  is  good  for  the 
country  as  well  as  for  those  individuals.  It  gives  the  people  of  the  country  an 
increased  interest  in  the  affairs  of  their  Government  and  causes  them  to  participate 
more  actively  in  those  affairs.  We  have  continued  to  promote  the  sale  of  savings 
bonds  in  order  to  encourage  thrift.  Thrift  has  played  a  vital  part  in  the  building  of 
our  Nation,  and,  today,  it  is  as  important  to  our  well-being  as  it  has  ever  been  in  the 
past.  At  the  end  of  October,  $48)^  billion  of  savings  bonds  of  all  series  were  held 
by  individuals.  Savings  bonds  comprised  70  percent  of  their  total  holdings  of 
Government  securities.  Holdings  of  E  bonds  alone — the  bond  which  is  designed 
to  meet  the  needs  of  small  investors — amounted  to  $33}^  billion. 

The  savings  bonds  held  by  individuals  at  the  present  time  are  distributed 
broadly  throughout  the  country.  In  chart  I,  the  United  States  is  divided  into 
geographical  areas  to  show  that  the  $48}^  billion  of  savings  bonds  outstanding  in 
the  hands  of  individuals  are  distributed  approximately  as  follows:  $16}^  billion 
held  in  the  northeastern  area  of  the  country;  $10  billion  held  in  the  States  of 
Michigan,  Illinois,  Indiana,  and  Ohio;  $6  billion  held  in  the  southern  part  of  the 
United  States;  $6  billion  held  in  the  seven  States  which  are  the  farthest  west;  and 
$10  billion  held  in  the  large  block  of  central  States  which  is  bounded  roughly  by 
the  Mississippi  on  the  east,  the  Rocky  Mountains  on  the  west,  and  stretches  from 
Canada  to  Mexico.  These  savings  bonds  comprise  a  tremendous  amount  of 
assets  in  the  hands  of  individuals.  The  $48}^  billion  total  seems  particularly 
significant,  if  we  recall  that  at  the  bottom  of  the  depression- — in  1933 — national 
income  in  the  country  was  only  $39'/^  billion.  Across  the  Nation,  people  now 
have  a  cushion  of  reserves  to  fall  back  upon  that  is  greater  than  the  total  income 
in  the  Nation  in  that  year. 

You  may  remember  that  during  the  latter  years  of  the  war  there  was  consider- 
able speculation  as  to  the  probable  redemption  experience  with  Series  E  bonds 
as  soon  as  the  war  had  ended.  The  opinion  was  freely  expressed  that  the  large 
quantities  of  bonds  whicli  were  being  sold  under  the  pressure  of  patriotism  and 
intensive  wartime  selling  methods  would  be  redeemed  speedily  as  soon  as  the  war 
was  ended.  Instead,  as  I  have  noted,  we  have  continued  to  sell  savings  bonds 
and  to  increase  the  total  amount  outstanding.  Redemption  experience  with 
Series  E  bonds  is,  in  fact,  more  favorable  than  the  postwar  rate  of  turnover  in 
other  forms  of  savings.  Chart  J  shows  the  annual  rate  of  savings  account 
withdrawals  and  savings  bond  redemptions,  from  1943  to  date,  expressed  as  a 
percentage  of  total  amounts  outstanding.  The  rate  of  redemption  of  Series  E 
bonds  has  been  substantially  lower  than  the  rate  of  withdrawals  from  savings 
accounts.  Furthermore,  since  the  end  of  the  war,  savings  bond  redemptions  as 
a  percentage  of  the  amount  outstanding  have  followed  a  downward  trend,  while 
the  rate  of  turnover  of  other  forms  of  savings  has  followed  an  upward  trend. 

We  have  not,  however,  encouraged  the  sale  of  savings  bonds  at  the  expense  of 
other  types  of  savings.  From  December  31,  1945,  through  October  31,  1949,  the 
increases  in  practically  all  other  forms  of  individuals'  savings  were  substantially 
greater  relatively  than  the  increase  in  savings  bond  holdings. 

I  have  been  talking  about  some  of  the  technical  matters  that  will  have  to  be 
considered  in  connection  with  Treasury  borrowing  and  refunding.  Uppermost  in 
our  minds  in  making  all  of  our  policy  decisions  is  the  fact  that  the  foremost  re- 
sponsibility of  the  Secretary  of  the  Treasury  is  to  maintain  confidence  in  the  credit 
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of  the  United  States.  One  hundred  and  fifty  years  ago,  the  main  financial  prob- 
lem of  our  newly  born  Nation  was  to  establish  that  credit.  Confidence  in  our 
Government's  financial  soundness  was  successfully  established;  and  it  has  been 
the  responsibility  of  Secretaries  of  the  Treasury  for  a  century  and  a  half  to 
maintain  it. 

But  never  before  has  this  responsibility  been  so  great  as  since  the  end  of  World 
War  II.  The  public  debt  increased  more  than  fivefold  during  the  war.  It 
represents  more  than  half  of  all  of  the  debt  of  the  country,  public  and  private. 
It  comprises  a  substantial  proportion  of  the  assets  of  the  leading  investor  classes; 
and  the  decisions  which  are  made  with  respect  to  it  are  of  immediate  and  vital 
significance  to  each  and  every  one  of  us. 

The  primary  concern  of  the  Secretary  of  the  Treasury  in  formulating  debt 
management  policies  is  to  promote  sound  economic  conditions  in  the  country. 
Because  the  debt  is  so  great,  because  it  is  such  a  large  proportion  of  the  total  debt 
of  the  country,  and  because  it  is  interwoven  in  the  financial  structure  of  the 
country,  the  policies  and  decisions  made  in  the  Treasury  Department  are  of 
tremendous  importance  and  significance  to  the  economic  and  financial  welfare 
of  the  Nation. 

Figures  on  the  total  debt  of  the  country — public  and  private — are  shown  in 
chart  K.  At  the  end  of  1939,  the  debt  of  the  Federal  Government  amounted  to 
$47}^  billion  and  accounted  for  23  percent  of  the  total  debt  of  the  entire  country. 
At  the  present  time,  the  public  debt  amounts  to  $257  billion  and  comprises  51 
percent  of  all  debt. 

The  estimated  distribution  of  the  ownership  of  the  debt  on  October  31  of  this 
year  is  shown  in  chart  L.  Nonbank  investors  held  $172  billion  of  Government 
securities — two-thirds  of  the  $257  billion  of  Federal  debt  outstanding  on  that 
date.  It  is  particularly  significant  that  the  holdings  of  individuals  are  so  large. 
They  totaled  $69}i  billion,  as  I  mentioned  earlier.  Insurance  companies  held 
$20}^  billion  of  Government  securities.  Mutual  savings  bank  holdings  totaled 
$11}^  billion.  Government  investment  accounts,  principally  Government  trust 
funds  which  are  required  by  law  to  be  invested  in  Government  securities,  held 
$39}^  billion  of  the  public  debt.  The  holdings  of  "other"  nonbank  investors — 
which  include  State  and  local  governments,  corporations,  pension  funds,  and 
charitable  institutions — were  $31  billion. 

One-third  of  the  debt — $85  billion — ^was  held  by  the  commercial  banking 
system.  Commercial  banks  held  $67}^  billion;  and  the  remainder,  $17}4  billion, 
was  held  by  the  twelve  Federal  Reserve  Banks. 

These  figures  are  large,  in  dollar  terms;  and  they  are  also  a  substantial  propor- 
tion of  the  assets  of  the  various  investor  classes,  as  shown  in  chart  M.  In  the 
case  of  commercial  banks,  for  example,  holdings  of  Governments  are  equal  to  56 
percent  of  earning  assets — a  large  percentage,  but  a  sharp  decline  from  February 
28,  1946,  when  Government  securities  comprised  over  70  percent  of  the  earning 
assets  of  these  institutions. 

Nonbank  investors — both  financial  and  nonfinancial — also  have  a  large  share 
of  their  assets  invested  in  Government  securities.  On  October  31,  mutual  sav- 
ings bank  holdings  of  Governments  represented  54  percent  of  their  total  assets; 
life  insurance  companies  had  27  percent  of  total  assets  invested  in  Government 
securities;  and  other  insurance  companies — fire,  marine,  and  casualty — -had  47 
percent.  Nonfinancial  corporations  had  13  percent  of  their  current  assets  in 
this  form.  And,  when  we  turn  to  individuals,  we  find  that  Government  securities 
accounted  for  34  percent  of  their  liquid  assets — that  is,  their  combined  holdings 
of  Government  securities,  savings  and  checking  accounts,  and  currency — which 
approximated  $200  billion  on  October  31. 

These  figures  are  unmistakable  evidence  that  the  decisions  which  are  made 
with  respect  to  the  public  debt  affect  every  segment  of  our  economy.  They 
indicate  the  compelling  necessity  for  considering  not  only  the  effect  of  our  deci- 
sions upon  the  financial  structure  of  the  Government  itself,  but  their  effect  on 
the  financial  and  economic  structure  of  the  whole  country. 

It  is  for  this  reason  that  Treasury  and  Federal  Reserve  authorities  have  coop- 
erated to  keep  the  market  for  Government  securities  stable  during  the  postwar 
period.  Under  the  circumstances  which  existed,  stability  in  the  Government 
bond  market  has  been  of  tremendous  importance  to  the  country.  It  contributed 
to  the  underlying  strength  of  the  country's  financial  system  and  eased  reconversion, 
not  only  for  the  Government,  but  also  for  industrial  and  business  enterprises. 

This  "is  in  marked  contrast  to  the  situation  after  World  War  I,  when  prices 
of  Government  securities  were  permitted  to  decline  sharply — with  disastrouf? 
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results.  Investors  suffered  serious  financial  losses.  And  the  decline  contributed 
importantly  to  the  business  collapse  that  occurred  in  the  early  post- World  War  I 
period.  These  things  happened  at  a  time  when  the  public  debt  was  a  much  less 
powerful  element  in  the  economy  than  it  is  at  the  present  time.  It  seemed  obvious 
to  us  that  widely  fluctuating  Government  bond  prices  would  have  even  more 
serious  repercussions  after  World  War  II. 

It  is  now  four  years  since  Victory  Loan  2J'^'s  were  issued.  Chart  N  shows  the 
price  history  of  the  Victory  Loan  2H's  after  World  War  II,  as  compared  with 
the  price  history  of  the  Fourth  Liberty  Loan  4}i's  during  the  corresponding  period 
after  World  War  I.  At  the  end  of  the  fourth  year,  Victory  Loan  2}^'s  are  above 
par;  at  the  end  of  a  similar  period.  Fourth  Liberty  Loan  4K's  were  in  the  vicinity 
of  par.  But  the  price  movements  within  the  two  periods  differed  radically. 
Victory  Loan  2y2's  have  always  Vjeen  above  par.  The  Fourth  Liberty  Loan  4}'^'3 
dropped  substantially  below  par,  reaching  a  low  of  about  823{>.  From  this  point, 
they  had  a  long  climb  back  before  reaching  par. 

In  the  short-term  area  of  the  Government  security  market,  we  also  had  to 
consider  the  possible  efi'ect  of  our  actions  on  the  financial  markets.  When  interest 
rates  on  short-term  Government  securities  were  raised,  beginning  in  mid-1947, 
they  were  raised  gradually  in  order  not  to  disrupt  these  markets.  When  they 
were  reduced,  the  change  was  small  for  the  same  reason. 

In  the  four  years  since  VJ-day,  the  United  States  has  achieved  a  record  level 
of  prosperity.  There  can  be  no  doubt  that  world-wide  confidence  in  the  financial 
soundness  of  the  Government  of  the  United  States  played  a  prominent  role  in 
achieving  this  prosperity. 

I  have  gone  into  some  of  the  current  matters  of  public  debt  management  with 
you  in  some  detail  in  order  to  round  out  the  entire  picture  for  your  Committee. 
Many  of  the  answers  to  the  questions  submitted  by  your  Committee  to  me  and 
to  other  Government  officials  and  agencies  touched  on  some  of  the  points  that  I 
have  mentioned;  but  I  felt  that  it  would  make  for  better  understanding  of  the 
problems  and  considerations  involved,  if  I  summarized  the  cvirrent  situation  as 
it  looks  from  my  position  as  Secretary  of  the  Treasury. 
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Exhibit  18.— Letter  of  Secretary  of  the  Treasury  Snyder,  October  31,  1949,  to  the 
Chairman  of  the  Subcommittee  on  Monetary,  Credit,  and  Fiscal  Policies  of  the 
Joint  Committee  on  the  Economic  Report,  replying  to  a  questionnaire  on 
monetary,  credit,  and  fiscal  policies 

Treasury  Department, 
Washington,  October  31,  1949. 

My  Dear  Mr.  Chairman:  This  is  in  reply  to  your  letter  dated  August  22,  1949, 
in  which  you  enclosed  a  questionnaire  which  you  asked  me  to  answer  in  con- 
nection with  a  comprehensive  study  relating  to  the  effectiveness  and  coordination 
of  monetary,  credit,  and  fiscal  policies,  which  has  been  undertaken  by  the  Joint 
Committee  on  the  Economic  Report,  by  direction  of  Congress. 

The  subject  matter  of  the  questions  falls  into  several  main  categories.  All  of  the 
questions  are  answered;  but,  since  much  of  the  material  would  be  repetitive  if  each 
question  were  answered  separately,  I  have  taken  the  liberty  of  answering  the 
questions  by  groups  rather  than  question-by-question. 

The  first  eight  questions  relate  to  the  monetary  and  debt  management  policies 
of  the  Treasury  and  their  coordination  with  the  policies  of  the  Federal  Reserve 
System.     The  questions  are  as  follows: 

1.  What  are  the  principal  guides  and  objectives  of  the  Treasury  in 
formulating  its  monetary  and  debt  management  policies?  What  attention  is  paid 
to  the  interest  costs  on  the  Federal  debt?  To  the  prices  of  outstanding  Govern- 
ment obligations?  To  the  state  of  employment  and  production?  To  the  behavior 
of  price  levels  in  general?     To  other  factors? 

2.  To  what  extent  and  by  what  means  are  the  monetary  and  debt 
management  policies  of  the  Treasury  coordinated  with  those  of  the  Federal 
Reserve?     Describe  in  detail  the  procedures  followed  for  these  purposes. 

3.  What  were  the  principal  reasons  for  the  particular  structure  of  interest 
rates  maintained  during  the  war  and  the  early  postwar  period? 

4.  To  what  extent,  if  at  all,  would  a  monetary  and  debt  management 
policy  which  would  have  produced  higher  interest  rates  during  the  period  from 
January  1946  to  late  1948  have  lessened  inflationary  pressures? 
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5.  When  there  are  differences  of  opinion  between  the  Secretary  of  the 
Treasury  and  the  Federal  Reserve  authorities  as  to  desirable  support  prices  and 
yields  on  Government  securities,  whose  judgment  generally  prevails? 

6.  What,  if  anything,  should  be  done  to  increase  the  degree  of  coordina- 
tion of  Federal  Reserve  and  Treasury  policies  in  the  field  of  money,  credit,  and 
debt  management? 

7.  What  would  be  the  advantages  and  disadvantages  of  providing  that 
the  Secretary  of  the  Treasury  should  be  a  member  of  the  Federal  Reserve  Board? 
On  balance,  would  j'ou  favor  such  a  provision? 

8.  What  are  the  advantages  and  disadvantages  of  offering  for  continuous 
sale  savings  bonds  of  the  E,  F,  and  G  Series  with  their  present  yields,  maturities, 
and  limitations  on  the  annual  amount  to  be  purchased  by  each  buyer?  Does  this 
policy  lessen  the  supply  of  private  savings  for  equity  capital  and  riskier  private 
loans?  What  are  the  advantages  and  disadvantages  of  promoting  the  sale  of  these 
securities  during  periods  of  recession?  Should  the  terms  of  these  securities  and 
the  amount  that  each  buyer  may  purchase  be  varied  with  changes  in  economic 
conditions? 

The  primary  concern  of  the  Treasury  in  formulating  its  monetary  and  debt 
management  policies  is  to  promote  sound  economic  conditions  in  the  country. 
When  I  took  office  as  Secretary  of  the  Treasury,  the  countrj'  had  only  started  the 
tremendous  task  of  converting  the  economy  from  a  wartime  to  a  peacetime  basis. 
Federal  expenditures,  which  had  raised  the  output  of  the  United  States  to  the 
highest  levels  on  record  during  the  war  years,  had  been  cut  back  sharply  as  soon  as 
the  war  ended.  In  the  fiscal  year  1945,  Federal  expenditures  had  been  just  under 
$100  billion,  and  had  accounted  for  nearly  one-half  of  the  gross  national  product; 
in  the  fiscal  year  ending  June  30,  1946,  they  dropped  to  a  little  over  $60  billion. 
This  prompt  cut  in  Federal  expenditures  after  the  close  of  the  war  was  necessary 
and  desirable;  but  it  left  the  Nation  facing  the  problem  of  replacing  the  production 
which  had  gone  for  war  purposes  with  civilian  production  as  rapidly  as  possible. 
There  were  many  who  felt  that  the  reconversion  could  be  achieved  only  after  the 
country  had  experienced  serious  unemployment  and  severe  economic  dislocation. 
Government  and  business,  farmers,  and  labor  were  all  worried  about  many  factors 
on  the  economic  scene. 

Not  the  least  of  the  economic  factors  which  were  causing  concern  was  the  size 
of  the  public  debt — which  had  increased  more  than  fivefold  during  the  war  years. 
It  was  difficult  at  the  time  to  forecast  how  so  large  a  debt  might  be  handled. 
The  size  was  unprecedented,  both  in  terms  of  the  dollar  amount  involved  and  of 
the  debt's  relation  to  the  economy  of  the  country.  On  February  28,  1946,  at  its 
postwar  peak,  the  Federal  public  debt  stood  at  nearly  $280  billion.  It  consti- 
tuted over  60  percent  of  all  outstanding  debt,  public  and  private.  At  the  end 
of  1939,  before  the  United  States  started  its  defense  and  war  finance  program, 
the  total  public  debt  had  stood  at  $48  billion — this  was  only  23  percent  of  the 
entire  debt  of  the  country. 

At  the  end  of  the  war,  the  public  debt  was  widely  held.  This  broad  ownership 
made  it  possible  for  the  debt  to  play  its  part  in  the  flexible  fiscal  policy  which  was 
necessary  to  promote  economic  stability  in  the  postwar  period.  The  particular 
composition  of  the  debt  was  the  result  of  conscious  planning  by  the  Treasury  as 
a  part  of  its  policy  of  fitting  Government  securities  to  the. needs  of  various  types 
of  investors.  Practically  all  of  the  securities  sold  to  commercial  banks,  for 
example,  have  been  short-term,  in  order  that  the  portfolios  of  banks  would  be 
kept  highly  liquid.  This  was  essential  if  banks  were  to  be  in  a  position  to  finance 
reconversion  needs.  Business  corporations  likewise  have  been  provided  with 
short-term  securities  for  the  temporary  investment  of  their  reserve  funds.  Insur- 
ance companies  and  savings  banks,  on  the  other  hand,  have  held  longer-term 
securities — largely  with  maturities  over  ten  years.  Savings  bonds  have  been,  of 
course,  the  principal  type  of  Government  security  held  by  individuals.  At  the 
same  time,  however,  that  broad  ownership  of  the  debt  contributed  to  easing  the 
problems  of  postwar  debt  management,  it  made  good  debt  management  particu- 
larly vital,  since  every  segment  of  the  economy  was  affected. 

When  I  became  Secretary  of  the  Treasury,  total  Government  security  holdings 
of  individuals,  including  marketable  as  well  as  nonmarketable  issues,  amounted 
to  $64  billion — a  significant  change  from  the  situation  prior  to  the  war,  when 
they  owned  only  about  $10  billion  of  Government  securities.  Over  $43  billion 
of  the  Government  securities  held  by  individuals  were  savings  bonds.  Other 
nonbank  investors  also  held  large  amounts  of  Government  securities.  Financial 
institutions  had  a  substantial  proportion  of  their  assets  invested  in  the  public 
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debt  issues  of  the  Federal  Government.  For  mutual  savings  banks,  it  amounted 
to  $lli^  billion — about  64  percent  of  their  total  assets.  All  insurance  companies — 
life,  fire,  casualty,  and  marine — held  $25)>^  billion  of  Government  securities. 
Life  insurance  companies  alone  had  holdings  of  $22  billion — over  46  percent  of 
their  total  assets.  Federal  agencies  and  trust  funds,  which  are  by  law  required 
to  invest  their  accumulated  funds  in  Government  securities,  held  $29  billion. 
Other  nonbank  investors,  which  include  V:»usiness  corporations.  State  and  local 
governments,  and  other  small  groups  of  investors,  held  $32  billion. 

The  commercial  banking  system  held  $108  bilhon  of  Government  securities. 
Commercial  banks  held  $84>^  billion  of  the  total.  This  comprised  71  percent  of 
their  earning  assets.  The  balance,  $23^  billion,  was  held  by  the  Federal  Reserve 
Banks. 

It  was  obvious  that  the  decisions  which  had  to  be  made  with  respect  to  a 
public  debt  which  was  so  large,  and  which  was  interwoven  in  the  financial  structure 
of  the  entire  economy,  would  significantly  affect  the  economic  and  financial  wel- 
fare of  the  country.  It  was  essential,  under  these  circumstances,  that  debt 
management  be  directed  toward  promoting  and  maintaining  a  stable  and  smoothly 
functioning  economy.  In  the  nature  of  things,  the  Federal  Government  must 
exercise  firm  control  of  debt  management  as  long  as  the  debt  remains  so  large 
and  so  important.  In  the  course  of  formulating  debt  management  policies,  I 
have  consulted  with  advisory  committees  representing  a  cross-section  of  American 
business,  for  an  exchange  of  views  and  information.  These  consultations  have 
been  helpful  in  determining  the  soundest  possible  debt  management  policies;  but, 
in  the  final  analysis,  the  responsibility  for  these  policies  belongs  to  the  Secretary 
of  the  Treasury  and  under  the  law  cannot  be  delegated. 

As  I  have  said,  the  overriding  consideration  in  debt  management  policy  is  the 
economic  welfare  of  the  country.  The  Secretary  of  the  Treasury  has  many 
responsibilities;  but  his  primary  one  is  that  of  maintaining  confidence  in  the 
credit  of  the  United  States  Government.  In  addition,  in  prosperous,  years  such 
as  we  have  enjoyed  since  the  end  of  the  war,  it  is  important  to  reduce  the  total 
amount  of  the  public  debt  and  to  reduce  bank  ownership  of  Federal  securities 
and  widen  the  distribution  of  the  debt.  Accordingly,  these  have  been  the  prin- 
cipal objectives  of  the  Treasury's  debt  management  program  during  the  postwar 
period. 

1.  To  maintain  confidence  in  the  credit  of  the  United  States  Government. — 
It  is  for  this  reason  that  stability  in  the  Government  bond  market  has  been  a 
continuing  policy  during  the  postwar  period.  Stability  in  the  Government  bond 
market  during  the  transition  period  has  been  of  tremendous  importance  to  the 
country.  It  contributed  to  the  underlying  strength  of  the  country's  financial 
system  and  eased  reconversion,  not  only  for  the  Government,  but  also  for  indus- 
trial and  business  enterprises.  This  is  in  marked  contrast  to  the  situation  after 
the  First  World  War,  when  the  severe  decline  in  the  prices  of  Government  secu- 
rities contributed  to  the  business  collapse  that  occurred  within  two  years  after 
the  war's  end. 

The  particular  structure  of  interest  rates  maintained  during  World  War  II 
was,  with  only  minor  variations,  the  one  which  existed  at  the  time  we  began  our 
defense  and  war  finance  program.  It  was  apparent  almost  from  the  beginning  of 
this  program  that  it  would  require  a  large  increase  in  the  public  debt;  and  an 
important  consideration  was  the  cost  of  the  borrowed  funds.  It  was  especially 
fortunate,  therefore,  that  interest  rates  were  at  a  relatively  low  level.  It  made  it 
possible  to  finance  the  war  cheaply  without  disrupting  the  financial  structure  of 
the  country. 

Stability  in  the  Government  bond  market  since  the  end  of  the  war  has  been 
achieved  through  the  cooperative  efforts  of  the  Federal  Reserve  System  and  the 
Treasury  Department.  Some  of  the  stabilizing  measures — notably,  of  course, 
the  operations  of  the  Federal  Open  Market  Committee — have  been  primarily  the 
responsibilitj^  of  the  Federal  Reserve  System.  Others  have  been  primarily  the 
responsibility  of  the  Treasury  Department. 

In  maintaining  stability  in  the  Government  bond  market,  flexibihty  in  adapting 
policies  to  changing  economic  conditions  has  been  essential.  It  has  been  necessary 
at  times  to  take  steps  to  prevent  too  sharp  a  rise  in  Government  security  prices; 
and,  at  other  times,  declining  prices  have  been  halted. 

Beginning  in  the  spring  of  1947,  the  Federal  Reserve  and  the  Treasury  took 
action  to  control  an  incipient  boom  in  the  Government  bond  market.  Long-term 
bonds  were  sold  from  some  of  the  Government  investment  accounts,  the  Invest- 
ment Series  of  bonds  was  ofifered  to  institutional  investors,  and  interest  rates  on 
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short-term  Government  securities  were  increased.  All  of  these  operations 
combined  to  take  upward  pressure  off  the  market.  When  conditions  changed, 
and  a  downward  pressure  on  bond  prices  developed,  the  market  was  stabilized 
through  purchases  of  long-term  bonds.  Short-term  interest  rates — which  had 
been  permitted  to  rise  beginning  in  mid- 1947 — were  held  steady  from  the  fall  of 
1948  until  this  summer.  Then,  in  mid-September  of  this  year,  they  were  reduced. 
All  of  these  actions  have  been  taken  with  a  view  toward  promoting  confidence 
in  the  Nation's  business  and  financial  structure  and  the  attainment  of  a  high  level 
of  employment  and  production  in  the  economy. 

2.  To  reduce  the  amount  of  the  debt. — In  the  statement  which  I  made 
when  I  took  office  as  Secretary  of  the  Treasury  in  June  1946,  I  said: 

"*  *  *  It  is  the  responsibility  of  the  Government  to  reduce  its  expenditures 
in  every  possible  way,  to  maintain  adequate  tax  rates  during  this  transition 
period,  and  to  achieve  a  balanced  budget — or  better — for  1947." 

During  the  first  two  fiscal  years  after  I  took  office,  the  Federal  Government 
operated  with  a  budget  surplus.  In  the  fiscal  year  1948,  the  surplus  was,  in  fact, 
the  largest  in  the  history  of  the  country.  Starting  in  March  1946,  the  large  cash 
balances  that  had  remained  at  the  end  of  the  Victory  Loan  were  applied  to  the 
reduction  of  the  public  debt.  These  balances  were  largely  expended  during  the 
calendar  year  1946,  and  subsequent  debt  reduction  was  effected  through  paj'-offs 
from  the  budget  surpluses  of  the  fiscal  years  1947  and  1948.  At  its  postwar  peak 
on  February  28,  1946,  the  public  debt  stood  at  $279.8  billion;  on  June  27  of  this 
year,  it  reached  a  postwar  low  of  $251.3  biUion. 

There  is  no  loiiger  a  budget  surplus,  however,  largely  because  of  the  tax  reductions 
enacted  by  Congress  in  1948,  over  the  President's  veto.  As  a  result,  the  debt 
has  been  ri.sing  steadily  in  recent  months;  and  at  the  end  of  September  it  stood 
at  $256.7  billion.  Both  President  Truman  and  I  have  stressed  the  importance  of 
continuing  debt  reduction  in  years  of  prosperity  such  as  we  have  enjoyed  since  the 
end  of  the  war.  This  was  one  of  the  reasons  why  the  President  on  three  occasions 
vetoed  measures  reducing  taxes  at  a  time  when  the  economic  condition  of  the 
country  permitted  continued  retirement  of  the  debt. 

3.  To  reduce  hank  ownership  of  Federal  securities  and  widen  the  distribution 
of  the  debt. — Strong  infiationary  pressures  existed  during  most  of  the  postwar 
period.  In  order  that  debt  reduction  would  have  the  greatest  possible  anti- 
inflationary  effect,  under  these  circumstances,  it  was  concentrated  on  debt  held 
by  the  commercial  banking  system.  The  concentration  of  debt  reduction  in  bank 
holdings  was  facilitated  by  the  Treasury's  policy  erf  fitting  the  debt  to  the  needs 
of  investors,  which  had  placed  a  large  volume  of  short-term  debt  in  the  hands  of 
the  banking  system.  The  reduction  in  the  public  debt  held  by  the  commercial 
banking  system  has  been  actually  greater  than  the  reduction  in  the  total  debt. 

The  total  public  debt  was  reduced  $28.5  billion  from  its  postwar  peak  of  $279.8 
billion  to  the  postwar  low  of  $251.3  billion.  During  the  same  period,  bank-neld 
debt  was  reduced  by  approximately  $34  billion.  This  came  about  because  the 
Treasury  was  able  to  increase  the  Government  security  holdings  of  nonbank 
investors.  Funds  from  the  sale  of  savings  bonds  and  other  nonmarketable  issues 
to  nonbank  investors  were  available  for  the  retirement  of  maturing  issues  of  bank- 
held  debt,  in  addition  to  the  budget  surpluses  of  the  fiscal  years  1947  and  1948. 
There  has  been  an  increase  of  $5.4  billion  in  the  debt,  however,  since  the  low 
point  was  reached  in  June  of  this  year;  and  at  the  end  of  September,  the  total 
amount  of  debt  outstanding  was  $256.7  billion.  Bank  holdings  have  increased 
approximately  $2  billion  since  the  end  of  June,  so  that  the  net  reduction  in  these 
holdings  from  February  1946  to  the  end  of  September  totals  $32  billion. 

Because  of  the  social  and  economic  benefits  of  broad  ownership  of  public  debt 
securities,  the  maintenance  of  the  widespread  distribution  of  the  debt  has  been 
an  essential  part  of  the  Treasury's  postwar  debt  management  policies.  It  has 
been  one  of  the  principal  objectives  in  the  continued  promotion  of  savings  bond 
sales.  Broad  ownership  of  the  public  debt  is  good  for  the  purchasers  of  Govern- 
ment securities  and  it  is  good  for  the  country.  It  gives  to  the  people  a  greater 
sense  of  economic  security  and  an  enhanced  feeling  of  personal  dignity.  It 
causes  them  to  take  an  increased  interest  in  national  issues.  It  gives  them  a 
direct  stake  in  the  finances  of  the  United  States. 

Another  postwar  objective  of  savings  bond  sales  was  to  combat  inflationary 
pressures.  The  sale  of  savings  bonds  was  a  two-edged  weapon  against  inflation. 
It  took  purchasing  power  directly  out  of  the  hands  of  consumers;  and  the  funds 
obtained  from  the  sale  of  savings  bonds  were  available  for  the  retirement  of  bank- 
held  debt,  thereby  reducing  the  money  supply  to  that  extent. 
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We  have  continued  actively  to  promote  the  sale  of  savings  bonds  to  encourage 
thrift  on  the  part  of  Americans.     Thrift  is  a  vital  factor  in  our  present-day  life. 

The  total  amount  of  savings  bonds  oustanding  at  the  end  of  September  was 
over  $56}^2  billion,  an  increase  of  nearly  $8}^  billion  since  the  end  of  1945.  The 
success  of  the  postwar  savings  bond  program  is  especially  notable  since  it  was 
generally  expected  that  a  flood  of  savings  bond  redemptions  would  be  one  of  the 
major  debt  management  problems  as  soon  as  the  war  ended. 

Actually,  the  savings  bond  redemption  experience  has  been  better  than  the 
turnover  rate  on  other  comparable  forms  of  savings.  For  example,  during  1949, 
average  monthly  redemptions  of  Series  E  bonds  have  amounted  to  0.91  percent 
of  the  total  of  Series  E  bonds  outstanding.  For  other  forms  of  savings  the  ratios 
of  withdrawals  to  total  deposits  have  been  as  follows:  Postal  Savings  accounts, 
3.57  percent;  savings  banks  (in  New  York  State),  2.32  percent;  insured  savings 
and  loan  associations,  2.30  percent;  savings  accounts  in  commercial  banks,  4.86 
percent  (1948  figure).  Moreover,  the  trend  of  savings  bond  redemptions  when 
related  to  the  total  amount  outstanding  has  been  downward  since  the  end  of  the 
war,  whereas  the  percentage  trend  of  withdrawals  in  most  other  forms  of  savings 
has  been  upward. 

The  sale  of  savings  bonds  has  not,  however,  been  at  the  expense  of  other  types 
of  savings.  During  the  period  in  which  we  were  using  the  savings  bond  program 
as  an  anti-inflationary  weapon,  the  whole  tone  of  our  advertising  was  to  encourage 
personal  savings  in  any  practical  form — not  just  to  encourage  the  sale  of  savings 
bonds.  Individuals  have  increased  their  holdings  of  savings  bonds  by  13  percent 
since  the  end  of  1945.  But,  in  this  same  period,  individuals  increased  their 
shareholdings  in  savings  and  loan  associations  by  over  60  percent;  their  life 
insurance  by  30  percent;  their  deposits  in  mutual  savings  banks  by  25  percent; 
their  savings  accounts  in  commercial  banks  by  15  percent;  their  checking  accounts 
by  about  10  percent;  and  their  Postal  Savings  accounts  by  about  lO  percent. 
Of  the  various  forms  of  liquid  savings,  only  currency  holdings  in  the  hands  of 
individuals  declined. 

The  reasons  for  offering  Series  E  savings  bonds  are,  of  course,  not  the  same  as 
those  for  off"ering  Series  F  and  G  bonds.  A  "small"  savings  bond  program  was 
instituted  in  1935  for  the  purpose  of  providing  a  risk-free  investment  for  small 
investors.  When  it  was  decided  early  in  the  war  to  sell  as  large  a  portion  as 
possible  of  the  wartime  security  offerings  of  the  Federal  Government  to  nonbank 
investors,  and  especially  to  individuals,  Series  E  savings  bonds  became  the  key- 
stone of  that  policy.  This  was  done  in  order  to  prevent  a  repetition  of  the  post- 
World  War  I  experience.  After  the  war,  the  prices  of  Government  bonds  dropped 
precipitously — one  of  the  Liberty  Bond  issues  sold  below  82 — and  small  investors, 
inexperienced  in  the  operations  of  security  markets,  were  the  greatest  losers. 
Series  F  and  G  bonds,  which  are  intended  for  larger  investors  than  those  reached 
by  the  Series  E  bonds,  were  introduced  early  in  1941  as  a  part  of  the  Treasury 
policy  of  shaping  offerings  of  Government  securities  to  meet  the  needs  of  various 
investor  classes. 

The  savings  bond  program,  like  other  parts  of  the  debt  management  policies 
of  the  Treasury  Department,  has  been  adapted  to  changing  conditions  in  the 
economy.  You  asked  whether  the  terms  of  savings  bonds  and  limitations  on 
purchases  should  be  varied  with  economic  conditions.  We  have  done  this  to  the 
extent  that  seemed  necessary.  On  March  18,  1948,  the  limitation  on  holdings  of 
Series  E  savings  bonds  purchased  in  any  one  calendar  year  was  raised  from  $5,000 
(maturity  value)  for  each  individual  to  $10,000  (maturity  value),  effective  be- 
ginning in  the  calendar  year  1948.  In  the  fall  of  1947,  the  Treasury  offered  the 
Investment  Series  bond — a  savings  bond  type  of  issue — to  certain  institutional 
investors.  Again  in  order  to  meet  the  needs  of  these  investors,  we  raised  the 
limitation  on  purchases  of  Series  F  and  G  bonds,  for  the  period  from  July  1,  1948, 
through  July  15,  1948. 

Achievement  of  the  debt  management  objectives  of  the  Treasury  Department 
requires  day-to-day  attention  to  debt  operations.  Decisions  are  made  contin- 
uously. 

There  is,  for  example,  the  matter  of  refunding  maturing  issues.  This  is  one  of 
the  constantly  recurring  duties  of  the  Department.  There  is  a  Treasury  bill 
maturity  each  week.  There  are  frequent  maturities  of  certificates  of  indebted- 
ness; and,  in  the  postwar  years,  there  have  been  several  note  and  bond  maturities 
each  year.  In  addition,  there  are  savings  bond  and  savings  note  maturities — 
and  redemptions  of  these  issues  before  maturity.  The  volume  of  refunding 
carried  through  each  year  has  amounted  to  approximately  $50  billion — in  itself  a 
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task  of  considerable  magnitude.  It  exceeds  the  total  of  all  security  refunding 
engaged  in  by  all  other  borrowers  in  the  country  during  the  past  twenty-five 
years. 

The  interest  cost  of  the  debt  to  taxpayers  is  another  of  the  many  considerations 
which  must  be  taken  into  account  in  debt  management  policies.  It  is  estimated 
that  the  interest  charge  on  the  public  debt  during  the  fiscal  year  1950  will  be 
$5,450  million.  This  item  represents  over  13  percent  of  the  Federal  budget  for 
the  year.  The  interest  cost  is  likely  to  grow  over  a  period  of  time — ^^in  the  absence 
of  substantial  debt  reduction — because  the  rate  of  interest  on  savings  bonds  in- 
creases as  the  bonds  are  held  to  maturity,  and  because  an  increasingly  large  pro- 
portion of  the  debt  represents  the  accumulation  of  trust  funds  invested  at  rates 
set  forth  in  the  law  which  are  higher  than  the  present  average  interest  rate  on  the 
debt. 

A  general  rise  in  interest  rates  would  bring  about  a  further  rise  in  the  budget 
charge  for  interest  payments.  An  increase  of  as  little  as  >^  of  1  percent  in  the 
average  interest  paid  on  the  debt  would  add  about  $1}4  billion  to  this  charge. 
The  Treasury  was  able  to  finance  the  last  war  at  an  average  borrowing  cost  of  less 
than  one-half  the  borrowing  cost  of  World  War  I.  If  this  had  not  been  done, 
the  interest  charge  at  the  present  time  would  be  more  than  $10  billion  a  year 
instead  of  $5  billion  a  year.  It  is  clearly  evident  that  this  $5  billion  annual 
saving  in  the  taxpayers'  money  is  a  highly  important  factor  in  the  budget  picture 
of  the  Federal  Government. 

It  has  been  argued  that  if  the  Government  had  permitted  higher  interest  rates 
on  its  long-term  securities  at  the  end  of  the  war — that  is,  had  permitted  Govern- 
ment bond  prices  to  drop  below  par — inflationary  pressures  would  have  been 
lessened. 

Fiscal-monetary  weapons  have  only  limited  effectiveness  in  combating  infla- 
tionary pressures.  They  operate  against  inflation  in  an  over-all  fashion.  They 
can  be  used  to  cut  down  the  total  spending  power  of  the  economy  and  so  are  effec- 
tive— and,  in  fact,  indispensable — in  periods  of  general  price  rise.  Any  curtail- 
ment of  general  spending  power  drastic  enough,  however,  to  bring  special  price 
situations  into  line  might  set  off  a  severe  deflationary  spiral.  High  prices  in 
special  areas  are  most  effectively  dealt  with  by  specific  measures  applied  directly 
to  those  areas;  and  it  was  with  this  in  mind  that  President  Truman  repeatedly 
asked  Congress  to  enact  appropriate  legislation  to  deal  with  special  areas  of 
inflationary  pressures. 

The  Government's  fiscal  policy  from  January  1946  to  late  1948  did,  however, 
have  a  direct  counterinflationary  effect.  Federal  Government  expenditures  were 
cut  rapidly  and  sharply  from  their  wartime  peak,  while  revenues  were  maintained 
at  high  levels.  I  have  mentioned  that  President  Truman  on  three  occasions 
vetoed  tax  measures  designed  to  cut  revenues  because  he  recognized  the  urgency 
of  reducing  the  debt  during  this  period.  Debt  reduction  by  the  use  of  a  surplus 
of  receipts  over  expenditures  was,  in  fact,  the  most  potent  anti-inflationary  fiscal 
measure  available  to  the  Government.  A  surplus  of  Federal  receipts  over  expen- 
ditures takes  purchasing  power  directly  out  of  the  hands  of  consumers;  and  by 
using  this  surplus  to  reduce  bank-held  debt,  the  Treasury  to  a  large  extent  offset 
the  increase  in  the  money  supply  due  to  other  factors.  I  have  already  noted 
also  the  promotion  of  savings  bond  sales  as  an  anti-inflationary  measure;  and 
that  short-term  interest  rates  were  permitted  to  rise,  starting  in  the  summer  of 

1947.  ,.         , 

The  policy  of  stabilizing  the  Government  bond  market  m  itself  made  a  sub- 
stantial contribution  to  economic  stability.  I  do  not  agree  with  those  who  believe 
that  if  the  support  prices  of  Government  securities  had  been  lowered  below  par, 
sales  of  these  securities  to  the  Federal  Reserve  would  have  been  stopped  and  in- 
flationary pressures  would  have  been  lessened.  It  seemed  to  me  that  under  the 
circumstances  which  existed,  we  would  have  taken  the  risk  of  impairing  con- 
fidence in  the  Government's  credit  if  the  prices  of  Government  bonds  had  been 
permitted  to  go  below  par;  and  that  as  a  result  the  Federal  Reserve  might  have 
had  to  purchase  more  bonds  below  par  than  at  a  par-support  level.  This,  of 
course,  would  have  increased  bank  reserves  and  to  that  extent  would  have  been 
inflationary,  rather  than  anti-inflationary. 

During  the  postwar  period,  the  country  has  enjoyed  a  level  of  prosperity 
never  before  achieved  in  peacetime.  Personal  income  has  reached  the  highest 
level  on  record,  and  has  remained  near  that  level.    Civilian  employment  likewise 


EXHIBITS  177 

attained  the  highest  peak  in  our  history,  and  today  there  are  nearly  60  million 
persons  employed.  There  is  no  doubt  that  the  successful  management  of  the 
public  debt  and  the  maintenance  of  a  continued  period  of  stability  in  the  Govern- 
ment bond  market  have  contributed  materially  to  the  economic  well-being  of 
the  country  during  this  period. 

In  the  execution  of  its  monetary  and  debt  management  policies,  the  Treasury 
consults  with  the  Federal  Reserve.  The  chairman  of  the  Board  of  Governors 
of  the  Federal  Reserve  System  and  I  discuss  policy  matters  thoroughly  and 
arrive  at  decisions  which  are  mutually  satisfactory.  It  does  not  seem  to  me  that 
statutory  directives  to  increase  the  degree  of  coordination  of  Federal  Reserve 
and  Treasury  policies  are  needed.  In  my  opinion,  such  policies  can  best  be 
coordinated  as  they  are  at  the  present  time,  by  discussions  between  the  Secretary 
of  the  Treasury  and  the  Chairman  of  the  Board  of  Governors  of  the  Federal 
Reserve  System. 

Neither  would  there  be  any  particular  advantage  in  providing  that  the  Secre- 
tary of  the  Treasury  should  be  a  member  of  the  Federal  Reserve  Board.  The 
Secretary  of  the  Treasury  did  serve  as  a  member  of  the  Federal  Reserve  Board 
from  its  inception  until  February  1,  1936.  There  is  no  evidence  that  the  coordi- 
nation of  Federal  Reserve  and  Treasury  policies  was  carried  out  any  more  effec- 
tively during  that  period  than  it  has  been  subsequently. 

The  Secretary  of  the  Treasury  is  the  chief  fiscal  officer  of  the  Government. 
It  seems  to  me  that  any  proposal  to  make  him  a  member  of  the  Board  of  Gover- 
nors of  the  Federal  Reserve  System  for  the  express  purpose  of  bringing  about 
better  coordination  of  Federal  Reserve  and  Treasury  policies  would  appear  to 
subordinate  the  responsibility  of  the  Treasury  Department  in  fiscal-monetary 
matters.  In  the  final  analysis,  the  principal  responsibility  in  the  fiscal-monetary 
area  must  rest  with  the  President  and  his  fiscal  officers,  who  are  accountable  to 
the  electorate  for  their  actions. 

Questions  9,  10,  and  11  are  concerned  with  the  monetary  system  of  the  United 
States.     The  questions  are  as  follows: 

9.  What  would  be  the  principal  advantages  and  disadvantages  of  re- 
establishing a  gold-coin  standard  in  this  country?  Do  you  believe  that  such  a 
standard  should  be  re-established? 

10.  Under  what  conditions  and  for  what  purposes,  if  any,  should  the 
price  of  gold  be  altered?  What  consideration  should  be  given  to  the  volume  of 
gold  production  and  the  profits  of  gold  mining?  What  effects  would  an  increase 
in  the  price  of  gold  have  on  the  effectiveness  of  general  monetary  and  credit 
policies?  On  the  division  of  power  over  monetary  and  credit  conditions  between 
the  Federal  Reserve  and  the  Treasury? 

11.  What  changes,  if  any,  should  be  made  in  our  monetary  policy  rela- 
tive to  silver?    What  would  be  the  advantages  of  any  such  changes? 

I  do  not  think  that  conditions  require  an  alteration  in  the  monetary  system. 
As  the  Committee  undoubtedly  knows,  I  am  on  record  as  being  opposed  to  any 
change  in  the  price  of  gold;  and  the  Treasury  Department  is  firmly  of  the  view 
that  a  gold-coin  standard  should  not  be  re-established  in  the  United  States. 

The  Department  has  considered  the  latter  proposal  in  connection  with  a  number 
of  bills  which  have  been  introduced  in  the  Congress.  For  example,  in  the  last 
session  of  Congress,  we  submitted  a  report  to  the  Senate  Banking  and  Currency 
Committee  on  bills  S.  13  and  S.  286.  A  copy  of  our  report  on  those  bills  is 
attached.^ 

The  present  monetary  policy  of  the  United  States  relative  to  silver  is  laid  down 
in  three  acts  of  Congress;  namely,  the  Silver  Purchase  Act  of  1934,  section  4  of 
the  act  of  July  6,  1939,  and  the  act  of  July  31,  1946,  which  has  largely  superseded 
the  1939  act.  Under  the  third  act,  domestic  silver  mined  since  July  1,  1946, 
may  be  delivered,  at  the  owner's  option,  to  United  States  mints  for  a  return  of 
90.5  cents  per  ounce.  The  Treasury  has  no  discretion  under  this  legislative  pro- 
vision. Since  this  price  is  considerably  higher  than  the  open  market  price  (now 
between  73  cents  and  74  cents  per  ounce),  the  effect  of  this  act  is  to  divert  to  the 
United  States  Treasury  at  the  90.5  cent  price  substantially  all  of  the  current 
production  of  silver  in  the  United  States.  On  previous  occasions,  the  Treasury 
has  stated  that  it  would  interpose  no  objection  if  Congress  wished  to  repeal  ail 
the  provisions  relating  to  acquisitions  of  silver  in  the  above-named  act. 

'  Omitted  here.    This  was  publistied  in  the  1949  annual  report,  p.  305, 
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Question  12  relates  to  the  coordination  of  the  lending  and  loan  insuring  and 
guaranteeing  policies  of  the  various  Government  agencies.  The  question  is  as 
follows: 

12.  To  what  extent  and  by  what  methods  does  the  Treasury  coordinate 
the  activities  of  the  various  Government  agencies  that  lend  and  insure  loans  to 
private  borrowers?  In  what  ways,  if  at  all,  should  the  Treasury's  powers  in  this 
field  be  altered? 

The  Treasury  does  not,  of  course,  have  statutory  authority  to  coordinate  the 
activities  of  the  various  Government  agencies  that  lend  and  insure  loans  to 
private  borrowers.  The  Department  has  been  instrumental,  however,  in  further- 
ing consultations  between  the  heads  of  these  agencies,  with  a  view  to  coordinating 
lending,  insuring,  and  guaranteeing  policies.  In  the  final  analysis,  it  seems  to  me 
that  this  voluntary  type  of  consultation  is  perhaps  the  best  method  of  coordinating 
these  policies.  The  heads  of  the  lending,  insuring,  and  guaranteeing  agencies  are 
responsiiale  to  the  President;  and  the  decisions  which  they  make  must  be  made  in 
accordance  with  his  policies.  Furthermore,  the  policies  and  operations  of  these 
agencies  are  svibject  to  annual  review  by  the  Congress  in  connection  with  their 
annual  budgets. 

Such  limited  authority  as  the  Treasury  has  with  respect  to  the  lending,  insuring, 
and  guaranteeing  policies  of  Government  agencies  is  restricted  almost  entirely 
to  the  methods  employed  by  the  agencies  in  borrowing  funds  which  they,  in  turn, 
are  authorized  to  lend  to  private  borrowers.  For  example,  under  the  Government 
Corporation  Control  Act,  "All  bonds,  notes,  debentures,  and  other  similar  obliga- 
tions which  are  .  .  .  issued  by  any  wholly  owned  or  mixed-ownership  Govern- 
ment corporation  and  oflFered  to  the  public  shall  be  in  such  forms  and  denomina- 
tions, shall  have  such  maturities,  shall  bear  such  rates  of  interest,  shall  be  subject 
to  such  terms  and  conditions,  shall  be  issued  in  such  manner  and  at  such  times 
and  sold  at  such  prices  as  have  been  or  as  may  be  approved  by  the  Secretary  of  the 
Treasury"  except  that  any  mixed-ownership  Government  corporation  from  which 
Government  capital  has  been  entirely  withdrawn  is  exempt  from  this  provision 
during  the  period  it  remains  without  Government  capital.  In  addition,  the 
Federal  intermediate  credit  banks,  the  production  credit  corporations,  the  Central 
Bank  for  Cooperatives,  the  regional  banks  for  cooperatives,  and  the  Federal  land 
banks  are  specifically  exempted  from  this  provision,  but  are  required  to  consult 
with  the  Secretary  of  the  Treasury  prior  to  issuing  securities;  and,  in  the  event 
an  agreement  is  not  reached  on  the  terms  of  the  securities,  the  Secretary  of  the 
Treasury  may  make  a  report  in  writing  to  the  corporation  involved,  to  the  Presi- 
dent, and  to  the  Congress  stating  the  grounds  for  his  disagreement. 

There  are  only  a  few  cases  in  which  the  Treasury  has  any  direct  control  over 
lending  operations  of  Government  agencies.  Reconstruction  Finance  Corpora- 
tion loans  on  the  nonassessable  preferred  stock  of  insurance  companies  can  be 
made  only  upon  certification  by  the  Secretary  of  the  Treasury  of  the  necessity 
for  such  loans  to  increase  the  capital  funds  of  the  companies  concerned.  Also, 
under  section  103  of  Public  Law  901,  80th  Congress,  the  Administrator  of  Veterans 
Affairs  has  the  authority,  with  the  approval  of  the  Secretary  of  the  Treasury,  to 
raise  the  permissible  rate  of  interest  on  loans  guaranteed  or  insured  under  title 
III  of  the  Servicemen's  Readjustment  Act  of  1944  from  the  rate  specified  in  the 
law,  namely  4  percent,  to  a  maximum  of  4)4  percent.  In  addition,  the  Secretary 
of  the  Treasury,  or  an  officer  of  the  Treasury  designated  by  him,  is  a  member  of 
the  Board  of  Directors  of  the  Federal  Farm  Mortgage  Corporation. 

In  the  field  of  foreign  loans,  there  is  in  existence  a  coordinating  and  policy 
determining  agency.  The  Secretary  of  the  Treasury  is  Chairman  of  the  National 
Advisory  Council  on  International  Monetary  and  Financial  Problems,  established 
by  the  Congress  in  the  Bretton  Woods  Agreements  Act,  approved  July  31,  1945. 
Among  other  things,  the  statute  directs  the  Council  to  coordinate  the  policies 
and  operations  of  the  representatives  of  the  United  States  on  the  International 
Monetary  Fund  and  the  International  Bank  for  Reconstruction  and  Develop- 
ment, the  Export-Import  Bank  of  Washington,  and  all  other  agencies  of  the 
Government  "to  the  extent  that  they  make  or  participate  in  the  making  of  foreign 
loans  or  engage  in  foreign  financial,  exchange  or  monetary  transactions." 

Question  13  asks  my  opinion  on  the  Hoover  Commission  proposal  that  super- 
vision of  the  Federal  Deposit  Insurance  Corporation  be  vested  in  the  Secretary 
of  the  Treasury.     The  question  is  as  follows: 

13.  What  would  be  the  advantages  and  disadvantages  of  adopting  the 
Hoover  Commission  proposal  that  supervision  of  the  operations  of  the  F.  D.  I.  C. 
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be  vested  in  the  Secretary  of  the  Treasury?  On  balance,  do  you  favor  this 
proposal? 

The  recommendation  that  the  supervision  of  the  operations  of  the  F.  D.  I.  C. 
be  vested  in  the  Secretary  of  the  Treasury  has  been  carefully  considered.  There 
is  much  to  be  said  for  the  independent  status  which  this  agency  now  enjoys.  Its 
policies  are,  in  many  cases,  governmental  policies  which  have  been  set  after 
consultation  with  the  President  and  other  Cabinet  members;  and  the  agency  can, 
therefore,  functi^on  independently.  However,  it  could  also  function  as  a  part  of 
the  Treasury. 

Question  14  asks  my  opinion  with  respect  to  the  establishment  of  a  National 
Monetary  and  Credit  Council  of  the  type  proposed  by  the  Hoover  Commission. 
The  question  is  as  follows: 

14.  What  would  be  the  advantages  and  disadvantages  of  establishing  a 
National  Monetary  and  Credit  Council  of  the  type  proposed  by  the  Hoover  Com- 
mission? On  balance,  do  you  favor  the  estabfishment  of  such  a  body?  If  such 
a  council  were  established,  what  provisions  relative  to  its  composition,  powers,  and 
procedures  would  make  it  function  most  satisfactorily? 

I  am  not  opposed  to  the  establishment  of  a  National  Monetary  and  Credit 
Council  of  the  type  proposed  by  the  Hoover  Commission.  The  establishment  of 
such  a  council  would  not  of  itself,  however,  solve  any  fundamental  problem. 
But,  if  such  a  council  were  established,  the  Treasury  Department  would  be  happy 
to  contribute  the  accumulated  knowledge  and  earnest  efforts  of  its  various  staff 
groups. 

Questions  15  and  16  relate  to  Federal  budget  policy.  The  questions  are  as 
follows : 

15.  What,  in  your  opinion,  should  be  the  guiding  principles  in  determin- 
ing, for  any  given  period,  whether  the  Federal  budget  should  be  balanced,  should 
show  a  surplus,  or  should  show  a  deficit?  What  principles  should  guide  in  deter- 
mining the  size  of  any  surplus  or  deficit? 

16.  Do  you  believe  it  is  possible  and  desirable  to  formulate  automatic 
guides  for  the  Government's  over-all  taxing-spending  policy?  If  so,  what  types 
of  guides  would  you  recommend?  What  are  the  principal  obstacles  to  the  success- 
ful formulation  and  use  of  such  guides? 

The  general  economic  welfare  of  the  country  should  be  the  guiding  principle  in 
determining  for  any  given  period  whether  the  Federal  budget  should  be  balanced, 
should  show  a  surplus,  or  should  show  a  deficit;  and  in  determining  the  size  of  any 
surplus  or  deficit. 

Since  I  took  office  as  Secretary  of  the  Treasury  in  June  1946,  I  have  continu- 
ously urged  a  Federal  budget  that  would  permit  debt  retirement.  Both  President 
Truman  and  I  have  stated  on  a  number  of  occasions  that  it  is  essential  to  reduce 
the  public  debt  in  years  of  prosperity,  such  as  we  have  enjoyed  since  the  end  of 
the  war.  This  was  one  of  the  reasons  why  the  President  on  three  occasions  vetoed 
tax  reduction  measures.  This  has  also  been  a  major  reason  why  the  President 
has  constantly  limited  budget  expenditures  to  the  minimum  amount  necessary 
to  carry  out  the  defense  program  and  other  essential  domestic  and  international 
programs. 

I  do  not  believe  that  it  is  feasible  to  attempt  to  formulate  automatic  guides  for 
the  Government's  over-all  taxing-spending  policy.  The  economic  and  social 
variants  which  should  determine  the  policy  in  any  given  period  are  so  numerous 
and  for  different  periods  are  present  in  such  different  combinations  that  taxing- 
spending  policy  can  be  determined  only  after  the  most  careful  consideration  of  the 
situation  existing  at  any  given  time.  Budget  receipts  and  expenditures  for  each 
fiscal  period  must  be  examined  item  by  item  with  due  regard  to  their  relative 
need  and  public  service.  This  is  a  responsibility  which  can  be  discharged  properly 
only  by  Congress. 

One  of  the  most  frequently  mentioned  possibilities  along  these  lines  is  that 
automatic  guides  can  be  established  based  on  levels  of  national  income.  It  ob- 
viously is  not  possible  to  say  that  under  all  circumstances  the  budget  should  be 
balanced  when  the  national  income  is  at  any  particular  level;  and  it  is  not  possible 
to  provide  by  statute  exemptions  to  cover  all  the  cases  when  exemptions  would 
be  necessary.  In  my  opinion,  policy  formulation  and  action  must,  of  necessity, 
be  left  to  the  responsible  authorities  to  be  made  in  accordance  with  their  best 
judgment  in  view  of  economic  developments  as  they  occur. 
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Questions  17,  18,  and  19  are  concerned  with  the  commercial  banking  system. 
The  questions  are  as  follows: 

17.  What  were  the  aggregate  amounts  of  interest  payments  by  the 
Treasury  to  the  commercial  banking  system  during  each  year  since  1940? 

18.  What  changes,  if  any,  should  be  made  in  the  ownership  of  the  Federal 
Reserve  Banks?    In  the  dividend  rates  on  the  stocks  of  the  Federal  Reserve  Banks? 

19.  What  changes,  if  any,  should  be  made  in  the  laws  relating  to  the 
disposal  of  Federal  Reserve  profits  in  excess  of  their  dividend  requirements? 

The  following  table  shows  the  estimated  distribution  of  interest  payments  on 
the  public  debt,  by  class  of  recipient,  for  the  calendar  years  1940  through  1948: 


Calendar  year 


Total 
interest ' 


Banks 


Total 


Commer- 
cial 
banks 


Federal 
Reserve 
Banks 


Nonbank  investors 


Total 


Individ- 
uals 


U.  S. 
Govern- 
ment in- 
vestment 
accounts 


Other 
investors 


Billions  of  dollars 


1940 
1941 
1942 
1943 
1944 

1945 
1946 
1947 
1948 


1.1 

0.3 

0.3 

(*) 

0.8 

0.3 

0.2 

1.1 

.3 

.3 

(*) 

.8 

.3 

.2 

l.S 

.5 

.4 

0.1 

1.0 

.4 

.3 

2.2 

.8 

.7 

.1 

1.4 

.5 

.3 

3.0 

1.1 

1.0 

.1 

1.9 

.7 

.4 

4.1 

1.4 

1.3 

.1 

2.7 

1.1 

.5 

5.0 

1.5 

1.4 

.1 

3.5 

1.4 

.7 

5.0 

1.4 

1.2 

.2 

3.6 

1.5 

.7 

5.4 

1.4 

1.1 

.3 

3.9 

1.6 

1.0 

0.3 
.3 
.3 
.6 


1.1 
1.5 
1.4 
1.4 


*Less  than  $50  million. 

'  Actual  payments  on  the  basis  of  daily  Treasury  statements. 


Interest  payments  to  commercial  banks  amounted  to  approximately  27  per- 
cent of  the  total  interest  paid  on  the  debt  in  1940,  but  amounted  to  only  20  per- 
cent in  1948.  Payments  to  the  entire  commercial  banking  system,  that  is,  to 
commercial  banks  and  Federal  Reserve  Banks — which  amounted  to  about  $350 
million  in  1940  and  $1,450  million  in  1948 — similarly  showed  a  decline  as  a  per- 
centage of  total  interest  payments  during  this  period. 

Interest  earnings  on  Federal  Reserve  Bank  holdings  of  Government  securities 
increased  from  $42  million  in  1940  to  $299  million  in  1948,  as  a  result  of  the  war- 
time credit  and  currency  needs  of  the  country.  The  Board  of  Governors  of  the 
Federal  Reserve  System  took  the  initiative  in  turning  over  a  part  of  the  Reserve 
Banks'  relatively  high  earnings  to  the  Federal  Government,  by  invoking  its 
authority  to  levy  an  interest  charge  on  Federal  Reserve  notes  issued  by  the  Banks. 
In  its  announcement  on  April  24,  1947,  the  Board  stated  that  the  purpose  of  the 
charge  was  to  pay  into  the  Treasury  approximately  90  percent  of  the  net  earnings 
of  the  Federal  Reserve  Banks  in  excess  of  their  dividend  requirements.  Pay- 
ments to  the  Treasury  as  a  result  of  this  action  amounted  to  $75  million  in  1947 
and  $167  million  in  1948. 

If  Congress  wishes,  it  can,  of  course,  set  forth  specific  statutory  directives 
for  the  disposal  of  Federal  Reserve  Bank  profits  in  excess  of  their  dividend 
requirements. 

With  respect  to  the  matter  of  stock  ownership  of  the  Federal  Reserve  Banks 
and  the  dividend  rate  on  this  stock,  I  do  not  believe  that  there  is  any  urgent 
need  to  deal  with  these  questions  at  this  time. 
Very  truly  yours, 

John  W.  Snyder, 
Secretary  of  the  Treasury. 

Honorable  Paul  H.  Douglas, 

Chairman,   Subcommittee  on  Monetary,   Credit,   and  Fiscal  Policies  of  the 
Joint  Committee  on  the  Economic  Report,  United  States  Senate,  Room  109, 
Senate  Office  Building,  Washington  25,  D.  C. 
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TAXATION  DEVELOPMENTS 

Exhibit   19. — Message   from  the  President,   January  23,   1950,   transmitting  a 
request  for  a  revision  of  the  tax  laws 

[House  Doc.  No.  451.  81st  Cong.,  2d  sess.] 

To  the  Congress  of  the  United  States: 

The  tax  policy  of  the  United  States  Government  is  of  major  significance  to  the 
national  welfare.  Taxes  are  the  means  by  which  our  people  pay  for  the  activities 
of  the  Government  which  are  necessary  to  our  survival  and  progress  as  a  Nation. 
Decisions  about  Federal  tax  policy  should  be  made  in  full  recognition  of  the 
economic  and  budgetary  situation,  and  should  contribute  to  our  national  objec- 
tives of  economic  growth  and  broader  opportunity  for  all  our  citizens. 

At  the  present  time,  I  believe  we  should  make  some  revisions  in  our  tax  laws 
to  improve  the  fairness  of  the  tax  system,  to  bring  in  some  additional  revenue, 
and  to  strengthen  our  economy. 

Our  general  objective  should  be  a  tax  system  which  will  yield  sufficient  revenue 
in  times  of  high  employment,  production,  and  national  income  to  meet  the  neces- 
sary expenditures  of  the  Government  and  leave  some  surplus  for  debt  reduction. 
In  the  budget  message  I  estimated  that  receipts  in  the  fiscal  year  1951  will  fall 
short  of  meeting  expenditures  by  5.1  billion  dollars.  This  defic  t  will  be  due 
largely  to  the  short-sighted  tax  reduction  enacted  by  the  Eightiieth  Congress, 
and  to  the  present  necessity  for  large  expenditures  for  national  security  and 
world  peace.  Moreover,  owing  to  the  time  lag  between  corporation  earnings  and 
tax  payments,  the  1949  decline  in  corporation  profits  will  be  reflected  in  lower 
tax  receipts  in  the  fiscal  year  1951. 

The  policies  I  am  recommending  to  the  Congress  are  designed  to  reduce  the 
deficit  and  bring  about  a  budgetary  balance  as  rapidly  as  we  can  safely  do  so. 
These  policies  are  threefold:  First,  to  hold  expenditures  to  the  lowest  level  con- 
sistent with  the  national  interest;  second,  to  encourage  and  stimulate  business 
expansion  which  will  result  in  more  revenue;  and  third,  to  make  a  number  of 
changes  in  the  tax  laws  which  will  bring  in  some  net  additional  revenue  and  at 
the  same  time  improve  the  equity  of  our  tax  system. 

First,  as  to  Government  expenditures:  I  have  recently  transmitted  to  the 
Congress  a  budget  containing  recommendations  for  appropriations  and  estimates 
of  expenditures  for  the  fiscal  year  1951.  This  budget  was  carefully  prepared 
with  a  view  toward  holding  expenditures  to  the  lowest  possible  levels  consistent 
with  the  requirements  of  national  security,  world  peace,  economic  growth,  and 
the  well-being  of  our  people. 

The  decisions  of  the  Congress,  as  well  as  unpredictable  changes  in  circumstances 
over  the  next  18  months,  may  alter  in  many  particulars  the  character  and  amount 
of  the  expenditures  contemplated  in  this  budget.  Nevertheless,  I  believe  the 
estimates  contained  in  the  budget  represent  the  most  realistic  appraisal  that  it 
is  possible  to  make  at  this  time  of  the  necessary  expenditures  in  1951.  I  believe 
the  Congress  will  generally  concur  in  this  view  after  it  has  had  an  opportunity 
to  consider  these  estimates  carefully. 

The  expenditures  estimated  in  the  1951  budget  have  been  reduced  by  about 
$900,000,000  below  the  level  estimated  for  the  present  fiscal  year.  The  policies 
recommended  in  the  budget  will  permit  further  reductions  in  subsequent  years 
as  the  costs  of  some  of  the  extraordinary  postwar  programs  continue  to  decline. 

To  achieve  these  reductions  we  must  continue  to  practice  rigid  economy.  At 
the  same  time  it  would  be  self-defeating  to  cripple  activities  which  are  essential 
to  our  national  strength.  It  will  require  wisdom  and  courage  to  find  and  hold 
fast  to  the  course  of  wise  economy  without  straying  into  the  field  of  foolish  budget 
slashes. 

Second,  as  to  the  strength  and  growth  of  our  national  economy:  We  cannot 
achieve  and  maintain  a  balanced  budget  without  a  strong  and  prosperous  economy. 
A  recession  in  economic  activity  would  call  for  increased  Government  expenditures 
at  the  same  time  that  revenues  were  reduced,  thus  creating  greater  budget  deficits. 

At  the  present  time  the  economy  of  the  United  States  is  growing,  and  we  have 
every  reason  to  expect  it  to  continue  to  expand  if  we  follow  the  right  policies.  It 
is  largely  the  task  of  private  business  to  achieve  this  growth.  The  Governrnent, 
however,  can  and  should  contribute  to  it.  Through  such  cooperation,  national 
employment  and  income  will  grow.  This  will  result,  in  time,  in  increasing  Govern- 
ment revenues. 


182    195  0  REPORT  OF  THE  SECRETARY  OF  THE  TREASURY 

Just  as  the  condition  of  our  national  economy  has  an  overriding  effect  upon  our 
efforts  to  balance  the  budget,  so  do  our  policies  for  managing  the  Federal  budget 
have  a  decisive  effect  upon  the  national  economy.  Drastic  reductions  in  Federal 
expenditures  in  the  wrong  places  and  at  the  wrong  time  could  have  serious  dis- 
ruptive effects  throughout  our  economy. 

Government  revenue  policies  are  as  important  in  our  economy  as  Government 
expenditure  policies.  Events  of  the  last  few  years  have  proved  that  our  economy 
can  grow  and  prosper,  and  that  employment,  production,  and  incomes  can  in- 
crease, at  the  same  time  that  individuals  and  businesses  are  paying  taxes  which 
are  high  by  prewar  standards.  However,  taxes  can  and  do  have  an  important 
effect  upon  business  conditions  and  economic  activity.  It  should  be  our  constant 
objective  to  improve  our  tax  system  so  that  the  required  revenues  can  be  obtained 
without  impairing  the  private  initiative  and  enterprise  essential  to  continued 
economic  growth. 

We  should  always  keep  in  mind  that  the  maintenance  of  a  sound  fiscal  position 
on  the  part  of  the  Government  is  a  long-range  matter.  Nothing  could  be  more 
foolhardy  than  to  attempt  to  bring  about  a  balanced  budget  in  1951  by  measures 
that  would  make  it  impossible  to  maintain  a  balanced  budget  in  the  following 
years. 

Third,  as  to  changes  in  the  tax  laws:  If,  over  the  next  few  years,  we  hold  ex- 
penditures to  the  minimum  necessary  levels  and  at  the  same  time  follow  policies 
which  contribute  to  stable  economic  growth,  we  can  look  forward  to  steady 
progress  toward  a  balanced  budget.  Nevertheless,  we  should  not  rely  only  upon 
budgetary  economy  and  upon  economic  expansion  to  produce  a  balanced  budget. 
We  should  accelerate  the  attainment  of  this  objective  by  changes  in  the  tax  laws. 
Drastic  increases  in  tax  rates,  just  as  in  the  case  of  drastic  cuts  in  essential  ex- 
penditures, might  prove  to  be  self-defeating.  Our  primary  objective  should  be 
to  improve  and  strengthen  our  revenue  system  for  the  long  run. 

Under  these  circumstances,  I  am  now  recommending  a  number  of  important 
revisions  in  our  present  tax  system,  to  reduce  present  inequities,  to  stimulate 
business  activity,  and  to  yield  about  $1,000,000,000  in  net  additional  revenue. 

In  making  changes  in  the  tax  laws,  we  should  be  sure  they  move  toward,  and 
not  away  from,  the  major  principles  of  a  good  tax  system.  Our  tax  structure 
should  recognize  differences  in  ability  to  pay;  it  should  provide  incentives  to  new 
undertakings  and  the  expansion  of  existing  businesses;  it  should  support  the  ob- 
jective of  increasing  opportunities  for  all  our  citizens  to  obtain  a  better  standard 
of  living;  and  it  should  rigidly  exclude  unfairness  or  favoritism. 

Over  the  years  we  have  made  important  progress  in  building  a  good  tax  system. 
However,  much  remains  to  be  done.  There  is  need  further  to  improve  the  distri- 
bution of  the  tax  load  to  make  it  conform  better  with  taxpaying  ability.  There  is 
need  to  reduce  taxes  which  burden  consumption  and  handicap  particular  busi- 
nesses. Moreover,  we  should  eliminate  tax  loopholes  which  enable  some  few  to 
escape  their  share  of  the  cost  of  government  at  the  expense  of  the  rest  of  the 
American  people. 

Many  of  the  important  and  desirable  tax  revisions  which  should  be  made  must 
be  postponed  until  the  budget  situation  improves.  Nevertheless,  a  number  of 
those  steps  can  and  should  be  taken  now. 

First,  I  recommend  that  excise  taxes  be  reduced  to  the  extent,  and  only  to  the 
extent,  that  the  resulting  loss  in  revenue  is  replaced  by  revenue  obtained  from 
closing  loopholes  in  the  present  tax  laws. 

The  excise  taxes  are  still  at  substantially  their  wartime  levels.  Some  are  de- 
pressing certain  lines  of  business.  Some  burden  consumption  and  fall  with 
particular  weight  on  low-income  groups.  Still  others  add  to  the  cost  of  living  by 
increasing  business  costs. 

Since  we  are  limited  in  the  amount  of  reduction  we  can  now  afford,  we  should 
choose  for  reduction  those  taxes  which  have  the  most  undesirable  effects.  I 
believe  that  reductions  are  most  urgently  needed  in  the  excise  taxes  on  transporta- 
tion of  property,  transportation  of  persons,  long-distance  telephone  and  tele- 
graph communications,  and  the  entire  group  of  retail  excises,  including  such  items 
as  toilet  preparations,  luggage,  and  handbags. 

If  these  revisions  are  made,  we  will  have  reduced  the  most  serious  inequities 
of  our  present  excise  taxes.  We  should  go  further  just  as  quickly  as  budgetary 
conditions  permit.  At  present,  however,  we  should  reduce  excises  only  to  the 
extent  that  the  loss  in  revenue  can  be  recouped  by  eliminating  the  tax  loopholes 
which  now  permit  some  groups  to  escape  their  fair  share  of  taxation. 
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The  continued  escape  of  privileged  groups  from  taxation  violates  the  funda- 
mental democratic  principle  of  fair  treatment  for  all,  and  undermines  public 
confidence  in  the  tax  system.  While  few  of  these  loopholes  by  themselves  involve 
major  revenue  losses,  collectively  they  result  in  the  loss  of  many  hundreds  of  mil- 
lions of  dollars  every  year. 

'  I  wish  to  call  the  attention  of  the  Congress  to  the  more  important  of  these  loop- 
holes. While  some  of  them  are  of  long-standing,  their  injustice  has  been  aggra- 
vated as  the  taxes  assessed  against  the  rest  of  the  population  have  been  increased. 
A  tax  concession  to  a  favored  few  is  always  unfair,  but  it  becomes  a  gross  injustice 
against  the  rest  of  the  population  when  tax  rates  are  high.  The  case  for  the 
elimination  of  these  inequities  would  be  strong  even  if  there  were  no  need  for 
replacement  revenue.    It  is  compelling  when  excise  relief  depends  on  it. 

I  know  of  no  loophole  in  the  tax  laws  so  inequitable  as  the  excessive  depletion 
exemptions  now  enjoyed  by  oil  and  mining  interests. 

Under  these  exemptions,  large  percentages  of  the  income  from  oil  and  mining 
properties  escape  taxation,  year  after  year.  Owners  of  mines  and  oil  wells  are 
permitted,  after  deducting  all  costs  of  doing  business,  to  exclude  from  taxation  on 
account  of  depletion  as  much  as  half  of  their  net  income.  In  the  case  of  ordinary 
businesses,  investment  in  physical  assets  is  recovered  tax-free  through  deprecia- 
tion deductions.  When  tlie  original  investment  has  been  recovered,  a  deprecia- 
tion deduction  is  no  longer  allowed  under  the  tax  laws.  In  the  case  of  oil  and 
mining  businesses,  however,  the  depletion  exemption  goes  on  and  on.  year  after 
year,  even  though  the  original  investment  in  the  property  has  already  been  re- 
covered tax-free,  not  once  but  many  times  over. 

Originally  introduced  as  a  moderate  measure  to  stimulate  essential  production 
in  the  First  World  War,  this  special  treatment  has  been  extended  during  later 
years.  At  the  present  time  these  exemptions,  together  with  another  preferential 
provision  which  permits  oil-well  investment  costs  to  be  immediately  deducted 
from  income  regardless  of  source,  are  allowing  individuals  to  build  up  vast  for- 
tunes, with  little  more  than  token  contributions  to  tax  revenues. 

For  example,  during  the  5  years  1943-47,  during  which  it  was  necessary  to 
collect  an  income  tax  from  people  earning  less  than  $20  a  week,  one  oil  operator 
was  able,  because  of  these  loopholes,  to  develop  properties  yielding  nearly 
$5,000,000  in  a  single  year  without  payment  of  any  income  tax.  In  addition  to 
escaping  the  payment  of  tax  on  his  large  income  from  oil  operations,  he  was  also 
able  through  the  use  of  his  oil-tax  exemptions  to  escape  payment  of  tax  on  most 
of  his  income  from  other  sources.  For  the  5  years  his  income  taxes  totaled  less 
than  $100,000,  although  his  income  from  nonoil  sources  alone  averaged  almost 
$1,000,000  each  year. 

This  is  a  shocking  example  of  how  present  tax  loopholes  permit  a  few  to  gain 
enormous  wealth  without  paying  their  fair  share  of  taxes. 

I  am  well  aware  that  these  tax  privileges  are  sometimes  defended  on  the  grounds 
that  they  encourage  the  production  of  strategic  minerals.  It  is  true  that  we  wish 
to  encourage  such  production.  But  the  tax  bounties  distributed  under  present 
law  bear  only  a  haphazard  relationship  to  our  real  need  for  proper  incentives  to 
encourage  the  exploration,  development,  and  conservation  of  our  mineral  resources. 
A  forward-looking  resources  program  does  not  require  that  we  give  hundreds  of 
millions  of  dollars  annually  in  tax  exemptions  to  a  favored  few  at  the  expense  of 
the  many. 

Some  tax  loopholes  have  also  been  developed  through  the  abuse  of  the  tax 
exemption  accorded  educational  and  charitable  organizations.  It  has  properly 
been  the  policy  of  the  Federal  Government  since  the  beginning  of  the  income  tax 
to  encourage  the  development  of  these  organizations.  That  policy  should  not 
be  changed.  But  the  few  glaring  abuses  of  the  tax-exemption  privilege  should 
be  stopped. 

Responsible  educational  leaders  share  in  the  concern  about  the  fact  that  an 
exemption  intended  to  protect  educational  activities  has  been  misused  in  a  few 
instances  to  gain  competitive  advantage  over  private  enterprise  through  the  con- 
duct of  business  and  industrial  operations  entirely  unrelated  to  educational 
activities. 

There  are  also  instances  where  the  exemption  accorded  charitable  trust  funds 
has  been  used  as  a  cloak  for  speculative  business  ventures,  and  the  funds  intended 
for  charitable  purposes,  buttressed  by  tax  exemption,  have  been  used  to  acquire 
or  retain  control  over  a  wide  variety  of  industrial  enterprises. 
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These  and  other  unintended  advantages  can  and  should  be  removed  without 
jeopardizing  the  basic  purposes  of  those  organizations  which  should  rightly  be 
aided  by  tax  exemption. 

A  problem  exists  also  with  respect  to  life  insurance  companies.  The  tax  laws 
have  always  accorded  favorable  treatment  to  the  income  received  by  individuals 
from  life  insurance  policies  and  have  made  special  provision  for  the  taxation  of 
life  insurance  companies.  As  a  result  of  a  quirk  in  the  present  law,  however,  life 
insurance  companies  have  unintentionally  been  relieved  of  income  taxes  since 
1946.  This  anomalous  situation  has  meant  that  neither  the  companies  nor  their 
policyholders  have  paid  taxes  on  more  than  1.5  billion  dollars  of  investment  income 
per  year,  derived  from  productive  assets  worth  about  60  billion  dollars. 

I  understand  that  the  Committee  on  Ways  and  Means  of  the  House  of  Repre- 
sentatives has  already  undertaken  to  correct  this  situation  for  the  past  years. 
I  urge  that  steps  also  be  taken  to  develop  a  permanent  system  for  the  taxation  of 
life  insurance  companies  which  will  remove  the  inequities  of  undertaxation  in  this 
field  without  impairing  the  ability  of  individuals  to  acquire  life  insurance  pro- 
tection. 

In  addition  to  the  tax  loopholes  I  have  described,  there  are  a  number  of  others 
which  also  represent  inequities,  and  should  be  closed.  Most  of  these  permit 
individuals,  by  one  device  or  another,  to  take  unfair  advantage  of  the  difference 
between  the  tax  rates  on  ordinary  income  and  the  lower  tax  rates  on  capital  gains. 
As  one  example,  under  present  law  producers  of  motion  pictures,  and  their  star 
players,  have  attempted  to  avoid  taxes  by  creating  temporary  corporations  which 
are  dissolved  after  making  one  film.  By  this  device,  their  income  from  making 
the  film,  which  ought  to  be  taxed  at  the  individual  income  tax  rates,  would  be 
taxed  only  at  the  capital  gains  rate.  Thus,  they  might  escape  as  much  as  two- 
thirds  of  the  tax  they  should  pay. 

All  these  loopholes  have  been  under  joint  study  by  the  Treasury  Department 
and  the  staff  of  the  Congressional  Joint  Committee  on  Internal  Revenue  Taxa- 
tion. A  practical  program  which  would  go  far  toward  closing  these  loopholes 
can  be  enacted  during  the  present  session  of  the  Congress.  This  would  be  a 
substantial  step  toward  increasing  the  fairness  of  our  tax  system,  and  should 
add  several  hundred  million  dollars  to  its  yield — sufficient  revenue  to  permit 
substantial  excise  tax  reduction  where  it  is  most  urgently  needed. 

I  wish  to  make  it  very  clear  that  I  could  not  approve  excise  tax  reductions 
unless  they  were  accompanied  by  provision  for  replacement  of  the  revenue  lost, 
because  I  am  convinced  that  sound  fiscal  policy  will  not  permit  a  weakening  of 
our  tax  system  at  this  time.  Under  present  conditions  we  cannot  afford  to  reduce 
excise  taxes  first,  in  the  hope  that  action  will  be  taken  later  to  make  up  for  the 
loss  in  revenue. 

Second,  I  recommend  that  the  Congress  enact  legislation  to  provide  $1,000,- 
000,000  in  additional  revenue,  by  revising  and  improving  the  estate  and  gift  tax 
and  the  corporation  tax  laws.  I  believe  that,  under  present  economic  conditions, 
this  amount  of  additional  revenue  represents  a  proper  balance  between  the  objec- 
tive of  balancing  the  budget  as  soon  as  possible  and  the  objective  of  coordinating 
tax  adjustments  with  the  requirements  of  continued  prosperity. 

A  substantial  part  of  the  additional  revenue  should  be  obtained  from  revision 
of  the  estate  and  gift  tax  laws. 

The  Revenue  Act  of  1948  reduced  the  yield  of  the  estate  and  gift  taxes  by  one- 
third,  or  nearly  $300,000,000.  Even  before  that  act,  estate  and  gift  tax  yields 
were  out  of  line  with  other  revenues,  and  that  act  made  the  situation  worse. 

In  originally  enacting  the  estate  tax  in  1916,  the  Congress  pointed  out  that 
"our  revenue  system  should  be  more  evenly  and  equitably  balanced"  and  that  a 
"larger  portion  of  our  necessary  revenues"  should  be  collected  from  the  "inherit- 
ances of  those  deriving  most  protection  from  the  Government."  Our  estate  and 
gift  tax  laws  at  present  fall  far  short  of  this  objective.  They  now  produce  less 
than  2  percent  of  internal  revenues,  compared  with  7  percent  10  years  ago.  To 
the  extent  that  these  taxes  remain  too  low,  the  remainder  of  our  tax  structure 
must  bear  a  disproportionate  load. 

The  low  yield  from  the  estate  and  gift  taxes  is  due  to  serious  weaknesses  in  the 
present  law. 

These  weaknesses  include  excessive  exemptions,  unduly  low  effective  rates  on 
most  estates,  and  the  fact  that  the  law  as  written  favors  large  estates  over  smaller 
ones,  and  leaves  substantial  amounts  of  wealth  completely  beyond  the  reach  of 
the  tax  laws.     Large  fortunes  may  be  transmitted  from  one  generation  to  another 
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free  of  estate  or  gift  tax  through  the  use  of  life  estates.  By  this  means,  vast 
accumulations  of  wealth  may  completely  escape  tax  over  several  generations. 

Furthermore,  the  present  law  affords  excessive  opportunities  for  tax  reduction 
by  splitting  between  the  gift  and  estate  taxes  the  total  amount  of  wealth  trans- 
ferred by  an  individual.  This  makes  the  tax  liability  depend  not  upon  the  amount 
of  wealth  which  an  individual  leaves  to  his  family  but  upon  the  manner  in  which 
he  arranges  the  disposition  of  his  wealth.  If  a  man  leaves  his  estate  of  $300,000 
at  death,  one-half  to  his  wife  and  one-half  to  his  three  children,  an  estate  tax  of 
$17,500  must  be  paid.  If  his  equally  well-to-do  neighbor  gives  away  $180,000 
to  his  wife  and  three  children  over  a  5-year  period  and  leaves  them  the  other 
$120,000  at  death,  no  estate  or  gift  tax  whatever  is  paid.  This  difference  in  tax, 
whether  it  depends  upon  fortuitous  circumstances  or  the  caliber  of  legal  counsel, 
is  obviously  unwarranted. 

To  strengthen  the  estate  and  gift  tax  laws,  several  steps  are  necessary.  The 
laws  concerning  the  taxation  of  transfers  by  gift  and  by  bequest,  by  outright 
disposition  and  through  life  estates,  need  to  be  coordinated  to  provide  uniform 
treatment  and  a  base  for  more  effective  taxation.  In  addition,  the  present  ex- 
emptions should  be  reduced  and  the  rates  should  be  revised.  These  changes  will 
not  only  bring  in  more  revenue,  but  they  will  also  improve  the  fairness  of  the 
estate  and  gift  tax  laws  and  bring  these  taxes  nearer  to  their  proper  long-term 
place  in  our  tax  system. 

The  rest  of  the  additional  revenue  should  be  obtained  from  adjustments  in  the 
corporation  income  tax.  At  the  same  time,  certain  improvements  should  be 
made  in  this  tax. 

I  recommend  a  moderate  increase  in  the  tax  rate  applicable  to  that  part  of  a 
corporation's  income  which  is  in  excess  of  $50,000.  At  the  same  time,  I  recom- 
mend that  the  tax  rate  on  corporate  income  between  $25,000  and  $50,000,  which 
is  now  taxed  at  the  excessively  high  "notch"  rate  of  53  percent,  be  reduced  to  the 
same  rate  that  applies  above  $50,000. 

These  changes  in  the  tax  rate  structure  would  go  far  toward  removing  the 
handicaps  which  the  present  law  places  upon  the  expansion  of  small  corporations. 
The  removal  of  the  excessive  "notch"  rate  would  reduce  the  taxes  paid  by  medium- 
sized  corporations  whose  continued  growth  is  so  essential  to  the  dynamic  expansion 
of  our  economy.  The  existing  favorable  tax  rates  for  small  corporations  with 
incomes  below  $25,000  would  be  retained.  The  tax  increase  would  be  confined 
to  less  than  one-tenth  of  all  corporations. 

Furthermore,  I  recommend  that  the  loss  carry-forward  provision  be  extended 
from  2  to  5  years  to  provide  more  scope  for  offsetting  losses  of  bad  years  against 
profits  of  subsequent  years.  This  extension  will  give  increased  incentive  to 
business  investment  affected  by  uncertain  profit  expectations.  It  will  be  par- 
ticularly helpful  to  new  businesses  which,  under  the  present  provision  permitting 
losses  to  be  carried  forward  only  2  years,  may  be  required  to  pay  taxes  over  a 
period  of  several  years  during  which  they  actually  suffer  a  net  loss. 

At  the  same  time  that  we  make  these  changes  in  the  tax  laws  to  stimulate 
investment  at  home,  we  should  make  certain  changes  in  the  tax  laws  concerning 
income  derived  from  foreign  investments  and  personal  services  abroad.  This 
would  provide  significant  support  to  our  efforts  to  extend  financial  and  technical  as- 
sistance to  underdeveloped  regions  of  the  world. 

Among  the  steps  which  should  be  taken  at  this  time  are  to  postpone  the  tax  pn 
corporate  income  earned  abroad  until  it  is  brought  home,  to  extend  and  generalize 
the  present  credit  for  taxes  paid  abroad,  and  to  liberalize  the  foreign-residence 
requirement  for  exemption  of  income  earned  abroad.  These  changes,  together 
with  the  safeguards  for  our  investors  which  we  are  in  the  process  of  negotiating 
with  foreign  governments,  will  provide  real  stimulation  for  the  expansion  of 
United  States  investment  abroad. 

The  tax  program  I  am  recommending  is  designed  to  strengthen  our  tax  system 
so  that  it  will  yield  revenues  sufficient  to  balance  expenditures  as  they  are  further 
reduced  over  the  next  several  years,  and  to  provide  some  surplus  for  debt  reduction. 
Because  of  the  time  lag  in  collecting  taxes  after  their  enactment,  these  recom- 
mendations will  not  result  in  any  substantial  increase  in  receipts  in  the  fiscal 
year  1951,  but  they  will  result  in  larger  revenues  in  subsequent  years  and,  at  the 
same  time,  substantially  improve  the  structure- of  our  tax  system  for  the  long  run. 

A  sharp  increase  in  taxes  under  present  economic  conditions  would  be  unwise. 
However,  in  line  with  the  policy  of  gearing  changes  in  revenue  laws  to  the  needs 
of  our  economy,  I  would  not  hesitate,  if  strong  inflationary  or  deflationary  forces 
should  appear,  to  support  the  use  of  all  measures  necessary  to  meet  the  situation, 
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including  more  pronounced  adjustment  of  tax  rates  upward  or  downward,  as 
the  case  might  be. 

We  have  come  through  the  war  and  a  difficult  transition  period  with  the 
financial  strength  of  our  Government  maintained  and  an  economy  producing 
far  above  prewar  levels.  We  should  continuously  seek  to  sustain  and  improve 
these  indispensable  foundations  for  progress.  The  tax  program  I  am  recom- 
mending is  an  important  and  necessary  means  to  that  end. 

Harry  S.  Truman. 

The  White  House,  January  23.  1950. 


Exhibit  20. — Statement  of  Secretary  of  the  Treasury  Snyder  before  the  House 
Ways  and  Means  Committee,  February  3,  1950,  on  the  President's  tax  pro- 
gram 

I  am  pleased  to  have  the  opportunity  of  appearing  before  the  mem- 
bers of  this  committee  to  discuss  the  President's  tax  program.  As 
Secretary  of  the  Treasury,  I  am  charged  with  the  responsibiHty  for 
managing  the  Nation's  finances  in  such  a  way  as  to  maintain  the 
soundness  of  the  Government's  fiscal  position  and,  in  so  doing,  to 
promote  the  financial  health  of  the  economy.  A  part  of  that  respon- 
sibility, in  my  view,  involves  giving  the  members  of  this  committee 
the  most  informative  picture  of  which  I  am  capable  concerning  the 
current  state  of  the  Nation's  finances  and  the  measures  which,  in  my 
opinion,  should  be  taken  to  assure  continued  soundness  of  Government 
fiscal  operations  in  the  years  ahead. 

I  am  going  to  endeavor  to  give  you  that  picture  today.  At  the 
outset,  I  should  like  to  make  one  point  clear  beyond  the  possibility  of 
doubt.  As  chief  fiscal  officer  of  the  Nation,  I  do  not  look  lightly  on 
Federal  deficits.  During  my  period  of  office  as  Secretary  of  the 
Treasury,  I  have  taken  every  opportunity  to  express  to  the  members 
of  this  committee  and  other  congressional  committees — as  well  as  to 
individual  citizens  and  groups  of  citizens  throughout  the  country — 
my  conviction  that  in  prosperous  periods  such  as  the  present,  the 
Government  should  be  able  to  pay  for  current  expenditures  out  of 
current  income;  and  that  our  revenue,  in  addition,  should  be  sufficient 
to  yield  a  surplus  which  could  be  applied  to  the  reduction  of  the 
Federal  debt. 

As  the  President  stated  in  his  tax  message  of  January  23,  1950, 
"Our  general  objective  should  be  a  tax  system  which  will  yield  suffi- 
cient revenue  in  times  of  high  employment,  production,  and  national 
income  to  meet  the  necessary  expenditures  of  the  Government  and 
leave  some  surplus  for  debt  reduction."  As  yoti  know,  we  are  now 
enjoying  a  period  of  high  employment,  high  production,  and  high 
national  income.  The  number  of  persons  employed  in  1949  held  near 
the  60-million  level;  and  average  employment  during  the  year  was 
only  1  percent  below  1948.  Total  production  of  all  goods  and  serv- 
ices in  1949  was  $259,000,000,000.  This  was  only  about  VA  percent 
below  the  all-time  record  reached  in  1948.  Personal  income  in  1949 
was  virtually  unchanged  from  the  high  level  reached  in  1948;  and  the 
volume  of  retail  sales,  when  adjusted  for  price  changes,  was  actually 
greater  in  1949  than  in  the  preceding  year. 

The  business  statistics  are  unmistakable  evidence  of  the  basically 
strong  economic  situation  which  is  being  maintained  throughout  the 
country.     During  the  past  year,  the  country  met  and  safely  passed  a 
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period  of  inventory  readjustment  which  completed  the  shift  to  normal 
competitive  markets.  Yet — as  the  figures  which  I  have  just  cited 
demonstrate — this  period  of  readjustment  resulted  in  very  little 
disturbance  in  the  rate  of  activity  and  trade  in  the  Nation  as  a  whole. 
Moreover,  the  accumulated  demand  for  certain  important  goods  and 
services  which  was  the  result  of  shortages  during  the  war  and  postwar 
years  has  not  yet  been  fully  satisfied.  Housing  is  an  instance  in  point. 
Since  the  beginning  of  the  Second  World  War  in  1939,  20,000,000 
people  have  been  added  to  our  population.  That  is  equal  to  all  the 
people  in  the  Pacific  Coast  States  at  the  beginning  of  the  war,  plus 
those  in  the  eight  Mountain  States  and  in  practically  all  of  Texas. 
Moreover,  the  notable  shift  of  population  during  and  since  the  war — 
particularly  the  heavy  movement  westward — has  greatly  enlarged 
needs  for  new  housing,  and  for  new  schools,  churches,  hospitals,  and 
other  community  facilities.  These  are  generally  recognized  needs 
which  we  can  all  see  as  we  look  around  us;  but  it  is  important  to 
remember  also  that  our  great  industrial  development  has  been  built 
on  a  continuing  progression  of  new  products  which  have  given  suc- 
cessful support  to  business  activity. 

Today,  we  have  the  advantage  of  the  unprecedented  technical 
developments  of  the  war  and  postwar  years,  which  are  rapidly  being 
applied  in  bringing  out  new  types  of  consumer  goods,  improving  older 
products,  and  reducing  production  costs.  Many  of  them,  like  the 
multitude  of  new  plastic  products,  may  be  of  small  importance  in- 
dividually, but  very  important  as  a  group.  In  other  instances,  single 
products  or  developments,  such  as  television,  give  indications  of 
occupying  a  major  position  in  our  national  economy  before  long. 

We  stand,  in  fact,  at  the  beginning  of  an  era  in  which  technical 
achievements  based  on  the  new  discoveries  in  electronics,  in  synthetic 
and  plastic  materials,  in  metallurgy,  and  in  many  other  areas  of 
scientific  research,  will  play  a  substantial  part  in  our  industrial 
progress. 

Under  the  exceptionally  favorable  economic  conditions  which  pre- 
vail today  and  the  prospects  for  continued  economic  progress  in  the 
future,  a  sound  budgetary  policy  demands  that  Government  receipts 
and  expenditures  be  balanced.  It  was  with  this  objective  in  mind 
that  the  Treasury  opposed  tax  reduction  legislation  in  1947  and  1948. 

The  President  recently  has  submitted  tax  recommendations  to  the 
Congress  which,  if  enacted  into  legislation,  will  lay  the  groundwork  for 
achieving  a  balanced  budget  without  endangering  the  continuance  of 
our  programs  for  the  maintenance  of  a  strong  domestic  economy  or 
the  continuance  of  needed  measures  in  this  country  and  elsewhere  for 
defense  against  aggression.  In  his  tax  message  to  the  Congress  on 
January  23,  1950,  the  President  outlined  a  fiscal  program  designed  to 
reduce  the  deficit  and  bring  about  budgetary  balance  as  rapidly  as 
possible.  The  policies  embraced  in  this  program  were  threefold,  having 
to  do  with  (1)  reduced  expenditures  on  the  part  of  the  Government, 
(2)  measm-es  aimed  at  encouraging  and  stimulating  business  expan- 
sion— which,  of  course,  would  result  in  enlarging  our  revenue  base — 
and  (3)  changes  in  the  tax  laws  which  would  serve  the  double  purpose 
of  bringing  in  some  net  additional  revenue  and  improving  the  equity 
of  our  tax  system. 
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I  might  add  here,  parenthetically,  that  our  estimates  of  revenue 
receipts  for  the  fiscal  year  1951  are  based  on  the  assumption  of  a  con- 
tinued high  rate  of  business  activity.  The  President  made  this  clear 
in  the  budget  message  when  he  said : 

The  estimates  of  receipts  assume  economic  activity  at  approximately  the  same 
level  as  at  the  present  time. 

'  The  decrease  of  $457,000,000  in";estimated  receipts  for  the  fiscal  year 
1951,  as  compared  with  the  current  fiscal  year,  is  largely  accounted 
for  by  an  expected  decrease  in  collections  from  corporation  income 
taxes.  This  decrease  reflects  the  fact  that  lower  corporate  profits  in 
the  calendar  year  1949,  as  compared  with  the  calendar  year  1948,  will 
not  have  their  full  effect  on  tax  receipts  until  the  fiscal  year  1951. 

The  three  policies  outlined  in  the  fiscal  program  of  the  President — • 
namely,  reduced  Government  expenditures,  stimulation  to  business, 
and  an  enlarged  and  improved  revenue  system — are,  as  you  will  note, 
intermeshed.  The  success  of  each  one  is  bound  up  with  the  success 
of  the  other  two.  I  should  like  to  discuss,  first,  the  expenditure  side 
of  the  picture,  and  second,  the  fiscal  measures  designed  to  increase 
our  revenue  and  to  distribute  the  tax  burden  more  equitably  among 
the  individual  citizens  and  business  concerns  of  the  Nation.  I  shall 
approach  both  of  these  questions  from  the  point  of  view  of  their 
relationship  to  the  current  Federal  financial  picture  and  to  the  health 
and  soundness  of  the  national  economy. 

REDUCED  GOVERNMENT  EXPENDITURES 

There  is,  first,  the  important  matter  of  Government  expenditures. 
Contrary  to  a  belief  which  we  often  hear  expressed,  the  people  in 
Government  are  profoundly  interested  in  improving  the  efficiency  of 
the  Government,  in  increasing  the  service  which  it  renders  to  the 
public,  and  in  reducing  the  cost  of  these  services  to  the  public. 

This  is  not  an  unsupported  statement,  and  it  is  not  based  on  wishful 
thinl^ing.  Since  the  end  of  the  war  outstanding  achievements  have 
been  realized  in  improving  the  organization  and  operating  methods  of 
the  executive  branch  of  the  Government.  The  Congress  recognized 
the  importance  of  these  measures  last  year  in  authorizing  a  special 
fund  for  use  in  extending  management  improvement  throughout  the 
Government. 

These  programs,  however — as  the  members  of  this  committee  are 
well  aware — do  not  make  the  headlines.  They  do  not  contain  single 
billion-dollar  items;  and  they  relate,  for  the  most  part,  to  technical 
changes  in  management  and  operating  procedures  which  can  only  be 
appreciated  to  their  full  extent  by  the  members  of  the  departments 
and  bureaus  concerned.  In  the  aggregate,  however,  they  not  only  add 
up  to  important  savings  in  terms  of  dollars;  they  reflect,  to  my  mind, 
a  trend  which  is  probably  unique  today  among  the  governments  of  the 
world  and  which  provides  one  of  the  strongest  assurances  of  the  con- 
tinued success  of  democracy.  We  in  this  country  are  not  endeavoring 
to  retain  unneeded  services,  and  we  are  not  content  with  performing 
essential  services  on  the  basis  of  costly  or  outmoded  methods  of 
operation.  Rather,  we  are  engaged  in  an  active  campaign  to  improve 
efficiency,  increase  service,  and  lower  costs.  In  the  three  and  a  half 
years  since  I  took  oflBce  as  Secretary  of  the  Treasury,  I  have  seen  the 
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results  of  this  campaign  demonstrated  in  action;  and  I  am  convinced 
that  it  is  one  of  the  most  important  programs  being  carried  on  in  the 
Government  at  the  present  time  and  one  which  is  receiving  far  too 
Httle  attention. 

I  am  most  familiar,  of  course,  with  the  improvements  in  manage- 
ment and  operation  which  have  been  instituted  in  the  Treasury- 
Department.  At  various  times,  I  have  reviewed  these  improvements 
before  committees  of  the  Congress.  The  most  recent  occasion  was 
the  statement  which  I  made  last  month  before  House  and  Senate 
committees  in  connection  with  the  Treasury's  requests  for  appropria- 
tions for  the  fiscal  year  1951.  My  time  today  does  not  permit  a 
detailed  account  of  the  things  which  we  have  been  doing  in  the  Treas- 
ury. Within  a  few  days,  however,  I  shall  submit  to  the  Congress — 
as  a  part  of  the  Annual  Report  of  the  Secretary  of  the  Treasury  on 
the  State  of  the  Finances — a  summary  of  important  policies  and 
programs  which  the  Treasury  has  pursued  during  the  past  3K  years, 
including  the  programs  for  management  improvement  and  greater 
efficiency  of  operations. 

You  may  be  interested  at  this  time,  however,  in  an  example  of  the 
concrete  results  which  have  been  achieved  in  the  Treasury  Depart- 
ment in  connection  with  one  of  the  most  important  of  our  manage- 
ment improvement  programs — that  of  the  Bureau  of  Internal  Revenue. 
In  this  Bureau  alone,  our  recent  appropriation  request  shows  that 
improved  procedures  adopted  during  the  past  year  or  two  have  made 
it  possible  for  us  to  decrease  the  number  of  employees  on  nonenforce- 
ment  work  by  657,  representing  an  annual  saving  of  1,400,000  man- 
hours  equivalent  to  a  dollar  saving  of  $2,800,000.  These  savings 
have  made  it  possible  to  concentrate  an  increasing  part  of  the  Bureau's 
energies  and  resources  on  the  work  which  is  at  the  heart  of  its  activities 
and  of  om*  revenue  system — enforcement  of  Federal  tax  legislation. 
I  need  hardly  emphasize  to  the  members  of  this  committee  the 
importance  of  enforcement  work  in  protecting  and  maintaining  the 
great  voluntary  system  of  self-assessment  and  collection  which  is  the 
fundamental  source  of  our  financial  strength  as  a  democratic  govern- 
ment. 

The  example  which  I  have  just  cited  is  particularly  pertinent  to 
the  matters  which  are  under  consideration  by  the  members  of  this 
committee.  But,  throughout  the  Government,  similar  improvements 
have  been  taking  place;  and,  while  I  cannot  take  more  of  your  time 
to  discuss  them,  I  should  like  to  add  that  a  share  of  the  credit  for 
these  improvements  should  go  to  members  of  congressional  commit- 
tees such  as  your  committee  who  have  given  their  time  and  effort  to 
making  certain  that  the  people  of  this  country  get  value  received  for 
every  tax  dollar. 

The  improvements  in  methods  of  operation  and  management 
which  have  taken  place  in  the  Government  and  which  are  planned 
for  the  near  future  are  reflected  in  the  budget  estimates  for  the  fiscal 
year  1951  submitted  to  the  Congress  by  the  President  last  month. 
But  there  is  no  way  that  I  know  of  to  spotlight  in  these  estimates 
the  savings  which  they  represent,  as  compared  with  the  costs  of 
comparable  services  rendered  the  public  in  former  years.  I  believe, 
however,  that  most  fair-minded  citizens  who  study  the  budget  esti- 
mates for  1951  will  agree  with  the  President  that  they  represent  the 
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most  vigorous  application  of  a  policy  of  holding  the  numerous  activi- 
ties of  Government  agencies  in  all  fields  to  essential  levels.  As  the 
President  has  explained,  many  requests  for  additional  funds  for  highly 
meritorious  purposes  had  to  be  denied  in  order  to  reverse  the  trend 
toward  higher  governmental  expenditures. 

Under  present  conditions,  however,  reductions  in  costs  as  a  result 
of  improved  efficiency  in  carrying  on  the  ordinary  activities  of  the 
Government  can  have  only  a  limited  effect  on  the  Federal  budget. 
Proponents  of  sharp  reductions  in  Federal  expenditures  generally 
base  their  recommendations  on  the  thesis  that  the  present  high  level 
of  Federal  expenditures  is  not  consistent  with  a  return  to  normal 
peacetime  Government  operations.  But,  although  we  are  not  now  en- 
gaged in  a  war,  we  cannot  consider  the  present  period  a  normal  peace- 
time period.  In  each  of  the  postwar  years,  by  far  the  largest  propor- 
tion of  Government  expenditures  has  been  required  to  pay  for  the 
costs  of  past  wars,  to  keep  the  Nation's  defenses  strong,  and  to  further 
the  cause  of  world  peace.  In  the  budget  for  the  fiscal  year  1951, 
such  expenditures  account  for  71  percent  of  the  total  budget. 

It  seems  to  me  that  there  is  a  general  unawareness  of  the  details  of 
the  expenditures  projected  in  the  Federal  budget.  Accordingly,  I 
should  like  at  this  time  to  take  a  few  minutes  to  go  over  some  of  the 
more  important  budget  figures  to  show  why  it  would  be  difficult  to 
reduce  the  expenditures  of  the  Federal  Government  below  the  esti- 
mates which  President  Truman  sent  to  the  Congress.  In  this  con- 
nection, I  will  present  some  charts  which  I  believe  will  make  the  dis- 
cussion somewhat  clearer. 

As  all  of  you  know,  of  course,  the  President's  budget  message 
estimates  that  receipts  in  the  fiscal  year  1951  will  total  37.3  billion 
dollars  under  existing  -tax  legislation,  and  that  expenditures  will 
amount  to  42.4  billion  dollars  which  gives  the  projected  budget 
deficit  for  the  year  of  5.1  billion  dollars.  These  figures  are  shown  on 
chart  1  * ;  which  also  shows  the  budget  picture  for  each  of  the  fiscal 
years  beginning  with  1945.  The  budget  deficit  in  1945,  the  last  full 
fiscal  year  of  the  war,  was  53.9'  billion  dollars.  Expenditures  were 
reduced  sharply  in  the  following  fiscal  year,  with  the  result  that  the 
budget  deficit  was  reduced  to  slightly  more  than  $20,000,000,000 
during  that  year.  In  the  next  two  fiscal  years,  the  Federal  Govern- 
ment operated  with  a  budget  surplus.  In  1947,  it  amounted  to 
about  800  million  dollars;  and  in  1948,  it  reached  the  unprecedentedly 
large  sum  of  8.4  billion  dollars,  primarily  because  of  the  "continued 
sharp  decline  in  expenditures  in  that  fiscal  year.  Due  to  our  increased 
domestic  and  international  obligations,  however,  expenditures  started 
upward  again  in  the  fiscal  year  1949;  but,  in  the  meantime,  Congress 
had  enacted  a  tax  reduction  bill  in  April  1948,  which  cost  us  about 
$5,000,000,000  of  revenue  annually.  As  a  result,  the  Federal  Govern- 
ment had  a  budget  deficit  of  1.8  billion  dollars  in  the  fiscal  year 
1949  and  has  operated  with  a  deficit  since  then. 

The  estimated  expenditures  of  42.4  billion  dollars  in  the  fiscal  year 
1951  represent  a  decrease  of  $858,000,000  from  the  fiscal  year  1950, 
but  an  increase  of  8.6  billion  dollars  over  the  postwar  low  of  the  fiscal 
year  1948.     It  is  important,  therefore,  for  us  to  examine  the  projected 
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expenditures,  so  that  we  may  note  just  why  this  is  so.  Chart  2*  shows 
the  break-down  of  expenditures  for  the  fiscal  year  1951  by  program. 

As  I  have  already  mentioned,  the  bulk  of  Federal  expenditures  is 
required  to  pay  the  costs  of  past  wars  and  to  promote  world  peace. 
These  costs  can  be  summed  up  in  four  categories — national  defense 
expenditures,  veterans'  expenditures,  interest  on  the  public  debt,  and 
expenditures  for  international  programs. 

National  defense  expenditures  continue  to  be  the  largest  item  in  the 
Federal  budget — nearly  one-third  of  the  total.  In  the  fiscal  year  1951, 
they  will  amount  to  an  estimated  13.5  billion  dollars.  At  the  present 
time,  nearly  the  whole  world  is  in  a  state  of  cold  war.  Under  these 
circumstances,  the  United  States  is  making  a  vital  contribution  toward 
the  goal  of  world  peace  by  keeping  its  defenses  strong  and  by  main- 
taining a  position  of  relative  military  readiness.  With  that  goal  so 
vitally  important,  it  would  be  very  easy  to  permit  expenditures  for 
nationul  defense  to  get  out  of  hand.  It  is,  therefore,  particularly 
commendable  that  vigorous  actions  have  been  taken  to  keep  these 
expenditures  within  reasonable  limits — and  at  levels  which  are  within 
the  capacity  of  the  economy  to  sustain. 

Defense  expenditures  comprise  a  wide  variety  of  programs.  These 
expenditures  are  analyzed  by  type  of  program,  and  by  agency,  in 
chart  3.* 

Over  one-third  of  the  estimated  expenditures  for  1951  is  for  military 
pay  and  support,  although  the  figure  is  slightly  less  than  for  the 
current  fiscal  year.  The  other  principal  items  of  national  defense 
expenditures — so  far  as  cost  is  concerned — are  operation  and  main- 
tenance of  equipment  and  facilities,  and  major  procurement  activities. 

There  are  two  lesser  items — ^so  far  as  cost  is  concerned — whose 
significance,  it  seems  to  me,  must  be  apparent  to  everyone.  These 
are  the  proposed  expenditures  for  the  stock  piling  of  strategic  and 
critical  materials,  amounting  to  $650,000,000,  and  research  and 
development  amounting  to  $606,000,000.  I  might  mention  that  the 
research  and  development  programs  classified  under  national  defense 
do  not  include  the  atomic  energy  development  program  which,  in 
itself,  requires  expenditures  of  $817,000,000. 

The  remainder  of  national  defense  expenditures  is  for  organized 
reserves,  administration,  and  other  related  minor  items. 

The  second  largest  of  the  war  and  peace  programs  is  that  for 
veterans'  services  and  benefits.  Expenditures  for  the  various  veterans' 
programs  are  estimated  at  6.1  billion  dollars  for  the  fiscal  year  1951 — 
one-seventh  of  all  budget  expenditures  for  the  year.  When  we  add 
these  expenditures  to  those  for  national  defense,  we  have  already 
accounted  for  46  percent  of  the  budget. 

The  size  of  the  requirements  for  veterans'  services  and  benefits 
reflects  the  fivefold  increase  since  1939  in  the  number  of  veterans,  and 
the  new  readjustment  benefits  provided  for  World  War  II  veterans, 
as  well  as  increases  in  services  and  benefits  to  veterans  generally. 
Most  of  the  expenditures  for  veterans'  services  and  benefits  depend 
upon  how  many  veterans  or  their  dependents  apply  and  qualify  for 
aid.     There  are  some  300  laws  under  which  payments  may  be  made. 

Expenditures  for  veterans'  programs  are  shown  in  chart  4*  They 
are  expected  to  be  $825,000,000  lower  in  the  fiscal  year  1951  than  in 
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the  current  fiscal  year.  This  decHne  in  trend  should  continue  in  the 
next  few  years  as  the  temporary  readjustment  benefits  under  the 
GI  bill  taper  off  or  expire  under  existing  legislation. 

The  next  item  in  the  war  and  peace  group  is  one  which  cannot  be 
cut  at  all.  I  refer  to  the  interest  on  the  public  debt.  The  amount 
involved  represents  the  contractual  obligation  of  the  Government  to 
pay  interest  at  stipulated  rates  on  public  debt  securities— predom- 
inantly issued  to  finance  the  last  war.  This  is  something,  of  course, 
which  is  of  direct  concern  to  me,  as  Secretary  of  the  Treasury.  It  is  a 
large  item — 5.6  billion  dollars — and  comprises  13  percent  of  the  budget. 
You  might  note  that  59  percent  of  the  total  budget  is  now  accounted 
for.  The  Treasury  Department  has  been  criticized  as  being  too  con- 
cerned with  keeping  the  cost  of  servicing  the  debt  low,  without  regard 
for  other  considerations  of  debt  management.  I  have  tried  to  make 
it  clear  that  keeping  the  cost  of  the  debt  low  is  only  one  of  many  con- 
siderations involved  in  debt  management  decisions.  The  overriding 
consideration  is  to  promote  sound  economic  conditions  in  the  country. 
The  importance  of  maintaining  confidence  in  the  credit  of  the  United 
States  Government — the  core  of  our  economic  system — I  feel  cannot 
be  overemphasized. 

The  last  program  which  we  classify  in  the  war  and  peace  category 
is  the  program  for  international  affairs  and  finance.  Estimated  ex- 
penditures in  the  fiscal  year  1951  will  amount  to  4.7  billion  dollars, 
which  is  21  percent  below  the  estimate  for  1950.  These  expenditures 
are  shown  in  chart  5*.  By  far  the  largest  portion  of  these  expenditures 
is  for  the  European  Recovery  Program. 

These  four  war  and  peace  programs  comprise,  as  I  have  said,  71 
percent  of  the  budget.  There  remains  only  29  percent  of  the  budget — 
12.5  billion  dollars — to  finance  the  rest  of  the  Government's  operations. 
Not  all  of  these  expenditures  by  any  means,  however,  are  what  we 
might  call  the  running  expenses  of  the  Government. 

Expenditures  in  this  group  finance  the  Government's  programs  in 
many  broad  areas  such  as  housing,  education,  social  welfare,  aids  to 
agriculture,  research,  transportation,  and  natural  resources.  They 
include  specifically  such  expenditures  as  those  of  the  Atomic  Energy 
Commission  and  the  postal  deficit.  They  include  expenditures  for 
flood  control,  for  soil  conservation,  for  reclamation,  and  for  a  score  of 
other  activities  which  the  Government  must  perform  in  order  to 
conserve  our  natural  resources.  More  importantly,  these  expendi- 
tures finance  functions  which  the  Government  must  perform  in  order 
to  conserve  our  human  resources.  These  include  expenditures  for 
education,  for  private  and  public  housing,  for  social  security — for  all 
the  Government  programs  which  contribute  to  the  vitality  of  the 
American  people. 

In  my  appearance  before  your  committee  today,  I  have  necessarily 
had  to  restrict  myself  to  a  brief  summary  of  the  budget  expenditures 
proposed  by  the  President.  A  detailed  analysis  of  these  items,  how- 
ever, will  bear  out  the  President's  statement  that  the  budget  was 
carefully  prepared  with  a  view  toward  holding  expenditures  to  the 
lowest  possible  levels  consistent  with  maintaining  a  strong  domestic 
economy  and  fostering  national  security  and  world  peace. 

♦Omitted  in  this  exliibit. 
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PROPOSED    CHANGES    IN    THE    TAX    LAWS 

The  analysis  of  budget  expenditures  makes  it  clear  that  our  best 
hope  of  reducing  the  deficit  and  working  toward  a  balanced  budget  at 
this  tinie  is  the  adoption  of  measures  which  will  increase  Federal 
revenues.  President  Truman  in  his  special  tax  message  to  Congress 
recommended  a  program  which  would  result  in  increased  tax  revenues. 
I  turn  now  to  a  detailed  discussion  of  these  recommendations. 

The  President  has  made  clear  the  necessity  for  integrating  taxation 
with  our  broad  national  economic  objectives.  Tax  revision  can  con- 
tribute to  the  maintenance  of  national  prosperity,  continued  economic 
opportunity,  and  world  peace. 

The  immense  task  of  increasing  tax  revenues  during  the  war  over- 
shadowed the  equity  considerations  which  in  normal  times  could  not 
be  disregarded.  In  meeting  the  unavoidable  obligations  imposed  by 
our  postwar  problems  we  have  been  compelled  to  postpone  necessary 
adjustments  in  the  tax  system.  Most  of  the  tax  revision  which  must 
ultimately  be  made  will  involve  a  sacrifice  of  revenue  that  is  now 
urgently  needed  to  meet  our  greatly  enlarged  responsibilities.  Some 
revisions,  however,  should  no  longer  be  postponed.  They  have  be- 
come essential  to  strengthening  the  economy  and  removing  the  most 
serious  inequities  from  the  tax  system. 

The  tax  program  submitted  by  the  President  represents  a  careful 
balance  between  revenues  and  expenditures  in  the  light  of  present 
and  prospective  economic  conditions.  It  stresses  those  things  which 
should  come  first. 

As  the  committee  is  aware,  the  Treasury  has  been  giving  continuous 
study  to  the  problems  of  postwar  tax  revision.  Various  aspects  of 
the  tax  system  have  been  considered  in  terms  of  the  requirements  of 
an  expanding  economy.  As  a  part  of  this  work,  a  number  of  tech- 
nical studies  have  been  prepared  to  assist  your  committee.  Work 
has  been  conducted  on  a  cooperative  basis  with  the  staff  of  the  Joint 
Committee  on  Internal  Revenue  Taxation,  and  similar  conclusions 
have  been  reached  on  many  problems  of  tax  revision. 

My  views  on  the  objectives  of  tax  revision  were  outlined  before 
this  committee  nearly  3  years  ago.  At  that  time  I  set  forth  these 
goals:  The  Federal  tax  system  must  produce  adequate  revenue,  treat 
taxpayers  equitably,  minimize  interference  with  incentives  to  work 
and  invest,  contribute  to  the  maintenance  of  stable  high-level  produc- 
tion and  employment,  promote  improved  living  standards,  and 
facilitate  tax  administration  and  compliance. 

At  that  time  substantial  future  revenue  leeway  was  anticipated  for 
constructive  tax  revision,  and  I  presented  in  some  detail  the  major 
problems  requiring  attention.  The  large  tax  reduction  which  followed 
a  year  later  dissipated  the  revenue  surplus  and,  with  it,  opportunity 
to  make  desirable  and  necessary  tax  improvements. 

The  recommendations  of  the  President  to  the  Congress  are  designed 
to  place  tax  revision  in  proper  perspective.  If  the  right  course  is 
pursued,  most  of  the  fundamental  tax  problems  I  listed  for  attention 
3  years  ago  can  be  dealt  with. 

It  is  important  that  a  beginning  be  made  now.  It  is  equally 
important  that  we  exercise  forbearance  and  undertake  no  more  than 
can  be  afforded. 
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To  this  end,  the  President  has  made  two  broad  recommendations. 

The  first  is  that  excise  taxes  be  reduced  to  the  extent  that  the 
resulting  loss  in  revenue  is  replaced  by  closing  loopholes  in  the  present 
tax  laws. 

This  means  that  excise  tax  reduction  must  be  limited  to  about 
$600,000,000. 

The  second  recommendation  of  the  President  is  that  additional 
revenue  of  $1,000,000,000  be  provided  by  revising  and  improving  the 
estate  and  gift  taxes  and  the  corporation  income  tax. 

I  turn  now  to  a  detailed  discussion  of  these  recommendations. 

EXCISE    TAX    REDUCTION 

Since  only  a  limited  amount  of  revenue  may  be  lost  at  this  time, 
we  should  select  for  reduction  those  excise  taxes  which  are  most  harm- 
ful. The  most  urgently  needed  reductions,  as  the  President  indicated, 
are  in  the  excise  taxes  on  transportation  of  property,  on  transportation 
of  persons,  on  long-distance  telephone  and  telegraph  communications, 
and  in  the  retail  excises. 

I  should  like  to  state  briefly  why  these  taxes  have  been  considered 
to  have  the  most  compelling  claim  for  attention. 

In  our  studies  of  excise  tax  problems  we  have  had  the  benefit  of 
discussions  with  numerous  taxpayers  and  their  representatives,  busi- 
ness and  labor  organizations,  and  civic  and  governmental  groups. 
We  have  carefully  considered  the  facts  and  viewpoints  presented  in 
determining  which  taxes  are  most  burdensome  to  the  industries 
affected,  which  create  most  serious  competitive  problems,  which  fall 
with  undue  weight  on  low-income  groups,  and  which  impose  barriers 
to  investment  and  consumption. 

The  committee  has  had  the  benefit  of  our  technical  studies  on 
these  taxes,  and  I  shall  be  glad  to  supplement  them  with  additional 
information  at  the  desire  of  the  committee.  Summary  tables  showing 
the  changes  in  excise  tax  rates  since  1939  and  the  estimated  revenues 
for  the  fiscal  year  1951  are  attached  to  my  statement  (exhibit  1*). 

The  taxes  on  transportation  of  property,  on  transportation  of  per- 
sons, and  on  long-distance  telephone  and  telegraph  communications 
have  some  defects  in  common.  They  all  fall  on  regulated  public 
services,  which  are  used  mdely  and  predominantly  by  business.  The 
tax  on  transportation  of  property  is  almost  enth-ely  a  cost  of  doing 
business.  Excise  taxes  on  business  costs  tend  to  be  pyramided  through 
successive  mark-ups  by  those  handling  goods  in  the  various  stages  of 
production  and  distribution.  The  cost  of  living  of  all  consumers  is 
increased  out  of  proportion  to  the  tax  imposed.  In  addition,  the 
taxes  thus  added  to  the  prices  of  goods  and  services  generally  are  the 
most  burdensome  on  lower-income  groups. 

The  Members  of  the  Congress  thi'ough  their  own  experience  with 
the  15  percent  tax  on  passenger  fares  can  readily  appreciate  the  dis- 
crimination which  businessmen  face  in  paying  for  the  transportation 
of  their  salesmen,  shipping  their  goods,  and  maintaining  telegraph  or 
telephone  contact  with  their  markets. 

The  benefits  from  reduction  of  these  taxes  would  be  widely  distrib- 
uted  among   business   and    consumers.     The   reductions   would    be 
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promptly  reflected  in  the  costs  of  those  using  the  services.  The 
increased  use  of  transportation  and  communication  faciHties  would 
involve  little  additional  cost  where  excess  capacity  now  exists  and, 
therefore,  would  improve  the  position  of  the  businesses  affected. 

The  retail  excises  were  raised  to  their  present  20  percent  rate  during 
the  war  when  the  sales  of  the  taxed  articles  were  increasing  under  the 
stimulus  of  excess  consumer  purchasing  power.  Under  the  competi- 
tive conditions  prevailing  today,  this  high  rate  of  tax  is  working  hard- 
ship on  many  businesses  and  their  employees.  Small  businesses,  often 
of  a  family  type,  are  penalized.  A  reduction  in  these  taxes  would 
stimulate  employment  and  production. 

Although  only  a  limited  revenue  loss  can  be  afforded  at  this  time, 
the  President's  program  permits  excise  tax  reduction  which  will  relieve 
the  most  serious  inequities  and  should  produce  the  most  significant 
benefits.  Specifically,  the  program  permits  the  elimination  of  the 
freight  tax,  reduction  of  the  15  percent  tax  on  transportation  of  per- 
sons to  10  percent,  reduction  of  the  25  percent  tax  on  long-distance 
telephone  and  telegraph  communications  to  15  percent,  and  reduction 
of  all  the  20  percent  retail  excises  to  10  percent.  The  net  cost  of  these 
revisions,  after  allowing  for  the  extension  of  the  tax  on  radios  to  tele- 
vision, which  is  required  in  the  interest  of  tax  equity,  would  amount  to 
over  $600,000,000.  The  details  of  this  program  are  presented  in  the 
following  table. 


Tax 


Present  rate 


Reduced 

rate 


Estimated 

revenue  loss 

on  an  annual 

basis 


Transportation  of  property.- -.. 

Transportation  of  persons 

Long-distance  telephone  and  telegraph. 

Retail  excises: 

Furs 

Luggage 

Jewelry 

Toilet  preparations  •_-. 


Percent 


Percent 


Millions 

$310 
75 
120 

25 
35 
80 
50 


Total 

Increase  from  including  televisions  in  present  manufacturers' 
excise  tax  on  radios 


695 
40 


Total  revenue  loss. 


655 


•  Estimated  revenue  loss  allows  for  the  exemption  of  baby  oils,  powders,  and  lotions. 

In  suggesting  these  reductions  I  do  not  mean  to  imply  that  there  are 
no  other  competing  demands  for  excise  tax  reduction  or  that  some 
of  these  taxes,  particularly  those  on  communications  and  transpor- 
tation of  persons,  should  not  be  further  reduced  when  conditions 
permit.  However,  in  view  of  our  budgetary  situation  we  must  defer 
a  while  longer  revisions  in  such  areas  as  the  manufacturers'  excise 
taxes. 

CLOSING  OF  LOOPHOLES 

The  President  has  called  attention  to  the  more  important  loopholes 
which  should  be  closed  to  provide  replacement  revenue  for  excise 
tax  reductions. 

I  should  like  to  emphasize  the  importance  of  this  action  by  indicat- 
ing its  bearing  on  our  work  in  administering  the  tax  laws.     One  of 
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my  foremost  objectives  since  I  became  Secretary  of  the  Treasury  has 
been  constantly  to  improve  our  relations  with  taxpayers. 

We  have  taken  great  pains  to  inform  taxpayers  of  their  rights  as 
well  as  their  duties  in  complying  with  the  law. 

We  are  using  the  most  advanced  management  methods  to  facilitate 
the  filing  of  returns  and  the  swift  disbursement  of  refunds. 

Continuous  efforts  are  being  made  to  achieve  adequate  detection 
and  correction  of  underpayment  and  overpayment  of  taxes. 

We  all  know  that  the  workability  of  our  tax  system  and  especially 
of  the  income  tax  depends  on  the  high  regard  our  people  have  for  the 
fairness  of  our  tax  laws  and  their  administration.  We  will  strengthen 
taxpayer  confidence  by  closing  loopholes  which  bestow  unjustified 
benefits. 

By  arrangement  with  your  committee,  our  staff  has  been  working 
with  the  staff  of  the  Joint  Committee  on  Internal  Revenue  Taxation 
since  last  summer  on  developing  legislative  suggestions  for  eliminating 
loopholes.  The  recommendations  in  this  area  represent  the  product 
of  this  joint  effort.  Other  loopholes  are  stUl  under  study  and  will  be 
brought  to  the  attention  of  your  committee  at  some  future  time. 

I  should  lil<;e  to  refer  first  to  the  special  allowances  for  depletion. 

SPECIAL    DEPLETION    ALLOWANCES 

Depletion  in  ordinary  accounting  usage  is  intended  to  permit  tax- 
payers to  recover  the  cost  of  mineral  properties  over  the  producing 
life  of  the  properties.  Depletion  is  the  counterpart  of  depreciation 
which  is  intended  to  permit  recovery  of  the  cost  of  other  assets  over 
the  period  of  their  useful  life.  When  the  original  investment  has  been 
recovered,  no  further  depreciation  is  allowed  for  tax  purposes.  How- 
ever, in  the  case  of  depletion,  special  provisions  which  allow  recovery 
of  more  than  the  cost  of  mineral  properties  have  been  in  the  law  since 
1918. 

Under  present  law,  special  allowances  are  granted  on  the  basis  of 
specified  percentages  of  gross  income  for  different  types  of  minerals. 
The  percentage  of  gross  income  allowed  is  27^2  percent  for  oil  and  gas, 
23  percent  for  sulfur,  15  percent  for  metals  and  a  large  number  of 
nonmetallic  minerals,  and  5  percent  for  coal. 

Percentage  depletion  continues  for  the  life  of  the  property  and  gen- 
erally results  in  the  tax-free  recovery  of  many  times  the  cost.  It  is 
granted  to  those  purchasing  properties  as  well  as  to  those  operating 
properties  they  have  developed.  The  allowances  have  become  more 
valuable  as  tax  rates  have  been  increased. 

Furthermore,  the  benefits  from  percentage  depletion  are  increased 
by  provisions  which  permit  development  costs  to  be  deducted  as  an 
expense  in  the  year  incurred  instead  of  being  treated  as  a  capital  cost 
to  be  recovered  later  through  depletion  deductions.  This  is  equivalent 
to  a  double  deduction  for  the  same  costs,  once  when  they  are  incurred 
and  again  under  percentage  depletion.  In  the  oil  industry  during 
1946  and  1947,  for  every  $3,000,000  allowed  as  percentage  depletion, 
another  $2,000,000  was  deducted  as  development  costs. 

The  combination  of  percentage  depletion  and  the  expensing  of 
development  costs  provides  a  mechanism  for  pyramiding  extensive 
holdings  in  oil  assets  with  payment  of  little  or  no  income  tax. 
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As  the  President  has  indicated,  millions  of  dollars  are  made  annually 
from  operating  oil  properties  on  which  little  or  no  income  tax  is  paid. 
The  President  mentioned  one  outstanding  example.  You  will  find 
others  in  the  attached  material  (exhibit  2*).  In  the  examples  cited, 
annual  incomes,  on  the  average,  of  over  $1,000,000  were  obtained  on 
which  an  average  tax  of  only  22}^  percent  was  paid.  This  is  the  rate 
now  paid  by  persons  with  incomes  of  less  than  $25,000. 

These  illustrations  suggest  how  much  additional  revenue  the 
Government  would  gain  by  limiting  some  of  these  special  allowances. 

You  will  find  from  an  examination  of  the  materials  I  am  sub- 
mitting to  assist  the  committee  in  considering  revision  of  these 
provisions  that: 

First,  the  estimated  revenue  loss  is  between  400  and  500  million 
dollars  annually.     This  is  as  much  as  the  yield  of  all  the  retail  excises. 

Second,  the  allowance  is  especially  excessive  in  the  case  of  oil  and 
gas  and  exempts  a  higher  proportion  of  the  earning  of  this  industry 
which  may  expense  more  of  its  development  costs  than  the  other 
mineral  industries. 

Third,  the  provision  has  been  found  to  be  of  little  benefit  to  small 
prospectors  on  whose  behalf  it  is  so  frequently  supported. 

Fourth,  these  deductions  enable  high-income  individuals  to  reduce 
to  negligible  proportions  taxes  on  mcome  from  sources  totally  un- 
related to  these  industries. 

There  are  a  number  of  ways  in  which  the  necessary  revision  of 
present  allowances  can  be  accomplished.  In  general,  these  involve 
either  the  limitation  of  percentage  depletion  or  the  termination  of 
the  option  to  expense  development  costs.  The  benefits  of  expensing 
development  costs  are  confined  to  the  finding  of  new  properties. 
Percentage  depletion  on  the  other  hand  may  be  obtained  on  estab- 
hshed  as  well  as  new  properties,  and  regardless  of  whether  the  recipient 
contributed  to  the  development  of  the  property.  The  reduction  of 
percentage  depletion  would  tend  to  reduce  windfalls  while  protecting 
incentives  for  exploration. 

A  reasonable  way  to  reduce  the  excessive  benefits  would  be  to 
Hmit  the  percentage  of  gross  income  which  might  be  deducted  as 
depletion.  A  reduction  in  the  present  net  income  limitation  would 
leave  the  more  excessive  allowances  untouched  while  reducing  the 
benefits  on  the  small,  less  profitable  properties. 

Specifically  it  is  proposed  that  percentage  depletion  for  oil,  gas,  and 
sulfur  be  reduced  to  15  percent  of  gi-oss  income  and  that  percentage 
depletion  for  nonmetallic  minerals  be  reduced  to  5  percent.  The 
existing  15  percent  rate  for  depletion  allowed  to  the  metals  would  be 
left  unchanged. 

It  is  further  proposed  that  oil  and  gas  operators  who  elect  to  expense 
intangible  drilling  and  development  costs  be  required  to  reduce  income 
from  the  property  by  the  amount  of  such  expensed  costs  in  computing 
their  depletion  allowance.  This  requirement  will  reduce  the  extent 
of  the  double  deduction  now  enjoyed  by  oil  and  gas  enterprises  with 
respect  to  certain  of  their  capital  costs. 

Together  these  proposals  would  remove  the  more  obvious  inequities 
of  the  present  system  without  interfering  significantly  with  production 
incentives. 

•Omitted  In  this  exhibit. 
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BUSINESS  OPERATIONS  OF  CHARITABLE  AND  EDUCATIONAL 
ORGANIZATIONS 

I  suggest  the  consideration  of  legislation  to  eliminate  the  abuse  of 
tax  exemption  by  charitable  and  educational  organizations.  These 
exemptions  reflect  a  long-standing  Federal  Government  policy  to 
encourage  the  activities  of  such  organizations. 

The  law  has  been  interpreted  by  some  courts  to  attach  the  exemp- 
tion to  the  destination  of  the  income  rather  than  its  source.  Some 
colleges  and  other  institutions  are  engaging  in  a  wide  variety  of 
business  undertakings,  including  the  production  of  such  items  as 
automobile  parts,  chinaware,  and  food  products,  and  the  operation 
of  theaters,  oil  wells,  and  cotton  gins. 

Advantage  is  also  being  taken  of  the  exemption  by  the  purchase  of 
rental  properties  with  borrowed  funds.  In  this  type  of  operation  the 
nonprofit  organization  enjoys  advantages  over  privately  owned  busi- 
ness which  is  measured  by  the  amount  of  the  tax  privately  owned 
enterprise  is  required  to  pay.  This  advantage  permits  these  institu- 
tions to  apply  a  larger  portion  of  rental  receipts  to  repayment  of 
borrowed  funds  than  is  possible  for  a  privately  owned  business  paying 
income  tax.  The  exemption  should  be  limited  to  income  received  from 
ordinary  investments  which  involves  no  abuse. 

The  correction  of  present  abuses,  which  shift  additional  burdens 
to  the  rest  of  the  population,  becomes  essential  for  reasons  of  equity. 
This  calls  for  a  solution  which  will  eliminate  the  abuse  but  will  not 
interfere  with  the  basic  activities  of  these  organizations. 

To  meet  this  problem,  it  is  recommended  that  the  income  derived 
by  these  institutions  from  the  operation  of  businesses  which  are 
clearly  unrelated  to  their  primary  functions  be  taxed  at  regular 
corporation  income  tax  rates. 

Another  closely  related  abuse  of  tax  exemption  involves  the  estab- 
lishment of  so-called  charitable  foundations  or  trusts  which  serve  as  a 
cloak  for  controlling  businesses.  The  present  law  permits  the  transfer 
of  business  investments  to  tax-exempt  trusts  and  foundations  for 
these  purposes  without  payment  of  estate  or  gift  taxes.  The  income 
subsequently  received  from  the  business  by  the  trust  or  foundation 
is  exempt  from  income  tax. 

The  abuse  to  which  this  type  of  device  lends  itself  is  the  retention 
and  reinvestment  of  a  major  share  of  the  trust  income  in  a  manner 
which  will  benefit  the  grantor. 

One  method  to  eliminate  this  abuse  would  be  to  require  that  such 
trusts  or  foundations  pay  out  substantially  all  net  income  within  a 
specified  period  after  the  close  of  every  taxable  year.  A  further 
requirement  should  be  a  prohibition  against  dealings  between  the 
trust  and  its  creator  or  businesses  under  his  control  and  against  the 
use  of  the  trust  for  the  personal  advantage  of  the  grantor. 

LIFE    INSURANCE    COMPANIES 

The  President  has  urged  legislation  to  terminate  the  undertaxation 
of  life  insurance  companies  without  impairing  the  ability  of  individuals 
to  acquire  life  insurance  protection. 

The  action  you  have  recently  taken  in  the  House  of  Representatives 
will  correct  the  provision  which  unintentionally  relieved  this  industry 
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of  tax  for  1947,  1948,  and  1949.  The  spirit  in  which  this  was  accom- 
plished is  highly  gratifying.  However,  as  you  know,  legislation  is 
also  required  to  provide  an  equitable  basis  for  the  taxation  of  life 
insurance  companies  in  the  future. 

As  the  committee  is  aware,  the  staffs  of  the  Treasury  and  Joint 
Committee  have  devoted  a  great  deal  of  attention  to  this  matter.  I 
believe  that  the  thorough  consideration  aheady  given  this  problem 
has  developed  the  information  you  will  require  in  devising  a  satis- 
factory solution. 

In  considering  this  matter  I  have  been  continually  impressed  with 
the  magnitude  of  the  stream  of  life  insurance  income  amounting  to 
more  than  1.5  billion  dollars  a  year  from  investment  income  alone. 
The  $60,000,000,000  assets  of  this  industry  constitute  an  important 
fraction  of  our  total  wealth.  I  do  not  believe  that  favored  taxation 
is  in  the  best  interest  of  this  industry  in  the  long  run.  Nor  do  I 
believe  that  it  would  be  supported  by  the  policyholders,  who  are  a 
majority  of  the  population. 

Since  1921  life  insurance  companies  have  been  taxed  on  only  one 
source  of  income,  namely,  income  from  investments.  It  is  difficult 
to  develop  an  equitable  method  for  computing  a  deduction  for  obli- 
gations to  policyholders  when  this  income  alone  is  taken  into  con- 
sideration. I  consider  the  industry-wide  average  which  has  been 
used  since  1942  a  most  inequitable  basis  for  permanent  taxation. 
The  present  system  which  is  in  effect  a  flat  tax  on  gross  income  dis- 
regards the  wide  variations  in  profitability  of  operations  between 
different  companies,  and  is  at  variance  with  the  accepted  principles  of 
taxing  each  corporation  on  its  own  net  income. 

Since  insurance  company  operations  generally  are  based  on  profits 
from  writing  life  insurance  as  well  as  investment  income,  a  more 
inclusive  tax  base  would  recognize  underwritmg  profits  as  well,  in 
other  words,  total  income.  This  method  would  permit  more  com- 
prehensive treatment  of  the  differences  in  forms  of  income  and  the 
reserve  policies  of  the  individual  companies.  Several  approaches  to 
the  taxation  of  life  insurance  income  are  discussed  in  material  attached 
to  this  statement  (exhibit  3*). 

OTHER   TAX    LOOPHOLES 

Additional  revenues  should  be  raised  by  closing  a  number  of  less 
important  loopholes  which  taken  together  constitute  a  substantial 
barrier  to  effective  and  equitable  taxation. 

A  number  of  tax  loopholes  together  with  proposed  remedies  are 
described  in  a  memorandum  attached  to  this  statement  (exhibit  4*). 
This  list  was  developed  jointly  by  the  staffs  of  the  Treasury  Depart- 
ment and  the  Joint  Committee  on  Internal  Revenue  Taxation. 

A  number  of  these  loopholes  arise  out  of  defects  in  the  capital  gains 
tax  structure,  which  provides  a  maximum  effective  rate  of  25  percent 
on  gains  from  capital  assets  held  for  more  than  6  months.  The 
President,  in  his  recent  tax  message  to  the  Congress,  gave  an  example 
of  one  of  these  loopholes,  the  "collapsible"  corporation,  through 
which  individuals,  engaged  in  the  business  of  producing  certain  types 

•Omitted  in  this  exhibit. 
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of  property,  have  attempted  to  convert  ordinary  business  and  earned 
income  into  long-term  capital  gains. 

Another  important  loophole  provides  a  "one-way  street"  for  tax- 
payers selling  property  which  they  have  used  in  their  trade  or  business. 
At  the  present  time,  such  taxpayers  are  allowed  capital  gains  treat- 
ment when  the  sales  result  in  a  net  gain,  while  net  losses  from  such 
transactions  are  allowed  in  full  as  offsets  against  ordinary  income. 

In  addition,  there  is  the  loophole  through  which  investors  in  se- 
curities and  commodities,  for  some  years  now,  and  without  any  appre- 
ciable risk,  have  been  able  to  convert  short-term  gains  into  the  more 
favorably  treated  long-term  gains,  and  to  create  largely  fictitious  short- 
term  losses,  by  means  of  short  sales. 

The  tax  laws  also  contain  some  loopholes  and  tax  havens  through 
which  taxpayers  are  able  to  avoid  tax  completely.  Domestic  corpora- 
tions, for  example,  are  frequently  able  to  avoid  income  tax  on  income 
from  operations  abroad  through  the  formation  and  subsequent  liquida- 
tion of  foreign  subsidiaries. 

Another  loophole  has  in  the  past  enabled  many  corporations  desiring 
to  sell  property  to  avoid  income  tax  upon  such  transaction  by  first 
distributing  the  property  in  kind  to  a  parent  company. 

Also,  the  exemption  provided  in  section  251  of  the  Internal  Revenue 
Code  virtually  relieves  all  Government  employees  working  in  posses- 
sions of  the  United  States  from  income  tax  upon  their  salaries,  and 
enables  many  other  American  citizens  to  obtain  exemption  for  all  of 
their  foreign  income  from  businesses  and  other  sources. 

It  is  of  course  not  possible  to  estimate  with  any  degree  of  accuracy 
the  revenue  consequences  of  an  extensive  loophole-closing  program  of 
the  type  proposed  by  the  President.  This  program  will  have  direct 
revenue  effects  by  closing  loopholes  which  now  permit  leakages 
throughout  the  tax  system.  In  addition,  it  will  indirectly  increase 
revenues,  since  it  will  remove  competitive  disadvantages  which  now 
retard  taxable  private  enterprise.  We  believe  that  in  the  long  run 
the  closing  of  these  loopholes,  including  the  proposals  on  percentage 
depletion  and  life  insm'ance  taxation,  has  a  revenue  potential  of  up- 
wards of  $500,000,000  a  year  assuming  present  economic  levels. 
The  immediate  revenue  gain  will  be  appreciably  less.  The 
$500,000,000  is  exclusive  of  the  approximately  $90,000,000  which 
will  be  produced  by  the  committee's  stopgap  life  insurance  legislation. 

ADDITIONAL  REVENUE 

The  President  has  recommended  that  $1,000,000,000  in  additional 
revenue  be  obtained  by  revising  and  improving  the  estate  and  gift 
taxes  and  the  corporation  income  tax. 

This  additional  revenue  is  essential  to  the  objective  of  balancing 
the  budget  as  rapidly  as  requirements  of  national  economic  policy 
permit. 

As  the  members  of  this  Committee  well  know,  I  consider  the  pro- 
tection of  the  financial  position  of  our  Government  the  major  respon- 
sibility of  my  office.  In  the  fiscal  years  1947  and  1948  there  was  a 
substantial  surplus  for  debt  reduction.  The  deficit  which  sub- 
sequently developed  has  given  me  serious  concern  and  I  have  earn- 
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estly  considered  the  ways  in  which  a  favorable  budget  position  might 
be  restored. 

As  I  pointed  out  earlier,  the  President  has  stressed  the  fact  that 
present  expenditures  are  necessarily  at  a  high  rate  because  of  obliga- 
tions undertaken  at  an  earlier  date,  and  that  he  expects  reductions  in 
expenditures  in  subsequent  years  as  the  cost  of  some  of  the  extraor- 
dinary postwar  programs  tapers  off. 

I  believe  that  we  would  be  ill-advised  at  this  time  to  raise  the  gen- 
eral level  of  taxation  sufficiently  to  cover  the  cost  of  all  of  the  extraor- 
dinary expenditures  embraced  in  the  postwar  adjustment  programs. 

The  tax  revisions  recommended  by  the  President  provide  a  basis 
for  achieving  the  revenue  goals  necessary  to  maintain  our  Government 
on  a  sound  basis.  The  amount  of  net  revenue  immediately  involved 
in  the  President's  program  is  not  a  full  measure  of  what  we  can  expect 
from  his  recommendations.  In  the  long  run  the  removal  of  inequities 
will  make  for  a  more  vital  economy,  and  this  in  turn  will  reflect  itself 
in  higher  tax  yields. 

REVISION    OF    ESTATE    AND    GIFT    TAXES 

The  President  has  recommended  that  a  substantial  part  of  the  addi- 
tional revenue  be  obtained  by  revising  and  strengthening  the  estate 
and  gift  taxes  in  a  manner  which  would  bring  these  taxes  nearer  to 
their  proper  long-term  place  in  our  tax  system. 

As  the  President  said: 

To  the  extent  that  these  taxes  remain  too  low,  the  remainder  of  our  tax  struc- 
ture must  bear  a  disproportionate  load. 

The  disparity  in  present  tax  burdens  becomes  striking  when  the 
trends  of  the  estate  and  gift  taxes  and  the  individual  income  tax  are 
compared.  This  comparison  is  shown  in  charts*  appended  to  this 
statement.  They  show  that  the  estate  and  gift  taxes  have  not  kept 
pace  with  the  income  tax. 

The  total  yield  from  the  estate  and  gift  taxes  has  barely  doubled 
since  1939  while  total  internal  revenue  is  8  times  as  large  and  the 
individual  income  tax  is  18  times  as  great.  This  is  shown  in  chart  6*. 
Because  of  the  relatively  greater  expansion  in  other  tax  revenues,  the 
estate  and  gift  taxes  produced  only  2  percent  of  internal  revenue  in 
1949  compared  with  7  percent  ten  years  earlier. 

Chart  7*  compares  the  current  exemptions  under  the  estate  tax  and 
individual  income  tax  with  those  in  effect  10  years  ago.  You  will 
note  that  individual  income  tax  exemptions  have  been  reduced  sub- 
stantially during  this  period.  By  contrast,  the  estate  tax  exemption, 
especially  for  married  persons,  has  increased. 

The  estate  tax  reaches  only  a  little  more  than  1  percent  of  adult 
decedents,  virtually  the  same  proportion  as  10  years  ago.  On  the 
other  hand  the  individual  income  tax  is  paid  by  more  than  40  percent 
of  all  persons  over  14  years  of  age,  10  times  the  proportion  taxed  in 
1939.     This  comparison  appears  in  chart  8*. 

The  effective  rates  of  tax  on  incomes  at  all  levels  have  increased 
substantially.  Those  on  estates,  on  the  other  hand,  have  actually 
been  reduced  for  married  persons.     This  is  illustrated  by  chart  9*. 


•Omitted  in  this  exhibit. 
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For  example,  the  tax  on  an  income  of  $10,000  has  risen  from  4  percent 
to  16  percent.  Tax  on  an  estate  of  $250,000  has  fallen  from  11 
percent  to  4  percent. 

The  weakness  of  the  present  estate  and  gift  taxes  results  from: 
(1)  the  overly  favorable  treatment  of  property  placed  in  trust  for 
several  generations,  (2)  the  opportunity  to  escape  the  higher  estate  tax 
rates  by  making  gifts  subject  to  lower  tax  rates,  (3)  the  large  exemp- 
tions, and  (4)  the  ineffectiveness  of  the  present  rate  schedule.  The 
last  two  weaknesses  were  greatly  magnified  by  the  estate  and  gift 
splitting  provisions  introduced  by  the  1948  act. 

1.  Life  estates:  If  property  is  left  outright  to  a  child,  it  may 
become  taxable  in  the  estate  of  the  child.  This  may  be  avoided  by 
placing  the  property  in  trust  for  the  child's  life  since  the  termination 
of  the  child's  interest  in  the  trust  is  not  considered  a  taxable  event 
under  the  present  law.  A  study  accompanying  this  statement  reveals 
that  individuals  with  large  estates  are  placing  a  substantial  part  of 
their  property  in  trust  for  more  than  one  generation  (exhibit  5*). 
An  examination  of  several  hundred  large  estate  tax  returns  showed 
that  about  45  percent  of  the  property  available  for  distribution  was 
placed  in  trust.  The  trusts  were  frequently  created  to  endure,  not 
only  for  the  lives  of  the  children,  but  also  for  the  lives  of  more  remote 
descendants. 

This  widespread  practice  seriously  depletes  the  base  of  the  estate 
and  gift  taxes  and  penalizes  those  less  motivated  by  tax  considerations 
or  lacking  the  opportunity  or  counsel  to  take  advantage  of  it.  Sub- 
stantial additional  revenue  could  be  obtained  by  revising  the  present 
treatment.  The  Treasury  staff  is  prepared  to  present  a  proposal 
dealing  with  this  problem  at  the  convenience  of  the  committee. 

2.  Dual  transfer  tax  system:  The  imposition  of  separate,  unre- 
lated taxes  upon  property  disposed  of  during  life  and  at  death  defeats 
the  objective  of  estate  taxation.  The  property  given  away  during 
life  is  removed  from  the  highest  bracket  of  the  estate,  it  is  taxed  at 
only  three-fourths  the  rate  of  the  tax  on  an  estate  of  equal  amount, 
and  the  gift  tax  unlilvc  the  estate  tax  is  not  included  in  the  tax  base. 
An  individual  with  $10,000,000  can,  by  givmg  away  $2,000,000  of 
this  amount  during  life  instead  of  at  death,  reduce  his  total  taxes  by 
about  $1,000,000.  As  is  indicated  in  the  attached  study  on  property 
transfers  (exhibit  5*),  the  discrimination  against  transfers  made  at 
death  favors  the  larger  estates  and  prevents  equal  treatment  of  trans- 
fers of  the  same  amount  distributed  in  different  ways. 

.  The  discrepancies  in  present  treatment  would  be  removed  by  inte- 
grating the  separate  gift  and  estate  taxes  into  a  single  transfer  tax. 
The  same  exemptions  and  tax  rates  would  then  apply  to  all  property 
whether  transferred  during  life  or  at  death.  Under  an  integrated 
estate-gift  tax  structure,  it  would  be  possible  to  provide  incentives 
for  property  distributions  during  life,  in  the  event  such  encouragement 
is  deemed  to  be  desirable. 

A  report  based  on  a  comprehensive  study  by  an  advisory  committee 
of  the  Treasury,  consisting  of  prominent  tax  practitioners,  which  I 
transmitted  to  your  committee  3  years  ago  deals  with  this  entire  prob- 
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lem.     The  Department  has  smce  given  further  study  to  this  matter 
and  is  prepared  to  present  proposals  to  the  committee. 

3.  Exemptions  and  exclusions:  The  present  estate  tax  exemption  is 
$60,000  and  the  gift  tax  exemption  is  $30,000.  In  addition,  annual 
exclusions  of  $3,000  for  each  of  an  unlimited  number  of  donees  are 
accorded  under  the  gift  tax.  By  taking  advantage  of  the  1948  amend- 
ments a  man  with  a  wife  and  three  children,  who  has  $300,000  of 
property,  may  give  them  $24,000  a  year,  plus  an  additional  lump 
sum  of  $60,000,  without  paying  any  gift  tax.  Upon  his  death,  he  has 
another  $60,000  exemption.  If  he  leaves  at  least  half  of  his  estate  to 
his  widow,  then  the  $120,000  remaining  at  his  death  is  totally  exempt, 
half  as  a  result  of  the  marital  deduction  and  the  other  half  as  a  result 
of  the  exemption.  Thus,  during  a  5-year  period  the  family  would  have 
received  the  entire  $300,000  free  of  any  tax. 

The  integrated  transfer  tax  would  require  only  a  single  exemption 
of  $45,000,  all  of  which  would  be  available  to  the  estates  of  persons 
making  no  gifts;  $15,000  of  the  $45,000  exemption  would  be  available 
fqr  transfers  during  life. 

The  excessiveness  of  the  $3,000  gift  tax  exclusion  for  each  recipient 
of  gifts  could  be  overcome  by  limiting  tax-free  gifts  made  by  any  one 
individual  each  year  to  $3,000.  An  additional  allowance  of  perhaps 
$500  for  each  donee  might  be  adopted  to  avoid  the  need  to  account  for 
small  gifts. 

4.  Rates:  There  are  two  principal  weaknesses  in  the  present  rate 
schedule.  First,  the  estate  tax  begins  at  the  low  rate  of  3  percent 
and  the  gift  tax  at  2}^  percent.  Second,  the  higher  rates  in  the  present 
schedule  are  reached  only  in  the  case  of  unusually  large  estates.  It 
would  be  necessary  for  a  married  person  splitting  his  property  under 
the  1948  amendments  to  have  an  estate  in  excess  of  $20,000,000 
before  any  part  would  be  taxable  at  the  top  bracket  rate. 

A  rate  schedule  which  would  overcome  these  objections  and  raise 
substantial  revenue  is  attached.  The  schedule  would  start  at  10 
percent,  and  reach  the  present  top  rate  of  77  percent  at  $3,000,000 
instead  of  $10,000,000. 

Comparison  of  alternative  estate  tax  rate  schedule  with  present  law 


Taxable  net  estate 
(in  thousands) 


Oto$10 

$10  to  $20--. 
$20  to  $30... 
$30  to  $40... 
$40  to  $60.  _. 
$60  to  $100.. 
$100  to  $150. 
$150  to  $200. 
$200  to  $250. 
$250  to  $300. 
$300  to  $400. 
$400  to  $500. 
$500  to  $600. 
$600  to  $700. 
$700  to  $850. 


Present 

Alter- 

law 

native 

Percent 

Percent 

3-7 

10 

11 

13 

14 

16 

18 

19 

22-25 

22 

28 

26 

30 

30 

30 

33 

30 

36 

32 

39 

32 

42 

32 

45 

35 

48 

35 

51 

35-37 

54 

Taxable  net  estate 
(in  thousands) 


$850  to  $1,000... 
$1,000  to  $1,200.. 
$1,200  to  $1,400.- 
$1,400  to  $1,700- 
$1,700  to  $2,000.- 
$2,000  to  $2,500.. 
$2,500  to  $3,000.- 
$3,000  to  $3,500.. 
$3,500  to  $4,000.. 
$4,000  to  $5,000.. 
$5,000  to  $6,000.. 
$6,000  to  $7,000.. 
$7,000  to  $8,000.- 
$8,000  to  $10,000. 
$10,000  and  over 


Present 
law 


Percent 

37 
39 
39-42 
42-45 
45 
49 
53 
56 
59 
63 
67 
70 
73 
76 
77 


Alter- 
native 


Percent 
57 
60 
63 
66 
69 
72 
75 
77 
77 
77 
77 
77 
77 
77 
77 
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Comparison  of  amounts  and  effective  rates  of  Federal  estate  taxes  under  1942  and  1948 
laws  and  under  proposed  revision 


Net  estate  before  specific 
exemption 


$50,000 

$100,000.— 
$150,000.-. 
$200,000-... 
$250,000.-.. 
$300,000.... 
$400,000.... 
$500,000.... 
$750,000.... 
$1,000,000.. 
$2,000,000.. 
$5,000,000.. 
$7,500,000.. 
$10,000,000. 


$50,000 

$100,000.... 
$150,000.-.. 
$200,000..-. 
$250,000.... 
$300,000.... 
$400,000.... 
$500,000.... 
$750,000.... 
$1,000,000.. 
$2.000,000.. 
$5,000.000.. 
$7,500.000.. 
$10,000,000. 


Single  person 


1942  and  1948 
laws 


Proposed 
revision  ' 


Married  person  2 


1942  law 


1948  law 


Proposed 
revision  ' 


Amount  of  tax 


17, 

31, 

45, 

59, 

87, 

116, 

191, 

270, 

626, 

2,  038, 

3, 454, 

4, 975, 


9, 

21, 

36, 

51, 

68, 

105, 

146, 

257, 

383, 

962, 

2,  941, 

4,  553, 

6, 115, 


17,  500 
31,  500 
45,  300 
59, 100 
87,  700 
116,500 
191,  800 
270,  300 
626,  600 

2,  038, 800 

3,  454,  200 

4,  975,  000 


$1, 050 

4,800 

10,  700 

17,  500 

31,  500 

45.  300 

80,  500 

116,500 

270,  300 

830, 000 

400,  900 

038,  800 


$500 

3,900 

9,100 

15,  200 

21,  700 

36, 050 

51,  500 

96,  200 

146,  350 

383,  250 

1,281,900 

2,116,550 

2,941,850 


Effective  rate  (percent) 


1.0 

9.1 

14.5 

18.0 

20.6 

22.8 

26.5 

29.3 

34.4 

38.3 

48.1 

58.8 

60.7 

61.2 

4.8 
11.7 
15.8 
18.1 
19.7 
21.9 
23.3 
25.6 
27.0 
31.3 
40.8 
46.1 
49.8 


0.7 
2.4 
4.3 
5,8 
7.9 
9.1 
10.7 
11.7 
13.5 
16.6 
18.7 
20.4 


0.5 
2.6 
4.6 
6.1 
7.2 
9.0 
10.3 
12.8 
14.6 
19.2 
25.6 
28.2 
29.4 


'  Assuming  taxpayers  make  no  gifts  during  life  and  reserve  full  $45,000  e-xemption  imtil  death. 
2  Assuming  full  use  of  marital  deduction. 

These  adjustments  in  rates  and  exemptions  will  do  little  more  than 
restore  the  yield  of  the  estate  and  gift  taxes  to  their  strength  prior 
to  the  introduction  of  estate  splitting  between  husband  and  wife  by 
the  1948  Revenue  Act.  If  this  provision  were  eliminated,  the  Presi- 
dent's revenue  objective  could  be  obtained  by  relatively  minor 
changes  in  rates  and  exemptions. 

In  estate  and  gift  tax  revision,  it  would  also  be  desirable  to  make 
certain  minor  improvements  in  these  taxes.  These  include  repeal  of 
the  deduction  for  support  of  dependents  and  the  substitution  of  a 
tax  credit  for  the  present  deduction  for  prior  taxed  property. 

I  have  stated  in  some  detail  the  present  deficiencies  in  these  taxes 
in  order  to  emphasize  the  urgent  need  for  revisions.  Only  by  taking 
such  action  now  can  the  full  potentialities  of  these  taxes  be  realized 
in  future  years. 

The  changes  I  have  outlined  would  increase  the  yield  of  estates  and 
gift  taxes  on  an  annual  basis  by  about  $400,000,000. 

No  other  method  of  raising  this  additional  revenue  would  have  less 
serious  effects  on  the  economy.  The  amount  of  tax  on  the  estate  in- 
volving a  business  which  might  properly  be  considered  small  would 
not  materially  affect  the  normal  development  of  such  a  business.  In 
the  infrequent  instances  in  which  liquidity  is  a  problem,  the  extension 
of  tax  payments  permitted  by  present  law  up  to  a  maximum  of  10 
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years  protects  estates  from  having  to  make  forced  sales  of  property 
at  a  serious  financial  loss. 


REVISION    OF   THE    CORPORATION    INCOME    TAX 

The  President  has  recommended  revisions  in  the  corporation  income 
tax  to  improve  the  present  rate  structure  and  provide  additional 
revenue. 

During  most  of  its  history  the  corporation  income  tax  law  has 
accorded  preferential  tax  treatment  to  small  business.  To  preserve 
such  treatment  when  the  wartime  rates  were  imposed,  an  excessively 
high  rate  of  53  percent  was  applied  to  corporations  with  incomes 
between  $25,000  and  $50,000.  This  so-called  ''notch"  rate  provided 
the  transition  from  the  low  rates  on  small  corporations  to  the  generally 
applicable  higher  rates.  The  elimination  of  this  high  "notch"  rate 
would  remove  an  obstacle  to  the  expansion  of  small  business. 

This  objective  could  be  attained  by  applying  the  general  corporation 
tax  rate  above  $25,000  and  to  allow  all  corporations  the  reduced  rates 
below  $25,000.  This  would  substantially  reduce  the  tax  on  corpora- 
tions in  the  present  "notch"  area  and  also  accord  some  reduction  to 
corporations  with  incomes  above  $50,000. 

The  general  corporation  income  tax  rate  should  be  increased  to 
recover  the  revenue  loss  associated  wih  the  suggested  "notch"  rate 
adjustment  and  also  to  contribute  to  the  reduction  of  the  budget 
deficit. 

I  suggest  that  the  present  38  percent  general  corporate  rate  be 
raised  to  42  percent.  This  would  produce  an  estimated  $675,000,000 
additional  revenue  aim ually,"  after  allowing  for  the  revision  in  treat- 
ment of  smaller  corporations  as  suggested  by  the  President. 

Although  the  great  majority  of  corporations  are  relatively  small, 
the  large  bulk  of  corporation  income  is  concentrated  among  the  very 
large  corporations.  This  is  apparent  from  chart  10*  which  shows  that 
one-eighth  of  all  corporations  receive  90  percent  of  total  income. 

Under  the  revised  program  only  those  corporations  with  net  income 
above  approximately  $120,000  or  less  than  10  percent  of  all  corpora- 
tions would  have  increased  tax  liabilities.  The  taxes  on  corporations 
with  incomes  between  $25,000  and  approximately  $120,000  would  be 
reduced,  the  reduction  reaching  a  maximum  of  almost  15  percent  of 
the  present  tax  at  $50,000.  They  represent  about  15  percent  of  all 
corporations.  The  relative  changes  in  tax  for  corporations  of  different 
size  are  shown  in  chart  11*  and  in  more  detail  in  the  foUowing  table: 


Net  income 


Tax  liabilitj 

Percent 

Present  law 

Proposal 

change 

$1,  050 

$1, 050 

0 

2,200 

2,200 

0 

5,750 

5,750 

0 

8,400 

7,  850 

-6.55 

19, 000 

16,  250 

-14.47 

22, 800 

20,  450 

-10.31 

28,  500 

26,  750 

-6.14 

38,  000 

37,  250 

-1.97 

45, 125 

45, 125 

0 

95,  000 

100,  250 

+5.53 

380,  000 

415,  250 

+9.28 

3, 800, 000 

4 

195, 250 

+  10.40 

38, 000, 000 

41 

995,  250 

+10. 51 

$5,000 

$10,000 

$25,000 

$30,000 

$50,000 

$60,000 

$75,000 

$100,000. ___ 

$118,750 

$250,000 

$1,000,000.. 
$10,000,000. 
$100,000,000 


'Omitted  in  this  exhibit. 


206         195  0    REPORT    OF   THE)   SECRETARY   OF   THEi  TREASURY 

Corporate  profits  and  dividends  have  increased  substantially  since 
the  present  rates  were  adopted  in  1945.  The  proportion  of  profits 
retained,  and  thus  not  subjected  to  tax  in  the  hands  of  stockholders, 
is  considerably  in  excess  of  the  normal  prewar  proportions.  In  view 
of  the  relatively  strong  position  of  large  corporations  at  the  present 
time,  I  believe  that  the  small  tax  increase  proposed  will  have  no  im- 
portant adverse  effects  on  the  economy. 

In  addition  to  the  revision  of  the  corporate  tax  rates,  I  also  recom- 
mend the  extension  of  the  period  for  offsetting  losses  against  profits 
of  subsequent  years.  The  need  for  giving  business  greater  leeway 
to  recover  losses  has  been  widely  recognized  in  discussions  of  post- 
war tax  revision.  Taxing  profits  without  adequate  recognition  of 
losses  creates  inequities  and  restrains  risk-taking.  A  djniamic 
economy  requires  a  continued  stream  of  new  ventures,  which  often 
result  in  losses  for  a  series  of  years  before  they  become  profitably 
established.  A  longer  period  for  carrying  over  loss  will  be  especially 
beneficial  to  small  and  new  businesses. 

I  recommend  a  5-year  carry-over  with  a  1-year  carry-back.  This 
would  provide  a  total  period  of  7  years  in  which  losses  might  be  offset 
against  profits.  This  provision  would  involve  no  immediate  loss  in 
revenue. 

The  President  also  referred  to  tax  revisions  which  would  facilitate 
the  extension  of  financial  and  technical  assistance  to  underdeveloped 
regions  of  the  world.  These  recommendations  are  designed  to  imple- 
ment in  part  the  Point  IV  Program,  and  I  should  like  to  review  them 
briefly.  ,•  .   . 

As  you  know,  the  earnings  of  a  foreign  subsidiary  of  a  domestic 
corporation  are  not  taxed  until  such  earnings  are  transferred  to  the 
parent  corporation  in  the  United  States  as  dividends.  An  American 
business  which  prefers  to  conduct  its  foreign  operations  as  a  branch 
of  a  United  States  corporation  does  not  have  this  advantage.  It 
must  include  in  the  taxable  income  each  year  the  current  earnings  of 
its  foreign  branch.  Foreign  branch  operations  should  be  placed  on 
an  equal  footing  with  foreign  subsidiaries  by  allowing  postponement 
of  tax  on  their  income  until  it  is  returned  to  the  United  States.  This 
is  not  only  a  matter  of  equity,  but  would  also  encourage  new  invest- 
ment abroad  and  the  reinvestment  of  foreign  earnings. 

The  credit  for  taxes  imposed  by  other  countries  helps  to  eliminate 
international  double  taxation,  but  it  needs  to  be  adapted  to  our  policy 
of  encouraging  private  investment  abroad.  A  United  States  corpora- 
tion may  now  claim  credit  for  the  taxes  paid  by  a  foreign  corporation 
with  respect  to  the  dividends  received  from  the  foreign  corporation 
only  when  it  owns  a  majority  of  the  voting  stock.  One  of  the  conse- 
quences of  this  requirement  may  be  illustrated  by  the  case  of  two 
domestic  corporations  which  pool  their  resources  to  form  a  foreign 
subsidiary.  If  each  owns  50  percent,  neither  one  obtains  a  foreign 
tax  credit.  Wliere  the  ownership  is  divided  unequally,  only  the  one 
having  majority  control  is  allowed  a  credit.  To  facilitate  joint 
ventures  abroad  and  to  meet  the  requirements  or  desires  of  foreign 
countries  for  local  participation  in  these  ventures,  we  should  reduce 
the  present  ownership  requirement  for  foreign  tax  credit. 

Foreign  investment  would  also  be  encouraged  by  the  liberalization 
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of  the  foreign  tax  credit  in  the  cases  where  losses  in  one  foreign  country 
offset  profits  in  another. 

Service  abroad  by  American  experts  is  essential  to  the  Point  IV  Pro- 
gram, both  in  the  provision  of  technical  assistance  in  the  strict  sense 
and  in  the  functioning  of  private  investment.  We  should  remove 
discouragement  to  Americans  participating  in  those  activities  by 
making  the  present  exemption  of  their  earnings  applicable  to  the  entire 
period  they  reside  abroad  once  they  have  established  a  bona  fide  for- 
eign residence. 

The  foreign  tax  credit  has  worked  successfully  in  the  income  tax  field, 
and  it  can  be  extended  with  equally  satisfactory  results  to  the  estate 
tax.  By  so  doing,  we  shall  remove  another  of  the  barriers  which  some- 
times keep  able  technicians  and  businessmen  from  undertaking  assign- 
ments abroad,  and  I  urge  the  committee  to  take  such  action.  These 
changes  in  tax  provisions  are  discussed  more  fully  in  an  attached 
statement  (exhibit  6*). 

They  should  not  be  viewed  as  the  only  necessary  incentives  for 
the  participation  of  private  capital  in  foreign  economic  development. 
Their  potential  effects  will  be  realized  only  if  foreign  countries  take 
positive  steps  to  create  conditions  under  which  private  capital  can 
operate  satisfactorily.  This  can  be  accomplished  to  an  important 
degree  by  the  negotiation  of  investment  and  tax  treaties,  which  the 
administration  is  endeavoring  to  secure. 

[The  charts  and  exhibits  omitted  in  this  exhibit  are  published  in  Revenue 
Revision  of  1950 — Hearings  before  the  Committee  on  Ways  and  Means,  House  of 
Representatives,  81st  Congress,  2d  session,  volume  1.] 


Exhibit  21. — Statement  of  Secretary  of  the  Treasury  Snyder  before  the  Senate 
Finance  Committee,  July  5,  1950,  on  H.  R.  8920,  a  bill  to  reduce  excise  taxes, 
and  for  other  purposes 

I  am  pleased  to  have  an  opportunity  to  appear  before  the  members 
of  this  committee  as  you  begin  consideration  of  the  tax  revision  bill, 
H.  R.  8920,  which  the  House  of  Representatives  passed  on  June  29. 

I  read  with  great  interest,  Mr.  Chairman,  your  statement  that  the 
committee  decided  to  proceed  with  tax  legislation  in  the  full  knowledge 
that  present  plans  may  need  to  be  altered  by  developments  in  Korea. 
I  am  glad  that  the  committee  has  decided  to  prepare  a  bill  for  action 
with  the  understanding  that  it  could  be  halted  if  conditions  later 
indicate  that  it  would  be  unwise  to  go  through  with  the  legislation. 
I  am  in  accord  with  this  view  of  the  committee  and  will  present  my 
testimony  on  the  basis  of  this  understanding. 

In  strengthening  our  resources  for  possible  eventualities,  improve- 
ment in  the  Government's  fiscal  position  is  a  basic  requisite  of  national 
preparedness. 

At  the  outset  I  should  like  to  make  it  clear  that  the  position  which 
I  have  taken  on  other  occasions  with  respect  to  our  revenue  system 
has  not  changed.  It  is  my  conviction  that  our  general  objective  must 
be  a  tax  system  which  yields  sufficient  revenue  dm'mg  prosperous 
times  to  meet  the  necessary  expenditures  of  the  Government  and  to 
leave  some  surplus  for  debt  reduction.     This  was  the  goal  expressed 

•Omitted  in  this  exhibit. 
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by  the  President  in  his  tax  message  to  the  Congress  last  January. 
It  is  the  position  I  have  taken  on  many  occasions  in  appearances 
before  committees  of  the  Congress.  It  is  the  only  position  consistent 
with  my  responsibility  to  the  American  people. 

In  the  5  months  since  I  appeared  before  the  Committee  on  Ways 
and  Means  of  the  House  of  Representatives  in  support  of  the  Presi- 
dent's tax  program,  it  has  become  increasingly  apparent  that  1950  will 
be  one  of  the  most  productive  business  years  in  our  history,  in  terms 
of  the  actual  output  of  goods  and  services.  During  recent  months 
there  has  been  growing  recognition  that  the  strong  upturn  in  business 
this  year  is  something  more  than  a  temporary  inventory  replenish- 
ment, as  some  had  characterized  it  earlier.  It  is  more  than  a  mere 
rebound  from  the  lower  production  levels  of  1949.  There  is  no  longer 
reason  to  question  that  the  business  improvements  this  spring  and 
summer  represent  an  important  forward  movement  in  our  national 
economy. 

The  strength  of  this  movement,  in  fact,  has  been  so  widely  recog- 
nized in  recent  weeks  that  I  shall  not  take  your  time  on  this  occasion 
to  go  into  the  details  of  the  business  situation.  I  should  like  to  stress, 
however,  that  personal  and  business  incomes — the  most  important 
elements  in  our  revenue  potential — have  continued  during  1950  at  a 
very  high  level.  Excluding  the  special  insurance  dividend  to  veterans, 
personal  incomes  this  year  are  well  above  the  corresponding  period  a 
year  ago,  and  not  far  from  the  record  figures  of  1948. 

The  earnings  of  business  concerns,  likewise,  have  contmued  to  be 
exceptionally  favorable.  Corporate  profits  before  taxes  have  been 
advancing  steadily  throughout  the  past  12  months,  aud  are  estimated 
for  the  first  half  of  1950  at  an  annual  rate  of  a  little  under  $33,- 
000,000,000— almost  $5,000,000,000  higher  than  a  year  ago,  and  not 
far  from  the  record  annual  total  of  approxunately  $35,000,000,000  in 
1948.  You  may  be  interested  to  note,  in  addition,  that  the  present 
level  of  corporation  profits,  on  an  annual  basis,  is  more  than  three 
times  as  high  as  the  prewar  record  level  of  $10,000,000,000  in  1929. 

Under  these  conditions  of  exceptional  prosperity  for  both  individ- 
uals and  business  concerns,  we  cannot  justify  less  than  a  maximum 
effort  to  meet  current  expenditures  and  to  further  the  program  for 
reducing  our  outstanding  debt.  This  principle  is  the  foundation  of 
our  financial  strength.  With  relations  between  nations  in  a  troubled 
state,  we  cannot  afford  a  short-range  approach  to  the  vital  matter  of 
the  financial  soundness  of  the  United  States  Government. 

The  Federal  deficit  for  the  fiscal  year  1950  amounted  to  3.1  bilHon 
dollars  and  is  estimated  in  the  President's  budget  message  of  January 
at  5. 1  billion  dollars  for  the  fiscal  year  1 951 .  If  we  do  not  take  active 
measures  to  reduce  deficits  during  periods  of  high  business  activity, 
we  cannot  hope  to  find  our  economic  defenses  at  full  strength  to  meet 
emergencies — -either  in  the  domestic  field,  or  on  the  international 
front. 

The  financial  strength  of  our  Government,  as  you  know,  depends 
in  part  on  its  income.  It  depends  on  income  derived  from  a  revenue 
system  which  is  fair  and  equitable  as  between  taxpayers,  adequate 
to  meet  governmental  requirements,  and  of  sufficient  size  during 
prosperous  times  to  make  some  repayment  on  debts  incurred  in  the 
past.     Because  of  the  size  and  importance  of  the  Federal  debt  and  of 
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Federal  financial  operations,  it  is  important  also  to  make  certain  that 
our  Federal  revenue  system  does  not  hamper  business  and.  trade,  but 
as  far  as  possible  acts  to  stimulate  it. 

The  revenue  proposals  embodied  in  the  bill  before  you  make  prog- 
ress toward  these  goals,  which  were  outlined  in  the  President's 
tax  message.  But  the  House  bill  does  not  go  the  whole  way.  The 
bill  in  its  present  form  has  the  merit  of  making  improvements  in  the 
equity  of  our  tax  system.  It  provides  stimulation  to  business  in 
certain  areas  in  the  form  of  lowered  excise  taxes  on  various  products 
and  services  still  taxed  at  wartime  rates.  It  also  provides  lower 
taxes  for  smaller  corporations,  together  with  various  measures  which 
will  be  of  direct  assistance  to  business  operations — for  example,  more 
liberal  provisions  permitting  the  business  losses  of  one  year  to  be 
deducted  from  the  taxable  income  of  other  years.  The  proposals 
which  you  are  considering  do  not  provide,  however,  for  increased 
revenue,  although  the  need  for  keeping  the  finances  of  the  Federal 
Government  in  a  sound  condition  is  even  greater  now  than  it  was  at 
the  beginning  of  the  year  when  the  President  made  his  tax  recom- 
mendations. 

I  urge  the  members  of  this  committee,  therefore,  to  review  fully 
the  proposals  for  improving  our  revenue  system  outlined  in  the  Presi- 
dent's program,  which  I  submitted  in  detail  to  the  Committee  on  Ways 
and  Means  of  the  House  of  Representatives  on  February  3,  1950. 

I  turn  now  to  the  discussion  of  the  House  bill,  first,  in  the  light  of 
the  President's  program  and,  second,  with  respect  to  its  detailed  pro- 
visions. 

The  President's  Program 

The  President's  program  has  a  threefold  purpose:  (1)  to  improve 
the  fairness  of  the  tax  system,  (2)  to  bring  in  some  additional  revenue, 
and  (3)  to  strengthen  the  economy. 

In  submitting  this  program  to  the  Congress,  the  President  recog- 
nized that  in  certain  limited  areas  tax  reduction  was  desirable.  He 
proposed  a  conservative  excise  reduction  program  which  balanced 
the  most  urgent  needs  for  relief  against  the  constraints  imposed  by  an 
unbalanced  budget  during  prosperity. 

The  excise  taxes  are  still  at  substantially  their  wartime  levels  and 
their  revision  to  better  conform  with  present-day  competitive  business 
conditions  is  overdue.  Judicious  reductions  in  these  taxes  can  make 
an  important  contribution  to  an  improved  revenue  system.  Not  only 
will  the  tax  system  be  made  more  equitable  for  consumers  but  the 
changes  will  aid  employment  and  sales  in  the  industries  affected. 
Over  the  long  run  we  should  aim  to  reduce  the  role  of  excises  in  the 
tax  system. 

In  view  of  our  budgetary  situation,  however,  the  President  recom- 
mended the  closing  of  an  accumulation  of  tax  loopholes  as  a  source  of 
replacement  rev^enue  for  the  excise  tax  reductions. 

In  addition,  the  President  recommended  that  a  moderate  amount 
of  new  revenue  be  obtained  partly  from  the  corporation  income  tax 
and  partly  from  the  estate  and  gift  taxes,  which  now  are  not  making  a 
proportionate  contribution  to  the  Government's  revenues. 

Recent  events  have  underscored  the  importance  of  the  objectives 
of  the  President's  program.     Improvement  in  the  equity  and  effec- 
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tiveness  of  the  tax  structure  is  especially  necessary  at  a  time  when 
taxes  must  remain  high.  Taxpayers  bearing  disproportionate  and 
discriminatory  burdens  must  be  relieved.  Favored  groups  must  not 
be  provided  with  unwarranted  opportunity  to  escape  taxes  intended 
to  apply  generally. 

The  Committee  on  Ways  and  Means  devoted  more  than  4  months 
to  an  intensive  study  of  the  President's  program  and  gave  most  careful 
consideration  to  the  separate  proposals.  It  also  explored  other 
potential  revisions  in  the  tax  system  and  developed  a  revenue  bill 
which  goes  a  long  way  toward  meeting  the  objectives  set  by  the  Presi- 
dent. When  important  tax  revisions  are  undertaken,  it  is  to  be  ex- 
pected that  the  shape  of  complex  legislation  covering  a  wide  variety  of 
problems  will  not  accord  precisely  with  any  single  conception  of  the 
desired  objectives.  Compromise  is  characteristic  of  the  democratic 
legislative  process. 

The  House  bill  provides  for  excise  tax  reduction  on  a  substantial 
list  of  commodities  and  services  of  mass  consumption  and  relieves  a 
number  of  industries  that  are  in  a  relatively  unfavorable  position. 

By  closing  serious  loopholes  in  the  present  law,  the  bill  would 
improve  both  the  equity  and  administration  of  our  tax  system  and 
also  produce  substantial  revenue  offsets  to  the  excise  tax  reductions. 

The  revision  of  the  corporation  income  tax  contained  in  the  bill 
would  recoup  most  of  the  remaining  revenue  lost  from  excise  tax 
reduction  at  the  same  time  that  it  reduces  taxes  and  eliminates  the 
inequitable  "notch"  provision  for  the  benefit  of  smaller  corporations. 

The  principal  deficiency  of  the  House  bill  is  its  failure  to  add  as 
much  strength  to  the  revenue  system  as  the  President  recommended. 
It  does  not  reduce  the  present  excessive  depletion  allowances  granted 
oil  and  mineral  producers  under  the  income  tax  but  rather  extends 
these  allowances  to  new  areas.  Moreover,  it  fails  to  revise  and 
strengthen  the  structure  of  the  estate  and  gift  taxes. 

In  addition,  the  bill  contains  some  provisions  which  would  create 
new  inequities.  I  will  call  your  attention  to  these  in  my  discussion 
of  the  detailed  provisions  of  the  bill,  to  which  I  now  turn. 

Detailed  Provisions  of  the  Bill 
excise  tax  reduction 

The  President  indicated  that  reductions  are  most  urgently  needed 
in  the  excises  on  transportation  of  property,  transportation  of  persons, 
long-distance  telephone  and  telegraph  communications,  and  the  four, 
retail  excises. 

The  plan  for  implementing  the  President's  recommendations  which 
I  outlined  to  the  Committee  on  Ways  and  Means  would  involve  a 
net  revenue  loss  of  $655,000,000.  The  excise  tax  reductions  made 
in  the  House  bill  amount  to  $1,010,000,000  and  cover  some  groups 
not  encompassed  by  the  President's  proposals. 

The  reductions  in  the  retail  excises  on  jewelry,  fur,  luggage,  and 
toilet  preparations  from  20  percent  to  10  percent  would  amount  to 
$240,000,000,  including  the  elimination  of  the  tax  on  handbags  and  a 
number  of  miscellaneous  items,  such  as  baby  oils,  powders,  and 
lotions.     These  reductions  have  a  high  priority  because  in  recent 
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years  the  20  percent  rate  has  depressed  sales  and  emplo3nnent  m  the 
taxed  industries. 

The  transportation  tax  reductions  amount  to  about  $230,000,000. 
The  bill  would  reduce  the  tax  on  transportation  of  persons  from  15 
percent  to  10  percent  and  the  tax  on  the  transportation  of  property 
from  3  percent  to  I/2  percent.  The  President  had  recommended  that 
the  3  percent  tax  be  entirely  eliminated,  because  it  increases  the  cost 
of  production  and  hence  the  prices  of  practically  every  commodity 
sold  in  this  country.  The  transportation  taxes  discriminate  against 
those  geographical  areas  farthest  removed  from  markets  or  sources  of 
supply.  A  reduction  of  these  taxes  will  benefit  businessmen  and 
consumers  generally. 

The  reductions  in  the  communications  taxes  provided  in  the  biU 
would  aggregate  about  $125,000,000.  This  is  approximately  the 
amount  of  the  reductions  proposed  to  the  Ways  and  Means  Commit- 
tee. However,  the  House  bill  spreads  the  reduction  over  both  local 
and  long-distance  telephone  use  whereas  the  President  recommended 
that  it  be  confined  to  long-distance  communications  because  these 
taxes  enter  into  business  costs  and  create  competitive  inequities. 

The  tax  on  telephone-toll  messages  would  be  decreased  from  25 
percent  to  20  percent,  and  the  tax  on  domestic  telegraph  messages 
cut  from  25  percent  to  10  percent,  while  the  tax  on  local  residential 
use  would  be  reduced  from  15  percent  to  10  percent. 

It  will  be  noted  that  while  the  House  bill  includes  all  of  the  items 
in  the  President's  program  it  also  includes  a  number  of  others.  These 
consist  principally  of  a  reduction  in  the  admissions  tax  which  would 
lose  a  little  over  $200,000,000  and  cuts  in  a  number  of  manufacturers' 
excises  which  in  total  would  lose  another  $200,000,000.  Moreover, 
some  of  the  changes  contained  in  the  House  bill  raise  the  question  of 
whether  the  rates  adopted  in  all  cases  result  in  the  proper  alinement 
of  related  taxes.  The  Treasury  staff  will  be  prepared  to  present  to 
the  committee  at  jouv  convenience  materials  bearing  on  this  question 
and  related  matters. 

EEPLACEMENT    REVENUE    FOR    EXCISE    REDUCTIONS 

The  excise  reductions  would  be  approximately  offset  by  replacement 
revenues  obtained  from  closing  tax  loopholes  and  other  administrative 
improvements  together  with  the  increase  in  the  corporation  income 
tax. 

The  internal  improvements  in  the  tax  structure  achieved  m  the 
House  bill  cover  a  large  number  of  changes.  These  embrace  essential 
reforms  referred  to  m  the  President's  tax  message  and  other  changes 
as  well,  which  on  the  whole  are  desirable. 

Business  operations  oj  charitable  and  educational  organizations 

Our  tax  laws  have  long  recognized  the  principle  that  organizations 
operated  for  worthy  public  purposes  should  be  encouraged  by  tax 
exemption.  I  am  thoroughly  m  sympathy  with  this  policy  and  fear 
that  it  is  in  danger  of  being  discredited  because  a  mmority  has  abused 
it.  The  President  called  this  general  problem  to  the  attention  of  the 
Congress,  and  the  Treasury  Department  presented  to  the  Committee 
on  Ways  and  Means  recommendations  for  handling  it. 
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The  House  bill  incorporated  the  remedies  developed  cooperatively 
by  the  Department  and  the  staff  of  the  Joint  Committee  on  Internal 
Revenue  Taxation.  These  provisions  preserve  the  tax-free  status 
of  the  legitimate  activities  of  educational  and  charitable  organizations 
and,  at  the  same  time,  correct  the  abuses  which  properly  have  received 
so  much  general  condemnation. 

Business  operations  of  charitable  and  educational  institutions 
clearly  unrelated  to  their  exempt  functions  generally  would  be  sub- 
jected to  the  regular  corporation  income  tax.  This  would  apply  to 
organizations  now  engaging  in  such  unrelated  business  activities  as 
the  manufactiire  of  food  products,  leather  goods,  vegetable  oils,  and 
the  distribution  of  petroleum  products.  The  bill  would  not  tax  their 
income  from  related  activities,  such  as  the  operation  of  bookstores, 
dining  halls,  dormitories,  or  experimental  farms,  customarily  carried 
on  by  educational  and  charitable  organizations.  Income  from  invest- 
ments, such  as  interest,  dividends,  most  rents,  and  royalties,  would 
also  continue  to  be  exempt. 

The  bill  would  prevent  these  organizations  from  trading  on  their 
tax  exemption  where  they  acquire  with  borrowed  funds  properties 
subsequently  leased  to  business  concerns.  The  members  of  this 
committee  are  doubtless  familiar  with  such  arrangements.  The 
transaction  is  profitable  to  exempt  organizations  since,  in  effect,  it 
enables  them  to  capitalize  their  tax  exemption.  It  is  also  profitable 
to  the  lessee  corporation  because  it  enables  it  to  share  indirectly  the 
nonprofit  organization's  tax  exemption.  The  House  bill  corrects 
this  discrimination  against  other  investors,  while  safeguarding  the 
existing  exemption  of  educational  and  charitable  organizations  on 
investment  income  derived  entirely  from  their  own  funds. 

The  House  bill  also  contains  provisions  for  preventing  private 
exploitation  of  charitable  trusts  and  foundations  for  tax  avoidance 
purposes.  The  institutions  affected  are  privately  controlled  and  do 
not  obtain  financial  support  from  the  general  public.  Some  of  them 
were  established  with  a  view  to  securing  unintended  tax  benefits  for 
the  founders  and  members  of  their  families  by  enabling  thern  to  retain 
control  over  business  activities.  The  provisions  of  the  bill  can  be 
expected  to  reduce  the  use  of  nominally  charitable  and  educational 
organizations  for  the  purpose  of  bestowing  tax  exemption  on  private 
interests. 

Increased  extension  of  the  tax-exemption  privilege  by  nonprofit 
organizations  and  charitable  trusts  and  foundations  threatens  to 
make  substantial  inroads  on  the  revenue.  \\Tiile  the  present  revenue 
loss  is  not  large,  it  will  increase  unless  preventive  measures  are  prompt- 
ly adopted.  The  prospective  annual  loss,  in  the  absence  of  effective 
remedies,  would  be  in  the  neighborhood  of  $100,000,000. 

Life  insurance  companies 

As  you  Icnow,  the  President  requested  the  Congress  to  correct  the 
present  inadequate  taxation  of  life  insurance  companies  on  a  perma- 
nent basis  which  would  afford  equitable  treatment  and  at  the  same 
time  safeguard  the  interests  of  pohcyholders.  He  endorsed  steps 
that  had  been  taken  by  the  Ways  and  Means  Committee  to  correct 
the  situation  for  a  number  of  recent  years. 

It  should  be  our  minimum  goal  to  assess  for  those  years  in  which  no 
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tax  was  paid  the  amount  called  for  by  the  House  bill.  The  industry 
has  the  required  resources  and  has  been  prepared  to  pay  the  amount  in 
question.  In  1948,  for  example,  the  increase  in  surplus  was  about 
10  times  the  tax  liability  which  would  be  imposed  under  the  House 
bill  for  that  year.  For  the  smaller  companies  the  ratio  is  even  more 
favorable.  There  is  evidence  that  at  least  some  of  the  insurance 
companies  have  set  up  special  tax  reserves  to  cover  the  tax  liabilities 
under  this  legislation  which  has  been  under  discussion  since  1947. 

The  investment  income  of  life  insurance  companies  now  exceeds 
1.7  billion  dollars  annually.  Their  investment  assets,  now  aggregat- 
ing more  than  $60,000,000,000,  comprise  an  important  part  of  the 
total  national  wealth.  Continued  inadequate  taxation  of  the  life 
insurance  industry  would  be  detrimental  to  our  economy  and  to  the 
long-run  interest  of  the  industry  itself. 

In  view  of  the  shortness  of  time  for  considering  methods  of  per- 
manent revision  of  the  life  insurance  tax  provisions  this  year,  I 
recognize  the  need  for  extending  the  House-proposed  stopgap  for- 
mula to  1950.  Such  extension  is  included  in  the  House  bill.  This 
would  yield  $55,000,000.  However,  I  believe  that  the  Congress 
should  make  clear  that  this  is  intended  only  as  a  temporary  solution. 
I  urge  active  consideration  of  permanent  revision.  The  Department 
is  prepared  to  cooperate  with  the  congressional  committees  in  develop- 
ing a  solution  to  this  problem. 

Miscellaneous  loopholes 

The  bill  also  contains  technical  provisions  restricting  the  oppor- 
tunities for  tax  avoidance.  The  most  important  of  these  in  terms  of 
the  revenue  to  be  gained  is  the  correction  of  the  present  advantage 
permitted  in  the  case  of  sales  of  business  property.  When  such  sales 
result  in  profit,  the  profit  is  taxed  at  the  reduced  rates  allowed  long- 
term  capital  gains;  when  the  sales  are  unprofitable,  the  loss  is  allowed 
in  full  as  an  offset  against  ordinary  income.  This  inconsistency  and 
the  resulting  prejudice  to  the  revenue  can  be  eliminated  either  by 
treating  both  gains  and  losses  as  ordinary  income  and  loss  or  by 
treating  them  both  as  capital  transactions.  The  Ways  and  Means 
Committee  adopted  the  latter  solution  but  failed  to  act  upon  a  related 
recommendation  as  to  the  tax  treatment  of  sales  of  livestock. 

Present  court  decisions  have  held  livestock  regularly  culled  from  a 
dairy  or  breeding  herd  to  be  depreciable  property  used  in  trade  or 
business  and,  thus,  any  gain  resulting  from  their  sale  to  be  capital 
gain.  In  light  of  the  regularity  with  which  such  livestock  is  sold,  and 
since  cattlemen  or  dairymen  are  permitted  to  deduct  the  cost  of  raising 
the  livestock  cm-rently  from  ordinary  income,  it  seems  appropriate 
to  treat  the  profits  therefrom  as  ordinary  income.  The  Treasmy 
Department  is  continuing  its  litigation  of  this  important  question. 
However,  I  believe  that  legislation  specifically  classifying  these  profits 
as  ordinary  income  is  desirable,  regardless  of  which  solution  your 
committee  adopts  as  to  business  property  generally. 

Other  devices,  such  as  the  collapsible  corporation  and  short  sales 
of  security  or  commodity  futm-es,  allow  taxpayers  unintended  access 
to  the  more  favorable  rates  of  tax  levied  on  long-term  gains  by  per- 
mitting conversion  of  short-term  gains  or  ordinary  income  into  long- 
term  gains.    These  devices  have  been  curtailed  by  the  bill. 
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There  are  a  number  of  other  loophole-closing  provisions  in  the 
House  bill  dealing  with  specific  situations  resulting  from  court  inter- 
pretations, unforeseen  business  practices,  or  the  development  of  tax 
avoidance  techniques. 

In  most  cases  the  loophole-closing  provisions  of  H.  R.  8920  will 
cope  effectively  with  the  tax  avoidance  against  which  they  are  directed 
and  will  raise  about  $125,000,000.  Additional  loophole-closing  pro- 
visions will  be  recommended  at  the  appropriate  time.  The  closing  of 
technical  gaps  in  the  law  is  necessarily  a  continuing  process,  required 
to  preserve  the  fundamental  equities  of  taxation  and  especially 
important  when  tax  rates  have  to  be  kept  high.  We  cannot  expect 
to  preserve  the  confidence  of  taxpayers  in  om*  revenue  system  without 
continued  vigilance  and  aggressive  action  to  overcome  technical 
defects  in  the  law  as  they  develop. 

Withholding  on  dividends 

The  House  adopted  a  provision  which  would  extend  income  tax 
withholding  to  dividends  at  a  flat  10  percent  rate.  Wliile  this  pro- 
vision was  not  specifically  recommended  by  the  President,  it  is  a  reform 
which  the  Department  has  carefully  studied  for  some  time  with  a  view 
to  determining  the  advantages  it  would  afford. 

The  available  evidence  indicates  that  there  is  considerable  under- 
reporting of  dividends  on  individual  income  tax  returns.  A  large 
part  of  this  imreported  dividend  income  is  received  irregularly,  in 
small  amounts,  and  probably  is  not  reported  by  stockliolders  through 
inadvertence  or  careless  bookkeeping.  Noncompliance  cannot  be  as 
readily  uncovered  by  the  Bureau  of  Internal  Revenue  under  the 
present  information  return  system  as  through  a  withholding  system. 

Withholding  provides  an  economical  method  of  securing  sub- 
stantially improved  compliance  in  this  area,  as  it  has  in  the  case  of 
wages  and  salaries. 

Under  the  system  proposed  by  the  House  bill,  the  corporation 
would  withhold  10  percent  from  each  dividend  check.  Stocldiolders 
would  receive  from  the  corporation  either  at  the  end  of  the  year  or 
after  each  dividend  payment  a  statement,  in  any  form  convenient  to 
the  paying  corporation,  showing  the  amount  of  the  dividends  and  the 
tax  withheld.  The  stocldiolder  would  report  his  total  dividends, 
including  amounts  withheld,  on  his  tax  returns  and  would  claim  credit 
against  his  total  tax  liability  for  the  amount  withheld  on  dividends. 
In  those  instances  where  the  total  tax  withheld  and  other  prepayments 
are  larger  than  the  total  tax  liability,  the  excess  would  be  refunded. 

The  dividend  withholding  system  adopted  by  the  House  differs  in 
one  important  respect  from  the  system  now  employed  for  wages  and 
salaries.  For  the  convenience  of  the  corporation,  the  bill  provides 
that  information  on  the  amount  of  dividends  and  tax  withheld  may 
be  made  available  to  stockholders  either  on  a  separate  statement,  on  a 
check  voucher,  or  as  part  of  the  information  on  the  check  itself. 
Although  stockholders  would  be  required  to  itemize  on  their  returns 
the  dividends  they  receive  from  each  corporation  and  the  amount  of 
tax  withheld,  they  may  not  be  able  to  attach  documentary  proof  of 
their  claim  for  taxes  withheld. 

This  method  will  be  less  efi^ective  than  the  one  used  for  tax  with- 
holding on  wages  and  salaries.     Names  and  addresses  on  income  tax 
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returns  will  not  necessarily  be  identical  with  those  of  record  on  the 
corporations'  books.  Since  the  matching  of  information  forms  filed 
by  corporations  with  the  lists  attached  to  individual  income  tax 
returns  would  be  costly  and  imperfect,  I  believe  it  would  be  desirable 
to  provide  for  a  stockholder's  receipt — either  once  a  year  or  with  each 
individual  payment — similar  in  form  to  the  wage  withholding  receipt. 
Most  taxpayers  are  already  familiar  with  the  operation  of  the  with- 
holding system  as  it  applies  to  wages  and  the  extension  of  this  system 
would  cause  no  confusion  for  the  average  dividend  recipient.  The 
existence  of  such  receipts  would  permit  the  Government  to  make 
prompt  refunds  with  more  assurance  that  they  were  due. 

It  is  estimated  that  the  adoption  of  the  withholding  provision  of 
the  bill  would  raise  $160,000,000  in  a  full  year. 

CORPORATION  INCOME  TAX 

H.  R.  8920  incorporates  the  first  major  change  in  the  structure  of 
corporation  income  tax  rates  since  1938,  when  the  present  limited 
form  of  graduation  was  adopted  as  a  basis  for  providing  reduced  rates 
to  small  corporations.  This  method  results  in  the  present  high 
"notch  rate"  of  53  percent  required  to  bridge  the  gap  between  the 
lower  rates  applicable  to  incomes  under  $25,000  and  the  general  rate 
on  corporations  with  income  of  $50,000  or  more.  The  present  rate 
schedule  is  shown  in  table  I. 


Table  I. — Details  of  present  corporate  income  tax  rate  structure 


Net  income 

Normal 
tax 

Surtax 

Com- 
bined 
normal 
tax  and 
surtax 

Cumulative  tax  to 
top  of  bracket 

Amount 

Percent 

0  to  $5,000 _  .-- . 

Percent 
15 
17 
19 
3] 
24 

Percent 
6 
6 
6 
22 
14 

Percent 
21 
23 
25 
53 
2  38 

$1.  050 
4,500 
5,750 

]9,000 

21 

$5,000  to  $20,000 

22.5 

$20,000  to  $25,000  . 

23 

$25,000  to  $50,000 

'38 

$50,000  and  over 

'  The  bracket  rates  on  the  first  $50,000  average  38  percent,  as  follows: 
(a)  Effective  rate  on  first  $25,000 

Percent 
23 

(6)  Effective  rate  on  next  $25,000  (the  "notch") 

(c)  Total 

53 

76 

(d)  Dividing  by  2,  gives  an  average  rate  of 

38 

>  Instead  of  applying  the  bracket  rates,  corporations  with  incomes  above  $50,000  are  taxed  at  the  rate  of 
38  percent  on  tlieir  entire  income. 

The  President  urged  the  elimination  of  this  method  in  order  to 
reduce  this  discriminatory  rate  and  encourage  the  expansion  of 
smaller  corporations. 

The  House  bill  replaces  the  present  complicated  and  repressive 
provision  with  a  simple  rate  schedule.  The  proposed  normal  tax 
rate  of  21  percent  would  be  applicable  to  the  profits  of  all  corporations. 
In  addition,  a  surtax  rate  of  20  percent  would  be  levied  on  profits 
in  excess  of  an  exemption  of  $25,000,  making  a  combined  normal 
tax  and  surtax  of  41  percent  on  the  amount  of  profits  above  $25,000. 

The  changes  in  rates  under  the  House  bill  would  reduce  the  taxes 
of  all  corporations  with  net  incomes  between  $5,000  and  about  $167,000 
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and  would  increase  the  taxes  of  corporations  with  net  incomes  of 
more  than  this  amount.  Over  170,000,  or  almost  half  of  the  taxable 
corporations,  would  have  their  taxes  reduced.  This  should  provide 
substantial  encouragement  to  an  important  segment  of  our  business 
population.  Less  than  19,000  large  corporations,  constituting  only 
5  percent  of  all  taxable  corporations,  would  be  subject  to  higher  taxes. 
The  tax  liabilities  for  corporations  of  different  size  under  the  proposed 
rates  and  present  law  are  compared  in  table  II  and  in  chart  1*.  The 
maximum  tax  reduction  would  occur  at  the  top  of  the  present  "notch" 
area  on  net  incomes  of  $50,000  and  would  amount  to  $3,500.  The 
maximum  tax  increase  would  amount  to  three  percentage  points  for 
the  largest  corporations. 

Table  II. — Comparison  of  corporation  income  tax  liabilities  under  present  law  and 
under  House  hill,  H.  R.  8920 


Net.  income 


$5,000 

$10,000 

$25,000 

$30,000 

$50,000 

$60,000 

$75,000 

$100,000—. 
$166,667.. - 
$250,000-.-. 
$1,000,000-. 
$10,000,000- 
$100,000,000 


Tax  liabilities 


Present  law 


$1,  050 

2,200 

5,750 

8,400 

19,000 

22,  800 

28,500 

38,000 

63, 333 

95,  000 

380,  000 

3,  800,  000 

38, 000,  000 


House  bill 


$1,  050 

2,100 

5,250 

7,300 

15,500 

19,  600 

25,750 

36,000 

63, 333 

97,  500 

405,  000 

4,  095,  000 

40,  995, 000 


Eflective  rates 


Present  law 


Percent 
21.00 
22.00 
23.00 
28.00 
38.00 
38.00 
38.00 
38.00 
38.00 
38.00 
38.00 
38.00 
38.00 


House  bill 


Percent 
21.00 
21.00 
21.00 
24.33 
31.00 
32.67 
34.33 
36.00 
38.00 
39.00 
40.50 
40.95 
41.00 


Increase 
(+)  or  de- 
crease (— ) 


Percent 

0 
-1.00 
-2.00 
-3.67 
-7.00 
-5.33 
-3.67 
-2.00 

0 
+1.00 
+2.50 
+2.95 
+3.00 


The  revised  rate  schedule,  including  the  increased  rate  on  larger 
corporations,  would  raise  an  estimated  $410,000,000  additional 
revenue.  This  is  after  allowance  for  the  reduction  in  taxes  amounting 
to  about  $135,000,000,  which  would  go  largely  to  corporations  with 
incomes  of  less  than  $100,000. 

As  I  indicated  earlier  in  my  statement,  corporate  profits  are  not 
far  from  1948  record  levels.  This  high  level  of  profits  has  permitted 
corporations  to  pay  dividends  at  a  record  rate  and  still  retain  about 
$10,000,000,000  of  earnings,  or  four  times  the  amount  of  profits 
retained  in  1929. 

The  bulk  of  corporation  income  is  concentrated  in  the  very  large 
corporations.  As  shown  in  chart  2*,  5  percent  of  all  corporations 
receive  81  percent  of  total  corporation  income.  Recent  profit  trends 
for  corporations  of  different  size  reveal  an  unmistakable  improvement 
in  the  relative  position  of  the  largest  corporations.  These  trends  are 
shown  in  chart  A. 


*0mitted  in  this  exhibit. 
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PROFIT  RATES  OF  MANUFACTURING  CORPORATIONS __, 
By  Size  Groups,  1947 -1949 


The  strength  of  corporate  business  is  also  shown  by  the  trend  in  its 
working  capital  position.  At  the  end  of  1949,  the  net  working 
capital  of  all  nonfinancial  corporations  amounted  to  nearly  three 
times  the  1939  figure.  During  this  period  liquid  assets  increased 
from  less  than  one-half  to  three-fourths  of  their  current  liabilities. 
At  the  end  of  1949,  corporations  held  more  than  $40,000,000,000  in 
cash  and  United  States  Government  securities. 

The  President's  recommendation  for  revision  of  the  treatment  of 
business  losses  is  also  carried  out  in  the  bill.  Present  law  permits 
taxpayers  to  offset  their  losses  in  any  given  year  against  profits  in  the 
two  prior  years  and  to  carry  forward  any  remaining  loss  to  be  offset 
against  income  in  the  two  succeeding  years.  The  proposed  revision 
would  increase  the  carry-forward  from  2  to  5  years  and  would  reduce 
the  carry-backs  to  1  year.  This  would  provide  a  total  period  of  7 
years  in  which  losses  might  be  offset  against  profits  as  compared  with 
the  present  5-year  period  and  thus  reduce  the  tax  advantage  now 
enjoyed  by  stable  as  compared  with  unstable  businesses. 

More  liberal  loss  offsets  would  be  of  particular  benefit  to  new  and 
small  business  and  would  promote  their  expansion.  New  concerns 
often  experience  losses  or  irregular  earnings  in  their  early  history, 
since  the  development  of  a  new  business  generally  involves  large 
initial  costs  which  cannot  be  recovered  immediately.  Small  business 
in  general  encounters  great  difficulties  in  withstanding  the  financial 
strain  of  hard  times.  Large  firms  on  the  other  hand  have  a  greater 
opportunity  to  average  their  own  incomes  because  they  are  rnore 
likely  to  have  diversified  products  and  markets.     Losses  sustained 
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from  one  activity  or  locality  can  often  be  offset  in  the  same  year 
against  income  from  other  sources. 

The  rehef  provided  for  small  business  by  the  revisions  in  the  cor- 
porate rate  structure  and  in  the  loss  offsets  accords  with  our  objective 
to  foster  the  development  of  this  segment  of  the  economy. 


SUMMARY  OF  REVENUE  INCREASES 


The  revenue-raising  provisions  of  the  bill  would  yield  $890,000,000 
in  a  full  year  of  operation  and  about  $525,000,000  in  the  fiscal  year 
1951,  as  follows: 


Full  year 


Fiscal  year  1951 


Corporation  tax  increase 

Life  insurance  companies 

Charitable  and  educational  institutions.. 
Miscellaneous  loopholes 

Withholding  on  dividends __ 

Reduction  in  interest  rate  on  tax  refunds 

Total. .- 


$410,  000,  000 
55,  000,  000 
100,  000,  000 
125,  000,  000 
160,  000,  000 
40,  000,  000 


890,  000, 000 


$160,  000,  000 
125,  000,  000 


109,  000,  000 

127,  000,  000 

5, 000,  000 


526, 000,  000 


This  total  falls  short  of  matching  the  excise  reductions  by 
$120,000,000  on  a  full-year  basis.  You  will  note  that  the  total  includes 
$40,000,000  resultmg  from  the  reduction  in  the  interest  rate  on  tax 
refunds.  In  my  view  this  cannot  be  construed  as  an  improvement 
in  the  tax  structure  or  an  administrative  reform,  and  is  an  inequitable 
method  of  meeting  our  revenue  requirements. 

The  figures  I  have  given  indicate  the  revenue  that  would  be  raised 
before  allowing  for  certain  provisions  in  the  bill  involving  the  loss  of 
approximately  $50,000,000.  I  shall  return  to  these  undesirable 
provisions  later  in  my  statement. 

Exclusive  of  increased  fiscal  year  collections  which  would  result 
from  the  system  of  speeding  up  corporation  income  tax  payments 
adopted  by  the  House,  the  bill  as  it  stands  involves  an  estimated 
revenue  loss  of  about  $170,000,000. 


SPEED-UP    OF    CORPORATION    TAX    COLLECTIONS 

The  provision  of  the  bill  changing  the  system  for  installment  pay- 
ment of  corporation  income  tax  liabilities  would  substantially  increase 
collections  over  a  5-year  period  beginning  with  the  fiscal  year  1951. 
This  change  does  not  alter  the  tax  liabilities  of  corporations  but  merely 
the  timing  of  the  tax  payments. 

The  objective  of  the  provision  is  to  reduce  the  lag  in  corporate  tax 
payments.  At  present,  two-thirds  of  all  taxable  corporations,  ac- 
counting for  97  percent  of  total  corporation  income  tax  liability,  pay 
their  taxes  in  quarterly  installments  during  the  year  following  the 
close  of  the  taxable  year.  On  the  average,  the  corporation  income 
tax  is  now  collected  7  months  after  the  close  of  the  taxable  year. 
When  this  provision  becomes  fully  effective  5  years  hence,  this  lag 
will  be  reduced  to  an  average  of  4  months. 

Operation  of  the  plan  is  shown  in  table  III  and  chart  B.  It  would 
gradually  replace  the  present  four-quarter  payment  privilege  by  a 
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system  providing  for  payment  of  the  full  tax  liability  in  the  first  two 
quarters  following  the  end  of  the  taxable  year.  However,  this  would 
be  accomplished  over  a  5-year  period  durmg  which  each  year  the  tax 
paid  in  the  third  and  fourth  quarters  would  be  reduced  and  the  tax 
paid  in  the  fii'st  and  second  quarters  correspondingly  increased. 
When  the  two-installment  system  is  fully  effective,  one-half  the  cor- 
poration income  tax  will  be  collected  6  months  earlier  than  at  present. 

Table  III. — Corporation  tax  payments  under  present  law  and  under  House  bill, 

H.  R.  8920 

[Assuming  a  constant  liability  of  $100  in  calendar  years  1949-54] 


Date  of  payment 

Present 
law 

House 
bill 

Date  of  payment 

Present 
law 

House 
bill 

1950— Mar.  15 

$25 
25 
25 
25 
25 
25 
25 
25 
25 
25 
25 
25 

$25 
25 
25 
25 
30 
30 
20 
20 
35 
35 
15 
15 

1953— Mar.  15    . 

$25 
25 
25 
25 
25 
25 
25 
25 
25 
25 
25 
25 

$40 

June  15 

June  15 

Sept.  15 

Dec.  15 

1954— Mar.  15 

June  15 

40 

Sept.  15 

10 

Dec.  15 

1951— Mar.  15    - 

10 
45 

.Tune  l.'i 

45 

Sept.  15 

Sept.  15  .. 

5 

Dec.  15 

Dec.  15  -    . 

5 

1952— Mar.  15 

June  15.  ...  ... 

1955— Mar.  15 

June  15 

50 
50 

Sept.  15 

Sept.  15 

Dec.  15 __ 

Dec.  15 ._- 

Chart  B 


.TAX  PAYMENTS  OF  CALENDAR-YEAR  CORPORATIONS. 
UNDER  PROVISIONS  OHF  HOUSE  BIIX-H.R.  8920 


The  gradual  transition  to  the  more  current  system  provided  for  in 
the  bill  is  desirable  to  prevent  impairment  of  the  working  capital  posi- 
tion of  corporations  that  have  not  set  aside  funds  to  meet  their  accrued 
tax  liabilities.     Larger  corporations  generally  fund  their  tax  liability 
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currently  by  buying  tax  anticipation  notes  or  marketable  securities  as 
profits  are  earned.  Accelerated  tax  payment  will  not  affect  the 
operations  of  these  corporations  except  to  deprive  them  of  part  of  the 
small  interest  income  from  their  tax  funds.  The  5-year  transition 
should  be  sufficient  to  permit  smaller  corporations  to  adjust  their 
payments  without  hardship.  Moreover,  the  Commissioner  of  In- 
ternal Revenue  can  make  extensions  of  time  if  it  should  become 
necessary. 

At  the  present  level  of  corporate  profits  and  under  the  rates  of  the 
House  bill,  this  speed-up  in  collection  will  increase  fiscal  year  1951 
tax  receipts  by  nearly  $800,000,000  and  receipts  in  each  of  the  four 
succeeding  fiscal  years  by  a  somewhat  larger  amount. 

This  provision,  in  my  opinion,  is  a  desirable  tax  reform.  It  will 
bring  corporations  closer  to  the  current  payment  basis  which  applies 
to  business  income  of  individuals,  and  will  make  corporation  income 
tax  revenue  more  promptly  responsive  to  changes  in  tax  rates  or 
economic  conditions.  However,  I  should  like  to  emphasize  that  the 
speed-up  in  corporate  tax  payments  is  not  a  revenue-raising  measure 
and  therefore  cannot  be  regarded  as  an  offset  to  the  revenue  lost  from 
excise  tax  reductions. 

REVISIONS    IN    THE    BILL 

Some  provisions  of  the  bill  conflict  with  sound  taxation,  and  I  urge 
you  to  consider  their  modification  or  deletion.  These  include  the 
further  expansion  of  already  excessive  percentage  depletion  allowances 
and  revisions  affecting  the  estate  tax. 

Percentage  depletion 

The  most  objectionable  provision  of  the  House  bill  is  the  extension 
of  percentage  depletion  to  some  20  types  of  nonmetallic  minerals  not 
covered  by  present  law  and  the  increase  in  the  rate  of  percentage 
depletion  for  coal  from  5  to  10  percent  of  gross  income. 

This  action  represents  a  continuation  of  the  movement  for  expand- 
ing depletion  allowances  which  gathered  momentum  under  the  guise 
of  wartime  necessity.  In  1942,  when  percentage  depletion  was  first 
granted  to  ball  and  sagger  clay,  producers  of  other  clays  complained 
of  discrimination  and  inequitable  taxation.  So  in  later  years  per- 
centage depletion  was  extended  to  bentonite  and  china  clay.  The 
House  bill  now  proposes  further  extension  to  refractory  clays,  fuller's 
earth,  fire  clays,  and  brick  and  tile  clays.  Such  extension  would  give 
rise  to  further  claims  of  discrimination  by  producers  of  miscellaneous 
clays  and  in  turn  by  producers  of  synthetic  and  reworked  materials 
competitive  with  clay. 

The  basis  for  these  allowances  is  so  vague  that  it  can  be  readily 
applied  to  practically  every  situation.  Each  industry,  for  example, 
can  argue  that  it  is  essential  to  national  defense.  The  last  war  showed 
conclusively  that  practically  every  industry  is  essential  to  an  economy 
devoted  to  war.  After  one  mineral  has  been  given  favorable  treat- 
ment, no  end  is  in  sight  to  the  list  of  minerals  that  can  plead  for  in- 
clusion on  the  ground  of  competitive  inequity.  The  special  conces- 
sions now  in  the  law  create  serious  competitive  discriminations  be- 
cause of  um-easonable  disparities  in  the  percentage  depletion  rates. 
There  is  even  greater  discrimination  between  the  groups  favored  with 
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concessions  and  other  industries  and  classes  of  taxpayers  not  so 
favored.  In  consequence,  persistent  pressure  may  be  expected  to 
obtain  equality  by  raising  the  lower  rates  to  the  higher  level  and  by 
extending  benefits  to  other  industry  areas.  The  bill  as  passed  by 
the  House  of  Representatives  goes  so  far  as  to  concede  special  tax 
relief  to  those  who  strip  hillsides  of  gravel.  This  could  be  justified 
because  similar  treatment  is  to  be  given  to  those  who  scoop  sand  off 
the  seashore. 

Because  each  group  feels  that  special  tax  exemption  can  be  equally 
justified  in  its  case  as  a  means  of  fostering  the  growth  of  that  partic- 
ular industry,  the  result  is  the  development  of  a  system  of  concessions 
which  is  not  only  incongruous  in  a  sound  and  equitable  tax  system 
but  which  is  also  ill-suited  for  a  sound  national  policy  of  mineral 
development  and  conservation. 

Taxpayers  in  the  favored  industries,  and  particularly  a  few  large 
corporations,  benefit  at  the  expense  of  the  rest  of  the  business  com- 
munity. The  advantage  is  defended  on  the  grounds  of  special  risks  in 
the  oil  industry  which,  incidentally,  is  regarded  as  a  favored  invest- 
ment by  conservative  investment  trusts.  A  businessman  desirmg  to 
invest  in  a  new  product  might  incur  greater  risk  but  is  limited  in 
determining  his  taxes  to  the  recovery  of  his  actual  investment  costs 
over  the  life  of  the  property.  The  allowance  for  tax  purposes  of 
deductions  many  times  the  investment  that  may  be  made  in  oil 
properties  means  that  many  other  types  of  businesses  are  now  paying 
more  taxes  than  they  should  in  order  to  enable  the  Government  to 
recoup  the  tax  leakage  from  percentage  depletion. 

Improvement  of  the  equity  and  strength  of  the  tax  system  requires 
that  we  definitely  reject  the  undesirable  extensions  made  in  this  bill 
and  move  toward  elimination  of  these  special  privileges.  The  high 
level  of  revenue  requirements  which  necessitates  even  the  retention  of 
some  onerous  excise  taxes  makes  this  improvement  the  more  m-gent. 
Consequently,  I  wish  to  urge  upon  your  committee  the  changes  which 
were  proposed  to  the  Ways  and  Means  Committee  which  would  carry 
out  the  recommendation  of  the  President  that  the  more  excessive 
special  depletion  allowances  permitted  under  present  law  be  reduced. 

Tliis  would  reduce  the  revenue  loss  from  these  provisions  by  over 
$200,000,000.  The  staff  is  prepared  to  present  to  the  committee  the 
results  of  the  Department's  study  of  this  subject,  covering  the  amount 
of  the  benefits  and  their  effect  on  the  economy. 

Estate  and  gift  taxes 

Another  conspicuous  wealmess  of  the  House  bill  is  the  omission 
of  the  long  overdue  estate  and  gift  tax  revisions.  The  need  for 
strengthening  these  taxes  in  the  revenue  system  is  widely  recognized. 
Such  a  program  has  been  repeatedly  urged  by  the  administration, 
most  recently  by  the  President  in  1948  and  1949  and  again  this  year. 
The  revisions  proposed  in  these  taxes  would  make  an  important 
contribution  to  additional  revenue. 

The  present  weakness  of  the  estate  tax  and  the  failure  of  this  levy 
to  keep  pace  with  the  income  tax  are  clearly  illustrated  in  charts  C  to  F. 
The  estate  and  gift  taxes  are  now  weak  because  (1)  the  imposition  of 
separate,  unrelated  taxes  upon  property  disposed  of  during  life  and 
at  death  permits  undue  escape  from  taxation,   (2)  property  left  in 
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trust  is  accorded  extensive  advantages  over  property  left  outright, 
and  (3)  changes  made  in  1948  result  in  excessive  exemptions  and 
unreasonably  low  effective  rates  for  married  persons.  The  program 
which  was  outlined  to  the  Ways  and  Means  Committee  would  correct 
most  of  these  defects  and  would  restore  the  revenue  from  these  taxes 
to  a  level  somewhat  above  that  reached  prior  to  the  1948  act. 

The  House  bill  makes  no  provision  for  a  general  overhauling  of  the 
estate  and  gift  tax  structure.  Moreover,  it  contains  two  provisions 
which  are  undesirable. 

One  of  these  would  weaken  the  estate  tax  law  by  excluding  certain 
gifts  made  in  contemplation  of  death  from  the  estate  tax  base.  As  I 
pointed  out  to  the  Ways  and  Means  Committee,  the  best  over-all 
solution  of  the  contemplation  of  death  problem  would  be  to  integrate 
the  estate  and  gift  taxes  into  a  single  transfer  tax.  Pending  a  review 
by  your  committee  of  the  proposal  for  an  integrated  tax,  I  urge  that 
the  House  amendment  to  the  contemplation  of  death  provision  not 
be  adopted. 

Another  objectionable  provision  in  the  bill  would  exempt  from 
income  tax,  in  cases  where  a  closely  held  corporation  is  the  principal 
asset  in  the  estate,  the  dividends  paid  by  the  corporation  to  the 
estate  up  to  the  amount  of  liability  for  death  taxes.  While  this  is 
intended  to  meet  a  special  problem,  the  solution  proposed  would  in- 
vite extensive  tax  avoidance.  It  would  be  preferable  to  deal  with 
this  problem  on  a  more  limited  basis  or  defer  it  until  the  broader 
question  of  estate  tax  revision  is  considered. 

Chart  C 
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ESTATE  TAX  EXEMPTIONS,  1939  AND  1949 
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Chart  F 


INDIVIDUAL  INCOME  AND  ESTATE  TAX 
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Point  IV  tax  proposals 

The  House  bill  contains  no  legislation  carrying  out  those  parts  of 
the  President's  tax  recommendations  which  derived  their  impetus  from 
the  Point  IV  Program.  These  recommendations  relate  to  the  tax 
treatment  of  income  derived  abroad  and  are  designed  to  remove  tax 
deterrents  to  the  movement  of  private  investment  and  technicians  to 
foreign  countries. 

One  of  these  recommendations  would  treat  the  income  of  foreign 
branches  established  by  domestic  corporations  as  the  tax  laws  now 
treat  similar  income  obtained  through  foreign  subsidiaries.  The  tax 
would  be  postponed  until  the  foreign  earnings  are  brought  home. 
Such  a  provision  would  eliminate  tax  differentials  as  a  factor  in  deter- 
mining the  organizational  form  of  a  foreign  business  operation  and 
would  afford  greater  flexibility  to  those  contemplating  investments 
abroad.  It  would  also  permit  reinvestment  of  foreign  earnings  abroad 
without  current  tax  consequences. 

A  corporation  receiving  dividends  from  a  foreign  subsidiary  is  now 
permitted  a  credit  for  the  income  taxes  paid  abroad  by  the  subsidiary. 
This  provision  helps  to  eliminate  international  double  taxation. 
However,  it  applies  only  to  a  domestic  firm  which  owns  a  majority  of 
the  voting  stock  of  the  foreign  corporation.  Consequently,  when  two 
or  more  U.  S.  firms  undertake  to  share  the  risk  of  a  foreign  enterprise, 
only  one  of  them,  at  most,  can  be  safeguarded  against  double  taxation. 
One  of  the  Department's  proposals  in  this  field  would  lower  the  major- 
ity control  requirements  so  that  ownership  of  any  substantial  interest 
in  a  foreign  corporation  would  qualify  a  U.  S.  firm  for  the  foreign 
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tax  credit.  This  would  encourage  joint  ventures  abroad,  and  would 
facilitate  the  participation  of  local  capital  in  such  enterprises. 

There  is  need  also  for  liberalizing  the  foreign  tax  credit  provisions 
as  they  apply  to  firms  that  derive  income  in  one  foreign  country  but 
incur  an  offsetting  loss  in  another  and  for  extending  it  to  the  estate 
tax. 

The  scope  of  the  exemption  now  accorded  individuals  on  income 
earned  abroad  requires  adjustment.  The  present  exemption  begins 
to  apply  only  with  the  first  full  taxable  year  of  bona  fide  foreign 
residence.  There  is  no  sound  reason  why  the  earnings  of  the  first 
11  months,  say,  of  an  individual's  foreign  residence  should  be  taxed 
when  it  is  clear  that  it  is  part  of  long-term  employment  abroad. 
Accordingly,  the  Department  has  proposed  that,  once  an  individual 
qualifies  for  exemption  as  a  foreign  resident  for  a  taxable  year,  the 
exemption  should  apply  retroactively  to  his  earnings  throughout  the 
entire  period  of  his  stay  abroad. 

In  presenting  my  comments  on  the  House  bill  I  have  undertaken 
also  to  provide  your  committee  with  the  background  of  the  program 
which  the  President  asked  the  Congress  to  consider. 

The  House  bill  makes  an  important  contribution  toward  meeting  the 
objectives  of  the  President's  program  presented  in  January.  How- 
ever, it  does  not  go  far  enough  and  should  be  improved.  I  earnestly 
urge  you  to  consider  the  changes  which  would  bring  the  bill  more  in 
accord  with  our  present  requnements. 

I  want  to  say  once  more  that  I  am  sure  that  the  future  course  of 
world  events  is  very  much  in  your  minds,  as  it  is  in  mine.  Increased 
disturbance  to  world  peace  would  involve  increased  demands  upon  us 
which  would  require  additional  fiscal  measures. 

The  effect  of  recent  mternational  developments  on  our  expenditures 
will  become  clearer  as  events  unfold.  Therefore,  if  during  the  course 
of  your  consideration  of  this  legislation  it  appears  that  we  are  con- 
fronted with  a  substantial  increase  in  defense  expenditures  and  strains 
on  the  economy,  I  shall  not  hesitate  to  so  advise  you.  As  the  President 
indicated  in  his  tax  message,  we  must  be  ready  to  gear  changes  in  the 
revenue  laws  to  the  needs  of  our  economy. 

These  are  times  when  our  political  and  economic  institutions  are 
challenged  and  we  should  not  hesitate  to  protect  and  perfect  them. 
A  healthy  economy,  a  sound  fiscal  and  tax  policy,  fair  and  adequate 
taxation  are  all  parts  of  our  pattern  for  national  strength  and  world 
leadership. 

Exhibit  22. — Letter  of  the  President,  July  25,  1950,  to  the  Chairman  of  the  Senate 
Finance  Committee  recommending  prompt  enactment  of  an  interim  revenue 
measure 

My  Dear  Mr.  Chairman:  The  increased  military  appropriation  requests 
transmitted  to  the  Congress  on  July  24,  1950,  together  with  other  requests  I  shall 
transmit  at  a  later  date,  will  entail  sharply  increased  Federal  expenditures.  We 
embark  on  these  enlarged  expenditures  at  a  time  when  the  Federal  budget  is 
already  out  of  balance.  This  makes  it  imperative  that  we  increase  tax  revenues 
promptly  lest  a  growing  deficit  create  new  inflationary  forces  detrimental  to  our 
defense  effort. 

We  must  make  every  effort  to  finance  the  greatest  possible  amount  of  needed 
expenditures  by  taxation,  and  we  must  design  taxation  methods  which  prevent 
profiteering  and  distribute  the  tax  burden  fairly  among  the  different  groups  of 
our  people. 
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I  appreciate  that  the  development  of  a  comprehensive  revenue  program  ade- 
quate for  our  present  needs  will  require  careful  congressional  consideration.  Our 
wartime  experience  will  need  to  be  reviewed  and  alternative  approaches  explored. 
Under  the  most  auspicious  circumstances,  such  a  comprehensive  tax  program 
could  not  be  completed  for  some  time. 

In  the  present  situation,  however,  speed  is  of  the  essence  and  delay  would  be 
costly. 

I  recommend?that,  as  an  interim'revenue  measure,  action  should  be  taken 
immediately  to  revise  and  enact  the  tax  bill  now  pending  before  your  Committee, 
so  as  to  increase  tax  collections  substantially  for  the  taxable  year  1950.  Specifi- 
cally, I  suggest  that  the  revenue-raising  provisions  of  the  pending  bill  be  retained 
and  supplemented  by  increases  in  the  corporate  and  individual  income  tax  rates. 
This  could  be  done  without  interfering  in  any  way  with  the  development  of  a 
more  comprehensive  revenue  program  as  soon  as  practicable. 

Three  adjustments  would  be  required  in  the  pending  bill: 

First,  to  eliminate  the  excise  tax  reductions  and  other  revenue-losing  provisions, 
but  retain  the  loophole-closing,  dividend  withholding,  and  life  insurance  company 
provisions. 

Second,  to  adjust  the  revised  corporate  rate  structure  contained  in  the  pending 
bill  by  increasing  the  normal  corporate  rate  from  21  to  25  percent.  Taking  into 
account  the  20  percent  surtax  contained  in  the  present  bill,  and  the  $25,000 
exemption  from  surtax,  this  would  result  in  a  25  percent  tax  on  the  first  $25,000 
of  a  corporation's  income,  and  a  45  percent  tax  on  the  balance. 

Third,  to  increase  individual  income  tax  rates  to  the  "tentative"  levels  adopted 
in  1945,  by  removing  the  reductions  from  those  levels  made  in  1945  and  1948. 
This  would  leave  unchanged  the  income-splitting  provisions  of  present  law,  and 
the  present  personal  exemptions  of  $600  per  person.  These  rate  schedules  are 
familiar  to  the  Congress,  since  they  were  involved  in  the  consideration  of  the 
tax  reductions  adopted  in  1945  and  1948. 

The  increased  corporate  income  tax  rates  should  be  made  applicable  beginning 
with  1950  corporation  incomes,  as  the  pending  bill  would  do.  With  respect  to 
individual  income  taxes,  the  increased  rates  should  be  applicable  beginning  with 
one-quarter  of  each  taxpayer's  1950  income.  This  would  require  an  increase  in 
the  withholding  rate  from  the  present  15  percent  to  18  percent,  beginning  with  the 
last  quarter  of  1950. 

These  adjustments  in  the  pending  tax  bill  would  increase  the  Government's 
revenue,  on  a  full-year  basis,  by  about  $5  billion  at  present  income  levels.  Clearly, 
this  will  not  meet  our  long-run  revenue  requirements.  As  an  interim  step,  how- 
ever, it  will  have  a  timely  effect  on  tax  revenues  and  our  financial  preparedness. 
It  will  serve  to  restrain  inflationary  forces  generated  by  increased  defense  expendi- 
tures. Without  this  action,  we  would  face  very  substantial  deficits  before  any 
additional  taxes  could  begin  to  be  collected. 

In  addition  to  increasing  revenues,  enactment  of  the  revenue  legislation  I  am 
recommending  would  improve  the  soundness  of  our  tax  system.  The  loophole- 
closing  provisions  of  the  pending  bill  will  strengthen  the  tax  structure  and  make  it 
more  equitable.  This  is  particularly  desirable  in  view  of  the  higher  tax/ates  in 
prospect,  which  would  surely  increase  the  incentive  to  exploit  present  tax  loopholes. 
Moreover,  the  corporate  income  tax  structure  will  be  substantially  improved  by 
eliminating  the  present  "notch"  rate,  which  bears  heavily  on  smaller  corpo- 
rations.    This  will  moderate  the  effect  of  increased  rates  on  business  incentives. 

I  believe  that  prompt  interim  legislation  along  these  lines  will  provide  tangible 
evidence  of  our  determination  to  conduct  our  national  finances  in  a  sound  manner, 
consistent  with  the  national  effort  we  are  required  to  make.  It  will  also  be  a  major 
step  toward  preventing  inflation  during  the  time  necessary  to  develop  a  carefully 
balanced  tax  program  suited  to  our  longer-range  requirements.  I  expect  to 
transmit  further  recommendations  to  the  Congress  concerning  a  more  compre- 
hensive tax  program  when  we  have  additional  information  on  the  extent  of 
our  needs. 

I  am  grateful  for  your  cooperation  in  working  out  arrangements  for  the  prompt 
consideration  of  these  interim  proposals.  I  earnestly  hope  that  they  will  be  favor- 
ably acted  upon  by  the  Congress  at  an  early  date. 

I  am  sending  a  copy  of  this  letter  to  the  Chairman  of  the  Ways  and  Means 
Committee  of  the  House  of  Representatives,  who,  as  you  know,  participated  in 
working  out  the  procedure  for  prompt  action  recommended  in  this  letter. 
Very  sincerely  yours, 

Harry  S.  Truman. 
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Exhibit  23. — Statement  of  Secretary  of  the  Treasury  Snyder  before  the  Senate 
Finance  Committee,  August  2,  1950,  on  the  President's  recommendation  for 
the  enactment  of  interim  tax  legislation 

I  am  glad  to  have  this  opportunity  to  discuss  with  you  the  President's  recom- 
mendation for  the  prompt  enactment  of  interim  tax  legislation. 

In  the  four  weeks  since  I  appeared  before  your  Committee  in  connection  with 
your  consideration  of  H.  R.  8920  the  events  in  Korea  and  the  messages  of  the 
President  have  demonstrated  to  every  citizen  in  the  Nation  that  both  our  ex- 
penditures and  our  revenues  will  have  to  be  very  much  greater  in  the  period  ahead 
than  we  had  formerly  anticipated.  Since  July  11,  when  I  recommended  to  your 
Chairman  that  action  on  the  tax  bill  be  suspended,  the  President  has  transmitted 
a  series  of  messages  to  the  Congress  outlining  our  defense  requirements  for  the 
immediate  future  and  the  measures  which  are  urgently  needed  in  relation  to 
them.  In  these  messages,  the  President  has  asked  for  over  $15  billion  of  addi- 
tional appropriations  to  be  available  now  for  purposes  of  defense.  Concurrently, 
he  has  recommended  interim  revenue  legislation  which  will  immediately  increase 
Federal  tax  receipts  by  $5  billion  on  an  annual  basis. 

As  the  President  has  emphasized,  the  additional  revenue  asked  for  at  this  time 
is  only  a  first  step  in  the  necessary  adjustment  of  our  revenue  system  to  bring  it 
more  closely  in  line  with  current  and  prospective  outlays  needed  for  defense 
against  unprovoked  and  unlawful  attack  upon  the  rights  and  territories  of  peaceful 
people.  This  must  be  followed  as  soon  as  possible  by  a  more  comprehensive 
program  to  increase  very  substantially  the  productiveness  of  our  revenue  system 
and  to  adjust  the  added  tax  burden  on  a  basis  which  will  be  fair  and  equitable  to 
all  of  our  citizens. 

With  respect  to  the  President's  program,  I  should  like  to  make  it  clear  that 
the  revenue  measures  which  are  urged  for  immediate  enactment  represent  the 
minimum  requirements  of  financial  preparedness  at  this  time.  As  you  know,  the 
finances  of  the  Government  were  not  balanced  at  the  beginning  of  the  Korean 
crisis.  Our  deficit  for  the  fiscal  year  1950  amounted  to  over  $3  billion  and  a 
deficit  of  approximately  $5  billion  was  in  prospect  for  the  fiscal  year  1951.  In 
times  like  the  present  it  is  not  only  desirable,  it  is  vital  to  the  entire  defense  eff'ort 
that  the  finances  of  the  Government  be  placed  in  the  strongest  possible  position 
for  meeting  the  demands  which  will  be  made  on  them  for  defense  against  un- 
scrupulous destroyers  of  peace.  This  program  is  an  essential  first  step — though 
it  is  a  first  step  only — toward  utilizing  our  revenue  system  to  strengthen  the 
economic  defenses  of  the  Nation. 

Besides  improving  the  fiscal  position  of  the  Government,  the  increase  in  our 
revenues  at  this  time  will  serve  another  important  purpose.  As  the  President 
has  pointed  out,  it  will  aid  in  restraining  inflationary  forces  generated  by  increased 
defense  expenditures.  Every  person  in  the  Nation  is  aware  of  the  primary  im- 
portance of  these  objectives.  Now  is  the  time  to  take  action  toward  maintaining 
an  environment  which  will  discourage,  rather  than  encourage,  the  growth  of  in- 
flationary pressures.  Larger  tax  payments  'from  current' incomes — both  business 
and  personal — are  an  essential  feature  of  an  effective  anti-inflationary  program. 
I  share  the  confidence  of  the  President  that  every  citizen  stands  ready  to  make  this 
necessary  contribution  to  our  national  security. 

As  I  emphasized  in  my  appearance  before  your  Committee  on  July  5,  both 
corporations  and  individuals  are  in  an  exceptionally  favorable  financial  position 
at  the  present  time.  Personal  incomes  this  year,  excluding  the  insurance  dividends 
to  veterans,  have  already  risen  to  a  level  close  to  the  peak  reached  in  the  last  part 
of  1948.  Corporate  profits  are  also  running  near  the  1948  record  totals.  Industrial 
production  in  June  surpassed  the  previous  peacetime  high  of  November  1948  and 
civilian  employment  passed  61  million  in  June,  a  record  high  for  the  month.  The 
whole  economy,  in  fact,  appears  to  be  surging  forward  at  an  accelerated  pace  and 
the  need  for  increased  output  for  military  purposes  will  intensify  this  trend. 

Under  these  circumstances  and  in  view  of  the  increasing  evidence  during  recent 
weeks  that  inflationary  pressures  are  already  having  a  strong  impact  on  the  price 
structure,  we  cannot  fail  to  make  an  earnest  efi'ort  to  pay  for  a  larger  proportion 
of  current  governmental  expenditures  out  of  current  incomes.  In  order  to  do  this 
it  is  essential  that  legislation  increasing  taxes  be  passed  promptly.  A  major 
tax  program  would  consume  a  substantial  period  of  time  and  could  not  result  in 
an  immediate  increase  in  tax  payments.  Present  inflationary  developments 
could  not  be  curbed  by  the  enactment  of  taxes  after  the  crucial  transition  period 
has  passed,  regardless  of  how  high  they  might  later  be  raised. 
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The  development  of  a  tax  program  fully  adequate  to  meet  the  demands  of  a 
continued  mobilization  effort  will  require  consideration  of  many  basic  problems. 
Our  present  effort  should  preserve  freedom  of  action  with  respect  to  these  problems. 
The  Congress  will  later  wish  to  re-examine  our  wartime  experience  with  a  view  to 
devising  the  most  appropriate  methods  for  dealing  with  the  complex  problems  of 
excessive  profits,  measures  to  stimulate  defense  production,  and  the  interrelation- 
ships between  taxation  and  direct  economic  controls.  These  problems  raise  some 
of  the  most  difficult  issues  in  the  field  of  taxation.  It  will  be  necessary  to  have  a 
fuller  understanding  of  the  future  course  of  our  mobilization  plans  in  order  to 
resolve  them  in  a  manner  which  will  make  the  maximum  contribution  to  the 
effectiveness  of  economic  programs. 

The  interim  tax  measure  recommended  by  the  President  and  developed  in 
cooperation  with  the  congressional  leadership  is  based  upon  a  careful  evaluation 
of  all  of  these  elements  in  the  present  situation.  The  President  has  recommended 
that  H.  R.  8920  serve  as  a  basis  for  the  desired  legislation,  with  the  following 
adjustments: 

First,  that  the  excise  tax  reductions  and  other  revenue-losing  sections  in  the 
bill  now  pending  before  your  Committee  be  eliminated,  but  that  the  provisions 
for  closing  loopholes,  for  instituting  a  withholding  tax  on  dividends,  and  for 
adjusting  the  taxation  of  life  insurance  companies  be  retained, 

Second,  that  the  corporation  income  tax  rates  in  the  pending  bill  be  raised  by 
an  additional  four  percentage  points,  effective  for  1950  incomes,  and 

Third,  that  the  pending  bill  be  amended  to  include  increases  in  individual 
income  taxes  by  removing  one-quarter  of  the  reductions  from  "tentative"  tax 
for  1950  incomes,  and  by  eliminating  such  reductions  entirely  beginning  in  1951. 

As  the  President  has  stated,  these  measures  together  would  raise  approximately 
$5  billion  of  revenue  on  a  full-year  basis.  It  is  fortunate  that  when  the  need  for 
additional  revenue  became  apparent  your  Committee  and  the  Committee  on 
Ways  and  Means  of  the  House  of  Representatives  had  already  laid  the  ground- 
work for  the  program  now  recommended  by  the  President.  The  careful  con- 
sideration which  the  pending  tax  bill  has  already  received  has  prepared  the  way 
for  the  measures  which  must  now  be  taken  to  adjust  our  revenue  system  to  the 
new  requirements  of  national  defense.  The  changes  in  the  pending  bill  to  in- 
corporate these  revisions  could  be  made  with  a  minimum  of  drafting  problems 
for  the  Committee  to  consider. 

The  details  of  the  three  major  proposals  of  the  President  with  respect  to 
revenue  measures  which  are  recommended  for  immediate  enactment  follow. 

1.     THE   ELIMINATION   OF  REVENUE-LOSING   PROVISIONS   AND    CLOSING   OF  LOOPHOLES 

The  need  for  revenue  at  this  time  requires  the  retention  of  all  present  revenue 
sources.  This  means  that  the  excise  taxes  now  in  existence  should  be  continued. 
In  urging  the  Committee  to  eliminate  the  excise  reductions  provided  in  the  bill, 
I  should  not  like  to  leave  the  impression  that  these  taxes  in  their  present  form  are 
a  desirable  and  necessary  permanent  feature  of  our  revenue  system.  When  the 
Congress  undertakes  a  comprehensive  tax  program  to  meet  increased  defense 
needs,  consideration  can  be  given  to  the  proper  composition  of  excise  taxes. 

For  the  purpose  of  immediate  legislation,  however,  two  extensions  of  existing 
excises  should  be  considered  in  the  interest  of  competitive  equality.  One  is  the 
extension  of  the  present  tax  on  household  refrigerators  to  deep-freeze  units,  a 
provision  already  incorporated  in  the  pending  bill.  The  second  is  the  extension 
of  the  10  percent  radio  tax  to  television  sets,  as  I  previously  recommended. 
Television  now  is  a  strong  competitor  with  alternative  forms  of  entertainment, 
such  as  the  radio,  motion  pictures,  and  professional  sporting  events,  all  of  which 
are  subject  to  Federal  excise  tax. 

In  my  statement  to  your  Committee  on  July  5,  I  called  attention  to  certain 
other  revenue-losing  provisions  of  the  bill  which  are  highly  objectionable  on 
equity  grounds.  Present  circumstances  strengthen  the  case  for  removing  these 
provisions  from  the  bill. 

As  the  President  pointed  out,  the  loophole-closing,  dividend  withholding, 
and  life  insurance  provisions  of  the  bill  should  be  retained.  The  retention  of 
the  loophole-closing  provisions  of  the  bill  is  particularly  desirable  in  view  of  the 
higher  tax  rates  which  are  certain  to  increase  the  exploitation  of  tax  loopholes. 
We  should  not  encourage  the  opportunities  for  tax  avoidance  that  have  been  brought 
to  the  attention  of  your  Committee.     Necessary  technical  changes  in  these  pro- 
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visions  to  meet  the  problems  that  have  been  raised  will  be  presented  by  the 
Treasury  staff. 

The  provisions  of  the  bill  for  the  taxation  of  the  life  insurance  industry  become 
increasingly  more  important  as  other  segments  of  the  economy  are  required  to 
pay  higher  taxes. 

Withholding  on  dividends  will  be  particularly  helpful  since  it  will  assure  more 
effective  tax  compliance  at  a  time  when  the  rising  level  of  taxation  necessitates 
more  intensive  enforcement  efforts. 

The  significance  of  these  measures  extends  beyond  their  immediate  revenue 
effect.  If  imperfections  are  permitted  to  survive  in  our  tax  laws,  increasingly 
larger  amounts  of  revenue  will  be  lost.  Inequities  under  present  circumstances 
would  tend  to  reduce  taxpayer  morale. 

The  full-year  revenue  effect  of  the  loophole  provisions  of  the  pending  bill,  and 
the  excise  adjustments,  is  estimated  at  more  than  $500  million. 

2.    CORPORATION    INCOME    TAX 

The  second  element  in  the  President's  interim  revenue  program  is  an  increase 
in  the  corporation  income  tax  of  4  percentage  -points  above  the  rates  contained 
in  the  pending  tax  bill.  The  corporate  normal  tax  included  in  the  House  bill 
would  be  increased  from  21  percent  to  25  percent  which,  with  the  20  percent 
surtax  provided  in  the  bill,  would  result  in  a  combined  top  rate  of  45  percent 
(table  I).  It  is  proposed  that  these  increased  rates  apply  to  the  1950  incomes  of 
corporations  as  the  present  bill  provides. 

Table  I. — Corporate  income  tax  rates  under  present  law  and  the  House  bill  (H.  R, 
8920)  corn-pared  with  the  proposed  rates 


Net  income 


Present  law 


Nor- 
mal 
tax 


Surtax 


Com- 
bined 
rates 


House  bill 


Nor- 
mal 
tax 


Surtax 


Com- 
bined 
rates 


Proposed  rates 


Nor- 
mal 
tax 


Surtax 


Com- 
bined 
rates 


0  to  $5,000 

$5,000  to  $20,000.. 
$20,000  to  $25,000 
$25,000  to  $50,000. 
$50,000  and  over. 


PeTcent 
15 
17 
19 
31 
24 


Percent 

6 

6 

6 

22 

14 


Percent 
21 
23 
25 
53 
138 


Percent 
!         2, 


Percent 


Percent 
21 


20 


Percent 
25 

25 


Percent 


Percent 
25 


'  Instead  of  applying  the  bracket  rates,  corporations  with  incomes  above  $50,000  are  taxed  at  the  rate 
of  38  percent  on  their  entire  income. 

The  recommended  increase  in  corporation  tax  rates  would  add,  on  an  annual 
basis  at  calendar  year  1950  income  levels,  about  $1  billion  of  revenue  to  the 
amount  provided  under  the  pending  bill,  representing  a  total  increase  in  corporate 
tax  yield  over  present  law  of  $1.5  billion. 

The  tax  increases  as  compared  with  present  law  would  vary  at  different  income 
levels  as  a  result  of  the  desirable  substantive  changes  made  in  the  corporate  rate 
structure  by  the  House  bill.  The  bill  eliminates  the  "notch"  provision  which,  as 
the  Committee  knows,  has  existed  since  1938  for  the  purpose  of  making  the 
transition  from  the  reduced  rates  provided  for  small  corporations  to  the  flat  rate 
applicable  to  the  total  income  of  all  other  corporations.  The  53  percent  "notch" 
rate  in  the  present  law  has  long  been  recognized  to  be  an  obstacle  in  the  path  of 
small,  growing  corporations.  If  this  method  of  transition  were  left  unchanged, 
the  corporate  rate  increase  in  the  bill  with  the  additional  increase  recommended 
by  the  President  would  require  raising  the  "notch"  rate  to  a  highly  inequitable 
level.  The  elimination  of  the  "notch"  under  the  bill  provides  in  effect  a  flat 
corporate  income  tax  rate  with  a  $25,000  exemption  from  surtax,  which  continues 
to  accord  incentive  tax  treatment  to  small  corporations. 

The  combined  effect  of  the  higher  rates  and  the  elimination  of  the  "notch"  is  a 
relatively  small  increase  in  tax  for  small  corporations,  incidental  reductions  for 
corporations  in  and  immediately  above  the  "notch"  area,  and  a  general  increase 
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of  7  percentage  points  for  larger  corporations.  As  shown  in  chart  A  and  table 
II,  the  effective  rates  of  corporation  income  tax  liabilities  under  the  President's 
recommendation  would  be  4  percentage  points  higher  at  all  levels  than  under  the 
pending  bill. 

Chart  A 


Corporation  Income  lax  Ef fettive  T^tities 
Present  Law,  H.R.  8920,  and  Proposed 


Pet. 


4     6       10         20       40    60    100      200     400  600  1,000  2,000  10,000 

Taxable  Net  Income  (Thousands  of  Dollars) 


Table  IT. — Comparison  of  corporation  income  tax  liabilities  under  present  law,  the 
House  bill  {H.  R.  8920),  and  proposed  rates 


Net  income 


Tax  liabilities 


Present 
law 


House 
bill 


Proposed 
rates 


Effective  rates 


Pres- 
ent 
law 


House 
bill 


Pro- 
posed 
rates 


Increase  (+) 
or  decrease 
(— )  in  effective 
rates  as  com- 
pared witli 
present    law 


House 
bill 


Pro- 
posed 
rates 


$5,000 

$10,000 

$25,000 

$30,000 

$50,000 

$60,000 

$71,429 

$75.000 

$100,000.... 

$125,000 

$166,667...- 
$250,000-... 
$1,000,000- . 
$10,000,000- 
$100,000,000 


$1, 050 

2,200 

5,750 

8,400 

19, 000 

22,800 

27, 143 

28,500 

38,000 

47,  500 

63, 333 

95,000 

380, 000 

3, 800, 000 

38, 000, 000 


$1, 050 
2,100 
5,250 
7,300 
15,  500 
19,600 

24,  286 

25,  750 
36, 000 
46,  250 
63, 333 
97,  500 

405, 000 

4, 095, 000 

40, 995, 000 


$1,  250 

2,500 

6.250 

8,500 

17,  500 

22, 000 

27, 143 

28,750 

40,000 

51,250 

70, 000 

107,  500 

445, 000 

4,  495, 000 

44, 995, 000 


Percent 
21.00 
22.00 
23.  00 
28.00 
38.00 
38.00 
38.00 
38.00 
38.00 
38.00 
38.00 
38.00 
38.00 
38.00 
38.00 


Percent 
21.00 
21. 00 
21.00 
24.33 
31.00 
32.67 
34.00 
34.  33 
36.00 
37.00 
38.00 
39.00 
40.50 
40.  95 
41.00 


Percent 
25.00 
25.00 
25.00 
28.33 
35.00 
36.67 
38.00 
38.  33 
40.00 
41.00 
42.00 
43.00 
44.50 
44.95 
45.00 


Percent 

0 
-1.00 
-2.00 
-3.67 
-7.00 
-5.33 
-4.00 
-3.67 
-2.00 
-1.00 

0 
+1.00 
+2.50 
+2.95 
+3.00 


Percent 
+4.00 
+3.00 
+2.00 

+.33 
-3.00 
-1.33 
0 

+.33 
+2.00 
+3.00 
+4.00 
+5.00 
+6.50 
+6.95 
+7.00 
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The  major  increases  would  be  paid  by  41,000  large  corporations.  These 
corporations,  as  shown  in  chart  B,  account  for  88  percent  of  taxable  corporate 
net  income,  although  they  represent  11  percent  of  all  taxable  corporations.  As 
shown  in  chart  C,  those  with  net  incomes  above  $71,400  would  pay,  on  the  aver- 
age, 16  percent  more  tax  than  under  present  law.  Smaller  increases  would  be 
paid  by  the  296,000  corporations  with  incomes  under  $31,250.  The  maximum 
increase  for  this  group  of  smaller  corporations  would  be  $500,  payable  bv  cor- 
porations with  net  incomes  between  $20,000  and  $25,000.  The  increase"  for  a 
corporation  with  $5,000  net  income  would  be  $200. 

Because  of  elimination  of  the  "notch,"  about  3.3,000  corporations  with  incomes 
between  $31,250  and  $71,400  would  have  a  net  reduction  in  tax.  The  maximum 
reduction  would  amount  to  $1,500  and  would  occur  at  the  top  of  the  present 
"notch"  area  on  net  incomes  of  $50,000. 


Chart  B 


Distribution  of  Corporations  and  Their  Income 
By  Income  Classes  J950'' 


Pet. 


75 


50 


25 


l)%of{Hieorporei>  1        , 
ttoi»r»c«ive8«%  Wf^"^^ 

of  cor porote  iftcom«  I 


437. 


1% 


347. 


Vo  of  Number 
^of  Corporations 


/ 


%  of  Taxable  Income 


9%' 


47o 


37.       2% 
KSSS&3. 


Under  5 


5-25             25-50           50-71.4        71.4  and  over 
Taxable  Net  Income  (Thousands  of  Dollors) ' 

'^Estimated 
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Chart  C 


Amount  of  Corporate  Income  Tax  for  1950 
Present  Law  and  Proposed,  by  Size  of  Income 


$Bil. 


iO 


12.8 15%  Incr/ 


Net  Income 
Classes 

t 
$7IA29- 


andover 


$31,250- 
71,429 


Under  S3/,250>>^ 


y////////////A 


\i^mm^ 


.I6%lncr.* 


.  4%  Deer* 
.ll%lncr* 


Present  Law 


Proposed 


*  Computed  from  unrounded  figures. 

It  will  be  recalled  that  the  President  recommended  in  January  1950  an  increase 
in  the  corporate  rate  to  42  percent.  The  Ways  and  Means  Committee  began 
hearings  on  February  3,  1950,  and  the  pending  bill,  as  passed  by  the  House  of 
Representatives,  adopted  a  corporate  rate  of  41  percent.  Therefore,  business- 
men have  had  reason  to  anticipate  an  increase  in  the  tax  on  corporate  profits 
effective  as  of  January  1,  1950. 

When  the  House  bill  was  passed,  corporate  profits  were  estimated  at  an  annual 
rate  of  $31  billion  and  the  indications  were  that  the  full-year  rate  would  be  some- 
what higher.  Profits  at  this  level  would  have  permitted  corporations,  after  the 
increased  taxes  under  the  House  bill,  to  pay  record  dividends  and  to  retain  larger 
profits  than  last  year.  Moreover,  current  prospects  for  corporate  profits  in  1950 
are  steadily  improving. 

In  connection  with  the  application  of  the  proposed  corporation  tax  increases 
to  1950  incomes,  the  Committee  will  be  interested  in  the  record  of  past  changes 
in  the  corporation  income  tax  (table  III).  Beginning  with  the  corporation  tax 
in  1909,  the  Congress  has  generally  made  corporate  rate  changes  applicable  to 
the  income  of  the  calendar  year  in  which  the  legislation  was  enacted,  even  in  those 
years  in  which  legislative  consideration  of  the  corporate  tax  increase  was  not 
completed  until  the  closing  months  of  the  year.  In  two  instances  (the  Revenue 
Act  of  1918,  enacted  February  24,  1919,  and  the  Revenue  Act  of  1926,  enacted 
February  26,  1926)  the  tax  increases  were  made  effective  as  of  January  1  of  the 
preceding  year. 
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Table  III. — Date  of  enactment  and  effective  date  of  changes  in  corporation  income 
taxes  under  Federal  tax  laws,  1909  to  date 


Federal  tax  law- 

Type  of  change 

Date  of 
enactment 

ESective 
date  of 
change 

Act  of— 

Aug.  5,  1909.  

Initial  tax 

Eliminated  specific  credit 

Aug.     5, 1909 
Oct.     3, 1913 

Sept.    8,1916 
Oct.      3, 1917 
Feb.   24,1919 

Nov.  23,1921 
Feb.  26,1926 

May  29,1928 

Dec.   16,1929 

June     6, 1932 
June  22,1936 

May  28,1938 
June  25,1940 
Oct.     8, 1940 
Sept.  20, 1941 
Oct.    21,1942 
Nov.    8, 1945 

Jan.      1, 1909 

Oct.  3,  1913 

Mar.    1  1913 

Revenue  Act  of— 

1916  

Increased  rate.. 

Jan.      1, 1916 

1917                 

do .    

Jan.      1, 1917 

1918            --- 

Increased   rate   for    1918;    reduced 

rate  for  1919. 
Increased  rate 

Jan.      1, 1918 

1921        

Jan.     1,1919 
Jan.      1, 1922 

1926 --. 

Increased  rate  for  1925;  further  in- 
crease for  1926. 
Reduced  rate 

Jan.      1, 1925 

1928 

Jan.      1, 1926 
Jan.      1, 1928 

Joint  Resolution  No.  133— 

1929            - 

do 

'Jan.      1,1929 

Revenue  Act  of— 

1932                    

Increased  rate     . 

Jan.      1, 1932 

1936_           

Increased    normal    tax    rate    and 
adopted  surtax  on  undistributed 
profits. 

Increased  rates 

Jan.      1, 1936 

1938 ..- 

Jan.      1, 1938 

1940  

do 

Jan.      1, 1940 

1940  (2d) -. 

do 

Jan.      1, 1940 

1941   -.. 

do 

Jan.      1,1941 

1942 

do 

Jan.      1, 1942 

1945          .                

Reduced  rates..  

Jan.      1, 1946 

I  Applicable  to  taxable  year  1929  only. 

The  present  schedule  for  payment  of  accrued  corporation  taxes  makes  it  essen- 
tial that  the  proposed  increases  apply  to  1950  incomes.  Taxes  on  1951  incomes 
will  not  be  payable  until  1952  and  will  be  fully  collected  only  by  December  15, 
1952 — almost  2}^  years  hence. 

Further  changes  in  the  corporate  tax  area  can  be  made  with  respect  to  1951 
incomes  after  full  consideration  of  the  various  alternatives  and  in  the  light  of 
subsequent  developments  in  the  economic  situation  and  expenditure  requirements. 

3.    INDIVIDUAL    INCOME    TAX 

The  third  element  in  the  President's  interim  revenue  program  is  an  increase  in 
the  rates  of  the  individual  income  tax.  The  President  recommended  that  this  be 
accomplished  by  removing  the  present  percentage  reductions  from  "tentative" 
tax  provided  for  1948  and  1949,  but  that  only  one-fourth  of  these  reductions  be 
removed  in  computing  tax  liabilities  for  the  current  year  1950.  The  increase 
in  tax  on  1950  incomes  would  be  coordinated  with  an  increase  in  withholding, 
effective  October  1  of  this  year. 

You  will  recall  that  in  1945  this  Committee  developed  an  income  tax  schedule 
which  was  3  percentage  points  lower  in  all  brackets  than  the  wartime  rate  schedule 
enacted  in  1944.  In  addition,  your  Committee  provided  for  a  flat  5  percent 
reduction  from  these  rates  in  determining  the  final  liability. 

When  income  taxes  were  again  reduced  in  1948,  the  general  5  percent  reduction 
was  replaced  by  a  series  of  reductions  amounting  to  17  percent  on  the  first  $400 
of  tentative  tax;  12  percent  between  $400  and  $100,000;  and  9.75  percent  for 
tax  in  excess  of  $100,000.  The  net  effect  of  this  complex  schedule  is  to  produce 
rates  rising  from  16.6  percent  in  the  first  bracket  to  82.1275  percent  in  the  highest 
(table  IV). 
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Table  IV. — Individual  income  tax  rate  schedules 

PROPOSED  RATES  FOR  1950  AND  1951  COMPARED  WITH  THE  REVENUE  ACTS  OF  1944, 

1945,  AND  1948 


Surtax  net  income 


1944  act 

(highest 

wartime 

rates) 


1945  act  1 


1948  act  • 

(present 

law) 


Proposed  rates 


1950  > 


0  to  $2,000 

$2,000  to  $4,000 

$4,000  to  $6,000 

$6,000  to  $8,000 

$8,000  to  $10,000 

$10,000  to  $12,000 

$12,000  to  $14,000 

$14,000  to  $16,000 

$16,000  to  $18,000 

$18,000  to  $20,000 

$20,000  to  $22,000 

$22,000  to  $26,000 

$26,000  to  $32,000 

$32,000  to  $38,000 

$38,000  to  $44,000 

$44,000  to  $50,000 

$50,000  to  $60,000 

$60,000  to  $70,000 

$70,000  to  $80,000 

$80,000  to  $90,000 

$90,000  to  $100,000 

$100,000  to  $136,719.10. 
$136,719.10  to  $150,000. 
$150,000  to  $200,000... 
$200,000  and  over  K... 


Percent 
23 
25 
29 
33 
37 
41 
46 
50 
53 
56 
59 
62 
65 
68 
72 
75 
78 
81 
84 
87 
90 

92 

93 
94 


Percent 
19.00 
20.90 
24.70 
28.50 
32.30 
36.10 
40.85 
44.65 
47.50 
50.35 
53.20 
56.05 
58.90 
61.75 
65.55 
68.40 
71.25 
74.10 
76.95 
79.80 
82.65 

84.55 

85.50 
86.45 


Percent 
16.60 
19.36 
22.88 
26.40 
29.92 
33.44 
37.84 
41.36 
44.00 
46.64 
49.28 
51.92 
54.56 
57.20 
60.72 
63.36 
66.00 
68.64 
71.28 
73.92 
76.56 
78.32 

80.  3225 

81.  2250 
82. 1275 


Percent 
17.40 
20.02 
23.66 
27.30 
30.94 
34.58 
39.13 
42.77 
45.50 
48.23 
50.96 
53.69 
56.42 
59.15 
62.79 
65.52 
68.25 
70.98 
73.71 
76.44 
79.17 
80.99 
82.77 
83.70 
84.63 


Percent 


Note. — The  rates  under  the  proposed  change  for  1950  have  been  computed  by  rounding  the 
one-fourth  reduction  from  tentative  tax.  Reductions  from  tentative  tax  of  exactly  one-fourth  would 
result  in  the  following  changes:  The  17  percent  reduction  would  be  reduced  to  12.75,  12  percent  to  9, 
and  9.75  percent  to  7.3125.  These  reductions  were  rounded  to  13  percent,  9  percent,  and  7  percent, 
respectively,  in  computing  the  1950  bracket  rates  in  table  IV  and  the  effective  rates  in  table  V. 
The  maximum  difference  in  tax  due  to  rounding  would  be  relatively  small. 

'  After  reductions  from  tentative  tax. 

2  Subject  to  the  foUowmg  maximum  rate  limitations:  Revenue  Act  of  1944,  90  percent;  Revenue  Act 
of  1945,  85.5  percent;  Revenue  Act  of  1948,  77  percent;  proposed  rates  for  1950,  80  percent;  proposed  rates 
for  1951,  90  percent. 


Under  the  President's  proposal,  the  percentage  reductions  would  be  eliminated 
for  1951  and  the  "tentative"  rates  would  become  the  actual  rates.  In  terms  of 
effective  rates,  the  increases  over  present  law  would  be  3.4  percentage  points  at 
the  top  of  the  lowest  tax  bracket  and  about  9  percentage  points  in  the  highest 
bracket  (table  V). 
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The  proposed  tax  liabilities  applicable  to  1951  incomes  are  shown  in  charts  D 
and  E,  compared  with  those  in  effect  since  1944  when  the  highest  wartime  rates 
were  enacted.  Under  the  President's  recommendation,  the  split-income  provisions 
and  the  increase  in  exemptions  enacted  in  1948  would  be  retained.  Thus  married 
persons  filing  joint  returns  will  continue  to  benefit  from  having  twice  as  much 
income  taxable  at  the  lower  rates  as  they  did  prior  to  the  1948  act. 

Chart  D  shows  the  tax  liabilities  for  single  persons  with  different  incomes. 
For  a  single  person  with  a  net  income  of  $5,000,  the  tax  would  be  increased  from 
16.2  percent  under  present  law  to  18.9  percent  under  the  proposal.  This  com- 
pares with  the  tax  under  the  1944  act  of  22.1  percent.  At  the  $25,000  level,  the 
present  effective  rate  of  34.4  percent  would  be  raised  to  39.2  percent  under  the 
proposal,  which  compares  with  42.4  percent  under  the  1944  act. 

Chart  E  shows  that  for  married  persons  the  proposed  rates  would  be  substan- 
tially below  those  in  effect  at  the  end  of  the  war.  On  a  net  income  of  $5,000,  a 
married  person  with  two  dependents  now  pays  a  tax  of  about  8.6  percent.  Under 
the  President's  proposal,  this  would  be  increased  to  10.4  percent  for  1951  or 
about  two-thirds  of  the  tax  under  the  1944  act.  At  $25,000,  where  income- 
splitting  gives  about  the  largest  relative  advantage,  the  effective  rate  would  be 
increased  from  21.9  percent  to  25.1  percent.  The  proposed  tax  would  then  be 
13.7  percentage  points  lower  than  the  highest  wartime  tax  of  38.8  percent  at  this 
level. 

Under  the  President's  recommendations,  less  than  5  percent  of  taxpayers, 
mostly  single  persons,  would  actually  pay  higher  taxes  than  they  did  under  the 
1945  act. 

The  proposal  would  increase  tax  liabilities  of  individuals  by  about  $700  million 
on  1950  incomes  and  by  $2.9  billion  on  1951  incomes.  About  55  percent  of  this 
additional  revenue  would  come  from  taxpayers  with  net  incomes  under  $5,000. 
As  shown  in  chart  F  and  table  VI,  this  group  now  accounts  for  91  percent  of  all 
taxpayers  and  for  69  percent  of  net  income  of  taxable  individuals  before  exemp- 
tions. The  remaining  45  percent  of  the  revenue  would  come  from  those  with 
incomes  above  $5,000,  who  represent  9  percent  of  all  taxpayers  and  receive  31 
percent  of  the  net  income  of  taxable  individuals. 

Chaet  D 
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As  a  result  of  the  large  concentration  of  income  below  the  $5,000  level,  a  sub" 
stantial  part  of  income  tax  revenue  must  of  necessity  be  obtained  from  this  group- 
Moreover,  a  relatively  small  increase  in  the  rate  in  the  lowest  brackets  con- 
tributes more  revenue  than  a  larger  increase  at  the  higher  income  levels.  For 
example,  a  1  percentage  point  increase  in  the  6rst  bracket  rate  is  equivalent  in 
revenue  to  a  3  percentage  point  increase  for  all  other  brackets  together  (table 
VII). 

The  method  of  increasing  individual  income  taxes  proposed  by  the  President 
has  been  selected  with  regard  for  simplicity  in  the  face  of  the  need  for  prompt 
action.  It  will  provide  substantial  revenue  on  an  equitable  basis.  The  rate 
schedule  is  contained  in  the  present  law.  The  Congress  is  familiar  with  the 
schedule  and  with  the  development  of  the  reductions  from  tentative  tax  provided 
in  the  1945  and  1948  acts.  The  President's  recommendation  provides  simply  for 
eliminating  one-quarter  of  these  reductions  for  1950  incomes  and  the  entire 
reductions  for  1951. 

The  proposed  revision  in  individual  income  taxes  will  involve  no  complex 
additional  computations.  In  contrast,  a  flat  percentage  increase  in  tax  liabilities 
combined  with  the  existing  three  separate  tentative  reductions  would  make  the 
present  computations  even  more  complex.  The  introduction  of  a  new  rate 
schedule  would  require  consideration  of  issues  which  can  best  be  deferred  until  a 
more  comprehensive  program  is  considered. 

The  adoption  of  the  President's  proposal  will  permit  the  adjustment  of  the 
withholding  rate  applicable  to  wages  and  salaries  in  excess  of  personal  exemptions 
from  15  percent  to  18  percent  beginning  with  October  1  of  this  year.  The  new 
withholding  rate,  after  allowing  for  the  standard  deduction,  would  roughly 
account  for  the  full  increase  in  tax  proposed  for  the  calendar  year  1950  for  those 
subject  to  withholding. 

Prompt  enactment  of  legislation  is  necessary  for  the  Bureau  of  Internal  Revenue 
to  institute  withholding  at  the  higher  rate.  New  instructions  and  withholding 
tables  will  have  to  be  printed  and  distributed  to  over  3  million  employers  in  time 
to  be  used  by  October  1.  Taxpayers  who  pay  tax  in  four  quarterly  installments 
will  also  have  to  be  provided  with  new  forms  to  adjust  their  final  quarterly 
payments. 

4.    SUMMARY    OF    REVENUE    FROM    PRESIDENT'S    PROGRAM 

The  following  summary  indicates  the  revenues  to  be  obtained  under  the  Presi- 
dent's recommendations  on  a  full-year  basis  and  for  the  fiscal  year  1951.  'The 
combined  effect  of  the  three-point  program  is  to  increase  liabilities  over  present 
law  by  nearly  $5  billion  on  an  annual  basis.  About  $2.9  billion  of  this  increase 
would  be  from  the  increase  in  individual  income  taxes,  $1.5  billion  from  the 
increase  in  corporation  rates,  and  over  $500  million  from  the  loophole-closing 
provisions  and  excise  tax  adjustments. 
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Table  VIII. — Summary  of  the  estimated  revenue  effect  of  the  proposed  interim  tax 

legislation 

[In  millions  of  dollars 


Estimated  increase  In 

revenue  over  present 

law 


Full-year 
effect ' 


Fiscal 
year  1951  2 


Increase  corporation  income  tax  rates 

Remove  tentative  tax  reductions  under  the  individual  Income  tax 

Life  insurance  companies... 

Charitable  and  educational  institutions  and  charitable  estates  and  trusts 

Miscellaneous  loophole-closing  provisions 

Withholding  on  dividends 

Tax  television  sets  and  deep-freeze  units 

Total.. 


1,  455. 0 

2,  932.  5 

63.1 
<  100. 0 
150.9 
175.  0 
48.6 


572.1 

1,  725.  0 

129.2 


124.5 
110.0 
31.7 


4, 925. 1 


2, 692.  5 


'  Estimates  affecting  income  taxes  are  based  on  levels  of  income  estimated  for  the  calendar 
year  1950  and  take  into  account  interrelated  effects  of  changes  in  corporation  and  individual  income 
tax  liabilities.  Estimates  affecting  estate  and  gift  taxes  and  excise  taxes  are  based  on  levels  of 
income  for  the  fiscal  year  1951. 

2  Provisions  of  the  revenue  bill  of  1950  (as  passed  by  the  House  of  Representatives  June  29.  1950) 
are  assumed  to  have  an  effective  date  as  provided  by  the  bill.  It  is  also  assumed  that  the 
increase  in  tax  on  television  sets  and  deep-freeze  units  will  be  effective  September  1,  1950, 
and  that  the  increase  in  corporation  income  tax  rates  will  be  effective  with  taxable  years  ending 
on  or  after  December  31,  1950.  The  higher  individual  income  tax  withholding  rate  is  assumed  to 
take  effect  October  1,  1950. 

3  The  individual  income  tax  provisions  affecting  calendar  year  1950  are  estimated  to  yield  $703 
million. 

*  Does  not  represent,  for  the  most  part,  an  increase  over  present  revenues.  The  estimate 
represents  the  long-run  revenue  loss  estimated  to  occur  if  provisions  are  not  adopted. 

The  fact  that  this  is  an  interim  program  should  be  emphasized.  The  relation- 
ship between  the  proposed  increases  in  liabilities  can  be  reconsidered  when  a 
more  comprehensive  program  is  developed  with  appropriate  attention  to  other 
sources  of  revenue.  The  enactment  of  H.  R.  8920  revised  as  recommended  will 
adjust  our  revenue  structure  in  the  direction  necessary  to  discharge  the  responsi- 
bilities we  have  undertaken  to  meet.  In  doing  this,  an  immediate  substantial 
contribution  will  be  made  to  current  revenue  needs,  and  the  possibilities  of 
inflationary  spending  from  1950  incomes  will  be  reduced. 

I  should  like  to  leave  one  concluding  thought  with  you.  The  three-point  tax 
program  placed  before  you  by  the  President  to  meet  our  immediate  requirements 
was  developed  in  the  conviction  that  our  people  are  prepared  for  the  sacrifices  and 
responsibilities  which  the  defense  of  our  Nation  and  of  our  institutions  demands. 
I  feel  sure  that  they  want  to  begin  now  to  prepare  for  meeting  the  expenditures 
that  lie  ahead.  I  know  that  you  will  consider  the  President's  program  in  this 
spirit. 
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Exhibit  24. — Miscellaneous  revenue  legislation  enacted  during  the  fiscal  year  1950 

Eighty-First  Congress,  First  Session 

Public  Law  240,  August  17,  1949,  b}'  adding  a  new  section  3182,  exempted 
certain  volatile  fruit  flavor  concentrates  from  the  tax  on  liquors  imposed  under 
subchapter  E  of  Chapter  26  of  the  Internal  Revenue  Code. 

Public  Law  241,  August  17,  1949,  by  amending  section  2  of  the  act  of  December 
5,  1942,  extended  to  July  1,  1951,  the  existing  privilege  of  free  importation  of 
bona  fide  gifts  from  members  of  the  armed  forces  of  the  United  States  on  duty 
abroad. 

Public  Law  261,  August  23,  1949,  amended  sections  3150,  3152,  3157,  3158, 
and  3159  of  the  Internal  Revenue  Code  to  permit  the  use  of  stamp  or  metering 
machines  as  an  alternative  means  of  paying  the  tax  on  fermented  malt  liquor,  to 
authorize  the  bottling  of  malt  liquors  on  brewery  premises  and  to  provide  for 
tax  payment  on  its  removal. 

Public  Law  271,  August  27,  1949,  (1)  accorded  privileges  of  free  importation 
to  members  of  the  armed  forces  of  other  nations  or  their  families,  provided  such 
nations  grant  reciprocal  treatment;  (2)  amended  Public  Law  828  (80th  Congress, 
2nd  session),  to  extend  to  December  31,  1950,  the  time  for  claiming  refunds  with 
respect  to  war  losses;  (3)  amended  sections  22  (b)  (9)  and  (10)  of  the  Internal 
Revenue  Code  to  extend  to  December  31,  1950,  the  time  during  which  amounts 
attributable  to  discharge  of  indebtedness  may  be  excluded  from  gross  income; 
(4)  added  to  Chapter  38  of  the  Internal  Revenue  Code  section  3809,  which 
prescribes  criminal  penalties  for  false  returns  where  made  under  penalties  of 
perjury,  and  repealed  Internal  Revenue  Code  sections  51  (d),  145  (c),  and  1630 
relating  to  the  same  subject  matter;  (5)  repealed  Internal  Revenue  Code  section 
148  (f)  relating  to  reports  and  public  listing  of  compensation  of  corporate  officers 
and  employees  in  excess  of  $75,000;  (0)  repealed  Internal  Revenue  Code  section 
1626  (c)  and  amended  section  1631  to  prescribe  the  penalty  for  the  failure  of  an 
employer  to  file  a  return  or  pay  over-withheld  tax;  (7)  amended  Internal  Revenue 
Code  section  3310  to  grant  to  the  Commissioner  authority  to  prescribe  regulations 
with  regard  to  returns  and  payment  of  certain  excise  taxes  and  to  authorize  the 
use  of  Government  depositaries  for  receiving  any  internal  revenue  tax;  section  8 
of  the  Second  Liberty  Bond  Act  (31  U.  S.  C,  sec.  771)  was  also  amended  to  allow 
the  Treasurj^  to  leave  the  proceeds  of  any  internal  revenue  tax  on  deposit  in  com- 
mercial banks;  (8)  amended  Internal  Revenue  Code  Chapter  35  to  add  thereto 
section  3647,  authorizing  the  Commissioner  to  delegate  the  power  of  assessment 
to  field  officers;  (9)  amended  Internal  Revenue  Code  section  3770  (a)  (4)  to  permit 
the  Commissioner  to  credit  overpayment  of  one  class  of  tax  against  another  class 
of  tax  due,  added  a  new  paragraph  (5)  to  authorize  him  to  delegate  to  collectors 
authority  to  make  refunds  not  in  excess  of  $10,000  and  amended  Internal  Revenue 
Code  section  3772  by  adding  subsection  (e)  to  allow  a  credit  for  overpayment  of 
any  tax  against  a  tax  liability  to  be  treated  as  a  payment  of  such  satisfied  tax 
liability  in  a  suit  for  a  refund;  (10)  repealed  Internal  Revenue  Code  section  3776 
requiring  reports  to  Congress  of  refunds  in  excess  of  $500,  and  amended  Internal 
Revenue  Code  section  3777  to  require  reports  by  the  Commissioner  of  estate, 
gift,  and  income  tax  refunds  and  credits  to  the  Joint  Committee  on  Internal 
Revenue  Taxation  only  if  they  are  in  excess  of  $200,000;  (11)  amended  Internal 
Revenue  Code  section  3944  (b)  to  eliminate  the  $7,500  limitation  on  the  salaries 
of  collectors;  and  (12)  amended  Internal  Revenue  Code  section  3792  to  eliminate 
approval  by  the  Secretary  of  each  informer's  award. 

Pubhc  Law  351,  October  12,  1949,  relating  to  pay  and  allowances  for  members 
of  the  armed  forces,  provided  in  section  402  (h)  a  rule  for  computing  that  part  of 
disability  retirement  pay  which  would  not  be  tax-exempt  for  the  purposes  of 
section  22  (b)  (5)  of  the  Internal  Revenue  Code. 

Public  Law  378,  October  25,  1949,  (1)  amended  Internal  Revenue  Code  section 
60  (a),  to  provide  that  farmers  may  file  income  tax  returns  for  a  taxable  year  on 
or  before  January  31  of  the  succeeding  taxable  year  in  lieu  of  declarations  of 
estimated  tax  due  on  or  before  January  15  of  such  succeeding  taxable  year; 
(2)  amended  Internal  Revenue  Code  section  131  (c)  to  provide  that  in  a  redeter- 
mination of  United  States  tax  because  of  a  refund  of  tax  paid  to  a  foreign  country, 
such  redetermination  shall  take  into  account  only  the  net  amount  of  the  refund 
received  by  the  taxpayer  and  to  impose  no  interest  on  any  deficiency  resulting 
from  such  redetermination  except  to  the  extent  interest  thereon  has  been  paid  by 
the  foreign  country  for  such  period;  (3)  amended  Internal  Revenue  Code  section 
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23  (q)  to  provide  an  election  for  corporations  on  an  accrual  basis  to  include  in 
their  charitable  contributions  for  any  taxable  year  after  1942  amounts  con- 
tributed and  paid  within  2J4  months  following  the  close  of  the  taxable  year  in 
which  such  gifts  were  authorized;  (4)  amended  Internal  Revenue  Code  section 
1802  (b)  to  exempt  from  stamp  taxes  transfers  of  stock  between  a  corporation  and 
its  registered  nominee;  (5)  added  subsection  (d)  to  Internal  Revenue  Code  section 
165  to  provide  that  contributions  by  employers  to  certain  employee  annuity 
trusts  established  prior  to  1942  shall  be  included  in  the  taxable  income  of  the 
employee  only  in  the  year  in  which  the  annuity  payments  are  received  by  the 
employee;  (6)  amended  Internal  Revenue  Code  section  1000  and  other  relevant 
provisions  of  law  to  exempt  from  gift  and  estate  taxes  the  relinquishment  on  or 
before  December  31,  1950,  of  powers  over  certain  reciprocal  trusts  created  prior 
to  January  1,  1940;  (7)  amended  Internal  Revenue  Code  section  811  (c)  to  provide 
that  a  transfer  of  property  made  prior  to  March  4,  1931,  shall  not  be  subjected  to 
estate  tax  by  reason  of  the  retention  of  a  life  estate  or  power  over  income  if  the 
transferor  either  dies  before  1950  or  divests  himself  of  the  life  estate  or  power 
before  1951;  (8)  added  to  section  811  (c)  of  the  Internal  Revenue  Code  para- 
graph (2),  providing  that  a  transfer  of  property  made  before  October  8,  1949, 
shall  not  be  subjected  to  estate  tax  by  reason  of  the  retention  of  a  remote  re- 
versionary interest,  and  paragraph  (3),  providing  that  a  transfer  of  property 
made  after  October  7,  1949,  which  is  intended  to  take  effect  in  possession  or 
enjoyment  at  or  after  the  transferor's  death  shall  be  subjected  to  estate  tax 
whether  or  not  he  retained  any  interest;  (9)  amended  paragraph  1798  of  the 
Tariff  Act  of  1930  by  raising  to  $200  the  exemption  from  import  duty  for  articles 
brought  in  by  returning  tourists;  (10)  added  to  the  Internal  Revenue  Code  a  new 
section  939,  to  provide  an  exemption  from  the  additional  estate  tax  for  the  estates 
of  members  of  the  armed  forces  dying  between  December  7,  1941,  and  January  1, 
1947,  as  a  result  of  war  services. 

Eighty-First  Congress,  Second  Session 

Public  Law  442,  February  7,  1950,  amended  section  5  of  the  Federal  Firearms 
Act  (52  Stat.  1252)  to  make  subject  to  seizure  and  forfeiture,  and  to  the  provisions 
of  the  Internal  Revenue  Code  relating  thereto,  firearms  or  ammunition  involved 
in  any  violation  of  the  act. 

Public  Law  448,  February  21,  1950,  (1)  amended  Internal  Revenue  Code  section 
2800  (a)  (1)  to  provide  for  the  use  of  additional  means,  including  stamp  machines, 
for  the  payment  of  tax  on  domestically  produced  distilled  spirits  and  for  criminal 
penalties  with  respect  thereto;  (2)  amended  Internal  Revenue  Code  section  2877 

(a)  to  broaden  the  requirements  for  storekeeper-gangers'  records;  (3)  amended 
Internal  Revenue  Code  section  2901  to  revise  the  provisions  relating  to  loss  allow- 
ances; (4)  amended  Internal  Revenue  Code  section  2903  (a)  to  eliminate  the  pro- 
visions for  bottling  distilled  spirits  in  bond  after  tax  payment:  (5)  made  various 
technical  amendments  to  Internal  Revenue  Code  sections  2802,  2844  (a),  2861  (a), 
2882  (a),  2884  (a),  2886  (a),  2887,  and  2915  (a);  (6)  repealed  Internal  Revenue 
Code  sections  2906  and  3302;  (7)  amended  Internal  Revenue  Code  section  3112 

(b)  to  extend  so  far  as  applicable  the  provisions  of  section  2800  (a)  (1)  (A)  and  (B) 
to  alcohol  produced  in  the  United  States  or  imported  for  industrial  purposes  under 
section  3125;  (8)  amended  Internal  Revenue  Code  section  2883  to  provide  legis- 
lation of  a  permanent  nature  to  supersede  existing  provisions  of  that  section  which 
included  a  number  of  temporary  war  emergency  provisions. 

Public  Law  459,  March  16,  1950,  repealed^  effective  July  1,  1950,  Internal 
Revenue  Code  sections  2301  (relating  to  the  tax  on  oleomargarine)  and  3200-3202, 
inclusive  (relating  to  the  occupational  tax  on  manufacturers,  wholesalers,  and 
retailers  of  oleomargarine). 

Public  Law  566,  June  17,  1950,  amended  section  3  of  the  act  of  June  18,  1934 
(48  Stat.  998),  relating  to  the  establishment  of  foreign  trade  zones,  to  provide 
liberalizing  provisions  in  determining  taxes  to  be  imposed  on  importation  of  foreign 
products,  and  to  permit  transfers  of  domestic  articles  to  the  zone  to  be  considered 
exportation  for  drawback  and  refund  purposes. 

Public  Law  578,  June  27,  1950,  amended  sections  403  (d)  (3)  and  452  (c)  of 
the  Revenue  Act  of  1942  to  extend  through  June  30,  1951,  the  period  within 
which  the  release,  or  the  possession  at  death  without  exercise,  of  a  power  of  ap- 
pointment created  on  or  before  October  21,  1942,  will  not  be  subject  to  estate  or 
gift  tax. 
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Exhibit   25. — Individual    income   tax  liabilities   and   eflfective   rates    under   the 

Revenue  Acts  of  1913-50 


Table  I. — Individual  income 

tax  liabilities- 

— Singl 

e  person  with 

no 

dependents 

Revenue 

Income 
year 

Selected  amount  of  net  income 

act 

$525 

$600 

$800 

$900 

$1,000 

$2,000 

$3,000 

$5,000 

$6,000 

$8,000 

$10, 000 

1913_. 

3/1/13-12/31/15 

1916 

1917 

1918 
1919-20 

1921 

1922 

1923 

1924 

1925-27 

1928, 19.30-31 

1929 
1932-33 
1934-35 
1936-39 

19401 

1941 

1942  2 

1943  2  3 
1944-45 
1946-47 
1948-49 

1950 
1951 

$20 

40 

120 

240 

160 

160 

160 

120 

60 

40 

40 

13 

160 

140 

140 

172 

483 

920 

1.105 

1, 105 

922 

811 

843 

944 

$30 

60 

170 

370 

250 

250 

240 

180 

90 

56 

56 

22 

240 

216 

216 

255 

649 

1,174 

1,401 

1.  395 

1.169 

1.040 

1,080 

1,204 

$50 

100 

275 

650 

450 

450 

420 

315 

150 

101 

101 

52 

420 

378 

378 

449 

1,031 

1,742 

2,  052 

2,  035 

1,720 

1,546 

1,604 

1,780 

$70 

1916_.. 

140 

1917  . 

$20 

60 

40 

40 

40 

30 

15 

6 

6 

2 

40 

32 

32 

44 

117 

273 

333 

345 

285 

232 

244 

280 

$40 

120 

80 

80 

80 

60 

30 

17 

17 

6 

80 

68 

68 

84 

221 

472 

574 

585 

485 

409 

428 

488 

395 

1918-- 

950 

670 

1921. 

670 

600 

450 

1924_._ 

225 

1926..,. 

154 

1928- _ 

154 

90 

1932 

600 

1934.. _ 

560 

1936, 1938. 

560 

1940.  _ 

$11 
71 
85 
92 
76 
50 
52 
60 

$4 
21 
89 
107 
115 
95 
66 
70 
80 

686 

1941.... 

$3 
52 
62 
69 
57 
33 
35 
40 

1  493 

1942 

1944  4.... 

1945 

1948.... 

""".$6" 
5 

$15 
17 
23 
19 

2,390 
2.783 
2.  755 
2,  347 
2  124 

1950  . 

2  201 

2  436 

Revenue 

Income 
year 

Selected  amount  of  net  income 

act 

$15,000 

$20,000 

$25,000 

$50,000 

$75,000 

$100,  000 

$500,000 

$1,000,000 

$5,000,000 

1913. 
1916.... 

1917 

1918 

1921 

1924. 
1926.... 
1928 

1932 

1934 

1936, 1938. 

1940 

1941 

1942 

1944<..._ 

1945 

1948 

1950 

3/1/1.3-12/31/15 

1916 

1917 

1918 
1919-20 

1921 

1922 

1923 

1924 

1925-27 

1928, 1930-31 

1929 
1932-33 
1934-35 
1936-39 

19401 

1941 

1942  2 

1943  2  3 
1944-45 
1946-47 
1948-49 

1950 
1951 

$120 

240 

770 

1,790 

1,310 

1, 310 

1,140 

855 

585 

386 

386 

285 

1,140 

1,104 

1,104 

1,476 

2,994 

4,  ,366 

4,968 

4.930 

4.270 

3.894 

4.032 

4.448 

$170 
340 
1,  220 
2,750 
2,070 
2,070 
1,800 
1.350 
1,045 
694 
694 
555 
1,800 
1, 8.34 
1,834 
2,666 
4,929 
6,816 
7,626 
7,  580 
6,645 
6,089 
6.  ,301 
6.942 

$270 
490 
1,820 
3,840 
2,960 
2,960 
2,640 
1,980 
1,635 
1,234 
1,099 
922 
2,640 
2,804 
2,804 
4,253 
7,224 
9,626 
10, 644 
10, 590 
9,  .362 
8,600 
8,898 
9,796 

$770 

1,.340 

5,220 

11,150 

9,270 

9,270 

8,720 

6,540 

6,165 

4,  954 

4,664 

4,  250 

8,720 

9, 334 

9,  334 

14,  709 

20. 882 

2.5,811 

28,  058 

27,  945 

25, 137 

23,201 

23, 997 

26, 388 

$1,  520 
2,490 
9,970 
21,  590 
18,710 
18,  710 
17,910 
13,  433 
13,  215 
10, 184 
9,894 
9,230 
17,910 
18,  884 
19, 484 
28, 481 
36,  487 
44,  366 
48,001 
48,000 
43,  477 
40, 182 
41, 556 
45, 684 

$2,  520 
3,940 
16,  220 
.35. 1.50 
31,  270 
31,  270 
30,  220 
22, 665 
22, 645 
16, 134 
15,  844 
14,9.30 

30,  220 

31,  404 
33.  354 
44.  268 
53,  214 
64,  641 
69,  665 
69, 870 
63,  .541 
58. 762 
60. 770 
66.  798 

$25,  020 
42, 940 
192,  720 
323, 150 
303,  270 
303,  270 
260,  720 
195, 540 
199, 645 
116,134 
115,844 
110,930 

263,  720 

264,  844 
305,  224 
330,  933 
345,  654 
414.616 
441. 863 
444,  .350 
407,  897 

'385,000 
396, 221 
429,  274 

.$60,  020 
102, 940 
475,  220 
703, 150 
663,  270 
663,  270 
550,  720 
41.3,  040 
429, 645 
241, 1.34 
240.  844 
230. 930 

571.  220 

572,  .324 
680. 184 
718,  404 
733, 139 
854, 616 

5  899,  .500 

4  900,000 
840,  147 

'770,000 

5  800.000 
5  870.000 

$340,  020 
687, 940 
3, 140,  220 
3,  783, 150 
3,  583,  270 
3, 583,  270 
2, 870,  720 
2, 153,  040 

2,  269,  645 
1,241.134 
1.  240.  844 
1. 190. 930 
3.091,220 

3,  092.  314 
3, 790. 164 
3. 917.  390 
3, 923. 124 
4.374.616 

'4.499,500 
5  4,  ,500.  000 
•4,275,000 
5  3,  850,  000 
54,000,000 
5  4,  .350,  000 

Footnotes  at  end  of  table  VI. 
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Table  II. — Individual  income  tax  liahililies — Married  person  with  no  dependents 


Kevenue 

Income 

year 

Selected  amount  of  net  income 

act 

$600 

$800 

$1,000 

$2,000 

$2,500 

$3,000 

$5,000 

$6,000 

$8,000 

$10,000 

1913. 

3/1/13-12/31/15 

1916 

1917 

1918 
1919-20 

1921 

1922 

1923 

1924 

1925-27 

1928,  1930-31 

1929 
1932-33 
1934-35 
1936-39 

1940  1 

1941 

1942  2 

1943  2  3 
1944-45 
1946-47 
1948-49 

1950 
1951 

$10 
20 
80 
180 
120 
100 
100 
75 
38 
17 
17 
6 
100 
80 
80 
110 
375 
746 
894 
975 
798 
631 
661 
760 

$20 

40 

130 

250 

170 

170 

160 

120 

53 

28 

28 

10 

140 

116 

116 

150 

521 

992 

1,173 

1,265 

1,045 

819 

856 

976 

$40 

80 

235 

530 

370 

370 

340 

255 

105 

56 

56 

22 

300 

248 

248 

317 

873 

1,532 

1,780 

1,885 

1,577 

1,206 

1,257 

1,416 

$60 

1916  . 

120 

1917..  _ 

$10 
30 
20 

$20 
60 
40 
20 
20 
15 
8 

355 

1918 

830 

590 

1921 

590 

520 

390 

1924 

165 

1926 

101 

1928. 

101 

52 

1932. 

20 
8 
8 

31 
138 
324 
405 
475 
380 
299 
313 
360 

480 

1934  .. 

415 

1936, 1938 

415 

1940 

11 
90 
232 
297 
360 
285 
216 
226 
260 

528 

1941. 

$42 
140 
188 
245 
190 
133 
139 
160 

1,305 

1942  ... 

2,152 

1944  <__._ 
1945 

$1 
3 

$8 
9 

$15 
15 

2,467 
2,585 
2,185 

1948 

1,621 

1950   _ 

1,686 

1,888 

Selected  amount  of  net  income 

Revenue 

Income 
year 

act 

$15,000 

$20,000 

$25,000 

$50,000 

.$75,000 

$100,000 

$500,000 

$1,000,000 

$5,000,000 

1913 

3/1/13-12/31/15 

$110 

$160 

$260 

$760 

$1,510 

.$2,  510 

$25, 010 

$60, 010 

$340, 010 

1916 

1916 

220 

320 

470 

1,320 

2,470 

3,920 

42, 920 

102, 920 

687,  920 

1917 

1917 

730 

1,180 

1,780 

5,180 

9,930 

16, 180 

192,  680 

475, 180 

3, 140, 180 

1918 

1918 

1,670 

2,630 

3.720 

11,030 

21,  470 

35, 030 

323, 030 

703, 030 

3,  783, 030 

1919-20 

1,  230 

1,990 

2.880 

9,190 

18,  630 

31, 190 

303, 190 

663, 190 

3,  ,583, 190 

1921 

1921 

1.230 

1,990 

2.880 

9,190 

18,  630 

31, 190 

303, 190 

663. 190 

3,  583, 190 

1922 

1,060 

1,720 

2,560 

8,640 

17, 830 

30, 140 

260,  640 

550.  640 

2, 870, 640 

1923 

795 

1,290 

1,920 

6,480 

13, 373 

22,  605 

195,  480 

412,  980 

2,152,980 

1924 

1924 

515 

975 

1,565 

6,095 

13, 145 

22,  575 

199,  575 

429,  575 

2,  269,  575 

1926 

1925-27 

311 

619 

1,159 

4,879 

10, 109 

16, 059 

116,059 

241, 059 

1,  241,  059 

1928 

1928,  1930-31 

311 

619 

1,024 

4.589 

9,819 

15,  769 

11,5,769 

240, 769 

1,  240,  769 

1929 

225 

495 

862 

4,190 

9,170 

14, 870 

110,870 

230, 870 

1,190,870 

1932 

1932-33 

1,020 

1,680 

2,520 

8,600 

17,  790 

30, 100 

263, 600 

571, 100 

3,091,100 

1934 

1934-35 

924 

1,589 

2.489 

8.869 

18,  239 

30,  594 

263, 944 

571,  394 

3,091.369 

1936, 1938. 

1936-39 

924 

1,589 

2.489 

8,869 

18.  779 

32,  469 

304, 144 

679, 044 

3. 788,  994 

1940 

1940  1 

1,258 

2,336 

3,843 

14, 128 

27,  768 

43,  476 

330, 156 

717,  584 

3,916,548 

1941 

1941 

2,739 

4,614 

6,864 

20.  439 

35,  999 

52,  704 

345, 084 

732,  554 

3, 922,  524 

1942 

1942  2 

4,052 

6,452 

9,220 

25,  .328 

43,  820 

64. 060 

414, 000 

854, 000 

4,  374. 000 

1943  2  3 

4.533 

7,100 

10,  035 

27, 075 

46, 955 

68. 584 

440, 747 

5899, 000 

5  4,499,r00 

1944*.... 

1944-45 

4,695 

7,315 

10, 295 

27,  585 

47,  595 

69.  435 

443, 895 

5900,000 

5  4,  500, 000 

1945 

1946-47 

4,047 

6.394 

9,C82 

24, 795 

43,  092 

63, 128 

407, 465 

839, 715 

5  4,  275, 000 

1948 

1948-49 

2.829 

4,247 

5,877 

17,  201 

31,015 

46, 403 

359,  662 

5770, 000 

5.3,850,000 

1950 

1950 

2,935 

4,402 

6,087 

17,797 

32, 082 

47, 994 

370,  657 

792,  442 

5  4, 000, 000 

1951 

3,260 

4,872 

6,724 

19,  592 

35, 290 

52,  776 

403,  548 

858,548 

5  4,350,000 

Footnotes  at  end  of  table  VI. 
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Table  III. — Individual  income  tax  liabilities — Married  person  with  two  de-pendents 


Revenue 

Income 
year 

Selected  amount  of  net  income 

act 

$600 

$800 

$1,000 

$2,000 

$2,500 

$3,000 

$5,000 

$6,000 

$8,000 

$10,000 

1913_.. 

3/1/13-12/31/15 

1916 

1917 

1918 
1919-20 

1921 

1922 

1923 

1924 

1925-27 

1928, 1930-31 

1929 
1932-33 
1934-35 
1936-39 

19401 

1941 

1942  2 
1943  2  3 
1944-45 
1946-47 
1948-49 

1950 

1951 

$10 
20 
64 
156 
104 
68 
68 
51 
26 
8 
8 
3 
68 
48 
48 
75 
271 
592 
730 
755 
589 
432 
452 
520 

$20 

40 

114 

226 

154 

138 

128 

96 

41 

19 

19 

6 

108 

84 

84 

114 

397 

810 

979 

1,005 

798 

598 

626 

720 

$40 

80 

219 

482 

338 

306 

276 

207 

81 

42 

42 

14 

236 

184 

184 

246 

717 

1,322 

1,  553 

1,585 

1,292 

974 

1,016 

1,152 

$60 

1916  . 

120 

1917... 

$2 
6 
4 

$12 
36 
24 

3.39 

1918 

782 

558 

1921..    . 

526 

456 

342 

1924 

141 

1926  . 

83 

1928..  . 

83 

40 

1932.  . 

416 

1934 

343 

1936, 1938 

343 

1940.._. 

440 

1941 

12 
99 
159 
160 
95 
17 
17 
20 

58 
191 
267 
275 
190 
100 
104 
120 

1,117 

1942   .. 

$13 
58 
45 

1,914 

1944*.... 
1945 

$1 
3 

$7 
9 

$14 
15 

2.208 
2,245 
1.862 

1948 

1,361 

1950 

1.417 

1,592 

Selected  amount  of  net  income 

Revenue 

Income 
year 

act 

$15,000 

$20,000 

$25,000 

$50,000 

$75,000 

$100,  000 

$500,000 

$1,000,000 

$5,  000,  000 

1913 

3/1/13-12/31/15 

$110 

$160 

$260 

$760 

$1,  510 

$2, 510 

$25,  010 

.$60, 010 

$340, 010 

1916.     .. 

1916 

220 

320 

470 

1.320 

2.470 

3,920 

42,  920 

102, 920 

687,  920 

1917 

1917 

714 

1,164 

1,764 

5,164 

9,914 

16, 164 

192, 664 

47.5, 164 

3. 140. 164 

1918 

1918 

1,622 

2,582 

3,672 

10. 982 

21,  422 

34, 982 

322,  982 

702, 982 

3.  782,  982 

1919-20 

1,198 

1,958 

2,848 

9,158 

18,  598 

31, 158 

303, 158 

663, 158 

3,  583, 158 

1921 

1921 

1,166 

1,886 

2,816 

9,126 

18, 566 

31, 126 

303, 126 

663, 126 

3,  583, 126 

1922 

996 

1,656 

2,496 

8,576 

17,766 

30.  076 

260, 576 

550.  576 

2,  870,  576 

1923 

747 

1,242 

1,872 

6.432 

1.3,  325 

22, 557 

195,  432 

412, 932 

2, 152. 932 

1924 

1924 

475 

935 

1, 525 

6,055 

13, 105 

22. 535 

199,  535 

429, 535 

2,  269, 535 

1926 

1925-27 

281 

589 

1,129 

4,849 

10,  079 

16. 029 

116, 029 

241. 029 

1,241.029 

1928 

1928,  1930-31 

281 

589 

994 

4,559 

9,789 

15,  739 

115,739 

240,  739 

1,  240.  739 

1929 

201 

471 

838 

4,166 

9,146 

14,  846 

110.846 

230,  846 

1, 190, 846 

1932 

1932-33 

956 

1,616 

2,456 

8,536 

17.  726 

30,  036 

263, 536 

571,  0.36 

3,091,036 

1934 

1934-35 

831 

1,469 

2,327 

8,621 

17,895 

30. 162 

263,  464 

570,  898 

3,  090, 865 

1936, 1938. 

1936-39 

831 

1,469 

2,327 

8,621 

18, 403 

31,997 

303, 568 

678,  436 

3,  788,  370 

1940 

19401 

1,118 

2.143 

3,571 

13,  741 

27,  293 

42. 948 

329, 637 

717, 036 

3,  915, 986 

1941 

1941 

2,475 

4,287 

6,480 

19,  967 

35,  479 

52. 160 

344,  476 

731, 9.30 

3,921,884 

1942 

1942  2 

3,758 

6,088 

8.814 

24, 845 

43, 274 

63,  479 

413,384 

853,  .384 

4,  373, 384 

1943  2  3 

4,207 

6, 693 

9. 574 

26. 392 

46,  209 

67. 803 

439, 931 

5  898.800 

» 4,  498, 800 

1944<.... 

1944-45 

4,265 

6.  785 

9,705 

26. 865 

46.  785 

68,  565 

442, 985 

'900.000 

5  4,500.  000 

1945 

1946-47 

3, 639 

5,890 

8,522 

24,111 

42,  323 

62,  301 

406, 600 

838,  850 

5  4,  275,  000 

1948 

1948-49 

2.  512 

3,888 

5,476 

16,  578 

30,  329 

45,  643 

358, 677 

769,314 

5  3,850.  000 

1950 

1950 

2.607 

4.030 

5,672 

17, 152 

31,372 

47,  208 

369, 645 

791,  430 

5  4,000,000 

1951 

2,900 

4,464 

6,268 

18, 884 

34,  510 

51,912 

402,  456 

857,  456 

6  4,350,  000 

Footnotes  at  end  of  table  VI. 
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Table  IV. — Effective  rates  of  individual  income  tax — Single  person  with  no 

dependents 

[In  percent] 


Revenue 

Income  year 

Selected  amount  of  net  income 

act 

$525 

$600 

$800 

$900 

$1, 000 

$2,000 

$3,000 

$5,000 

$6,000 

$8,000 

$10,000 

1913-    .  - 

3/1/13-12/31/15 

1916 

1917 

1918 
1919-20 

1921 

1922 

1923 

1924 

1925-27 

1928,  1930-31 

1929 
1932-33 
1934-35 
1936-39 

1940' 

1941 

1942  2 

1943  2  5 
1944-45 
1946-47 
1948-49 

1950 
1951 

0.4 

.8 

2.4 

4.8 

3.2 

3.2 

3.2 

2.4 

1.2 

.8 

.8 

.3 

3.2 

2.8 

2.8 

3.4 

9.7 

18.4 

22.1 

22.1 

18.4 

16.2 

16.9 

18.9 

0.5 

1.0 

2.8 

6.2 

4.2 

4.2 

4.0 

3.0 

1.5 

.9 

.9 

.4 

4.0 

3.6 

3.6 

4.3 

10.8 

19.6 

23.4 

23.3 

19.5 

17.3 

18.0 

20.1 

0.6 

1.3 

3.4 

8.1 

5.6 

5.6 

5.3 

3.9 

1.9 

1.3 

1.3 

.7 

5.3 

4.7 

4.7 

5.6 

12.9 

21.8 

25.7 

25.4 

21.5 

19.3 

20.0 

22.3 

0.7 

1916 

1.4 

1917 

1.0 
3.0 
2.0 
2.0 
2.0 
1.5 
.8 
.3 
.3 
.1 
2.0 
1.6 
1.6 
2.2 
5.9 
13.7 
16.7 
17.3 
14.3 
11.6 
12.2 
14.0 

1.3 
4.0 
2.7 
2.7 
2.7 
2.0 
1.0 
.6 
.6 
.2 
2.7 
2.3 
2.3 
2.8 
7.4 
15.7 
19.1 
19.5 
16.2 
13.6 
14.3 
16.3 

4.0 

1918 

9.5 

6.7 

1921 

6.7 

6.0 

4.5 

1924 

2.3 

1926 

1.5 

1928. 

1.5 

.9 

1932 

6.0 

1934 

5.6 

1936, 1938. 

5.6 

1940 

0.04 
1.2 
7.9 
9.4 
10.2 
8.4 
5.5 
5.8 
6.7 

0.4 
2.1 

8.9 
10.7 
11.5 
9.5 
6.6 
7.0 
8.0 

6.9 

1941 

0.4 
6.5 
7.8 
8.6 
7.1 
4.2 
4.4 
5.0 

14.9 

1942 

1944<..._ 

1945 

1948 

.9 

2.5 
2.8 
3.8 
3.2 

23.9 
27.8 
27.6 
23.5 
21.2 

1950 

22.0 

24.4 

Selected  amount  of  net  income 

Revenue 

Income  year 

act 

$15,000 

$20,000 

$25,000 

$50,000 

$75,000 

$100,000 

$500,000 

$1,000,000 

$5,000,000 

1913 

3/1/13-12/31/15 

0.8 

0.9 

1.1 

1.5 

2.0 

2.5 

5.0 

6.0 

6.8 

1916 

1916 

1.6 

1.7 

2.0 

2.7 

3.3 

3.9 

8.6 

10.0 

13.8 

1917 

1917 

5.1 

6.1 

7.3 

10.4 

13.3 

16.2 

38.5 

47.5 

62.8 

1918 

1918 

11.9 

13.8 

15.4 

22.3 

28.8 

35.2 

64.6 

70.3 

75.7 

1919-20 

8.7 

10.4 

11.8 

18.5 

24.9 

31.3 

60.7 

66.3 

71.7 

1921 

1921 

8.7 

10.4 

11.8 

18.5 

24.9 

31.3 

60.7 

66.3 

71.7 

1922 

7.6 

9.0 

10.6 

17.4 

23.9 

30.2 

52.1 

55.1 

57.4 

1923 

5.7 

6.8 

7.9 

13.1 

17.9 

22.7 

39.1 

41.3 

43.1 

1924 

1924 

3.9 

5.2 

6.5 

12.3 

17.6 

22.7 

39.9 

43.0 

45.4 

1926 

1925-27 

2.6 

3.5 

4.9 

9.9 

13.6 

16.1 

23.2 

24.1 

24.8 

1928 

1928,  1930-31 

2.6 

3.5 

4.4 

9.3 

13.2 

15.8 

23.2 

24.1 

24.8 

1929 

1.9 

2.8 

3.7 

8.5 

12.3 

14.9 

22.2 

23.1 

23.8 

1932 

1932-33 

7.6 

9.0 

10.6 

17.4 

2.3.9 

30.2 

52.7 

57.1 

61.8 

1934 

1934-35 

7.4 

9.2 

11.2 

18.7 

25.2 

31.4 

53.0 

57.2 

61.9 

1936,1938. 

1936-39 

7.4 

9.2 

11.2 

18.7 

26.0 

33.4 

61.0 

68.0 

75.8 

1940 

1940' 

9.8 

13.3 

17.0 

29.4 

38.0 

44.3 

66.2 

71.8 

78.3 

1941 

1941 

20.0 

24.6 

28.9 

41.8 

48.6 

53.2 

69.1 

73.3 

78.5 

1942 

1942  2 

29.1 

34.1 

38.5 

51.6 

59.2 

64.6 

82.9 

85.5 

87.5 

1943  2  3 

33.1 

38.1 

42.6 

56.1 

64.0 

69.7 

88.4 

«90.0 

•90.0 

1944  «..._ 

1944-45 

32.9 

37.9 

42.4 

55.9 

64.0 

69.9 

88.9 

»90.0 

5  90.0 

1945 

1946-47 

28.5 

33.2 

37.5 

50.3 

58.0 

6.3.5 

81.6 

84.0 

5  85.  5 

1948 

1948-49 

26.0 

30.4 

34.4 

46.4 

53.6 

58.8 

S77.0 

5  77.0 

5  77.0 

1950 

1950 

26.9 

31.5 

35.6 

48.0 

55.4 

60.8 

79.2 

'80.0 

•80.0 

1951 

29.7 

34.7 

39.2 

52.8 

60.9 

66.8 

85.9 

»87.0 

•87.0 

Footnotes  at  end  of  table  VI. 
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Table  V. — Effective  rates  of  individual  income  tax- 
dependents 

[In  percent] 


-Married  person  with  no 


Revenue 

Income  year 

Selected  amount  of  net  Income 

act 

$600 

$800 

$1,000 

$2,000 

$2,500 

$3,000 

$5,000 

$6,000 

$8,000 

$10,000 

1913 

3/1/13-12/31/15 

1916 

1917 

1918 
1919-20 

1921 

1922 

1923 

1924 

1925-27 

1928. 1930-31 

1929 
1932-33 
1934-35 
1936-39 

1940' 

1941 

1942  s 
1943  2  3 
1944-45 
1946-47 
1948-49 

1950 

1951 

0.2 

.4 

1.6 

3.6 

2.4 

2.0 

2.0 

1.5 

.8 

.3 

.3 

.1 

2.0 

1.6 

1.6 

2.2 

7.5 

14.9 

17.9 

19.5 

16.0 

12.6 

13.2 

15.2 

0.3 

.7 

2.2 

4.2 

2.8 

2.8 

2.7 

2.0 

.9 

.5 

.5 

.2 

2.3 

1.9 

1.9 

2.5 

8.7 

16.5 

19.6 

21.1 

17.4 

13.6 

14.3 

16.3 

0.5 

1.0 

2.9 

6.6 

4.6 

4.6 

4.3 

3.2 

1.3 

.7 

.  7 

.3 

3.8 

3.1 

3.1 

4.0 

10.9 

19.2 

22.3 

23.6 

19.7 

15.1 

15.7 

17.7 

0  6 

1916 

1  2 

1917 

0.4 
1.2 

.8 

0.7 
2.0 
1.3 
.7 
.7 
.5 
.3 

3  6 

1918 

8  3 

5  9 

1921 

5  9 

5  2 

3  9 

1924 

1  7 

1926 

1  0 

1928 

1  0 

.5 

1932 

'.Z 
.3 
1.0 
4.6 
10.8 
1.3.5 
15.8 
12.7 
10.0 
10.4 
12.0 

4  8 

1934 

4  2 

1936,1938. 

4  2 

1940 

.4 
3.6 
9.3 
11.9 
14.4 
11.4 
8.6 
9.0 
10.4 

5.3 

1941 

2.1 
7.0 
9.4 
12.3 
9.5 
6.6 
7.0 
8.0 

13.1 

1942 

21.5 

1944<.... 
1945 

0.2 
.5 

1.0 
1.1 

1.5 
1.5 

24.7 
25.9 
21.9 

1948 

16.2 

1950 

16.9 

18.9 

Selected  amount  of  net  income 

Revenue 

Income  year 

act 

$15,000 

$20,000 

$25,000 

$50,000 

$75,000 

$100,000 

$500,000 

$1,000,000 

.$5,000,000 

1913 

3/1/13-12/31/15 

0.7 

0.8 

1.0 

1.5 

2.0 

2.5 

5.0 

6.0 

6.8 

1916 

1916 

1.5 

1.6 

1.9 

2.6 

3.3 

3.9 

8.6 

10.3 

13.8 

1917 

1917 

4.9 

5.9 

7.1 

10.4 

13.2 

16.2 

38.5 

47.5 

62.8 

1918 

1918 

11.1 

13.2 

14.9 

22.1 

28.6 

35.0 

64.6 

70.3 

75.7 

1919-20 

8.2 

10.0 

11.5 

18.4 

24.8 

31.2 

60.6 

66.3 

71.7 

1921 

1921 

8.2 

10.0 

11.5 

18.4 

24.8 

31.2 

60.6 

66.3 

71.7 

1922 

7.1 

8.6 

10.2 

17.3 

23.8 

30.1 

52.1 

55.1 

57.4 

1923 

5.3 

6.5 

7.7 

13.0 

17.8 

22.6 

39.1 

41.3 

43.1 

1924 

1924 

3.4 

4.9 

6.3 

12.2 

17.5 

22.6 

39.9 

43.0 

45.4 

1926 

1925-27 

2.1 

3.1 

4.6 

9.8 

13.5 

16.1 

23.2 

24.1 

24.8 

1928 

1928. 1930-31 

2.1 

3.1 

4.1 

9.2 

13.1 

15.8 

23.2 

24.1 

24.8 

1929 

1.5 

2.5 

3.5 

8.4 

12.2 

14.9 

22.2 

23.1 

23.8 

1932 

1932-33 

6.8 

8.4 

10.1 

17.2 

23.7 

30.1 

52.7 

57.1 

61.8 

1934 

1934-35 

6.2 

7.9 

10.0 

17.7 

24.3 

30.6 

52.8 

57.1 

61.8 

1936,1938. 

1936-39 

6.2 

7.9 

10.0 

17.7 

25.0 

32.5 

eo.8 

67.9 

75.8 

1940 

1940  1 

8.4 

11.7 

15.4 

28.3 

37.0 

43.5 

66.0 

71.8 

78.3 

1941 

1941 

18.3 

23.1 

27.5 

40.9 

48.0 

52.7 

69.0 

73.3 

78.5 

1942 

1942  J 

27.0 

32.3 

36.9 

50.7 

58.4 

64.1 

82.8 

85.4 

87.5 

1943  2  3 

30.2 

35.5 

40.1 

54.2 

62.6 

68.6 

88.1 

«89.9 

•90.0 

1944  <.... 

1944-45 

31.3 

36.6 

41.2 

55.2 

63.5 

69.4 

88.8 

5  90.0 

«90.0 

1945 

1946-47 

27.0 

32.0 

36.3 

49.6 

57.5 

63.1 

81.5 

84.0 

•85.5 

1948 

1948-49 

18.9 

21.2 

23.5 

34.4 

41.4 

46.4 

71.9 

»77.0 

•77.0 

1950 

1950 

19.6 

22.0 

24.3 

35.6 

42.8 

48.0 

74.1 

79.2 

•80.0 

1951 

21.7 

24.4 

26.9 

39.2 

47.1 

52.8 

80.7 

85.9 

•87.0 

Footnotes  at  end  of  table  VI 
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Table  VI. — Effective  rates  of  individual  income  tax- — Married  person  ivilh  two 

dependents 

[In  percent] 


Revenue 

Income 
year 

Selected  amount  of  net  income 

act 

$600 

$800 

$1,000 

$2, 000 

$2,500 

$3, 000 

$5,000 

$6, 000 

$8,000 

$10, 000 

1913. 

3/1/13-12/31/15 

1916 

1917 

1918 
1919-1920 

1921 

1922 

1923 

1924 

1925-27 

1928, 1930-31 

1929 
1932-33 
1934-35 
1936-39 

1940  1 

1941 

1942  2 

1943  2  3 
1944-45 
1946-47 
1948-49 

1950 
1951 

0.2 

.4 

1.3 

3.1 

2.1 

1.4 

1.4 

1.0 

.5 

.2 

.2 

.1 

1.4 

1.0 

1.0 

1.5 

5.4 

11.8 

14.6 

15.1 

11.8 

8.6 

9.0 

10.4 

0.3 

.   7 

1.9 

3.8 

2.6 

2.3 

2.1 

1.6 

.7 

.3 

.3 

.1 

1.8 

1.4 

1.4 

1.9 

6.6 

13.5 

16.3 

16.8 

13.3 

10.0 

10.4 

12.0 

0.5 

1.0 

2.7 

6.0 

4.2 

3.8 

3.5 

2.6 

1.0 

.5 

.5 

.2 

3.0 

2.3 

2.3 

3.1 

9.0 

16.5 

19.4 

19.8 

16.2 

12.2 

12.7 

14.4 

0.6 

1916 

1.2 

1917 

0.1 
.2. 
.2 

0.4 
1.2 
.8 

3.4 

1918 

7.8 

5.6 

1921  . 

5.3 

4.6 

3.4 

1924 

1.4 

1926 

.8 

1928 

.8 

.4 

1932 

4.2 

1934. 

3.4 

1936,1938 

3.4 

1940 

4.4 

1941.. 

.5 

4.0 

6.4 

6.4 

3.8 

.7 

.7 

.8 

1.9 
6.4 
8.9 
9.2 
6.3 
3.3 
3.5 
4.0 

11.2 

1942 

0.7 
2.9 
2.3 

19.1 

1944  < 

1945 

0.2 
.5 

0.9 
1.1 

1.4 
1.5 

22.1 
22.5 
18.6 

1948 

13.6 

1950   .- 

14.2 

15.9 

Selected  amount 

5f  net  income 

Revenue 

Income 
year 

act 

$15, 000 

$20,000 

$25,000 

$50,  000 

$75.  000 

$100, 000 

$500,  000 

$1,000,000 

$5,000,000 

1913 

3/1/13-12/31/15 

0.7 

0.8 

1.0 

1.5 

2.0 

2.5 

5.0 

6.0 

6.8 

1916 

1916 

1.5 

1.6 

1.9 

2.6 

3.3 

3.9 

8.6 

10.3 

13.8 

1917 

1917 

4.8 

5.8 

7.1 

10.3 

13.2 

16.2 

38.5 

47.5 

62.8 

1918 

1918 

10.8 

12.9 

14.7 

22.0 

28.6 

35.0 

64.6. 

70.3 

75.7 

1919-20 

8.0 

9.8 

11.4 

18.3 

24.8 

31.2 

60.6 

66.3 

71.7 

1921 

1921 

7,8 

9.6 

11.3 

18.3 

24.8 

31.1 

60.6 

66.3 

71.7 

1922 

6.6 

8.3 

10.0 

17.2 

23.7 

30.1 

52.1 

55.1 

57.4 

1923 

5.0 

6.2 

7.5 

12.9 

17.8 

22.6 

39.1 

41.3 

43.1 

1924 

1924 

3.2 

4.7 

6.1 

12.1 

17.5 

22.5 

39.9 

43.0 

45.4 

1926 

1925-27 

1.9 

2.9 

4.5 

9.7 

13.4 

16.0 

23.1 

24.1 

24.8 

1928 

1928,  1930-31 

1.9 

2.9 

4.0 

9.1 

13.1 

15.7 

23.1 

24.1 

24.8 

1929 

1.3 

2.4 

3.4 

8.3 

12.2 

14.8 

22.2 

23.1 

23.8 

1932 

1932-33 

6.4 

8.1 

9.8 

17.1 

23.6 

30.0 

52.7 

57.1 

61.8 

1934 

1934-35 

5.5 

7.3 

9.3 

17.2. 

23.9 

30.2 

52.7 

57.  1 

61.8 

1936,1938. 

1936-39 

5.5 

7.3 

9.3 

17.2 

24.5 

32.0 

60.7 

67.8 

75.8 

1940 

1940" 

7.5 

10.7 

14.3 

27.5 

36.4 

42.9 

65.9 

71.7 

78.3 

1941 

1941 

16.5 

21.4 

25.9 

39.9 

47.3 

52.2 

68.9 

73.2 

78.4 

1942 

1942  2 

25.1 

30.4 

35.3 

49.7 

57.7 

63.5 

82.7 

85.3 

87.5 

1943  2  3 

28.0 

33.5 

38.3 

52.8 

61.6 

67.8 

88.0 

8  89.9 

=  90.0 

1944  «... 

1944-45 

28.4 

33.9 

38.8 

53.7 

62.4 

68.6 

88.6 

6  90.0 

5  90.0 

1945 

1946-47 

24.3 

29.5 

34.1 

48.2 

56.4 

62.3 

81.3 

83.9 

5  85.5 

1948 

1948-49 

16.7 

19.4 

21.9 

33.2 

40.4 

45.6 

71.7 

76.9 

5  77.0 

1950 

1950 

17.4 

20.2 

22.7 

34.3 

41.8 

47.2 

73.9 

79.1 

5  80.  0 

1951 

19.3 

22.3 

25.1 

37.8 

46.0 

51.9 

80.5 

85.7 

5  87.0 

Note. — Maximum  earned  net  income  assumed.    In  the  case  of  married  persons  it  is  also  assumed  that 
only  one  spouse  has  income. 

*Less  than  50  cents. 
'  Includes  defense  tax. 

2  Tax  liabilities  for  the  years  1942  and  1913  are  unadjusted  for  transition  to  current  payment  basis. 

3  Includes  net  Victory  tax.     Computed  by  assuming  that  deductions  are  10  percent  of  Victory  tax  net 
income;  i.  e.,  that  Victory  tax  net  income  is  ten-ninths  of  selected  net  income. 

<  Individual  Income  Tax  Act  of  1944. 

5  Taking  into  account  the  following  maximum  eflective  rate  limitations:  For  1943-45,  90  percent;  1946-47, 
85.5  percent;  1948-49,  77  percent;  1950,  80  percent;  1951,  87  percent. 
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INTERNATIONAL  FINANCIAL  AND  MONETARY  DEVELOPMENTS 

Exhibit  27. — Report  of  activities  of  the  National  Advisory  Council  on  International 
Monetary  and  Financial  Problems,  April  1  to  September  30,  1949 

[House  Document  No.  450,  81st  Congress,  2d  sessionl 

LETTER  OF  TRANSMITTAL 

To  the  Congress  of  the  United  States: 

Attached  hereto  is  a  report  of  the  National  Advisory  Council  on 
International  Monetary  and  Financial  Problems  covering  its  opera- 
tions from  April  1,  1949,  to  September  30,  1949,  and  describing,  in 
accordance  with  section  4  (b)  (5)  of  the  Bretton  Woods  Agreements 
Act,  the  participation  of  the  United  States  in  the  International 
Monetary  Fund  and  the  International  Bank  for  Reconstruction  and 
Development  for  the  above  period. 

Previous  reports  of  the  National  Advisory  Council  were  transmitted 
to  the  Congress  on  March  1,  1946,  March's,  1946,  Januarv  13,  1947, 
June  26,  1947,  January  19,  1948,  May  17,  1948,  August  3,  1948, 
March  14,  1949,  and  July  5,  1949,  respectively.  In  addition  to  the 
Fu-st  Special  Report  on  the  Operations  and  Policies  of  the  Interna- 
tional Monetary  Fund  and  the  International  Bank  for  Reconstruction 
and  Development,  submitted  on  May  17,  1948,  previous  reports  on 
the  participation  of  the  United  States  in  the  International  IVIonetary 
Fund  and  the  International  Bank  were  included  in  the  reports  of 
January  13,  1947,  June  26,  1947,  January  19,  1948,  August  3,  1948, 
March' 14,  1949,  and  July  5,  1949,  respectively. 

Harry  S.  Truman. 

The  White  House,  January  20,  1950. 


REPORT  OF  ACTIVITIES  OF  THE  NATIONAL  ADVISORY 
COUNCIL  ON  INTERNATIONAL  MONETARY  AND  FINANCIAL 
PROBLEMS,  APRIL  1,  1949,  TO  SEPTEMBER  30,  1949 

I.  Organization  of  the  Council 

STATUTORY    BASIS 

The  National  Advisory  Council  on  International  Monetary  and 
Financial  Problems  was  established  by  the  Congress  in  the  Bretton 
Woods  Agreements  Act  (59  Stat.  512,  22  U.  S.  C.  286b),  approved 
July  31,  1945.  The  statute  directed  the  Council  to  coordinate  the 
policies  and  operations  of  the  representatives  of  the  LTnited  States  on 
the  International  Monetary  Fund  and  the  International  Bank  for 
Reconstruction  and  Development,  the  Export-Import  Bank  of  Wash- 
ington, and  all  other  agencies  of  the  Government  "to  the  extent  that 
they  make  or  participate  in  the  making  of  foreign  loans  or  engage  in 
foreign  financial,  exchange,  or  monetary  transactions."  The  Council 
was  also  directed  to  advise  and  consult  with  the  President  and  the 
United  States  representatives  on  the  Fund  and  the  Bank  on  major 
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problems  arising  in  the  administration  of  the  Fund  and  the  Bank; 
and  to  recommend  to  the  President  general  policy  directives  for  the 
guidance  of  the  representatives  of  the  United  States  on  the  Fund  and 
Bank.  The  Bretton  Woods  Agreements  Act  was  amended  by  section 
106  of  the  Foreign  Assistance  Act  of  1948  (62  Stat.  Ch.  169,  22  U.  S.  C. 
286b  (a)),  approved  April  3,  1948,  to  include  the  Administrator  for 
Economic  Cooperation  as  a  member  of  the  Council  for  the  duration  of 
this  office.  The  Council  was  also  given  certain  additional  duties  with 
regard  to  the  economic  assistance  program. 

In  June  1949,  the  Bretton  Woods  Agreements  Act  and  the  National 
Bank  Act  were  amended  (Public  Law  142,  Ch.  276,  81st  Cong., 
1st  sess.),  to  permit  wider  dealing  in  and  underwriting  of  International 
Bank  securities  and  to  exempt  such  securities  from  the  Securities  Acts. 
The  legislation  also  authorized  the  Securities  and  Exchange  Commis- 
sion, acting  in  consultation  with  the  Council,  to  suspend  the  exemp- 
tion of  International  Bank  securities  from  the  Securities  Acts. 

The  relevant  portions  of  the  Bretton  Woods  Agreements  Act,  the 
Foreign  Assistance  Act  of  1948*,  and  amendments  to  the  National 
Bank  Act  and  the  Bretton  Woods  Agreements  Act  are  presented  in 
appendix  A. 

REPORTS 

Since  its  first  meeting  on  August  21,  1945,  the  Council  has  submitted 
nine  formal  reports.^  The  present  report  covers  the  activities  of  the 
Council  from  April  1  to  September  30,  1949. 

MEMBERSHIP 

The  members  of  the  Council,  according  to  law,  during  the  period 
under  review,  were  the  following: 

The  Secretary  of  the  Treasury,  John  W.  Snyder,  Chairman. 

The  Secretary  of  State,  Dean  Acheson. 

The  Secretary  of  Commerce,  Charles  Sawyer. 

The  Chairman  of  the  Board  of  Governors  of  the  Federal  Reserve 

System,  Thomas  B.  McCabe. 
The  Chairman  of  the  Board  of  Directors  of  the  Export-Import 

Bank,  Herbert  E.  Gaston. 
The  Administrator  for  Economic  Cooperation,  Paul  G.  Hoffman. 

By  agreement,  the  following  served  as  alternates: 

William   McChesney   Martin,    Jr.,    Assistant   Secretary   of   the 

Treasury. 
Willard  L.  Thorp,  Assistant  Secretary  of  State  for  Economic 

Affairs. 
Thomas  C.  Blaisdell,  Jr.,  Assistant  Secretary  of  Commerce. 
M.  S.  Szymczak,   Member  of  the  Board  of  Governors  of  the 

Federal  Reserve  System. 


*0mitted  in  this  exhibit;  see  note  at  end  of  exhibit. 

1  These  reports  were  transmitted  by  the  President  to  the  Congress  on  March  1, 1946  (H.  Doc.  No.  489,  79th 
Cong..  2d  sess.,  subsequently  included  as  appendix  B  to  H.  Doc.  No.  497,  79th  Cong.,  2d  sess.);  March  8, 

1946  (H.  Doc.  No.  497,  79th  Cong.,  2d  sess.);  January  13,  1947  (H.  Doc.  No.  5.3,  80th  Cong.,  1st  sess.;);  June  26, 

1947  (H.  Doc.  No.  365,  80th  Cong.,  1st  sess.) ;  January  19, 1948  (H.  Doc.  No.  501,  80th  Cong.,  2d  sess.) ;  May  17, 

1948  (H.  Doc.  No.  656,  80th  Cong.,  2d  sess.);  August  3, 1948  (H.  Doe.  No.  737,  80th  Cong.,  2d  sess.);  March  14, 

1949  (H.  Doc.  No.  120.  81st  Cong.,  1st  sess.);  and  July  5,  1949  (H.  Doc.  No.  250,  81st  Cong.,  1st  sess.). 
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Hawthorne  Arey,  Vice  Chairman  of  the  Board  of  Directors  of  the 

Export-Import  Bank. 
Wayne  C.   Taylor,  Assistant  to   the  Administrator,   Economic 

Cooperation  Administration. 

C.  Dillon  Glendinning  is  the  Secretary  of  the  Council. 

The  United  States  Executive  Directors  of  the  International  Mone- 
tary Fund,  Frank  A.  Southard,  Jr.,  and  of  the  International  Bank  for 
Reconstruction  and  Development,  Eugene  R.  Black,  or  their  alter- 
nates, Henry  J.  Tasca  and  John  S.  Hooker,  respectively,  regularly 
attended  the  meetings  of  the  Council.  On  Alay  18,  1949,  Mr.  Black 
Avas  elected  President  of  the  International  Bank,  and  assumed  his 
new  duties  on  July  1,  1949. 

11.  United  States  Postwar  Foreign  Assistance  ^ 

As  in  previous  reports  of  the  Council,  this  chapter  outlines  the 
magnitude  and  scope  of  assistance  extended  by  the  United  States  to 
nations  throughout  the  world.  In  its  consideration  of  the  foreign 
financial  policies  of  this  country,  the  Council  has  taken  into  account, 
in  addition  to  the  objectives  of  the  programs,  the  interrelationship  of 
the  various  factors  affecting  the  extent  and  direction  of  foreign  aid. 

THE    MAGNITUDE   AND    GEOGRAPHICAL  DISTRIBUTION    OF   POSTWAR 

FOREIGN    AID 

In  the  four-year  period,  July  1945  through  June  1949,  the  United 
States  exported  approximately  67  billion  dollars  in  goods  and  services 
to  foreign  countries  and  imported  35  billion  dollars  worth.  During 
this  period.  United  States  Government  foreign  assistance  utilized 
amounted  to  23  billion  doUars,  or  over  one-third  of  the  value  of  all 
imports  of  foreign  countries  from  the  United  States.  Foreign 
countries  liquidated  gold  and  dollar  assets  of  about  6.6  billion  dollars,^ 
and  additional  dollars  were  made  available  from  disbursements  by  the 
International  JVIonetary  Fund  and  the  International  Bank,  United 
States  private  financing,  and  other  capital  movements. 

During  the  postwar  period,  through  June  30,  1949,  a  somewhat 
larger  share  of  United  States  Government  foreign  aid  was  rendered 
in  the  form  of  grants,  including  (for  statistical  purposes)  assistance  for 
which  terms  of  repayment  are  subject  to  future  determination,  as 
compared  with  loans  and  other  credits  which  call  for  the  repayment  of 
principal  and  interest  to  the  United  States.  As  of  June  30,  1949,  the 
outstanding  indebtedness  of  foreign  countries  to  the  United  States 
Government,  excluding  that  arising  from  World  War  I  debts,  amounted 
to  9.8  billion  dollars.  During  the  postwar  period,  repayments  on 
principal  were  in  excess  of  1  billion  dollars.  Annual  foreign  debt 
service  to  the  United  States  Government,  including  interest  and 
amortization  of  principal,  will  increase  between  1949  and  1952,  reach- 
ing a  peak  of  about  one-half  billion  dollars  in  the  latter  year. 

2  A  detailed  break:-do\\Ti  of  the  statistical  information  referred  to  in  this  section  appears  in  appendixes 
B  and  C.    [Omitted  in  this  exhibit:  see  note  at  end  of  exhibit.] 

3  The  net  difference  between  the  6.6  bilhon  dollars  mentioned  above  and  the  5.0-billion-dollar  reduction 
in  foreign  gold  and  dollar  balances  shown  in-table  III  is  largely  accounted  for  by  sales  of  gold  to  the  United 
States  out  of  current  foreign  gold  production. 
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Chart  A 


UNITED  STATES  GOVERNMENT  FOREIGN  ASSISTANCE 


Total  Utilized,  July  U945  to  June  30,1949 
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Table  I. —  U.  S.  Government  foreign  grants  and  credits,  utilized  July  1,  194.5,  to 
June  SO,  1949,  and  unutilized  as  of  June  30,  1949,  by  major  geographic  area 

[In  millions  of  dollars] 


Area 

Utilized 

Unutilized 

Total 

Grants 

Credits 

Total 

Grants 

Credits 

Total,  All  Areas 

$23. 310 

$13, 230 

$10, 080 

$3, 855 

$2, 163 

$1, 692 

ERP  Participants 

16,  434 
1,577 

8,089 
1,115 

8,345 
462 

2,014 
13 

1,766 

248 

Other  Europe 

13 

Asia 

4,156 
359 

3,406 
31 

750 
329 

513 
138 

371 
2 

142 

Latin  America 

137 

Miscellaneous 

784 

589 

195 

103 
1,074 

25 

78 

Uncommitted  lending  authority 

1,074 

Note.— (a)  Components  will  not  necessarily  add  to  totals  because  of  rounding,  (b)  U.  S.  Government 
payments  to  the  International  Bank  and  the  International  Monetary  Fund  are  not  included  in  this  tabu- 
lation, (c)  A  detailed  break-down  of  all  data  appearing  in  this  table,  as  well  as  a  deflnition  of  terms,  may 
be  found  in  appendix  C.    [Omitted  in  this  exliibit,  see  note  at  end  of  exhibit.] 

Source:  Clearing  Office  for  Foreign  Transactions,  Office  of  Business  Economics,  Department  of  Com- 
merce. 

Of  the  23.3  billion  dollars  of  United  States  Government  assistance 
utilized  by  countries  throughout  the  world  in  the  postwar  period, 
approximately  16.4  billion  dollars,  or  70  percent,  went  to  nations 
presently  participating  in  the  European  Recovery  Program.  Al- 
though aid  received  by  the  European  Recovery  Program  participants, 
as  a  group,  was  almost  equally  divided  between  grants  and  credits, 
the  allocation  to  individual  countries  varied  considerably.  Grant 
assistance  has  been  the  more  widely  dispersed,  with  70  percent  of  the 
total  utilized  going  to  four  countries — the  United  Kingdom,  Western 
Germany,  France,  and  Italy — as  contrasted  with  80  percent  of  total 
credit  assistance  going  to  two  countries,  the  United  Kingdom  and 
France. 

Asiatic  nations  (primarily  Japan  and  China)  were  the  recipients  of 
over  4  billion  dollars  in  postwar  United  States  Government  aid,  almost 
five-sixths  in  the  form  of  grants.  On  the  other  hand,  postwar  assist- 
ance to  Latin  America — which  amounted  to  over  $350,000,000 — ^was 
largely  in  the  form  of  loans  and  credits. 

Of  the  3.9  billion  dollars  available  for  foreign  aid  but  unutilized  on 
June  30,  1949,  approximately  one-half  consisted  of  EGA  funds  allo- 
cated and  obligated  by  country  but  not  disbursed  as  of  that  date. 

AGENCIES    AND    PROGRAMS    OF   FOREIGN    AID 

The  first  year  after  the  end  of  the  war  witnessed  a  larger  proportion 
of  aid  in  the  form  of  grants  than  in  loans,  due  primarily  to  relief 
assistance  extended  through  UNRRA  and  post-VJ-day  lend-lease 
grants.  For  the  fiscal  year  1947,  large  drawings  from  the  3.75  billion 
dollar  line  of  credit  extended  to  the  United  Kingdom  swung  the 
balance  toward  a  preponderance  of  credit  assistance.  In  the  fiscal 
year  1948,  grants  increased  and  credits  declined,  resulting  in  an  equal 
division  of  aid  between  grants  and  credits.  Since  mid-1948,  after  the 
advent  of  the  European  Recovery  Program,  the  major  part  of  United 
States  foreign  assistance  has  been  in  the  form  of  grants.  During  this 
four-year  period,  the  average  rate  of  aid  rendered  has  amounted  to 
5.8  billion  dollars  per  year. 
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Chart  B 
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Table  II.— U.  S.  Government  foreign  assistance  utilized,  total  of  grants  and  credits, 
by  program,  fiscal  years  1946  through  1949 

[In  millions  of  dollars) 


Programs 

Postwar 
Total 

Fiscal 

years 

1946 

1947 

1948 

'  1949 

All  Programs 

$23,  310 

$5, 462 

$G,  184 

$5, 387 

$6  277 

European  Recovery. 

4,2fi6 
3,750 
3,660 

204 
1,700 
1,181 

4  062" 

United  Kingdom  loan 

2,050 
667 

Civilian  supplies  (GARIOA,  etc). 

744 

1  068 

UNRRA 

•     2, 577 
2,552 
2,455 

1,184 

2,312 

558 

1,377 

191 

1,085 

16 
46 
598 

Lend-lease .  . 

4 

Export-Import  Bank ...  . 

214 

Surplus-property  credits . 

1.341 
2,708 

474 
191 

530 

284 

290 
1. 352 

47 

Miscellaneous 

882 

Note.— (a)  Components  will  not  necessarily  add  to  totals  because  of  roundin?.  (b)  U.  S.  Government 
payments  to  the  International  Bank  and  the  International  Monetary  Fund  are  not  included  in  this  tabu- 
lation, (c)  A  more  detailed  analysis  of  foreign  assistance  programs  of  the  United  States  Government  in  the 
postwar  period  will  be  found  in  table  11  of  appendix  C.  [Omitted  in  this  exliibit;  see  note  at  end 
of  exhibit.] 

Source:  Clearing  Office  for  Foreign  Transactions,  Office  of  Business  Economics,  Department  of  Commerce. 

The  chief  agencies  through  which  foreign  financial  and  economic 
assistance  was  extended  by  the  United  States  immediately  after  the 
war  were  the  Expori-Import  Bank,  the  lend-lease  organization,  and 
UNRRA  (see  table  II  and  chart  B).  In  addition,  surplus  property 
was  available  for  sale  in  various  foreign  countries,  a  large  part  of  which 
could  be  used  for  peacetime  as  well  as  military  purposes.  The  Con- 
gress had,  furthermore,  provided  funds  to  be  administered  by  the 
Department  of  the  Army  for  government  and  relief  in  occupied  areas, 
principally  Germany  and  Japan. 

By  the  end  of  the  fiscal  year  1947,  practically  all  of  the  aid  rendered 
through  post-VJ-daj^  lend-lease  and  through  UNRRA  had  been 
utilized.  In  addition,  all  of  the  loan  to  Britain  had  been  utilized  by 
the  end  of  the  fiscal  year  1948.  Finally,  the  bulk  of  surplus  property 
located  overseas  had  also  been  sold  by  mid- 1948. 

Completion  of  several  early  postwar  programs  left  the  United 
States,  at  the  end  of  1947,  with  three  major  avenues  of  foreign  assist- 
ance: (1)  the  Export-Import  Bank,  whose  lending  authority  had  been 
increased  in  1945  from  $700,000,000  to  3.5  billion  dollars;  (2)  the 
initiation  of  the  Interim  Aid  Program,  which  anticipated  the  long- 
range  European  Recovery  Program;  and  (3)  government  and  relief  in 
occupied  areas  (GARIOA),  as  a  responsibility  of  the  Department  of 
the  Army. 

The  European  Recovery  Program  got  under  way  in  the  spring  of 
1948.  Introduction  of  this  program  resulted  in  a  realignment  of  the 
agencies  designated  to  carry  out  programs  of  foreign  assistance.  The 
Congress  also  integrated  into  the  Foreign  Assistance  Act  of  1948 
provision  for  assistance  covering  other  major  aid  programs. 

In  the  two  fiscal  years  of  1948  and  1949,  the  total  amount  of  foreign 
assistance  utilized  amounted  to  11,664  million  dollars,  almost  identical 
with  the  11,646  million  dollars  extended  during  the  first  two  postwar 
years.     A  principal  source  of  United  States  assistance  in  this  second 
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2-year  period  has  been  the  European  Recovery  Program,  which  ac- 
counted for  about  65  percent  of  all  aid  during  the  fiscal  year  1949. 

The  Mutual  Defense  Assistance  Program,  for  which  the  Congress 
authorized  1.3  billion  dollars  in  October  1949,  was  developed  with 
attention  to  the  primary  need  for  economic  recovery  in  Europe.  This 
program  embodied  parts  of  several  earlier  programs  for  which  the 
Congress  provided  funds. 

In  addition  to  military  assistance,  proposed  legislation  bearing  upon 
foreign  aid  considered  during  1949  was  that  resulting  from  promul- 
gation of  the  Point  IV  Program.  As  indicated  in  chapter  III  of 
this  report,  no  authorization  was  made  by  the  Congress  for  that  pro- 
gram during  1949. 


FOREIGN    GOLD    AND    DOLLAR    RESERVES 

The  gold  and  short-term  dollar  reserves  which  foreign  nations  had 
on  hand  at  the  end  of  the  war  were  available  for  two  main  purposes: 
for  currency  reserves,  and  as  working  balances  for  international  trans- 
actions. As  shown  in  table  III,  these  reserves  declined  by  over  5 
billion  dollars  during  the  postwar  period  from  June  30,  1945,  to  June 
30,  1949.  The  decline  would  have  been  greater  were  it  not  for  the 
fact  that  during  this  period  foreign  gold  production,  exclusive  of  the 
U.  S.  S.  R.,  amounted  to  about  $700,000,000  per  year. 

Table    III. — Estimated  foreign   gold   and   official    and    private   short-term   dollar 
balances,  as  of  June  30,  1945,  1948,  and  1949  ' 

[In  millions  of  dollars] 


Geographic  area 

June  30— 

1949 

1948 

1945 

Total,  All  Areas-— -.. - --- - 

$14,  647 

$14, 631 

$19, 684 

7,496 
737 

7,322 
988 

10,  473 

1,029 

2,121 
2,801 
1,492 

2,004 
2,876 
1,441 

1,980 

3,625 

All  other 

2,577 

'  Exclusive  of  international  organizations  and  the  gold  holdings  of  the  U.  S.  S.  R. 

» Includes  gold  held  by  Tripartite  Commission  for  the  Restitution  of  Monetary  Gold. 

Prior  to  the  start  of  the  Recovery  Program,  ERP  countries  had  lost, 
in  the  aggregate,  slightly  over  3  billion  dollars,  or  30  percent  of  their 
monetary  reserves.  The  decline  continued  for  the  first  few  months 
after  the  Recovery  Program  started  in  April,  but  from  June  30,  1948, 
to  June  30,  1949,  there  was  a  small  increase  from  7.3  billion  dollars  to 
7.5  billion  dollars  in  the  gold  and  dollar  reserves  of  the  participating 
countries.  Among  the  major  countries,  Italy  and  Belgium  were  able 
to  increase  their  reserves,  while  those  of  the  United  Kingdom  showed 
a  considerable  decline. 
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GOLD  TRANSACTIONS  OF  THE  UNITED  STATES  GOVERNMENT 


SEMIANNUALLY.  1945-1949 


TOTAL  NET  PURCHASES  OF  GOLD  BY  THE  U.S.  GOVERNMENT 
(Jan.  1, 1945  through  Sept.30, 1949,  in  Millions  of  Dollars) 

EUROPE  OTHER  AREAS^ 


United 
Kingdom  $1,587- 


France  $559 


Sweden  $321 


South 
Africa  $1,024 


Canada  $689 


Latin 
America  $518 


Belgium  $294 


J         Mother  Europe  $/33'- 


^'Olher  Arao'  countries  not  stiotrn.  had  net  sales  of  $143  million. 

^'Includes  countries  with  net  soles.and represents  purchases  of  $590  million  and  sales  of  $457  mill/on. 
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Outside  of  Europe,  net  declines  over  the  postwar  period  have  more 
than  offset  isolated  increases.  The  Latin  American  countries  lost 
over  $800,000,000  in  reserves,  or  more  than  one-fifth  of  the  amount 
they  had  on  hand  at  the  end  of  the  war.  Other  nations  which  have 
experienced  heavy  gold  and  dollar  losses  include  Canada  and  the 
Union  of  South  Africa,  despite  the  fact  that  both  of  these  countries 
are  leading  gold  producers. 

With  respect  to  gold  movements  alone,  chart  C  shows  that  in  the 
early  postwar  period,  there  was  a  heavy  net  flow  of  gold  from  foreign 
countries  to  the  United  States,  reaching  a  peak  of  2.9  billion  dollars  in 
1947.  The  inception  and  continuation  of  the  European  Recovery 
Program  enabled  the  participating  countries  as  a  whole  to  avoid 
further  large  liquidation  of  remaining  reserves  during  1949,  though 
the  United  Kingdom  experienced  a  critical  drain  during  part  of  the 
year. 

CHANGING  PATTERNS  OF  UNITED  STATES  FOREIGN  TRADE 

The  repercussions  of  war  greatly  shifted  the  prewar  pattern  of  world 
trade.  Germany  and  Japan  witnessed  reductions  in  their  external 
trade  to  the  point  where  exports  became  negligible  and  imports  con- 
sisted chiefly  of  aid  from  the  United  States.  Other  countries,  both 
belligerent  and  nonbelligerent,  affected  in  varying  degrees  by  the 
war,  also  experienced  wide  changes  in  their  trade.  Postwar  exports 
of  the  United  States,  expressed  both  in  quantitative  units  and  in 
terms  of  value,  have  been  considerably  greater  than  imports.  The 
United  States,  which  had  supplied  14  percent  of  world  exports  in 
1938,  had  become  the  source  of  supply  of  33  percent  of  all  exported 
goods  in  1947,  23  percent  in  1948,  and  approximately  20  percent  in 
the  first  nine  months  of  1949. 

As  indicated  in  table  IV,  there  has  been  a  considerable  shift  in  the 
geographical  pattern  of  United  States  foreign  trade.  The  share  of 
Asia  and  Oceania  in  both  the  imports  and  exports  of  the  United  States 
has  declined,  and  the  prewar  export  surplus  of  this  area  with  the  United 
States  has  shifted  to  an  import  surplus.  United  States  postwar  im- 
ports from  both  Latin  America  and  Canada  substantially  increased, 
whereas  the  dollar  value  of  imports  from  Europe  has  only  slightly 
increased  above  the  prewar  level.  The  dollar  value  of  exports  to 
Latin  America  and  Canada  showed  a  fivefold  increase  in  the  postwar 
period  as  compared  with  prewar,  while  exports  to  Europe,  includ- 
ing those  financed  through  the  European  Recovery  Program,  showed 
less  than  a  fourfold  increase. 

During  the  first  9  months  of  1949,  the  dollar  value  of  United  States 
imports  showed  a  moderate  increase  over  the  1946-48  level,  while 
exports  registered  a  slight  decline.  Compared  with  the  year  1948, 
however,  both  imports  and  exports  decreased  to  a  small  extent.  In 
the  first  9  months  of  1949,  countries  participating  in  the  European 
Recovery  Program  imported  approximately  $5  of  goods  and  services 
from  the  United  States  for  every  $1  of  exports  to  this  country.  This 
represented  some  improvement,  as  compared  with  the  period  1946-48, 
in  the  trade  deficit  of  these  countries  with  the  United  States. 
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Table   IV. — Foreiqn  trade  of  the   United  States,  by  geographic  area,  prewar  and 

postwar 

VALUE 

[In  millions  of  dollars] 


United  States  trade  with 

Post  war 

(1946-48  average) 

Prewar 

(1936-38  average) 

Imports 

Exports 

Imports 

Exports 

All  Areas -  .  . 

$5,  904 

$12,  564 

$2,  489 

$2, 967 

Western  Hemisphere ... 

3,398 

5,058 

925 

1  007 

Canada 

1.177 

2,080 

141 

1,810 

3,040 

208 

345 
542 
38 

454 

Latin  America .  _  . 

48") 

Other  Western  Hemisphere 

68 

Europe .  . 

963 

4,764 

725 

1  254 

ERP  countries 

776 
187 

4,253 
511 

606 
119 

1  129 

Other  Europe 

125 

Asia  and  Oceania 

1,102 

1,854 

757 

557 

Africa  and  Near  East 

442 

890 

81 

149 

PERCENTAGE  DISTRIBUTION 


United  States  trade  with 

Pos 

(1946-48 

twar 

average) 

Pre 

(1936-38 

war 

average) 

Imports 

Exports 

Imports 

Exports 

All  Areas.     

100.  0% 

100. 0% 

100.  0% 

100. 0% 

57.4 

40,0 

37.2 

33.9 

Canada 

19.7 

35  4 

2.3 

14.5 

23.9 

1.6 

13.9 

21.8 

1.5 

15.3 

Latin  America 

16.3 

Other  Western  Hemisphere    -- 

2  3 

16.4 

38.3 

29.1 

42.3 

ERP  countries 

13.1 
3.3 

33.8 
4.5 

24.3 
4.8 

38.1 

Other  Europe 

4.2 

18.6 

14.7 

30.4 

18.8 

Africa  and  Near  East  .       .              ... 

7.6 

7.0 

3.3 

5.0 

Note. — Components  will  not  necessarily  add  to  totals  because  of  rounding. 
Source:  Department  of  Commerce. 


OTHER    ASPECTS    OF   FOREIGN    ASSISTANCE 

United  States  Government  foreign  aid  during  the  postwar  period 
amounted  to  2.5  percent  of  the  gross  national  product.  Although  the 
dollar  value  of  such  assistance  in  the  fiscal  years  1948  and  1949  was 
approximately  equal  to  that  in  the  two  immediate  postwar  fiscal 
years  1946  and  1947,  the  gross  national  product  of  the  United  States 
showed  almost  a  20  percent  increase.  As  a  consequence,  foreign  aid 
declined  from  2.7  percent  of  the  Nation's  gross  national  product  in 
the  first  two  fiscal  postwar  years  to  less  than  2.3  percent  in  the  fiscal 
years  1948  and  1949. 

With  the  exception  of  the  fiscal  year  1946,  w^hich  included  extraor- 
dinary wartime  expenditures,  total  expenditures  of  the  United  States 
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Government  showed  slight  variation  during  the  postwar  period.  Thus 
foreign  aid  as  a  percentage  of  total  Federal  expenditures  remained 
relatively  constant,  ranging  between  14.7  and  17.0  percent  in  the  three 
most  recent  postwar  years. 

Table  V.^ — United  States  gross  national  product.  Government  postwar  foreign  aid, 

and  fiscal  operations 

[In  billions  of  dollars] 


Gross 
national 
product 

U.  S.  Government 

Foreign  aid  as  a  per- 
centage of 

Fiscal  year 

Total 
expendi- 
tures 

Foreign 
aid 

Gross 
national 
product 

Total 
expendi- 
tures 

Total  Postwar 

$944.  9 

$172.  3 

$23.3 

2.5% 

13. 5% 

1949.. 

265.0 
248.5 

137.1 
'36.8 

6.3 
5.4 

2.4 
2.2 

17.0 

1948 

14.7 

1947. 

226.7 
204.7 

2  37.9 
2  60.5 

6.2 
5.5 

2.7 
2.7 

16.4 

1946 

9.1 

1  Figures  for  the  fiscal  year  1948  include  a  3-billion-dollar  transfer  in  June  to  Foreign  Economic  Cooperation 
trust  fund;  figures  for  fiscal  year  1949  exclude  expenditures  from  this  fund. 
'  Data  exclude  payments  to  the  International  Bank  and  the  International  Monetary  Fund. 

Sources:  Department  of  Commerce  for  data  on  gross  national  product  and  foreign  aid.    Treasury  Depart- 
ment for  total  expenditures  of  the  U.  S.  Government. 

In  addition  to  United  States  Government  aid,  a  significant  amount 
of  United  States  private  capital  and  gifts  has  gone  abroad  in  the  post- 
war period.  The  net  amount  of  these  funds  totaled  4.9  billion  dollars 
in  the  four  years  from  July  1945  to  June  1949.  Private  postwar  in- 
vestments were  largely  concentrated  in  petroleum  development  in  a 
relatively  few  countries. 

Total  funds  authorized  and  appropriated  by  the  81st  Congress,  1st 
session,  for  foreign  assistance,  amounted  to  6.6  billion  dollars.  Euro- 
pean Recovery  Program  funds  of  3.9  billion  dollars  account  for  three- 
fifths  of  this  total.  Under  the  Mutual  Defense  Assistance  Program, 
$1,211,370,000  was  authorized  for  the  North  Atlantic  Treaty  countries 
and  for  Greece  and  Turkey,  as  well  as  $102,640,000  for  Middle  Eastern 
and  Asiatic  countries.  An  additional  amount  of  $45,000,000  for 
assistance  to  Greece  and  Turkey  under  the  act  of  May  22,  1947  (61 
Stat.  103),  was  appropriated  under  the  Foreign  Aid  Appropriations 
Act  of  1949  (Public  Law  327,  81st  Cong.,  1st  sess.). 

Appropriations  under  GARIOA  of  $912,500,000  for  the  fiscal  year 
1950  compared  with  $1,300,000,000  appropriated  for  the  fiscal  year 
1949.  This  decline  reflects,  in  part,  transfer  of  the  administration  of 
funds  for  certain  countries — such  as  Korea — from  the  Department  of 
the  Army  to  the  Economic  Cooperation  Administration  and  the  Mu- 
tual Defense  Assistance  Program. 

The  Korean  aid  program  was  presented  by  the  Administration  as  a 
three-year  program  with  an  appropriation  request  for  $150,000,000 
during  the  first  year,  fiscal  1950.  Appropriations  amounting  to 
$60,000,000  were  effective  through  February  15,  1950. 
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FOREIGN    AID   FUNDS    FOR   FISCAL    1950 

The  foUowing  table  shows  foreign  aid  funds  made  available  by  the 
Congress  during  1949: 

Table  VI. — Foreign  aid  appropriations  and  authorizations  {81st  Cong.,  1st  sess.) ' 


Program  and  country 

Amount 

Total 

$6,  575,  168,  092 

European  Recover}^  Program.                    _   _ 

3,  900,  680  000 

Period  Apr.  3  to  June  30,  1949-     

2(1,  074,  000,  000) 
3,  628,  380,  000 

Fiscal  year,  1949-50 .._ 

EGA  loan  authorizations.                          _.   . 

150,  000  000 

EGA  guaranties  _.                         _             

^  122,  300  000 

Department  of  the  Army: 

GARIOA    (Government    and    Relief    in    Occupied 
Areas)  _  _ 

912,  500  000 

Mutual  Defense  Assistance  Program     _ 

*  1,  314,  010,  000 

North  Atlantic  Treaty  countries    _  _ 

1,  000,  000  000 

Greece  and  Turkev 

211,  370  000 

Iran,  Korea,  and  Philippines                       .   _ 

27  640  000 

China   _  _ 

75  000  000 

Assistance  to: 

Greece  and  Turkey 

45,  000,  000 

Korea     

5  60,  000,  000 

Ghina   _    __        .        _ 

«  4,  000  000 

Philippines 

202,  092  398 

International  Refugee  Organization 

70  500  029 

Loan  to  the  United  Nations   . 

7  53,  534,  065 

Relief  of  Palestine  refugees 

Institute  of  Inter-American  Affairs 

Liquidation  of  lend-lease 

s  8,  000,  000 

9  4,  751,  600 

100,  000 

1  Under  specific  appropriations  and  authorizations,  funds  were  made  available  beyond  the  fiscal  year,  1950, 
for  such  items  as  EGA  guaranties,  certain  phases  of  the  Mutual  Defense  Assistance  Program,  Philippi  e 
rehabilitation,  and  construction  of  the  United  Nations  building. 

2  This  amount  is  not  included  in  the  total  since  these  funds  technically  were  considered  to  have  been 
available  for  allotments  or  other  use  prior  to  June  .30,  1949. 

3  Pubhc  Law  47,  81st  Cong.,  1st  sess.,  authorized  EGA  to  borrow  $150,000,000  from  the  Treasury  for  the 
purpose  of  extending  guaranties,  less  any  amount  allocated  for  that  purpose  prior  to  April  3, 1949.  $27,700,000 
had  been  so  aliocatea  prior  to  Aprils,  1949,  but  only  approximately  $.3,600,fl00  of  guaranties  had  actually  been 
made.  Therefore  ECA  was  authorized  to  make  up  to  appro.ximately  $146,400^000  in  new  guaranties  after 
April  3,  1949.    This  amount  is  not  limited  for  use  within  the  fiscal  year. 

<  For  expenditures  necessary  to  enable  the  President  to  carry  out  the  Mutual  Defense  Assistance  Act  of 
1949  (Public  Law  329,  81st  Cong.,  1st  sess.)  for  the  period  through  June  30,  1950;  $814,010,000.  In  addition, 
the  President  is  authorized  to  enter  into  contracts  for  carrying  out  the  provisions  of  title  I  (North  Atlantic 
Treaty  countries),  of  this  act  not  in  excess  of  $500,000,000  during  the  period  ending  June  30,  1950. 

'  From  July  1  to  October  15,  1949,  $30,000,000  of  assistance  to  Korea  was  provided  at  the  same  rate  of  ex- 
penditure as  in  the  fiscal  year  1949,  pending  the  enactment  of  legislation  by  the  Congress  outlining  the  terms 
and  conditions  under  which  further  assistance  is  to  be  rendered  in  1950.  From  October  15,  1949, 
to  February  15,  1950,  $30,000,000  of  assistance  may  be  expended  at  the  same  rate  and  under  the  same  terms 
and  conditions  as  in  the  fiscal  year  1949.  Appropriations  were  made  for  the  period  through  February  15, 
1950,  pending  enactment  of  legislation  authorizing  aid  to  Korea. 

8  Out  of  the  unexpended  balances  from  the  1948  appropriations  to  China  (Public  Law  793.  80th  Cong.), 
the  Congress  made  available  $4,000,000  under  Public  Law  327,  81st  Cong.,  1st  sess.,  out  of  any  unobligated 
balance  of  the  amount  made  available  under  Public  Law  47,  81st  Cong.,  to  be  used  for  educational  purposes 
for  Chinese  citizens. 

'  Authorized  under  Public  Law  903,  80th  Cong.,  2d  sess.,  approved  August  11, 1948.  Of  the  $65,000,000 
authorized,  $11,465,935  had  been  disbursed  by  June  30, 1949. 

s  Of  a  total  appropriation  of  $16,000,000,  $8,000,000  had  been  expended  by  June  30,  1949.  The  legislation 
provided  for  a  sum  of  $16,000,000  to  be  available  until  June  30, 1950,  of  which  $8,000,000  was  to  be  used  to  repay 
without  interest  the  RFC  for  advances  made  pursuant  to  section  1  of  Public  Law  25,  81st  Cong.,  1st  sess. 

9  Public  Law  283,  81st  Cong.,  1st  sess.,  extends  the  life  of  the  Institute  of  Inter-American  Aflairs  to  June 
30,  1955,  and  authorizes  total  appropriations  of  $35,000,000. 
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III.  Activities  of  the  Council  From  April  1,  1949,  to  September 
30,  1949  (Other  Than  Those  Relating  to  the  International 
Monetary  Fund  and  the  International  Bank) 

EUROPEAN  recovery  PROGRAM 

EC  A  appropriations  and  authorizations,  1949-50 

The  European  Recovery  Program  was  predicated  from  its  inception 
on  the  assumption  that  progress  in  recovery  would  be  accompanied 
by  a  reduction  in  the  amount  of  aid  extended.  It  was  contemplated 
that  the  United  States  would  provide  dollar  assistance  to  stimulate 
recovery  and  that  the  European  countries  would  complement  Ameri- 
can aid  with  their  own  efforts  of  mutual  assistance  and  self-help.  In 
accordance  with  these  principles,  the  Administration  requested 
appropriations  for  the  second  year  of  the  European  Recovery  Program 
which  were  approximately  20  percent  below  those  which  had  been 
provided  for  the  first  year. 

On  April  19,  1949,  the  Congress  authorized  a  total  of  $5,580,000,000 
for  European  recovery  (Public  Law  47,  Ch.  77,  81st  Cong.,  1st  sess.), 
to  provide  funds  for  the  April-June  quarter  of  1949,  and  for  the  fiscal 
year  1949-50.  The  appropriation  bill  for  foreign  aid,  however, 
passed  on  October  6,  1949  (Public  Law  327,  Ch.  621,  81st  Cong.,  1st 
sess.),  provided  a  smaller  amount,  as  indicated  in  table  VI  of  chapter 
II.  Operations  for  a  portion  of  the  interim  period  were  covered  by 
the  authorization  in  section  114  (g)  of  the  ECA  Act  of  1948,  as 
amended  by  Public  Law  47,  which  made  available  1.0  billion  dollars 
through  the  Reconstruction  Finance  Corporation.  In  order  to 
finance  interim  ECA  expenditures  after  these  funds  had  been  ex- 
hausted, the  Congress  made  temporary  appropriations  for  the  fiscal 
year  1950.*  Appropriations  for  the  European  Recovery  Program, 
as  well  as  for  other  foreign  aid  purposes,  have  been  summarized  in , 
table  VI  of  chapter  II  of  this  report. 

Nature  of  aid  to  participating  countries 

The  Economic  Cooperation  Act  of  1948  provided  for  consultation 
by  the  Administrator  for  Economic  Cooperation  with  the  National 
Advisory  Council  on  the  types  of  assistance  to  be  extended  and  the 
terms  applicable  thereto.  Under  that  act  1  billion  dollars  was  specifi- 
cally authorized  to  finance  loans  and  guaranties.  Of  this  amount 
$972,300,000  was  allocated  to  participating  countries  in  the  form  of 
loans,  and  the  remainder  was  allocated  for  guaranties.  Other  assist- 
ance took  the  form  of  direct  grants,  and,  to  a  lesser  extent,  conditional 
aid,  i.  e.,  funds  made  available  to  participating  countries  to  the  extent 
that  they  granted  equivalent  amounts  in  their  own  currencies  (called 
drawing  rights)  to  other  participating  countries. 

In  testifying  on  the  second-year  program.  Secretary  Snyder,  as 
Chairman  of  the  Council,  recommended  to  the  Congress  that  the 
Administrator  be  authorized,  with  the  advice  of  the  Council,  to  de- 
termine, as  to  the  total  amount  of  aid  made  available,  whether  aid 
should  be  on  a  loan  basis  and  in  what  amount.  It  was  pointed  out 
that,   to  the  extent  that  participating  countries  emerged  from  the 

*  Public  Law  154,  Ch.  290,  81st  Cone..  1st  sess.;  Public  Law  196,  Ch.  378.  81st  Cong.,  1st  sess.;  Public  Law 
246,  Ch.  473,  81st  Cong.,  1st  sess.;  Public  Law  305,  Ch.  576,  81st  Cong..  1st  sess. 
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Recovery  Program  with  a  burden  of  fixed  charges  on  existing  dollar 
indebtedness,  their  ability  to  attract  private  capital  would  be  reduced, 
and  that  many  of  these  countries  had  already  contracted  substantial 
dollar  debts  in  connection  with  earlier  reconstruction  expenditures. 
If  these  countries  had  to  obligate  themselves  for  too  large  amounts  of 
additional  loans  under  the  program,  the  longer-term  objectives  of  that 
program  would  be  endangered.  It  was  recognized,  however,  that 
some  of  the  countries  would  be  in  a  better  position  to  repay  than 
others.  A  prudent  use  of  the  discretionary  power  requested  by  the 
Administrator  and  the  Council  would  keep  the  field  open  for  long- 
range  investment  projects  to  be  financed  by  the  private  capital  market, 
the  Export-Import  Bank,  and  the  International  Bank. 

Accordingly,  in  the  authorizing  legislation,  Congress  did  not  set 
aside,  as  it  had  done  in  1948,  any  specific  amounts  available  only  for 
loans,  but  an  amount  was  set  aside  in  the  Appropriation  Act  for  that 
purpose.  Under  Public  Law  327,  Eighty-first  Congress,  the  Adminis- 
trator was  authorized  to  issue  notes  during  the  fiscal  year  1950  for 
purchase  by  the  Secretary  of  the  Treasury  in  an  amount  not  exceeding  in 
the  aggregate  $150,000,000  for  the  purpose  of  extending  assistance  on 
credit  terms  to  ERP  countries.  The  form  in  which  assistance  pro- 
vided from  appropriated  funds  would  b^  extended  was  left  to  the 
determination  of  the  Administrator  in  consultation  with  the  Council. 

The  following  table  summarizes  ECA  allotments  by  country  and 
type  of  aid  extended  for  the  period  April  1948  through  September  1949 : 

Table  VII. — ECA  allotments  to  participating  countries,  April  1948-September  1949, 

by  type  of  aid 

[In  millions  of  dollars] 


Total 
allot- 
ments, 
April 
1948- 
Sept.  1949 

.Inly  1,  1949- 
Sept.  30,  1949, 
total  allot- 
ments '^ 
loans,  grants, 
and  condi- 
tional aid 

April  1948-.Tune  1949,  by  type  of  aid 

Country 

Total 

Loans 

Grants 

Condi- 
tional 
aid 

All  ERP  Countries 

7,  085.  7 

1, 132.  7 

5. 953. 0 

972.3 

4, 209. 3 

771.4 

United  Kingdom 

1,911.9 

1,  527.  3 

791.6 

}      721.7 

653. 1 
360.7 

292.2 
213. 9 
123.  6 

1,619.7 

1,  313.  4 

668.0 

322.7 
172.0 
67.0 

963. 0 
1,131.7 

553.  7 

334.0 

France 

9.7 

Italy                    .  .  

47.3 

Germany: 

Bizone  2 

108.2 

82.0 
99.3 

f      496. 9 

1      116.6 

571. 1 

261.4 

414.3 

101.8 

413.1 

3.0 

82.6 

14.8 

146.7 
50.9 

11.3 

Belgium-Luxembourg 

207.5 

Austria 

332.  9 
241.4 
153.8 

.52.9 
49.7 
27.6 

280.0 
191.7 
126.2 

276.9 
191.7 
90.1 

3.1 

Greece 

Denmark...    .           

31.0 

5.1 

Norway    .  .      .      

129.7 
100.5 
67.7 

28.6 
14.2 

18.7 

101.1 
86.3 
49.0 

35.0 
86.3 
38.0 

49.6 

16.5 

Turkey 

11.0 

Sweden 

60.7 
22.2 
10.5 

15.3 
4.3 
2.2 

45.4 
17.9 
8.3 

20.4 

25.0 

Trieste 

17.9 
2.5 

Iceland 

2.3 

3.5 

>  This  is  the  first  allotment  out  of  fiscal  year  1949-50  appropriated  funds. 
2  ECA  allotments  exclude  GARIOA  funds. 

Note.— See  appendix  C,  table  12,  for  data  on  intra- European  aid  and  net  aid  received  by  or  provided  to 
participating  counties.    [Omitted  in  this  exhibit;  see  note  at  end  of  exhibit.] 

Source:  Economic  Cooperation  Administration. 
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EC  A  guaranty  program 

The  Foreign  Assistance  Act  of  1948  (Public  Law  472,  80th  Cong., 
2d  sess.)  had  authorized  EGA  to  extend  assistance  on  credit  terms  and 
make  guaranties  out  of  pubhc  debt  funds,  not  exceeding  an  aggregate 
of  1  bilhon  dollars.  The  guaranties  were  to  cover  private  United 
States  investments  in  industries  and  distribution  of  informational 
media  in  the  participating  countries,  made  in  connection  with  projects 
approved  by  the  Administrator  and  the  foreign  government  concerned. 
The  total  amount  of  guaranties  made  under  this  act  was  not  to  exceed 
$300,000,000. 

During  the  first  year  of  EGA  operations,  $27,700,000  was  set  aside 
for  guaranties,  although  actual  guaranties  authorized  amounted  only 
to  approximately  $3,600,000.  These  guaranties  assured  United  States 
companies  investing  abroad  that  they  would  be  able  to  convert  local 
currency  receipts  from  their  investments  into  dollars  up  to  100  percent 
of  their  original  investment,  if  such  conversion  were  not  possible 
through  normal  channels. 

Public  Law  47,  signed  by  the  President  on  April  19,  1949,  authorized 
EGA  to  make  guaranties  not  exceeding  $150,000,000,  of  which  not  to 
exceed  $10,000,000  in  any  fiscal  year  may  be  made  for  enterprises 
producing  and  distributing  informational  media,  funds  therefor  to  be 
obtained  by  issuing  notes  to  the  Treasury  to  the  amount  of  $150,- 
000,000,  less  the  $27,700,000  allocated  to  guaranties  under  the  Foreign 
Assistance  Act  of  1948.  Since  $3,600,000  of  guaranties  were  made 
prior  to  April  2,  1949,  EGA  was  in  effect  authorized  to  make  up  to 
$146,400,000  in  new  guaranties. 

The  act  was  also  amended  to  broaden  the  definition  of  "investment" 
to  include  "the  furnishing  of  capital  goods  items  and  related  services, 
for  use  in  connection  with  projects  approved  by  the  Administrator, 
pursuant  to  a  contract  providing  for  payment  in  whole  or  in  part 
after  June  30,  1950 " 

Public  Law  47,  Eighty-first  Gongress,  further  amended  the  pro- 
visions of  the  1948  Act  (Public  Law  472,  80th  Gong.,  2d  sess.),  relating 
to  guaranties,  to  read  in  part  that  "The  guaranty  to  any  person  shall 
not  exceed  the  amount  of  dollars  invested  in  the  project  by  such 
person  with  the  approval  of  the  Administrator  plus  actual  earning^  or 
profits  on  said  project  to  the  extent  provided  by  such  guaranty." 
Under  this  authorization,  and  after  consultation  with  the  Gouncil, 
EGA  announced  that  the  aggregate  amount  to  be  covered  under 
guaranties  would  not  exceed  175  percent  of  the  principal  sum  actually 
invested.  Investors  would  be  limited  as  to  the  amount  of  receipts 
they  could  convert  in  the  first  five  years.  Beginning  in  the  sixth  year, 
however,  investors  would  be  permitted  to  convert  up  to  an  aggregate 
of  175  percent  of  the  principal  sum  invested.  Within  these  limits, 
conversion  may  be  made  at  any  time  during  the  period  of  the  guaranty, 
regardless  of  whether  the  foreign  currency  was  received  as  principal, 
capital  gains,  or  income.  The  175  percent  limitation  does  not  apply 
to  the  guaranties  issued  to  cover  the  furnishing  of  capital  goods  items 
and  related  services  under  section  111  (b)  (3)  (iv)  of  the  Foreign 
Assistance  Act  of  1948,  as  amended,  nor  to  guaranties  as  to  informa- 
tional media.  Guaranties  may  be  written  so  as  to  be  effective  until 
April  3,  1962. 


EXHIBITS  297 

As  of  September  30,  1949,  total  guaranties  thus  far  issued  by  EGA 
amounted  to  approximately  $4,700,000.  Although  the  amount  of 
interest  in  the  guaranty  provision,  evidenced  by  the  number  of  appli- 
cations and  inquiries  received,  has  shown  a  steady  increase  during 
recent  months,  the  number  of  guaranty  contracts  signed  to  date  in 
relation  to  such  applications  and  inquiries  has  not  reached  the  volume 
anticipated.  Experience  has  shown  that  this  is  partly  due  to  the 
length  of  time  which  it  takes  investors  to  complete  the  necessary  con- 
tractual and  business  arrangements  preliminary  actually  to  making 
an  investment. 

All  guaranties  issued  and  applications  for  guaranties  filed  with 
regard  to  industrial  projects  related  to  investments  in  the  metro- 
politan areas  of  European  countries — primarily  in  the  United  King- 
dom, France,  and  Italy.  Such  guaranties  issued  and  the  majority  of 
the  applications  on  file  cover  investments  for  the  purpose  of  the 
establishment  of  industrial  enterprises  in  these  countries  or  the  ex- 
pansion, modernization,  or  development  of  existing  enterprises.  The 
bulk  of  the  guaranties  issued  for  informational  media  relate  to  western 
Germany. 

Intra-European  trade  and  payments 

During  the  6  months  under  review,  the  first  year's  Intra-European 
Payments  Agreement  was  revised  and  a  new  agreement  was  signed  by 
the  participating  countries  on  September  7,  1949.  The  effective  date 
of  the  new  agreement  was  made  retroactive  to  July  1,  1949.  The 
new  agreement  continued  most  of  the  basic  features  of  the  previous 
one.  Intra-European  balances  were  estimated  bilaterally  for  the 
fiscal  year  and  drawing  rights  made  available  by  the  creditors  in  their 
own  currencies  to  finance  uncovered  deficits.  These  drawing  rights 
in  turn  would  be  matched  by  conditional  dollar  aid  granted  to  the 
creditors  as  part  of  their  total  EGA  dollar  allotment. 

Two  significant  new  features  were  included  in  the  agreement.  The 
debtor  countries  were  to  be  allowed  to  use  freely  in  any  of  the  par- 
ticipating countries  ^  25  percent  of  their  total  estimated  drawing 
rights  for  the  fiscal  year  1950.  To  insure  the  necessary  incentives 
under  the  plan,  conditional  dollar  aid  matching  these  so-called  multi- 
lateral drawing  rights  would  likewise  be  flexible  and  would  be  allotted 
to  the  country  in  which  multilateral  drawing  rights  were  actually 
used. 

The  second  significant  modification  was  designed  to  take  account 
of  the  special  position  of  Belgium  in  intra-European  payments. 
Since  Belgium  was  expected  to  be  a  heavy  creditor  in  European  trade 
and  her  estimated  surplus  with  European  countries  exceeded  her 
Western  Hemisphere  deficit,  the  new  agreement  limited  the  total 
amount  of  multilateral  drawing  rights  and  conditional  aid  which 
could  be  transferred  to  Belgium.  Furthermore,  Belgium  agreed  to 
finance  part  of  the  difference  between  her  estimated  deficit  with  the 
Western  Hemisphere  and  her  surplus  with  the  participating  countries 
by  extending  long-term  credits  to  her  main  debtors;  namely,  the 
United  Kingdom,  France,  and  the  Netherlands. 

The  revaluation  of  European  currencies  which  took  place  in  Sep- 
tember 1949  was  expected  to  have  a  significant  effect  on  the  pattern 

'  Subject  to  the  qualification  with  respect  to  Belgium  indicated  in  the  next  paragraph. 
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and  volume  of  intra-Eiiropean  trade.  However,  until  a  clearer  picture 
of  the  impact  of  devaluation  upon  the  payments  pattern  could  be 
obtained,  it  was  not  possible  to  judge  the  direction  or  amount  of 
change  in  drawing  rights  which  might  be  desirable. 

Local  currency  accounts 

Assistance  extended  on  a  grant  basis  by  the  United  States  under  the 
European  Recovery  Program  has  been  accompanied  by  deposits  of 
commensurate  amounts  of  local  currency  in  special  accounts  by 
participating  countries.  In  accordance  with  the  Economic  Coopera- 
tion Act  of  1948,  these  local  currency  funds,  except  for  the  5  percent 
set  aside  for  use  by  the  United  States,  are,  to  the  extent  consistent 
with  internal  financial  stability,  available  for  the  stimulation  of  pro- 
ductive activity  and  the  exploration  for  and  development  of  new 
sources  of  wealth,  and  for  other  purposes  conducive  to  attaining  the 
purposes  of  the  act.  The  policies  involved  in  the  use  of  these  funds 
have  been  formulated  by  the  EGA  in  consultation  with  the  Council. 
The  status  of  counterpart  funds  under  the  Foreign  Assistance  Act 
of  1948  as  of  September  30,  1949,  is  shown  in  the  following  table: 

Table   VIII. — Status  of  European  local  currency  counterpart  accounts  under  the 
Foreign  Assistance  Act  of  1948,  as  of  Sept.  30,  1949 

[Dollar  equivalents  of  the  local  currency,  in  millions  of  dollars] 


Total 
currency 
deposited 

For  use  by  recipient  country  (95 
percent) 

For  use  by 
United 
States 
(5  percent) 
{cumula- 
tive) 

Countries  receiving  grants 

.\pproved 
for  with- 
drawal 

With- 
drawals 

Balances 
on  deposit 

All  Countries     .... 

3, 892.  8 

2,  639.  2 

2,  447. 0 

1,  251.  3 

194.5 

France  ■ 

1,  213. 1 
847.9 
481.3 

1. 132.  fi 
742.3 
152.0 

1, 132.  6 
739.6 
152.0 

19.9 
65.9 
305.3 

60.6 

United  Kingdom .  .  ... 

42.4 

Western  Germany  ' 

24.0 

Italy 

388.4 
290.7 
272.0 

18fi.4 
109.4 
90.5 

24.0 
106.8 
90.5 

345.0 
169.4 
167.9 

19.4 

Austria 

14.5 

Netherlands.  .    ..        ..  _  - 

13.6 

Greece 

212.2 
S.S.  3 
84.8 

139.6 
(=) 
73.5 

118.2 
(-) 
73.5 

83.4 

81.0 

7.1 

10.6 

Denmark 

4.3 

Norway . 

4.2 

Trieste.. .    

14.1 
3.0 

12.9 

9.8 

3.6 
2.8 

Belgium ... 

.2 

1  Data  for  France  and  western  Germany  revised  from  those  published  earlier  in  the  EC.\  Local  Currency 
Counterpart  Funds  Report  for  September  30,  1949. 

2  Less  than  $50,000  equivalent. 

Note. — "  Dollar  equivalents"  are  computed  at  the  actual  rates  which  were  used  by  the  respective  govern- 
ments in  agreement  with  the  Administrator  in  making  commensurate  deposits  of  local  currency.  At 
September  30,  1949,  these  were  all  prede valuation  rates. 

Source:  Economic  Cooperation  Administration. 

Pursuant  to  section  115  (b)  (6)  of  the  Economic  Cooperation  Act  of 
1948,  the  Council,  during  the  6  months  ending  September  30,  1949, 
was  consulted  by  the  Economic  Cooperation  Administration  on  pro- 
posed programs  of  counterpart  releases  for  Austria,  France,  Italy,  the 
Netherlands,  and  the  French  Zone  of  Germany.^ 

'  In  October  1949  the  Council  also  approved  a  broad  program  for  the  use  of  counterpart  funds  in  the  United 
States-United  Kingdom  Zone  of  occupation  of  western  Germany. 
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FINANCIAL    DEVELOPMENTS    RELATING   TO    THE    UNITED    KINGDOM 

Earlier  reports  of  the  Council  have  reviewed  postwar  developments 
as  they  affected  the  financial  position  of  the  United  Kingdom.  The 
changes  which  took  place  in  the  postwar  foreign  trade  of  Britain  with 
the  dollar  area  and  in  gold  and  dollar  reserves  are  reflected  in  chart  D. 

Here  it  may  be  observed  that  while  total  dollar  imports  and  exports 
increased  in  1947  over  1946,  the  disparity  in  British  trade  remained. 
In  1948,  British  exports  continued  to  increase  while  her  imports 
decreased  substantially,  thus  somewhat  narrowing  the  gap.  Never- 
theless, the  adverse  trade  situation  with  the  dollar  area  continued  into 
1949.  The  difference  between  British  exports  and  imports  was  fi- 
nanced largely  by  the  use  of  gold  and  dollar  reserves  and  by  the  ex- 
tension of  direct  assistance  from  the  United  States  in  the  form  of 
loans  and  grants.  Gold  and  dollar  reserves,  for  example,  were  re- 
duced from  a  high  of  2.6  billion  dollars  on  December  31,  1946,  to  1.6 
billion  dollars  on  June  30,  1949.  The  financing  of  the  dollar  deficits 
of  other  parts  of  the  sterling  area  contributed  substantially  to  this 
reduction  in  reserves. 

As  a  result  of  the  deterioration  in  the  British  dollar  position,  the 
United  Kingdom  on  July  14,  1949,  announced  a  new  austerity  program 
which  would  reduce  plans  for  spending  in  the  United  States  and 
Canada  by  $400,000,000  during  the  current  fiscal  year.  This  decision 
to  slash  dollar  imports  by  25  percent  was  stated  to  be  necessary  to 
safeguard  the  sterling  area's  gold  and  dollar  reserves.  At  the  same 
time,  Commonwealth  Governments  indicated  that  they  would  take 
steps  to  make  similar  cuts  in  their  dollar  imports. 

During  the  course  of  a  trip  to  Europe  in  the  summer  of  1949,  the 
Chairman  of  the  Council,  at  the  request  of  the  British  Government, 
participated  with  the  Canadian  Minister  of  Finance  in  conversations 
with  the  British  Chancellor  of  the  Exchequer.  At  this  meeting,  the 
United  States  and  Canadian  representatives  were  advised  of  the 
general  character  of  the  import  cuts  which  would  have  to  be  made  by 
the  United  Kingdom  and  the  sterling  area  countries.  It  was  agreed 
at  the  meeting  to  hold  further  conversations  early  in  September  1949. 

The  ensuing  discussions  with  the  United  Kingdom  and  Canada 
were  held  in  Washington  under  the  chairmanship  of  Secretary  Snyder. 
These  talks  reviewed  the  steps  that  both  debtor  and  creditor  nations 
should  take  to  progress  toward  a  self-balancing  relationship  between 
the  dollar  area  and  the  sterling  area.  The  results  of  the  meeting  were 
summarized  in  a  joint  communique  which  was  released  at  the  close  of 
the  meetings  on  September  12,  1949,  and  which  is  reproduced  as 
appendix  D  to  this  report. 

On  September  18,  1949,  after  consultation  with  the  International 
Monetary  Fund,  the  British  Government  announced  a  decision  to 
devalue  the  pound  sterling  from  $4.03  to  $2.80,  or  by  30.5  percent. 
Gold  and  dollar  reserves,  which  had  reached  a  low  of  1,330  million 
dollars  on  the  date  of  devaluation,  increased  to  1,415  million  dollars 
by  September  30,  1949.  The  devaluation  of  sterling  was  followed  by 
adjustments  in  most  of  the  other  principal  currencies  of  the  world. 
The  subject  of  changes  in  par  values  is  discussed  in  detail  in  chapter  IV. 
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Chart  D 


UNITED  KINGDOM  TRADE  WITH  THE  UNITED  STATES 
AND  GOLD  AND  DOLLAR  RESERVES.  1946-1949 


UNITED  KINGDOM  TRADE  WITH  THE  UNITED  STATES 


z, ,,  , 

1946 

1947 

/ 

1948 

1949 

$Bil>- 


2.0  ►- 


GOLD  AND  DOLLAR  RESERVES " 

(Annuolly.  As  of  June  30) 

2.382 


{Level  at 
Devaluation 
(Sept.  13. 1949) 


'"As  reported  by  the  Government  of  the  U.K.    Data  exclude  private  holdings. 
''Includes  Canadian  dollars. 
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POINT  IV  PROGRAM 

Since  first  introduced  in  his  inaugural  address,  January  20,  1949,  the 
Council  has  given  continuing  attention  to  the  financial  aspects  of 
the  President's  Point  IV  Program,  which  is  designed  to  facilitate 
economic  development,  particularly  in  underdeveloped  areas.  In  the 
original  statement,  the  methods  whereby  this  objective  could  be 
achieved  were  outlined  in  broad  terms  rather  than  in  specific  measures. 

The  Council  gave  particular  attention  to  suggested  methods  of 
implementing  the  program,  including  proposals  for  guaranties  of 
private  investments,  the  content  of  investment  treaties,  and  specific 
measures  relative  to  tax  deterrents  to  international  investment. 

In  connection  with  the  program,  emphasis  was  placed  upon  the 
concept  that  private  capital  should  contribute  a  major  part  of  the 
funds  required.  The  history  of  United  States  private  investments 
abroad  indicates  there  was  a  comparatively  low  level  of  financing 
during  the  1930's  following  defaults  on  foreign  government  obligations 
which  had  resulted  from  the  depression.  During  World  War  II, 
withdrawals  of  capital  from  such  investments  exceeded  new  capital 
put  in  and  it  was  not  until  1945  that  new  direct  investments  again 
became  important.  Since  the  end  of  the  war,  foreign  investments 
have  increased  rapidly,  reaching  an  annual  level  of  about  $800,000,000 
in  1948,  but  these  new  investments  have  been  concentrated  in  a  very 
limited  number  of  fields  and  in  a  few  countries.  In  order  to  achieve 
an  expansion  in  the  amount  and  fields  of  investment,  it  was  realized 
that  new  incentives  were  required. 

A  prerequisite  for  stimulating  foreign  investment  is  the  creation  of  a 
more  favorable  climate  for  investment  abroad,  including  a  cooperative 
attitude  on  the  part  of  the  foreign  countries  concerned.  One  step 
toward  the  improvement  of  such  a  climate  would  be  the  negotiation  of 
treaties  of  friendship,  commerce,  and  economic  development  between 
foreign  countries  and  the  United  States.  The  principal  purpose  of 
such  treaties  would  be  to  provide  an  understanding  between  the  gov- 
ernments on  the  basis  of  which  potential  investors  would  be  assured 
of  the  security  of  their  property  and,  in  the  case  of  expropriation,  of 
prompt,  adequate,  and  efi^ective  compensation.  The  investor  also 
would  be  given  reasonable  opportunity  to  remit  earnings  and  to  with- 
draw his  capital,  and  would  enjoy  security  in  the  protection  of  his 
person,  and  nondiscriminatory  treatment  in  the  conduct  of  his  busi- 
ness affairs. 

In  addition  it  was  considered  that  the  United  States  might  encourage 
private  investment  abroad  by  providing  guaranties  against  risks 
peculiar  to  foreign  investment.  The  Council  therefore  recommended, 
as  a  coordinated  part  of  the  Point  IV  Program,  that  the  Export- 
Import  Bank  seek  authority  from  the  Congress  to  offer  guaranties,  in 
consultation  with  the  Council,  to  United  States  private  capital  newly 
invested  in  enterprises  contributing  to  economic  development  in 
foreign  countries.  The  Export-Import  Bank  was  considered  the  best 
medium  for  carrying  out  the  guaranty  program  since  it  had  previous 
experience  in  the  extension  of  development  loans  to  foreign  countries, 
both  for  productive  purposes  and  to  increase  international  trade.  It 
was  believed  that  the  program  should  be  experimental  in  nature  since 
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it  was  difficult  to  anticipate  the  types  of  risks  which  should  be  covered 
or  the  effectiveness  of  guaranties  to  stimulate  investments. 

The  Council  also  recommended  that  the  Secretary  of  the  Treasury 
propose  legislation  to  remove  tax  deterrents  to  private  foreign  invest- 
ment. Such  legislation  would  liberalize  present  limitations  on  the 
foreign  tax  credits  allowed  to  American  business  so  that  increased  tax 
relief  would  be  accorded  where  foreign  operations  result  in  profits  in 
some  countries  and  losses  in  others.  The  present  laws  pertaining  to 
taxation  of  corporations  having  foreign  subsidiaries  would  be  liberal- 
ized so  that  a  majority  stock  ownership  would  no  longer  be  required 
to  be  eligible  for  the  tax  credit  for  foreign  taxes  paid  by  the  foreign 
subsidiaries.  Furthermore,  it  was  proposed  that  the  law  be  liberal- 
ized so  that  an  American  citizen  abroad  may  receive  the  exemption 
from  the  United  States  tax  on  his  foreign-earned  income  retroactively 
to  the  time  he  first  becomes  a  bona  fide  resident  of  a  foreign  country. 
It  was  recommended  that  estate  taxes  imposed  by  foreign  govern- 
ments be  allowed  as  a  credit  against  United  States  estate  taxes  similar 
to  the  credit  under  the  income  tax.  Finally,  it  was  proposed  that,  if 
practicable,  taxes  on  the  profits  of  foreign  branches  of  domestic  cor- 
porations should  be  postponed  until  the  profits  are  remitted  to  the 
United  States,  similar  to  the  present  treatment  of  foreign  subsidiaries. 

In  July  1949,  the  guaranty  program  was  presented  to  the  Congress 
as  an  experimental  program  which  would  give  the  Export-Import 
Bank  broad  and  flexible  authority  to  issue  guaranties  against  risks 
peculiar  to  foreign  investment.  In  testifying  before  the  Senate 
Banking  Committee,  Secretary  of  the  Treasury  Snyder,  as  Chairman 
of  the  Council,  pointed  out  that  outside  capital  could  help  speed  the 
development  of  underdeveloped  areas  but  that  sound  and  lasting 
development  could  be  attained  only  if  these  areas  used  their  own 
resources  to  the  fullest  extent.  He  stressed  that  foreign  investment 
should  be  undertaken  through  private  channels  insofar  as  possible, 
particularly  because  investment  by  private  enterprise  is  characteris- 
tically accompanied  by  technical  assistance  in  the  form  of  industrial 
know-how. 

Secretary  Snyder  also  pointed  out  that  the  obstacles  to  investment 
of  private  capital  abroad  spring  from  several  sources,  such  as  exchange 
restrictions,  state  control  and  ownership  of  industry  in  foreign  coun- 
tries, and  political  instability.  The  United  States  Government  could 
contribute  to  the  removal  of  these  obstacles  through  the  negotiation  of 
treaties  of  the  type  previously  discussed,  and  could  supplement  the 
assurances  to  investors  through  guaranties  of  private  United  States 
investments  abroad. 

The  Banking  and  Currency  Committees  of  both  Houses  of  Congress 
reported  favorably  on  the  bills  permitting  the  extension  of  foreign 
investment  guaranties,  but  no  further  action  was  taken  on  them  during 
the  first  session  of  the  Eighty-first  Congress. 

In  addition  to  the  introduction  of  bills  advocating  foreign  invest- 
ment guaranties  by  the  Export-Import  Bank,  a  companion  bill  relating 
to  the  Point  IV  Program  dealt  with  international  technical  coopera- 
tion. It  was  the  objective  of  the  proposed  legislation  to  enable  the 
United  States  to  participate  in  programs,  in  cooperation  with  other 
interested  governments,  for  the  interchange  of  technical  knowledge 
and  skills  which  would  contribute  to  the  balanced  and  integrated 
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development  of  the  economic  resources  and  productive  capacities  of 
economically  underdeveloped  areas.  The  House  Committee  on  For- 
eign Affairs  conducted  hearings  on  this  bill  but  postponed  action  until 
the  second  session  of  the  Eighty-first  Congress. 

EXPORT-IMPORT    BANK    CREDITS 

During  the  period  under  review,  the  Council  continued  to  work 
closely  with  the  Export-Import  Bank  to  facilitate  coordination  of  the 
Bank's  operations  with  those  of  other  agencies  concerned  with  foreign 
financial  and  monetary  matters.  New  credits  authorized  by  the  Bank 
during  this  period  totaled  $49,758,058. 

Chile 

During  the  6-month  period,  the  Council  approved  consideration 
by  the  Export-Import  Bank  of  a  credit  to  Chile  not  to  exceed 
$25,000,000,  with  a  maturity  of  not  more  than  nine  years,  to  assist 
in  the  financing  of  its  import  program  for  the  remainder  of  1949.^ 

The  Bank  also  approved  an  increase  of  $1,350,000  in  an  existing  line 
of  credit  of  $5,350,000  which  was  extended  by  the  Bank  in  favor  of  the 
Corporacion  de  Fomento  de  la  Produccion,  Chile,  in  February  1947. 
This  increase  was  granted  to  finance  expenditures  in  the  United  States 
for  hydroelectric  power  facilities.  The  additional  credit  is  guaranteed 
by  the  Republic  of  Chile, 

Yugoslavia 

Before  the  war,  Yugoslavia  was  a  leading  producer  of  nonferrous 
metals  such  as  bauxite,  mercury,  copper,  lead,  and  zinc.  Damage  to 
the  mines  and  their  equipment  occurred  during  the  war.  There  was 
also  a  considerable  amount  of  depreciation  and  obsolescence.  In 
order  to  assist  in  rehabilitation,  chiefly  of  the  Yugoslav  mining  indus- 
try, application  was  made  to  the  Export-Import  Bank  for  credits  for 
the  purchase  in  the  United  States  of  essential  materials  and  equipment. 

The  Council  approved  consideration  by  the  Export-Import  Bank  of 
the  extension  to  Yugoslavia  of  credits  up  to  $20,000,000  for  purchases 
in  the  United  States  of  the  necessary  materials,  equipment,  and  serv- 
ices. On  September  9,  1949,  the  Bank  announced  an  authorization 
to  Yugoslavia  of  $20,000,000  in  credits,  which  would  be  available 
until  December  31,  1950. 

Other  credits 

In  August  1949,  the  Bank  announced  authorization  of  credits  in  the 
total  amount  of  $17,900,000  (representing  specific  allocation  of  funds 
from  an  original  commitment  of  $50,000,000  made  in  April  1947),  for 
the  rehabilitation  and  development  of  Mexican  railroads.  These 
funds  are  designed  to  further  a  general  program  of  transportation 
development  for  which  the  Bank  had  previously  lent  $62,000,000, 
under  this  and  other  credits,  of  which  $22,000,000  had  been  repaid. 

The  Bank  authorized  a  credit  of  $4,000,000  to  the  Liberia  Mining 
Co,  to  assist  in  financing  the  development  of  high-grade  iron-ore 
deposits  and  the  construction  of  a  railroad    and   ore-handling  and 

'  The  authorization  of  a  credit  of  $25,000,000  was  announced  by  the  Board  of  Directors  of  the  Export-Import 
Bank  on  Oct.  7,  1949,  with  $15,000,000  to  be  made  available  immediately  and  additional  advances  of  up  to 
$10,000,000  to  be  made  on  demonstration  that  they  are  necessary  to  pay  for  1949  imports  agreed  to  be  essential. 
Funds  advanced  under  the  credit  wiU  be  repayable  in  semiannual  installments  beginning  Apr.  30, 1952,  and 
ending  Oct.  31,  1959,  and  will  bear  interest  at  the  rate  of  3H  percent  per  annum. 
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storage  facilities.  This  loan  represented  about  one-half  of  the  pro- 
jected financing  costs  of  the  project. 

As  previously  reported  by  the  Council,  as  of  April  1,  1949,  credits 
of  $51,000,000  had  been  authorized  out  of  the  Bank's  earmark  of 
$100,000,000  in  favor  of  the  State  of  Israel.  On  September  8,  1949, 
the  Bank  announced  an  allocation  from  the  $49,000,000  still  available 
of  $2,350,000  for  United  States  goods  and  services  to  be  used  in  con- 
nection with  the  improvement  and  expansion  of  the  existing  ports  of 
Israel. 

The  Export-Import  Bank  also  acted  as  administering  agency  for 
the  supplementary  loan  agreements  with  participating  ERP  countries 
signed  during  the  period  under  review.  The  terms  and  conditions  of 
these  loans,  agreed  upon  by  EGA  after  consultation  with  the  Council, 
include  an  interest  rate  of  2}^  percent  per  annum  payable  semiannually 
from  1952,  and  principal  payments  beginning  in  1956.  The  loans 
mature  in  1983. 

As  of  September  30,  1949,  the  resources  of  the  Export-Import  Bank 
were  distributed  as  follows: 

[In  millions  of  dollars] 

Total  Lending  Authority $3,500.  0 

Loans  outstanding 2,160.  7 

Undisbursed  commitments 383.  2 

Uncommitted  lending  authority 956.  1 

The  following  table  shows  the  distribution  of  net  credits  authorized 
by  country  and  object  of  financing.  Data  on  actual  utilization  of 
Export-Import  Bank  credits  by  country,  through  June  30,  1949,  may 
be  found  in  table  8,  appendix  C* 

Table  IX. — Net  credits  authorized  by  the  Ex  port- Import  Bank^  July  1,  1943,  to 

September  SO,  1949 

[In  millions  of  dollars] 


Area  and  country 

Total 

Recon- 
struction 

Develop- 
ment 

Lend-lease 
requisi- 
tions 

Cotton  » 
purchases 

other 

Total,  All  Areas 

2,  641. 8 

1,  008.  G 

767.1 

655.0 

183.8 

27.3 

Total,  Europe     

2,  030.  4 

971.9 

280.9 

655.0 

105.0 

17.6 

1,  200. 0 
205.3 
132.0 

650.0 

3  152.  2 

45.0 

550.0 
50.0 
55.0 

3.1 
3  32.0 

Italy 

131.8 
100.2 
50.2 

101.9 
73.2 

25.0 
17.0 

M.9 

MO.O 

50.0 

0.2 

40.0 
35.5 
22.0 

40.0 

35.5 

20.0 

«2.0 

20.0 
4.6 
14.7 

20.0 

M.6 

14.7 

13.5 

2.2 

20.0 

13.0 

2.2 

20.0 

.5 

38.4 

38.4 

See  footnotes  at  end  of  table. 


•Omitted  in  this  exhibit;  see  note  at  end  of  exhibit. 
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Table  IX. — Net  credits  authorized  by  the  Export-Import  Bank,^  July  1,  1945,  to 
September  SO,  1949 — Continued 

[In  millions  of  dollars] 


Area  and  country 

Total 

Recon- 
struction 

Develop- 
ment 

Lend-lease 
requisi- 
tions 

Cotton « 
purchases 

Other 

Total,  Latin  America 

224.1 

224.1 

Brazil 

65.2 
57.0 
64.7 

65.2 
57.0 
64.7 

Mexico - 

Chile 

Colombia 

20.1 
4.0 
3.8 

20.1 
4.0 
3.8 

Haiti 

Ecuador 

Bolivia 

3.3 
3.0 
2.0 

3.3 
3.0 
2.0 

Venezuela 

Panama 

Argentina 

.2 
.1 

.7 

.2 
.1 
.7 

Uruguay 

Other  Latin  America 

Total,  Asia  and  Africa 

232.6 

36.7 

117.1 

78.8 

Israel 

100.0 
66.7 
45.8 

100.0 

China 

33.7 

33.0 
» « 45.  8 

Japan 

Saudi  Arabia 

10.0 
7.1 
3.0 

10.0 
7.1 

Egypt 

Ethiopia 

3.0 

Canada 

145.0 

145.0 

Other 

9.7 

9.7 

'  Cancellations  and  expirations  deducted.  Numerous  small  exporter-importer  loans  extended  by  the 
Bank,  July  1,  1945,  through  Sept.  30,  1949,  are  excluded.  Also  excluded  are  Mexican  authorizations  of 
$30,000,000  and  a  Peruvian  authorization  of  $400,000  approved  prior  to  June  30,  1945,  recorded  on  Export- 
Import  Bank  books  subsequent  to  June  30,  1945. 

»  Credits  extended  by  Export-Import  Bank  under  general  approval  of  the  Council.  Hungarian  credit 
of  $7,000,000  canceled  Apr.  2,  1947. 

'  Excludes  participation  by  private  banks. 

«  For  financing  tobacco  purchases. 

•  For  financing  food  purchases. 

'  Revolving  credits. 


OTHER   FINANCIAL    PROBLEMS 

Financial  terms  of  military  assistance  to  Iran  and  the  Philippines 

When  the  financial  aspects  of  the  Mutual  Defense  Assistance  Pro- 
gram were  originally  referred  to  the  Council,  the  Council  was  of  the 
view  that  such  assistance  should  be  provided  on  a  grant  basis  to  coun- 
tries receiving  ECA  assistance  and  that  separate  determinations  should 
be  made  for  countries  outside  of  the  ECA  program.  Iran  and  the 
Philippines  were  not  included  in  the  original  program  under  which 
the  Atlantic  Pact  countries  were  to  receive  military  aid.  When  it 
was  later  determined  that  these  two  countries  would  participate  in 
the  Mutual  Defense  Assistance  Program,  the  Council  expressed  the 
opinion  that  military  assistance  to  them  should  be  provided  on  a  grant 
basis. 

Additional  stabilization  assistance  to  Mexico 

On  June  17,  1949,  Secretary  of  the  Treasury  Snyder,  after  consulta- 
tion with  the  Council,  announced  the  signmg  of  an  agreement  supple- 
menting the  United  States-Mexican  Stabilization  Agreement  entered 
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into  in  May  1947.  Mexico  had  previously  utilized  $37,000,000  of  the 
$50,000,000  available  under  the  existing  Stabilization  Agreement. 
The  new  agreement  increased  to  $25,000,000  the  balance  available  from 
the  United  States  Stabilization  Fund  for  the  purchase  of  Mexican 
pesos  to  stabilize  the  United  States  dollar-Mexican  peso  rate  of  ex- 
change. The  agreement  was  signed  following  acceptance  by  the  Inter- 
national Monetary  Fund  of  a  new  par  value  of  8.65  Mexican  pesos 
per  dollar.  (See  ch.  IV.)  Secretary  Snyder  stated  that  any  opera- 
tions under  the  agreement  with  Mexico  would  be  closely  coordinated 
with  the  activities  of  the  International  Monetary  Fund  in  order  to 
contribute  to  the  efforts  of  the  Fund  to  stabilize  the  exchange  rate 
structure  of  its  members. 

Withdrawal  qf  Commodity  Credit  Corporation  agreement  with  the 
Netherlands  Indies  Government 
In  June  1948,  the  CouncU  reviewed  the  proposed  extension  of  a 
$20,000,000  credit  by  the  Commodity  Credit  Corporation  to  Indonesia 
for  the  purchase  of  incentive  goods  (textiles,  food,  household  articles, 
etc.),  to  be  used  to  stimulate  the  production  and  procurement  of  copra 
and  palm  oil  for  export.  A  year  later  the  Secretary  of  Agriculture 
advised  the  Council  that  no  funds  had  been  advanced  under  the  pro- 
posal and  that  the  Board  of  Directors  of  the  Commodity  Credit  Corpo- 
ration had  resolved  to  withdraw  the  offer  to  enter  into  the  agreement. 
During  the  period,  changes  in  the  world  fats  and  oils  supply  situation 
obviated  the  need  for  the  proposed  agreement. 

United  States-Brazil  economic  discussions 

Following  submission  of  the  report  of  the  Joint  Brazil-United  States 
Technical  Commission,  the  Governments  of  each  country  considered 
plans  to  foster  the  economic  development  of  Brazil.  During  the 
spring  of  1949,  President  Dutra  returned  the  visit  made  by  President 
Truman  to  Brazil  in  August  1947.  The  two  Presidents  discussed  at 
length  the  desirability  of  fostering  economic  development  and  social 
progress  through  the  mutually  beneficial  interchange  of  technological 
data  and  trained  specialists  of  all  types,  as  well  as  through  financial 
and  economic  cooperation.  President  Dutra  mentioned  the  need  of 
foreign  private  investment  in  Brazil.  The  two  Presidents  recognized 
the  important  role  of  private  investment  in  economic  development  and 
social  progress  and  accordingly  instructed  technical  experts  of  their 
respective  Governments  to  commence  immediately  the  negotiation 
of  an  appropriate  treaty  that  would  stimulate  the  mutually  beneficial 
flow  of  private  investment.  It  was  also  fully  agreed  that  a  compre- 
hensive joint  study  of  the  tax  relations  between  the  two  countries 
would  be  helpful.  The  two  Presidents  recognized  the  possibility  of 
financing  through  public  lending  agencies  appropriate  development 
projects  not  suited  to  private  financing,  of  the  types  which  have  been 
accepted  for  financing  by  the  International' Bank  for  Reconstruction 
and  Development  and  the  Export-Import  Bank, 
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IV.  Activities  of  the  Council  From  April  1,  1949,  to  September 
30,  1949,  Relating  to  the  International  Monetary  Fund  and 
THE  International  Bank  for  Reconstruction  and  Develop- 
ment 

The  National  Advisory  Council,  in  accordance  with  statutory- 
authority,  continued  to  coordinate  the  activities  of  the  United  States 
representatives  of  the  Fund  and  the  Bank  with  those  of  other  agencies 
of  the  Government,  by  consulting  and  advising  with  them  on  major 
problems  arising  in  administration  of  the  Fund  and  the  Bank.  The 
United  States  Executive  Directors  of  these  institutions,  or  their 
Alternates,  have  attended  the  Council's  meetings  regularly,  and  have 
participated  continuously  in  the  work  of  its  Staff  Commxittee. 

FOURTH  annual  MEETINGS  OF  THE  FUND  AND  THE  BANK 

The  Boards  of  Governors  of  the  Fund  and  the  Bank  held  their 
fourth  annual  meetings  in  Washington,  D.  C,  September  12  to  16, 
1949.  The  Secretary  of  the  Treasury,  John  W.  Snyder,  as  United 
States  Governor  of  both  institutions,  attended.  Willard  L.  Thorp, 
William  McChesney  Martin,  Jr.,  and  Frank  A.  Southard,  Jr.,  were 
appointed  temporary  United  States  Alternate  Governors  for  the  pur- 
pose of  these  meetings.  The  United  States  Alternate  Executive 
Directors  also  participated  in  these  meetings,  ,as  did  representatives 
of  the  constituent  agencies  of  the  Council. 

The  principal  matters  considered  by  the  Boards  of  Governors  were 
as  follows: 

(1)  The  Boards  of  Governors  discussed  and  accepted  the  annual 
reports,  the  financial  statements  and  reports  on  audit,  and  the  1949 
administrative  budgets,  and  elected  officers  and  a  joint  procedures 
committee  for  1949-1950. 

(2)  The  application  of  the  Republic  of  Haiti  for  membership  in  the 
two  institutions  was  approved,  providing  for  a  quota  in  the  Fund  of 
$2,000,000,  with  a  like  amount  as  a  subscription  to  the  Bank.  Mem- 
bership is  open  to  Haiti  until  March  31,  1950,  with  the  Executive 
Directors  empowered  to  extend  this  period  until  September  30,  1950, 
if  they  deem  such  action  warranted. 

(3)  The  Boards  of  Governors  also  extended  until  March  31,  1950, 
the  period  in  which  the  Republic  of  Liberia  may  accept  membership, 
and  empowered  the  Executive  Directors  further  to  extend  the  period, 
but  not  beyond  October  1,  1950. 

(4)  At  the  Fund  meetings,  the  Governors  adopted  a  resolution  re- 
ferring to  the  Executive  Directors  for  further  study  the  proposal  by 
South  Africa  concerning  gold  sales  at  premium  prices.  They  also 
discussed  questions  of  exchange  and  monetary  policy,  exchange  re- 
strictions, and  monetary  reserves. 

(5)  A  report  on  relations  with  the  International  Trade  Organiza- 
tion and  the  Contracting  Parties  to  the  General  Agreement  on  Tariffs 
and  Trade  was  submitted  to  the  Board  of  Governors  of  the  Fund  for 
information. 

(6)  The  Governors  of  the  Bank  reviewed  the  report  of  the  Ad  Hoc 
Committee  (appointed  at  the  third  annual  meeting  to  consider  pro- 
visions relating  to  duties  and  remuneration  of  the  Executive  Directors) , 
and  referred  the  matter  back  to  the  Committee  for  further  study. 
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(7)  The  Governors  of  the  Bank  approved  the  report  of  the  Execu- 
tive Directors  postponing  the  election  of  a  new  Advisory  Council. 

(8)  The  Governors  of  the  Bank  also  approved  the  report  of  the 
Executive  Directors  on  the  allocation  of  the  Bank's  net  income  for  the 
fiscal  year  ending  June  30,  1949. 

At  the  closing  session,  the  Governor  of  India  was  elected  Chairman 
for  the  coming  year,  and  the  Governors  of  China,  France,  United 
Kingdom,  and  the  United  States  were  elected  Vice  Chairmen.  It  was 
decided  to  hold  the  fifth  annual  meetings  in  Paris  in  the  month  of 
September  1950. 

MEMBERSHIP  CHANGES  IN  THE  FUND  AND  THE  BANK 

During  the  period  under  review,  one  new  country,  Thailand,  was 
admitted  to  membership  in  the  Fund  and  the  Bank.  At  the  third 
annual  meetings  in  Washington  in  September  1948,  the  Boards  of 
Governors  accepted  the  request  of  Thailand  for  membership,  providing 
for  a  quota  in  the  Fund  of  $12,500,000,  with  a  like  amount  as  a  sub- 
scription to  the  Bank.  Thailand  formally  became  a  member  of  the 
two  organizations  on  May  3,  1949. 

Favorable  action  by  the  United  States  representatives  with  respect 
to  this  application  was  taken  with  the  approval  of  the  Council. 

On  September  30,  1949,  48  countries  were  members  of  the  Fund  and 
the  Bank.  The  members,  with  their  quotas  and  capital  subscriptions 
as  of  September  30,  1949,  are  listed  in  appendix  E.* 

ORGANIZATIONAL    CHANGES 

On  May  18,  1949,  Mr.  Eugene  R.  Black,  then  United  States  Execu- 
tive Director,  was  elected  President  of  the  Bank,  succeeding  Mr.  John 
J.  McCloy,  who  resigned  to  accept  the  post  of  United  States  High 
Commissioner  for  Germany.  Mr.  Black  assumed  his  new  duties  on 
July  1,  1949. 

THE   FUND 

During  the  period  under  review,  the  Fund  continued  to  provide 
a  number  of  its  member  countries  with  technical  assistance,  as  well 
as,  in  appropriate  instances,  necessary  foreign  currency  to  meet  balance- 
of-payments  deficits  on  current  account.  As  will  be  noted  in  the 
followmg  section  dealing  with  "par  values,"  the  Fund  participated 
actively  in  the  extensive  realignment  of  currencies  that  occurred  in 
the  latter  half  of  September  1949. 

Par  values 

On  May  24,  1949,  the  Fund  announced  the  establishment  of  an 
initial  par  value  for  the  Yugoslav  dinar  at  50  dinars  per  United  States 
dollar,  the  rate  proposed  by  the  Government  of  Yugoslavia.  On 
June  17,  1949,  the  Fund  also  announced  that  it  had  concurred  in  the 
request  of  the  Government  of  Mexico  for  the  establishment  of  a  new 
par  value  for  the  peso.  The  new  par  value  of  8.65  pesos  per  United 
States  dollar  replaced  the  initial  par  value  of  4.855  pesos  per  United 
States  dollar,  established  on  December  18,  1946,  by  agreement 
between  Mexico  and  the  Fund.     Transactions  at  this  initial  parity 

•Omitted  in  this  exhibit;  see  note  at  end  of  exhibit. 
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had  been  suspended  by  the  Bank  of  Mexico  on  July  22,  1948.  The 
United  States  Executive  Director,  acting  with  the  approval  of  the 
Council,  concurred  in  the  Fund  action  on  the  proposals  of  both 
Yugoslavia  and  Mexico. 

Currency  readjustments:  September  1949 

In  December  1946,  the  International  Monetary  Fund  and  member 
governments  agreed  on  the  establishment  of  initial  par  values  for 
their  currencies  based  on  existing  exchange  rates,  even  though,  as  the 
Executive  Directors  of  the  Fund  recognized  in  their  first  Annual 
Report  "...  in  some  cases  the  initial  par  values  that  are  estab- 
lished may  later  be  found  incompatible  with  the  maintenance  of  a 
balanced  international  payments  position  at  a  high  level  of  domestic 
economic  activity."  There  were  cogent  reasons  for  this  decision. 
It  would  have  been  premature  to  attempt  a  general  revision  of  ex- 
change rates  at  that  time,  in  view  of  the  drastic  changes  in  the  struc- 
ture of  world  trade  and  the  disruption  of  the  internal  economies  of 
many  member  countries  wrought  by  the  war. 

As  economic  advances  were  made  as  a  result  of  the  internal  efforts 
of  the  countries  concerned  as  well  as  of  the  United  States  foreign- 
assistance  program,  the  desirability  of  an  eventual  revaluation  of 
currencies  gradually  became  more  apparent.  In  its  Semiannual 
Report  for  the  period  October  1,  1948-March  31,  1949,  the  National 
Advisory  Council  stated  that  ".  .  .in  1948  a  general  revaluation 
of  the  European  exchange  rates  was  inadvisable  in  view  of  the  possible 
internal  repercussions  of  devaluation  on  the  participating  countries  in 
a  period  when  their  economies  still  exhibited  serious  inflationary 
tendencies,  whQe  their  levels  of  production  were  not  adequate  to 
maintain  an  expanded  volume  of  international  trade.  In  many  of  the 
participating  countries  these  conditions  no  longer  obtain,  since  sub- 
stantial progress  has  been  made  toward  recoveiy  in  their  levels  of 
production  ....  It  is  the  Council's  opinion  that  in  some  cases 
the  revaluation  of  currencies  may  constitute  an  important  means  of 
bringing  about  the  desired  expansion  of  exports  to  the  dollar  area 
which,  along  with  other  appropriate  measures,  will  contribute  to  more 
normal  methods  of  financing  after  1952."  Similarly,  in  their  Annual 
Report  for  the  year  ending  April  30,  1949,  the  Executive  Directors  of 
the  International  Monetary  Fund  declared  that  ''Where  a  price 
reduction  ...  is  necessary  to  expand  exports,  it  would  in  many 
cases  seem  possible  only  through  an  adjustment  in  the  exchange 
rate."« 

In  the  period  under  review,  it  was  becoming  widely  accepted  that 
a  general  revision  of  European  exchange  rates  was  an  essential  step 
in  the  direction  of  creating  freer  intra-European  and  world  trade  and 
restoring  equilibrium  in  European  balances  of  payments  at  a  reason- 
able level.  European  export  prices  in  terms  of  dollars  had  become 
less  competitive  than  United  States  prices  for  the  same  types  of  goods, 
and  in  the  absence  of  depreciation  it  was  becoming  increasingly  diffi- 
cult for  European  countries  to  maintain,  much  less  expand,  their 
exports  to  the  dollar  area  and  to  compete  with  dollar-area  goods  in 
their  domestic  and  third  markets.     There  was  serious  danger  that 

'  Similar  views  had  been  expressed  by  other  international  bodies  such  as  the  Organization  for  European 
Economic  Cooperation  and  the  Economic  Commission  for  Europe. 
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unless  such  action  was  taken,  the  marked  disparities  in  cost-price 
structures  existing  between  the  soft-currency-area  countries  and  the 
dollar-area  countries  on  the  one  hand,  and  among  the  soft-currency- 
area  countries  themselves  on  the  other,  would  tend  to  become  set, 
the  strains  of  altered  creditor-debtor  relationships  increasingly  burden- 
some, and  the  distortions  of  international  trade  and  the  disequilibria 
in  European  balances  of  payments  increasingly  intractable. 

The  decline  in  the  exports  of  European  countries  to  the  dollar  area 
and  the  depletion  of  the  United  Kingdom's  gold  and  dollar  reserves 
during  1949  underlined  the  need  to  adopt  remedial  action.  In  less 
than  sLx  months,  from  March  31  to  September  18,  1949,  the  United 
Kingdom's  gold  and  dollar  reserves  fell  by  more  than  $500,000,000. 
On  September  18,  the  International  Monetary  Fund  announced  that 
the  United  Kingdom  had  proposed  and  the  Fund  had  concurred  in  a 
change  in  the  par  value  of  the  pound  sterling  from  the  previous  rate 
of  one  pound  sterling  to  $4.03,  to  one  pound  sterling  to  $2.80. 
Twenty-five  other  countries  had  announced  adjustments  in  their  ex- 
change rates  by  September  30,  with  the  extent  of  devaluation  vary- 
ing from  9.1  percent  in  the  case  of  Canada,  to  30.5  percent  by  most 
countries  within  the  sterling  area  (see  table  X).  The  Fund  was  con- 
sulted on,  and  approved,  the  adjustments  proposed  by  member  coun- 
tries, and  the  United  States  Executive  Director,  acting  in  accordance 
with  policy  directives  previously  formulated  by  the  Council,  concurred 
in  the  action  of  the  Fund. 

The  Council  recognizes  that  this  readjustment  of  exchange  rates 
does  not  constitute  a  cure-all  for  the  difficult  and  complex  problems 
currently  faced  in  international  payments.  But  it  helps  to  clear  the 
way  by  removing  some  of  the  obstacles  to  the  effective  functioning 
of  a  world  price  system.  It  may  contribute  to  a  reduction  in  the 
European  dollar  deficit  by  an  expansion  of  exports  from  the  European 
countries  to  the  Western  Hemisphere  and  facilitate  the  relaxation  of 
barriers  to  multilateral  trade. 


Table  X.- 

-Changes  in  currency  values,  as 

of  Sept.  SO,  1949 

Country 

Monetary  unit 

Currency  value:  United 
States  cents  per  unit 
of  currency 

Reduc- 
tion in 
value 

Old 

New 

(percent) 

Sterling  Area: 

United  Kingdom  • 

Pound 

Krona 

403. 000 
15.411 
403.  000 

280. 000 

10.  705 

280. 000 

30.5 

Iceland 

30.5 

Ireland - 

Pound 

Rupee 

30.5 

Burma 

30.  225 
30.  225 
30.  225 

21. 000 
21. 000 
21. 000 

30.5 

Ceylon.. 

Rupee  -    . 

30.5 

India .         . 

Rupee          .  -  .  -  . 

30.5 

Dinar          . . 

Iraq .                .         . 

403.  000 
322. 400 
403. 000 

280.  000 
224.  000 
280. 000 

30.5 

Pound 

30.5 

New  Zealand 

30.5 

Pound 

South  Africa 

403. 000 

280. 000 

30.5 

nan ad a 

Dollar 

100. 000 
413. 300 

90.  909 

287. 156 

9.1 

Egypt -   -   -   - 

Pound 

30.5 

*  All  of  the  British  territorial  currencies  (except  that  of  British  Honduras)  were  likewise  devalued  by  30.5 
percent. 
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Table  X. — Changes  in  currency  values,  as  of  Sept.  SO,  1949 — Continued 


Country 

Monetary  unit 

Currency  value:  United 
States  cents  per  unit 
of  currency 

Reduc- 
tion in 
value 

Old 

New 

(percent) 

Israel: 

Imports '.                                .             .  -  -  - 

Pound 

302. 000 
403. 000 

}    280.000 

1           7.3 
\          30.5 

Exports  .  -  -  .  .      - 

Pnnnd .   . 

Jordan 

Pound 

403. 000 
10. 075 

280. 000 
8.000 

30.5 

Thailand 

Baht 

20.6 

Europe: 

Belgium-Luxembourg' 

Franr>   ... 

2.282 
20.  838 
0.625 

2.000 
14.478 
0. 4348 

12.3 

Denmark 

Krone 

30.6 

li'inland  « 

Markka 

30.4 

Frann 

France '  .            .                         .            . 

0. 3669 
30. 000 
0.01 

0.  2857 
23. 810 
0. 0067 

22.1 

Germany  (western).. 

Deutsche  Mark 

Drachma 

20.6 

33.3 

Lira.. 

Italy' 

0.1739 
37. 695 
20. 150 

0. 1572 
26.  316 
14.000 

9.6 

Netherlands ' 

Guilder 

30.2 

Norway    ... 

Krnne 

30.5 

Escudo 

Portugal  9 

4.000 
27. 816 

3.478 
19.33 

13.0 

Sweden "                           ..                   .  ... 

Krona 

30.5 

2  Free  market  rate  for  imports. 

3  The  Belgian  Congo  franc  remains  at  par  with  the  Belgian  franc. 

*  The  Finnish  chanee  shown  here  followed  closely  an  earlier  devaluation  (from  0.735  to  0.625  cents  per 
markka),  on  July  4,  1949,  and  thus  represents  a  total  devaluation  of  41  percent  during  recent  months. 

*  Rates  shown  are  those  for  trade  transactions.  Under  the  official  free  market  system  used  in  France, 
the  rates  referred  to  here  are  technically  flexible,  though  they  may  be  held  steady  for  relatively  long  periods. 
All  local  currencies  of  French  dependencies  are  pegged  to  the  French  franc,  except  (1)  the  rupee  of  French 
possessions  in  India,  which  is  maintained  at  par  with  the  Indian  rupee;  and  (2)  the  Djibouti  franc,  which 
retains  its  old  dollar  parity  of  0.47  cents. 

6  Under  the  exchange  certificate  system  used  in  Greece,  the  rates  referred  to  here  are  technically  flexible, 
but  for  over  a  year  prior  to  the  current  devaluation,  fluctuations  in  the  old  rate  had  been  held  to  less  than 
1  percent  in  either  direction. 

"  Under  the  official  free  market  system  used  in  Italy,  the  rates  referred  to  here  are  technically  flexible, 
though  they  may  be  held  steady  for  relatively  long  periods. 

8  The  Indonesian  guilder  remains  at  par  with  the  Netherlands  guilder,  but  the  Surmam  guilder  retains 
the  old  dollar  parity  of  53  cents. 

'  The  change  shown  here  followed  closely  a  minor  adjustment  (from  4.0124  to  4.0  cents  per  escudo),  on 
August  8,  1949.  Portugal  is  not  a  member  of  the  International  Monetary  Fund  and  has  no  par  value. 
Rates  shown  are  mid  rates  between  the  official  buying  and  selling  rates. 

11  Sweden  is  not  a  member  of  the  Fund  and  has  no  par  value.  Rates  shown  are  average  rates  between  the 
official  buying  and  selling  rates. 

Exchange  restrictions 

On  May  27,  1949,  the  Fund  reported  results  of  consultations  with 
the  Government  of  Ecuador  on  Ecuador's  exchange  system,  and 
related  subjects  of  credit  and  monetary  policy.  As  a  result  of  similar 
consultations  with  the  Fund  in  June  1947,  Ecuador  had  made  certain 
modifications  in  her  exchange  control  system.  In  the  May  consulta- 
tions it  was  understood  that  Ecuador  would  continue  to  maintain  for 
another  year  her  present  exchange  controls  but  that  during  this 
period  Ecuador  would  consult  with  the  Fund  regarding  modifications 
which  might  properly  be  made  at  the  end  of  that  time. 

Price  of  gold 

The  Secretary  of  the  Treasury,  at  the  fourth  annual  meeting  of  the 
International  Monetary  Fund,  in  connection  with  consideration  of  the 
resolution  proposed  by  South  Africa  concerning  gold  sales  at  premium 
prices,  reiterated  the  established  position  of  the  United  States  Govern- 
ment with  respect  to  the  maintenance  of  the  dollar  price  of  gold.  In 
his  capacity  as  United  States  Governor,  the  Secretary  stated,  during 
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the  course  of  the  discussion  "I  have  said  on  many  occasions  and  I  must 
say  again  that  I  do  not  perceive  any  considerations  of  monetary  poUcy 
which  would  justify  me  in  proposing  to  my  Government  a  change  in 
the  dollar  price  of  gold."  ^ 

Repurchase  of  Fund  drawings 

Article  V,  section  7  of  the  Fund's  Articles  of  Agreement  provides  for 
the  compulsory  repurchase  of  Fund  holdings  of  a  member's  currency 
under  specified  conditions. 

During  May  1949,  Costa  Rica  became  the  first  country  to  repurchase 
some  of  its  own  currency  from  the  Fund.  This  transaction  involved 
Costa  Rican  colones  equivalent  to  874,000  dollars,  and  was  effected 
through  a  Costa  Rican  payment  to  the  Fund  of  855,000  dollars,  and 
gold  to  the  value  of  19,000  dollars.  In  August  1949,  Belgium  repur- 
chased from  the  Fund  Belgian  francs  equivalent  to  946,500  dollars, 
with  a  payment  of  35,000  dollars,  and  gold  to  the  value  of  911,500 
dollars.  During  September  1949,  Nicaragua  repurchased  for  500,000 
dollars  the  total  amount  of  cordobas  which  it  had  sold  to  the  Fund  in 
1948.  As  a  result  of  this  transaction,  the  Fund's  holdings  of  cordobas 
reverted  to  the  level  in  existence  prior  to  the  original  Nicaraguan 
drawing. 

Exchange  transactions 

During  the  6  months,  April  1,  1949,  through  September  30,  1949, 
the  Fund  sold  $21,000,000  to  three  of  its  member  countries.  These 
transactions  increased  total  currency  sales  of  the  Fund  to  date  to  the 
equivalent  of  $734,600,000.  Fund  sales  of  United  States  dollars  for 
member  currencies  have  been  almost  entirely  to  non-ERP  countries 
since  the  start  of  the  European  Recovery  Program  in  April  1948. 

The  following  table  presents  a  detailed  break-down  of  currency 
sales  through  September  30,  1949: 


Table  XI. — Currency  sales  of  the  International  Monetary  Fund  from  Apr.  1,  1947, 

to  Sept.  SO,  1949 

[In  millions  of  United  States  dollars] 


Country 


Total,  All  Countries 

Total,  ERP  Participants. 


United  Kingdom. 

France 

Netherlands 

Belgium 


Norway... 
Denmark. 
Turkey... 


Total  to 

Sept.  30, 

1949 


734.6 


564.2 


300.0 

125.0 

75.3 

33.0 


15.7 
10.2 
5.0 


Six-Month  Periods  ending- 


Sept.  30, 
1949 

Mar.  31, 
1949 

Sept.  30, 
1948 

Mar.  31, 
1948 

Sept.  30, 
1947 

21.0 

73.8 

39.7 

391.1 

209.0 

6.1 

17.3 

356.8 

184.0 

240.0 
25.0 
44.5 
33.0 

60.0 

100.0 

16.8 

!24.0 

'6.1 

<7.1 
3.4 

2.5 

6.8 
5.0 

•  Sale  of  Belgian  francs. 

2  Includes  $6,000,000  of  pounds  sterling. 

»  United  States  dollars  sold  for  an  equivalent  in  gold. 

*  Includes  $4,600,000  of  Belgian  francs. 


» The  position  of  the  United  States  on  this  matter  was  further  explained  in  a  memorandum  to  the  press  of 
October  5,  1949  (see  appendix  F),  and  reaffirmed  by  President  Truman  on  November  10, 1949. 
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Table  XI. — Currency  sales  of  the  International  Monetary  Fund  from  Apr.  1,  1947, 
to  Sept.  SO,  1949 — Continued 

[In  millions  of  United  States  dollars] 


Total  to 

Sept,  30, 

1949 

Six-Month  Periods  ending- 

Country 

Sept.  30, 
1949 

Mar.  31, 
1949 

Sept.  30, 
1948 

Mar.  31, 
1948 

Sept.  30, 
1947 

Total,  Other  Countries 

170.4 

21.0 

67.7 

22.4 

34.3 

25.0 

India 

100.0 
22.5 
15.0 
10.0 

55.9 

16.1 

28.0 

22.5 

Brazil                        -.  .  . 

15.0 

10.0 

Chile                          .  -^ 

8.8 
6.0 
3.0 
3.0 

6.3 

2.5 

6.0 

3.0 
3.0 

1.3 
.5 
.3 

1.3 
.5 

.3 

Note.— Except  where  otherwise  indicated,  all  sales  were  of  United  States  dollars  in  exchange  for  the  cur- 
rency of  the  purchasing  country. 

Source:  International  Monetary  Fund. 


THE    BANK 

During  the  6  months  under  review,  the  International  Bank  made 
$76,500,000  in  new  loan  commitments  to  four  of  its  member  countries. 
The  United  States  Executive  Director  or  his  Alternate  consulted  with 
the  Council  with  respect  to  each  of  these  loan  applications. 

As  a  further  aid  to  member  countries,  the  International  Bank 
announced  an  expanded  program  of  technical  assistance  for  economic 
development.  The  Bank  indicated  that  it  would  be  prepared  to  help 
member  countries  in  making  comprehensive  surveys  of  their  resources 
and  in  working  out  appropriate  long-term  investment  programs;  to 
work  closely  with  potential  borrowers  in  the  analysis  and  planning  of 
specific  projects  for  Bank  financing;  and  to  assist  in  formulating  and 
putting  into  effect  practical  measures  to  strengthen  the  financial 
institutions  and  practices  of  its  member  countries  and  to  encourage 
productive  investment  from  other  sources.  The  Bank,  however, 
emphasized  the  importance  of  action  on  the  part  of  the  less-developed 
countries  to  create  a  sound  foundation  for  economic  development. 

Loans  and  disbursements 

On  July  29,  1949,  the  Bank  granted  a  loan  of  $15,000,000  to  the 
Finance  Corporation  for  National  Reconstruction  (Herstelbank),  of 
the  Netherlands.  This  loan  was  specifically  made  to  finance  imports 
of  equipment  for  the  reconstruction  or  modernization  of  plants  in 
various  industries.  The  loan,  guaranteed  by  the  Kingdom  of  the 
Netherlands,  extends  for  a  period  of  15  years,  and  carries  an  interest 
rate  of  3  percent,  plus  the  usual  1  percent  commission  for  the  Bank's 
special  reserve.  Amortization  payments,  calculated  to  retire  the  loan 
by  maturity,  will  start  in  the  fourth  year.     The  Bank  announced  that 
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this  loan  was  made  in  accordance  with  one  of  its  main  purposes — to 
aid  in  the  reconstruction  of  economies  of  member  nations  and  to 
encourage  the  development  of  their  productive  facilities  and  resources. 
The  Bank  also  stated  that  by  assisting  in  financing  projects  which 
involve  permanent  additions  to  Europe's  productive  capacity,  the 
loan  followed  the  Bank's  policy  of  supplementing  the  European 
Recovery  Program. 

On  August  1,  1949,  the  Bank  announced  a  loan  of  $12,500,000  to  the 
Bank  of  Finland  to  finance  imports  of  equipment  and  materials 
required  for  the  reconstruction  and  modernization  of  Finland's  wood- 
working industries,  for  an  electric  power  development  program,  and 
for  expanding  production  of  limestone  powder  for  agriculture.  The 
terms  of  this  loan,  which  was  guaranteed  by  the  Government  of 
Finland,  were  similar  to  those  applicable  to  the  Herstelbank. 

On  August  18,  1949,  the  Bank  granted  a  loan  of  $34,000,000  to 
India  for  the  reconstruction  and  development  of  the  railways  owned 
and  operated  by  the  State.  Proceeds  of  this  loan  will  be  used  to 
finance  part  of  the  purchase  price  of  locomotives,  boilers,  and  spare 
parts.  This  loan — the  first  to  be  granted  by  the  Bank  to  a  member 
country  in  Asia — carried  terms  similar  to  those  in  the  two  preceding 
instances,  except  that  amortization  payments  will  start  on  August  15, 
1950.  On  September  29,  1949,  the  Bank  announced  an  additional 
loan  of  $10,000,000  to  India,  to  finance  part  of  the  cost  of  agricultural 
machinery  needed  for  land  clearance  and  reclamation  and  thereby  to 
increase  the  production  of  grain  in  India.  This  loan  was  for  a  term  of 
seven  years  and  carried  an  interest  rate  of  2K  percent,  plus  the  usual 
1  percent  commission.  Amortization  payments,  calculated  to  retire 
the  loan  by  maturity,  will  start  on  June  1,  1952. 

On  August  19,  1949,  the  Bank  granted  a  loan  of  $5,000,000  to  the 
Caja  de  Credito  Agrario,  Industrial  y  Minero  of  Colombia  to  finance 
the  purchase  of  agricultural  machinery.  This  loan,  guaranteed  by  the 
Republic  of  Colombia,  is  for  a  term  of  seven  years,  and  carries  an 
interest  rate  of  2%  percent,  plus  the  customary  1  percent  commission. 
Semiannual  amortization  payments,  beginning  May  15,  1952,  are 
designed  to  retire  the  loan  by  maturity  on  November  15,  1956.  The 
agricultural  equipment  to  be  purchased  with  the  proceeds  of  this  loan 
should  enable  Colombia  to  increase  farm  production  and  thus  meet  an 
expanding  domestic  consumption,  while  reducing  imports  of  foodstuffs 
and  staples  with  a  consequent  saving  of  hard  currency. 

From  May  9,  1947,  when  the  Bank  announced  its  first  loan,  through 
September  30,  1949,  total  loan  commitments  of  the  International 
Bank  aggregated  somewhat  more  than  $726,000,000,  of  which 
$678,000,000  had  become  effective.  As  shown  in  the  following 
tabulation,  four-fifths  of  this  latter  amount  had  been  disbursed  by 
September  30,  1949: 
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Table  XII. — Status  of  International  Bank  loans  as  of  Sept,  SO,  1949 


Borrower 


Total,  All  Loans 

Credit  National  (France) 

Kingdom  of  the  Netherlands 

Brazilian  Traction,  Light  &  Power  Co.,  Ltd. ' 

Dominion  of  India  ^ 

Kingdom  of  Denmark 

Financiera  and  Comision  (Mexico)' 

Kingdom  of  Belgium 

Corporacion  de  Fomento  (Republic  of  Chile).. 
Herstelbank  (Netherlands)  *... 

Bank  of  Finland  ' -. 

Grand  Duchy  of  Luxembourg 

Netherlands  shipping  companies  * 

Caja  de  Credito  (Colombia)  2 


Loan  Commit- 
ment 


$726, 600, 000 


250, 000, 000 
195, 000, 000 
75, 000, 000 


44, 000, 000 
40, 000, 000 
34, 100, 000 


16, 000, 000 
16, 000, 000 
15, 000, 000 


12,  500, 000 
12, 000, 000 
12, 000, 000 
5, 000, 000 


Disbursement 


10,  221, 826 
12, 000, 000 


Unused  balance 
of  commitment 


$541, 440, 917 

$185, 159, 083 

250, 000, 000 
195,000,000 
21, 948,  244 

53, 051, 756 

44, 000, 000 

40, 000, 000 
5,  296, 139 

28, 803, 861 

4, 029,  608 
2, 945, 100 

11, 970, 392 
13, 054,  900 
15, 000, 000 

12,  500, 000 
1, 778, 174 


5,000,000 


1  Loan  guaranteed  by  the  United  States  of  BrazO. 

'  Agreements  become  effective  after  the  Bank  has  received  certain  certificates  and  documents,  and  has 
notified  the  borrower  and  guarantor  of  its  acceptance  of  such  evidence. 

'  Loans  guaranteed  by  the  Government  of  Me.xico.  Nacional  Financiera  and  Comision  Federal  de 
Electricidad  are  joint  borrowers. 

*  Loans  guaranteed  by  the  Kingdom  of  the  Netherlands. 

'  Loan  guaranteed  by  the  Government  of  Finland. 

Source:  International  Bank  for  Reconstruction  and  Development. 

Legislation 

In  June  1949,  the  United  States  Congress  enacted,  and  on  the  29th 
day  of  that  month  the  President  approved,  legislation  amending  pro- 
visions of  the  National  Bank  Act  and  the  Bretton  Woods  Agreements 
Act  applicable  to  securities  of  the  International  Bank  (Public  Law 
142,  Ch.  276,  81st  Cong.,  1st  sess.).  This  legislation  was  designed  to 
remove  certain  requirements  which  might  interfere  with  the  Bank's 
financing  operations  and  thereby  limit  its  effectiveness  in  carrying 
out  the  purposes  for  which  it  was  established.  The  National  Bank 
Act  was  amended  to  permit  national  banks  and  State  member  banks 
of  the  Federal  Reserve  System  to  deal  in  and  underwrite  International 
Bank  securities  subject  to  certain  prescribed  limitations  as  to  amount. 
The  Bretton  Woods  Agreements  Act  was  amended  to  provide  that  any 
securities  issued  by  the  International  Bank  and  any  securities  guaran- 
teed by  the  Bank  as  to  both  principal  and  interest  shall  be  deemed 
exempted  securities  under  the  Securities  Act  of  1933  and  the  Securities 
Exchange  Act  of  1934.  Public  Law  142  also  authorized  the  Securities 
and  Exchange  Commission  to  require  the  Bank  to  file  annual  and  other 
reports  with  it  and,  in  consultation  with  the  Council,  to  suspend  these 
exemptions. 

Fiscal  operations 

For  the  fiscal  year  ending  June  30,  1949,  the  International  Bank 
had  a  net  income  of  about  $10,600,000,  exclusive  of  special  reserve 
commissions  of  $5,000,000.  For  the  three  months  ending  September 
30,  1949,  the  Bank  had  an  income  of  nearly  $3,200,000,  exclusive  of 
over  $1,300,000  paid  into  its  special  reserve.  As  of  September  30, 
1949,  the  Bank  had  an  earned  surplus  of  over  $16,800,000,  plus  about 
$9,400,000  in  its  special  reserve. 
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Future  lending 

On  September  30,  1949,  the  Bank  had  uncommitted  loanable  dollar 
funds  amounting  to  approximately  $320,000,000,  and  was  engaged  in 
the  investigation  of  numerous  requests  for  loans  throughout  the  world. 
After  having  completed  the  immediate  postwar  phase  of  its  activities, 
the  Bank  has  entered  upon  a  program  of  developmental  loans  to  assist 
nations  to  obtain  the  fullest  utilization  of  their  own  resources. 

John  W.  Snyder, 
Secretary  of  the  Treasury,  Chairman  of  the  National  Advisory 

Council  on  International  Monetary  and  Financial  Problems. 

Dean  Acheson, 

Secretary  of  State. 
Charles  Sawyer, 

Secretary  of  Commerce. 
Thomas  B.  McCabe, 
Chairman  of  the  Board  of  Governors  of  the  Federal  Reserve 
System. 

Herbert  E.  Gaston, 
Chairman  of  the  Board  of  Directors  of  the  Export-Import  Bank 
of  Washington. 

Paul  G.  Hoffman, 
Administrator  for  Economic  Cooperation. 

Appendix  A 


Amendments  of  the  National  Bank  Act  and  the  Bretton  Woods  Agreements 

Act 

(Public  Law  142,  Ch.  276,  81st  Cong.,  1st  sess.) 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the  United  States  of 
America  in  Congress  assembled,  That  paragraph  seventh  of  section  8  of  the  Na- 
tional Bank  Act,  as  amended  (U.  S.  C,  title  12,  sec.  24),  is  amended  by  adding  to 
the  end  thereof  the  following  new  sentence:  "The  limitations  and  restrictions 
herein  contained  as  to  dealing  in  and  underwriting  investment  securities  shall  not 
apply  to  obligations  issued  by  the  International  Bank  for  Reconstruction  and 
Development  which  are  at  the  time  eligible  for  purchase  by  a  national  bank  for 
its  own  account:  Provided,  That  no  association  shall  hold  obligations  issued  by 
said  bank  as  a  result  of  underwriting,  dealing,  or  purchasing  for  its  own  account 
(and  for  this  purpose  obligations  as  to  which  it  is  under  commitment  shall  be 
deemed  to  be  held  by  it)  in  a  total  amount  exceeding  at  any  one  time  10  per 
centum  of  its  capital  stock  actually  paid  in  and  unimpaired  and  10  per  centum  of 
its  unimpaired  surplus  fund." 

Sec.  2.  The  Bretton  Woods  Agreements  Act,  as  amended  (U.  S.  C,  title  22, 
sees.  286-286k),  is  amended  by  adding  at  the  end  thereof  a  new  section  to  be 
numbered  section  15  and  to  read  as  follows: 

"Sec.  15.  (a)  Any  securities  issued  by  International  Bank  for  Reconstruction 
and  Development  (including  any  guaranty  by  the  bank,  whether  or  not  limited  in 
scope),  and  any  securities  guaranteed  by  the  bank  as  to  both  principal  and  interest, 
shall  be  deemed  to  be  exempted  securities  within  the  meaning  of  paragraph  (a)  (2) 
of  section  3  of  the  Act  of  May  27,  1933,  as  amended  (U.  S.  C,  title  15,  sec.  77c), 
and  paragraph  (a)  (12)  of  section  3  of  the  Act  of  June  6,  1934,  as  amended  (U.  S.  C, 
title  15,  sec.  78c).  The  bank  shall  file  with  the  Securities  and  Exchange  Commis- 
sion such  annual  and  other  reports  with  regard  to  such  securities  as  the  Commission 
shall  determine  to  be  appropriate  in  view  of  the  special  character  of  the  bank  and 
its  operations  and  necessary  in  the  public  interest  or  for  the  protection  of  investors. 

"(b)  The  reports  of  the  National  Advisory  Council  provided  for  in  section  4 
(a)  (6)  of  the  Bretton  Woods  Agreements  Act  shall  also  cover  and  include  the 
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effectiveness  of  the  provisions  of  section  15  (a)  of  this  Act  and  the  exemption  for 
securities  issued  by  the  bank  provided  by  section  8  of  the  National  Bank  Act  in 
facilitating  the  operations  of  the  bank  and  the  extent  to  which  the  operations  of 
the  bank  may  assist  in  financing  European  recovery  and  the  reconstruction  and 
development  of  the  economic  resources  of  member  countries  of  the  bank  and  the 
recommendations  of  the  Council  as  to  any  modifications  it  may  deem  desirable  in 
the  provisions  of  this  Act." 

Sec.  3.  The  Securities  and  Exchange  Commission  acting  in  consultation  with 
the  National  Advisory  Council  on  International  Monetary  and  Financial  Prob- 
lems is  authorized  to  suspend  the  provisions  of  section  15  (a)  of  the  Bretton  Woods 
Agreements  Act  at  any  time  as  to  any  or  all  securities  issued  or  guaranteed  by  the 
bank  during  the  period  of  such  suspension.  The  Commission  shall  include  in  its 
annual  reports  to  Congress  such  information  as  it  shall  deem  advisable  with  regard 
to  the  operations  and  effect  of  this  Act  and  in  connection  therewith  shall  include 
any  views  submitted  for  such  purpose  by  any  association  of  dealers  registered 
with  the  Commission. 

Approved  June  29,  1949. 


Appendix  D 

Joint    Communique    of    United    States,    United    Kingdom,    and    Canada — 

September  12,   1949 

1.  Representatives  of  the  United  States,  the  United  Kingdom,  and  Canada 
have  met  during  the  past  week  to  examine  the  trade  and  financial  relationships 
between  the  sterling  area  and  the  dollar  area.  The  pound  and  the  dollar  are  the 
two  principal  world  trading  currencies.  While  the  development  of  a  satisfactory 
balance  of  payments  between  the  two  areas  is  a  matter  of  fundamental  concern 
to  the  democratic  world,  it  involves  many  problems  which  concern  in  the  first 
instance  the  governments  which  are  the  centers  of  these  two  currency  systems. 
The  present  discussions  were  held  to  examine  these  problems.  It  was  recognized 
that  the  task  of  working  out  conditions  under  which  world  trade  can  develop 
steadily  and  in  increasing  freedom  will  require  a  strenuous  and  sustained  effort, 
not  only  on  the  part  of  the  United  States,  the  United  Kingdom,  and  Canada,  but 
also  by  all  other  countries  desiring  the  same  objectives. 

2.  It  was  agreed  that  the  common  aim  is  to  work  toward  an  ultimate  solution 
which  will  maintain  employment  and  establish  equilibrium  of  international  trade 
on  a  mutually  profitable  basis  at  high  levels.  These  objectives  and  general  course 
of  action  have  already  been  set  forth  in  the  United  Nations  Charter,  the  Bretton 
Woods  Agreements,  and  the  Havana  Charter  for  an  International  Trade  Organiza- 
tion. It  was  the  broad  purpose  of  the  present  meetings  to  explore,  within  this 
general  framework,  various  specific  measures  which  the  three  Governments  might 
take  to  prevent  a  serious  break-down  in  the  dollar-sterling  relationships  which 
would  have  led  to  a  crippling  limitation  of  dollar  imports  into  the  sterling  area  and 
to  hasten  the  achievement  of  those  objectives. 

3.  These  conversations  have  carried  forward  the  consultations  initiated  in 
London  during  July  8-10.  They  have  resulted  in  a  clear  understanding  of  the 
character  of  the  difficulties  to  be  faced  and  an  increasing  realization  that  a  fully 
satisfactory  solution  will  necessitate  continuing  efforts  in  many  directions.  In 
the  course  of  these  conversations  it  has  become  possible  to  discuss  with  complete 
frankness  specific  problems  and  the  types  of  measures  which  will  have  to  be  taken 
if  the  three  countries  are  to  achieve  their  common  purpose. 

4.  In  the  early  stages  of  the  discussion,  attention  was  given  to  the  immediate 
problem  confronting  the  United  Kingdom  and  the  rest  of  the  sterling  area  as  a 
result  of  the  rapid  decline  of  gold  and  dollar  reserves.  Note  was  taken  by  the 
three  Governments  of  the  emergency  action  which  sterling  countries  have  decided 
to  take  to  meet  this  situation.  These  measures  are  not  pleasant  ones;  they  will 
cause  difficulties  and  sacrifices  for  everyone  concerned.  Nevertheless,  they  are  a 
temporary  necessity,  and  are  recognized  as  such  by  all  three  Governments. 

5.  The  Ministers  were  in  complete  agreement  that  no  permanent  solution  to 
the  problem  could  be  found  in  the  emergency  steps  contemplated.     A  more  funda- 
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mental  attempt  would  have  to  be  made  by  all  concerned  to  expand  the  dollar 
earnings  of  the  sterling  area  and  to  increase  the  flow  of  investment  from  the  North 
American  Continent  to  the  rest  of  the  world,  including  the  sterling  area. 

6.  This  more  fundamental  attempt  would  involve  both  separate  actions  of  the 
three  countries  operating  individually,  and  joint  action  by  the  three  acting  in 
cooperation  with  each  other.  In  approaching  these  possibilities  of  individual  and 
joint  action  on  the  sterling-dollar  problem,  there  was  common  agreement  that  this 
action  should  be  based  on  the  assumption  that  extraordinary  aid  from  the  North 
American  Continent  would  have  come  to  an  end  by  the  middle  of  1952.  This 
would  require  that  the  sterling  area  increase  its  dollar  earnings  so  as  to  pay  its 
way  by  1952.  This  would  require  in  the  sterling  area  the  creation  of  appropriate 
incentives  to  exporters  to  the  dollar  area  and  a  vigorous  attack  upon  costs  of 
production  to  enhance  the  competitive  position  of  sterling-area  products.  Maxi- 
mum efforts  would  be  made  to  direct  exports  to  the  dollar  area  and  build  up 
earnings  from  tourism  and  other  services.  As  a  part  of  this  export  campaign  by 
the  sterling-area  countries,  it  was  recognized  that  an  essential  element  was  the 
creation  of  a  feeling  of  confidence  on  the  part  of  cterling-area  exporters.  They 
must  feel  that  they  will  be  afforded  the  opportunity  to  remain  in  the  markets  of 
the  United  States  and  Canada  in  which  they  will  have  gained  a  place,  and  that  the 
minimum  of  difficulties  will  be  placed  in  their  way  in  entering  those  markets. 

On  their  part  the  creditor  countries  undertook  to  facilitate,  to  the  greatest 
extent  feasible,  an  expansion  of  dollar  earnings  by  debtor  countries,  including  the 
sterling  area.  It  was  agreed  that  the  United  States  and  Canada  should  reduce 
obstacles  to  the  entry  of  goods  and  services  from  debtor  countries,  in  order  to 
provide  as  wide  an  opportunity  as  possible  for  those  countries  to  earn  dollars 
through  the  export  of  goods  and  the  provision  of  services,  including  tourism.  It 
was  recognized  that  such  a  policy  would  be  in  the  interest  of  producers  in  the 
United  States  and  Canada,  for  only  in  this  way  can  the  future  level  of  trade 
provide  adequately  for  those  sectors  of  the  American  and  Canadian  economies 
which  depend  in  considerable  part  upon  foreign  markets, 

7.  The  discussion  of  possible  individual  and  joint  actions,  both  long-run  and 
short-run,  ranged  over  a  wide  field.  In  addition  to  the  question  of  dollar  earnings 
of  the  United  Kingdom  and  the  rest  of  the  sterling  area,  mentioned  above,  the 
Ministers  gave  special  attention  to  the  following  subjects: 

1.  Overseas  investment. 

2.  Commodity  arrangements  and  stock-piling. 

3.  Limitations  on  items  which  may  be  financed  under  present  ECA  pro- 
'  cedures. 

4.  Customs  procedures. 

5.  Tariff  policy. 

6.  Liberalization  of  intra-European  trade  and  payments. 

7.  Sterling  balances. 

8.  Petroleum. 

9.  Shipping. 

10.  Provisions  for  continuing  consultation. 

8.  A  working  group  on  overseas  investment  reviewed  both  recent  experience 
and  future  prospects  for  the  flow  of  productive  investment,  both  private  and 
public,  from  North  America  to  overseas  areas,  esxjecially  underdeveloped  countries. 
It  was  agreed  that  a  high  level  of  such  investment  could  make  an  important  con- 
tribution toward  reducing  the  sterling-dollar  disequilibrium  and  that  every  aspect 
of  this  problem  should  be  explored  on  a  continuing  basis.  In  order  to  initiate  this 
work,  the  President's  Committee  for  Financing  Foreign  Trade  will  be  asked 
immediately  to  explore  possible  lines  of  action  in  cooperation  with  corresponding 
groups  of  British  and  Canadian  financial  and  business  representatives.  While 
dealing  with  all  aspects  of  private  and  public  investment,  the  Committee  will  be 
expected  to  address  itself  especially  to  the  problem  of  incentives  and  of  providing 
a  suitable  environment  for  a  high  level  of  private  investment. 

9.  A  working  group  on  commodity  arrangements  and  stock-piling  gave  special 
attention  to  rubber  and  tin.  The  Canadian  representatives  stated  that  the  Cana- 
dian Government  was  prepared  to  take  steps  to  increase  reserve  stocks  of  tin  and 
rubber  in  Canada.  The  United  States  representatives  reported  that  the  United 
States  Government  was  prepared  to  open  to  natural  rubber  a  substantial  addi- 
tional area  of  competition,  including  a  modification  of  the  Government  order 
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relating  to  the   consumption  of  synthetic  rubber.     The   United   States  would 
review  its  stock-piling  program,  with  particular  reference  to  rubber  and  tin. 

10.  Special  attention  was  given  by  another  group  to  the  practical  difficulty  being 
experienced  by  the  United  Kingdom  in  making  fully  effective  use  of  its  EGA  aid 
to  cover  its  dollar  deficit.  This  difficulty  arises  out  of  the  fact  that,  although  the 
United  Kingdom  needs  dollars  to  pay  for  goods  in  the  United  States,  to  make 
settlements  with  other  countries,  to  pay  for  services,  and  for  other  purposes,  the 
types  of  transactions  which  may  be  financed  by  EGA  dollars  have  been  definitely 
limited.  It  has  been  agreed  that,  in  order  to  carry  out  the  basic  purposes  of  the 
Economic  Gooperation  Act,  it  will  be  necessary  for  the  United  Kingdom  to 
finance  with  its  share  of  EGA  funds  a  wider  range  of  dollar  expenditures  than  has 
hitherto  been  eligible,  both  v/ithin  and  outside  of  the  United  States.  After  careful 
examination  of  the  dollar  expenditures  proposed  to  be  made  or  authorized  by  the 
United  Kingdom,  it  appears  that  eligibility  requirements  can  be  broadened  to_the 
extent  required  within  the  limits  set  by  the  Economic  Gooperation  Act.  This 
would  broaden  the  use  but  not  increase  the  amount  of  EGA  funds  allocated  to  the 
United  Kingdom. 

11.  In  the  consideration  of  measures  which  creditor  countries  might  take  to  re- 
duce barriers  to  trade,  it  was  recognized  that  customs  procedures  may  create 
obstacles,  psychological  as  well  as  actual.  Technical  discussions  of  this  subject 
disclosed  that  the  United  States,  through  administrative  action  and  proposed 
legislation,  was  already  contemplating  constructive  steps  in  this  field.  Canadian 
representatives  stated  that  the  Canadian  Government  would  undertake  a  further 
review  of  the  administrative  operation  of  its  Customs  Act  in  the  light  of  these 
discussions.  As  to  tariff  rates,  it  was  noted  that  high  tariffs  were  clearly  incon- 
sistent with  the  position  of  creditor  countries.  There  had  already  been  significant 
and  substantial  reductions  in  U.  S.  tariffs  during  the  last  fifteen  years.  The  policy 
of  the  United  States  Government  was  to  seek  further  negotiation  of  trade  agree- 
ments through  which  additional  reductions  might  be  made,  within  the  framework 
of  the  Reciprocal  Trade  Agreements  Act. 

12.  There  was  agreement  that  one  of  the  ways  in  which  the  competitive  position 
of  United  Kingdom  products  might  be  improved  was  by  a  widening  of  the  area  in 
which  such  products  competed  freely  with  those  of  other  countries.  In  this  con- 
nection as  an  initial  step  toward  a  more  general  liberalization  the  United  Kingdom 
delegation  outlined  its  proposals  for  liberalizing  trade  with  countries  with  which 
it  did  not  have  balance-of-payments  difficulties,  and  raised  the  question  whether 
the  provisions  of  section  9  of  the  Anglo-American  Financial  Agreement,  and 
article  5  of  the  Anglo-Canadian  Financial  Agreement  presented  an  obstacle  to 
such  a  plan.  It  was  the  view  of  the  United  States  and  Canadian  delegations  that 
such  liberalization  of  United  Kingdom  import  regulations  should  be  considered 
since  the  United  Kingdom  shortage  of  dollars  should  not  in  itself  force  the  United 
Kingdom  to  reduce  its  purchases  from  areas  with  which  it  does  not  have  a  shortage 
of  means  of  payment.  It  was  agreed  that  any  United  Kingdom  import  regulations 
as  they  affect  United  States  and  Canadian  products  would  be  the  subject  of 
continuing  review  by  representatives  of  the  three  Governments  through  continuing 
facilities  for  consultation. 

13.  (a)  A  further  subject  which  was  discussed  was  the  United  Kingdom 
liability  represented  by  the  sterling  balances  of  other  countries.  A  large  number 
of  countries  have  been  accustomed  to  hold  either  all  or  a  part  of  their  foreign-ex- 
change reserves  in  the  form  of  sterling.  The  existence  and  availability  of  such 
holdings  are  an  integral  feature  of  the  widespread  multilateral  use  of  sterling  for 
the  purpose  of  financing  international  trade.  One  of  the  problems  of  the  postwar 
period  has  been  the  existence  of  exceptionally  large  accumulations  of  sterling  which 
were  built  up,  mainly  during  the  war,  as  the  result  of  payments  by  the  United 
Kingdom  for  goods  and  services  purchased  overseas  in  furtherance  of  the  common 
war  effort.  In  June  1945  these  balances  amounted  to  $13V^  billion.  Since  then 
there  have  been  considerable  fluctuations  both  in  the  total  and  in  the  holdings  of 
individual  countries,  though  the  amount  outstanding  at  the  end  of  1948  was 
approximately  the  same  as  at  June  1945. 

(b)  In  principle  the  whole  of  these  balances  represents  a  charge  on  United 
Kingdom  production  of  goods  and  services.  In  practice,  however,  a  substantial 
proportion  will  continue  to  be  held  as  reserves  by  the  countries  concerned.  To 
the  extent  that  the  balances  are  liquidated,  some  proportion  of  United  Kingdom 
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production  of  goods  and  services  is  used  to  discharge  this  hability  instead  of  to 
pay  for  current  imports  of  goods  and  services. 

(c)  This  whole  problem  in  its  various  aspects,  including  the  necessity  to  pro- 
vide capital  goods  for  development,  was  discussed  in  a  preliminary  way  on  the 
basis  of  prior  technical  examination  by  the  experts  of  the  three  Governments. 
It  was  agreed  that  this  was  one  of  the  subjects  which  concerned  other  countries 
and  would  require  further  study. 

14.  Investigation  of  the  ways  in  which  the  sterling  area  could  move  toward  a 
position  in  which  it  could  earn  its  own  way  led  to  the  discussion  of  other  special 
problems,  including  petroleum  and  shipping — two  important  elements  in  the  ster- 
ling area  balance-of-payments  picture.  The  United  Kingdom  representatives  set 
forth  the  facts  of  the  very  large  dollar  deficit  which  the  sterling  area  presently 
incurs  because  of  oil  transactions,  and  their  desire  to  reduce  this  deficit  to  the 
minimum  possible  level.  It  was  mutually  recognized  that  the  question  of  oil 
production  and  refining,  and  geographical  distribution  raised  problems  of  extreme 
complexity  involving  the  protection  of  legitimate  interests  of  the  major  producing 
countries  and  companies.  The  Ministers  recognized  that  these  two  questions  of 
petroleum  and  shipping  could  not  be  resolved  in  the  short  time  available  to  them, 
and  that  further  study  would  be  required.  In  the  case  of  petroleum  they  agreed 
to  appoint  representatives  to  analyze  the  facts  and  to  provide  the  basis  for  sub- 
sequent discussions. 

15.  There  has  been  agreement  on  the  objective  toward  which  policies  should  be 
directed  and  agreement  on  certain  immediate  steps  which  will  be  taken  to  bring 
that  objective  nearer.  There  are,  however,  as  has  been  emphasized,  a  number  of 
questions  requiring  closer  examination  than  this  short  conference  has  allowed.  It 
is  proposed,  therefore,  to  continue  the  examinations,  initiated  during  the  con- 
ference, of  questions  on  which  it  is  hoped  that  useful  understanding  can  be  reached 
under  the  direction  of  the  present  Ministerial  group.  These  arrangements  for 
continuing  consultation — ^supplementing  the  usual  channels  of  communication 
between  governments — will  be  used  to  keep  under  review  the  effectiveness  of 
actions  already  agreed  upon  and  to  prepare,  for  governmental  consideration, 
measures  which  could  carry  further  those  adjustments  which  are  considered  to  be 
necessary.  In  establishing  these  arrangements  for  continuing  consultation,  the 
three  Governments  wish  to  emphasize  that  these  arrangements  underline  rather 
than  diminish  their  interest  in  the  development  of  economic  cooperation  within 
the  entire  community  of  western  nations.  The  tripartite  arrangements  will  not 
in  any  way  encroach  upon,  or  detract  from,  the  area  of  competence  of  the  OEEC 
and  other  existing  organs  of  international  economic  collaboration.  On  the  con- 
trary, those  arrangements  for  continuing  consultation,  by  contributing  materially 
to  the  solution  of  problems  which  today  adversely  affect  the  working  of  the  entire 
OEEC  group  and  yet  are  not  susceptible  of  solution  within  that  group,  will  facili- 
tate the  progress  of  economic  collaboration  in  the  wider  field. 

16.  In  summary  the  Ministers  of  the  three  countries  concerned  are  satisfied 
that  a  real  contribution  to  the  solution  of  the  sterling-dollar  difficulties  has  been 
made  by  the  conclusions  recorded  above.  They  are  confident  that,  with  sustained 
efforts  on  all  sides  and  with  the  seizure  of  every  opportunity  by  sterling-area 
exporters  to  enter  into  and  remain  in  dollar  markets  which  are  open  to  them,  there 
is  the  prospect  of  reaching  a  satisfactory  equilibrium  between  the  sterling  and 
dollar  areas  by  the  time  exceptional  dollar  aid  comes  to  an  end. 
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Appendix  F 

The  Gold  Content  of  the  Dollar  and  the  Price  of  Gold 

memorandum  for  the  press 

The  following  statement  was  issued  in  response  to  inquiries  at  Secretary 
Snyder's  press  conference  of  Wednesday,  October  5,  1949,  concerning  the  legal 
authority  to  change  the  gold  content  of  the  dollar  and  the  Treasury's  price  for 
gold.  The  Secretary  again  stated  that  he  had  no  intention  of  proposing  a  change 
in  the  dollar  price  of  gold.  He  reiterated  what  he  had  said  on  many  occasions 
that  he  does  not  perceive  any  considerations  which  would  justify  such  an  action. 

(a)  The  gold  content  of  the  dollar 

Only  an  act  of  Congress  can  now  alter  the  statutory  gold  content  of  the  dollar. 
The  gold  content  of  the  dollar,  and  hence  the  statutory  monetary  value  of  gold 
in  terms  of  the  United  States  dollar,  was  defined  by  the  Presidential  Proclamation 
of  January  31,  1934,  issued  under  authority  of  title  III,  section  43,  of  the  act 
approved  May  12,  1933,  as  amended.  The  weight  of  the  gold  dollar  was  fixed  by 
this  Proclamation  at  15^^i  grains  of  gold  9/lOths  fine,  that  is,  1/35  of  a  troy  ounce 
of  pure  gold  (technically  referred  to  as  gold  1,000  parts  fine).  The  monetary  or 
statutory  value  of  gold  in  the  United  States  is  therefore  $35  per  fine  troy  ounce. 
After  several  extensions  the  authority  of  the  President  by  proclamation  further 
to  change  the  gold  content  of  the  dollar  expired  on  June  30,  1943. 

(b)  The  price  of  gold 

The  Secretary  of  the  Treasury  has  authority  under  sections  8  and  9  of  the  Gold 
Reserve  Act  of  1934,  as  amended,  with  the  approval  of  the  President,  to  purchase 
and  sell  gold  at  such  rates  and  upon  such  terms  and  conditions  as  he  may  deem 
most  advantageous  to  the  public  interest. 

The  authority  of  the  Secretary  of  the  Treasury  in  this  respect,  however,  is 
limited  by  a  number  of  factors.  First  is  the  obligation  undertaken  by  the  United 
States  as  a  member  of  the  International  Monetary  Fund.  Article  IV,  section  2 
of  the  Articles  of  Agreement  of  the  International  Monetary  Fund  provides: 

"The  Fund  shall  prescribe  a  margin  above  and  below  par  value  for  trans- 
actions in  gold  by  members,  and  no  member  shall  buy  gold  at  a  price  above 
par  value  plus  the  prescribed  margin  or  sell  gold  at  a  price  below  par  value 
minus  the  prescribed  margin." 
The  Fund  has  prescribed  a  margin  of  J4  of  1%  above  and  below  the  par  value 
for  purchases  and  sales  of  gold.     Accordingly,  the  United  States  has  an  obligation 
to  the  International  Monetary  Fund  not  to  purchase  gold  at  more  or  sell  gold  at 
less  than  $35  plus  or  minus  the  prescribed  margin  so  long  as  the  par  value  of  the 
dollar  declared  to  the  Fund  remains  unchanged.     The  par  value  of  the  dollar  can 
be  changed  only  pursuant  to  the  provisions  of  the  Articles  of  Agreement  and  the 
Bretton  Woods  Agreements  Act,  which  requires  the  approval  of  Congress  for  any 
such  change.     Section  5  of  that  act  provides  that  neither  the  President  nor  any 
person  or  agency  shall  propose  to  the  International  Monetary  Fund  any  change 
in  the  par  value  of  the  United  States  dollar  or  approve  any  general  change  in  par 
values  unless  Congress  by  law  authorizes  such  action. 

Even  without  the  legal  obligation  to  the  International  Monetary  Fund  there  are 
important  considerations  of  policy  which,  in  effect,  circumscribe  the  discretion 
of  the  Secretary  of  the  Treasury  to  change  the  price  of  gold.  The  gold  policy 
of  the  United  States  has  been  directed  primarily  to  maintaining  a  stable  relation 
between  gold  and  the  dollar. 
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Since  1934  the  United  States  has  firmly  adhered  to  the  requirements  of  an 
international  gold  buUion  standard.  We  have  done  so  by  buying  and  selling  gold 
freely  at  a  fixed  price,  $35  an  ounce,  in  transactions  with  foreign  governments  and 
central  banks  for  all  legitimate  monetary  purposes. 

The  importance  which  the  United  States  attributes  to  the  maintenance  of  a 
stable  dollar  price  for  gold  is  demonstrated  by  other  legislative  provisions.  The 
gold  parity  statutes  contained  in  the  Gold  Standard  Act  of  1900  and  the  act  of 
May  12,  1933,  provide  that  the  gold  dollar  "shall  be  the  standard  unit  of  value 
and  all  forms  of  money  issued  or  coined  by  the  United  States  shall  be  maintained 
at  a  parity  with  this  standard  and  it  shall  be  the  duty  of  the  Secretary  of  the 
Treasury  to  maintain  such  parity." 

[Omitted  from  this  exhibit  is  part  of  appendix  A,  which  includes  sections  of  the 
Bretton  Woods  Agreements  Act  and  of  the  Foreign  Assistance  Act  of  1948 
relating  to  the  National  Advisory  Council,  which  sections  were  printed  in  the 
Annual  Reports  of  the  Secretary  of  the  Treasury  for  1945  and  1948,  respectively. 
Omitted  also  are  appendixes  B,  C,  and  E,  which  include  tables  on  estimated  gold 
and  short-term  dollar  resources  of  foreign  countries  as  of  June  30,  1949,  gold 
transactions  between  the  United  States  and  foreign  countries,  January  1,  1945, 
through  September  30,  1949,  United  States  Government  assistance  to  foreign 
countries,  July  1,  1945,  through  June  30,  1949,  and  membership  and  quotas  in  the 
International  Monetary  Fund  and  membership  and  subscriptions  in  the  Inter- 
national Bank  for  Reconstruction  and  Development,  September  30,  1949.  Cor- 
responding tables  containing  data  through  December  31,  1949,  and  membership 
information  as  of  March  31,  1950,  are  published  in  the  appendixes  of  the  National 
Advisory  Council  report  covering  operations  from  October  1,  1949,  through 
March  31,  1950,  which  is  printed  as  exhibit  29.  The  appendixes  in  exhibit  29  are 
published  in  full  except  the  sections  of  the  legislation  referred  to  above.] 
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Exhibit  28. — Second  Special  Report  of  the  National  Advisory  Council  on  the 
operations  and  policies  of  the  International  Monetary  Fund  and  the  International 
Bank  for  Reconstruction  and  Development  covering  the  two-year  period  ended 
March  31,  1950 

[House  Document  No.  611,  81st  Congress,  2d  session] 

LETTER  OF  TRANSMITTAL 

To  the  Congress  oj  the  United  States: 

In  accordance  with  section  4  (b)  (6)  of  the  Bretton  Woods  Agree- 
ments Act,  there  is  transmitted  herewith  the  Second  Special  Report  on 
the  operations  and  pohcies  of  the  International  Monetary  Fund  and 
the  International  Bank  for  Reconstruction  and  Development. 

Harry  S.  Truman. 

The  White  House,  May  31,  1950. 


LETTER  OF  SUBMITTAL 

The  Secretary  of  the  Treasury, 

Washington,  May  12,  1950. 
The  President, 

The  White  House. 
My  Dear  Mr.  President:  Section  4  (b)  (6)  of  the  Bretton  Woods 
Agreements  Act  directs  the  National  Advisory  Council  to  submit 
every  2  years  a  special  report  on  the  operations  and  policies  of  the 
International  Monetary  Fund  and  the  International  Bank  for  Recon- 
struction and  Development.  The  first  such  report  was  submitted  in 
May  1948.  As  in  the  case  of  the  First  Special  Report,  the  present  re- 
port discusses  the  specific  questions  raised  by  this  provision  of  the  law, 
particularly  the  extent  to  which  the  Fund  and  Bank  have  achieved 
the  purposes  for  which  they  were  established  and  the  degree  to  which 
these  institutions  have  served  the  interests  of  the  United  States  and 
the  world  in  promoting  sound  international  economic  cooperation  and 
furthering  world  security. 

In  accordance  with  section  4  (b)  (5)  of  the  Bretton  Woods  Agree- 
ments Act,  the  Council  will  submit  a  separate  report,  along  the  lines 
of  previous  6  months'  reports,  on  the  activities  of  the  Fund  and  Bank 
during  the  period  October  1,  1949,  to  March  31,  1950. 
Faithfully  yours, 

John  W.  Snyder, 
Chairman,  National  Advisory  Council  on 
International  Monetary  and  Financial  Problems. 
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SECOND  SPECIAL  REPORT  OF  THE  NATIONAL  ADVISORY 
COUNCIL  ON  THE  OPERATIONS  AND  POLICIES  OF  THE 
INTERNATIONAL  MONETARY  FUND  AND  THE  INTERNA- 
TIONAL BANK  FOR  RECONSTRUCTION  AND  DEVELOP- 
MENT COVERING  THE  TWO-YEAR  PERIOD  ENDED 
MARCH  31,  1950 

Chapter  I.  Introduction 

The  National  Advisory  Council  is  directed  by  section  4  (b)  (6)  of 
the  Bretton  Woods  Agreements  Act  biennially  to  submit  a  special 
report  to  the  President  and  the  Congress  on  the  operations  and  policies 
of  the  International  Monetary  Fund  and  the  International  Bank  for 
Reconstruction  and  Development.  These  reports  are  to  cover  "the 
extent  to  which  the  Fund  and  the  Bank  have  achieved  the  purposes 
for  which  they  were  established;  the  extent  to  which  the  operations 
and  policies  of  the  Fund  and  the  Bank  have  adhered  to,  or  departed 
from,  the  general  policy  directives  formulated  by  the  Council,  and 
the  Council's  recommendations  in  connection  therewith;  the  extent 
to  which  the  operations  and  policies  of  the  Fund  and  the  Bank  have 
been  coordinated,  and  the  Council's  recommendations  in  connection 
therewith;  recommendations  on  whether  the  resources  of  the  Fund 
and  the  Bank  should  be  increased  or  decreased;  recommendations 
as  to  how  the  Fund  and  the  Bank  may  be  made  more  effective; 
recommendations  on  any  other  necessary  or  desirable  changes  in  the 
Articles  of  Agreement  of  the  Fund  and  of  the  Bank  or  in  this  act; 
and  an  over-all  appraisal  of  the  extent  to  which  the  operations  and 
policies  of  the  Fund  and  the  Bank  have  served,  and  in  the  future 
may  be  expected  to  serve,  the  interests  of  the  United  States  and  the 
world  in  promoting  sound  international  economic  cooperation  and 
furthering  world  secm'ity."  ' 

In  the  period  intervening  since  the  submission  of  its  First  Special 
Report,  the  Council  has  submitted  to  the  President  and  to  the  Con- 
gress, in  accordance  with  section  4  (b)  (5)  of  the  act,  four  semiannual 
reports  on  its  activities.  In  each  of  these  reports  there  has  been 
included  a  discussion  of  the  principal  matters  of  interest  in  relation 
to  the  Fund  and  the  Bank.  These  matters  will  not  be  covered  again, 
except  insofar  as  they  are  directly  related  to  the  broader  questions  of 
policy  discussed  in  the  present  report.^ 

In  its  First  Special  Report  the  Council  noted  the  extensive  economic 
difficulties  of  the  world  consequent  upon  the  war.  At  that  time  the 
economies  of  many  countries,  particularly  in  Europe,  were  suffering 
from  shortages  of  raw  materials  and  fuels,  attrition  of  capital  equip- 
ment, and  disorganization  of  production  and  of  trade  both  within 
countries  and  among  countries.  The  report  noted  various  ways  in 
which  the  world  had  been  attempting  to  cope  with  the  problems  of 
production,  trade,  and  employment,  and  also  summarized  very  briefly 
the  United  States  contributions  to  the  process  of  reconstruction.  The 
First  Special  Report  was  presented  after  the  Congress  had  passed  the 

'  Public  Law  142,  81st  Cong.,  which  amended  portions  of  the  National  Bank  Act  and  the  Bretton  Woods 
Agreements  Act,  as'amcnded,  requires  this  report  to  include  additional  matters  regarding  the  International 
Bank.    These  questions  are  treated  on  page  329. 

'  This  report  covers  the  2-year  period  ending  March  31, 1950. 
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enabling  legislation  for  the  European  Recovery  Program,  but  before 
appropriations  for  the  Program  had  been  made. 

Partly  as  the  result  of  reconstruction  programs  sponsored  by  the 
United  States,  the  economic  situation  of  the  world  at  the  present  time 
appears  far  more  satisfactory  than  when  the  previous  report  was  sub- 
mitted. In  Europe  particularly  great  strides  have  been  made  in  the 
recovery  of  production.  With  the  recovery  of  production  there  has 
also  been  a  recovery  in  world  trade,  though  the  recovery  of  trade  has 
probably  not  reached  the  point  of  expansion  that  had  been  expected 
by  the  Bretton  Woods  Conference. 

The  Articles  of  Agreement  of  the  International  Monetary  Frmd  were 
predicated  on  the  expectation  that  within  a  period  of  a  few  years  fol- 
lowing the  end  of  hostilities,  world  trade  would  be  restored  to  a  multi- 
lateral basis,  with  the  elimination  by  the  member  countries  of  restric- 
tions on  international  payments  for  current  account.  It  was  expected 
that  the  currencies  of  the  world  would  again  become  convertible  for 
mternational  transactions  on  current  account.  These  expectations 
have  not  been  realized.  On  the  contrary,  a  large  and  persistent  dis- 
equilibrium in  the  dollar  accounts  of  most  countries  in  the  world 
required  them  to  draw  heavily  on  their  gold  and  dollar  reserves.  This 
not  only  gave  rise  to  the  need  for  special  aid,  such  as  the  ERP,  but 
greatly  retarded  the  rate  of  progress  which  countries  found  it  possible 
to  make  in  eliminating  exchange  and  trade  restrictions  and  restoring 
effective  currency  convertibility.  Consequently,  the  Fund  and  the 
Bank  have  continued  to  operate  in  a  world  of  restrictions  and  thus 
have  been  unable  fully  to  realize  their  objectives  and  to  carry  out  their 
activities  in  the  way  that  was  contemplated.  In  brief,  the  transi- 
tional period  contemplated  by  the  Articles  of  Agreement  has  continued 
to  the  present  time  and  may  be  prolonged  until  a  substantial  part  of 
the  members  of  the  Fund  can  undertake  the  obligations  of  article  VIII 
of  the  Fund  Agreement.  This  situation  has  been  reflected  in  the  poli- 
cies and  activities  of  these  institutions. 

It  was  recognized  by  the  Bretton  Woods  Conference  that  the  elim- 
ination of  exchange  restrictions  of  itself  would  prove  inadequate  to 
the  attainment  of  the  Fund's  purposes  of  expanding  world  trade  and 
nondiscrimmatory  currency  practices  unless  barriers  to  trade  in  the 
form  of  quantitative  restrictions,  import  and  export  controls,  and 
similar  devices,  which  easily  could  negate  freedom  of  exchange  trans- 
actions, also  were  drastically  reduced.  The  Conference  in  its  Resolu- 
tion VII  inter  alia  called  upon  the  nations  to  deal  internationally  with 
the  problem  of  reducing  trade  regulations  and  restrictions  and  other 
nonfinancial  barriers  to  world  trade,  and  section  14  of  the  Bretton 
Woods  Agreements  Act  declared  that  it  was  the  policy  of  the  United 
States  to  bring  about  further  international  economic  cooperation  to 
attain  these  ends. 

After  a  succession  of  conferences  a  Charter  for  the  International 
Trade  Organization  has  been  formulated  and  submitted  to  the  Con- 
gress and  the  legislatures  of  other  nations.  The  code  of  international 
trade  practices  embodied  in  the  ITO  Charter  will  form  a  valuable 
adjunct  to  the  provisions  of  the  Fund  Articles  regarding  international 
currency  and  exchange  practices.  Under  the  proposed  ITO  Charter 
the  Fund  is  given  certain  responsibilities  with  regard  to  balance-of- 
payments   questions   arising   under   the  Charter.     Special  exchange 
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agreements  with  the  ITO  are  to  be  required  in  the  case  of  countries 
not  members  of  the  Fund  so  that  they  assume  obhgations  in  exchange 
matters  comparable  to  those  of  Fund  members.  The  ITO  Charter 
provides  for  consultation  and  cooperation  between  the  ITO  and  the 
Fund  in  other  matters  of  common  interest.  The  combined  activities 
of  these  organizations  should  eventually  bring  closer  to  realization 
their  common  ideal  of  expanding  multilateral  trade  intended  to  raise 
levels  of  production  and  real  income  throughout  the  world  and  should 
contribute  to  the  stability  of  the  flow  of  income  among  the  nations. 

Pending  the  entry  into  effect  of  the  ITO  Charter,  26  countries  have 
entered  into  a  General  Agreement  on  Tariffs  and  Trade,  and  additional 
countries  are  in  process  of  adhering  to  this  Agreement.  The  countries 
making  this  General  Agreement  have  agreed  to  certain  international 
trade  practices  as  immediate  steps  looking  forward  to  the  entry  into 
force  of  the  more  permanent  provisions  of  the  ITO  Charter  and  have 
agreed  upon  mutual  reductions  in  tariffs  and  elimination  of  certain 
quantitative  restrictions  on  the  movement  of  international  trade. 
There  are  also  provisions  for  consultation  with  the  Fund  in  trade 
matters  related  to  the  balance  of  payments  of  the  signatories  and  for 
special  exchange  agreements  with  countries  not  in  the  Fund. 

Table  I. — Member  countries  of  the  International  Monetary  Fund  and  the  Inter- 
national Bank  for  Reconstruction  and  Development,  as  of  Mar.  31.  1950 


Australia 

El  Salvador 

Nicaragua 

Austria 

Ethiopia 

Norway 

Belgium 

Finland 

Panama 

Bolivia 

France 

Paraguay 

Brazil 

Greece 

Peru 

Canada 

Guatemala 

Philippines 

Chile 

Honduras 

Syria 

China 

Iceland 

Thailand 

Colombia 

India 

Turkey 

Costa  Rica 

Iran 

Union  of  South  Africa 

Cuba 

Iraq 

United  Kingdom 

Czechoslovakia 

Italy 

United  States 

Denmark 

Lebanon 

Uruguay 

Dominican  Republic 

Luxembourg 

Venezuela 

Ecuador 

Mexico 

Yugoslavia 

Egypt 

Netherlands 

In  the  last  2  years  two  additional  members  have  joined  the  Inter- 
national Bank  and  the  International  Monetary  Fund,  and  one, 
Poland,  has  withdrawn,  so  that  they  have  a  present  membership  of 
47  countries.  Of  the  original  signatories  only  Haiti,  Liberia,  New 
Zealand,  and  the  Soviet  Union  have  not  become  members,  while 
Austria,  Finland,  Italy,  Pakistan,  Thailand,  and  Turkey,  which  did 
not  participate  in  the  Brettoh  Woods  Conference,  have  been  admitted 
to  membership.^ 

Chapter  II.  The  International  Bank  for  Reconstruction  and 

Development 

The  International  Bank  was  established  to  make  and  guarantee 
loans  for  postwar  economic  reconstruction  and  the  economic  develop- 
ment of  its  member  nations  as  a  means  of  realizing  the  more  general 

2  Haiti,  Liberia,  and  Pakistan  have  been  admitted  to  membership  but  have  not  as  yet  assumed  the  ob- 
ligations of  members  by  signing  the  Articlea  of  Agreement  and  paying  their  subscriptions. 
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objectives  of  international  economic  cooperation,  the  growth  of  inter- 
national trade,  the  maintenance  of  equilibrium  in  the  balances  of 
payments  of  members,  and  raising  the  standards  of  hving  of  the 
member  countries. 

1.    CAPITALIZATION    AND    FINANCING    OF    THE    BANK's    OPEUATIONS 

The  Articles  of  Agreement  of  the  Bank  authorize  a  capital  of  10 
billion  dollars.  The  original  signatories  were  to  subscribe  9.1  billion 
dollars  of  this  amount,  with  the  balance  available  for  such  new  mem- 
bers as  might  eventually  be  admitted.  The  present  subscribed 
capital  of  the  Bank  is  $8,348,500,000.  The  capital  of  the  Bank 
consists  of  three  portions:  (1)  2  percent  of  each  member's  subscrip- 
tion paid  in  gold  or  dollars,  except  that  those  countries  formerly 
occupied  by  the  enemy  may  defer  part  of  their  payment;  (2)  18  per- 
cent of  the  capital  paid  in  the  member's  own  currency;  and  (3)  80 
percent  of  the  capital  subject  to  call  only  to  meet  obligations  of  the 
Bank  and  payable  in  the  currency  required  by  the  Bank  to  meet  its 
obligations.  On  the  2  percent  payment,  the  total  received  has  been 
$162,055,000  and  $4,915,000  has  been  deferred.  Of  the  total  paid  in 
capital,  equivalent  to  $1,664,785,000,  the  United  States  has  paid  in 
$635,000,000.  Gold  and  dollar  payments  by  other  countries  have 
provided  the  Bank  with  $98,555,000  which  can  be  used  without 
restriction  for  lending  operations.  The  18  percent  payment  may  be 
used  only  with  the  consent  of  the  member  country. 

The  IJnited  States  Government,  acting  through  the  National  Ad- 
visory Council,  has  given  its  consent  to  the  use  of  the  subscription  of 
the  United  States.  The  Governments  of  Belgium,  Canada,  Den- 
mark, and  the  United  Kingdom  have  also  authorized  the  use  of  part  of 
their  capital  subscription  for  lending  purposes  in  amounts  aggregating 
the  equivalent  of  about  $13,300,000."  While  the  Bank  has  been 
anxious  to  secure  permission  from  the  member  governments  to  use 
their  capital  subscriptions  for  lending  purposes,  governments  other 
than  those  specified  have  not  as  yet  seen  fit  to  grant  such  permission. 

In  accordance  with  section  7  (c)  of  the  Bretton  Woods  Agreements 
Act  and  article  V,  section  12,  of  the  Bank  Agreement,  the  United 
States  substituted  non interest-bearing  notes  for  that  part  of  the 
United  States  subscription  not  currently  needed  in  the  Bank's  opera- 
tions. In  consequence  of  the  Bank's  use  of  the  United  States  sub- 
scription for  making  loans,  the  entire  amount  of  the  United  States 
subscription  has  now  been  converted  into  cash  so  that  no  notes  of  this 
issue  are  outstanding  at  this  time. 

The  Bank  may  make  direct  loans  from  the  portion  of  the  capital 
subscribed  and  paid  in  by  the  members,  or  from  borrowed  funds. 
The  Bank  has  issued  securities  on  the  market  in  the  United  States  and 
in  Switzerland,  a  nonmember  country.  As  noted  in  previous  reports 
of  the  Council,  the  United  States  has  given  the  Bank  permission,  in 
accordance  with  the  Articles,  to  float  securities  in  the  United  States 
market.  On  July  15,  1947,  the  Bank  issued  $100,000,000  par  value 
of  10-year  2%  percent  bonds  due  July  15,  1957,  and  $150,000,000  of 
25-year  3  percent  bonds  due  July  15,  1972.  On  January  25,  1950,  the 
Bank,  after  permission  had  been  granted  by  the  Council,  sold  an  issue 

« In  addition  to  this  amount  the  United  Kingdom  has  agreed,  in  principle,  to  the  release  of  an  equivalent 
ofi$2,800,000,  subject, tolspeciflc  approval  in  individual  cases  as  they  arise. 
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of  $100,000,000  of  2  percent  serial  bonds  which  will  mature  at  an 
annual  rate  of  $10,000,000  between  1953  and  1962.  These  bonds 
were  issued  to  retire  the  outstanding  10-year  2^  percent  bonds.  While 
the  first  issues  of  the  Bank's  securities  were  sold  directly  to  investors, 
the  1950  issue  was  sold  by  competitive  bidding  to  a  syndicate  of  bank- 
ing houses,  including  commercial  banks.  Since  the  coupon  rate  was 
reduced  by  /^  percent  and  the  new  bonds  were  sold  to  the  syndicate 
at  a  premium  of  $559,000,  the  cost  of  money  to  the  Bank  has  been 
reduced  more  than  $1,250,000  annually.  At  the  same  time  the 
maturities  of  the  bond  issues  will  correspond  more  closely  to  the  serial 
repayments  of  loans  to  the  Bank. 

The  Bank  has  also  issued  two  series  of  bonds  denominated  in 
Swiss  francs.  In  1948  the  Bank  sold  an  issue  of  2^^  percent  bonds  in 
the  amount  of  17,000,000  Swiss  francs  (equivalent  to  approximately 
$4,000,000)  to  the  Bank  for  International  Settlements,  and  in  1950 
an  issue  of  bonds  with  the  same  coupon  rate  in  the  aggregate  amount 
of  28,500,000  Swiss  francs  (approximately  $6,600,000),  was  sold  to  a 
group  of  Swiss  banks.  Both  of  these  issues  were  purchased  by  the 
banking  institutions  for  investment  purposes  and  were  not  offered  to 
the  public.  The  bond  issues  were  floated  to  obtain  Swiss  francs  to 
enable  the  Bank  to  provide  funds  for  certain  purchases  of  Swiss 
materials  and  equipment  and  to  extend  the  market  for  the  Bank's 
securities. 

The  loans  made  by  the  Bank  up  to  the  present  time  have  been 
derived  from  the  capital  subscription  of  the  United  States  and,  to  a 
very  small  extent,  from  the  capital  funds  provided  by  other  countries. 
The  total  loans  made  by  the  Bank  to  March  31,  1950,  less  cancellations, 
have  amounted  to  $737,700,000,  of  which  $595,000,000  has  been  dis- 
bursed, while  the  amount  available  from  members'  subscriptions  for 
loan  purposes  has  aggregated  $746,900,000.  The  bulk  of  the  funds 
obtained  by  the  sale  of  securities  has  not  as  yet  been  loaned,  and  the 
Bank  has  invested  the  proceeds  along  with  other  surplus  cash  in 
United  States  Government  obligations  to  a  total  amount  of 
$433,600,000,  as  of  March  31,  1950.  These  investment  securities 
have  earned  over  $4,000,000  per  annum  for  the  Bank.  The  accumu- 
lated interest  from  these  investments  and  other  earnings  of  the  Bank 
are  available  for  additional  loans  by  the  Bank,  since  the  Board  of 
Governors  at  the  annual  meetings  has  voted  not  to  distribute  the 
Bank's  current  earnings,  thus  providing  additional  security  for  Bank 
obligations. 

The  Articles  of  Agreement  of  the  Bank  also  authorize  the  Bank  to 
guarantee  loans  made  through  private  investment  channels,  as  well  as 
to  guarantee  securities  in  which  it  has  invested,  in  order  to  facilitate 
resale  to  private  investors.  The  original  expectation  that  a  consider- 
able part  of  the  Bank's  business  would  take  the  form  of  guaranties  of 
privately  floated  loans  has  not  been  realized  in  practice,  under  the 
conditions  prevailing  in  the  world.  In  two  instances,  however,  the 
Bank  has  resold  to  private  investors  with  its  guaranty  securities  re- 
ceived under  its  loan  agreements.  In  1948  the  Bank  made  a  series  of 
loans  to  four  Netherlands  steamship  companies  in  an  aggregate 
amount  of  $12,000,000.  The  securities  arising  from  these  loans  were 
subsequently  sold  to  a  group  of  American  commercial  and  savings 
banks.     Sirnilarly,  the  bonds  arising  from  a  loan  of  $16,000,000  made 
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directly  to  the  Kingdom  of  Belgium  were  resold  at  private  sale  to  a 
group  of  New  York  savings  banks  and  a  life  insurance  company.  The 
National  Advisory  Council,  on  behalf  of  the  United  States  Govern- 
ment, approved  of  these  sales  of  securities  in  the  markets  of  the 
United  States. 

Section  15  (b)  of  the  Bretton  Woods  Agreements  Act,  as  amended 
by  Public  Law  142,  Eighty-first  Congress,  requires  that  the  biennial 
special  reports  of  the  Council  shall  cover  the  effectiveness  of  the  pro- 
visions of  section  15  (a)  of  the  act  and  the  exemption  for  securities 
issued  by  the  Bank,  provided  for  by  section  8  of  the  National  Bank 
Act,  in  facilitating  the  operations  of  the  Bank,  and  the  recommenda- 
tions of  the  Council  as  to  any  modifications  it  may  deem  desirable  in 
the  provisions  of  the  act. 

Section  15  (a)  of  the  amended  act  exempted  the  securities  of  the 
Bank  from  certain  provisions  of  the  Securities  Act  of  1933  and  the 
Securities  Exchange  Act  of  1934  on  condition  of  filing  reports  with 
the  Securities  and  Exchange  Commission.  This  amendment  was 
supported  by  the  Council  in  order  to  facilitate  the  wider  distribution 
in  the  United  States  of  securities  issued  or  guaranteed  by  the  Inter- 
national Bank.  Since  enactment  of  the  amendment  in  June  1949, 
the  Bank  has  distributed  only  one  issue  of  its  securities,  the  $100,000,- 
000  of  bonds  maturing  serially  from  1953  to  1962  mentioned  above, 
which  was  sold  in  January  1950  at  competitive  bidding  to  a  syndicate 
consisting  of  99  investment  bankers  and  37  commercial  banks.  The 
participation  of  the  commercial  banks  was  made  possible  by  the 
amendment  to  the  National  Bank  Act. 

In  view  of  the  short  time  that  has  elapsed  and  the  fact  that  there 
has  been  only  one  issue  of  the  Bank's  bonds  since  the  adoption  of  the 
amendment,  the  Council  does  not  believe  it  possible  as  yet  to  judge 
the  effectiveness  of  section  15  (a)  in  securing  a  wider  distribution  of 
the  Bank's  securities  and,  accordingly,  does  not  at  this  time  recom- 
mend any  change. 

2.    THE    bank's    loans 

As  of  March  31,  1950,  the  Bank  had  made  loan  commitments  (less 
cancellations)  of  $737,700,000  including  a  loan  of  $12,500,000  which, 
however,  has  not  as  yet  become  effective.  The  Bank  retained  in  its 
portfolio  $697,100,000  in  securities  arising  from  these  loan  transactions. 

During  the  first  2  years  of  its  operations  the  Bank's  loans  were 
predominantly  reconstruction  loans  made  to  the  governments  of 
European  countries,  or  their  agencies,  i.  e.,  France,  the  Netherlands, 
Denmark,  and  Luxembourg.  In  the  case  of  France,  the  Nether- 
lands, and  Denmark,  the  loans  made  in  1947  were  general  purpose 
reconstruction  loans  which  assisted  these  countries  in  carrying  on 
their  reconstruction  programs,  and  enabled  them  to  secure  needed 
supplies  of  materials  and  equipment  in  the  United  States.  The  loan 
to  Luxembourg  (1947)  was  to  finance  construction  work  for  a  steel 
mill  and  to  provide  rolling  stock  for  railways.  The  Council,  through 
the  United  States  Executive  Director,  favored  these  loans,  which 
made  a  valuable  contribution  to  European  recovery.  It  became 
clear,  however,  that  the  magnitude  of  the  European  recovery  problem 
was  far  greater  than  had  originally  been  anticipated  and  that  the 
needed  program  could  not  be  financed  entirely  or  predominantly  on  a 
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loan  basis  under  the  conditions  set  in  theBank's  Articles  of  Agreement. 
For  this  reason,  among  others,  the  Council  favored  the  European 
recovery  proposals  which  were  submitted  to  the  Congress  and  enacted 
into  law  in  1948.  The  International  Bank  loans  proved  of  great  value 
in  that  they  financed  some  of  the  most  pressing  reconstruction  needs 
in  the  earlier  period. 

Since  the  beginning  of  the  operations  of  the  Economic  Cooperation 
Administration  program  of  grants  and  loans,  the  International  Bank 
has  made  only  a  few  special  purpose  loans  to  European  countries. 
These  were  loans  to  the  Netherlands  steamship  companies  for  the 
purchase  of  ships,  and  to  Belgium  for  steel  mills  and  power  plants. 
The  Bank  has  also  made  loans  to  the  Republic  of  Finland  and  the 
Bank  of  Finland  (guaranteed  by  the  Republic)  for  timber  equipment, 
the  modernization  of  the  woodworking  industry,  electric  power,  and 
limestone  production.  In  1949  it  also  made  a  loan  to  Yugoslavia 
for  timber  equipment.  The  loans  to  Finland  and  Yugoslavia  are  part 
of  a  project  for  relatively  short-period  financing  of  the  purchase 
of  timber  equipment  which  would  enable  these  countries  to  produce 
and  export  to  western  Europe  timber  needed  in  the  process  of  European 
economic  reconstruction.  These  loans  should  be  of  benefit  to  both 
the  borrowing  countries  and  the  countries  cooperating  in  the  European 
Recovery  Program. 

In  the  last  2  years  the  Bank  has  directed  its  major  attention  to 
development  loans,  particularly  in  Latin  America.  Thus,  loans  were 
made  to  Chile  for  hydroelectric  and  irrigation  installations  and  the 
procurement  of  agricultural  machinery.  The  loan  to  the  Brazilian 
Traction,  Light  &  Power  Co.,  Ltd.,  guaranteed  by  Brazil,  was  for  power 
and  telephone  installations,  and  the  loan  to  Mexico  was  for  power 
plants  and  power  distribution.  The  Bank  has  also  approved  a  loan 
to  El  Salvador  for  a  hydroelectric  plant  and  power-distribution 
equipment,  though  this  loan  has  not  as  yet  become  eft'ective.  The 
loan  to  Colombia  was  lor  agricultural  machinery.  The  Bank  has  also 
made  a  loan  to  India  for  railway  rehabihtation  and  land-reclamation 
machinery,  which  will  contribute  to  the  badly  needed  agricultural 
developnuMit  of  the  country.  These  loans  mark  an  important  step 
in  the  development  of  the  Bank's  lending  policy.  They  were  made 
to  underdeveloped  countries  for  carefully  planned  projects  intended 
to  increase  their  economic  productivity  over  a  period  of  time.  The 
Council,  in  concurring  in  the  granting  of  these  loans,  has  looked  with 
favor  on  the  extension  of  the  Bank's  activities  to  the  underdeveloped 
countries  in  the  belief  that  the  raising  of  the  productivity  of  their 
economies  will  contribute  to  world  economic  prosperity  and  stability. 

In  addition  to  the  loans  which  have  been  made,  the  Bank  has  a  va- 
riety of  applications  before  it  from  other  countries  for  various  proj- 
ects. As  a  general  practice,  the  Bank  considers  that  it  is  desirable 
in  the  interest  both  of  the  borrower  and  of  the  Bank  to  have  proposed 
projects  carefully  examined  on  the  spot  by  groups  of  technicians 
designated  by  the  Bank.  These  studies  have  frequently  resulted  in 
a  reformulation  of  the  project  so  that  some  of  the  projects  have  been 
improved  or  their  cost  reduced.  Many  members  without  specific 
loan  projects  in  view  have  asked  the  Bank  for  technical  assistance  in 
the  survey  and  study  of  their  economies  and  their  prospects  for 
development. 
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Table  II. — Status  of  International  Bank  loans,  as  of  Mar.  81,  1950 


Borrower 


Loan  com- 
mitments 


Disburse- 
ments 


Unused  bal- 
ance of  com- 
mitments 


Total,  All  Loans. 

Credit  National  (France) 

Kingdom  of  The  Netherlands... 

Brazilian  Traction.  Light  &  Power  Co.,  Ltd 

Republic  of  India 

Kingdom  of  Denmark 

Financiera  and  Comision  (Mexico)' 

Kingdom  of  Belgium 

Corporacion  de  Fomento  (Republic  of  Chile) 

Herstelbank  (Netherlands) 

Rio  Lempa  Hydroelectric  Commission  (El  Salvador)^ 

Bank  of  Fmland. 

Netherlands  shipping  companies 

Grand  Duchy  of  Luxembourg 

Caja  de  Credito  (Colombia) 

Yugoslavia 

Republic  of  Finland 


$737, 706, 983 


$594, 986, 266 


$142, 720. 717 


250, 
19.5, 
75, 
44, 
40, 
34, 
16, 
16, 

2  8, 

12, 

12, 

12, 

<  11. 

5, 
2, 


COO,  000 
000,  000 
000,  000 
000, 000 
000.  000 
100,  000 
000, 000 
000,  000 
800,  000 
545, 000 
500, 000 
000.  000 
761,  983 
000,  000 
700, 000 
300. 000 


250, 000, 000 

195,  000, 000 

31, 'm,  474 

26,710,118 

40,  000, 000 

10, 185.  330 

8,  739,  524 

4.891,304 

565,  616 


43.  661.  526 
17,289,882 


1,  327,  599 

12,000,000 

11,  761,  983 

866,  909 

1, 584,  548 

14.  861 


23.  914.  670 

7.  260, 476 
11,108.696 

8,  234, 384 
12,545,000 
11,172.401 


4, 133, 091 
1,115,452 
2, 285, 139 


'  Nacional  P^anciera  and  Comision  Federal  de  Electricidad  are  joint  borrowers. 
2  After  cancellation  of  $6.  200. 000,  effective  Mar,  17,  1950. 

'  Agreement  becomes  effective  after  the  Bank  has  received  certain  certificates  and  documents,  and  has 
notified  the  borrower  and  guarantor  of  its  acceptance  of  such  evidence. 
*  After  cancellation  of  $238,017,  effective  Dec.  19,  1949. 

Note.— In  all  mstances,  loans  have  been  made  to  or  guaranteed  by  the  respective  governments. 

Source:  International  Bank  for  Reconstruction  and  Development. 

The  National  Advisory  Council  is  of  the  opinion  that  the  Bank 
has  contributed  to  the  economic  development  of  underdeveloped 
countries  both  through  its  loans  and  through  its  technical  advice 
and  assistance.  The  Council  believes  that  the  Bank  should  play  an 
increasingly  important  role  in  this  pattern  of  development  and  that 
it  can  be  especially  valuable  in  assisting  the  member  countries  to 
direct  their  economic  development  in  ways  which  will  effectively 
contribute  to  raising  standards  of  hving  and  improving  levels  of 
production.  Properly  conceived  development  projects  will  also,  by 
increasing  productivity,  help  these  countries  in  financing  their  foreign 
exchange  needs. 

The  President  of  the  United  States  has  emphasized  the  importance 
of  technical  assistance  to  the  underdeveloped  countries  in  the  Point 
IV  Program,  which  is  under  consideration  by  the  Congress.  The 
Bank's  activities  in  this  field  are  a  valuable  contribution  to  economic 
development,  fully  consonant  with  the  United  States  international 
program.  The  Bank,  by  using  technicians  from  various  countries, 
can  give  programs  of  technical  assistance  the  benefit  of  wider  experi- 
ence than  would  be  available  from  the  United  States  alone.  In  this 
connection  it  is  significant  that  the  Bank  has  entered  into  cooperative 
arrangements  with  the  International  Monetary  Fund  and  with  the 
United  Nations  for  the  provision  of  technical  advice  to  member 
countries  and  for  undertaking  technical  studies  directed  toward 
economic  development.  It  is  expected  that  the  Technical  Assistance 
Program  will  help  to  overcome  some  of  the  barriers  to  sound  develop- 
ment loans  to  underdeveloped  countries,  and  will  provide  considerable 
assistance  to  countries  in  the  presentation  of  projects  which  will  meet 
the  loan  criteria  of  the  Bank.  In  this  way  it  is  hoped  that  the  Point 
IV  Program  will  make  possible  a  more  rapid  rate  of  expansion  of  loans 
by  the  International  Bank. 
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8.    BANK  ADMINISTRATIVE  MATTERS 

The  organization  of  the  Bank  was  provided  for  in  the  Articles  of 
Agreement.  Its  Board  of  Governors  meets  annually  and  the  conduct 
of  affairs  between  meetings  of  the  Governors  is  in  the  hands  of  the 
Executive  Directors,  to  whom  the  Governors  have  delegated  all  of  their 
powers  except  those  which  have  been  reserved  exclusively  to  the 
Governors  by  the  Articles  of  Agreement.  The  five  countries  with  the 
largest  subscriptions  have  the  privilege  of  naming  Executive  Directors 
to  represent  them,  while  the  remainder  of  the  Board  is  elected  by  the 
countries  with  smaller  subscriptions.  Thus,  the  elected  Directors 
represent  several  countries,  with  the  number  varying  from  2  to  10. 
Each  Director  in  turn  appoints  an  Alternate  Executive  Director  who 
need  not  be  a  national  of  the  same  country  as  the  Executive  Director. 
In  some  instances  the  Executive  Director  and  his  Alternate  have  been 
nationals  of  different  countries  thus  giving  greater  representation  to 
the  group  of  members  electing  the  Director. 

The  Bank's  Articles  provide  that  the  Executive  Directors  shall  "func- 
tion in  continuous  session  at  the  principal  office  of  the  Bank  and  shall 
meet  as  often  as  the  business  of  the  Bank  may  require"  (art.  V,  sec. 
4  (e)).  The  experience  of  the  4-year  period  has  indicated  that  the 
business  of  the  Bank  is  not  such  as  to  require  frequent  sessions  of  the 
Executive  Directors.  The  active  negotiation  of  loans  or  the  study  of 
loan  projects  is  carried  out  by  the  staff  of  the  Bank,  under  the  Presi- 
dent's direction,  so  that  the  main  function  of  the  Executive  Board  is 
to  give  general  guidance  to  the  President  and  to  determine  the  terrns 
of  loans  after  a  considerable  period  of  study  and  negotiation.  This 
business  can  be  transacted  by  a  Board  meeting  at  less  frequent  inter- 
vals than  the  Fund  Board  whose  problems  and  methods  of  operation 
are  rather  different.  Some  of  the  member  countries  accordingly  have 
felt  that  it  was  undesirable  to  keep  both  an  Executive  Director  and  an 
Alternate  on  a  full-time  basis  in  Washington.  Other  countries  have 
believed,  however,  that  their  interests  in  the  Bank  could  be  best  served 
by  the  retention  of  full-time  Executive  Directors  and  Alternates. 

At  the  annual  meeting  of  the  Board  of  Governors  in  1948,  a  Com- 
mittee of  Governors  was  established  to  study  this  question  and  to  sub- 
mit its  findings  to  the  1949  meeting.  After  discussion  at  the  1949 
meeting,  the  Committee  was  enlarged  in  membership  and  dire_cted 
to  submit  a  second  report  to  the  Governors.  This  Ad  Hoc  Committee 
in  the  early  part  of  1950  reported  a  plan  whereby  either  the  Executive 
Director,  or  the  Alternate,  but  ordinarily  not  both,  representing  a 
country  or  group  of  countries,  would  be  continuously  available  at  the 
seat  of  the  Bank.  They  would  ordinarily  be  paid  on  the  basis  of  the 
portion  of  their  time  actually  devoted  to  the  Bank,  and  might  perform 
other  functions  for  their  countries.  Where,  however,  special  cir- 
cumstances existed,  an  Executive  Director  might  arrange  with  the 
Bank's  president  for  simultaneous  full  or  part-time  service  of  both 
himself  and  his  Alternate.  In  this  way  there  would  be  the  maximum 
of  flexibility  in  the  arrangements  of  the  various  members.  Under  the 
revision  of  the  bylaws  of  the  Bank,  approved  by  the  vote  of  the 
Governors  on  March  30,  1950,  this  system  will  go  into  effect  at  the 
meeting  of  the  Governors  in  September  1950. 

In  line  with  the  objective  of  the  new  bylaws,   the  United  States 
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Government  has  appointed  as  its  Executive  Director  of  the  Bank  an 
Assistant  Secretary  of  the  Treasury,  who  receives  no  compensation 
from  the  Bank,  but  carries  on  the  duties  of  Executive  Du-ector  in  addi- 
tion to  his  normal  duties  in  the  United  States  Government.  He  is 
assisted  by  an  Alternate  Executive  Director  who  divides  his  time 
between  the  Fund  and  the  Bank.  Somewhat  similar  arrangements 
have  been  made  by  a  number  of  other  countries,  which  have  desig- 
nated part-time  Directors  or  Alternates. 

The  Bank's  Articles  provide  for  an  Advisory  Council  of  seven  or 
more  persons  elected  for  a  2-year  term  by  the  Board  of  Governors. 
This  Advisory  Council  has  included  representatives  of  banking,  com- 
mercial, industrial,  labor,  and  agricultural  interests,  as  distinct  from 
ordinary  national  interests  as  represented  in  the  Board  of  Executive 
Directors.  The  members  have  been  designated  after  consultation  with 
the  international  organizations  in  these  fields.  The  Advisory  Council 
selected  in  1948  held  sessions  in  1948  and  1949,  at  which  it  discussed 
various  problems  in  connection  with  the  Bank's  operations  but  found 
that  it  was  unable  to  agree  upon  any  recommendations  and,  in  fact,  at 
its  last  session  made  no  formal  report  to  the  Bank.  It  was  the  opin- 
ion of  the  Chairman  of  the  Bank's  Advisory  Council,  as  well  as  a 
majority  of  the  members  that,  as  presently  constituted,  the  Bank's 
Advisory  Council  served  little  useful  purpose.  Accordingly,  at  the 
1949  meeting  of  the  Board  of  Governors,  a  new  set  of  councilors  was 
not  elected,  and  the  Executive  Directors  have  been  instructed  to  study 
methods  whereby  the  intention  of  the  Articles  could  be  more  satis- 
factorily accomplished  by  a  reconstitution  of  the  Council  through  a 
different  selection  of  members,  or  otherwise.  The  National  Advisory 
Council  concurs  substantially  in  the  conclusion  that  the  Bank's 
Advisory  Council  in  its  present  organization  and  with  its  present  terms 
of  reference  has  not  made  a  valuable  contribution  to  the  work  of  the 
Bank. 

4.    FISCAL  RESULTS 

The  International  Bank  was  established  as  a  cooperative  venture 
in  financing  reconstruction  and  development.  As  such,  it  was  not  a 
primary  objective  that  the  Bank  should  earn  a  large  profit  but  merely 
that  its  operations  should  be  conducted  with  a  prudent  regard  to  the 
interests  of  all  of  the  member  nations,  the  soundness  of  its  loans,  and 
the  safety  of  the  securities  sold  by  it  to  the  public.  During  the  first 
period  of  its  operations,  before  interest  on  loans  accrued  to  the  Bank 
in  large  amount,  the  Bank  operated  at  a  loss,  amounting  in  the  fiscal 
year  ending  June  30,  1947,  to  $938,600.  Since  that  period,  however, 
the  Bank's  income  has  increased,  so  that  in  the  fiscal  year  ending 
June  30,  1948,  there  was  an  excess  of  income  over  expenses  of 
$4,100,000;  in  the  fiscal  year  1949  of  $10,600,000;  and  in  the  9-month 
period  ending  March  31,  1950,  $9,900,000.  Thus,  though  it  was  not 
intended  as  a  profit-making  institution,  the  Bank  has  been  able  to 
add  to  its  surplus  which,  on  March  31,  1950,  stood  at  $23,500,000. 
In  addition,  the  special  reserve  held  against  the  Bank's  liabilities 
amounted  to  $12,200,000.  For  the  9  months  ending  March  31,  1950, 
the  lending  operations  of  the  Bank  (interest,  commissions,  commit- 
ment, and  other  incidental  charges)  produced  gross  revenue  of 
$19,200,000.     Of  this  amount  $4,200,000,  equal  to  the  commissions, 
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was  added,  in  accordanco  with  the  Articles,  to  the  special  reserve 
acainst  the  Bank's  liabilities.  The  funds  derived  from  the  sale  of  its 
securities  and  other  funds  not  immediately  needed  in  the  Bank's 
operations,  as  well  as  the  special  reserve  fund,  have  been  invested  in 
United  States  securities  which,  in  the  9-month  period,  yielded  an 
income  to  the  Bank  of  $3,800,000.  Expenses  for  this  period  aggre- 
gated $8,900,000. 

At  their  annual  meetings,  the  Board  of  Governors  has  voted  not 
to  distribute  the  net  income  of  the  Bank  but  to  add  this  income  to 
the  Bank's  operating  funds.  If  a  dividend  were  to  be  declared,  the 
Bank's  Articles  of  Agreement  provide  for  a  preferred  dividend  of  up 
to  2  percent  of  the  amount  of  a  member's  subscription  used  in  loans. 
Since  the  bulk  of  the  loans  has  been  made  in  United  States  dollars, 
the  bulk  of  any  dividend  would  thus  accrue  to  the  United  States 
Government.  In  the  opinion  of  the  National  Advisory  Council  it 
has  been  preferable  to  keep  the  Bank's  earnings  available  to  the  Bank 
to  add  to  its  available  capital  and  surplus  as  an  additional  guaranty 
of  the  Bank's  obligations  which  have  been  issued  on  the  market,  and 
to  provide  additional  funds  against  the  contingency  of  possible  default. 

5.   CONCLUSIONS   AND   RECOMMENDATIONS 

The  National  Advisory  Council  believes  that  the  Bank  has  made 
considerable  progress  in  carrying  out  the  functions  entrusted  to  it 
by  the  Articles  of  Agreement.  The  loans  made  by  the  Bank  in  the 
initial  period  of  postwar  reconstruction  have  been  of  value  in  assisting 
the  recovery  of  the  European  countries.  From  the  vantage  of  the 
present  time,  it  is  apparent  that  the  total  requirements  of  the  Euro- 
pean countries  for  goods  needed  to  restore  their  economies  to  approxi- 
mately prewar  levels  have  involved  funds  far  in  excess  of  the  amount 
which  could  be  supplied  by  the  Bank  under  the  terms  of  its  Articles 
and  the  conditions  of  financial  markets.  The  foreign  economic 
assistance  programs  of  the  United  States  since  1945  have  amounted 
to  several  times  the  total  authorized  capital  of  the  International  Bank. 
Moreover,  it  is  also  clear  that  it  would  have  been  practically  impos- 
sible to  finance  the  European  Recovery  Program  on  a  loan  basis  with- 
out greatly  impairing  the  future  balance-of-payments  position  of  the 
participating  countries  and  creating  international  financial  difficulties 
in  future  years,  in  view  of  the  problem  of  prospective  world  balances 
of  payments.  The  Bank,  however,  may  be  expected  in  the  future 
to  make  loans  to  European  governments  or  to  enterprises  whose 
loans  will  be  guaranteed  by  governments. 

The  Bank  is  making  an  increasing  contribution  to  the  economic 
development  of  underdeveloped  member  countries.  It  has  made 
loans  for  hydroelectric  and  other  power  projects  which  should  increase 
the  productive  capacity  of  the  borrowing  countries.  It  has  made 
loans  for  agricultural  development  programs  which  should  add  to  the 
ability  of  the  borrowing  countries  to  feed  their  populations  and  to 
provide  commodities  for  export.  The  Bank  has  also,  through  its 
missions  and  technical  advice,  rendered  an  important,  though  per- 
haps less  tangible,  service  to  the  member  countries.  The  Council 
heartily  supports  these  activities  of  the  Bank. 

The  Articles  of  Agreement  predicate  that  the  Bank  would  be  able 
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to  finance  loan  programs  principally  by  the  sale  of  its  securities  in  the 
financial  markets  of  the  member  countries.  Under  the  conditions  of 
currency  inconvertibility  and  the  maintenance  of  exchange  and  other 
controls,  particularly  on  capital  transactions,  which  have  prevailed 
up  to  the  present,  the  Bank  could,  in  practice,  raise  capital  funds  in 
large  amount  only  in  the  American  financial  market.  The  Bank  has 
obtained  a  small  amount  of  Swiss  franc  funds  and  it  has  been  author- 
ized to  use  a  very  small  percentage  of  the  capital  subscription  of 
countries  other  than  the  United  States.  It  does  not  appear  that  for 
the  immediate  future  the  Bank  will  be  able  to  obtain  nondollar  funds 
in  an  amount  large  enough  to  add  greatly  to  its  lending  capacity. 

The  Council  believes  that  the  methods  of  consultation  with  the 
United  States  representatives  on  the  Bank  and  other  agencies  engaged 
in  international  financial  transactions  have  provided  satisfactory 
coordination  in  the  light  of  the  broad  objectives  of  United  States  inter- 
national policy.  In  its  opinion  the  operations  of  the  Bank  have  con- 
tributed to  promoting  international  economic  cooperation  and  further- 
ing world  security.  The  Council  does  not  believe  that  the  United 
States  subscription  to  the  capital  stock  of  the  Bank  should  be  changed 
at  this  time,  nor  does  it  wish  to  propose  amendments  to  the  Bank's 
Articles  of  Agreement.  The  improvement  of  world  conditions  will, 
it  is  hoped,  give  the  Bank  a  more  important  role  in  furthering  inter- 
national investment  as  an  aid  to  world  security  and  to  improvement 
in  the  standards  of  living  of  the  member  nations. 

Chapter  III,  The  International  Monetary  Fund 

The  International  Monetary  Fund  is  an  organization  intended  to 
promote  international  monetary  cooperation  and  to  assist  in  the 
expansion  of  productive  world  trade  by  promoting  exchange  stability 
and  maintaining  orderly  exchange  arrangements.  In  carrying  out  its 
functions  it  may  aid  members  by  selling  foreign  exchange  to  them, 
under  adequate  safeguards,  to  assist  them  in  correcting  temporary 
maladjustments  m  their  balances  of  payments  without  resorting  to 
measures  destructive  of  national  or  international  prosperity. 

The  Articles  of  Agreement  of  the  International  Monetary  Fund  were 
predicated  on  the  expectation  that  after  a  relatively  brief  period  of 
transition  extending  over  a  few  years  after  the  war,  the  world  would 
make  rapid  strides  toward  multilateralism  in  exchange  and  trade. 
Recognizing  that  changes  would  come  about  in  stages  and  that  various 
types  of  adjustment  would  be  needed  in  the  hght  of  the  diversity  of 
conditions  among  the  member  nations,  the  Fund  was  established  as 
an  international  arbiter  of  exchange  practices  and  as  an  instrument 
for  discussion  and  mutual  cooperation  among  the  members.  The 
actual  postwar  conditions  have  been  far  removed  from  the  ideal  situ- 
ation for  the  Fund,  and,  as  a  consequence,  its  policies  and  operations 
have  necessarily  reflected  the  unstable  and  restrictive  conditions  of 
the  postwar  world.  Some  countries  have  found  it  possible  to  remove 
some  or  even  most  of  the  exchange  restrictions  imposed  during  the 
war.  But  all  except  five  countries  have  availed  themselves  of  the 
right  to  retain  exchange  restrictions,  and  a  number  of  countries  have 
intensified  restrictions.     It  cannot  so  far  be    said    that    the    total 
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movement  has  been  large  in  the  general  direction  of  unrestricted 
convertibility  of  currencies. 

Under  these  conditions  most  of  the  world  currencies  have  been 
inconvertible.  The  Fund,  as  a  pool  of  currencies  and  gold,  has  thus 
included  a  predominance  of  inconvertible  currencies  which  have  not 
been  in  great  demand  by  the  member  countries.  The  Fund's  trans- 
actions, therefore,  have  been  very  largely  in  United  States  dollars. 
Moreover,  so  far  the  amount  repurchased  from  the  Fund  has  been 
relatively  small.  It  must  be  kept  in  mind  that  the  type  of  currency 
transaction  originally  envisaged  by  the  Fund's  Articles  would  result 
from  temporary  deficits  in  balances  of  payments  under  conditions  in 
which  exchange  markets  are  dominated  by  private  exchange  trans- 
actions. In  practice,  with  the  extensive  systems  of  exchange  control, 
import  licensing,  governmental  pm-chasing  programs,  and  other 
forms  of  direct  governmental  intervention  in  international  trade, 
situations  arise  in  which  balance-of-payments  deficits  result  from 
governmental  plamiing. 

The  Fund  was  not  intended  to  provide  long-term  loans,  nor  to 
provide  funds  for  reconstruction.  It  was  intended  to  aid  in  the 
stabilization  of  exchange  rates  by  providing  temporary  assistance  to 
the  members.  Under  conditions  of  inconvertibility  the  drawing  of 
currency,  with  little  prospect  of  repurchase  within  a  relatively  short 
time,  is  practically  equivalent  to  an  unsecured  loan  with  no  very 
precise  conditions  for  repayment.  Under  these  conditions,  the  Fund 
has  found  it  peculiarly  difficult  both  to  formulate  and  to  administer  a 
proper  and  reasonable  policy  to  govern  the  use  of  its  resources. 

It  is  understandable  that,  in  any  description  or  evaluation  of  the 
activities  of  the  Fund,  emphasis  should  be  placed  on  the  mamier  and 
extent  of  the  use  of  its  resources.  But  the  Fund  also  has  the  task 
of  interpreting  to  members  the  "code  of  fair  practice"  in  the  field  of 
foreign  exchange  policy  which  is  set  forth  in  its  Articles  of  Agreement, 
and  of  serving  as  impartial  and  expert  adviser  to  members  who  are 
striving  to  take  the  measures  most  likely  to  contribute  to  stability 
and  equilibrium. 

The  National  Advisory  Council  has  had  these  problems  and  chang- 
ing circumstances  in  mind  in  the  formulation  of  United  States  policy 
with  respect  to  the  Fund.  It  has  tried  to  avoid  the  extreme,  on  the 
one  hand,  of  acquiescing  in  the  virtually  automatic  use  of  the  Fund's 
resources  to  meet  any  type  of  current  deficit,  while  also,  on  the  other 
hand,  avoiding  the  extreme  of  insisting  upon  such  rigid  standards  as 
would  practically  have  suspended  the  Fund's  currency  operations 
until  greater  progress  had  been  made  toward  general  convertibility, 
particularly  of  sterling,  and  toward  elimination  of  exchange  restric- 
tions. Thus,  in  the  first  period  of  the  Fund's  operations  the  Council 
concurred  in  some  Fund  drawings,  principafiy  by  European  countries, 
in  the  hope  that  financial  stability  might  be  more  rapidly  attained 
thereby.  As  it  became  apparent  that  Fund  drawings  would  merely 
be  one  additional  source  of  dollars  in  a  situation  of  fundamental 
disequilibrium  which  would  not  be  remedied  within  a  few  years,  the 
Council  has  favored  a  policy  of  conservation  of  the  Fund's  resources 
to  the  future  date  at  which  their  use  might  be  more  efficacious  in 
bringing  about  the  realization  of  the  Fund's  basic  objectives  as  stated 
in  the  Articles  of  Agreement. 


EXHIBITS  337 

As  an  element  in  this  policy,  the  Council  has  urged  measures  which 
would  result  in  the  repurchase  of  their  currencies  by  members  drawing 
on  the  Fund  so  as  more  effectively  to  maintain  the  revolving  char- 
acter of  the  Fund's  pool  of  currencies.  The  Council  has  also  empha- 
sized the  importance  of  appropriate  levels  of  exchange  rates  and 
exchange  pohcies  as  an  important  means  eventually  of  achieving  the 
Fund's  objectives  through  the  reduction  of  fundamental  disequilibrium 
in  the  international  accounts  of  the  members  and  the  avoidance  of 
restrictions  which  hamper  international  trade.  The  specific  questions 
of  policy  with  regard  to  the  Fund  are  outlined  in  the  following 
paragraphs. 

1.    PAR    VALUES    AND    EXCHANGE    STABILITY 

One  of  the  primary  objectives  of  the  Fund  is  "to  promote  exchange 
stability,  to  maintain  orderly  exchange  arrangements  among  members, 
and  to  avoid  competitive  exchange  depreciation."  Exchange  stability 
implies  that  the  prices  at  which  foreign  exchange  is  bought  and  sold 
do  not  deviate  greatly  from  the  par  values  established  with  the  Fund. 
Par  values,  expressed  in  terms  of  gold  or  dollars  of  the  weight  and 
fineness  in  effect  July  1,  1944,  have  been  established  for  all  members 
of  the  Fund  except  Austria,  China,  Finland,  Greece,  Italy,  Thailand, 
and  Uruguay.  In  the  case  of  France  a  par  value  was  established  in 
1946,  but  there  has  been  no  agreed  par  value  since  January  26,  1948, 
and  Peru  temporarily  abandoned  its  par  value  in  November  1949. 

In  accepting  the  original  par  values  in  1946  the  Fund  recognized 
that  some  of  the  rates  adopted  would  need  modification  at  a  later 
date  since  they  were  out  of  line  with  relative  w^age  and  price  levels. 
The  Fund  believed  that  when  production  had  increased  and  postwar 
trade  had  returned  to  more  normal  conditions,  satisfactory  adjust- 
ments might  be  made.  The  National  Advisory  Council  gave  careful 
consideration  to  the  problem  of  exchange  rates  at  the  time  of  the 
determination  of  the  original  parities,  and  concurred  in  this  general 
conclusion. 

The  Council  has  had  the  problem  of  exchange  rates  under  con- 
tinuous review.  In  1948,  while  the  legislation  for  the  European 
Recovery  Program  was  under  consideration  in  the  Congress,  the  Sec- 
retary of  the  Treasury,  on  behalf  of  the  Council  stated: 

The  adjustment  of  some  exchange  rates  may  be  expected  in  the  course  of 
European  recovery.  Inflation  in  Europe  in  certain  instances  has  given  rise  to 
exchange  rates  which  result  in  an  overvaluation  of  the  currencies  in  relation  to 
the  dollar.  This  state  of  affairs  has  tended  to  hinder  the  exports  of  such  countries 
and  at  the  same  time  to  make  imports  relatively  cheap  in  terms  of  local  currency. 
In  some  cases  countries  have  resorted  to  export  subsidies,  by  means  of  special 
exchange  rates,  or  have  used  other  measures  in  conflict  with  our  own  long-range 
international  economic  program. 

The  determination  of  an  appropriate  exchange  rate  is  a  very  complex  matter 
involving  the  widest  range  of  considerations  relating  to  prices,  costs,  and  balances 
of  payments.  The  difficulties  of  setting  exchange  rates  under  present  conditions 
are  such  that,  although  the  rates  of  some  of  the  participating  countries  will 
certainly  have  to  be  adjusted,  the  time  of  these  adjustments  will  vary  from 
country  to  country.  Accordingly,  it  would  not  be  good  policy  for  us  to  insist 
upon  across-the-board  modification  of  exchange  rates  before  we  extend  aid. 
The  revision  of  rates  of  individual  countries  should  instead  be  considered  as  a 
part  of  a  developing  program  of  internal  and  external  stabihzation  in  conjunction 
with  United  States  assistance.  To  insure  that  these  revisions  will  be  undertaken 
where  necessary,  the  recipient  countries  will  be  asked  to  agree  that  when,  in 
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the  opinion  of  the  United  States  Government,  their  exchange  rates  are  imposing 
an  unjustifiable  burden  on  their  balances  of  payments,  they  will  consult  with  the 
International  Monetary  Fund  about  revision.^ 

A  year  later  the  Secretary,  in  discussing  the  legislation  for  the 
continuation  of  the  European  Kecovery  Program,  stated : 

The  National  Advisory  Council  has  studied  this  question  from  time  to  time 
over  the  last  year,  and  we  did  not  conclude  that  the  time  was  ripe  for  widespread 
exchange  rate  adjustments.  This  does  not  mean  that  we  will  hold  to  the  same 
views  in  1949  ....  The  Council  believes  that  the  exchange  rate  question 
should  be  reviewed  with  a  number  of  the  European  countries  in  the  course  of  the 
next  year.  The  objective  will  be  to  explore  with  these  countries  the  extent  to 
which  they  can  improve  their  balance-of-payments  position  with  the  Western 
Hemisphere,  and  whether  or  not  changing  the  par  values  of  their  currencies  will 
be  conducive  to  this  result  ....  Where  an  exchange  rate  adjustment  is 
indicated,  a  member  country  will  be  expected  to  propose  a  new  par  value  to  the 
International  Monetary  Fund.' 

The  International  Monetary  Fund  in  its  report  for  the  year  1948-49 
discussed  at  some  length  the  problems  affecting  the  balances  of  pay- 
ments of  the  member  countries.  It  emphasized  the  importance  of  the 
adjustment  of  the  pattern  of  world  trade  to  the  conditions  emerging 
in  the  world  and  suggested  that  if  countries  with  large  Western 
Hemisphere  deficits  were  to  attain  proper  balance,  increased  sales 
in  the  Western  Hemisphere  would  be  necessary.  With  regard  to  the 
role  of  exchange  rate  adjustments,  the  Fund  report  said,  inter  alia: 

Where  a  price  reduction  of  the  magnitude  indicated  above  is  necessary  to  expand 
exports,  it  would  in  many  cases  seem  possible  only  through  an  adjustment  in  the 
exchange  rate. 

Countries  with  dollar  payments  difficulties  are  faced  with  the  question  of 
whether  an  exchange  rate  adjustment  can  help  solve  their  problem.  The  imme- 
diate purpose  of  an  exchange  adjustment  is  to  increase  substantially  the  foreign 
exchange  receipts  and  particularly  the  dollar  receipts  from  exports  .... 
Every  country  with  a  payments  problem — and  this  includes  both  surplus  and 
deficit  countries — has  a  direct  interest  in  the  establishment  of  exchange  rates  in 
other  countries  that  will  encourage  a  pattern  of  trade  conducive  to  a  better 
balance  in  international  payments. 

In  the  course  of  the  summer  of  1949  the  Fund  gave  increased  atten- 
tion to  the  balance-of-payments  problems  of  the  member  countries  so 
as  to  be  prepared  to  act  promptly  should  members  propose  exchange 
rate  adjustments.  Under  the  Articles  of  Agreement,  however,  the 
Fund  may  not  take  the  initiative  in  proposing  specific  exchange  rate 
adjustments  since  "A  change  in  the  par  value  of  a  member's  currency 
may  be  made  only  on  the  proposal  of  the  member  and  only  after 
consultation  with  the  Fund"  (art.  IV,  sec.  5  (b)). 

On  September  18,  1949,  the  Fund  announced  that  the  United 
Kingdom  had  proposed,  and  the  Fund  had  concurred  in,  a  change  in 
the  par  value  of  the  pound  sterling  from  the  previous  rate  of  $4.03 
to  the  pound  to  a  rate  of  $2.80  to  the  pound.  With  the  approval  of 
the  Fund,  proportional  changes  were  made  in  the  par  values  of  other 
sterling-area  countries  ^  and  by  Denmark,  Egypt,  and  Norway,  an 
almost  equivalent  devaluation  was  made  by  the  Netherlands,  and 
smaller  changes  in  their  par  values  were  made  by  Canada,  Belgium, 
and  Luxembourg.  Several  countries  not  members  of  the  Fund,  such 
as  Israel,  Jordan,  Portugal,  Spain,  Sweden,  and  Western  Germany, 

*  Hearings  before  the  Senate  Foreitm  Relations  Committee,  pt.  1.  January  1948,  p.  408. 

•  Hearings  before  the  Senate  Foreign  Relations  Committee,  February  1949,  p.  388. 

'  In  March  1950  a  further  reduction  to  6.14  cents  per  krona  was  made  by  Iceland  with  Fund  concurrence. 
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made  adjustments  in  their  exchange  rates.  A  number  of  countries 
which  were  Fund  members  but  which  did  not  have  agreed  par  values, 
including  Finland,  France,  Greece,  Italy,  and  Thailand,  with  Fund 
approval  devalued  their  currencies  with  respect  to  the  dollar  by 
announcing  increased  official  rates  for  the  dollar. 


Table  III. — Changes  in  currency  values  between  Sept.  18,  1949,  and  Mar.  SI,  1950 

Country 

Monetary  unit 

Currency    value:    United 
States  cents  per  unit  of 
currency 

Reduction  in 
value  (per- 
cent) 

Old 

New 

Sterling  Area: 

United  Kingdom  ' 

Tfifiland 

Poimd 

Krona 

403. 000 

15. 411 

403. 000 

30.  225 

30.225 

30.  225 

403.  000 

322.  400 

403.  000 

403. 000 

10.  000 
2.282 
20.838 

.625 

.3669 
30.000 

.01 

.1739 

37. 695 

20. 150 

4.000 

27.  816 

100. 000 
413.  300 

302. 000 

403. 000 

403.  000 

10. 075 

37.  695 

280. 000 

6.140 

280. 000 

21. 000 

21.000 

21.000 

280.  000 

224.  000 

280.  000 

280.000 

6.944 
2.000 
14.  478 
.4348 
.2860 
23.810 
.0067 
.1601 
26.  316 
14. 000 
3.478 
19.33 

90.909 
287. 156 

}        280. 000 

280.  000 

8.000 

26. 316 

30.5 
2  60.2 

Ireland.  .    .         .      

Pound 

30.5 

Burma 

Rupee 

do 

30.5 
30.5 

India .      

do 

30.5 

Iraq.  

Dinar 

30.5 

Australia 

Pound 

30.5 

Nfiw^  Zfialand 

—  do 

30.5 

South  Africa 

do 

30.5 

Europe: 

Austria ' 

Schilling 

30.6 

Franc 

12.3 

Denmark 

Krone.. 

30.5 

Finland  ' 

Markka 

30.4 

Franc 

22.9 

0«rmany  (wftstftrn) 

Deutschemark 

Drachma... 

20.6 

Greece ' 

33.3 

Italy  8           .         .             

Lira 

7.9 

Netherlands 

Guilder 

30.2 

Norway 

Krone... 

30.5 

Portugal '  .              

Escudo 

13.0 

Sweden  i» 

Krona 

30.5 

Other  Countries: 

Canada              

Dollar 

9.1 

Egypt 

Pound 

30.5 

Israel.                                    .  .  

Pound: 

Imports  'I 

Exports 

Pound 

Jordan         .      ... 

f                   7.3 

I                 30.5 

30.5 

Thailand 

Baht. 

20.6 

Indonesia 

Guilder 

12  30.  2 

'  All  of  the  British  territorial  currencies,  except  that  of  British  Honduras,  were  likewise  devalued  by 
30.5  percent.    The  latter  currency  was  devalued  30.0  percent,  eflective  Dec.  31,  1949. 

'  Represents  2  separate  devaluations  of  the  krone.  The  first,  occurring  on  Sept.  20,  1949,  represented  a 
reduction  of  30.5  percent  (from  15.411  to  10.705  United  States  cents  per  krone).  The  second  devaluation 
of  42.6  percent  (effective  Mar.  20,  1950),  brought  the  new  par  value  of  the  krone  to  6.14  United  States  cents. 

3  In  November  1949  the  Austrian  Government  increased  its  basic  rate  to  14.40  schillings  to  the  dollar,  with 
a  premium  rate  of  26  schillings  (used  for  invisibles  and  certain  other  transactions),  and  a  "retention  quota" 
of  60  percent  for  exports,  yielding  an  effective  rate  of  21.36  schillings  for  exports.  Subsequently  the  retention 
quotas  were  modified  for  various  classes  of  transactions. 

*  The  Belgian  Congo  franc  remains  at  par  with  the  Belgian  franc. 

«  The  Finnish  change  shown  here  followed  closely  an  earlier  devaluation  (from  0.735  to  0.625  cents  per 
markka),  on  July  4,  1949,  and  thus  represents  a  total  devaluation  of  41  percent  during  recent  months. 

'  The  old  rate  shown  is  for  trade  transactions.  Under  the  official  free  market  system  used  in  France, 
the  rates  referred  to  here  are  technically  flexible,  though  they  may  be  held  steady  for  relatively  long  periods. 
The  new  rate  shown  is  as  of  Mar.  31,  1950.  All  local  currencies  of  French  dependencies  are  pegged  to  the 
French  franc,  except  (1)  the  rupee  of  French  possessions  in  India,  which  is  maintained  at  par  with  the 
Indian  rupee;  and  (2)  the  Djibouti  franc,  which  retains  its  old  dollar  parity  of  0.47  cents. 

'  Under  the  exchange  certificate  system  used  in  Greece,  the  rates  referred  to  here  are  technicafiy  flexible, 
but  for  over  a  year  prior  to  the  current  devaluation  fluctuations  in  the  old  rate  had  been  held  to  less  than 
1  percent  in  either  direction. 

'  Under  the  official  free  market  system  used  in  Italy,  the  rates  referred  to  here  are  technically  flexible, 
though  they  may  be  held  steady  for  relatively  long  periods.    The  new  rate  shown  is  as  of  Mar.  31,  1950. 

»  The  change  shown  here  followed  closely  a  minor  adjustment  (from  4.0124  to  4  cents  per  escudo),  on  Aug.  8, 
1949.  Portugal  is  not  a  member  of  the  International  Monetary  Fund  and  has  no  par  value.  Rates  shown 
are  midrates  between  the  official  buying  and  selling  rates. 

1"  Sweden  is  not  a  member  of  the  Fund  and  has  no  par  value.  Rates  shovra  are  average  rates  between  the 
official  buying  and  selling  rates. 

1'  Free  market  rate  for  imports. 

»  Eflective  Sept.  20,  1949.  However,  on  Mar.  13,  1950,  further  devaluation  of  the  guilder  was  eflected  by 
means  of  the  introduction  of  a  certificate  type  of  exchange  control  in  the  flexible  buying  and  selling  rates. 
On  Mar.  31, 1950,  the  latter  rates  were  quoted  at  one-half  to  one-third  that  of  the  oflacial  rate,  which  remained 
unchanged  at  26.316  United  States  cents  per  guilder. 
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In  the  months  immediately  following  these  currency  devaluations, 
a  number  of  Latin  American  countries  made  changes  in  their  exchange 
rate  systems.^  These  changes  were  intended  in  some  instances  to 
take  account  of  the  probable  effect  upon  their  economies  of  the  de- 
valuations of  European  currencies,  particularly  as  they  tended  to  af- 
fect the  exports  of  primary  commodities.  These  adjustments  were 
also  designed  to  curtail  demand  for  imports.  For  the  most  part 
these  changes  did  not  take  the  form  of  the  establishment  of  new  par 
values,  but  of  changes  in  various  multiple-currency  systems  already 
in  effect,  which  resulted  in  currency  depreciations  for  particular  types 
of  transactions.  Peru,  however,  suspended  the  par  value  of  the  sol 
and  has  since  the  suspension  permitted  the  exchange  rate  to  be  deter- 
mined in  an  exchange  certificate  market. 

The  United  States  Executive  Director,  acting  in  accordance  with 
policy  directives  previously  given  to  him  by  the  Council,  concurred  in 
the  Fund's  decisions  on  these  exchange  adjustments.  The  Council 
believes  that  these  adjustments  of  exchange  rates  will  prove  bene- 
ficial in  the  long  run  in  providing  part  of  the  solution  to  the  balance- 
of-payments  problems  of  the  member  countries.  By  narrowing  or 
eliminating  disparities  between  dollar  prices  and  the  prices  of  com- 
modities in  soft  currencies,  the  adjustments  should  facilitate  the 
expansion  of  exports  from  these  countries  and  hence  a  reduction  in 
their  dollar  deficits.  This  should  permit  greater  relaxation  of  barriers 
to  multilateral  trade  and  so  contribute  to  the  realization  of  one  of  the 
primary  purposes  of  the  Fund  and  of  United  States  international 
economic  policy. 

How  effective  exchange  rate  adjustments  can  be  in  contributing 
to  a  lasting  reduction  in  disequilibrium  in  balances  of  payments 
depends  on  financial  and  economic  developments  within  the  countries 

8  Argentina:  On  October  1, 1949,  Argentina  announced  extensive  changes  in  the  existing  multiple  exchange 
rate  system,  but  left  unchanged  the  basic  export  rate  in  terms  of  dollars.  Argentina  is  not  a  member  of  the 
Fund  and  has  no  par  value.  The  basic  buying  rate  for  the  peso  is  29.77  United  States  cents;  Bolivia:  In 
February  1950,  two  of  the  three  existing  rates  were  altered,  but  there  was  no  change  in  the  par  value  of 
2.38  United  States  cents  per  boliviano.  On  April  8  the  2.38  rate  was  abandoned.  One  of  the  remaining 
two  rates,  l.fi67  United  States  cents  per  boliviano,  became  the  new  parity.  Several  additional  effective 
rates  result  from  the  sale  of  varying  proportions  of  export  proceeds  at  the  two  specified  rates:  Chile:  On 
January  10, 1950,  the  Fund  announced  that  Chile  had  introduced  a  new  temporary  rate  of  1.667  United  States 
cents  per  peso.  Although  this  action,  with  Fund  concurrence,  did  not  constitute  a  formal  revaluation  of 
the  peso,  it  was  regarded  as  the  first  step  in  a  program  of  unifying  Chile's  complex  multiple  rate  structure 
and  of  establishing  a  new  par  value;  Costa  Rica:  On  April  1,  1950.  without  objection  by  the  Fund,  Costa 
Rica  modified  its  multiple  exchange  rate  system.  No  change  was  made  in  the  par  value  (17.8  cents  per 
colon)  or  in  the  official  buying  rate,  but  there  was  some  effective  depreciation  of  the  selling  rates  by  requiring 
imports  in  the  three  least  favored  of  the  four  import  categories  to  be  financed  in  the  free  market  and  by 
increasing  the  exchange  surcliarges  which  apply  at  various  rates.  Four  effective  selling  rates  are  thus 
established,  and  a  fifth  effective  rate  may  be  established  by  the  creation  of  a  fifth  import  category  to  which 
a  particularly  high  surcharge  rate  would  apply;  Ecuador:  In  December  1949,  without  the  approval  of  the 
Fund,  Ecuador  discontinued  the  use  of  its  established  par  value  (7.41  United  States  cents  per  sucre),  as  a 
buying  rate  for  export  proceeds.  The  par  value  of  the  sucre  was  not  formally  revalued,  although  it  is  now 
used  only  for  a  few  nontrade  transactions.  There  exist  three  effective  selling  rates  for  merchandise  imports, 
resulting  from  taxes  applied  to  the  par  value;  Nicaragua:  In  December  1949,  without  the  approval  of  the 
Fund,  Nicaragua  introduced  changes  in  her  exchange  rate  structure  involving  an  indeterminate  amount 
of  effective  devaluation  and  some  increase  in  the  degree  of  rate  multiplicity.  These  revisions  did  not  amount 
to  a  formal  revaluation  of  the  cordoba,  which  remained  at  20  United  States  cents  per  cordoba;  Paraguay: 
On  November  7, 1949,  the  Fund  announced  that  Paraguay  introduced  certain  modifications  in  its  multiple 
exchange  rate  system.  These  changes  although  not  representing  a  formal  revaluation  ot  the  guarani, 
involve  some  simplification  of  a  previously  highly  complex  structure  of  rates.  The  par  value  of  the  guarani 
is  32.3625  United  States  cents  per  guarani;  Peru:  On  November  15,  1949,  the  Fund  announced  that  Peru 
had  suspended  the  former  par  value  of  the  sol  (15.385  United  States  cents).  Peru  has  since  permitted  the 
exchange  rate  to  be  determined  in  an  exchange  certificate  market.  The  step  was  taken  as  a  temporary 
measure  looking  toward  the  establishment  of  a  unitary  rate  system  at  a  new  par  value;  Uruguay:  On 
October  6,  1949,  Uruguay  introduced  modifications  in  its  multiple  exchange  rate  system.  The  Fund 
expressed  no  objection  to  these  temporary  measures  with  the  understanding  that  consultation  would 
continue  for  the  purpose  of  unifying  the  rate  structure,  and  ultimately  agreeing  on  a  par  value.  Probably 
the  most  important  of  Uruguay's  three  official  buying  rates  is  65.83  United  States  cents  per  peso. 


EXHIBITS  341 

concerned.     In   this   connection    the   Fund   warned,    in   its   Annual 
Report  of  April  30,  1949: 

For  exchange  adjustment  to  be  successful,  it  is  essential  that  the  expected 
benefits  should  not  be  dissipated  by  an  offsetting  rise  in  local  prices  and  costs. 
It  must,  therefore,  have  public  support  and  be  accompanied  by  appropriate 
fiscal  and  credit  policies.  If  the  public  recognizes  that  an  expansion  of  exports 
is  necessary  to  maintain  the  flow  of  imports,  and  is  prepared  to  accept  higher 
import  prices  without  insisting  on  corresponding  changes  in  incomes,  exchange 
adjustments  in  the  deficit  countries  should  involve  only  a  relatively  small  rise  in 
the  cost  of  living.  If,  however,  the  public  is  insistent  on  offsetting  by  higher 
incomes  even  a  moderate  rise  in  the  cost  of  living,  the  result  will  be  the  almost 
complete  dissipation  of  the  benefits  of  exchange  adjustment.  Even  if  an  ex- 
change adjustment  is  accomplished  without  a  significant  rise  in  prices  and  costs, 
it  would  be  futile  if  the  greater  demand  abroad  were  not  matched  by  an  equivalent 
supply  of  exports.  Unless  home  demand  is  restrained,  the  expansion  of  exports, 
which  alone  can  justify  an  exchange  adjustment,  will  not  be  achieved. 

As  was  mentioned  above,  seven  member  countries  have  not  proposed 
par  values  for  their  currencies  and  three  others  have  abandoned  their 
par  values  and  have  not  proposed  new  ones  to  the  Fund.  These 
countries  for  the  most  part  have  been  suffering  from  the  economic 
dislocations  attendant  upon  internal  inflation  and  other  conditions 
which  have  tended  toward  instability  in  their  international  payments 
situations.  Wliere  conditions  are  manifestly  unstable,  little  is  to  be 
gained  by  a  merely  formal  declaration  of  par  values,  if  the  country 
concerned  cannot  in  practice  maintain  the  degree  of  stability  which 
would  make  the  par  value  effective.  But  the  Council  considers  that 
the  system  of  par  values  and  unitary  rates  called  for  by  the  Articles  of 
Agreement  of  the  Fund  is  fundamentally  sound,  and  that  the  Fund 
provides  a  satisfactory  mechanism  for  facilitating  needed  changes. 
Accordingly,  where  a  country's  internal  situation  has  approached  a 
reasonable  state  of  stability,  the  Council  believes  that  the  declaration 
of  a  par  value  and  the  maintenance  of  conditions  of  stabilitv  would  be 
in  the  interest  of  the  member  concerned  and  of  the  world  at  large.  In 
the  period  ahead,  as  world  trade  adjusts  to  a  declining  volume  of 
extraordinary  United  States  financial  assistance,  it  will  be  important 
that  the  exchange  pattern  of  the  world  be  kept  under  review  and  that 
adjustments  in  individual  exchange  rates  be  made  from  time  to  time 
if  developing  conditions  so  require. 

2.    EXCHANGE    RESTRICTIONS    AND    MULTIPLE-CURRENCY    PRACTICES 

One  of  the  ultimate  objectives  of  the  Fund  is  the  establishment  of  a 
multilateral  S3^stem  of  payments  for  international  transactions  and  the 
elimination  of  exchange  restrictions  on  current  international  trans- 
actions. At  the  time  the  Fund  Agreement  came  into  operation 
almost  all  of  the  countries  of  the  world  had  in  effect  some  controls 
over  exchange  transactions.  These  controls  take  the  form  of  limita- 
tion on  payments  in  certain  currencies  or  payments  for  particular 
types  of  transactions,  or  both.  In  many  countries  there  have  been 
multiple-currency  systems,  varying  greatly  from  country  to  country, 
designed  to  deal  with  balance-of-payments  deficits  but  providing 
incidental  or  deliberate  protection  to  some  producers  and  export 
subsidies  to  others.  In  these  systems  the  price  of  a  dollar  in  terms 
of  local  currency  may  vary  with  the  commodity  purchased,  or  foreign 
exchange  for  certain  purposes  may  be  obtained  only  through  purchase 


342         195  0    REPORT   OF   THE    SECRETAiRY   OF   THE    TREASURY 

on  the  open  market  where  the  price  is  higher  than  the  official  rate 
available  for  preferred  transactions.  Moreover,  multiple-currency 
practices  and  exchange  restrictions  are  supplemented  by  direct  con- 
trols of  trade  or  other  transactions  insofar  as  import  licenses  or  other 
special  permission  of  government  may  be  required  before  a  transaction 
can  be  consummated. 

The  Fund  Articles  require  that  exchange  restrictions  be  progressively 
removed.  Under  article  VIII,  members  may  not  impose  restrictions 
on  payments  and  transfers  for  current  transactions  without  the  ap- 
proval of  the  Fund  and  members  may  not  engage  in  discriminatory 
currency  arrangements  without  the  approval  of  the  Fund,  except 
insofar  as  they  may  be  authorized  by  the  Agreement.  The  restrictions 
in  effect  at  the  entry  into  force  of  the  Agreement  were  to  be  removed 
progressively  by  the  member  countries  unless  they  took  advantage  of 
the  transitional  privileges  provided  by  article  XIV,  section  2.  These 
provisions  permit  member  countries  to  maintain  and  adapt  to  changing 
circumstances  restrictions  on  current  account  transactions,  and  in  the 
case  of  members  which  had  been  occupied  by  the  enemy,  to  introduce 
restrictions.  Members  availing  themselves  of  the  transitional  period 
provisions  are  not  obligated  to  convert  foreign-held  balances  but  they 
are  expected  to  abandon  their  restrictions  as  soon  as  they  are  able 
to  do  so. 

In  accordance  with  article  XIV,  section  4,  the  Fund  is  required  to 
prepare  a  report  on  the  restrictions  still  in  force  under  the  transitional 
arrangements  3  years  after  the  date  the  Fund  began  operations. 
Each  year  thereafter  a  similar  report  is  to  be  made  on  such  restrictions 
still  in  force.  The  first  of  these  reports  was  presented  to  the  member 
governments  in  April  1950.  Five  years  after  the  date  of  the  Fund's 
initial  operations,  i.  e.,  March  1952,  any  members  retaining  restrictions 
inconsistent  with  article  VIII,  sections  2,  3,  and  4  (which  require  the 
conversion  of  foreign-held  balances  and  the  avoidance  of  restrictions 
on  current  payments  and  discriminatory  currency  practices),  must 
consult  with  the  Fund  as  to  their  further  retention.  Such  consulta- 
tions are  to  take  place  annually  thereafter.  The  Fund  in  exceptional 
circumstances  may  make  representations  to  a  member  that  conditions 
are  favorable  for  the  withdrawal  of  particular  restrictions,  and  if  the 
member,  after  consultation,  persists  in  maintaining  such  restrictions 
despite  the  Fund's  objections,  it  may  be  required  to  withdraw  from 
membership. 

On  November  8,  1946,  the  Fund  requested  the  members  to  state 
whether  they  chose  to  take  advantage  of  the  transitional  provisions 
or  whether  they  were  willing  to  accept  the  obligations  to  maintain 
nondiscriminatory  currency  practices  and  to  avoid  restrictions  on 
current  transactions  and  on  conversion  of  foreign  balances.  The  only 
countries  which  have  accepted  these  obligations  are  El  Salvador, 
Guatemala,  Mexico,  Panama,  and  the  United  States.  The  currencies 
of  these  countries  alone  are,  therefore,  regarded  as  convertible  cur- 
rencies within  the  meaning  of  the  Fund's  Articles.  All  other  countries 
have  taken  advantage  of  the  transitional  period  privileges,  although, 
as  the  Fund's  recent  report  on  exchange  restrictions  explains,  several 
other  countries  maintain  restrictions  so  mild  in  effect  as  to  bring 
them  very  close  to  convertibility. 

The  Fund's  report  on  the  restrictions  m  force  March  1,  1950,  has 
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described  in  detail  the  nature  of  these  restrictions,  but,  in  view  of 
their  wide  prevalence,  has  not  attempted  to  formulate  a  program  for 
removal  of  restrictions  by  the  member  countries  as  a  whole.  The 
Fund  holds  that  these  restrictions  should  be  removed  at  the  earliest 
date  possible,  but  recognizes  that  under  present  conditions  progress 
may  have  to  be  made  gradually.  The  Fund,  however,  has,  from 
time  to  time,  consulted  with  many  members  individually  on  their 
foreign  exchange  practices.  These  consultations  have  taken  place  in 
Washington  or  in  the  countries  concerned,  generally  when  the  member 
country  has  requested  the  Fund  to  send  a  mission  to  discuss  exchange 
restrictions,  multiple-currency  practices  and  cognate  issues.  The 
Fund  has  examined  these  cases  carefully  and  has  obtained  agreement 
on  some  modifications  of  the  exchange  practices  of  various  member 
countries  to  move  them  in  the  direction  of  less  discrimination  and 
toward  greater  multilateralization  of  their  trade  arrangements.  Sub- 
stantial changes  in  multiple-currency  practices  require  the  approval 
of  the  Fund,  because  these  changes  usually  involve  exchange  rate 
adjustments  even  though  the  par  value  itself  is  not  modified.  In 
some  instances,  the  Fund  has  not  objected  to  certain  multiple-cur- 
rency practices,  on  the  grounds  that  in  these  cases  the  transition  to 
the  desirable  system  could  not  quickly  be  made. 

The  Fund's  attitude  on  exchange  restrictions  and  multiple-currency 
practices  has  been  to  press  for  a  reduction  in  or  a  removal  of  restric- 
tions and  the  abandonment  of,  or  a  simplification  of,  multiple-currency 
practices,  country  by  country,  as  each  case  arises;  but  at  the  same  time 
to  recognize  the  substantial  difficulties  which  countries  face  as  they  en- 
deavor to  move  toward  unified  and  stable  exchange  systems  with  a  min- 
imum of  restrictions.  The  National  Advisory  Council  has  concurred  in 
the  Fund's  attitude.  The  slow  rate  of  progress  has  been  a  disappoint- 
ment,but  the  United  States  itself  has  recognized  the  special  difficulties  of 
the  European  area  through  its  European  Recovery  Program  and  other 
forms  of  international  assistance.  The  conditions  which  have  called 
forth  this  aid  program  have  largely  been  responsible  for  the  persistence 
of  restrictions  on  trade  by  the  European  countries,  which  have  found 
themselves  \vithout  adequate  resources  and  adequate  earnings  in 
dollars  to  cover  their  requirements  from  the  Western  Hemisphere. 
The  time  is  approaching  when  greater  efforts  must  be  made  by  the 
member  countries  in  Europe  and  elsewhere  to  bring  about  conditions 
of  multilateral  trade  and  exchange  in  conformity  with,  the  Fund's 
objectives.  Many  countries,  in  the  formulation  of  their  policies, 
have  probably  overestimated  the  difficulties  and  underestimated  the 
advantages  of  transition  from  restricted  to  unrestricted  payments 
systems.  It  is  clear  that  the  Fund  cannot  adequately  function  in  an 
economic  world  in  which  the  bulk  of  the  member  countries  maintain 
international  exchange  and  trade  policies  and  practices  which  are 
clearly  out  of  harmony  with  the  objectives  of  the  Fund. 

S.    USE    OF   THE    FUND's    RESOURCES 

The  Articles  of  Agreement  limit  the  Fund's  operations  in  general  to 
"the  purpose  of  supplying  a  member,  on  the  initiative  of  such  member, 
with  the  currency  of  another  member  in  exchange  for  gold  or  the 
currency  of  the  member  desiring  to  make  the  purchase"   (art.  V, 
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sec.  2).  These  currency  transactions  are  intended  to  give  assistance 
to  members,  in  financing  temporary  balance-of-payments  deficits  on 
current  account  for  monetary  stabilization  operations. 

There  have  been  further  developments  with  regard  to  the  Fund's 
policy  in  the  use  of  its  resources  since  the  submission  of  the  First 
Special  Report  of  the  Council  to  the  Congress.  The  first  drawings 
on  the  Fund's  resources  had  been  made  principally  by  the  European 
countries,  and  at  the  time  these  drawings  were  made  the  Council 
concurred  in  them  as  a  means  of  dealing  with  the  immediate  need 
for  foreign  exchange.  As  conditions  developed  subsequently,  it 
became  clear  that  the  European  situation  was  more  serious  than  had 
originally  been  anticipated,  and  that  the  amount  required  for  the 
reconstruction  of  Europe,  even  for  current  account  transactions,  was 
far  greater  than  could  be  provided  through  the  resources  of  the  Fund 
and  the  Bank.  It  was  clear  that  the  European  countries  were  in  a 
condition  of  fundamental,  rather  than  temporary,  disequilibrium  and 
that  a  remedj^  for  the  situation  was  to  be  sought  in  other  means  than 
the  use  of  the  Fund's  resources.  With  the  introduction  of  the  Euro- 
pean Recovery  Program  there  was  no  further  occasion  for  the  European 
countries  to  attempt  to  finance  their  balance-of-payments  deficits 
through  the  Fund's  limited  supply  of  dollars.  Accordingl}^,  the  Fund 
Board,  in  a  decision  on  April  5,  1948,  in  which  the  United  States 
concurred,  resolved  that  during  the  continuance  of  the  European 
Recovery  Program  member  participating  countries  should  not  draw 
on  the  dollar  resources  of  the  Fund,  except  under  exceptional  or 
unforeseen  circumstances.     This  policy  has  continued  in  effect. 

In  the  first  4  years  of  operations,  the  Fund  made  total  currency  sales 
equivalent  to  783.4  million  United  States  dollars  in  exchange  for  other 
member  currencies  and  gold.  Of  this  amount,  sales  of  United  States 
dollars  against  other  member  currencies  were  759.8  million.  As  of 
March  31,  1950,  the  Fund's  United  States  dollar  holdings  amounted 
to  1.30  billion  in  dollar  deposits  and  noninterest-bearing  notes.  In 
addition,  the  Fund  held  1.46  billion  dollars  in  gold.  The  Fund's  gold 
and  dollar  resources  thus  are  the  equivalent  of  about  2.76  billion  dol- 
lars. These  resources  will,  of  course,  be  increased  by  such  currency 
repurchases  with  gold  and  dollars  as  occur  in  the  future.  It  is  apparent 
that  under  present  conditions  the  greatest  demand  for  currencies  from 
the  Fund  will  be  a  dollar  demand  and  that  unless  the  Fund  rigorously 
scrutinizes  all  requests  for  drawings  and  limits  them  for  use  strictly 
in  accordance  with  the  letter  and  spirit  of  the  Fund's  Articles,  the 
Fund's  ability  to  supply  dollars  might  be  greatly  impaired  within  a 
relatively  short  period  of  years. 

Within  the  Fund  itself  there  has  been  discussion  of  the  precise  terms 
on  which  the  Fund's  resources  should  be  made  available.  One  view, 
in  its  extreme  form,  is  that  drawings  on  the  Fund  should  be  almost 
automatic  and  that  the  Fund  should  honor  all  requests  for  drawings 
whenever  the  member  has  an  agreed  par  value,  has  not  formally  been 
declared  ineligible  to  draw  under  the  Articles  of  Agreement,  and  cer- 
tifies that  the  currency  is  needed  to  meet  a  deficit  on  current  account. 
In  practice,  however,  the  Fund,  without  a  formal  declaration  of  in- 
eligibility, may  indicate  that  it  would  regard  drawings  as  inadvisable 
in  the  case  of  members  whose  internal  and  external  situations  are  such 
that  their  balances-of-payments  deficits  could  not    be   regarded    as 
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temporary.  Moreover,  in  every  request  for  a  drawing,  the  Fund  has 
(and  exercises)  the  right  to  make  a  careful  examination  of  the  current 
and  prospective  payments  position  of  the  member  with  a  view  to 
determining  whether  the  use  of  the  resources  of  the  Fund  is  hkely  to 
be  temporary. 


Table  IV. — Currency  sales  of  the  International  Monetary  Fund,  Apr.  1, 

Mar.  SI,  1950 

[In  millions  of  United  States  dollars] 


1947,  to 


Total  to 
Mar.  31, 

1950 

Six  Month  Periods  ending 

- 

Country 

Mar.  31, 
1950 

Sept.  30, 
1949 

Mar.  31, 
1949 

Sept.  30, 
1948 

Mar.  31, 
1948 

Sept.  30. 
1947 

Total,  All  Countries      .... 

783.4 

48.8 

21.0 

73.8 

39.7 

391.1 

209  0 

Total,  ERP  Participants 

564.2 

6.1 

17,3 

356.8 

184.0 

United  Kingdom 

300.0 
125.  0 
75.3 
33.0 
15.7 
10.2 
5.0 

240.0 
25.0 
44.5 
33.0 
2.5 
6.8 
5.0 

60.0 

France _ 

100  0 

Netherlands 

16.8 

2  24.0 

Belgium ._     

Norway . 

'6.1 

«7.1 
3.4 

Denmark ....    .  _ 

Turkey 

Total,  Other  Countries 

219.2 

48.8 

21.0 

67,7 

22.4 

34.3 

25.0 

India .  . 

100.0 

37.5 

22.5 

20.0 

10.0 

9.0 

8.8 

6.0 

3.0 

1.3 

.6 

.5 

55.9 

16.1 

28.0 

Brazil 

22.5 

15.0 

Mexico 

22.5 

Australia 

20.0 

Union  of  South  Africa 

10.0 

Yugoslavia . 

6.0 

3.0 

Chile 

6.3 

2.5 

Czechoslovakia.- . 

6.0 

Egypt 

3.0 

.    Costa  Rica .. 

1.3 

Ethiopia _.  

.3 

.3 

Nicaragua 

.5 

'  Sale  of  Belgian  francs. 

s  Includes  $6,000,000  of  pounds  sterling. 

s  United  States  dollars  sold  for  an  equivalent  in  gold 

<  Includes  $4,600,000  of  Belgian  francs. 

Note. — Except  vrhere  otherwise  indicated,  all  sales  were  of  United  States  dollars  in  exchange  for  the  cur- 
rency of  the  purchasing  country. 

Source:  International  Monetary  Fund. 

The  Council  approves  a  strict  application  of  this  criterion  by  the 
Fund  to  any  requested  drawings.  The  fifth  purpose  of  the  Fund, 
i.  e.,  "to  give  confidence  to  members  by  making  the  Fund's  resources 
available  to  them  under  adequate  safeguards  thus  providing  them  with 
opportunity  to  correct  maladjustments  in  their  balance  of  payments 
without  resorting  to  measures  destructive  of  national  and  international 
prosperity,"  implies  that  the  Fund  must  give  proper  regard  to  the 
prospects  of  repurchase  of  currencies  from  the  Fund  so  that  the 
Fund's  resources  will  not  be  dissipated.  Decisions  on  specific  appli- 
cations must  be  considered  in  the  light  of  the  Fund's  purposes,  which 
include  the  promotion  of  exchange  stability,  the  maintenance  of 
orderly  exchange  arrangements,  the  establishment  of  a  multilateral 
system  of  payments  in  respect  of  current  transactions,  and  the  shorten- 
ing of  the  duration  and  lessening  of  the  degree  of  disequilibrium  in  the 
international  balances  of  payments  of  members.  In  the  view  of  the 
Council  retention  of  exchange  restrictions  on  current  account  trans- 
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actions  or  quantitative  import  controls  by  a  member  of  the  Fund 
should  be  considered  as  prima  facie  evidence  of  fundamental  dis- 
equilibrium. In  such  instances,  a  drawing  on  the  Fund's  resources 
should  not  be  permitted  without  careful  scrutiny  of  the  borrower's 
balance-of-payments  position  and  prospects  for  restoring  equilibrium. 
Before  permitting  a  drawing,  the  Fund  should  be  satisfied  that  the 
program  of  the  country  in  question  designed  to  restore  equilibrium  is 
adequate,  and  should  from  time  -to  time  carefully  review  the  impact  of 
internal  fiscal  policies  on  the  payments  position  of  the  country,  the 
appropriateness  of  its  exchange  rate,  the  impact  on  its  balance  of 
payments  of  reconstruction  and  development  programs  and  all  other 
pertinent  factors  affecting  its  general  payments  position. 

4.    REPURCHASE    OF    CURRENCIES    SOLD    TO    THE    FUND 

The  Fund  was  conceived  of  as  an  international  pool  of  currencies 
whose  total  value  would  remain  unimpaired,  but  whose  composition 
would  vary  with  the  conditions  of  the  international  exchange  situation. 
This  pool  was  not  intended  as  a  means  of  providing  long-term  loans. 
The  Fund's  Articles  were  also  predicated  on  the  assumption  that  most 
of  the  member  currencies  would  be  convertible,  so  that  a  member  draw- 
ing one  currency  from  the  Fund  would  in  due  course  be  able  to  repur- 
chase the  Fund's  holdings  of  its  currency  by  offering  gold  or  other 
convertible  currencies  in  exchange.  As  noted  above,  only  the  United 
States  dollar  and  the  currencies  of  a  few  other  Western  Hemisphere 
countries  are  convertible  currencies  in  the  meaning  of  the  Fund's 
Articles  and,  accordingly,  available  to  make  repurchases  from  the  Fund 
under  article  V,  section  7  (b).^ 

Repurchase  obligations  have  arisen  in  the  case  of  Belgium  and 
Costa  Rica  in  accordance  with  these  provisions,  and  the  countries 
concerned  have  repurchased  their  currencies  with  gold  and  dollars 
in  accordance  with  the  Articles  of  Agreement.  In  1949  Nicaragua 
voluntarOy  repurchased  from  the  Fund  the  cordobas  which  had  been 
paid  for  a  purchase  of  dollars  in  1948. 

In  a  great  many  of  the  countries  which  are  members  of  the  Fund, 
the  repurchase  obligation  would  not  arise  under  present  conditions 
either  because  their  gold  and  dollar  reserves  are  smaller  than  their 
quotas,  or  because  they  are  not  likely  to  increase  their  holdings  of 
gold  and  dollars  in  the  immediate  future  in  an  amount  sufficient  to 
require  repurchase.  Moreover,  members  of  a  currency  group  such 
as  the  sterling  area  customarily  hold  only  small  or  even  nominal  gold 
reserves  and,  if  the  currency  in  which  they  hold  their  foreign  exchange 

•  This  article  provides,  inter  alia,  that  at  the  end  of  each  financial  year  of  the  Fund,  each  member  is 
required  to  repurchase  its  currency  from  the  Fund  in  an  amount  equivalent  to  one-half  oi  any  increase  in 
the  Fund's  holdings  of  its  currency  in  the  course  of  the  year,  plus  one-half  of  any  increase  in  the  country's 
monetary  reserves,  or  minus  one-half  of  any  decrease  in  the  member's  monetary  reserves  during  the  year. 
(Monetary  reserves  are  defined  as  gold  and  convertible  currencies  )  This  repurchase  obligation,  however, 
may  not  extend  to  the  point  where  (1)  The  member's  monetary  reserves  are  below  its  quota;  or  (2)  The  Fund's 
holdings  of  its  currency  are  below  75  percent  of  its  quota:  or  (3)  The  Fund's  holdings  of  any  currency  required 
to  be  u'^ed  in  the  repurchase  are  above  75  percent  of  the  quota  of  the  member  concerned  This  means  that, 
if  a  member's  monetary  reserves  are  smaller  than  its  quota,  it  has  no  automatic  obligation  to  repurchase. 
It  also  means  that,  if  a  country's  monetary  reserves  increase  rapidly  so  that  the  application  of  the  formula 
would  reduce  the  Fund's  holdings  o/ the  currency  below  75  percent,  it  would  not  apply,  i.e.,  no  member 
may  be  required  to  make  payments  m  gold  or  convertible  currencies  in  the  repurchase  of  its  own  currency 
which  would  make  its  net  contribution  of  gold  and  convertible  currencies  to  the  Fund  more  than  25  percent 
af  its  quota,  unless  its  own  currency  is  in  fact  convertible.  Finally,  the  effect  of  a  repurchase  obligation 
by  member  countries  may  not  be  such  as  to  require  the  Fund  to  hold  more  than  75  percent  of  the  quota  ol 
a  country  whose  currency  is  used  to  make  the  repurchase  because  the  result  would  be  to  oblige  that  countrv 
to  reduce  the  Fund's  holdings  of  Its  currency  by  additional  gold  or  convertible  currency  payments. 


EXHIBITS  347 

reserves  (e.  g.,  pounds  sterling)  is  inconvertible,  the  automatic  repur- 
chase obUgations  described  above  would  not  operate.  Under  these 
circumstances,  drawings  of  dollars  from  the  Fund  are  likely  to  result 
in  the  accumulation  by  the  Fund  of  mconvertible  currencies  and  a 
gradual  reduction  in  the  Fund's  abihty  to  supply  dollars. 

As  has  been  noted,  the  Fund's  Articles  were  predicated  on  the 
assumption  of  convertibility  of  the  major  currencies  of  the  world  so 
that  any  country,  whose  general  balance-of-payments  situation  was 
satisfactory,  would  be  able  to  use  the  currencies  obtained  from  its 
normal  international  transactions  for  the  repurchase  of  its  currency 
within  a  reasonably  short  period,  say,  4  or  5  years.  With  currencies 
generally  inconvertible,  only  earnings  of  dollars  from  the  Western 
Hemisphere,  or  from  other  countries  receiving  dollars  in  payment  of 
goods,  and  gold  derived  from  current  production,  or  through  exchange 
transactions,  are  available  to  satisfy  repurchase  requirements.  The 
Fund  is  thus  faced  with  problems  somewhat  different  from  those 
originally  contemplated.  To  permit  drawings  under  these  circum- 
stances, with  little  assurance  that  there  will  be  a  repurchase  within 
a  few  years,  would  result  in  a  steady  deterioration  of  the  Fund's 
assets.  Some  assurance  that  conditions  in  a  country  will  result  in  a 
probable  repurchase  within  a  few  years  would  seem  to  be  a  desirable 
condition  precedent  to  Fund  drawings.  The  National  Advisory 
Council  has  favored  careful  consideration  by  the  Fund  of  the  problem 
of  currency  repurchases  under  the  conditions  which  are  likely  to 
prevail  in  the  immediate  future. 

5.    CONCLUSIONS    AND    RECOMMENDATIONS 

In  the  present  state  of  world  affairs,  characterized  by  currency 
inconvertibility,  disequilibrium  in  international  accounts  and  the 
maintenance  of  exchange  and  trade  restrictions,  the  resources  of  the 
Fund  can  be  used  effectively  only  to  a  limited  extent  to  promote  the 
basic  objectives  for  which  the  Fund  was  estabhshed  and  which  are 
part  of  the  United  States  international  economic  program,  i.  e.,  the 
achievement  and  maintenance  of  multilateral  nondiscriminatory  inter- 
national payments  with  a  minimum  of  restriction  on  current  account 
exchange  transactions.  It  is  clear  that  the  time  when  the  Fund  can 
be  most  effective  in  stabilization  operations  is  in  the  future  when 
greater  progress  has  been  made  toward  reaching  the  conditions  origi- 
nally predicated  for  the  Fund's  most  successful  operation.  It  is  in 
accordance  with  this  belief  that  the  National  Advisory  Council  favors 
only  moderate  and  prudent  use  of  the  Fund's  resources  to  assist 
member  countries  in  meeting  genuinely  temporary  deficits. 

In  the  interim,  nevertheless,  the  Fund  has  an  important  role  as  an 
international  consultative  body  and  as  a  forum  for  dealing  with 
important  questions  relating  to  foreign  exchange.  In  the  long  run 
this  may  prove  to  be  the  Fund's  greatest  contribution  to  the  solution 
of  the  international  economic  problems  of  our  times.  It  has  on  the 
request  of  many  member  governments  sent  missions  to  make  studies 
of  their  exchange  and  balance-of-payments  situations  and  the  related 
monetary  and  financial  matters  which  affect  their  ability  to  achieve 
and  maintain  exchange  and  trade  equilibrium.  Some  of  the  member 
countries  have  benefited  greatly  from  these  studies  and  from  the 
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Fund's  advice  and  suggestions  tendered  through  these  missions  and 
through  consuhations  at  the  Fund's  headquarters.  Moreover,  the 
continual  discussion  in  the  Fund's  Board  of  the  problems  of  the  various 
countries,  as  they  come  to  the  Fund's  attention,  lias  served  to  acquaint 
countries  with  each  other's  problems  and  so  to  view  their  own  programs 
in  the  light  of  broader  considerations  of  general  economic  policy.  In 
this  way  the  Fund's  activities  in  the  financial  field  also  serve  as  a 
valuable  element  in  the  program  of  technical  assistance  proposed  by 
the  President. 

The  Council  has  considered  the  questions  specified  in  section  4  (b) 
of  the  Bretton  Woods  Agreements  Act.  It  does  not  beheve  that  the 
United  States  subscription  to  the  International  Monetary  Fund  should 
be  changed  under  the  conditions  which  are  likely  to  prevail  in  the  im- 
mediate future.  The  Council  believes  that  the  Fund's  resources 
should  be  conserved  for  the  purposes  specified  in  the  Articles  of 
Agreement  and  in  the  Bretton  Woods  Agreements  Act.  Since  the 
Articles  of  Agreement  admit  of  considerable  flexibility  in  adjusting  the 
operations  of  the  Fund  to  the  emerging  patterns  of  world  trade  and 
finance,  the  Council  does  not  propose  any  amendments  at  this  time. 
In  its  opinion,  present  conditions  and  the  conditions  of  the  immediate 
past  have  not  given  adequate  opportunity  to  test  the  effectiveness  of 
the  Fund  as  a  stabilizing  mechanism  and  as  a  means  for  maintaining 
orderly  exchange  arrangements  in  a  world  of  freer  trade  and  greater 
stability. 

John  W.  Snyder, 
Secretary  oj  the  Treasury,  Chairman  of  the  National  Advisory 

Council  on  International  Monetary  and  Financial  Problems. 

Dean  Acheson, 

Secretary  of  State. 
Charles  Sawyer, 

Secretary  of  Commerce. 
Thomas  B.  McCabe, 
Chairman  of  the  Board  of  Governors  of  the  Federal  Reserve 
System. 

Herbert  E.  Gaston, 
Chairman  of  the  Board  of  Directors  of  the  Export-Import  Bank 
of  Washington. 

Paul  G.  Hoffman, 
Administrator  for  Economic  Cooperation. 


Exhibit  29. — Report  of  activities  of  the   National  Advisory  Council  on  Interna- 
tional Monetary  and  Financial  Problems,  October  1,  1949,  to  March  31,  1950 

[House  Document  No.  658,  81st  Congress,  2d  session] 

LETTER  OF  TRANSMITTAL 

To  the  Congress  of  the  United  States: 

I  transmit  herewith  a  report  of  the  National  Advisory  Council  on 
International  Monetary  and  Financial  Problems  covering  its  opera- 
tions from  October  1,  1949,  to  March  31,  1950,  and  describing,  in 
accordance  with  section  4  (b)  (5)  of  the  Bretton  Woods  Agreements 
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Act,  the  participation  of  the  United  States  in  the  International 
Monetary  Fund  and  the  International  Bank  for  Reconstruction  and 
Development  for  the  above  period. 

Harry  S.  Truman, 
The  White  House,  July  25,  1950. 


REPORT  OF  ACTIVITIES  OF  THE  NATIONAL  ADVISORY  COUNCIL 
ON  INTERNATIONAL  MONETARY  AND  FINANCIAL  PROB- 
LEMS, OCTOBER  1,  1949,  TO  MARCH  31,  1950 

I.  Organization   of  the  Council 

STATUTORY    BASIS 

The  National  Advisory  Council  on  International  Monetary  and 
Financial  Problems  was  established  by  the  Congress  in  the  Bretton 
Woods  Agreements  Act  (59  Stat.  512,  22  U.  S.  C.  286b),  approved 
July  31,  1945.  The  statute  directed  the  Council  to  coordinate  the 
policies  and  operations  of  the  representatives  of  the  United  States 
on  the  International  Monetary  Fund  and  the  International  Bank  for 
Reconstruction  and  Development,  the  Export-Import  Bank  of  Wash- 
ington, and  all  other  agencies  of  the  Government  "to  the  extent  that 
they  make  or  participate  in  the  making  of  foreign  loans  or  engage  in 
foreign  financial,  exchange,  or  monetary  transactions."  The  Council 
was  also  directed  to  advise  and  consult  with  the  President  and  the 
United  States  representatives  on  the  Fund  and  the  Bank  on  major 
problems  arising  in  the  administration  of  the  Fund  and  the  Bank;  and 
to  recommend  to  the  President  general  policy  directives  for  the  guid- 
ance of  the  representatives  of  the  United  States  on  the  Fund  and  the 
Bank.  The  Council  was  given  certain  additional  duties  with  regard 
to  the  economic  assistance  program,  and  the  Bretton  Woods  Agree- 
ments Act  was  amended  by  section  106  of  the  Foreign  Assistance  Act 
of  1948  (62  Stat.,  ch.  169,  22  U.  S.  C.  286b  (a)),  approved  April  3, 
1948,  to  include  the  Administrator  for  Economic  Cooperation  as  a 
member  of  the  Council  for  the  duration  of  this  office. 

In  June  1949,  the  Bretton  Woods  Agreements  Act  and  the  National 
Bank  Act  were  amended  (63  Stat.  298;  12  U.  S.  C.  24;  22  U.  S.  C, 
286k-l,  286k-2),  to  permit  wider  dealing  in  and  undeinvi-iting  of  Inter- 
national Bank  securities  and  to  exempt  such  securities  from  the  Se- 
curities Acts.  The  legislation  also  authorized  the  Securities  and  Ex- 
change Commission,  acting  in  consultation  with  the  Council,  to  sus- 
pend the  exemption  of  International  Bank  securities  from  the  Secu- 
rities Acts. 

The  relevant  portions  of  the  Bretton  Woods  Agreements  Act,  the 
Foreign  Assistance  Act  of  1948,  and  amendments  to  the  National 
Bank  Act  and  the  Bretton  Woods  Agreements  Act  are  presented  ijj 
appendix  A, 
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REPORTS 

Since  its  first  meeting  on  August  21,  1945,  the  Council  has  submitted 
11  formal  reports,  including  two  special  biennial  reports  on  the  opera- 
tions and  policies  of  the  International  Monetary  Fund  and  the  Inter- 
national Bank.'  The  present  report  covers  the  activities  of  the  Council 
from  October  1,  1949,  to  March  31,  1950. 

MEMBERSHIP 

The  mejnbers  of  the  Council,  according  to  law,  during  the  period 
under  review,  were  the  following : 

The  Secretary  of  the  Treasury,  John  W.  Snyder,  Chairman. 

The  Secretary  of  State,  Dean  Acheson. 

The  Secretary  of  Commerce,  Charles  Sawyer. 

The  Chairman  of  the  Board  of  Governors  of  the  Federal  Reserve 

System,  Thomas  B.  McCabe. 
The  Chairman  of  the  Board  of  Directors  of  the  Export-Import 

Bank,  Herbert  E.  Gaston. 
The  Administrator  for  Economic  Cooperation,  Paul  G.  Hoffman. 

By  agreement,  the  following  served  as  alternates: 

Wilham   McChesney   Martin,   Jr.,    Assistant   Secretary   of   the 

Treasury. 
Willard  L.  Thorp,  Assistant  Secretary  of  State  for  Economic 

Affairs. 
Thomas  C.  BlaisdeU,  Jr.,  Assistant  Secretary  of  Commerce. 
M.  S.  Szymczak,  member  of  the  Board  of  Governors  of  the 

Federal  Reserve  System. 
Hawthorne  Arey,  Vice  Chairman  of  the  Board  of  Directors  of  the 

Export-Import  Bank. 
William  C.  Foster,  Deputy  Administrator,  Economic  Cooperation 

Administration. 

C.  Dillon  Glendinning  is  the  Secretary  of  the  Council. 

The  United  States  Executive  Directors  of  the  International  Mone- 
tary Fund,  Frank  A.  Southard,  Jr.,  and  of  the  International  Bank  for 
Reconstruction  and  Development,  William  McChesney  Martin,  Jr., 
or  their  Alternates,  regularly  attended  the  meetings  of  the  Council. 


1  The  two  special  reports  were  transmitted  by  the  President  to  the  Congress  on  May  17,  1948  (H.  Doc. 
No.  656,  80th  Cong.,  2d  sess.),  and  May  31,  1950  (H.  Doc.  No.  611,  81st  Cong.,  2d  sess.).  The  remaining 
reports  were  transmitted  on  March  1,  1946  (H.  Doc.  No.  489,  79th  Cong.,  2d  sess.,  subsequently  included 
as  appendix  B  to  H.  Doc.  No.  497,  79th  Cong.,  2d  sess.);  March  8,  1946  (H.  Doc.  No.  497,  79th  Cong.,  2d 
sess.);  January  13,  1947  (H.  Doc.  No.  53,  80th  Cong.  1st  sess.);  June  26,  1947  (H.  Doc.  365,  80th  Cong.,  1st, 
sess.);  January  19, 1948  (H.  Doc.  No.  501,  80th  Cong.,  2d  sess.);  August  3, 1948  (H.  Doc.  No.  737,  80th  Cong., 
2d  sess.);  March  14, 1949  (H.  Doc.  No.  120,  81st  Cong.,  1st  sess.);  July  5,  1949  (H.  Doc.  No.  250,  81st  Cong., 
1st  sess.);  and  January  20,  1950  (H.  Doc.  No.  450,  81st  Cong.,  2d  sess.). 
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II.  The  United  States  Balance  of  Payments  in  the  Postwar 

Period 

A  basic  concern  of  foreign  nations  in  the  postwar  period  has  been 
that  of  the  means  of  financing  required  imports  from  the  United 
States.  Between  July  1945  and  December  1949,  total  United  States 
exports  of  goods  and  services  amounted  to  74.8  billion  dollars,  while 
total  imports  amounted  to  39.5  billion  dollars,  or  53  percent  of  that 
figure.  The  remainder  of  the  necessary  financing  was  provided  chiefly 
from  United  States  Government  sources,  largely  credits  and  grants,  of 
25.5  biUion  dollars,  or  34  percent,  and  liquidation  of  foreign  gold  and 
dollar  assets  of  6.1  billion  dollars,  or  8  percent.  These  three  main 
components  of  the  balance  of  payments — foreign  trade,  Government 
aid,  and  changes  in  gold  and  dollar  assets — are  discussed  briefly  in  the 
following  sections. 

Table  I. — The  United  States  balance  of  payments,  July  1,  1945,  to  Dec.  31,  1949 

[In  millions  of  dollars] 


Period 


Total  Postwar 

1945— July-December 

1946 — January- June- - 
July-December 

1947— January- June— 
July-December 

1948— January- June.  - 
July-December 

1949 — January- June— 
July-December 


Total 

exports  of 

goods  and 

services 


74,786 


7,201 

7,235 
7,506 

10,068 
9,728 

8,806 
8,286 

8,765 
7,191 


Means  of  financing 


Total 

imports  of 

goods  and 

services 


39,466 


4,143 

3,328 
3,635 

4,091 
4,198 

4,980 
5,376 

4,968 
4,747 


U.  S.  Gov- 
ernment 
sources 
(net)' 


25, 463 


3,629 

2,569 
2,408 

3,327 
2,515 

2,302 
2,766 

3,337 
2,610 


Liquidation 

of  gold  and 

dollar 

assets ' 


6.099 


<  -1,077 


823 
1,109 


2,378 
2,084 


854 
4-74 


364 
<-362 


other » 


3,758 


606 


615 
364 


272 
931 


670 
218 


96 
196 


•  Data  on  U.  S.  Government  sources  (net)  presented  in  this  table  and  chart  A  differ  from  U.  S.  Govern- 
ment aid  in  chart  B  and  table  IV  and  the  statistical  appendix  for  the  following  reasons: 

(a)  Data  in  the  above  table  are  net  of  unilateral  transfers  to  the  United  States,  capital  repayments,  etc., 
whereas  gross  data  appear  in  chart  B. 

(6)  Pensions,  annuities,  claims  of  individuals,  etc.,  are  included  in  this  calculation  of  net  sources,  but 
are  excluded  in  chart  B. 

(c)  Included  in  the  calculation  of  net  sources  are  lend-lease  shipments  and  merchant  ship  deliveries, 
whereas  aid  appearing  in  chart  B  is  based  on  lend-lease  billings  and  mortgages  signed,  both  of  which  lag. 
As  a  result  of  these  lags,  net  source  figures  reported  for  the  earher  period  in  the  above  table  exceed  those  ap- 
pearing in  chart  B. 

'  Figures  in  this  table  differ  from  those  which  could  be  derived  from  table  V  principally  because  table  I 
includes  gold  sold  out  of  current  production  abroad,  as  well  as  liquidation  of  existing  foreign  holdings. 

5  Includes  dollar  disbursements  by  the  International  Monetary  Fund  and  the  International  Bank,  United 
States  net  private  remittances.  United  States  net  private  long-  and  short-term  capital  outflow,  and  errors 
and  omissions. 

<  Net  foreign  acquisition  of  dollar  assets  and  purchases  of  gold  from  the  United  States,  resulting  from  an 
excess  of  means  of  financing  over  exports. 

Source:  U.  S.  Department  of  Commerce. 
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Chart  A 


fcj!IJHHi;yjti1?[il^»U:/A'iMiia  »  postwar 


Totol  Exports  of 
Goods  ond  Services 


i^rftt  mtcm  of  fincfKing  ifiomn  tot  the  p«fiO<3  eMCeed  iMpOffS. 


United  States  foreign  trade 

United  States  exports  of  goods  and  services,  already  at  a  high  level, 
reached  a  postwar  peak  in  the  middle  of  1947,  and  subsequently  de- 
clined rather  steadily.  Imports  reached  their  high  point  in  the  latter 
part  of  1948,  dropped  somewhat  in  1949,  but  increased  again  in  the 
early  part  of  1950.  In  each  postwar  year  through  1949,  however, 
the  excess  of  United  States  exports  over  imports  has  been  over 
6  billion  dollars. 

United  States  exports  of  goods  and  services  in  1949  amounted  to 
16.0  billion  dollars  as  compared  with  imports  of  9.7  billion  dollars. 
As  indicated  in  table  II,  the  surplus  of  United  States  exports  over 
imports  was  narrowed  to  an  annual  rate  of  4.4  billion  dollars  in  the 
fourth  quarter  of  1949  while  in  the  first  quarter  of  1950  the  difference 
was  further  reduced  to  an  annual  rate  of  2.6  billion  dollars  per  year. 
This  sharp  decline  may  not  continue  through  1950.  Nevertheless,  it 
compares  with  the  1948-49  average  excess  of  United  States  exports 
over  imports  of  6.5  billion  dollars.  Thus,  the  change  in  trade  since 
September  1949  has  had  the  effect,  at  least  temporarily,  of  sharply 
reducing  the  over-all  trade  deficit  of  foreign  countries  with  the  United 
States. 

The  period  between  September  1949  and  March  1950  is  too  short  to 
permit  an  appraisal  of  the  ultimate  effects  of  the  currency  devalua- 
tions which  occurred  in  the  fall  of  1949.  It  is  also  difficult  to  separate, 
statistically,  the  effects  of  devaluation  on  the  foreign  trade  of  the 
United  States  from  the  effects  of  measures  to  conserve  dollar  exchange, 
such  as  exchange  and  import  restrictions  and  bilateral  trade  agree- 
ments. The  devaluation  of  foreign  currencies  vis-a-vis  the  dollar 
was  responsible,  at  least  in  part,  for  an  improvement  in  the  balance-of- 
payments  position  of  the  devaluing  countries,  including  the  ERP 
countries,  which  were  able  to  increase  the  volume  of  their  merchandise 
exports. 
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Table  11. —  United  States  exports  and  imports  of  goods  and  services,  by  quarters, 
July  1,  1945,  to  Mar.  SI,  1950 

[In  millions  of  dollars] 


Period 


Total  Postwar 

1945,  6  months 

July  to  September... 
October  to  December. 

1946  total.— .- 

January  to  March 

April  to  June_ 

July  to  September... 
October  to  December. 

1947  total 

January  to  March 

April  to  June 

July  to  September. . . 
October  to  December 

1948  total 

January  to  March 

April  to  June 

July  to  September... 
October  to  December 

1949  total 

January  to  March 

April  to  June 

July  to  September... 
October  to  December 

1950,  January  to  March... 


Exports 


77, 976 


7,201 


3,851 
3,350 


14,  741 


3,338 

3,897 
3,784 
3,722 


19,  796 


4,800 
5,268 
4,830 
4,898 


17,  092 


4,484 
4,322 
4,029 
4,257 


15, 956 


4,323 
4,442 
3,685 
3,506 


3,190 


Imports 


42,003 


4,143 


2,248 
1,895 


6,963 


1,677 
1,651 
1,764 
1,871 


8,289 


1,988 
2,103 
1,986 
2,212 


10, 356 


2,492 

2,488 
2,735 
2,641 


9,715 


2,550 
2,418 
2,346 
2,401 


2,537 


Excess  of 
exports 


35, 973 


3,058 


1,603 
1,455 


7,778 


1,661 
2,246 
2,020 
1,851 


11,  507 


2,812 
3,165 
2,844 
2,686 


6,736 


1,992 
1,834 
1,294 
1,616 


6,241 


1,773 
2,024 
1,339 
1,105 


653 


Source:  Department  of  Commerce. 

The  United  States  share  of  world  merchandise  exports  has  increased 
both  in  quantitative  and  m  value  terms  above  prewar  levels,  our 
exports  during  1949  accounting  for  about  one-fifth  of  total  world 
exports  and  our  imports  amounting  to  about  one-eighth  of  world 
imports.  While  this  country  is  presently  the  greatest  single  export- 
ing nation  in  the  world,  the  western  European  countries,  most  of 
which  are  participants  in  the  European  Recovery  Program,  accounted 
for  about  one-third  of  total  world  exports  in  1949  and  about  two-fifths 
of  world  imports.  The  percentage  of  foreign  trade  to  the  gross 
national  product,  moreover,  is  relatively  small  for  the  United  States  as 
compared  with  other  major  trading  nations. 

One  of  the  salient  features  of  changes  in  world  trade  during  the 
postwar  period,  as  compared  with  prewar,  has  been  the  increased 
amount  of  trade  between  the  United  States  and  other  nations  of  the 
Western  Hemisphere.  Another  factor,  which  has  represented  a  shift 
in  the  postwar  world  trading  pattern  as  compared  with  prewar,  has 
been  the  decline  in  the  positions  of  both  Germany  and  Japan  as 
major  trading  nations.  In  addition,  a  number  of  other  countries, 
severely  affected  by  the  war,  have  been  unable  to  supply  their  needs 
through  exports  but  have,  in  part,  been  dependent  on  foreign  aid  to 
maintain  subsistence.  The  western  European  countries  imported  the 
products  of  the  Western  Hemisphere  to  a  greater  extent  than  in  the 
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prewar  period.     (The  change  in  the  pattern  of  world  trade  in  the  post- 
war period  is  reflected  in  table  III.) 

Table  III. — Distribution  of  total  world  trade,^  postwar  and  prewar,  by  geographic 

area 

[Values  expressed  in  millions  of  United  States  dollars] 
EXPORTS  (F.  O.  B.) 


1949 

1938 

Area 

Value 

Percent 

Value 

Percent 

World  Total.. 

$57. 129 

100.0 

$22, 137 

100  0 

United  States 

12, 028 
9,  243 

21.0 
16.2 

3,122 
2,850 

14  1 

other  Western  Hemisphere .- 

12  9 

Europe 

22, 960 
(9,  736) 
(13,  224) 

40.2 
(17.0) 
(23.2) 

11, 031 
(5,  256) 
(5,  775) 

49  8 

Intra-European  trade 

(23  7) 

other  European  trade 

(26. 1) 

Far  East  and  Oceania 

8,050 
4,848 

14.1 
8.5 

3,832 
1,302 

17  3 

Africa  and  Middle  East 

6.9 

IMPORTS  ( 

C.  I.  F.) 

World  Total 

$62,709 

100.0 

$24,863 

100.0 

United  States 

7,529 
9.160 

12.0 
14.6 

2,203 
2,714 

8  9 

Other  Western  Hemisphere. 

10.9 

Europe .-.  - 

29, 887 
(10, 071) 
(19, 816) 

47.7 
(16. 1) 
(31.6) 

14,  249 
(5, 808) 
(8,  441) 

57  3 

Intra-European  trade... 

(23.4) 

Other  European  trade. 

(33. 9) 

Far  East  and  Oceania 

9,139 
6,994 

14.6 
11.1 

3,840 
1,857 

16.4 

Africa  and  Middle  East 

7.6 

'  Merchandise  only  (excluding  services). 

Source:  International  Monetary  Fund  and  Economic  Cooperation  Administration. 

In  the  early  postwar  period,  the  demand  of  war-devastated  countries 
was  largely  for  consumption  goods.  Later  there  was  a  shift  in 
emphasis  to  reconstruction  and  recovery  programs,  and  the  demand 
for  capital  goods  increased,  although  many  countries  have  continued 
their  demands  for  consumption  goods.  Important  United  States 
exports  include  machinery,  iron  and  steel  manufactures,  textiles,  and 
such  agricultural  products  as  wheat  and  cotton.  Major  imports 
include  newsprint,  coffee,  certain  ores  and  metals,  natural  rubber, 
wool,  and  vegetable  oils. 

The  most  important  shift  in  the  postwar  foreign  trade  of  the  United 
States  has  been  the  tendency  for  this  country  to  run  a  food  export 
surplus,  whereas  in  the  prewar  period  the  United  States  was  a  net 
importer  of  food.  However,  it  should  be  noted  that  the  United  States 
had  abnormal  exports  in  the  early  postwar  years,  particularly  in  1947, 
because  of  the  transition  abroad  from  a  wartime  to  a  peacetime 
economy,  when  nonrecurring  United  States  exports  of  such  items  as 
coal  and  certain  agricultural  products  were  essential  to  foreign  eco- 
nomic recovery.  Illustrative  of  this  was  the  export  of  bituminous 
coal  to  certain  areas  of  Europe  which  normally  were  able  to  meet  their 
requirements  from  European  sources.  But  the  return  to  a  closer 
balance  in  conditions  of  supply  and  demand  which  was  in  evidence 
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during  1949  was  reflected  in  a  decreased  flow  of  United  States  exports, 
particularly  during  the  latter  part  of  1949. 

Invisibles,  such  as  shipping  and  the  foreign  travel  of  American 
citizens,  constitute  a  major  component  of  the  foreign  trade  of  the 
United  States.  In  prewar  years,  greater  use  was  made  of  the  ships  of 
other  countries  than  of  those  of  the  United  States.  During  the  early 
postwar  period,  American  shipping  earnings  were  high  because  foreign 
nations  had  not  wholly  repaired  war  shipping  losses,  while  United 
States  tonnages  had  substantiaUy  increased.  The  larger  participation 
of  United  States  vessels  in  the  carriage  of  American  foreign  trade  and 
the  large  excess  of  United  States  exports  over  imports  contributed  to 
high  shipping  earnings.  However,  more  recently  a  greater  proportion 
of  United  States  overseas  trade  has  been  carried  in  foreign  ships.  Other 
invisibles,  particularly  the  foreign  travel  of  American  citizens,  are  of 
significance  in  financing  United  States  exports. 

Foreign  aid 

As  pointed  out  in  the  preceding  Report  of  the  Council,  funds  au- 
thorized and  appropriated  for  the  immediate  postwar  programs  of 
assistance  were  substantially  exhausted  by  mid-1948.  By  that  time, 
the  European  Recovery  Program  had  swung  into  operation.  In  addi- 
tion, there  were  continuing  programs  of  aid  such  as  that  provided 
under  Government  and  Relief  in  Occupied  Areas.  The  normal  lending 
activities  of  the  Export-Import  Bank  were  continued  throughout  the 
postwar  period.  The  Mutual  Defense  Assistance  Program,  military- 
economic  in  nature,  was  approved  in  October  1949,  and  shipments 
were  begun  in  March  1950.  During  the  latter  part  of  1949,  there 
was  some  decline  in  the  aggregate  amount  of  foreign  aid.  However 
United  States  Government  foreign  aid  has  not  varied  greatly  in 
amount,  averaging  about  5.8  billion  dollars  per  year  since  July  1945. 


Table  IV. —  U.  S.  Government  foreign  aid,  utilized,  July  1,  1945,  to  Dec.  SI,  1949, 

by  geographic  area 
(In  millions  of  dollars] 


Area 

Total 

Grants 

Credits 

Total.  All  Areas 

25,932 

15.688 

10, 244 

Total,  Europe 

20,122 

11,236 

8,886 

EEP  Participants 

18,  539 
1,583 

10, 121 
1,115 

8,418 

other  Europe .  

468 

Asia _                                                                          -_ 

4,567 
398 
845 

3,786 

33 

633 

781 

Latin  America 

365 

All  other    . 

212 

Source:  Department  of  Commerce. 

The  total  of  United  States  Government  foreign  aid,  utilized  during 
the  period  between  July  1,  1945,  and  December  31,  1949,  amounted  to 
25.9  billion  dollars  of  which  grants  constituted  approximately  three- 
fifths,  or  15.7  billion  dollars  and  credits  two-fifths,  or  10.2  billion  dol- 
lars. (See  table  IV,)  Almost  three-fourths  (18.5  billion  dollars)  of 
total  assistance  had  been  provided  to  ERP  participants,  with  Asia  the 
geographical  area  receivmg  the  next  largest  share  (4.6  billion  dollars). 
The  predominance  of  grant  assistance  during  the  past  2  years  is 
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Chart  B 


UNITED  STATES  GOVERNMENT  FOREIGN  ASSISTANCE 


iTotal  Utilizedl 


apparent  from  the  accompanying  chart,  which  shows  that  utiUzed 
grant  assistance  amounted  to  4.0  bilUon  dohars  in  1948  and  5.2  bilhon 
dollars  in  1949,  as  compared  with  utiUzed  credit  assistance  of  1.6 
billion  dollars  and  $700,000,000  in  1948  and  1949  respectively. 

Foreign  gold  and  dollar  reserves 

As  indicated  above,  the  two  principal  means  of  financing  United 
States  exports  have  been  the  payments  accruing  to  foreigners  as  the 
result  of  United  States  imports,  and  the  provision  of  United  States 
Government  aid  in  the  form  of  loans  and  grants.  A  third  important 
means  of  financing  balance-of-payments  deficits  has  been  through  the 
use  of  foreign  gold  and  dollar  resources.  The  reserve  position  of 
foreign  countries  had  declined  by  about  4.8  billion  dollars  from  June 

30,  1945,  through  December  31,  1948.     (See  table  V.)     On  December 

31,  1949,  the  estimated  gold  and  short-term  dollar  holdings  of  foreign 
countries,  excluding  the  gold  holdings  of  the  U.  S.  S.  R.,  amounted  to 
15.2  bilhon  dollars  as  compared  with  14.9  bilhon  dollars  at  the  end  of 
1948.  The  increase  during  1949  of  about  $350,000,000  in  monetary 
reserves  represented  a  marked  reversal  of  the  previous  postwar  trend.^ 
In  recent  years,  the  acquisition  of  gold  by  the  United  States  has  gen- 
erally been  in  excess  of  annual  world  gold  production.  However,  it 
may  be  noted  that  the  flow  of  gold  for  setthng  balance-of-payments 
deficits  could  not  be  continued  at  this  rate  since  few  countries  are 
substantial  producers  of  gold  and  few  have  had  gold  and  dollar  re- 


'  The  net  difference  between  the  6.1  billion  dollars  referred  to  earlier  as  constituting  liquidation  of  gold 
and  dollar  assets  between  July  1,  1945,  and  December  31,  1949  (see  table  I),  and  the  4.5  billion  dollar  reduc- 
tion in  foreign  gold  and  dollar  balances  indicated  in  table  V  is  largely  accounted  for  by  sales  of  gold  to  the 
United  States  out  of  current  foreign  gold  production. 
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sources  adequate  to  serve  as  currency  reserves  and  as  working  balances 
for  international  transactions. 


Table  V. — Estimated  foreign  gold  and  short-term  dollar  balances,  June  30,  1945,  to 
Dec.  31,  1949,  by  geographic  area  ^ 

[La  millions  of  dollars] 


Area 

June  30, 
1945 

End  of 

year— 

1946 

1947 

1948 

1949 

Total,  All  Areas! 

19,717 

19,347 

15, 128 

14,867 

15, 214 

Total,  Europe 

11.224 

10,  799 

8,545 

8,438 

8  479 

ERP  Participants  ' 

10, 195 
1,029 

9.695 
1.104 

7,542 
1, 003 

7,630 
808 

7  757 

other  Europe ' 

722 

Latin  America 

3,625 
2,291 
2,577 

3,642 
2,321 

2,585 

2.877 
2,081 
1,625 

2.744 
2,187 
1,498 

3  054 

Asia  and  Oceania  2 

2,044 
1  637 

All  other 

'  Excludes  holdings  of  the  International  Monetary  Fund,  the  International  Bank,  and  other  international 
organizations;  also  excludes  U.  S.  S.  R.  gold  holdings. 
2  Including  dependencies  except  for  Indonesian  holdings  which  are  included  in  Asia  and  Oceania. 
'  Includes  gold  held  by  Tripartite  Commission  for  the  Restitution  of  Monetary  Gold. 

Source:  Treasury  Department  and  Board  of  Governors  of  the  Federal  Reserve  System. 

Devaluation  has  been  responsible,  in  part,  for  changing  the  direc- 
tion of  the  flow  of  gold  and  short-term  capital  between  the  United 
States  and  foreign  countries.  For  the  six-month  period  ending  on 
March  31,  1950,  foreign  countries  increased  their  gold  and  short- 
term  dollar  holdings,  through  transactions  with  the  United  States,  by- 
more  than  the  losses  which  they  had  sustained  during  the  first  three 
quarters  of  1949.  In  addition  to  these  gains,  the  reserves  of  foreign 
countries  were  also  augmented  by  new  gold  production. 

United  States  investments  abroad 

From  the  end  of  1945  to  the  end  of  1949,  United  States  private 
investments  abroad  increased  nearly  one-third  or  about  4.6  billion 
dollars.  Over  the  same  period  United  States  Government  invest- 
ments, a  large  part  of  which  were  directed  to  the  European  countries, 
rose  from  2.1  to  13.5  billion  dollars.^  A  large  part  of  the  additional 
postwar  private  investment  was  made  up  of  reinvested  earnings. 
Such  income  was  largely  derived  from  overseas  petroleum  production 
and  from  American  manufacturing  and  mining  enterprises  in  foreign 
countries. 

Table  VI. —  United  States  investments  abroad  in  the  postwar  period 
[In  billions  of  doUars] 


Type  of  investment 

End  of  year— 

1945 

1946 

1947 

1948 

1949 

Total  U.  S.  InTestments  Abroad 

16.8 

20.7 

29.0 

31.3 

32.8 

Private 

14.7 
2.1 

15.6 
5.1 

17.0 
12.0 

18.3 
13.0 

19.3 

U.  S.  Government 

13.5 

'  Exclusive  of  World  War  I  debts,  which  are  likewise  excluded  from  table  VI  and  chart  C. 
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Chart  C 

DISTRIBUTION  OF  U.  S.  INVESTMENTS ,  ABROAD 
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Private  United  States  investments  abroad  are  predominately  long- 
term,  and  include  a  large  proportion  of  direct  investments.  United 
States  Government  investments  abroad  have  resulted  mainly  from  the 
extension  of  loans  and  credits  and  are  thus  also  very  largely  long-term. 
United  States  private  investment  in  ERP  countries  increased  very 
little  in  the  postwar  period,  and  presently  constitutes  about  20  percent 
of  total  private  investment  abroad.  On  the  other  hand.  United 
States  Government  investment  in  ERP  coimtries  has  increased  much 
more  rapidly  than  in  the  rest  of  the  world,  and  comprises  about  60  per- 
cent of  public  investment  abroad. 

Wliile  the  recent  devaluations  tended  to  reduce  the  transfer  problem 
with  respect  to  private  equity  investment,  they  had  a  tendency  to 
increase  the  local  ciu-rency  burden  of  servicing  debt  denominated  in 
dollars.  This  particularly  affects  ERP  countries  where  most  of  the 
debts  owing  to  the  United  States  Government  are  concentrated.  The 
total  foreign  debt  service  owing  to  the  United  States  Government  on 
existing  loans  will  increase  from  about  $300,000,000  in  1950  to  about 
$500,000,000  in  1952,  and  thereafter  decline  to  a  level  somewhat  in 
excess  of  $400,000,000  per  year. 

Foreign  assets  in  the  United  States  have  varied  very  little  in  the 
aggregate  in  the  postwar  period,  fluctuating  around  a  level  of  about 
17.0  billion  dollars.  These  holdings  mainly  consist  of  short-term 
assets,  such  as  dollar  deposits  and  United  States  Government  securities 
with  short  maturities. 

As  of  December  31,  1949,  American-owned  assets  in  foreign  coun- 
tries exceeded  foreign-owned  assets  in  the  United  States  by  more  than 
15  billion  dollars. 

III.  Activities  of  the  Council  From  October  1,  1949,  to  March 
31,  1950  (Other  Than  Those  Relating  to  the  International 
Monetary  Fund  and  the  International  Bank) 

EUROPEAN    recovery    PROGRAM 

Appropriation  request  and  proposed  method  of  allocation  for  ERP,  fiscal 
year  1951 

During  February  1950,  the  Council  concurred  in  ECA's  proposal 
that  approximately  3  billion  dollars  should  be  recommended  to  the 
Congress  as  the  appropriation  request  for  the  European  Recovery 
Program  for  the  fiscal  year  1951.  In  determining  its  appropriation 
request  for  this  period,  the  ECA  had  based  its  calculations  on  a  con- 
solidated balance-of-payments  projection  for  the  recipient  countries 
as  a  group,  including  an  evaluation  of  commodity -import  programs. 
The  estimated  dollar  requirements  represented  roughly  75  percent 
of  the  3.9  biUion  dollars  in  appropriation  and  authorization  ECA 
had  received  for  the  fiscal  year  1950. 

During  the  first  2  years  of  the  European  Recovery  Program,  aid  to 
the  individual  countries  was  based  upon  the  amounts  indicated  as 
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necessary  to  restore  and  improve  levels  of  internal  production  and 
consumption.  In  anticipation  of  the  tapering-off  of  the  program  to 
its  end  on  June  30,  1952,  proposed  allocations  of  assistance  for  the 
fiscal  year  1951  were  based  on  proportionate  shares  of  the  amounts 
previously  allotted  to  the  individual  countries.  Also,  it  was  planned 
that  a  central  reserve  fund  would  be  set  aside  to  be  utilized  in  connec- 
tion with  the  proposed  European  Payments  Union  and  in  other  ways 
to  contribute  to  the  liberalization  of  trade  in  Europe. 

The  over-all  estimate  of  EGA  appeared  reasonable  in  the  light  of 
anticipated  dollar  requirements  for  the  recipient  countries  as  a  group 
for  the  fiscal  year  1951.  It  was  recognized  that  there  would  be  varia- 
tion in  performance  among  countries,  as  in  the  past,  with  the  possibility 
of  corresponding  fluctuations  in  reserves  of  the  individual  recipient 
countries. 

Proposed  legislation  was  submitted  by  EGA  to  provide  funds  for 
the  fiscal  year  1951  totaling  2.95  billion  dollars,  in  addition  to  which 
it  was  requested  that  any  balances  imobligated  as  of  June  30,  1950, 
or  the  subsequent  release  of  obligations  (estimated  at  about  $150,- 
000,000)  be  made  available  for  obligation  through  the  fiscal  year 
1951.  Of  this  total  appropriation  request,  it  was  proposed  that 
about  $600,000,000  be  reserved  to  provide  for  the  liberalization  of 
European  trade  and  payments,  including  the  establishment  of  a 
European  Payments  Union,  while  the  remaining  funds  would  be 
primarily  for  dnect  country  aid.  In  the  EGA  presentation  to  the 
Gongress,  it  was  stated  that  the  main  function  of  the  proposed  EPU 
would  be  "the  development  of  transferability  of  European  currencies 
and  to  promote  the  liberalization  of  trade  by  participating  countries 
with  one  another  and  with  other  countries."  * 

ECA  grants  and  loans 

As  indicated  in  table  VII,  the  bulk  of  ERP  assistance  has  been  in 
the  form  of  grants.  Aloreover,  the  bulk  of  EGA  loans,  amounting 
to  about  1  billion  dollars  was  negotiated  during  the  first  year  of  the 
program.  In  the  fiscal  year  1949,  funds  equal  to  that  amount  were 
available  only  for  the  purpose  of  making  loans  or  guaranties.  The 
Gouncil  considered  that  assistance  for  the  fiscal  years  1950  and  1951 
should  be  predominantly  on  a  grant  basis  but  recommended  that  the 
Administrator  for  Economic  Gooperation  seek  discretionary  authority 
with  respect  to  the  total  amount  appropriated  for  the  program 
(exclusive  of  the  amount  provided  for  guaranties)  to  extend  such 
assistance  either  on  a  grant  or  a  loan  basis.  This  action  was  designed 
to  preserve  Europe's  capacity  to  borrow  through  normal  investment 
channels  in  the  post-ERP  period. 


^  On  June  5,  19S0,  President  Truman  signed  the  Foreign  Economic  Assistance  Act  of  1950,  which  included 
authorization  of  new  appropriations  of  $2,700,000,000  for  continuation  of  the  European  Recovery  Program 
for  the  fiscal  year  1951.  In  addition,  funds  previously  appropriated  for  ERP  and  unobligated  as  of  June  30, 
1950  (as  well  as  funds  subsequently  released  from  obligation),  were  authorized  for  obligation  in  the  fiscal 
year  1951.  Furthermore,  the  authorization  of  $150,000,000  for  guaranties,  contained  in  the  1949  legislation, 
was  increased  to  $200,000,000. 
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Table  VII. — ECA  allotments  to  participating  countries,  Apr.  S,  1948,  to  Mar.  SI, 

1950,  by  type  of  aid 


[In  millions  of  dollars] 


Total 

allotments 

Apr.  3. 

1948- 

Mar.  31. 

1950 

July  i;  1949- 
Mar.  31, 1950, 

total  allot- 
ments, loans, 
grants,  and 
conditional 
aid 

Apr.  3,  1948-June  30 

1949,  by  type  of  aid 

Country 

Total 

Loans 

Grants 

Condi- 
tional 
aid 

A!I  ERP  Countries 

8,984.9 

3,031.9 

5,953.0 

972.3 

4, 209. 3 

771.4 

United  Kingdom            . 

2,417.9 

1,894.1 

1,007.0 

873.7 

824.1 

481.4 
429.4 
316.0 

197.0 
182.0 
121.6 
90.2 

88.0 
27.3 
22.0 
13.2 

798.2 
580.7 
339.0 
260.2 

253.0 

220.0 
149.4 
124.3 

70.8 
80.9 
35.3 
41.2 

42.6 
9.4 

22.0 
4.9 

1,619.7 

1,313.4 

668.0 

613.5 

571.1 

261.4 
280.0 
191.7 

126.2 
101.1 
86.3 
49.0 

45.4 
17.9 

322.7 
172.0 
67.0 

146.7 
50.9 

963.0 

1,131.7 

553.7 

516.1 

413.1 

3.0 
276.9 
191.7 

90.1 
49.6 

334  0 

France  and  DOT 

9  7 

Italy 

Germany  (Federal  Republic)'. 

Netherlands  and  DOT 

Belgium-Luxembourg  and 
Belgian  DOT 

47.3 
97.4 

11.3 

207  5 

Austria 

3  1 

Greece 

Denmark -..    ..      .  .  .  . 

31.0 
35.0 
86.3 
38.0 

20.4 

5  1 

Norway 

Ireland  

16.5 

Turkey 

11.0 

Sweden 

25  0 

Trieste 

17.9 

Portugal  and  DOT 

Iceland.. 

8.3 

2.3 

2.5 

3  5 

«  ECA  allotments  exclude  QARIOA  funds. 

Note.— See  appendix  C,  table  XXV,  for  data  on  intra-European  aid  and  net  aid  received  by  or  provided 
to  participating  countries. 

Source:  Economic  Cooperation  Acjministration. 

For  the  fiscal  year  1950,  the  Congress  authorized  $150,000,000  for 
the  purpose  of  extending  loans  to  participating  countries,  a  reduction 
from  the  1  billion  dollars  of  funds  set  aside  for  loan  or  guaranty  author- 
ity for  the  fiscal  year  1949.  As  of  Alarch  31,  1950,  the  Council  had 
approved  proposals  by  the  Administrator  for  Economic  Cooperation 
for  allocations  of  new  loans  in  the  amount  of  approximately  $106,- 
000,000  for  the  fiscal  year  1950,  and  it  was  anticipated  that  the 
Administrator  would  shortly  propose  another  allocation  of  the  residual 
amount  of  the  $150,000,000  authorized  for  loans,  amounting  to  about 
$44,000,000. 

European  Payments  Union 

During  February  1950,  the  ECA  outlined  to  the  Congress  certain 
details  with  respect  to  the  proposed  European  Payments  Union.  The 
major  objectives  of  the  proposed  Union,  which  is  intended  to  replace 
the  existing  Intra-European  Payments  Plan,  were  stated  by  ECA  as 
follows : 

"The.  replacement  of  bilateral  by  multilateral  trade  would  be 
accomplished  through  a  clearing  system  which  would  permit  each 
member  to  offset  a  deficit  against  any  one  member  with  a  surplus 
against  any  other.  Countries  would  not  have  to  settle  each  deficit 
bilaterally  with  each  other  but  would  settle  only  their  multilateral 
deficit  with  the  Union,  which  would  generally  be  smaller  than  the  sum 
of  their  bilateral  deficits.  To  discourage  excessive  multilateral  sur- 
pluses and  deficits,  the  Union  would  require  creditors  to  settle  part 
of  their  surpluses  with  long-term  loans  to  the  Union,  and  debtors  to 
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settle  part  of  their  deficits  with  the  Union  in  gold  or  dollars.  Further- 
more, a  Board  of  Governors  would  have  authority  to  adjust  the 
working  of  these  settlements  arrangements  and  to  use  other  means  to 
induce  countries  to  maintain  a  reasonable  balance  with  the  Union  as 
a  whole."  * 

In  its  review  of  the  proposal,  the  Council  considered  that,  in  the 
establishment  of  the  proposed  Union,  its  operations  should  not  conflict 
with  obligations  undertaken  by  the  United  States  and  other  member 
governments  to  the  International  Monetary  Fund  and  that  the 
establishment  of  the  Union  on  the  regional  basis  proposed  should  not 
prevent  any  one  participating  country  or  group  of  participating 
countries  from  moving  as  rapidly  as  possible  toward  currency  con- 
vertibility and  economic  integration  independently  of  the  rate  of 
progress  of  other  members  of  the  proposed  Union. 

Local  currency  accounts 

As  outlined  in  previous  Reports  of  the  Council,  participating  coun- 
tries receiving  assistance  in  the  form  of  grants  from  ECA  are  required 
to  deposit  their  own  currencies  in  special  accounts  in  amounts  com- 
mensurate with  the  dollar  costs  of  the  grant  aid  received.  There  is 
no  obligation  to  deposit  local  currency  counterpart  where  countries 
receive  assistance  in  the  form  of  loans.  Where  assistance  has  taken 
the  form  of  conditional  aid,  the  country  receiving  ECA  dollars  has 
placed  at  the  disposal  of  other  participants  its  currency  in  the  form 
of  drawing  rights.  The  country  receiving  the  drawing  rights  has 
made  a  commensurate  deposit  in  a  special  local  currency  account. 

Recipient  countries  make  deposits  in  the  special  local  currency 
accounts  after  notification  by  ECA,  using  conversion  rates  which  are 
either  the  par  values  agreed  to  by  the  International  Monetary  Fund, 
or,  where  the  country  has  no  par  value,  a  rate  mutually  agreed  upon 
by  ECA  and  the  participating  country. 

During  the  six-month  period  ending  March  31,  1950,  the  Council 
reviewed  requests  for  the  release  of  counterpart  funds  in  Austria, 
Belgium,  western  Germany,  France,  Italy,  the  Netherlands,  and 
Norway.  The  Council  had  previously  reviewed  releases  for  all  of  these 
countries  except  Belgium  and  western  Germany.  Table  VIII  shows, 
as  of  March  31,  1950,  the  status  of  counterpart  funds  under  the 
Foreign  Assistance  Act  of  1948  (as  amended). 

95  percent  counterpart 

The  purposes  for  which  95  percent  counterpart  funds  have  been 
used  may  be  summarized  briefly  as  follows: 

A.  For  monetary  and  financial  stability. — In  the  United  Kingdom 
and  Norway,  counterpart  releases  have  been  made  supporting  the 
financial  stabilization  programs  of  those  countries.  Counterpart 
funds  were  released  to  cancel  government  obligations  to  the  central 
bank,  which  cancellation  resulted  in  a  desirable  reduction  in  the 
volume  of  circulating  media  in  those  countries.  Furthermore,  where 
releases  were  made  to  finance  investment  programs,  consideration 
was  given  to  the  impact  of  such  releases  on  the  achievement  and 
maintenance  of  monetary  and  financial  stability,  and  the  releases 
were  frequently  made  in  connection  with  the  taking  by  the  partici- 

•  EGA  Budget  Estimate  July  1,  1950-Juiie  30,  1951,  pt.  II,  pp.  13  and  14. 


EXHIBITS 


363 


pating  countries  concerned  of  measures  designed  to  further  financial 
stability. 

B.  For  capital  investment  and  promotion  oj  production. — In  France, 
counterpart  funds  were  used  to  finance  investments  in  important  areas 
of  the  French  economy,  including  the  coal,  steel,  transportation,  elec- 
tric power,  and  manufacturing  industries,  and  in  agriculture.  In  west- 
ern Germany,  capital  investment  loans  were  made  out  of  counterpart 
funds  to  finance  power  developments,  coal  mines,  agricultural  rehabili- 
tation and  development,  and  a  wide  variety  of  industries,  especially 
dollar-saving  and  dollar-earning  industries.  In  Austria,  releases  were 
made  for  capital  investments  in  essential  industries  and  agriculture. 
In  Italy,  counterpart  funds  were  used  to  promote  agricultural  develop- 
ment, for  rehabilitation  of  the  railroad  system,  and  for  other  essential 
investments.  In  Trieste,  counterpart  was  used  to  make  loans  for 
shipbuilding,  Trieste's  chief  industry,  and  for  other  industrial  and 
commercial  purposes.  In  Greece,  counterpart  funds  were  utilized  for 
the  rehabilitation  of  agriculture,  transportation,  other  utilities,  and 
essential  industrial  plants.  In  the  Netherlands,  the  greater  part  of 
counterpart  funds  released  was  for  land  reclamation,  agricultural 
research  and  development,  waterways  and  harbors,  etc.  The  Coun- 
cil concurred  in  the  release  of  counterpart  funds  in  Belgium  to  finance 
research  and  technical  developments  in  industry  and  agriculture.* 

Table  VIII. — Status  of  European  local  currency  counterpart  fund  accounts  under 
Public  Law  472  (80th  Cong.,  2d  sess.),  as  of  Mar.  31,  1950 

[Dollar  equivalents  of  local  currency,  in  millions  of  dollars] 


Adjusted  dollar  equivalents 
of  deposits ' 

For  use  by  recipient  countries 
(95  percent  portion) 

Countries  receiving  grants 

Total 

5  percent 
for  use 
by  the 
United 
States 

95  percent 
for  use  by 
recipient 
countries 

Approved 
for  with- 
drawal 

With- 
drawals 

Balances 

on 
deposit 

All  Countries. 

5,113.0 

236.8 

4, 876. 2 

3, 380. 7 

3, 157. 5 

1>  718. 7 

France .      .  . 

1,479.8 

1,296.0 

574.7 

469.6 

369.4 

317.9 

288.2 
163.7 
107.4 
18.6 

16.0 
4.1 
3.0 
2.7 
1.9 

64.3 
60.8 
27.0 
24.1 
18.1 

14.9 
12.5 
7.2 
6.5 
.9 

.8 
.2 
.2 
.2 

.1 

1,415.5 

1, 235. 2 

547.7 

445.5 

351.3 

303.0 

275.7 
156.5 
101.9 
17.7 

15.2 
3.9 
2.8 
2.5 
1.8 

1, 353.  4 
787.2 
375.  6 
206.5 
162.9 

187.4 
219.0 
73.5 
(») 

1, 353.  4 

787.2 

373.0 

80.1 

162.9 

169.0 
14-5.  4 
73.5 
(') 

62  1 

United  Kingdom . 

'  448.0 

Germany  (Federal  Republic) 

Italy 

174.7 
365  4 

Netherlands  ^ 

188.4 

Austria 

134  0 

Greece 

132  3 

Norway 

83  0 

Denmark . 

101.9 

Turkey 

17.7 

Trieste 

15.2 

15.0 

2 

Portugal 

3.9 

Ireland 

2  8 

Belgium 

2.5 

Iceland 

1.8 

'  Local  currency  is  deposited  in  the  special  counterpart  accoimts  at  the  agreed  upon  rates  in  effect  at  the 
time  dollar  funds  were  actually  expended  by  E  C  .A. .  Withdrawals  of  part  of  these  local  currency  funds  were 
made,  however,  at  times  when  the  conversion  rates  were  differeut  from  those  in  effect  at  the  time  of  deposit. 
The  adjusted  dollar  equivalent  of  deposits  represents  the  sum  of  withdrawals  (calculated  at  the  conversion 
rates  in  effect  at  the  time  of  withdrawal)  plus  balances  on  hand  (calculated  at  the  current  conversion  rate). 

*  Includes  Indonesia. 

»  Less  than  $50,000. 

Source;  Economic  Cooperation  Administration. 


•  The  release  of  counterpart  funds  in  Belgium  occurred  after  the  close  of  the  period  under  review. 
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C.  For  other  purposes. — Counterpart  funds  were  released  in  various 
countries  to  finance  essential  industrial  housing,  tourist  facilities,  the 
transportation  of  relief  packages  and,  in  Greece,  for  the  care  and  re- 
habilitation of  refugees  from  the  guerrilla  warfare. 

5  percent  counterpart 

Not  less  than  5  percent  of  local  currency  deposits  is  reserved  for 
United  States  use  in  the  recipient  country  and  is  placed  in  a  separate 
account  under  the  control  of  United  States  disbursing  officers.  These 
funds  are  used  for  EGA  administrative  expenses,  or  for  the  purchase 
or  development  of  the  production  of  strategic  materials  which  are  in 
short  supply  in  the  United  States.  Funds  not  required  by  EGA  are 
transferred  to  the  United  States  Treasury  for  use  by  other  United 
States  Government  agencies.  In  order  to  be  so  used,  these  agencies 
must,  in  effect,  purchase  such  funds  from  the  Treasury  with  their 
appropriated  dollars. 

ECA  guaranty  program 

In  the  2  years  of  EGA  operations  ending  on  March  31, 1950, 17  guar- 
anty contracts,  with  a  total  valueof  $6,130,127,  were  issued  in  connec- 
tion with  new  industrial  investments  by  United  States  investors  in 
ERP  countries.  In  addition,  the  total  of  informational  media  guar- 
anties signed  since  the  inception  of  the  program  amounted  to 
$3,053,838. 

As  of  March  31,  1950,  there  were  under  consideration  29  applica- 
tions for  industrial  investment  guaranties  amounting  to  $32,250,876; 
4  applications  for  guaranties  of  contracts  for  the  furnishing  of  capital 
goods  items  and  related  services  (forward  contracting  guaranties), 
totaling  $4,550,000;  and  63  applications  for  informational  media 
guaranties  valued  at  $10,254,510. 

Through  March  31,  1950,  fees  collected  for  the  issuance  of  informa- 
tional media  guaranties  amounted  to  about  $37,000.  Dollar  dis- 
bursements made  pursuant  to  applications  for  the  conversion  of 
foreign  currencies  under  such  guaranties  totaled  some  $567,500.  With 
respect  to  industrial  guaranties,  fees  collected  amounted  to  about 
$59,000,  but  no  dollar  disbursements  were  made. 

As  indicated  in  the  previous  Report  of  the  Gouncil,  the  Economic 
Cooperation  Act  of  1948  was  amended  and  liberalized  in  1949  to 
allow  United  States  firms  securing  guaranties  for  new  industrial  and 
commercial  investments  in  participating  countries  to  convert  receipts 
into  dollars  during  the  life  of  the  guaranty  up  to  100  percent  of  the 
dollars  invested  plus  actual  earnings  or  profits  derived  from  the  proj- 
ects represented  by  such  investments  to  the  extent  provided  in  the 
contract  of  guaranty.  EGA  determined  that  the  aggregate  amount 
to  be  covered  under  a  guaranty  of  an  industrial  project  should  not  at 
any  time  exceed  175  percent  of  the  value  of  the  cash  or  tangible 
property  invested,  plus  additional  amounts  based  upon  techniques 
and  processes  contributed  by  the  applicant.  During  the  first  5  years 
of  individual  guaranty  contracts,  investors  were  limited  in  the  amount 
of  receipts  that  they  could  convert  under  the  guaranty,  but  beginning 
in  the  6th  year  each  investor  in  industrial  and  commercial  enterprises 
may  convert  at  any  time  up  to  the  full  amount  of  the  coverage  provided 
by  each  guaranty  contract.     The  effective  life  of  the  guaranties  may 
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extend  until  April  3,  1962.  No  provision  was  made  under  the  guar- 
anty legislation  of  1948  or  1949  against  ordinary  business  or  political 
risks  or  against  fluctuations  in  rates  of  foreign  exchange.  Guaranties 
of  investments  in  enterprises  producing  or  distributing  informational 
media  were  reduced  under  the  act  as  amended  in  1949  from  a  limit  of 
$15,000,000  to  a  limit  of  $10,000,000  in  any  fiscal  year.^ 

EGA  experience  during  the  first  year  of  the  recovery  program 
indicated  that  the  investment  guaranty  provision  had  interested 
primarily  companies  doing  a  considerable  volume  of  European 
business  in  relatively  specialized  products  either  through  plants 
already  established  abroad  or  by  export  sales.  These  guaranties 
were  approved  by  the  EGA  and  the  participating  governments  con- 
cerned on  the  basis  of  their  contribution  to  the  recovery  effort. 
In  most  cases,  it  was  anticipated  that  not  only  would  the  domestic 
market  of  the  recipient  country  be  served  by  the  guaranty,  thus  re- 
ducing the  need  for  dollar  imports,  but  that  some  of  the  output 
would  also  be  sold  to  other  countries.  Informational  media  guaran- 
ties have  been  written  for  newspapers,  magazines,  and  other  periodicals 
in  such  a  manner  that  the  amounts  payable  by  EGA  to  publishers  or 
distributors  will  not  exceed  the  estimated  dollar  costs  incurred.  These 
guaranties  involved  new  investments  for  the  purpose  of  obtaining 
increased  circulation  and  are  issued  generally  for  a  period  of  six  months 
with  the  privilege  of  renewal  upon  expiration. 

ECONOMIC    ASSISTANCE    FOR    ASIA 

China 

Under  the  Foreign  Assistance  Act  of  1948,  an  appropriation  of 
$275,000,000  was  made  available  for  economic  aid  to  Ghina  until 
April  3,  1949.  In  early  1949,  when  it  became  evident  that  the  civil 
war  on  the  Ghinese  mainland  had  severely  restricted  the  area  of 
effective  United  States  aid,  the  program  of  assistance  was  reduced  in 
scope.  As  of  April  3,  1949,  the  unobligated  balance  of  funds  from  this 
appropriation  amounted  to  $54,000,000.  These  funds,  and  any  funds 
thereafter  released  from  obligation,  were  made  available  for  expendi- 
ture through  February  15,  1950,  by  Public  Law  47  (81st  Gong.,  1st 
sess.). 

Subsequently,  as  a  result  of  further  developments  in  Ghina,  the 
program  was  progressively  curtailed.  Gertain  funds  were  released 
from  obligation  and  on  December  31,  1949,  there  was  left  an  unobli- 
gated portion  of  $90,800,000  from  the  original  appropriation,  plus 
further  estimated  releases  from  obligation  of  $14,000,000'  Under 
Public  Law  447  (81st  Gong.,  2d  sess.),  the  Gongress  extended  from 
February  15  to  June  30,  1950,  the  authority  of  the  President  to  obligate 
funds  previously  appropriated  under  Public  Law  47  (81st.  Gong., 
1st  sess.)  for  assistance  to  certain  areas  of  Ghina.* 

'  Under  the  Foreifjn  Economic  Assistance  Act  of  1950,  which  amends  the  Economic  Cooperation  Act  of 
1948  as  amended,  considerable  changes  were  made  in  the  guaranty  coverage  formerly  provided.  Among 
other  things  this  amendment  enlarges  the  definition  of  investments  which  may  qualify  for  guaranties  to 
include  those  of  an  intangible  (i.  e.,  patents,  processes,  and  techniques)  as  well  as  tangible  nature.  Also,  in 
addition  to  the  risk  of  nonconvertibility  of  foreign  currencies,  EC  A  may  guarantee  against  the  risk  of  loss 
due  to  expropriation  or  confiscation  by  action  of  a  government  of  a  participating  country.  Finally,  as  indi- 
cated previously,  Congress  gave  ECA  authority  to  issue  up  to  $200,000,000  in  guaranties,  an  increase  of 
$50,000,000  over  the  amount  previously  available. 

'  Under  the  China  Area  Aid  Act  of  1950  (Title  II  of  the  Foreign  Economic  Assistance  Act  of  1950),  unob- 
ligated funds  or  those  to  be  released  from  obligation  under  the  1949  appropriation  were  made  available 
through  June  30,  1951,  to  further  the  general  objectives  of  the  China  Aid  Act  of  1948. 


366    195  0  REPORT  OF  THE  SECRETAKY  OF  THE  TREASURY 

Ja'pan 

During  January  1950,  the  Council  reviewed  a  request  for  appro- 
priations, prepared  by  the  Department  of  the  Army,  for  economic 
aid  to  Japan  during  the  fiscal  year  1951.  The  Council  had  occasion 
previously  to  review  the  Department  of  the  Army's  appropriation 
request  for  the  economic  rehabilitation  of  Japan  for  the  fiscal  year 
1950.  At  that  time,  the  Council  believed  that  certain  steps  should 
be  taken  in  Japan  to  bring  about  economic  stabilization.  Council 
consideration  of  the  Japanese  financial  situation  was  followed  by  a 
directive  of  the  Supreme  Commander  Allied  Powers  (SCAP)  to  the 
Japanese  Government  on  economic  stabilization  and  by  a  Mission 
to  Japan  to  advise  and  assist  SCAP  in  the  implementation  of  the 
directive.  A  single  exchange  rate  for  the  Japanese  yen  was  estab- 
lished during  April  1949.  The  directive  and  the  work  of  the  Mission 
have  resulted  in  progress  in  the  economic  stabilization  of  Japan  and 
in  assisting  the  country  in  its  efforts  toward  attaining  a  self-supporting 
economy. 

The  appropriation  request  for  economic  aid  to  Japan  for  the  fiscal 
year  1951  was  subsequently  presented  to  the  Congress. 

Korea 

During  February  1950,  under  the  Far  Eastern  Economic  Assistance 
Act  of  1950  (Public  Law  447,  81st  Cong.,  2d  sess.)  the  Congress 
authorized  $60,000,000  of  aid  to  Korea  for  the  fiscal  year  ending 
June  30,  1950,  in  addition  to  the  sums  already  appropriated.  The 
Reconstruction  Finance  Corporation  was  authorized  to  make  ad- 
vances not  to  exceed  $30,000,000  to  carry  out  this  provision.'  Korea 
had  previously  received  $60,000,000  in  aid  to  cover  part  of  its  require- 
ments for  the  fiscal  year  1950. 

EXPORT-IMPORT  BANK  CREDITS 

During  the  period  under  review,  the  Council  continued  to  work 
closely  with  the  Export-Import  Bank  to  facilitate  coordination  of  the 
Bank's  operations  with  those  of  other  agencies  concerned  with  foreign 
financial  and  monetary  matters.  New  credits  authorized  by  the  Bank 
during  this  period  totaled  $216,642,859. 

Afghanistan 

Application  by  Afghanistan  to  the  Export-Import  Bank  for  credits 
to  assist  in  financing  the  dollar  costs  of  equipment,  materials,  and 
services  required  for  the  construction  of  dam,  river  development,  and 
irrigation  projects,  was  referred  to  the  Council.  Development  work, 
previously  undertaken  by  an  American  engineering  firm  and  financed 
by  Afghanistan's  foreign-exchange  receipts,  had  resulted  in  the  con- 
struction of  a  dam  and  an  all-weather  road.  Completion  of  the  irriga- 
tion works  to  be  financed  in  part  by  the  proposed  credit  will  provide 
for  an  increased  food  supply  and  permit  the  resumption  of  other  types 
of  agricultural  production.  It  should  also  improve  the  country's 
international  financial  position.     After  consultation  with  the  Council, 

•  In  June  1950,  sec.  3  (d)  of  the  Far  Eastern  Economic  Assistance  Act  of  1950  was  amended  to  authorize 
$100,000,000  of  assistance  for  Korea  for  the  fiscal  year  ending  June  30,  1951  (Public  Law  535,  81st  Cong.,  2d 
sess.). 
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the  Bank  on  November  25,  1949,  announced  authorization  of  credits 
to  Afghanistan  not  to  exceed  $21,000,000. 

Bolivia 

In  1944,  after  recommendation  by  a  United  States  economic  mission, 
construction  was  started  on  the  Cochabamba-Santa  Cruz  highway  in 
Bohvia.  At  that  time,  the  Export-Import  Bank  extended  a  credit 
of  $15,500,000  to  the  Bolivian  Government  of  which  $10,000,000,  along 
with  funds  supplied  from  BoHvian  sources,  was  to  be  used  to  finance 
highway  construction.  This  highway  is  designed  to  provide  a  trans- 
portation link  between  the  centers  of  population  and  agricultm-al  areas 
in  Bohvia,  and  make  possible  the  development  of  the  Santa  Cruz  area 
as  a  source  of  supply  for  food  and  other  agricultural  products,  which 
are  now  largely  imported.  The  development  will  also  contribute  to 
an  improvement  of  Bolivia's  internationalpayments  position  and  serve 
to  reheve  its  extreme  dependence  on  the  production  and  export  of 
tin.  The  Council  approved  consideration  by  the  Bank  of  an  addi- 
tional credit  to  Bohvia  and  on  November  1,  1949,  the  Bank  announced 
that  it  had  authorized  a  credit  to  the  Bolivian  Government  not  to 
exceed  $16,000,000  to  finance  two-thirds  of  the  costs  of  completing 
the  Cochabamba-Santa  Cruz  highway.  Advances  imder  the  credit 
will  be  repaid  over  a  period  of  16%  years  beginning  on  March  31,  1954, 
and  ending  on  September  30,  1970,  at  a  rate  of  interest  of  3K  percent 
per  annum. 

Chile 

Application  to  the  Bank  by  the  Corporacion  de  Fomento  de  la 
Produccion  of  Chile  for  funds  to  assist  in  the  development  of  iron 
ore  deposits  near  Coquimbo,  Chile,  was  refeiTed  to  the  Council 
during  October  1949.  Under  this  proposal,  credits  will  be  made 
available  for  purchase  in  the  United  States  of  railroad,  dock,  and 
construction  equipment  representing  one-third  of  the  total  estimated 
financing  costs  of  $8,250,000.  The  remainder  of  the  funds  will  be 
supplied  by  the  Bethlehem  Steel  Co.  and  will  help  finance  the  con- 
struction of  port  works  and  ore  handling  facilities,  and  the  rehabilita- 
tion of  railway  facilities.  The  purpose  of  this  new  credit  is  to  assure 
a  supply  of  ore  for  the  steel  plant  located  near  Concepcion,  Chile, 
which  was  financed  in  part  by  a  $48,000,000  Export-Import  Bank 
credit,  and  to  provide  an  additional  source  of  dollar  revenue  to  Chile 
from  the  export  of  iron  ore  to  the  United  States.  The  Bank,  after 
consulting  the  Council,  announced  on  October  28,  1949,  authorization 
of  a  credit  of  $2,750,000  to  the  Corporacion  de  Fomento  to  be  repaid 
over  a  period  of  15  years  at  4  percent,  repayment  to  be  guaranteed  by 
the  Republic  of  Chile. 

As  indicated  in  its  previous  Report,  the  Council  had  earlier  approved 
consideration  by  the  Export-Import  Bank  of  a  credit  to  Chile  not  to 
.exceed  $25,000,000  to  assist  in  the  financing  of  its  import  program 
for  the  remainder  of  1949.  The  authorization  of  this  credit  was 
announced  by  the  Bank  on  October  7,  1949. 

Ecuador 

In  order  to  assist  in  the  reconstruction  of  property  damaged  by  the 
earthquake  of  August  5,  1949,  Ecuador  applied  to  the  Export-Import 
Bank  for  credits  to  finance  the  cost  of  the  repair  and  reconstruction 
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of  roads,  the  financing  of  railroad  equipment,  and  for  specific  projects 
directed  toward  restoration  of  the  earthquake-affected  area.  All  of 
the  projects  undertaken  as  a  result  of  this  financing  will  be  directed 
toward  meeting  Ecuador's  long-range  reconstruction  and  develop- 
ment needs.  Domestic  costs  of  reconstruction  will  continue  to  be 
provided  by  internal  financing  on  the  part  of  Ecuador.  The  Council 
approved  consideration  by  the  Bank  of  a  credit  to  Ecuador  of 
$7,000,000,  payable  over  a  period  of  20  years,  with  interest  at  3K 
percent  per  year,  and  the  Bank  announced  authorization  of  this 
credit  on  December  21,  1949. 
Indonesia 

During  February  1950,  the  Bank  consulted  with  the  Council  on 
an  application  by  the  Republic  of  the  United  States  of  Indonesia  for 
credits  to  assist  in  financing  the  import  from  the  United  States  of 
capital  goods  urgently  required  for  reconstruction  of  the  Indonesian 
economy.  Vital  equipment  and  materials  for  agricultural  production 
and  processing  are  necessary  in  order  to  restore  Indonesia  to  her 
prewar  level  as  a  major  source  of  certain  products,  such  as  rubber, 
tin,  palm  oil  and  coconut  products,  sisal,  tea,  kapok,  and  other 
essential  commodities.  On  February  11,  1950,  the  Bank  announced 
the  authorization  of  the  establishment  of  credits  to  Indonesia  up  to 
$100,000,000  at  an  interest  rate  of  3}^  percent  per  annum  repayable 
over  a  period  of  20  years,  with  principal  payments  beginning  after 
5  years. 

Saudi  Arabia 

During  October  1949,  the  Bank  referred  to  the  Council  an  applica- 
tion of  the  Al  Haza  Cement  Co.,  a  subsidiary  of  Saudi  Arabian  In- 
dustries Corp.,  for  the  construction  of  a  cement  plant.  After  con- 
sultation with  the  Council,  the  Export-Import  Bank  on  November  9, 
1949,  authorized  a  credit  of  $4,000,000  to  this  company  under  guaranty 
of  the  Saudi  Arabian  Government.  The  loan  will  mature  in  10  years 
and  bear  4  percent  interest. 

Yugoslavia 

Early  in  1950,  the  Export-Import  Bank  consulted  the  Council  on 
the  application  by  Yugoslavia  for  additional  credits  to  provide  essen- 
tial imports,  including  those  necessary  to  maintain  and  improve  the 
transport  system,  particularly  in  those  branches  related  to  Yugoslav 
exports.  On  March  2,  1950,  the  Bank  announced  that  $20,000,000 
would  be  available  to  Yugoslavia  until  March  30,  1951,  to  bear  interest 
at  3^2  percent  per  annum,  and  to  be  amortized  over  a  period  of  7  years, 
beginning  on  January  1,  1954. 

Other  Export-Import  Bank  credits 

In  October  1949,  a  credit  of  $3,806,200  was  established  to  assist  in 
financing  the  sale  by  Higgins,  Inc.,  shipbuilders,  of  coastal  cargo 
vessels  and  harbor  ferries  to  Brazil.  In  November  1949,  the  Bank 
joined  with  the  International  General  Electric  Co.  in  financing  the 
dollar  costs  of  expanding  the  electric  power  generating  and  distributing 
equipment  of  the  Compania  Anonima  de  la  Electricidad  de  Caracas, 
Venezuela.     The  Bank's  credit  for  this  purpose  is  $5,158,000. 

The  Export-Import  Bank  also  acted,  on  behalf  of  ECA,  as  admin- 
istering agency  for  the  supplementary  loan  agreements  with  par- 
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ticipating  ERP  countries,  signed  during  the  period  under  review. 
The  terms  and  conditions  of  these  loans,  determined  by  EGA  after 
consultation  with  the  Council,  include  an  interest  rate  of  2}^  percent 
per  annum  payable  semiannually  from  1952,  and  principal  payments 
beginning  in  1956.  The  loans  mature  in  1983.  Minor  changes  were 
made  in  the  amounts  covered  by  the  loan  agreements  with  the  Nether- 
lands (for  Indonesia),  Ireland,  Sweden,  and  the  United  Kingdom. 

As  of  March  31,  1950,  the  resources  of  the  Export-Import  Bank 
were  distributed  as  follows: 

[In  millions  of  dollars] 
Total  Lending  Authority 3,  500.  0 


Loans  outstanding 2,  199.  8 

Undisbursed  commitments 486.  5 

Uncommitted  lending  authority 813.  7 

Table  IX  shows  the  distribution  of  credits  (less  cancellations  and 
expirations)  authorized  by  country  and  object  of  financing.  Data 
on  actual  utilization  of  Export-Import  Bank  credits  by  country, 
through  December  31,  1949,  may  be  found  in  table  XXI,  appendix  C. 

Table  IX. — Credits  authorized  by  the  Export- Import  Bank,^  July  1,  1945,  to 
Mar.  31,  1950,  by  area  and  country 

[In  millions  of  doUarsl 


Area  and  country 

Total 

Recon- 
struction 

Develop- 
ment 

Lend-lease 
requisi- 
tions 

Cotton  > 
purchases 

Other 

Total,  All  Areas 

2,846.2 

1,008.6 

972.3 

655.0 

183.0 

27.3 

Total,  Europe 

2,050.0 

971.9 

650.0 
152.2 
45.0 

300.5 

655.0 

105.0 

17.6 

France 

1,200.0 
205.3 
132.0 

131.8 
100.2 
50.2 

40.0 
40.0 
35.5 

22.0 
20.0 
14.7 

13.1 
4.6 
2.2 

38.4 

550.0 
50.0 
65.0 

3.1 
32.0 

101.9 
73.2 

Italy 

25.0 
17.0 

M.9 

50'6" 
40.0 

<  10.0 

.2 

Poland 

Yugoslavia 

Turkey 

40.0 
35.5 

20.0 

»2.0 

20.0 
14.7 

12.6 

.5 

«4.6 

2.2 

38.4 

284.5 

284.5 

Chile 

92.5 
68.4 
57.0 

20.0 
19.3 
10.8 

8.0 
4.0 
2.0 

.2 

.1 

2.2 

92.5 
68.4 
57.0 

20.0 
19.3 
10.8 

8.0 
4.0 
2.0 

.2 

.1 
2.2 

Brazil 

Bolivia 

Haiti 

"" :^"i 

; 

See  footnotes  at  end  of  table. 
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Table  IX. — Credits  authorized  by  the  Export-Im-port  Bank,^    July    1,    19^5,    to 
Mar.  31,  1950,  by  area  and  country — Continued 

[In  millions  of  dollars] 


Area  and  country 

Toal 

Recon- 
struction 

Develop- 
ment. 

Lend-lease 
requisi- 
tions 

Cotton  2 
purchases 

Other 

Total,  Asia  and  Africa. _ 

357.0 

3G.7 

242.3 

78.0 

100.0 
100.0 
66.7 

45.0 
21.0 
14.0 

7.3 
3.0 

100.0 
100.0 

Israel 

China                      -    

33.7 

33.0 
5  45.0 

Japan.. 

21.0 
14.0 

7.3 

Egypt 

Ethiopia 

3.0 

145.0 

145.0 

Miscellaneous.  ...         

9.7 

9.7 

1  Cancellations  and  expirations  deducted.  Many  of  these  pertained  to  credits  established  prior  to  July 
1,  1945.  Numerous  small  e.xporter-importer  loans  extended  by  the  Bank,  July  1,  1945,  through  Mar.  31, 
1950,  are  e.xcluded,  as  well  as  participation  by  private  banks  not  guaranteed  by  the  Export-Import  Bank. 
Also  excluded  are  Mexican  authorizations  of  $30,000,000,  and  a  Peruvian  authorization  of  $400,000  approved 
prior  to  June  30,  1945,  recorded  on  the  books  of  the  Export-Import  Bank  subsequent  to  June  30,  1945. 

2  Credits  extended  by  Export-Import  Bank  under  general  approval  of  the  Council.  Hungarian  credit  of 
$7,000,000  canceled  Apr.  2,  1947. 

>  For  financing  tobacco  purchases. 

*  For  financing  food  purchases. 

«  Revolving  credits. 


Source:  Export-Import  Bank  of  Washington. 


THE    POINT    IV    PROGRAM    AND    FOREIGN    INVESTMENT    PROBLEMS 

The  general  nature  of  the  Point  IV  Program  was  discussed  in  the 
preceding  semiannual  Report  of  the  Council.  During  the  period  under 
review,  progress  was  made  in  the  negotiation  of  treaties  of  friend- 
ship, commerce,  and  economic  development,  which  have  as  one  of 
their  objectives  the  creation  of  a  more  favorable  climate  for  invest- 
ment abroad.  The  proposals  relating  to  United  States  participation 
in  international  technical  cooperation  were  considered  by  the  Con- 
gress and  included  in  the  over-all  program  for  foreign  economic 
assistance. ^"^  As  of  the  date  of  this  Report,  no  further  action  had 
been  taken  on  the  bills  permitting  the  extension  of  foreign  investment 
guaranties,  which  had  been  reported  on  favorably  by  the  Banking 
and  Currency  Committees  of  both  Houses  of  Congress  during  the 
first  session  of  the  Eighty-first  Congress. ^^ 

The  communique  signed  on  September  12,  1949,  following  the  Tri- 
partite discussions  among  representatives  of  the  United  States,  the 
United  Kingdom,  and  Canada,  requested  the  President's  Committee 
for  Financing  Foreign  Trade  to  explore  possible  means  of  action  in 
promoting  overseas  investment  in  cooperation  with  corresponding 
groups  of  British  and  Canadian  financial  and  business  representatives.^^ 

'» Under  the  Foreign  Economic  Assistance  Act  of  1950  (Public  Law  535,  81st  Cong.,  2d  sess.),  the  Con- 
gress authorized  $35,000,000  for  United  States  participation  in  teclmical  cooperation  programs,  including 
those  carried  on  by  the  United  Nations. 

"  During  the  second  session  of  the  81st  Cong.,  a  revised  House  bill  was  reported  out  favorably  and  placed 
on  the  calendar  for  consideration  during  July  1950. 

"  On  April  20,  1950,  the  Canadian  Minister  of  Finance  annoimced  the  establishment  of  an  Advisory 
Committee  on  Private  Overseas  Investment  under  the  chairmanship  of  Mr.  Gordon  R.  Ball,  general  mana- 
ger of  the  Bank  of  Montreal.  The  press  announcement  indicated  that  the  Committee  would  probably,  in 
the  first  instance,  devote  its  attention  to  a  study  of  the  obstacles  impeding  the  free  flow  of  investment  from 
Canada  to  overseas  countries  and  of  the  steps  that  might.be  taken  to  eliminate  or  minimize  these  obstacles. 
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In  December  1949,  the  Council  and  the  President's  Committee 
met  in  joint  session  and  considered  in  detail  the  relationship  of  in- 
vestment treaties  to  the  development  of  a  favorable  climate  for 
private  investment,  the  sphere  of  private  capital  investment  in 
relation  to  government  capital,  the  formation  of  foreign  banking 
committees  to  facilitate  private  foreign  overseas  investment,  the 
experience  of  EC  A  in  the  field  of  technical  assistance,  and  various 
aspects  of  the  Export-Import  Bank's  proposed  investment  guaranty- 
program  for  stimulating  private  investment. 

The  Council  and  the  President's  Committee  both  believed  that  a 
case  study  of  private  foreign  investment  experience  in  recent  years 
might  be  helpful  in  determining  appropriate  incentives  for  private 
investment.     The  Committee  agreed  to  undertake  such  a  case  study. 

OTHER  FINANCIAL  PROBLEMS 

Aid  to  Palestine  refugees 

In  December  1949,  following  a  report  of  the  United  Nations  Eco- 
nomic Survey  Mission  to  the  Middle  East,  the  Department  of  State 
referred  to  the  CouncU  for  its  consideration  the  financial  aspects  of 
United  States  participation  in  the  United  Nations  program  for  aid 
to  Palestine  refugees.  Under  this  plan,  it  was  proposed  that  funds 
be  made  available  for  direct  relief  and  works  programs  in  Jordan, 
Syria,  and  Lebanon.  Erosion  control,  reforestation,  dam,  and  road 
construction  w^ould  be  the  main  types  of  work  undertaken.  This 
area  is  generally  self-supporting  and  thus  only  a  small  portion  of  the 
funds  would  be  requu-ed  for  food. 

The  United  Nations  Mission  estimated  that  the  total  cost  of  the 
program  would  amount  to  approximately  $55,000,000  for  the  period 
January  1,  1950,  to  June  30,  1951.  The  Council  advised  the  Depart- 
ment of  State  that  it  had  no  objection  to  an  appropriation  request  of 
about  $27,500,000  as  the  United  States  contribution  for  aid  to  Pales- 
tine refugees  during  this  period,  and  the  view  was  expressed  that  such 
assistance  might  be  extended  on  a  grant  basis.  An  appropriation 
request  for  this  program  was  later  submitted  to  the  Congress. ^^ 

Philippine  exchange  controls 

In  response  to  a  request  of  the  Philippine  Government  the  Presi- 
dent, with  the  advice  of  the  National  Advisory  Council,  agreed  in 
December  1949  to  temporary  measures  by  the  Philippine  Government 
to  deal  with  the  then  existing  foreign-exchange  situation.  The  Presi- 
dent acted  in  accordance  with  the  provisions  of  the  Executive 
Agreement  of  July  4,  1946,  between  the  Governments  of  the  Philippines 
and  the  United  States.  The  Philippine  Government  on  December  9, 
1949,  instituted  controls  over  transactions  in  foreign  exchange. 

Proposed  Inter  national  Commodity  Clearing  House 

During  November  1949,  the  Council  reviewed  a  proposal,  contained 
in  a  report  of  the  Food  and  Agricultural  Organization  of  the  United 
Nations,  for  the  establishment  of  an  International  Commodity 
Clearing  House.     This  institution  was  to  be  chartered  initially  for  a 


13  The  Foreign  Economic  Assistance  Act  of  1950  authorized  the  Secretary  of  State  to  make  contributions 
before  July  1,  1951,  for  the  "United  Nations  ReUef  and  Works  Agency  for  Palestine  Refugees  in  the  Near 
East,"  in  amounts  not  exceeding  in  the  aggregate  $27,450,000. 


372    195  0  REPORT  OF  THE  SECRETARY  OF  THE  TREASURY 

period  of  5  years  during  which  time  it  would  engage  in  two  types  of 
surplus  disposal  operations: 

(1)  Surplus  commodities  would  be  purchased  at  commercial  prices 
from  hard-currency  countries  and  resold  also  at  commercial  prices  to 
soft-currency  countries.  The  latter  would  make  payment  in  their 
own  currencies  to  the  Clearing  House  which  would  hold  each  soft 
currency  to  the  account  of  the  selling  country  until  it  became  con- 
vertible or  until  such  time  as  some  appropriate  use  might  be  found 
for  it  by  the  creditor  country. 

(2)  Surplus  commodities  would  be  purchased  by  the  Clearing  House 
from  hard-currency  countries  at  less  than  market  prices  and  resold 
abroad  at  the  reduced  price  for  such  special  purposes  as  relief  and 
school-lunch  programs.  Such  purchases  and  sales  would  be  made 
only  for  hard  currencies  and  would  be  on  account  of  the  general  fund 
of  the  Clearing  House. 

The  proposal  contemplated  that  the  Clearing  House  would  have  an 
authorized  capital  equivalent  to  5  billion  dollars,  with  membership 
quotas  assessed  on  the  basis  of  national  income,  and  that  subscriptions 
of  20  percent  of  this  amount  would  be  used  as  a  revolving  fund  to 
finance  the  transactions  involving  purchases  and  sales  for  hard 
currencies.  The  remaining  80  percent  of  quotas  would  be  callable 
only  with  the  consent  of  the  countries  involved. 

The  Council  did  not  favor  United  States  participation  in  an  inter- 
national organization,  such  as  the  proposed  International  Commodity 
Clearing  House,  which  was  designed  to  serve  as  a  financial  mechanism 
for  the  disposal  of  agricultural  surplus  commodities.  The  Council 
also  held  that  the  sale  of  surpluses  abroad  for  inconvertible  currencies 
under  the  proposed  plan  would  be  undesirable  since  it  would  result  in 
further  accumulation  of  such  currencies  for  the  account  of  the  United 
States  or  other  hard-currency  countries.  The  accumulation  of  addi- 
tional inconvertible  currency  holdings  by  hard-currency  countries 
would  correspondingly  increase  the  liabilities  of  the  deficit  countries 
and  so  constitute  a  serious  deterrent  to  the  establishment  of  con- 
vertibility. 

At  the  FAO  Conference,  fifth  session,  November  21 -December  6, 
1949,  food-deficit  as  well  as  food-surplus  countries  opposed  the  pro- 
posal as  not  workable.  The  Conference  established  machinery  to 
continue  study  of  the  problem  of  surplus  agricultural  commodities. 

Financial  terms  for  sales  of  foreign  excess  property 

The  Council  has  from  time  to  time  reviewed  the  financial  terms  for 
sales  of  foreign  surplus  property  by  the  former  Office  of  the  Foreign 
Liquidation  Commissioner,  State  Department.  When  the  OFLC 
was  abolished  on  June  30,  1949,  the  function  of  disposal  of  foreign 
excess  property  was  transferred,  effective  as  of  that  date,  to  each 
executive   agency   having  such   property.     The   Council   authorized 
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the  successor  departments  and  agencies  of  OFLC  operating  in  this 
field,  pursuant  to  Public  Law  152  (81st  Cong.,  1st  sess.)  to  extend 
credit  on  terms  similar  to  those  contained  in  agreements  negotiated 
by  the  OFLC,  when  immediate  payment  in  United  States  dollars  is 
not  practicable  or  advantageous,  and,  in  certain  cases,  to  accept 
payment  in  foreign  currencies. 

IV.  Activities  of  the  Council  From  October  1,  1949,  to  March 
31,  1950,  Relating  to  the  International  Monetary  Fund  and 
THE  International  Bank  for  Reconstruction  and  Devel- 
opment 

The  National  Advisory  Council,  in  accordance  with  statutory 
authority,  continued  to  coordinate  the  activities  of  the  United  States 
Directors  on  the  Executive  Boards  of  the  Fund  and  the  Bank  with 
those  of  other  agencies  of  the  Government,  by  consulting  and  advising 
with  them  on  major  problems  arising  in  the  administration  of  the 
Fund  and  the  Bank.  The  United  States  Executive  Directors  of  these 
institutions,  or  their  Alternates,  have  attended  the  Council's  meetings 
regularly,  and  have  participated  continuously  in  the  work  of  its  staff 
committee. 

In  the  six-month  period  under  review,  the  Council  gave  consideration 
to  various  policy  questions  relating  to  the  activities  of  both  the  Fund 
and  the  Bank.  These  questions  have  been  discussed  in  the  Second 
Special  Report  of  the  National  Advisory  Council  on  the  Operations  and 
Policies  of  the  International  Monetary  Fund  and  the  International 
Bank  for  Reconstruction  and  Development  (H.  Doc.  No.  611,  81st 
Cong.,  2d  sess.). 

membership  changes  in  the  fund  and  the  bank 

In  January  1950,  the  Boards  of  Governors  of  the  Fund  and  the 
Bank,  by  mail  and  telegraph  ballot,  approved  the  membership  applica- 
tion of  Pakistan,  providing  for  a  quota  in  the  Fund  of  $100,000,000, 
with  a  like  amount  as  a  subscription  to  the  Bank.  The  Council 
advised  the  United  States  Executive  Directors  on  the  Fund  and  the 
Bank  to  give  favorable  consideration  to  the  application.  Pakistan 
will  have  until  July  31,  1950,  to  accept  membership,  although  this 
period  may  be  extended  to  January  31,  1951.  During  the  period 
under  review,  no  new  countries  were  formally  admitted  to  membership 
in  either  the  Fund  or  the  Bank. 

On  March  15,  1950,  the  Fund  and  Bank  announced  the  withdrawal 
of  Poland  from  the  two  organizations.  As  of  March  31,  1950,  47 
countries  were  officially  listed  as  members  of  the  Fund  and  of  the 
Bank.  These  countries,  with  their  quotas  and  capital  subscriptions 
on  that  date,  are  listed  in  appendix  D. 
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ORGANIZATIONAL    CHANGES 

On  January  17,  1950,  the  President  of  the  United  States,  with  the 
advice  and  consent  of  the  United  States  Senate,  made  three  appoint- 
ments affecting  United  States  representation  on  the  Fund  and  on 
the  Bank.  Mr.  James  E.  Webb,  Under  Secretary  of  State,  was  ap- 
pointed to  serve  also  as  United  States  Alternate  Governor  of  the 
Fund  and  of  the  Bank;  Mr,  William  McChesney  Martin,  Jr.,  Assistant 
Secretary  of  the  Treasury,  was  appointed  to  serve  also  as  United  States 
Executive  Director  of  the  Bank;  and  Mr.  John  S.  Hooker,  United 
States  Alternate  Executive  Director  of  the  Bank,  was  reappointed 
to  that  position,  concurrently  assuming  the  duties  of  United  States 
Alternate  Executive  Director  of  the  Fund.  Each  of  these  three  ap- 
pointments became  effective  on  January  18,  1950.  Mr.  Webb  re- 
placed Mr.  William  L.  Clayton,  whose  resignation  had  become  effec- 
tive on  August  27,  1949.  Mr.  Martin's  appointment  was  to  the 
position  formerly  held  by  Mr.  Eugene  R.  Black,  who  assumed  the 
Presidency  of  the  Bank  on  July  1,  1949.  As  United  States  Alternate 
Executive  Director  of  the  Fund,  Mr.  Hooker  replaced  Mr.  Henry  J. 
Tasca,  whose  resignation  became  effective  December  22,  1949. 

THE    FUND 

During  the  six  months  ending  March  31,  1950,  the  Fund  sold 
48,800,000  United  States  dollars  to  four  of  its  member  countries 
for  an  equivalent  amount  in  local  currencies.  These  transactions 
increased  the  total  of  Fund  currency  sales  to  an  equivalent  of 
$783,385,000  from  May  8,  1947  (the  date  of  the  Fund's  initial  sale), 
to  March  31,  1950.  Repurchases  by  member  countries  of  their  cur- 
rencies aggregated  nearly  $21,900,000  in  the  six-month  period  under 
review. 

Par  values  and  exchange  rates 

The  six  months  from  October  1,  1949,  to  March  31,  1950,  witnessed 
an  adjustment  by  many  nations  throughout  the  world  of  their  currency 
values,  principally  as  a  consequence  of  the  devaluations  that  occurred 
in  September  1949.  Some  of  these  adjustments  constituted  formal 
changes  in  par  values  (Iceland,  British  Honduras),  while  most  of  them 
consisted  of  changes  in  existing  multiple  exchange  rate  structures. 
Included  in  this  latter  category  are  Austria,  Bolivia,  Chile,  Costa  Rica, 
Ecuador,  Nicaragua,  Paraguay,  and  Uruguay,  all  of  which  are  mem- 
bers of  the  Fund;  as  well  as  Argentina  and  Spain,  which  are  nonmem- 
bers.     On  November  15,  1949,  Peru  suspended  the  par  value  of  the  sol, 
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permitting  the  exchange  rate  to  be  determined  in  an  exchange  certifi- 
cate market.  Details  of  the  currency  adjustments  made  by  the 
various  countries  Hsted  above  may  be  found  in  chapter  II  of  the 
Council's  Second  Special  Report. 

Exchange  transactions 

The  Fund's  largest  currency  sale  in  the  period  under  review  oc- 
curred in  November  1949,  when  Brazil  purchased  22,500,000  United 
States  dollars  for  cruzeiros.  This  transaction  represented  Brazil's 
second  drawing  on  the  Fund.  In  October  1949,  Australia  made  its 
initial  drawing  on  the  Fund  through  a  purchase  of  $20,000,000  for 
Australian  pounds.  During  that  same  month,  Yugoslavia  bought 
$6,000,000  in  exchange  for  dinars,  and  Ethiopia  purchased  $300,000  for 
Ethiopian  dollars.  Each  of  the  latter  two  transactions  represented  a 
second  drawing  by  the  respective  governments. 

The  United  States  Executive  Director  on  the  Fund,  after  consulta- 
tion with  the  Council,  concurred  in  these  transactions. 

Chart  D 
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Chart  D  and  table  X  present- — by  semiannual  periods— all  currency 
sales  made  by  the  Fund  from  its  inception  to  March  31,  1950.  Data 
for  the  chart  have  been  cumulated  from  figures  in  table  X  to  show  the 
distribution  of  exchange  and  gold  transactions  at  the  termination  of 
each  given  semiannual  ^*  period  : 

Table  X. — International  Monetary  Fund  currency  sales,  Jan.  1,  1947,  to  Mar.  SI, 

1950^ 

[In  millions  of  United  States  dollars] 


Total 

1947 

1948 

1949 

Country 

January- 
June 

July-De- 
cember 

January- 
June 

July-De- 
cember 

January- 
June 

July-De- 
cember 

Total 

783.4 

62.0 

405.7 

163.5 

50.7 

49.7 

51.8 

United  Kingdom 

300.0 

125.0 

100.0 

75.3 

37.5 
33.0 
22.5 
(90.1) 

20.0 
15.7 
10.2 
10.0 

9.0 
8.8 
6.0 
6.0 

3.0 

1.3 

.6 

.5 

240.0 
75.0 

60.0 

50.  g 

44.1 
3  23.3 

24.2 

31.7 

Netherlands    .  . 

2  12.0 

40.0 

15.0 

22.5 

Belgium          -      .  .  .  -  . 

11.0 
22.5 
(17.  2) 

22.0 

Mexico      - - 

Another* 

( ) 

(14.1) 

(26.  5) 

(3.0) 

(29. 3) 

Australia  .  .  

20.0 

«7.3 
6.8 

«8.4 

3.4 

Union  of  South  Africa 

10.0 

9.0 

Chile 

8.8 

Czechoslovakia- 

6.0 

Turkey        -  .-- 

5.0 

EevBt              -  - 

3.0 

Costa  Rica  .  .  -  -  . 

1.3 
.3 
.5 

.3 

1  No  currency  sales  were  made  by  the  Fund  between  Dec.  31, 1949,  and  Mar.  31, 1950. 
« Includes  $6,045,000  of  pounds  sterling. 
'  Includes  $6,845,029  of  Belgian  francs. 

•  As  presented  in  chart  D . 

•  Includes  $2,286,676  of  Belgian  francs. 

•  Consists  of  $6,126,788  in  United  States  dollars  sold  for  an  equivalent  in  gold,  and  $2,281,676  of  Belgian 
francs. 

Note. — Except  where  otherwise  indicated,  all  sales  were  of  United  States  dollars  in  exchange  for  the 
currency  of  the  purchasing  country.  Repurchases  by  members  of  their  own  currencies  totaled  about 
$24,209,000  as  of  Mar.  31, 1950.    Such  repurchases  have  not  been  deducted  from  data  in  this  table. 

Source:  International  Monetary  Fimd. 

Repurchase  of  Fund  drawings 

During  the  period  covered  by  this  report,  two  countries — Costa 
Rica  and  Belgium — repurchased  portions  of  their  currencies  from  the 
Fund.  In  November  1949,  Costa  Rica  repurchased  the  equivalent 
of  $1,250,000  of  its  own  currency  held  by  the  Fund,  thereby  offsetting 
dollar  drawings  in  the  same  amount  made  in  the  last  quarter  of  1948. 
This  is  the  second  repurchase  transaction  by  Costa  Rica,  the  earlier 
transaction,  in  the  amount  of  $874,000,  having  been  effected  in  May 
1949. 

'*  Semiannual  calendar  periods  have  been  u,sed  to  afford  comparability  between  time  periods  with  both 
balance-of-payments  data,  appearing  on  chart  A,  and  statistics  of  United  States  Government  foreign  aid 
shown  in  appendix  C. 
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On  January  23,  1950,  Belgium  repurchased  approximately  1  billion 
Belgian  francs  from  the  Fund,  by  payment  of  $12,090,283  in  United 
States  dollars  and  the  equivalent  of  $8,548,923  in  gold.  An  earlier 
repurchase  of  Belgian  francs  in  the  amount  of  $946,500  occurred  in 
August  1949.  As  a  result  of  these  two  transactions,  the  Fund's 
holdings  of  Belgian  francs  were  reduced  to  the  level  preceding  Bel- 
gium's initial  purchase  of  dollars  from  the  Fund  in  December  1947. 

THE  BANK 

During  the  period  under  review,  the  International  Bank  granted 
$17,545,000  in  new  loans  to  three  of  its  member  countries.  These 
loans  increased  the  total  of  the  Bank's  outstanding  commitments  to 
$737,707,000  as  of  March  31,  1950.  During  the  period,  the  Bank 
concurred  in  requests  for  the  cancellation  of  portions  of  loans  previously 
granted  to  two  of  its  member  countries.  These  cancellations  totaled 
$6,438,000. 

New  loan  commitments 

On  October  17,  1949,  the  Bank  granted  two  loans  totaling  $5,000,000 
to  the  Republic  of  Finland  and  to  the  Federal  People's  Republic  of 
Yugoslavia  for  the  development  of  the  timber  resources  of  those 
countries.  The  loan  to  Finland  was  in  the  amount  of  $2,300,000, 
while  the  loan  to  Yugoslavia  amounted  to  $2,700,000. 

Both  loans  are  for  terms  of  2  years  and  carry  interest  rates  of 
2  percent,  plus  the  usual  1  percent  commission  for  the  Bank's  special 
reserve.  In  addition,  a  commitment  charge  of  \)i  percent  will  apply 
to  the  undisbursed  portion  of  the  loans.  Amortization  payments, 
beginning  on  June  30,  1950,  are  calculated  to  retire  the  loans  at 
maturity.  The  loan  to  Finland  became  effective  on  December  16, 
1949,  and  the  loan  to  Yugoslavia  on  January  24,  1950,  after  certain 
conditions  had  been  fulfilled. 

On  December  14,  1949,  the  Bank  announced  that  it  was  prepared 
to  extend  a  loan  of  $12,545,000  to  the  Rio  Lempa  Hydroelectric  Com- 
mission, an  agency  of  the  Government  of  El  Salvador,  for  the  pur- 
pose of  financing  imports  for  the  development  of  electric  power 
resources.  This  loan,  the  first  to  be  made  by  the  Bank  in  the  Cen- 
tral American  area,  is  to  be  guaranteed  by  the  Government  of  El 
Salvador.  The  loan  is  to  be  for  a  term  of  25  years  and  to  carry  an 
interest  rate  of  3/4  percent,  in  addition  to  a  commission  charge  of 
1  percent  for  the  Bank's  special  reserve.  Amortization  pa3rments,  to 
begin  on  July  15,  1954,  are  calculated  to  effect  retirement  by  ma- 
turity. In  addition  to  the  foreign-exchange  costs  which  the  Inter- 
national Bank  expects  to  finance,  the  power  development  project 
would  require  an  expenditure  of  an  equivalent  of  about  $5,000,000  in 
Salvadorean  colones.  These  local  currency  costs  would  be  financed 
by  the  public  sale  in  El  Salvador  of  bonds  denominated  in  colones, 
to  be  issued  by  the  Commission.  To  become  effective,  the  loan 
agreement  must  be  ratified  by  an  elected  Constituent  or  Legislative 
Assembly  in  El  Salvador.  As  of  March  31,  1950,  such  action  had  not 
yet  been  taken. 
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The  Council  was  consulted  by  the  United  States  Executive  Director 
or  his  Alternate  with  respect  to  each  of  the  above  loan  applications. 

Table  XI  and  chart  E  present — ^by  semiannual  periods — loan  com- 
mitments (net  of  cancellations)  made  by  the  International  Bank  from 
its  inception  to  March  31,  1950.  Data  for  the  chart  have  been  cumu- 
lated from  figures  in  table  XI  to  show  the  distribution  of  outstanding 
loans  at  the  termination  of  any  given  semiannual  '^  period: 


Table  XI. — International  Bank  loan  commitments,  Jan.  1,  1947,  to  Mar.  31,  1950 
[In  millions  of  United  States  dollars] 


Total 

1947 

1948 

1949 

Country 

January- 
June 

July-De- 
cember 

January- 
June 

July-De- 
cember 

January- 
June 

July-De- 
cember 

Total 

737.7 

250.0 

246.8 

16.0 

12.0 

125.1 

87.8 

France- . 

250.0 

215.8 

75.0 

44.0 

40.0 
34.1 

(78.  8) 

16.0 
16.0 
14.8 
12.5 

11.8 
5.0 

2.7 

250.0 

Netherlands 

195.0 

12.0 

2  8.8 

Brazil..,  . 

75.0 

India 

44.0 

Denmark ... 

40.0 

Mexico 

34.1 
(16.0) 

16.0 

All  other' 

( ) 

(11.8) 

(16.0) 

( ) 

(35. 0) 

Belgium 

Chile 

16.0 

Finland- 

14.8 

El  Salvador...  .. 

M2.5 

Luxembourg  . 

6  11.8 

Colombia.    

5.0 

Yugoslavia. 

2.7 

'  No  loan  commitments  were  made  bv  the  Bank  between  Dec.  31,  1949,  and  Mar.  31,  1950. 

2  After  cancellation  of  $6,200,000,  effective  Mar.  17,  1950. 

3  As  presented  in  chart  E. 

<  Agreement  becomes  effective  after  the  Bank  has  received  certain  certificates  and  documents,  and  has 
notified  the  borrower  and  guarantor  of  its  acceptance  of  such  evidence. 
5  After  cancellation  of  $238,017,  effective  Dec.  19,  1949. 

Note. — In  all  instances,  loans  have  been  made  to  or  guaranteed  by  the  respective  governments. 

Source:  International  Bank  for  Reconstruction  and  Development. 


16  Semiannual  calendar  periods  have  been  used  to  afford  comparability  between  time  periods  with  both 
balance-of-payments  data,  appearing  on  chart  A,  and  statistics  of  United  States  Government  foreign  aid 
shown  in  appendix  O. 
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Loan  cancellations 

The  Bank's  first  loan  cancellations  occurred  during  the  six  months 
under  review,  and  consisted  of  a  reduction  of  $6,200,000  in  the  prin- 
cipal amount  of  $15,000,000  originally  made  available  to  the  Herstel- 
bank  on  July  26,  1949,  and  a  $238,017  reduction  in  the  $12,000,000 
commitment  made  by  the  Bank  to  Luxembourg  on  August  28,  1947. 

Bank  financing 

In  June  1949,  the  Congress  enacted  legislation  classifying  securities 
issued  or  guaranteed  by  the  International  Bank  as  exempted  securities 
under  the  Securities  Exchange  Act  of  1934,  as  amended.  The 
Council  supported  this  legislation.  Subsequently,  the  Federal  Re- 
serve Board  stated  that,  as  a  result  of  this  enactment.  International 
Bank  securities  should  be  classified  as  exempted  securities  under 
section  2  (e)  of  regulation  T,  thus  placing  such  securities  in  the  same 
category  under  the  regulation  as  United  States  Government,  State 
and  municipal  bonds.  On  October  24,  1949,  following  the  Board's 
ruling,  the  New  York  Stock  Exchange  announced  greatly  reduced 
margin  requirements  for  transactions  in  International  Bank  bonds. 

On  January  25,  1950,  the  Bank,  with  the  consent  of  the  Council, 
sold  in  the  United  States  market  an  issue  of  $100,000,000  of  2  percent 
serial  bonds,  scheduled  to  mature  in  equal  amounts  annually  between 
1953  and  1962.  These  securities  were  issued  to  retire  a  like  amount 
of  outstanding  10-year  2}^  percent  bonds  due  July  15,  1957.  On 
March  6,  1950,  the  Bank  announced  the  sale  of  an  equivalent  of 
approximately  $6,600,000  in  2^  percent  Swiss  franc  bonds  to  a  group 
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of  leading  banks  in  Switzerland.  Additional  information  concerning 
each  of  these  transactions  m.ay  be  found  in  the  Council's  Second 
Special  Report. 

Future  operations 

As  of  March  31,  1950,  the  Bank  had  in  excess  of  $320,000,000  in 
uncommitted  dollar  funds  available  for  lending,  and  was  actively 
engaged  in  the  processing  of  numerous  loan  applications.  The  Bank 
may  also  be  expected  to  continue,  through  its  economic  missions,  to 
assist  countries  in  making  general  surveys  of  development  poten- 
tialities and  to  recommend  measures  to  facilitate  their  realization. 

John  W.  Snyder, 
Secretary  of  the  Treasury,  Chairman  of  the  National  Advisory 

Council  on  International  Monetary  and  Financial  Problems. 

Dean  Acheson, 

Secretary  of  State. 

Charles  Sawyer, 

Secretary  of  Commerce. 
Thomas  B.  McCabe, 
Chairman  of  the  Board  of 
Governors  of  the  Federal  Reserve  System. 
Herbert  E.  Gaston, 
Chairman  of  the  Board  of  Directors  of  the 

Export-Import  Bank  of  Washington. 
Paul  G.  Hoffman, 
Administrator  for  Economic  Cooperation. 

Appendix  A 

Sections  of  the  Bretton  Woods  Agreements  Act  Relating  to  the  National 

Advisory  Council 

(59  Stat.  512;  22  U.  S.  C.  286b) 

[For  sections  4  and  14  of  the  act,  omitted  here,  see  full  text  of  the  act  in  the 
Annual  Report  of  the  Secretary  of  the  Treasury  for  1945,  beginning  on  page  382.] 


Sections  of  the  Foreign  Assistance  Act  of  1948  Relating  to  the  National 

Advisory  Council 

(62  Stat.  169;  22  U.  S.  C.  286b  (a),  1509,  1513) 

[For  sections  106,  111  (c)(1)  and  (2),  and  115  (b)(6)  of  the  act,  see  the  Annual 
Report  of  the  Secretary  of  the  Treasury  for  1948,  beginning  on  page  262.] 


Amendments  of  the  National  Bank  Act  and  the  Bretton  Woods  Agree- 
ments Act 

(Public  Law  142,  Ch.  276,  81st  Cong.  1st  sess.) 
[For  amendments,  see  page  316  of  this  report.] 
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Appendix  B 

Table  XII. — Estimated  gold  and  short-term  dollar  resources  of  foreign  countries,  as  of 

Dec.  31,  1949 

[In  millions  of  dollars] 


Area  and  country 

Total 

Gold' 

Short-term 

dollar 

balances 

Total,  All  Areas  2 

15,214 

9,319 

5.895 

Total,  Europe  (excluding  sterling  area)   _ 

6,415 

4,467 

1,948 

Total,  ERP  Participants  (excluding  sterling  area) 

5,693 

3,856 

1,837 

Austria 

92 
912 
70 

740 

(695) 
3  (45) 

149 
36 
556 

416 
120 
222 

160 

2,016 

4 

164 
36 

50 
754 
32 

543 
(523) 
(20) 

42 

Belgium,  Luxembourg,  and  Belgian  Congo 

Denmark ._ 

158 
38 

France  and  dependencies 

197 

(France) 

(172) 

(Dependencies) . 

(25) 

Germany  (western) .   .. 

149 

Greece...  .     

6 

258 

220 
51 
178 

70 
1,504 

30 

Italy .... 

298 

Netherlands,  Netherlands  West  Indies,  and  Surinam 

196 

Norway _.  ..     ..    

69 

Portugal  and  dependencies 

Sweden ._ 

44 
90 

512 

Trieste-. . 

4 

Turkey .  . 

154 
36 

10 

ERP  adjustments 

Total,  Other  Europe 

722 

611 

111 

Bulgaria 

27 
44 
31 

42 
52 
127 

10 
389 

25 
25 
6 

41 
46 
111 

S357 

2 

Czechoslovakia .. 

19 

Finland ._    ._      _.  ... 

25 

1 

Poland. 

6 

Spain  and  dependencies.  ._ 

16 

10 

Other  Europe  and  unidentified    

32 

Total,  British  Commonwealth  (including  other  sterling  area) 

4.095 

2,401 

1,694 

Sterling  area  countries  in  ERP  ..                                        

2,064 

1,368 

696 

4 

32 

1,924 

104 

1 

17 
1,350 

3 

Ireland 

United  Kingdom .  . 

15 
574 

United  Kingdom  dependencies 

104 

Other  sterling  area 

666 

537 

129 

India 

310 

2 

40 

41 
134 
139 

247 

32 

27 
128 
103 

63 

Iraq.  

2 

New  Zealand .                           .      .    

8 

Pakistan . 

14 

Union  of  South  Africa 

6 

Other... 

36 

Canada 

1,365 

496 

869 

See  footnotes  at  end  of  table. 
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Table  XII. — Estimated  gold  and  short-term  dollar  resources  of  foreign  countries,  as  of 

Dec.  31,  iP49— Continued 

[In  milUons  of  dollars] 


Area  and  country 


Total,  Africa  « 

Egypt  and  Anglo-Egyptian  Sudan 

Ethiopia 

Tangier 

Total,  Asia3«_-- 

Afghanistan 

Indonesia 

Iran 

Israel 

Japan 

Korea  (southern) 

Palestine  (Arabian) 

Philippine  Republic 

Saudi  Arabia 

Thailand  (Siam) 

Other  Asia  and  unidentified 

Total,  Latin  America  ' 

Argentina 

Bolivia 

Brazil 

Chile 

Colombia 

Costa  Rica 

Cuba 

Dominican  Republic 

Ecuador 

El  Salvador 

Guatemala 

Panama 

Peru 

Uruguay -- 

Venezuela 

Other  Latin  America  and  unidentified 


Total 


115 
5 

18 


1,512 


44 
194 
157 

24 

377 

22 

1 

298 
17 

143 
235 


3,054 


417 
37 
510 

101 
137 
10 

463 
39 
30 

45 
51 
74 

81 
236 
515 

308 


Goldi 


(*) 


39 
178 
140 


W 


'  162 


118 
104 


1,653 


(«) 


216 

23 

317 

40 

51 

2 

299 

4 

21 

17 
27 


28 
178 
372 


Short-term 

dollar 

balances 


5 
16 

17 

24 

215 
22 

1 

297 
17 

25 
131 


1,401 


201 

14 

193 


164 
35 


28 
24 
74 

53 
58 
143 

250 


>  Official  gold  holdings:  For  countries  whose  current  holdings  have  not  been  published,  available  estimates 
have  been  used,  or  the  figures  previously  published  or  estimated  have  been  carried  forward. 

2  Excludes  holdings  of  the  International  Monetary  Fund,  the  International  Bank  for  Reconstruction  and 
Development,  the  Bank  for  International  Settlements,  and  other  international  organizations.  (Total 
gold  and  short-term  dollar  balances  of  international  organizations  on  this  date  were  $3,242,000,000,  consisting 
of  $1,519,000,000  in  gold  and  $1,723,000,000  in  short-term  dollar  balances.)  Also  excludes  gold  holdings  of  the 
U.  S.  S.  R. 

5  French  Indochina  is  included  under  French  dependencies. 

<  No  estimate  made. 

5  Includes  gold  to  be  distributed  by  the  Tripartite  Commission  for  the  Restitution  of  Monetary  Gold 
to  claimant  countries  including  European  Recovery  Program  countries,  in  accordance  with  the  Paris  Rep- 
arations Agreement. 

6  Excludes  sterling-area  countries  and  dependencies  of  European  countries. 

'  Includes  approximately  $38,000,000  in  gold  held  on  earmark  in  Japan  principally  for  French  Indochina. 

8  Less  than  $500,000. 

Source:  Treasury  Department  and  Board  of  Governors  of  the  Federal  Reserve  System. 
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Table  XIII. — Gold  transactions  between  the  United  States  and  other  countries,  Jan. 
1,  1945,  through  Dec.  31,  194.9 

[Negative  figures  indicate  net  sales  by  the  United  States] 

[In  millions  of  dollars  at  .$35  per  fine  troy  ounce] 


Net 

total 

5  years 

1949 

Net  purchases  or  sales 

Area  and  country 

Net 

Pur- 
chases 

Sales 

1948 

1947 

1946 

1945 

Total,  All  Areas 

4,836.0 

193.3 

734.3 

541.0 

1.510.0 

2,864.4 

721.3 

-452.9 

Total,  Europe 

2,847.4 

195.9 

510.2 

314.3 

926.8 

1,475.6 

81.6 

167.5 

United  Kiigdom 

1,587.3 
558.  9 
321.2 

296.  9 
148.0 
135.1 

49.fi 
35.  8 
28.4 

20.7 

3.0 

-4.2 

-8.2 

-8.3 

-15.9 

-34.3 
-114.3 
-152.3 

(') 

446.3 

446.3 

734.3 

15.8 
3.0 

69.8 
40.7 
63.0 

10.4 

406.  9 
264.6 
238.0 

222.8 
130.  8 
116.0 

.56.2 

-.2 

(•) 
80.2 

14.2 

(') 

278.5 

Sweden 

Belgium 

-41.0 

-23. 5 

14.0 

2.5 
10.4 
14.0 

43.  5 
33.9 

31.1 

Portugal 

Turkey 

U  S   S.  R 

-10.0 

-7.0 
3.5.8 

-47.9 
-10.0 

Poland 

1.0 

27.4 
3.6 

Norway... 

17.1 

3.0 

-6.0 
.2 

1.8 

Greece 

-4.1 
-6.2 
-1.0 

-34.3 

-114.3 

-40.0 

(1) 

2.0 
'"'35.'6' 

6.1 
6.2 
1.0 

34.3 
114.3 
75.0 

(•) 

.1 
(') 
-.6 

-4.4 
-2.1 
-12.1 

-2.2 

Bank    for   International 

Italy 

Switzerland 

Other  Europe 

-5.6 
.2 

10.0 
-.2 

-29.9 

-86.8 

Total,  Latin  America 

440.8 

-147.9 

20.8 

168.7 

81.8 

808.4 

171.0 

-472. 5 

Argentina .  

720.0 
104.0 
59.8 

25.2 
23.8 
13.5 

-21.4 
-34.8 
-200.0 

-244.0 
-5.3 

-49.9 

-16.1 

7.0 

""i6.'2' 
7.0 

49.9 
26.3 

114.1 
61.6 
15.5 

.3 
.5 

727.5 
45.4 
60.0 

8.7 
8.7 
4.5 

25.1 

.1 

-65.0 

-3.7 
-2.9 

153.2 
36.9 
-5.2 

18.4 
7.3 
9.4 

-4.9 
-10.0 
-30.0 

-9.2 
5.1 

-224.9 

Mexico      .  .  . 

-23.8 

Colombia. 

-17.5 

Chile 

-2.2 

Nicaragua .  _      .  ... 

.1 
-8.0 

-14.4 

.1 
3.0 

8.0 
17.5 

7.2 

Peru 

7.6 

Uruguay 

10.7 

-37.9 
-24.9 

Cuba 

-10.0 

-50.0 
-6.6 

'5 

10.0 

50.0 
7.1 

-10.0 

-108.0 
-2.9 

-85.0 

Venezuela  . 

-73.1 

Other  Latin  America 

2.0 

Total,  Asia  and  Oceania 

-229. 7 

-52.1 

3.9 

55.9 

-4,1 

1.1 

13.7 

-188.3 

Afghanistan 

-18.0 
-34.1 
-193.5 

15.9 

-2.0 
9.0 
-.5 

7.2 

-16.0 

Thailand 

-43.1 
-7.0 

-2.0 

3.9 

43.1 
7.0 

5.8 

China 

-.7 
1.8 

-185.3 

Other  Asia  and  Oceania. . 

-4.1 

13.0 

North  America:  Canada 

689.3 

3.4 

3.4 

« 

311.2 

337.9 

36.8 

Total,  Africa 

1, 043. 5 

194.0 

196.0 

2.0 

499,2 

256.0 

94.3 

Union  of  South  Africa 

Other  Africa 

1,  044.  6 
-1.1 

195.7 

-1.7 

195.7 
.3 

""2'b' 

498.6 
.6 

256.0 

94.3 

18.8 

1.2 

1.5 

16.1 

Unallocated 

25.9 

-.1 

.1 

5.1 

10.4 

6.8 

3.7 

»  Less  than  $50,000. 

Note. — Figures  will  not  necessarily  add  to  totals  because  of  rounding. 

907795 — 51 26 


384         1950    REPORT    OF    THE    SECRETARY    OF    THE    TREASURY 

Appendix  C 

Statistical  Tables  on  United  States  Government  Postwar  Foreign  Loans 
AND  Other  Credits,  and  Grants 

explanatory  note 

The  data  in  this  appendix  relate  to  loans  and  other  credits  and  to  grants  pro- 
vided by  the  United  States  Government  to  foreign  governments  and  other  entities 
from  July  1,  1945,  through  December  31,  1949.  Because  there  were  some  credits 
and  grants  of  a  peacetime  character  between  July  1,  1945,  and  VJ-day,  and  data 
for  this  period  are  readily  available  only  on  a  semiannual  basis,  for  statistical 
purposes  an  initial  date  of  July  1,  1945  (except  for  postwar  lend-lease  data, 
which  have  a  beginning  date  of  September  2,  1945),  has  been  adopted  for  the 
postwar  period. 

The  statistical  tables  presented  in  this  appendix  and  this  Explanatory  Note 
were  prepared  by  the  Clearing  Office  for  Foreign  Transactions,  Office  of  Business 
Economics,  Department  of  Commerce,  in  consultation  with  the  International 
Statistics  Division,  Office  of  International  Finance,  Treasury  Department,  on  the 
basis  of  the  latest  information  available  from  Government  agencies  reporting  to 
the  Clearing  Office. 

Items  which  are  necessarily  baser!  on  estimates,  particularly  lend-lease  grants 
and  some  lend-lease  and  surplus-property  credits,  have  been  adjusted  or  qualified 
on  the  basis  of  information  received  to  the  date  of  preparation  of  these  tables, 
but  in  some  instances  are  subject  to  future  adjustments. 

Foreign  aid  (grants  and  credits)  in  some  cases  has  been  extended  subject  to 
future  settlement  which  may  or  may  not  ultimately  result  in  repayment.  Aid 
rendered  on  this  basis  is  included  with  grants  in  this  appendix. 

The  following  credits  are  excluded  from  the  tables:  short-term  credits  (less 
tlian  6  months  for  credits  of  the  former  Office  of  the  Foreign  Liquidation  Com- 
missioner and  War  Assets  Administration;  90  days  or  less  for  all  other  agencies), 
the  revolving  special  exporter-importer  credits  of  the  Export-Import  Bank,  and 
advance  payments  on  commodity-procurement  contracts. 

Also  excluded  are  several  operations  of  the  United  States  Government  abroad 
which  are  sometimes  called  grants.  Among  these  excluded  transactions  are 
(1)  the  waiver  to  France  of  vessels  intended  as  reparations  to  the  United  States 
from  Germany,  (2)  the  return  of  reparation  vessels  to  Italy;  (3)  certain  of  the 
naval  vessels  transferred  to  China  under  Public  Law  512  of  the  Seventy-ninth 
Congress;  (4)  costs  of  military  occupation  and  government  in  former  enemy 
countries,  other  than  supplies  for  civilian  economies;  (5)  payments  to  the  joint 
commission  fighting  foot-and-mouth  disease  in  Mexico;  (6)  payments  abroad  of 
pensions,  annuities,  dependency  allotments,  and  certain  claims;  (7)  services  sup- 
plied by  the  Economic  Cooperation  Administration  and  paid  for  out  of  the  5 
percent  counterpart  funds  received  under  the  Foreign  Assistance  Act  of  1948,  as 
amended;  and  (8)  relatively  minor  amounts  of  assistance  under  international  and 
educational  activities  of  the  United  States  Government. 

It  should  be  noted  that  grants  to  the  United  States  by  foreign  countries,  such 
as  the  receipt  of  the  5  percent  of  counterpart  funds  under  economic-cooperation 
programs,  the  receipt  of  reparations,  and  reciprocal  aid  in  the  form  of  reverse 
lend-lease,  have  not  been  netted  against  the  grant  utilization  shown  in  the  ap- 
pendix tables. 

No  attempt  has  been  made  in  the  appendix  tables  to  show  United  States  Gov- 
ernment aid  rendered  through  the  International  Bank  for  Reconstruction  and 
Development  or  the  International  Monetary  Fund.  During  1946  and  1947  the 
United  States  Government  invested  $635,000,000  in  the  capital  of  the  Bank  and 
$2,750,000,000  in  the  Fund.  The  United  States  Government  has  a  larger 
equity  investment  in  the  capital  of  these  two  institutions  (38  and  39  percent, 
respectively)  than  any  other  government.  For  data  on  the  transactions  of  these 
two  international  organizations,  see  chapter  IV  of  the  text  of  this  report. 

TRANSACTIONS  COVERED 

The  following  types  of  United  States  Government  transactions  are  included  in 
this  appendix: 

1.  Credits. — These  include: 

(a)  Loans. — These  represent  cash  loans  (except  for  the  major  part  of  loans  ex- 
tended by  the  Economic  Cooperation  Administration)  to  foreign  governments, 
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and  to  private  entities  in  foreign  countries,  which  result  in  debtor-creditor 
relationships,  anticipating  repayments  of  principal  and  usually  payments  of 
interest.  Direct  loans  by  the  Export-Import  Bank  and  other  Government  agen- 
cies, and  disbursements  of  agent  banks  on  loans  of  the  Export-Import  Bank  are 
included.  In  the  case  of  the  Economic  Cooperation  Administration,  loans  gener- 
ally represent  both  the  goods  and  funds  furnished  to  European  Recovery  Program 
participants  on  a  credit  basis. 

Loans  of  the  Economic  Cooperation  Administration  originate  in  commitments 
made  by  the  Administrator  but  most  of  the  loans  are  made  by  the  Export-Import 
Bank  as  agent  for  the  Economic  Cooperation  Administration.  Intermediate- 
term  loans  in  connection  with  deficiency-material  projects  are  made  directly  by 
the  Economic  Cooperation  Administration.  These  are  made  from  either  appro- 
priated dollar  funds  or  5  percent  counterpart  funds,  whereas  the  loans  through  the 
Export-Import  Bank  are  made  from  public-debt  dollar  funds. 

Loans  of  the  Export-Lmport  Bank  originate  in  commitments  or  authorizations 
resulting  from  approval  of  loans  by  the  Board  of  Directors.  These  included,  as  of 
December  31,  1949,  certain  loans  which  had  not  been  formalized  by  executed 
contracts  or  agreements.  These  authorizations,  included  in  the  appendix  tables, 
are  as  follows: 

Total,  All  Areas $176,746,959 

ERP  Countries: 

Turkey 116,854 

Unallocated  European  cotton  credits 38,  443,  733 

Latin  America: 

Bolivia       16,000,000 

Brazil 4,992,544 

Chile     .       -      .            -          28,  950,  000 

Ecuador 7,000,000 

Mexico 4,581,  125 

Venezuela 5,  158,000 

Unallocated  Latin  America 19,  604,  703 

Asia: 

Afghanistan 21,  000,  000 

Israel 26,650,000 

Philippines 250,  000 

Saudi  Arabia '  4,000,000 

(6)  Property  credits. — These  represent  credits  extended  abroad  in  the  disposal 
of  surplus  property,  including  merchant  ships,  and  in  the  settlement  for  lend-lease 
articles  and  services.  These  extensions  of  credit  result  in  debtor-creditor  relation- 
ships, anticipating  payments  of  principal  and,  in  most  cases,  of  interest. 

In  analyzing  surplus-property  and  lend-lease  credits,  consideration  should  be 
given  to  the  Special  Notes  on  Property  Credits  which  appear  subsequently  in  this 
Explanatory  Note. 

Certain  property-credit  settlements  and  agreements  provide  for  undertakings 
by  the  foreign  government,  other  than  in  the  form  of  payment  of  United  States 
dollars,  which,  when  completed  will  constitute  a  discharge  of  the  whole  or  a  part 
of  its  obligation  to  the  United  States  Government.  Collections  shown  in  the 
tables  do  not  include  the  undertakings  of  foreign  governments,  except  to  the  extent 
that  they  have  been  reported  as  completed.  Provisions  governing  the  collection 
of  principal  and  interest  vary,  and  may  call  for  payment  in  the  form  of  different 
combinations  of  United  States  dollars,  property  or  improvements  to  property,  and 
foreign  currencies. 

Foreign  obligations  to  repay  lend-lease  silver  are  included  in  property  credits 
because  such  silver  is  required  to  be  returned  to  the  Treasury,  ounce  for  ounce, 
within  5,  or  in  some  cases  7,  years  after  the  end  of  World  War  II,  as  determined 
by  the  President.     To  date,  only  Belgium  has  returned  lend-leased  silver. 

Commodity  programs  are  included  with  property  credits  in  the  appendix 
tables  and  represent  credits  resulting  from  commodity  shipments  by  the  United 
States  Government  to  the  military  governments  for  western  Germany  and 
Japan.  The  major  commodity  advanced  to  Germany  and  the  only  commodity 
advanced  to  Japan  under  these  programs  has  been  raw  cotton. 

2.  Grants. — These  represent  aid  to  foreign  governments  or  other  entities  for 
which  no  repayment  is  expected,  or  for  which  repayment  terms  are  currently 
indeterminate.  Grants  are  not  synonymous  with  gifts  since  they  include,  in 
addition  to  outright  gifts,  foreign  aid  extended  under  indeterminate  terms  and 
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conditions  of  recovery  to  the  United  States,  pending  future  settlement.  These 
settlements  may  eventually  stipulate  repayment,  in  whole  or  in  part,  for  what  is 
currently  classified  as  a  grant.  When  terms  are  established,  the  aid  may  be 
transferred  from  a  grant  basis  to  a  credit  basis.  This  has  been  done  in  the  case 
of  many  lend-lease  settlements. 

Supplies  and  services  furnished  to  foreign  governments  or  other  entities  include 
all  costs,  actual  or  estimated,  chargeable  to  the  United  States  Government. 
Services  include  the  charges  for  administering  the  program  where  they  can  be 
ascertained.  However,  administrative  expenses  of  the  Economic  Cooperation 
Administration  paid  from  5-percent  counterpart  funds  are  excluded  from  the 
grants  tables.  Grant  aid  utilized  on  an  annual  basis  during  the  postwar  period 
and  available  unutilized  balances  at  December  31,  1949,  are  shown  in  table  XXIV 
by  program.     Specifically,  the  grants  included  in  this  appendix  are  the  following: 

(o)  Economic  cooperation.— These  represent  aid  provided  by  the  Economic 
Cooperation  Administration,  on  other  than  a  credit  basis,  principally  under  title 
I  and  section  404  (a)  of  title  IV  of  the  Foreign  Assistance  Act  of  1948,  as  amended. 
Title  I  of  this  act  authorizes  the  European  Recovery  Program,  and  title  IV  is 
the  authority  for  the  Chinese  assistance  program.  Included  also,  in  the  European 
Recovery  Program  (unutilized  as  of  December  31,  1949),  is  the  $100,000,000  trans- 
ferred from  the  Army  Department  government  and  relief  in  occupied  areas 
(GARIOA)  appropriation  to  the  Economic  Cooperation  Administration  for  use 
in  Germany.  Under  authority  of  Public  Law  327,  approved  October  6,  1949, 
this  type  of  aid  to  Germany,  formerly  administered  by  the  Army  Department 
and  shown  as  civilian  supplies,  was  transferred  to  the  Economic  Cooperation 
Administration.  Data  shown  also  include  aid  to  Korea  under  Executive  Order 
dated  January  5,  1949,  wherein  the  President  transferred  responsibility  for  aid 
in  this  area  from  the  Army  Department  to  the  Economic  Cooperation  Adminis- 
tration. Technical  assistance  and  training  provided  under  the  programs  are 
included,  as  are  the  subsidies  (including  postal  reductions),  on  freight  payments 
for  private  relief  shipments. 

Where  goods  have  been  shipped  to  a  dependent  area,  the  aid  has  been  shown  as 
rendered  to  the  parent  country.  Because  of  the  military  situation  in  China, 
ships  bearing  cargoes  financed  by  ECA  were  diverted  to  other  destinations,,  in- 
cluding Korea;  partial  adjustments  have  been  made  to  correct  the  cumulative 
postwar  data  shown  for  these  two  countries.  Complete  information  for  applying 
these  adjustments  to  the  proper  periods  is  not  presently  available,  consequently 
the  six-month  utilization  in  table  XVI  does  not  reflect  the  final  figures  that  will  be 
shown  for  that  period  when  the  necessary  phasing  adjustments  have  been  made. 
The  amount  shown  as  utilized  for  Unallocated  ERP  areas  represents  the  dollar 
administrative  expenses  of  the  ECA;  such  expenses  paid  from  U.S.-owned  counter- 
part funds  are  not  included. 

(6)  Civilian  supplies. — These  represent  principally  supplies  furnished  by  the 
United  States  Army  for  civilian  use  abroad  to  prevent  disease  and  unrest  in 
occupied  areas;  issues  of  supolies  by  the  Navy  Department  in  the  Pacific  Islands; 
and  supplies  financed  out  of  lend-lease  appropriations  and  furnished  to  the  Army 
Department  for  Italian  relief.  (The  tables  have  been  adjusted  to  exclude  these 
Italian  relief  transactions  from  lend-lease  and  include  them  under  civilian  supplies. 
The  amount  involved  is  $135,000,000  utilized  in  the  postwar  period.) 

Army  Department  data  include  all  reported  shipments  of  civilian  supplies 
plus  net  diversions  abroad  from  military  stocks.  (It  is  estimated  that  about 
$400,000,000  is  omitted  from  the  Army  civilian-supply  grants  for  the  entire 
postwar  period,  resulting  from  diversions,  petroleum  transfers,  and  other  overseas 
civilian-supply  operations  which  have  not  been  reported.  The  Army  has  issued 
regulations  to  correct  this  reporting.)  Also  included  is  the  value  of  incentive 
materials  provided  Germany  and  Japan,  and  subsidies  (paid  from  appropriations 
for  civilian  supplies)  for  postal  shipments  of  private  relief  parcels.  Services 
rendered  gratis  to  civilians  are  not  included  because  of  the  infeasibility  of  segre- 
gating the  cost  of  such  services  from  the  cost  of  regular  military  operations. 
Shipments  have  been  shown  by  individual  country,  except  for  the  United  States 
and  British  zones  of  the  immediate  postwar  European  theater,  which  have  been 
shown  in  the  appendix  tables  as  Unallocated  ERP  areas. 

(c)  Relief  (other  than  civilian  supplies).- — These  represent  grants  furnished  for 
relief  abroad  directly  to  recipient  areas  or  through  international  or  national 
agencies  (in  particular  UNRRA,  the  International  Children's  Emergency  Fund  of 
the  United  Nations,  the  Intergovernmental  Committee  on  Refugees,  the  Inter- 
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national  Refugee  Organization,  the  United  Nations  for  relief  of  Palestinian  refugees 
and  the  American  Red  Cross). 

The  UNRRA  data  cover  only  goods,  services,  and  funds  provided  by  the 
United  States  Government.  Reports  on  United  States  participation  in  UNRRA 
operations  were  made  by  the  State  Department.  Supplies  provided  through 
UNRRA  were  reported  at  the  time  of  transfer,  usually  at  shipside  in  the  United 
States,  with  an  adjustment  to  include  estimated  ocean-transportation  charges  to 
obtain  the  landed  cost.  In  most  cases,  UNRRA  shipments  were  used  in  the 
country  to  which  they  were  destined.  In  some  instances,  however,  goods  were 
later  transshipped  and  the  country  of  destination  which  is  reported  in  these 
tables  was  not  the  country  actually  utilizing  the  supplies.  The  dollar  value  of 
supplies  transshipped  is  small  relative  to  the  total.  The  United  States  contribu- 
tion to  UNRRA  comprised  about  three-fourths  of  that  agency's  resources.  For 
some  countries  the  United  States  contribution  was  used  to  provide  more  than 
three-fourths  of  total  aid  to  that  country  by  UNRRA.  In  others,  the  United 
States  contribution  was  considerably  less  than  three-fourths  of  total  UNRRA 
assistance.  Where  possible,  data  are  shown  for  the  country  of  destination  of 
United  States'  contributed  shipments.  Of  the  postwar  total  of  $2,577,000,000 
of  United  States',  contributed  UNRRA  aid,  $2,212,000,000  is  shown  by  country  of 
destination.  The  cash  grant  paid  in  dollars  to  UNRRA  of  $274,000,000  is  shown 
against  the  geographical  entry  Unallocated  International  Organizatioyis  in  the 
tables.  Services,  including  administrative  costs,  unclassified  shipments  of 
UNRRA,  and  other  undistributable  charges,  aggregating  $91,000,000,  are  shown 
against  the  entry  Unallocated  All  Areas. 

Relief  furnished  directly  to  recipient  areas  includes  the  post-UNRRA  program, 
authorized  by  Public  Law  84,  approved  May  31,  1947,  and  the  Interim-Aid 
Program,  authorized  by  Public  Law  389,  approved  December  17,  1947.  EGA 
is  responsible  for  terminal  administration  of  these  two  programs  which  were 
originallv  under  the  State  Department.  Data  on  shipments  under  the  post- 
UNRRA  program  after  June  30,  1948  (estimated  at  $5,000,000  to  Ghina),  are  not 
available  and  are  not  included  in  these  data. 

The  State  Department  has  been  responsible  for  the  administration  of  contribu- 
tions to  the  International  Ghildren's  Emergency  Fund,  the  Intergovernmental 
Gommittee  on  Refugees,  the  International  Refugee  Organization,  and  the  United 
Nations  Relief  and  Work  Agency  for  Palestine  Refugees  in  the  Near  East.  These 
are  shown  in  the  tables  as  Unallocated  International  Organizations. 

Data  included  for  the  former  relief  program  of  the  American  Red  Gross  cover 
only  supplies  provided  bv  United  States  Government  procuring  agencies  with 
appropriated  funds.  In  the  appendix  tables,  $2,000,000  of  the  $10,000,000  total 
American  Red  Gross  aid,  and  $5,000,000  of  the  total  $300,000,000  post-UNRRA 
relief  is  shown  as  Unallocated  All  Areas.  These  represent  undistributable  Ameri- 
can Red  Gross,  administrative  expenses  of  the  post-UNRRA  program,  and  reim- 
bursements under  the  post-UNRRA  program  to  American  voluntary  relief, 
organizations  for  ocean-freight  expenditures  incurred  in  sending  aid  abroad. 
Goods,  services,  and  funds  provided  by  private  persons  or  organizations,  even 
though  furnished  through  Government-approved  organizations,  are  excluded 
from  these  data. 

(d)  Lend-lease. — Figures  for  lend-lease  aid  represent  the  estimated  value  of  such 
aid  furnished  on  a  grant  basis  (often  referred  to  as  "straight"  lend-lease),  during 
the  period  September  2,  1945,  to  June  30,  1949.  Lend-lease  grants  are  broken 
down  by  requisitioning  governments  and  are  shown  only  for  major  areas;  for  ex- 
ample, against  the  United  Kingdom  for  the  British  Gommonwealth,  against  France 
for  all  French  areas,  etc.,  and  for  the  American  Repubhcs,  in  total,  against  the 
entry  Unallocated  Latin  America. 

Although  governments  of  other  nations  provided  some  aid  in  the  postwar 
period  to  the  United  States  in  the  form  of  reverse  lend-lease,  such  assistance 
received  has  not  been  offset  against  the  assistance  furnished. 

(e)  Other  grants. — The  remaining  other  grants  include — 

1.  Aid  through  cultural  and  economic  programs  for  the  American  Republics, 
representing  principally  programs  instituted  by  agencies  whose  functions  have 
been  consolidated  in  the  Institute  of  Inter- American  Affairs  in  the  State  Depart- 
ment. 

2.  Financial  aid  to  Ghina  under  the  laws  approved  in  February  1942,  which 
directed  that  $500,000,000  be  provided  to  Ghina  to  assist  in  prosecuting  the 
war  against  Japan  and  in  stabilizing  the  Ghinese  economy.     This  aid  was  ad- 
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ministered  by  the  Treasury  Department;  approximately  $120,000,000  was  dis- 
bursed in  the  postwar  period. 

3.  Aid  to  China  under  section  404  (b)  of  Public  Law  472,  approved  April  3, 
1948,  which  authorized  the  President  to  provide  $125,000,000  of  military  aid  to 
China. 

4.  Assistance  to  Chinese  students  in  the  United  States  under  Public  Law  327, 
approved  October  6,  1949.  This  act  authorized  the  transfer  of  $4,000,000  from 
the  Economic  Cooperation  Administration  to  the  State  Department  for  this 
program. 

5.  Aid  to  Greece  and  Turkey  under  PubHc  Law  75,  approved  May  22,  1947, 
and  title  III  of  Public  Law  472,  approved  April  3,  1948.  This  assistance  is 
administered  by  the  State  Department. 

6.  Aid  to  the  Philippines  under  the  first  three  titles  of  the  Philippine  Rehabilita- 
tion Act  of  1946. 

7.  Military  assistance  under  the  Mutual  Defense  Assistance  Program,  authorized 
under  Public  Law  329,  approved  October  6,  1949,  and  for  which  $814,000,000  was 
appropriated  in  Public  Law  430,  approved  October  28,  1949.  Shown  under 
Unallocated  ERP  areas  are  the  appropriations  of  $500,000,000  for  the  signatories 
of  the  North  Atlantic  Treaty,  and  $211,000,000  for  continuation  of  Greek-Turkish 
mihtary  aid.  Against  Unallocated  Asia  are  shown  the  appropriations  of  $28,000,- 
000  for  aid  to  Iran,  Korea,  and  the  Philippines,  and  of  $75,000,000  for  assistance 
in  the  general  area  of  China.  The  authorized  transfers  of  property  excess  to  the 
needs  of  the  United  States  equivalent  to  $450,000,000  is  shown  against  Un- 
allocated All  Areas.  This  amount,  plus  the  $814,000,000  appropriated  for  MDAP 
in  Public  Law  430,  results  in  an  unutilized  total  of  $1,264,000,000  on  December 
31,  1949.  Excluded  from  the  data  in  the  tables  is  $500,000,000  in  contract 
authorizations  for  the  North  Atlantic  area. 

DEFINITIONS 

Because  of  the  wide  variety  of  transactions  and  differences  in  the  accounting 
procedures  of  the  various  Government  agencies,  it  is  not  possible  to  prepare 
simple  definitions  applicable  to  all  cases,  but  it  is  believed  that  the  classifications 
used  are  as  consistent  as  possible. 

1.  Utilized  represents  for — 
(a)   Loans: 

1.  Economic  Cooperation  Administration: — The  amount  of  aid  extended  on 
a  credit  basis,  based  upon  calculations  by  the  Economic  Cooperation  Admin- 
istration. This  aid,  except  to  Iceland,  was  extended  originally  on  an  indeter- 
minate basis  out  of  appropriated  funds,  and  represented  supplies  and  services 
in  the  case  of  United  vStates  Government  procurement,  and  expenditures  in 
the  case  of  cash  reimbursements  to  a  foreign  government  (for  procurement 
made  by  that  government  or  its  agents)  or  to  a  United  States  suppher  or 
bank  (for  payments  to  suppliers)  for  procurement  made  on  a  letter  of  credit 
authorized  by  EGA.  While  the  utilization  shown  does  not  represent  either 
(1)  disbursements  out  of  public  debt  funds,  as  reported  by  the  Export- 
Import  Bank,  or  (2)  reimbursements  of  advances  from  appropriated  funds, 
as  reported  by  the  Economic  Cooperation  Administration,  it  is  eventually 
incorporated  into  the  fiscal  records  of  both  agencies  by  the  disbursement  of 
public  debt  funds  and  the  reimbursement  of  appropriated  funds. 

2.  All  other  aqencies  (including  Economic  Cooperation  Administration 
deficiency-material  loans). — The  amounts  disbursed  under  the  terms  of  the 
agreements. 

(6)   Propeety  Credits: 

1.  Lend-lease. — The  inventories  of  lend-lease  goods  in  the  hands  of  civilian 
agencies  of  recipient  governments  at  VJ-day,  and  billings  to  foreign  govern- 
ments for  post- VJ-day  shipments  under  pipeline  agreements;  also  included  is 
the  value  of  the  silver  lend-leased  during  the  postwar  period  (which  is  to  be 
returned  in  kind).  The  dollar  value  of  the  lend-lease  silver  credits  is  com- 
puted at  71  y^  cents  per  fine  ounce,  the  official  value  at  the  time  the  silver  was 
originally  furnished  to  the  foreign  governments.  In  many  cases  the  amounts 
due  have  been  established  in  war-account  settlement  agreements.  In  the 
case  of  Liberia,  utilization  represents  expenditures  reported  by  the  Navy 
Department. 

2.  Former  Office  of  the  Foreign  Liquidation  Commissioner  surplus-property 
credits. — Deliveries  in  the  case  of  both  bulk-sale  credit  agreements  and  sales 
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contracts  signed  under  other  credit  agreements.  In  the  case  of  bulk  sales 
to  Belgium  and  India,  utilized  credits  represent  the  current  estimate  of  the 
one-half  share  of  the  United  States  Government  in  the  proceeds  from  the 
resale  of  the  surplus  property  by  these  two  foreign  governments. 

3.  Maritime  Commission  ship-sales  credits. — The  principal  amount  of  the 
mortgages  received  from  foreign  purchasers  of  merchant  ships. 

4.  Reconstruction  Finance  Corporation  and  former  War  Assets  Adminis- 
tration surplus-property  credits. — Deliveries  under  sales  contracts.  (The 
Reconstruction  Finance  Corporation  credit  was  to  Brazil.) 

5.  Army  Department  surplus-property  credit. — The  estimated  value  of 
surplus  property  dehvered  to  China. 

6.  Commodity  programs  for  Germany  (western)  and  Japan. — The  value  of 
the  raw  materials  shipped,  plus  shipping  costs,  handling  charges,  and  adminis- 
trative expenses. 

(c)    Grants: 

1.  Economic  Cooperation  Administration.- — Supplies  and  services  in  the 
case  of  United  States  Government  procurement,  and  expenditures  in  the 
case  of  cash  reimbursements  to  a  foreign  government  (for  procurement  by 
that  government  or  its  agents),  or  to  a  United  States  supplier  or  bank  (for 
payments  to  suppliers),  for  procurement  made  on  a  letter  of  credit  authorized 
by  ECA. 

2.  Other  grants. — Supplies  and  services  in  the  case  of  United  States  Govern- 
ment procurement,  and  expenditures  in  the  case  of  cash  disbursements  to 
foreign  countries. 

2.  Unutilized  represents  for — 
(a)   Loans  and  Other  Credits: 

The  difference  between  net  agency  authorizations  (cumulative  gross  authoriza- 
tions less  cumulative  expirations  and  cancellations),  and  the  amount  utilized. 
In  addition,  there  is  included,  as  unallocated  on  a  country  basis,  for  the — 

1.  Economic  Cooperation  Administration. — The  uncommitted  authority  to 
extend  aid  on  a  credit  basis  from  public  debt  funds  to  the  ERP  participating 
countries,  which  is  the  difference  between  the  statutory  credit  authority 
(financed  by  public  debt  funds),  and  the  net  credit  commitments  of  ECA. 

2.  Export-Import  Bank. — The  uncommitted  lending  authority,  i.  e.,  the 
difference  between  the  statutory  lending  authority  of  the  Bank,  and  the  sura 
of  the  outstanding  indebtedness  to  the  Bank  and  to  agent  banks  plus  the 
unutilized  authorizations  of  the  Bank. 

3.  Army  Department. — The  uncommitted  commodity-program  credit 
authority,  which  is  the  difference  between  the  statutory  credit  authority, 
and  the  sum  of  the  outstanding  indebtedness  to  the  Army  plus  the  unutilized 
commitments  of  the  Army  under  this  program. 

(6)  Grants: 

1.  Civilian  supplies. — An  estimate  based  on  the  unexpended  appropriation 
programed  for  this  purpose. 

2.  Institute  of  Inter-American  Affairs. — The  difference  between  the  amount 
of  aid  specified  in  signed  agreements  with  the  countries  involved  and  the 
amount  utilized. 

3.  Mutual  Defense  Assistance  Program. — The  difference  between  the  value 
of  the  excess  property  authorized  for  transfer  and  the  amount  transferred 
(utilized),  plus  the  difference  between  the  appropriation  and  the  amount 
utilized.  As  of  December  31,  1949,  there  had  been  no  recorded  utilization 
under  this  program. 

4.  Other  active  programs. — The  difference  between  the  appropriation  and 
the  amount  utilized.  In  those  instances  where  programs  have  been  obviously 
completed,  although  the  recorded  grants  utilized  are  short  of  the  final  total, 
the  computed  unutihzed  amount  has  been  adjusted  to  zero. 

3.  Outstanding  indebtedness  represents  the  net  of  credits  utilized  less  repay- 
ments. The  data  necessarily  include  the  results  of  transactions  taking  place 
before  July  1,  1945.    Indebtedness  arising  out  of  World  War  I,  however,  is  excluded. 

4.  Authorized  represents  the  gross  credit  commitments,  as  well  as  any  increase 
in  prior  commitments.  Commitments  represent  all  loans  and  other  credits 
approved  by  Government  agencies  even  though  in  some  instances  such  arrange- 
ments had  not  been  formalized  by  signed  credit  agreements.  Because  the  lack  of 
formal  agreement  may  become  important  in  some  cases,  the  amounts  in  this  cate- 
gory as  of  December  31,  1949,  included  in  table  XIX,  are  tabulated  under  Trans- 
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actions  Covered  in  this  Explanatory  Note.  Included  also  in  authorized,  as  un- 
allocated on  a  country  basis,  are  the  net  increases  between  July  1,  1945,  and 
December  31,  1949,  in  (1)  the  uncommitted  authority  of  the  Economic  Cooper- 
ation Administration  to  extend  aid  on  a  credit  basis  from  public  debt  funds, 
(2)  the  uncommitted  lending  authority  of  the  Export-Import  Bank,  and  (3)  the 
uncommitted  commodity-program  credit  authority  of  the  Army  Department. 

5.  Expired  and  canceled  represents  all  expirations  and  cancellations  of  credit 
authorizations  or  commitments  occurring  during  the  period  from  July  1,  1945, 
through  December  31,  1949,  regardless  of  whether  the  loan  or  other  credit  was 
authorized  prior  or  subsequent  to  July  1,  1945. 

6.  Repaid  represents  payments  on  principal  only,  including  repayments  on 
loans  and  other  credits  utilized  prior  to  July  1,  1945,  but  excluding  repayments  on 
debts  arising  out  of  World  War  I.  Repayments  on  agent-bank  loans  of  the  Ex- 
port-Import Bank  are  included. 

SPECIAL  NOTES  ON  PROPERTY  CREDITS 

As  previously  pointed  out,  the  data  presented  in  the  tables  under  surplus- 
property  and  lend-lease  credits  are  subject  to  the  following  qualifications  for 
individual  countries: 

1.  Belgium. — The  final  amount  of  the  Foreign  Liquidation  Commissioner 
bulk-sales  credit  will  depend  on  the  proceeds  received  from  the  resale  of  sur- 
plus property  by  the  Belgian  Government  for  the  joint  account  of  the  two 
countries.  The  figures  shown  for  credit  committed  and  utilized  represent 
the  current  estimate  of  the  United  States  Government's  share  in  the  pro- 
ceeds. 

2.  France. — -The  $420,000,000  credit,  assignable  to  lend-lease  under  the 
war-account  settlement  agreement  of  May  28,  1946,  was  not  a  fixed  amount 
but  was  an  estimate  subject  to  later  adjustment  pending  final  determination 
of  the  amount  of  goods  delivered.  A  final  determination  was  subsequently 
made  in  the  agreement  signed  March  14,  1949,  which  fixed  the  obligation  of 
France  assignable  to  lend-lease  at  $353,300,000,  reflecting  a  cancellation  of 
$66,700,000. 

3.  Netherlands. — Lend-lease  credits  utilized  are  stated  in  the  amount  of 
$48,000,000,  the  agreed  net  indebtedness  established  by  the  war-account 
settlement  with  the  Netherlands  dated  May  28,  1947.  This  includes  $840,000 
due  for  surplus  property  sold  by  the  Foreign  Liquidation  Commissioner  in 
January  1947.  The  difference  between  the  $65,000,000  unutilized  lend- 
lease  credit  reported  as  of  June  30,  1945,  and  the  $48,000,000  war-account 
settlement  credit  has  been  shown  as  a  cancellation  of  credit  commitments. 

4.  United  Kingdom. — A  lend-lease  credit  commitment  in  the  amount  of 
$590,000,000  represents  the  amount  assigned  to  lend-lease  (exclusive  of  lend- 
lease  silver) ,  in  the  war-account  settlement  agreements  with  the  United  King- 
dom dated  December  6,  1945,  and  March  27,  1946.  This  amount  was  com- 
posed of  $472,000,000,  regarded  as  the  "fixed"  amount,  and  $118,000,000 
subject  to  future  accounting  adjustments  representing  the  net  estimated 
amount  of  the  lend-lease  and  reverse  lend-lease  pipelines,  less  the  net  claims. 

A  later  agreement  with  the  United  Kingdom,  signed  July  12,  1948,  set 
$90,446,911  as  the  amount  to  be  paid  to  the  United  States  Government  to 
replace  the  previous  estimated  amount  of  $118,000,000.  This  reduction  of 
$27,553,089  has  been  shown  as  a  cancellation  of  the  original  commitment. 

5.  U.  S.  S.  R. — The  gross  lend-lease  commitments  represent  the  original 
estimated  value  of  articles  and  services  on  order  and  not  transferred  as  of 
VJ-day  which  were  designated  for  transfer  on  a  credit  basis;  the  cancellations 
represent  downward  revisions  in  the  original  estimates. 

6.  Latin  A?nerica. — Lend-lease  mutual-aid  agreements  were  signed  with 
all  the  American  Republics  except  Argentina  and  Panama.  Combined  data 
for  these  lend-lease  credits  are  shown  in  Unallocated  Latin  America. 
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7.  China. — -The  gross  lend-lease  commitments  represent  the  original 
estimated  value  of  articles  and  services  on  order  and  not  transferred  as  of 
VJ-day  which  were  designated  for  transfer  on  a  credit  basis;  the  cancellations 
represent  downward  revisions  in  the  original  estimates.  The  $20,000,000 
shown  as  a  credit  for  the  Army  Department  represents  the  estimated  amount 
of  surplus  property  delivered  by  the  Army  subject  to  future  settlement. 

8.  India. — The  exact  amount  of  the  Foreign  Liquidation  Commissioner 
bulk-sales  credit  will  depend  on  the  proceeds  received  from  the  resale  of 
surplus  property  by  the  Government  of  India  for  the  joint  account  of  the 
United  States  and  India.  The  figures  shown  for  credit  commitment  and 
utilization  are  based  on  the  latest  estimate  of  the  United  States  Govern- 
ment's share  in  the  proceeds. 

PRESENTATION  OF  DATA  IN  TABLES 

The  presentation  of  the  data  for  foreign  credits  and  grants  of  the  United  States 
Government  in  the  tables  of  this  appendix,  while  not  identical  with  that  in  all 
previous  reports  of  the  National  Advisory  Council,  is  similar  and  comparable. 

Table  XIV  shows  foreign  credits  and  grants  utilized  in  the.4J-i5-year  postwar 
period  in  various  combinations  with  amounts  unutilized  as  of  the  end  of  the  period. 
Table  XV  is  a  summary  of  the  status  of  foreign  credits  as  of  June  30,  1945,  and  as 
of  December  31,  1949,  and  of  the  activity  during  the  intervening  4i-^-year  period. 
Table  XVI  is  in  three  parts  and  presents,  by  type  of  program,  grants  (1)  utilized  in 
the  4}^-year  postwar  period,  (2)  utilized  in  the  six-month  period  ended  December 
31,  1949,  and  (3)  unutilized  as  of  December  31,  1949.  Tables  XVII-XXI  and 
XXIII  present  a  breakdown  by  credit-extending  agency  of  the  credit  data  (as  of 
December  31,  1949,  and  during  the  4i/<-year  period),  summarized  in  table  XV. 
Table  XXII  shows  a  breakdown  by  credit-extending  agency  of  the  credits  utilized 
in  the  six-month  period  from  July  1,  1949,  through  December  31,  1949.  All  these 
tables  present  the  data  by  geographical  area  and  country. 

Table  XXIV  shows,  by  fiscal  year  over  the  412-year  period,  utilized  grants  and 
credits,  and  as  of  December  31,  1949,  unutilized  grants  and  credits,  classified  by 
program.  Table  XXV  presents  ERP  aid  received  by  participating  countries  from 
the  United  States  as  well  as  aid  received  from  or  provided  to  other  participants 
under  the  OEEC  intra-European  payments  plan. 

The  figures  in  each  of  the  tables  are  rounded  to  whole  millions  of  dollars,  hence 
components  will  not  necessarily  add  to  totals  because  of  rounding.  In  the  ERP 
Participants  area,  each  country  having  any  data  has  been  shown  individually.  In 
all  other  areas,  any  country  whose  total  or  largest  dollar  amount  cannot  be  rounded 
to  $5,000,000  or  more  has  been  combined  with  other  countries  in  that  area  whose 
dollar  amounts  cannot  be  rounded  to  $5,000,000  or  more  and  the  total  has  been 
rounded  and  shown  as  Other.  In  determining  whether  a  country  should  be  shown 
individually  or  in  combination  with  other  countries  in  an  area,  each  table  has  been 
treated  separately. 

Whenever  the  country  detail  to  be  shown  for  an  area  is  one  item  only  (one  coun- 
try or,  in  accordance  with  the  above,  exclusively  Other),  only  the  area  total  appears, 
and  this  area  total  is  shown  even  though  the  figure  is  less  than  $5,000,000.  For 
eacli  item  shown  (area,  country,  other,  or  unallocated),  the  detail  figures  for  that 
item  appearing  in  any  column  are  shown,  even  though  in  some  instances  they  may 
be  less  than  $5,000,000. 

The  unallocated  items  are  aid  or  potential  aid  that  cannot  be  allocated  by  coun- 
try. In  most  instances  such  items  have  been  allocated  by  area.  The  composi- 
tion of  the  unallocated  items  is  covered  either  elsewhere  in  this  Explanatory  Note 
or  in  footnotes  to  the  tables. 

Although  some  Foreign  Liquidation  Commissioner  accounts  have  been  trans- 
ferred to  the  Foreign  Accounts  and  Collections  Section,  Division  of  Investments. 
Treasury  Department,  and  the  War  Assets  Administration  accounts  are  now  under 
the  General  Services  Administration,  these  credits  are  shown  in  the  tables  under 
the  name  of  the  original  contracting  agency  in  order  to  preserve  continuity  of 
statistical  data. 
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Table  XIV. — Sumynary  of  U.  S.  Government  foreign  credits  and  grants:  utilized, 
July  1,  1945,  to  December  31,  1949;  and  unutilized  as  of  December  31,  1949,  by 
area  and  country  ' 

[In  millions  of  dollars] 


Grand 
Total 

Credits  pi 

us  Grants 

Utilized  plus  Unutilized 

Area  and  country 

Utilized 

Unuti- 
lized 

Loans 

Property 
credits 

Grants 

Total,  All  Areas.... 

33,584 

25, 933 

7,652 

8,900 

3,095 

21,590 

Total,  Europe 

25,091 

20, 122 

4,969 

6,938 

2,304 

15,849 

Total,  ERP  Participants 

23,483 

18, 539 

4,944 

6,755 

1,994 

14,734 

Austria- 

Belgium  and  Luxembourg 

716 
679 
190 

4,040 
3,046 
1,211 

11 

112 

2,175 

1,030 
239 
80 

2 
38 
280 

6,925 
2,710 

1,608 

649 
542 
164 

3,639 
2,624 
1,086 

8 

67 

1,846 

803 
177 
44 

2 
31 
194 

6,486 
179 

68 
137 
26 

401 
421 
125 

4 

45 
329 

227 
62 
36 

13 
192 
51 

1,372 
5 
15 

2 
86 
198 

352 
85 
23 

12 
39 

1 

749 
121 
97 

(') 

691 
449 

Denmark _._ 

France 

138 
1,919 

Germany  (western)..  .- 

2,920 

Greece. 

Iceland 

Ireland ^ _  .  ... 

1,100 

9 
25 

Italy          .  - 

209 

81 

30 

2 

1,767 

Netherlands  .. 

597 

Norway 

Sweden 

124 
55 

Switzerland 

2 

Trieste .. 

7 
86 

439 
2,532 

25 

38 

Turkey 

73 

4,098 
190 

12 

641 

194 

United  Kingdom 

2,186 

Unallocated  ERP... 

2,521 

Total,  Other  Europe 

1,583 

183 

310 

1,115 

Albania 

20 
213 

128 

18 
443 
465 

320 

20 
213 
123 

18 
443 
465 

300 

20 

Czechoslovakia 

22 
101 

8 
25 

16 
38 
223 

1 

183 

Finland 

6 

2 

Hungary      

2 

Poland     

40 

365 

U.  S.  S.  R 

243 

Yugoslavia    ..    . 

20 

20 

299 

Total,  Latin  America 

563 

398 

165 

482 

43 

38 

Bolivia 

37 
105 
114 

42 
11 
23 

7 

137 

8 

10 
12 
10 

46 

21 
96 
71 

25 
11 
10 

3 

109 

8 

10 

4 
9 

22 

16 

9 

44 

17 

35 
85 
111 

40 
10 
21 

4 
132 

7 
10 
4 

21 

2 

Brazil 

16 

4 

Chile 

4 

Colombia. 

1 

-— (-,y  — 

(') 

1 

Cuba 

(') 

Ecuador 

13 

4 

28 

(') 
7 
1 

25 

2 

Haiti..-- 

2 

6 

Peru .-  .     - 

6 
2 

2 

Uruguay 

1 

Venezuela 

1 

Other  Latin  America 

(») 
18 

8 

Unallocated  Latin  America 

7 

See  footnotes  at  end  of  table. 
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Table  XIV. — Sutnmary  of  U.  S.  Governrnent  foreign  credits  and  grants:  utilized 
July  1,  194.5,  to  December  31,  1949;  and  unutilized  as  of  December  31,  1949,  by 
area  and  country  ' — Continued 


[In  millions  of  dollars] 


Grand 
Total 

Credits  pi 

us  Grants 

Utilized  plus  Unutilized 

Area  and  country 

Utilized 

Unuti- 
lized 

Loans 

Property 
credits 

Grants 

Total,  Asia -- 

5,505 

4,567 

938 

355 

580 

4,569 

Afghanistan 

21 

5 

1,894 

45 
67 
37 

100 

2,052 

361 

700 
89 
22 

6 

3 

103 

21 

21 

5 
1,753 

45 
67 
37 

7 

1,716 

293 

568 
49 
18 

6 
3 

5 
146 

45 
63 
37 

China                    

141 

99 

1,649 

4 

93 

337 

67 

133 
40 
4 

100 
51 

233 
25 

9 

1,768 

336 

Philippines 

70 

621 

Ryukyu  Islands --- 

89 

14 

8 

6 
3 

Thailand 

(2) 

103 

103 

145 

141 

4 

145 

Total,  Africa                                  

52 

37 

15 

19 

32 

1 

5 
18 
23 

6 

1 

18 
15 

3 

4 
(2) 
8 

2 

5 
7 
4 

3 

11 
19 

2 

(2) 

Other  Africa 

1 

17 

17 

13 

5 

8 
9 

8 
9 

8 
4 

(2) 

Other  Oceania 

4 

Unallocated,  International  Organizations. 

645 

552 

93 

65 

580 

1,566 

98 

1,468 

895 

123 

548 

1  For  important  qualifications  affecting  this  table  and  for  definitions  of  terms,  see  the  Explanatory  Note. 

2  Less  than  $500,000. 
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Table  XV. — Summary  of  U.  S.  Government  foreign  credits:  July  1,  1945,  to  Dec.  31, 
1949,  by  area  and  country  1 

[In  millions  of  dollars] 


Dec.  31 

,1949 

Activity  July  1,  1945,  to  Dec.  31, 
1949 

June  30 

,  1945  ' 

Area  and  country 

Out- 
stand- 
ing in- 
debted- 
ness 

Unuti- 
lized 
credits 

Author- 
ized 

Expired 

and 
canceled 

Uti- 
lized 

Repaid 

Out- 
stand- 
ing in- 
debted- 
ness 

Unuti- 
lized 
credits 

Total,  All  Areas 

9,901 

1,750 

12,458 

1,174 

10,244 

1,133 

789 

710 

Total,  Europe                   

8,811 

356 

9,623 

555 

8,886 

455 

379 

174 

Total,  ERP  Participants 

8,365 

331 

8,999 

415 

8,418 

405 

352 

166 

24 
197 
52 

2,053 
84 
101 

2 

64 

351 

447 

108 

4 

47 
4,831 

22' 
23 

1 

21' 

31 

35 
190 

37 
230 
61 

2,248 
133 
147 

3 
89 
411 

437 
142 

28 

90 

4, 731 

212 

12 

55 
9 

127 

8 

36 

(3) 
3 
3 

68 
37 
2 

4 

28 
22 

25 
222 

52 

2,121 
126 
111 

2 
64 
385 

432 

115 

4 

55 
4,704 

1 
24 
(') 

68 
41 
10 

Belgium  and  Luxembourg.  - 

55 

Italy 

34 

21 

7 
1 

8 
189 

Netherlands 

36 

65 

11 

Turkey 

United  Kingdom 

316 

35 

Unallocated  ERP 

Total,  Other  Europe___ 

446 

25 

624 

140 

468 

49 

27 

9 

6 

122 

14 

80 

223 

1 

-- 
20" 

72 
136 
30 

90 

275 

21 

42 
19 
14 

12 

52 

30 

121 

16 

78 

223 

1 

24 

22 

2 

1 

Finland 

24 

9 

Poland 

3 

U.  S.  S.  R 

Total,  Latin  America..  . 

398 

160 

417 

228 

365 

151 

183 

337 

20 
116 

56 

23 
7 
11 

11 

5 
78 

4 
4 
15 

4 

4 

40 

16 

9 

44 

17 

19 
115 
99 

19 

19 
92 

67 

24 

(3) 
10 

8 

1 

104 

1 
6 
9 

3 

2 

20 

1 

33 

24 

U 

(3) 

3 

2 
4 
37 

2 
2 
1 

2 
6 
23 

2 

66 
14 

10 

3 

5 
9 
11 

5 

16 

Brazil 

42 
2 

2 

7 
1 
8 

28 

Chile 

13 

Colombia . 

23 

Costa  Rica 

(3) 

Cuba 

18 

Ecuador                        .. 

13 

4 
28 

12 
4 
91 

10 

Haiti 

(3) 

Mexico 

49 

Paraguay 

1 

Peru                         .    

7 

1 

20 

7 
3 

11 

3 

33 

26 

18 

(3) 

2 
119 

25 

Uruguay    

7 

3 
8 
44 

25 

Venezuela    _ 

Other  Latin  America 

Unallocated  L.  A 

3 

125 

See  footnotes  at  end  of  table. 
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Table  XV. — Summary  of  U.  S.  Government  foreign  credits:  July  1,  1945,  to  Dec.  31, 
1949,  by  area  and  country  1 — Continued 

[In  millions  of  dollars] 


Dec.  31,  1949 

Activity  July  1,  1945,  to  Dec.  31, 
1949 

June  30,  1945  2 

Area  and  country 

Out- 
stand- 
ing in- 
debted- 
ness 

Unuti- 
lized 
credits 

Author- 
ized 

Expired 

and 
canceled 

Uti- 
lized 

Repaid 

Out- 
stand- 
ing in- 
debted- 
ness 

Unuti- 
lized 
credits 

Total,  Asia 

612 

154 

1,119 

216 

781 

374 

205 

32 

Afghanistan..     .  

21 

21 

Bahrein  Islands 

16 

109 
2 

1 

10 

16 

Burma.  .-     

5 

1(59 
174 
62 

27 

7 

46 

25 
1 

15 

93' 

21 

5 

235 
45 
200 

40 
100 
290 

25 
5 
10 

89 
43 

10 
2 

5 

229 
45 
63 

37 

7 

263 

25 
2 

79 
18 

6 

1 

China           _  -  

22 

49 
132 

32 

Indonesia 

137 
3 

Iran 

Israel --.  - ..- 

Japan 

6 

0) 
3 
10 

10 
20 

4 
1 

218 

Korea  (southern).. 

1 
(?) 

14 

2 

1 

Pakistan                _  -  . 

Philippines 

65 
25 

6 

0) 
4 

Saudi  Arabia 

9 

Thailand--.  

6 

4 

311 

166 

141 

141 

7 

Total,  Africa _ 

31 

15 

43 

3 

36 

11 

6 

11 

7 
5 

1 

17 

1 

2 
4 

8 

18 
4 
5 

14 
2 

18 
1 

1 

15 
1 

11 

(') 

1 

4 

French  Morocco  -  -  . 

2 

1 

""e)'" 

2 

(3) 

11 

Other  Africa      -  

(') 

Total,  Oceania 

19 

14 

1 

13 

2 

8 

15 
4 

8 
6 

8 
4 

1 

e) 

8 

1 

Unallocated,  International  Or- 

23 

42 

65 

23 

1,018 

867 

5 

M56 

1  Forimportant  qualifications  affecting  this  table  and  for  definitions  of  terms,  see  the  Explanatory  Note. 
For  agency  break-down  of  the  first  6  columns  of  this  table,  see  tables  XVII-XXI  and  XXIII.  Out- 
standing indebtedness  at  Dec.  31.  1949,  is  equivalent  to  the  sum  of  outstanding  indebtedness  at  June  30, 
1945,  plus  the  difference  between  the  amount  utilized  and  the  amount  repaid  during  the  period  July  1, 
1945,  to  Dec.  31,  1949.  Unutilized  credits  at  Dec.  31,  1949,  is  equivalent  to  the  sum  of  unutilized  credits 
at  June  .30,  1945,  and  the  amount  authorized  during  the  period  July  1,  1945,  to  Dec.  31.  1949,  less  the  sum 
of  the  amount  expired  and  canceled  and  the  amount  utilized  during  the  period  July  1,  1945,  to  Dec.  31, 
1949. 

2  Most  items  in  the  June  30,  1945,  columns  relate  to  loans  by  the  Export-Import  Bank.  Major  other 
agency  credits  were  as  follows:  Belgium,  $55,000,000  unutilized  lend-lease  credit;  Netherlands,  $36,137,087 
outstanding  lend-lease  silver  credit  and  $65,000,000  unutilized  lend-lease  credit;  United  Kingdom,  .1271,887,470 
outstanding  and  $35,000,000  unutilized  loan  by  the  Reconstruction  Finance  Corporation,  and  $44,281,061 
outstanding  lend-lease  silver  credit;  Bolivia,  $2,071,321  outstanding  loans  by  the  Reconstruction  Finance 
Corporation;  Unallocated  Latin  America,  $43,569,862  outstanding  and  $52,364,138  unutilized  lend-lease 
credits;  Bahrein  Islands,  $16,145,611  outstanding  loan  by  the  Reconstruction  Finance  Corporation;  India, 
$131,555,487  outstanding  lend-lease  silver  credit;  Saudi  Arabia,  $8,558,773  outstanding  lend-lease  silver  credit; 
Canada,  .$6,706,952  outstanding  loan  by  the  Reconstruction  Finance  Corporation;  Ethiopia,  $3,857,778  out- 
standing lend-lease  silver  credit;  Liberia,  $1,801,259  outstanding  and  $10,698,741  unutilized  lend-lease  credit; 
Australia,  $8,371,719  outstanding  lend-lease  silver  credit. 

»  Less  than  $500,000. 

*  Uncommitted  lending  authority  of  the  Export-Import  Bank. 
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Table  XVI. —  U.  S.  Government  foreign  grants:  utilized  July  1, 19^5,  to  Dec.  SI,  1949, 
and  July  1,  1949,  to  Dec.  SI,  1949;  and  unutilized  as  of  Dec.  SI,  1949,  by  area, 
country,  and  type  * 

[In  millions  of  dollars] 


AMOUNTS  UTILIZED  JULY  1,  1945,  TO  DEC.  31,  1949 


Area  and  country 

Total 

Economic 
coopera- 
tion 

Civilian 
supplies 

Relief 

Lend- 
lease 

Other 
grants 

Total,  All  Areas                            . _ 

15,688 

5,292 

4,170 

3,700 

1,213 

1,314 

Total,  Europe                                           

11,236 

5,111 

2,387 

2,657 

487 

594 

Total,  ERP  Participants 

10,121 

5,111 

2,387 

1,597 

432 

594 

Austria  ..     .        

624 
321 
112 

1.518 

2,499 

975 

5 

3 

1,461 

371 
62 
40 

2 
31 
139 

1,782 
179 

301 
258 
112 

1,125 
609 

187 

5 

3 

513 

341 
61 
39 

94 

229 

1 

318 

4 

317 

Belgium  and  Luxembourg 

61 

"'""i,'887" 

75 

Germany  (western)     .        ...    

Greece                        -  -  

6 

465 

Ireland                               

244" 

(2) 
703 

2 
1 
1 

2 
12 

Italy                 

27 

.   .  

Trieste         -- 

16 
10 

1,611 
20 

3 

129 

8 

262 

Unallocated  ERP 

158 

(2) 

Total,  Other  Europe 

1,115 

20 
183 
365 

243 

299 

4 

1,060 

55 

"^ 

Albania                       .  

20 
183 
365 

188 

299 

4 

Poland.      --  ...  

(2) 
55 

U.  S.  S.  R  ..        

Other                           -               ... 

33 

m 

2 

31 

5 

25 

2 

5 

Other  Latin  America 

(2) 

25 

Unallocated  L.  A 

2 

Total,  Asia  .   ... 

3,786 

181 

1,779 

414 

724 

689 

China 

1,524 

1,453 

268 

488 

49 

4 

158 

406 

724 

236 

1,453 
245 

28 

49 

4 

Korea  (southern) 

23 

1 

8 
(2) 

Philippines 

452 

Africa..          .      -.--.......... 

1 

1 

5 

4 

(2) 

530 

530 

98 

98 

(2) 

See  footnotes  at  end  of  table. 
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Table  XVI. —  U.  S.  Government  foreign  grants:  utilized  July  1, 1945,  to  Dec.  SI,  1949, 
and  July  1,  1949,  to  Dec.  31,  1949;  and  unutilized  as  of  Dec.  31,  1949,  by  area, 
country,  and  type  ' — Continued 

[In  millions  of  dollars] 


AMOUNTS  UTILIZED  JULY  1,  1949.  TO  DEC.  31,  1949 

Area  and  country 

Total 

Economic 
coopera- 
tion 

Civilian 
supplies 

Relief 

Other 
grants 

Total,  All  Areas                                     -  . 

2.432 

1,707 

482 

45 

199 

Total,  Europe 

2,004 

1,700 

228 

77 

Total.  ERP  Participants 

2,004 

1.700 

228 

77 

84 
109 
49 

325 
430 
112 

2 

3 

124 

84 
109 
49 

325 

203 

62 

2 

3 

124 

Belgium  and  Luxembourg 

Germany  (western) 

228 

50 

Italy 

Netherlands 

168 
26 
21 

2 
31 
510 

8 

168 
26 
21 

2 

5 

510 

8 

Trieste 

Turkey 

27 

Unallocated  ERP 

P) 

2 

2 

Total.  Asia 

381 

7 

254 

120 

6 
228 
34 

106 

8 

Cr.  9 

14 

Japan. _  

228 
18 

16 

Philippines 

106 

8 

45 

45 

UNUTILIZED  BALANCES.  DEC.  31,  1949 


Total,  All  Areas..                             

5,902 

3.886 

475 

51 

1,489 

Total,  Europe 

4,613 

3,706 

120 

787 

Total,  ERP  Participants 

4, 613 

3,706 

120 

787 

68 
128 
26 

401 
421 
125 

4 

22 
306 

226 
62 
15 

7 

55 

404 

2,342 

68 
128 
26 

401 
301 

87 

4 

22 

306 

226 
62 
15 

7 

18 

404 

1,631 

120 

38 

Italy 

Trieste 

37 

Unallocated  ERP 

711 

See  footnotes  at  end  of  table. 
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Table  XVI. —  U.  S.  Government  foreign  grants:  utilized  July  1,  1945,  to  Dec.  31, 1949, 
and  July  1,  1949,  to  Dec.  31,  1949;  and  unutilized  as  of  Dec.  31,  1949,  by  area,, 
country,  and  type  ' — Continued 

[In  millions  of  dollars] 
UNUTILIZED  BALANCES,  DEC.  31,  1949— Continued 


Area  and  country 

Total 

Economic 
coopera- 
tion 

Civilian 
supplies 

Relief 

Other 
grants 

Latin  America 

5 

5 

Total   Asia                             -- 

783 

180 

355 

248 

125 
315 

67 

133 
40 
103 

113 

12 

315 

67 

133 

40 

103 

Unallocated,  International  Organizations. 

51 

51 

450 

450 

1  For  important  qualifications  affecting  this  table  and  for  definitions  of  terms,  see  the  Explanatory  Note. 

2  Less  than  $500,000. 

Table  XVII. — Outstanding  indebtedness  ^   of  foreign  countries  on   U.  S.  Govern- 
ment credits,  as  of  Dec.  31,  1949,  by  area,  country,  and  agency 

[In  millions  of  dollars] 


Total  2 

LOANS 

PROPERTY  CREDITS 

Area  and  country 

Export- 
Import 
Bank  2 

Economic 
Coopera- 
tion Ad- 
minis- 
tration 

Lend- 
lease 

Foreign 
Liquida- 
tion 
Commis- 
sioner 2 

Maritime 
Commis- 
sion 2 

Other 

loans  and 

property 

credits  2 

Total,  All  Areas 

9.901 

2,187 

902 

1.586 

1,035 

192 

4,000 

Total,  Europe                 

8,811 

1,779 

901 

1,289 

814 

165 

3.862 

Total,  ERP  Participants 

8,365 

1,638 

901 

1,066 

739 

164 

3,857 

24 

197 
52 

2,053 
84 
101 

2 

64 

351 

447 

108 

4 

47 
4,831 

12 

112 
20 

1,140 

8 

34 
1 

332 

84 
54 

(0 

33 

Belgium    and     Luxem- 

51 
31 

172 

353 

48 

37 

Germany  (western) 

15 

32 

2 
64 
67 

146 
35 

Italy 

84 

187 

49 

2 

17 

144 

17 
4 
2 

4 
53 

57 

8 
14 

Netherlands 

88 
6 

31 

Norway                --  -     

31 

Turkey 

20 
313 

5 

618 

5  3,846 

Total,  Other  Europe 

446 

142 

223 

75 

1 

5 

6 

122 

14 

80 

223 

1 

6 
18 
14 

37 

98 

1 

35 

43 

USSR 

223 

1 

Other 

See  footnotes  at  end  of  table; 
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TABhv:  X\ II. —Out standing  indebtedness^  of  foreign  countries  on    U.  S.  Govern- 
ment credits,  as  of  Dec.  31,  1949,  by  area,  country,  and  agency — Continued 

[In  millions  of  dollars] 


Total  2 

LOANS 

PROPERTY  CREDITS 

Area  and  countrj' 

Export- 
Import 
Bank  2 

Economic 
Coopera- 
tion Ad- 
minis- 
tration 

Lend- 
lease 

Foreign 
Liquida- 
tion 
Commis- 
sioner 2 

Maritime 
Commis- 
sion 2 

Other 

loans  and 

property 

credits  2 

Total,  Latin  America 

398 

341 

40 

4 

11 

1 

Bolivia 

20 
116 
56 

23 

7 
11 

11 

5 

78 

15 
17 
40 

19 

no7 

56 
22 
7 
11 

11 
5 
78 

14 
13 

n 

3 

6 

(4  6) 

Chile 

(0 

(4  6) 

Cuba 

Ecuador 

Haiti 

« 

(4  6) 

(3  4) 

(4  8) 

2 
4 

Other  Latin  America 

Unallocated  L.  A 

(<) 

40 

Total,  Asia 

612 

57 

226 

205 

17 

108 

5 
169 
174 

62 
27 

7 

46 
25 
65 

25 
6 

1 

5 
51 
11 

62 
27 

China                          

37 

47 
163 

15 

9  20 

1 

7 
5 

14 

25 

2 

2 
6 
1 

10  27 

2 

"61 

8 

15 

Canada 

6 

1 

66 

31 

8 

1 

21 

2 

Egypt 

7 
5 

17 

2 

7 
1 

4 
17 

(0 

other  Africa 

(*) 

1 

1 

19 

9 

11 

15 
4 

9 

6 
4 

Other  Oceania 

Unallocated,    International 

23 

12  23 

1  For  important  qualifications  affecting  this  table  and  for  definitions  of  terms,  see  the  Explanatory  Note. 

2  Includes  .$4,965,190  in  arrears  90  days  or  more,  as  follows:  (a)  Export-Import  Bank,  $1,576,559  in  the 
following  countries:  Poland,  $3,492;  Brazil,  $142,980;  Uruguay,  $42,282;  other  Latin  America,  $1,356,300 
(Nicaragua,  $49,000;  Paraguay,  $307,300;  Venezuela,  $1,000,000);  other  Africa  (Angola),  $31,505;  (b)  former 
Office  of  the  Foreign  Liquidation  Commissioner,  $1,882,755  in  the  following  countries:  Belgium,  $11,280; 
Colombia,  $102,264;  Ecuador,  .$96,855;  other  Latin  America  (Peru),  $58,286;  Burma,  $709,882;  China;  .$272,119; 
Iran,  $27,225;  Thailand,  $301,764;  Ethiopia,  $303,080;  (c)  Maritime  Commission,  .$335,807  in  Chma;  and 
(d)  Reconstruction  Finance  Corporation,  $1,170,069  in  the  following  countries:  Bolivia,  $1,032,816;  Brazil, 
$30,613;  Colombia,  .$28,170;  and  Ecuador,  $78,470. 

3  Property  credits  by  the  former  War  Assets  Administration. 

*  Less  than  $500,000.  ,      „  .       -r,- 

6  Loans:  $3,750,000,000  by  the  Treasury  Department  and  $96,096,660  by  the  Reconstruction  Fmance 
Corporation. 

8  Loans  by  the  Reconstruction  Finance  Corporation. 

'  Includes  $7,000,000  participation  by  another  agency  in  loans  of  the  Export-Import  Bank  to  Brazil. 

9  Loan  by  the  State  Department  (Institute  of  Inter-American  Affairs). 
9  Property  credit  by  the  Army  Department. 

w  Property  credit  (commodity  program)  by  the  Army  Department.  . 

11  Loan  of  $60,000,000  by  the  Reconstruction  Finance  Corporation  and  property  credit  of  $1,026, /82  by  tne 
former  War  Assets  Administration. 
'2  Loan  to  the  United  Nations  by  the  State  Department. 
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Table  XVIII. —  Unutilized  balances^  of  U.  S.  Government  foreign  credits,  as  of 
Dec.  SI,  1949,  by  area,  country,  and  agency 

[In  millions  of  dollars] 


Total 

LOANS 

PROP- 
ERTY 
CREDITS 

Other 
loans  and 
property 

credits 

Area  and  country 

Export- 
Import 
Bank 

Economic 
Coopera- 
tion Ad- 
ministration 

Lend- 
lease 

Total,  All  Areas                                  - 

1,750 

1,319 

226 

4 

201 

Total,  Europe 

356 

99 

222 

35 

Total,  ERP  Participants 

331 

74 

222 

35 

Belgium  and  Luxembourg 

9 

22 
23 

1 
21 
31 

35 
190 

9 
22 

Ireland 

Italy 

23 

Netherlands 

1 
21 
18 

Sweden 

13 

«35 

Unallocated  ERP... 

38 

3  151 

Total,  Other  Europe 

25 

25 

Finland 

5 
20 

5 
20 

160 

160 

Bolivia 

16 
9 

44 

17 
13 

28 

7 
20 

16 

9 

44 

17 
13 

28 

7 
5 
20 

Brazil 

Chile 

Colombia 

Mexico  .         -  - 

Other  Latin  America 

Unallocated  L.  A 

Total,  Asia 

154 

154 

21 
15 
93 

21 
4 

21 
15 
93 

21 

4 

China 

Israel 

Japan 

4 

4 

Total,  Africa  .      .                       

15 

6 

4 

4 

8 
7 

4 
2 

4 

Other  Africa 

4 

Unallocated,    International     Organiza- 

42 

M2 

1,018 

'895 

»123 

1  For  important  qualifications  affecting  this  table  and  for  definitions  of  terms,  see  the  Explanatory  Note. 

2  Loan  by  the  Reconstruction  Finance  Corporation. 

3  Uncommitted  authority  of  the  Economic  Cooperation  Administration  to  extend  aid  to  the  ERP  par- 
ticipating countries  on  a  credit  basis  from  public  debt  funds. 

*  Loan  to  the  United  Nations  by  the  State  Department. 

5  Includes  $889,200,151  uncommitted  lending  authority  of  the  Export-Import  Bank. 

'  Uncommitted  commodity-program  credit  authority  of  tlie  Army  Department. 
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Table  XIX. — Authorizations  ^  of  U.  S.  Government  foreign  credits,  July  1,  1945,  to 
Dec.  31,  1949,  by  area,  country,  and  agency 

[In  millions  of  dollars] 


Total 

LOANS 

PROPERTY  CREDITS 

Area  and  country 

Export- 
Import 
Bank 

Economic 
Coopera- 
tion Ad- 
minis- 
tration 

Lend- 
lease 

Foreign 
Liquida- 
tion 
Commis- 
sioner 

Maritime 
Commis- 
sion 

Other 
loans  and 
property 

credits 

Total,  All  Areas 

12,458 

3,860 

1,132 

1,468 

1,312 

262 

4,425 

Total,  Europe 

9,623 

2.071 

1,127 

1,315 

988 

220 

3,902 

Total,  ERP  Participants 

8,999 

1,889 

1,127 

1,039 

833 

219 

3,892 

Austria -.. 

37 

230 
61 

2,248 
133 
147 

3 

89 
411 

437 
142 

28 

90 

4,731 

212 

14 

132 
20 

1,200 

5 

25 

12 

39 
10 

350 

84 
80 

(3) 

»  10 

Belgium    and     Luxem- 

60 
31 

172 

(') 

420 

56 

250 

Germany  (wes  tern) 

M5 

42 

Iceland 

2 

89 
67 

147 
35 
22 

38 

313 

«  151 

Italy 

134 

210 

50 
2 

36 

144 

30 
10 
3 

10 
60 

66 

21 
29 

Netherlands  . 

4 

6 

>25 

Norway 

a  12 

Turkey 

6 

United  Kingdom  ' 

608 

'  3,750 

Unallocated  ERP 

61 

Total,  Other  Europe 

624 

182 

276 

155 

1 

10 

72 
136 
30 

90 

275 

21 

22 
100 

50 
25 
30 

50 

1 

no 

40 

USSR 

275 
1 

20 

Total,  Latin  America 

417 

347 

37 

12 

18 

2 

19 
115 
99 

19 
12 
91 

7 
11 
10 

33 

19 
95 
99 

19 
12 
89 

(3) 
11 
6 

1"  Cr.  3 

(3  7) 

8 

9 

82 

Chile 

1 
1 

(3  7) 

(8  7) 

2 
5 

Peru 

• 

1 

1 

2 

(3  6) 

37 

Total,  Asia 

1,119 

373 

106 

285 

23 

332 

21 

5 

235 

21 

5 
70 

China 

67 

59 

19 

1'  20 

See  footnotes  at  end  of  table. 
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Table  XIX. — Authorizations^  of  U.  S.  Government  foreign  credits,  July  1,  1945, 
to  Dec.  31,  1949,  by  area,  country,  and  agency — Continued 

[In  millions  of  dollars] 


Total 

LOANS 

PROPERTY  CREDITS 

Area  and  country 

Export- 
Import 
Bank 

Economic 
Coopera- 
tion Ad- 
minis- 
tration 

Lend- 
lease 

Foreign 
Liquida- 
tion 
Commis- 
sioner 

Maritime 
Commis- 
sion, 

Other 
loans  and 
property 

credits 

Asia — Continued 

45 

200 

40 

100 

290 

25 

5 
10 
89 

43 
10 
2 

31 

13 
100 
31 

100 

9 

1 

100 
51 

16 
25 

5 

12  222 

2  10 

34 

6 

2 

10 

2 

3 

13  80 

7 

Other  Asia 

Canada 

311 

311 

43 

14 

5 

10 

14 

18 
5 
14 

6 

7 

11 

5 

4 
3 

10 

0) 

3 

14 

1 

13 

Australia 

8 
6 

1 

8 
6 

Unallocated,  International 
Organizations 

65 

i«65 

867 

"743 

i»123 

1  For  important  qualifications  affecting  this  table  and  for  definitions  of  terms,  see  the  Explanatory  Note. 

2  Property  credits  by  the  former  War  Assets  Administration. 

3  Less  than  $500,000. 

<  Property  credits  (commodity  programs):  Agriculture  Department,  $34,206,079;  and  Reconstruction 
Finance  Corporation,  $10,573,101. 

'  Loan  by  the  Treasury  Department. 

6  Net  increase  in  the  uncommitted  authority  of  the  Economic  Cooperation  Administration  to  extend  aid 
to  the  ERP  participating  countries  on  a  credit  basis  from  public  debt  funds. 

'  Loans  by  the  Reconstruction  Finance  Corporation. 

8  Loan,  $33,258,  and  property  credit,  $l,964,773»by  the  Reconstruction  Finance  Corporation. 

'  Loans  by  the  State  Department  (Institute  of  Inter- American  Affairs),  $30,163,  and  Reconstruction 
Finance  Corporation,  $13,497;  and  property  credits  by  the  former  War  Assets  Administration,  $255,000. 

1"  Allocated  to  Colombia  and  Venezuela. 

11  Property  credit  by  the  Army  Department. 

'2  Property  credits  (commodity  programs):  Agriculture  Department,  $180,147,013;  Reconstruction  Fi- 
nance Corporation,  $12,104,073;  and  Army  Department,  $30,000,000. 

13  Loan  by  the  Reconstruction  Finance  Corporation,  $70,000,000,  and  property  credit  by  the  former  War 
Assets  Administration,  $10,000,000. 

1*  Loan  to  the  United  Nations  by  the  State  Department. 

15  Includes  net  increase  of  $732,801,642  in  the  uncommitted  lending  authority  of  the  Export-Import  Bank. 

i«  Net  increase  in  the  uncommitted  commodity-program  credit  authority  of  the  Army  Department. 
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Table  XX. — Expirations  and  cancellations^  of  U.  S.  Government  foreign  credits: 
July  1,  1945,  to  Dec.  31,  1949,  by  area,  country,  and  agency 

[In  millions  of  dollars) 


Total 

LOANS 

PROPERTY  CREDITS 

Area  and  country 

Export- 
Import 
Bank 

Economic 
Coopera- 
tion Ad- 
minis- 
tration 

Lend- 
lease 

Foreign 
Liquida- 
tion 
Commis- 
sioner 

Maritime 
Commis- 
sion 

Other 
loans  and 
property 

credits 

Total,  All  Areas. 

1,174 

501 

4 

300 

215 

33 

120 

Total,  Europe 

555 

60 

4 

219 

152 

22 

98 

Total,  ERP  Participants 

415 

53 

4 

166 

77 

22 

93 

Austria 

12 

55 
9 

127 

8 

36 

(3) 
3 
3 

68 

37 

2 

4 
28 
22 

1 

4 

'7 

Belgium     and     Luxem- 
bourg  

55 

Denmark        

9 
18 

France  

67 

m 

2  43 

Germany  (western) 

<8 

Greece 

10 

25 

(') 

Iceland 

Ireland 

3 

Italy 

3 

5 
11 

(3) 

11 
10 

Netherlands       

17 

11 
6 
1 

4 

J  24 

Norway 

Sweden 

11 

2 

Turkey...  

1 

(3) 

United  Kingdom..  ...  .. 

28 

Unallocated  ERP 

22 

Total,  Other  Europe 

140 

8 

52 

75 

(3) 

5 

Czechoslovakia 

42 
19 

14 

12 
52 

(3) 
8 

42 
6 
14 

12 

Finland...                   .  . 

« 

25 

Hungary 

Poland.    

U.  S.  S.  R 

52 

Total,  Latin  America 

228 

150 

71 

1 

6 

(3) 

Brazil 

42 

7 
8 

26 

18 

7 

119 

39 

7 
6 

25 
18 

7 
48 

(3) 

3 

Cuba 

Mexico ... 

2 

1 
(3) 

Peru. 

0) 
(3) 

Uruguay  . 

(3  5) 

Other  Latin  America 

(2  3) 

Unallocated  L.  A 

71 

Total,  Asia 

216 

120 

9 

60 

5 

22 

China    . 

22 

137 

6 

10 
10 
20 

11 

(3) 
100 

9 

11 

37 

2 

2 

Indonesia  . 

Japan . 

«3 

Pakistan 

no 

Philippines 

1 

29 

Saudi  Arabia 

20 

(3) 
10 

Other  Asia 

1 

Canada 

166 

166 

Africa 

3 

« 

2 

1 

1 

1 

Unallocated,  All  Areas  .  .. 

5 

5 

'  For  important  qualifications  affecting  this  table  and  for  definitions  of  terms,  see  the  Explanatory  Note. 

2  Property  credits  by  the  former  War  Assets  Administration. 

8  Less  than  $500,000. 

*  Property  credits  (commodity  programs)  by  the  Reconstruction  Finance  Corporation. 

'  Loan  by  the  State  Department  (Institute  of  Inter -American  Aflairs). 

»  Property  credits  (commodity  programs)  by  the  Army  Department. 
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Table  XXI. —  Utilizations^   of   U.   S.   Government  foreign  credits:  July   1,   1945, 
to  Dec.  31,  1949,  by  area,  country,  and  agency 

[In  millions  of  dollars] 


Total 

LOANS 

PROPERTY  CREDITS 

Area  and  country 

Export- 
Import 
Bank 

Economic 
Coopera- 
tion Ad- 
minis- 
tration 

Lend- 
lease 

Foreign 
Liquida- 
tion 
Commis- 
sioner 

Maritime 
Commis- 
sion 

Other 
loans  and 
property 

credits 

Total,  All  Areas  .     

10,244 

2,532 

902 

1,347 

1,096 

229 

4,139 

Total,  Europe 

8,886 

1,931 

901 

1,216 

836 

198 

3,803 

Total,  ERP  Participants 

8,418 

1,773 

901 

993 

756 

197 

3,798 

25 

222 

52 

2.121 
126 
111 

2 

64 
385 

432 

115 

4 

55 
4,704 

13 

132 
20 

1,200 
5 
15 

9 

39 

1 

332 

84 
55 

(') 

S3 

Belgium     and     Luxem- 

51 
31 

172 

(3) 

France  ._.  .. 

353 

56 

J7 

Germany  (western) 

<37 

41 

2 
64 
67 

146 
35 

Italy 

109 

205 

50 

2 

22 

144 

19 
4 
2 

6 
60 

65 

10 
19 

52 
6 

21 

Norway.    .- 

M 

Turkey 

20 
313 

6 

581 

« 3,  750 

Total,  Other  Europe 

468 

158 

223 

80 

1 

5 

30 

121 

16 

78 

223 

1 

22 
96 

8 
19 
16 

38 

1 

S5 

Poland 

40 

USSR 

223 
1 

Other 

365 

322 

18 

11 

12 

2 

19 
92 
67 

24 
10 

8 

104 
6 
9 
6 

20 

19 

76 
67 

23 
10 

8 

104 
(') 
7 
6 

2 

(3«) 

8 

6 

'2 

Chile 

1 

(3«) 

Cuba 

(') 

(3  8) 

1 

4 
2 

(3  8) 

('«) 

18 

Total,  Asia 

781 

131 

97 

225 

18 

310 

5 

229 

45 

63 
37 

7 

263 
25 
79 

18 
6 
3 

5 
59 
13 

63 
29 

China 

83 

50 
31 

16 

1020 

9 

7 
30 

14 

25 

6 

2 
6 
2 

"219 

2 

"71 

10 

7 

Thailand 

(2  3) 

See  footnotes  at  end  of  table. 
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Table  XXI. —  Utilizations  '  of   U.  S.   Government  foreign  credits:  July  1, 
to  Dec.  31,  194.9,  by  area,  country,  and  agency — Continued 

[In  millions  of  dollars] 


1945, 


Total 

LOANS 

PROPERTY  CREDITS 

Area  and  country 

Export- 
Import 
Bank 

Economic 
Coopera- 
tion Ad- 
minis- 
tration 

Lend- 
lease 

Foreign 
Liquida- 
tion 
Commis- 
sioner 

Maritime 
Commis- 
sion 

Other 
loans  and 
property 

credits 

141 

141 

Total,  Africa 

36 

8 

1 

15 

13 

Egypt 

18 
15 
4 

7 

11 

15 

1 

1 

2 

13 

1 

12 

8 
4 

1 

8 
4 

Unallocated,    International 

23 

13  23 

'  For  important  qualifications  affecting  this  table  and  for  definitions  of  terms,  see  the  lixplanatory  Note. 

'  Property  credit?  by  the  former  War  Assets  Administration. 

»  Less  than  $500,000. 

<  Property  credits  (commodity  programs):  Agriculture  Department,  $34,206,079,  aud  Reconstruction 
Finance  Corporation,  $2,655,861. 

'  Loan  by  the  Treasury  Department. 

'  Loans  by  the  Reconstruction  Finance  Corporation. 

'  Loan,  $33,258,  and  property  credit,  $1,964,773,  by  the  Reconstruction  Finance  Corpo  ation. 

*  Loan  by  the  State  Department  (Institute  of  Inter-American  Affairs). 

9  Loan,  $13,497,  by  the  Reconstruction  Finance  Corporation  and  property  credit,  $150,o01,  by  the  former 
War  Assets  Administration. 

'"  Property  credit  by  the  Army  Department. 

"  Property  credits  (commodity  programs):  Agriculture  Department,  $180,147,013  Reconstruction 
Finance  Corporation,  $12,104,073;  and  Army  Department,  .$26,7.39,723. 

12  Loan  by  the  Reconstruction  Finance  Corporation,  $70,000,000,  and  property  credit  by  the  former  War 
Assets  Admini.'tration,  $1,084,666. 

13  Loan  to  the  United  Nations  by  the  State  Department. 


Table  XXII. — Utilizations  '  of   U.  S.  Government  foreign  credits: 
to  Dec.  31,  1949,  by  area,  country,  and  agency 

[In  millions  of  dollars] 


July   1,  1949, 


Total 

LOANS 

PROPERTY 
CREDITS 

Other 

.Area  and  country 

Export- 
Import 
Bank 

Economic 
Coopera- 
tion 
Adminis- 
tration 

Lend- 
lease 

Foreign 
Liquida- 
tion 
Commis- 
sioner 

loans 

and 

property 

credits 

Total.  All  Areas 

160 

77 

47 

3 

3 

31 

Total,  Europe 

75 

25 

46 

1 

3 

(2) 

Total,  ERP  Participants 

69 

20 

46 

3 

(2) 

2 

1 
(2) 

25 

18 

1 

2 
20 

2 

1 

(?) 

(2  3) 

(2)      ' 

25 

Italy 

18 

1 

2 

Turkey 

(2) 

20 

See  footnotes  at  end  of  table. 
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Table  XXII. —  Utilizations^  of  U.  S.  Government  foreign  credits:  July  1,    1949,   to 
Dec.  31,  1949,  by  area,  country,  and  agency — Continued 

[In  millions  of  dollars] 


Total 

LOANS 

PROPERTY 
CREDITS 

Other 

Area  and  country 

Export- 
Import 
Bank 

Economic 
Coopera- 
tion 
Adminis- 
tration 

Lend- 
lease 

Foreign 
Liquida- 
tion 
Commis- 
sioner 

loans 

and 

property 

credits 

Total,  Other  Europe 

6 

6 

1 

(2) 

5 
1 

5 

(2) 

(J  a) 

Other 

1 

37 

5 
14 
10 

8 

37 

Brazil 

5 

14 
10 

8 

Chile 

32 

12 

19 

7 

24 

1 

7 
4 

1 

*  19 

1 

1 

5 

2 

m 

2 

Unallocated,  International  Organi- 

11 

5  11 

I  For  important  qualifications  affecting  this  table  and  for  definitions  of  terms,  see  the  Explanatory  Note. 

»  Less  than  $500,000. 

'  Property  credits  by  the  former  War  Assets  Administration. 

<  Property  credits  (commodity  programs)  by  the  Army  Department. 

»  Loan  to  the  United  Nations  by  the  State  Department. 
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Table  XXIII. — Repayments  '  on  U.  S.  Government  foreign  credits:  July  1,  1945,  to 
Dec.  SI,  1949,  by  area,  country,  and  agency 

[In  millions  of  dollars] 


Total 

LOANS 

PROPERTY  CREDITS 

Other 

Area  and  country 

Export- 
Import 
Bank 

Lend- 
lease 

Foreign 
Liquida- 
tion 
Commis- 
sioner 

Mari- 
time 
Commis- 
sion 

loans 
and 
prop- 
erty 
credits 

Total,  All  Areas     

1.133 

559 

39 

61 

37 

436 

Total,  Europe 

455 

179 

7 

22 

33 

213 

Total,  ERP  Participants 

405 

135 

7 

17 

33 

213 

1 
24 

68 
41 
10 

34 
21 

7 

1 

8 

189 

1 
20 

4 

(2) 

(2  3) 

Belgium  and  Luxembourg 

(2) 

60 
5 

8 

(2  3) 

<37 

2 

1 
1 
(2) 

9 

9 
2 
5 

Italy                               

25 
18 
2 

1 

5 

(2  3) 

(2  3) 

Sweden 

2 

7 

1 

7 

5  6  176 

Total,  Other  Europe 

49 

44 

5 

(2) 

(2) 

24 
22 
3 

22 
22 

2 

1 
3 

Finland                        

(2) 

(2  3) 

Other 

151 

117 

21 

7 

1 

M 

Brazil                        

33 
24 
11 

37 
22 
23 

25 
24 
11 

37 
19 

2 

5 

1 

82 

Chile 

Q) 

(2  9) 

2 

1 

7  10  2 

21 

Total,  Asia 

374 

123 

11 

20 

2 

219 

16 

109 

10 

218 
14 

8 

M6 

95 

3 

8 

8 
2 

2 

25 

11  192 

4 
5 

(2) 

12  10 

2 

(2  3) 

141 

140 

51 

Total,  Africa 

11 

m 

11 

Egypt 

11 

11 

m 

2 

(2) 

2 

I  For  important  qualifications  aflecting  this  table  and  for  definitions  of  terms,  see  the  Explanatory  Note. 
»  Less  than  $500,000. 

3  Property  credits  by  the  former  War  Assets  Administration. 

<  Property  credits  (commodity  programs):  Agriculture  Department,  $34,206,079,  and  Reconstruction 
Finance  Corporation,  $2,655,861. 

5  Loans  by  the  Reconstruction  Finance  Corporation. 

«  Does  not  include  $6,904,426  held  on  Dee.  31, 1949,  in  a  sinking  fund  for  payment  of  principal. 

'  Includes  portions  of  Reconstruction  Finance  Corporation  loans  to  individuals  charged  of!  as  uncollectible, 
as  follows:  Total,  Latin  America,  $1,323,545;  Other  Latin  America,  $1,323,545  (Bolivia,  .$888,987;  British 
Honduras.  $430,835;  and  Ecuador,  $3,723). 

e  Reconstruction  Finance  Corporation:  loans  $2,645;  property  credits,  $1,964,773. 

»  Loans  by  the  State  Department  (Institute  of  Inter -American  Affairs). 

i»  Loans  by  the  Reconstruction  Finance  Corporation,  $1,562,042;  loan  of  the  State  Department  (Institute 
of  Inter-American  Affairs),  $30,000. 

II  Property  credits  (commodity  programs):  Agriculture  Department,  $180,147,013,  and  Reconstruction 
Finance  Corporation,  $12,104,073. 

12  Loan  by  the  Reconstruction  Finance  Corporation,  $10,000,000,  and  property  credit  by  the  former  \\  ar 
Assets  Administration,  $57,884. 
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Table  XXIV. — Foreign  assistance  programs  of  the  U.  S.  Government,  grants  and 
credits  utilized  in  the  postwar  period,  by  fiscal  years,  and  unutilized  as  of  Dec. 
31,  1949  ' 

[In  millions  of  dollars] 


Utilized  in  the  postwar  period  (fiscal  years) 

Unuti- 
lized 
Dec.  31, 

1949 

Program 

Total 
Utilized 

1950, 
first  half 

1949 

1948 

1947 

1946 

Total,  All  Programs . 

25, 933 

2,592 

6,281 

5,385 

6,209 

5,466 

7,652 

Total  Grants                         

15, 688 

2,432 

5,143 

2,689 

2,143 

3,282 

5,902 

Economic    Cooperation  . 

5,292 

5,111 
158 
23 

1,707 

1,700 

Cr.  9 

16 

3,380 

3,208 
165 

7 

205 

204 
1 

3,886 

European     Recovery 
Program-- 

'  3,  706 

Chinese  aid 

113 

Korean  aid 

67 

4,170 

482 

1,074 

1,177 

694 

744 

475 

Relief 

3,700 

45 

131 

949 

1,381 

1,194 

51 

UNRRA 

2,577 
300 
557 

60 

4 
177 

15 
10 

(Cr.  3) 
3 
24 

25 

16 
206 
534 

33 

(Cr.  3) 
71 

1,377 

1,184 

Post-UNRRA 

Interim  aid 

International    Chil- 
dren's   Emergency 
Fund  

2 

15 

Intergovernm  e n  t  al 
Committee  on  Re- 
fugees ..     

4 

(3) 

International  Refugee 
Organization 

35 

7 

71 

8 

36 

United  Nations  (Pal- 
estine refugee  relief)  - 

1 

American  Red  Cross 

10 

Lend-Lease 

1,213 

1,213 

Other  Grants-.     .     _- 

1,314 

199 

558 

358 

68 

131 

1,489 

Inter- American  aid-.. 
Chinese  stabilization-- 

31 
120 

116 

(3) 
594 

452 

2 

5 

6 

7 

11 
120 

5 

Chinese   military 
assistance 

14 

(3) 
77 

106 

102 

9 

Chinese   student 

assistance 

4 

Greek-Turkish  aid..  - 

258 
193 

260 

92 

76 

Philippine  rehabilita- 
tion 

61 

133 

Mutual     Defense 
Assistance  Program 

1,264 

Total  Credits 

10,244 

160 

1,138 

2,696 

4,066 

2,184 

1,750 

Loan  to  United  Kingdom 

3,750 
2,532 
1,365 

1,347 

902 
349 

1,700 
598 
292 

46 

2,050 

1,085 

529 

191 

Export-Import  Bank 

77 
3 

3 

47 
31 

214 
46 

4 

855 
19 

558 
495 

1,104 

1,319 

4 

European  Recovery  Pro- 

226 

Other 

60 

212 

28 

201 

1  For  important  qualiflcations  aflecting  this  table  and  for  definitions  of  terms,  see  the  Explanatory  Note. 

'  Includes  $100  million  transferred  from  the  Army  Department  GARIOA  appropriation  to  the  Economic 
Cooperation  Administration  for  economic  rehabilitation  and  relief  in  Germany,  under  authority  of  Public 
Law  327,  approved  Oct.  6,  1949. 

»  Less  than  $500,000. 
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Table  XXV. — European  Recovery  Program  aid  received  and  provided  by  country: 
from  Apr.  S,  1948,  through  Dec.  SI,  194-9 

(In  millions  of  dollars] 


Aid  recelTed  from  the  United  States 

Intra- European  aid  i 

Total 

Grant  basis ' 

Credit 
basis 

Received 
from 
other 
partici- 
pants 

Provided 
to  other 
partici- 
pants 

Net  re- 
ceived (+) 

or  pro- 
vided (  -) 

Country 

Total 

Direct 

Condi- 
tional 
upon 
intra- 
European 
aid  pro- 
vided ' 

6,013 

5,111 

4,269 

842 

902 

933 

933 

+6,013 

United  Kingdom.. 

1,824 

1,298 

609 

580 
487 
309 

301 

187 
143 

96 

67 
39 

30 
16 

8 

1,511 

1,125 

609 

513 
341 

258 

301 
187 
112 

61 

3 

39 

10 
16 
5 

1,237 

1,091 

457 

466 

324 

3 

300 

187 
108 

56 
3 

(«) 
16 
2 

274 
35 
152 

47 

17 

255 

1 

313 
'173 

67 
146 
51 

71 
313 

48 

274 
35 
152 

47 

17 

317 

1 

+1,621 

France                           

+  1,577 

Germany  (western) 

Italy                          

+505 
+533 

112 
9 

95 
136 

25 

85 

+582 

Belgium-Luxembourg 

Austria 

+  1 

+394 
+323 

Denmark     .      

4 

5 

31 

35 
64 

20 

4 

5 

+164 

Norway                   -. 

+175 

+67 

39 
10 

8 
27 

54 
24 

-7 

Turkey 

+33 

+16 

4 

2 

4 

+4 

5 

+5 

Administrative    expenses 

20 

20 

20 

+20 

'  Includes  $3.5  million  extended  by  Iceland  to  Germany  outside  of  the  intra-European  payments  plan. 

'  Includes  $15.0  million  in  ECA  expenditures  for  freight  subsidies  on  voluntary  relief  supplies  and  parcel- 
post  packages,  and  $0.2  million  for  technical  assistance,  but  does  not  include  -$21 .2  million  in  ECA  expendi- 
tures for  administrative  expenses  from  5  percent  counterpart  funds. 

3  Includes  .$0.6  million  disbursed  on  deficiency-material  loans  to  French  Morocco  from  5  percent  counter- 
part funds. 

«  Less  than  $500,000. 
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Appendix  D 


Table  XXVI. — Membership  and  quotas  in  the  International  Monetary  Fund, 
and  membership  and  subscriptions  in  the  International  Bank  for  Reconstruction 
and  Development,  as  of  Mar.  SI,  1950 

[In  millions  of  dollars] 


Member 


Total 

Australia 

Austria 

Belgium 

Bolivia -- 

Brazil 

Canada 

Chile 

China. 

Colombia 

Costa  Rica 

Cuba 

Czechoslovakia 

Denmark 

Dominican  Republic 
Ecuador 

Egypt-.. 

El  Salvador 

Ethiopia 

Finland 

France 

Greece 

Guatemala 

Honduras 

Iceland 


Fund 
quota 


7,921,5 


200.0 

50.0 

225.0 

10.0 
150.0 
300.0 

50.0 

550.0 

50.0 

5.0 
50.0 
125.0 

68.0 
5.0 
5.0 

60.0 
2.5 
6.0 

38.0 
525.0 
40.0 

5.0 

.5 

1.0 


Bank  sub- 
scription 


8, 22.3. 5 


200.0 
50.0 
225.0 

7.0 
105.  0 
325.0 

35.0 
600.0 
35.0 

2.0 
35.0 
125.0 

68.  0 
2.0 
3.2 

53.3 
1.0 
3.0 

38.0 

525.0 

25.0 

2.0 
1.0. 
1.0 


Member 


India 

Iran 

Iraq. 

Italy 

Lebanon 

Luxembourg 

Mexico 

Netherlands 

Nicaragua 

Norway 

Panama 

Paraguay 

Peru 

Philippines 

Syria 

Thailand 

Turkey 

Union  of  South  Africa 

United  Kingdom 

United  States 

Uruguay 

Venezuela 

Yugoslavia 


Fund 
quota 


400.0 

35.0 

8.0 

180.0 
4.5 
10.0 

90.0 

275.0 

2.0 

50.0 

.5 

3.5 

25.0 
15.0 
6.5 

12.5 
43.0 
100.0 

1, 300.  0 

2,  750. 0 

15.0 

15.0 
60.0 


Bank  sub- 
scription 


400.0 

33.6 

6.0 

180.0 
4.5 
10.0 

65.0 
275.0 


50.0 
.2 
1.4 

17.5 
15.0 
6.5 

12.5 
43.0 
100.0 

1.  300. 0 

3,175.0 

10.5 

10.5 
40.0 
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Exhibit  30. — Address  by  Secretary  of  the  Treasury  Snyder  before  the 
American  Life  Convention,  Chicago,  111.,  October  6,  1949 

The  year  1948  marked  a  milestone  in  the  history  of  life  insurance  in  this  country. 
Life  insurance  ownership  passed  the  $200  billion  mark — twice  the  total  only  iS 
years  ago,  and  nearly  thirty  times  the  amount  in  force  as  little  as  a  half  century 
ago. 

From  my  acquaintance  as  a  banker,  I  came  to  know  the  field  of  insurance  as  a 
great  and  fascinating  business. 

The  history  of  insurance  probably  goes  back  to  the  time  of  the  ancient  Egyptians 
and  Hindus  when  mutual  benefit  societies  were  formed  to  aid  vmfortunate  members 
through  the  contributions  of  all  the  members.  And  in  Roman  times,  the  medieval 
guilds  assumed  obligations  which  today  would  be  regarded  as  life,  accident  or 
health  insurance  contracts. 

But  the  broad  use  of  insurance  as  a  device  for  distributing  loss  developed  among 
the  merchants  of  Venice,  Florence,  and  Genoa  during  the  middle  of  the  fourteenth 
century  and  from  there  it  spread  over  the  whole  of  Europe. 

The  development  of  the  life  insurance  contracts  was  slow.  Many  countries 
condemned  life  insurance  as  immoral  wagers  on  human  life  and  prohibited  it  by 
law,  or  at  least  regarded  such  insurance  with  disfavor.  Today,  we  think  it  strange 
that  the  life  insurance  contract  was  prohibited  in  France  until  1820,  and  until  the 
early  part  of  the  eighteenth  century  was  not  actively  favored  in  England. 

The  life  insurance  business  in  the  United  States,  as  you  know,  had  its  beginning 
in  the  organization  of  a  religious  mutual  benefit  association  in  Pennsylvania  in 
1769.  However  as  late  as  1815  courts  in  Massachusetts  questioned  whether  a 
life  insurance  contract  was  not  repugnant  to  sound  morals  and,  therefore,  contrarj^ 
to  public  policy. 

It  was  not  until  the  middle  of  the  nineteenth  century  that  the  insurance  business 
in  the  United  States  really  began  to  develop.  This  seems  odd  to  vis  today  when 
insurance  is  one  of  our  largest  and  most  important  business  fields. 

In  reviewing  its  record  of  growth,  it  is  clear  that  the  life  insurance  business 
built  its  remarkable  success  on  two  simple  principles:  faithful  observance  of  the 
highest  fiduciary  standards,  and  faithful  discharge  of  all  contractual  obligations. 

In  a  broader  sense,  these  two  principles  are,  of  course,  the  foundation  of  all 
sound  business,  public  as  well  as  private.  Over  150  years  ago,  the  first  Secretary 
of  the  Treasury  wrote  in  his  Report  on  Public  Credit,  that  it  is  "by  good  faith,  by 
a  punctual  performance  of  contracts  .  .  ."  that  "States,  like  individuals,  who 
observe  their  engagements,  are  respected  and  trusted.  .  .  ." 

It  is  pertinent  to  remind  ourselves  that  these  words  echo  down  to  us  from  a 
time  when  our  Nation  was  new  and  struggling  for  its  e.xistence.  In  1790,  there 
was  nothing  to  back  up  the  credit  of  our  Government  except  the  belief  of  our 
citizens  in  themselves,  and  in  their  future. 

Today,  the  credit  of  the  United  States  Government  has  behind  it  a  long  history 
of  faithful  fulfillment  of  contractual  obligations.  Our  national  credit  rests  also 
on  the  foundation  of  the  entire  wealth  and  resources  of  this  country.  In  1949  as 
in  1790,  however,  our  most  precious  asset  remains  the  confidence  of  our  citizens 
in  the  future  of  our  country. 

Confidence,  in  fact,  built  this  Nation.  As  our  people  moved  westward,  con- 
fidence enabled  them  to  face  the  hardships  of  their  new  environment  with  courage 
and  determination.  When  the  frontiers  disappeared,  other  problems  in  our 
development  as  an  industrial  Nation  arose.  These,  too,  were  tackled  in  the 
confident  belief  that  they  could  be  worked  out  successfully,  without  endangering 
any  of  the  institutions  we  cherish. 

Confidence  that  we  will  carry  out  our  present  domestic  and  international 
responsibilities  is  based  essentially  on  our  belief  in  the  fundamental  economic 
strength  of  this  country.  And  it  is  clear  that  the  success  of  all  our  efforts  in 
maintaining  a  high  level  of  production  and  business  activity  here  at  home  depends 
upon  a  full  utilization  of  our  economic  strength. 

There  are  a  number  of  elements  in  our  postwar  economic  situation  which  lend 
great  strength  to  our  present  position.  Notable  among  these  has  been  the  pru- 
dence of  American  business  ever  since  VJ-day,  in  the  field  of  credit  extension — in 
both  business  credit  and  consumer  credit.  It  has  been  evident  in  the  stock 
market  and  generally  in  the  commodity  market.  It  was  inevitable  that  business- 
men should  make  strenuous  efforts  to  reduce  inventories  as  soon  as  the  first  signs 
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of  a  buyer's  market  began  to  appear.  Postwar  inventories,  in  the  aggregate, 
were  not  at  any  time  excessive  in  relation  to  the  volume  of  sales.  Nevertheless, 
they  were  sharply  reduced  in  many  lines  earlier  this  year  in  the  belief  that  demand 
was  falling  back.  But  the  tower  of  strength  in  the  American  economy  was  the 
continued  flow  of  consumer  income  at  a  high  rate.  Average  income  of  individuals 
for  the  first  seven  months  of  this  year  ran  at  a  higher  rate  than  for  the  comparable 
seven-month  period  last  year,  and  indeed,  for  the  entire  calendar  year  1948. 

Retail  buying  has  also  been  remarkably  well  sustained.  The  most  recent 
figures  for  total  retail  sales — which  include,  in  addition  to  department  store 
purchases,  such  important  items  as  expenditures  for  food,  automobiles  and 
gasoline — show  a  dollar  volume  only  slightly  below  the  corresponding  months  of 
a  year  ago.     In  physical  volume,  the  sales  are  running  slightly  above  last  year. 

Another  most  important  element  of  strength  in  our  present  situation  is  the 
backlog  of  individual  savings  which  today  are  at  a  record  level. 

Thrift  has  again  become  a  vital  factor  in  our  present  day  life.  This  is  particu- 
larly important  when  we  recall  that  it  was  the  thrift  of  individuals  or  groups  of 
individuals  that  furnished  the  capital  funds  needed  for  our  industrial  development. 
Someone's  savings  helped  to  build  our  railroads,  develop  our  petroleum  industry, 
and  create  our  steel  empire.  Thrift,  in  other  words,  has  made  a  major  contri- 
bution to  the  attainment  of  our  present  high  level  of  production  and  employment. 

Since  the  end  of  1945,  the  savings  of  individuals  in  the  United  States  have  risen 
by  the  following  percentages:  United  States  savings  bonds,  13  percent;  life 
insurance,  30  percent;  shareholdings  in  savings  and  loan  associations,  over  60 
percent;  deposits  in  mutual  savings  banks,  25  percent;  savings  accounts  in  com- 
mercial banks,  15  percent;  postal  savings  accounts,  about  10  percent;  and  checking 
accounts  of  individuals,  about  10  percent.  Of  the  various  forms  of  liquid  assets, 
only  holdings  of  currency  in  the  hands  of  individuals  fell  off. 

In  short,  the  purchasing  power  is  there — in  pay  envelopes,  in  Government 
bonds,  and  in  the  bank.  Our  financial  structure  is  sound,  and  credit  conditions 
are  encouraging.  It  is  true  that  there  is  a  new  need  for  business  to  get  out  and 
sell.  Now  that  conditions  of  ample  supply  have  returned,  the  primary  need  of 
our  domestic  business  situation  is  to  supply  real  customer  demands. 

In  the  four  years  since  VJ-day,  businessmen  in  this  country  have  spent  the 
tremendous  sum  of  about  $85  billion  for  new  equipment,  and  in  construction  and 
modernization  of  plants.  Over  $15  billion  of  this  amount  has  been  spent  during 
1949. 

By  far  the  largest  portion  of  postwar  expenditures  for  capital  purposes,  however, 
reflects  in  one  way  or  another  the  determination  of  our  businessmen  to  make  use 
of  the  recent  discoveries  and  improved  techniques  to  increase  the  efficiency  of 
their  plant  operations,  improve  their  products,  and  thus  broaden  their  markets. 

The  war  compressed  many  decades  of  experiment  and  research  into  a  few  brief 
years.  As  we  all  know,  there  have  been  tremendous  developments  in  the  fields 
of  physics,  chemistry,  plastics,  and  synthetics  of  all  types.  Industry  has  ingenious 
new  ways  of  doing  things.  By  the  use  of  large  quantities  of  oxygen,  steelmakers 
have  found  they  can  increase  their  production  from  blast  furnaces  by  20  percent. 
New  high-speed  machine  tools  are  doing  three  times  the  work  of  1940  tools.  A 
new  coal-mining  machine  will  multiply  a  miner's  daily  output  ten  times.  Diesel 
locomotives  do  the  work  of  three  steam  locomotives  on  many  jobs. 

All  these  factors  indicate  that  we  have  it  within  our  power  to  maintain  pros- 
perity in  this  country.  But  we  must  also  keep  in  mind  that  our  prosperity  at  home 
depends  in  important  measure  on  the  economic  progress  of  our  neighbors  in  this 
hemisphere  and  across  the  seas.  We  must  work  out  ways  and  means  of  sharing 
the  special  talents,  skills  and  resources  the  nations  separately  possess. 

To  develop  our  world  trade  to  the  best  interests  of  our  people  and  of  the  people 
of  other  parts  of  the  free  world,  it  is  necessary  to  promote  the  greatest  possible 
free  movement  of  goods  and  services  between  the  trading  countries  of  the  world. 
When  each  country  sells  to  other  countries  what  it  can  produce  with  particular 
efficiency  and  cheapness,  it  earns  foreign  exchange  with  which  it  can  accjuire  from 
other  nations  the  things  that  they  can  produce  most  efficiently,  and  cheaply. 
This  type  of  trade  is  obviously  beneficial  to  both  sides.  There  are  many  things 
which  it  is  to  our  advantage  to  acquire  from  other  countries  rather  than  to  produce 
ourselves.  Within  our  own  frontiers  the  kinds  of  industry  in  which  a  given  city 
or  state  specializes  are  determined  by  the  interplay  of  prices  and  the  cost  of 
production  in  that  particular  area,  when  compared  in  terms  of  dollars  with  the 
cost  of  producing  similar  goods  in  other  parts  of  our  country. 
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However,  other  nations  have  their  own  currencies  and  compute  their  costs  and 
prices  in  terms  of  those  local  currencies.  When  we  compare  the  cost  of  production 
of  a  particular  article  in  this  country  with  the  same  article  in  other  countries, 
we  have  to  convert  the  foreign  price  into  dollars  at  the  applicable  rate  of  exchange. 
The  foreign  producer  who  sells  in  the  United  States  receives  the  dollar  price 
converted  into  his  local  currency  at  the  established  exchange  rate.  By  comparing 
his  proceeds  from  sales  to  the  United  States  with  the  proceeds  which  he  might 
earn  from  sales  at  home  or  to  other  areas  he  decides  where  to  market  his  products. 
Similarly,  our  own  producers  measure  the  advantage  of  foreign  trade  by  converting 
into  dollars,  at  the  current  exchange  rate,  their  proceeds  in  sterling,  francs,  or 
other  foreign  currencies.     When  it  is  profitable  to  sell  abroad  they  do  so. 

Most  of  the  exchange  rates  against  the  dollar  have,  until  recently,  remained 
unchanged  since  shortly  after  the  end  of  the  war.  In  the  meantime,  prices  and 
costs  have  risen  in  many  foreign  countries  to  a  greater  extent  than  in  the  United 
States.  As  a  result  it  became  increasingly  less  attractive  to  sell  goods  for  dollars, 
than  for  the  so-called  soft  currencies.  Moreover,  the  relatively  high  prices  of 
goods  abroad  made  them  unattractive  to  American  importers.  At  the  same  time, 
these  exchange  rates,  which  were  considered  by  many  people  as  "over-valued", 
made  American  goods  appear  cheap  in  terms  of  the  foreign  currencies.  Hence, 
the  public  in  the  foreign  countries  had  a  strong  preference  for  dollar  goods  which 
were  restricted  by  direct  rationing  of  dollars  through  import  licenses  and  other 
measures. 

The  adjustments  of  exchange  rates  which  have  been  made  during  September 
by  a  number  of  foreign  countries  tend  to  remove  many  of  these  artificial  price 
relationships  which  previously  existed.  These  adjustments  bring  the  prices  'of 
dollar  goods  back  into  a  more  appropriate  relationship  with  the  prices  of  other 
goods  in  foreign  countries.  They  increase  the  incentive  to  foreign  businessmen 
to  expand  their  efforts  to  earn  dollars  through  foreign  trade.  At  the  same  time 
they  reduce  the  excessive  demands  for  dollar  exchange  in  foreign  countries  and 
ease  the  pressure  on  the  foreign  exchange  control  systems  of  these  countries. 
They  point  to  a  higher  level  of  trade  in  both  directions,  for  only  by  expanding 
their  dollar  earnings  can  foreign  countries  continue  to  purchase,  by  their  own 
means,  the  American  goods  which  they  require,  thus  reducing  the  need  for  assist- 
ance from  the  United  States. 

To  put  this  matter  in  concrete  terms,  we  now  export  goods  at  the  rate  of  about 
$12  billion  a  year  to  foreign  countries.  Our  imports  of  goods  are  running  at  a 
level  of  about  $6  to  $6)4  billion  a  year.  It  is  desirable  to  maintain  a  high  level 
of  American  exports,  for  this  is  beneficial  both  to  us  and  to  the  rest  of  the  world. 
It  provides  employment  and  incomes  to  our  people,  and  makes  available  needed 
goods  to  foreign  countries. 

Foreign  trade  is  also  advantageous  to  the  American  people,  because  it  enables 
us  to  obtain  goods  which  we  cannot  produce  here,  or  which  other  countries  can 
produce  more  cheaply. 

It  is  clear  that  foreign  countries  cannot  continue  to  spend  $12  billion  a  year  in 
our  markets  unless  they  can  earn  the  dollars.  That  means  that  we  must  import 
more,  spend  more  on  tourism  and  other  services,  and  make  sound  capital  invest- 
ments abroad  if  we  are  to  inaintain  the  level  of  our  own  export  trade.  At  the 
present  time  a  large  part  of  the  gap  between  our  exports  and  our  imports  is 
covered  by  American  foreign  aid  programs.  The  bare  and  simple  logic  of  arith- 
metic makes  it  apparent  that  the  gap  must  be  closed  as  this  assistance  is  reduced. 

The  recent  adjustments  in  exchange  rates  should  help  to  improve  the  dollar 
position  of  foreign  countries.  However,  this  action  does  not  constitute  a  cure-all 
for  the  difficult  and  complex  problems  currently  faced  in  international  payments. 
Exchange  adjustment  is  merely  a  step  which  helps  to  clear  the  way  by  removing 
some  handicaps  to  the  effective  and  fluid  functioning  of  a  world  price  system  in 
accordance  with  the  economic  incentives  to  free  enterprise.  It  does  provide  an 
environment  in  which  friendly  governments  and  business  enterprises  may  work 
more  hopefully  toward  the  common  objective  of  expanding  world  trade. 

We  Americans  face  many  difficult  problems,  both  domestic  and  international. 
We  are  meeting  these  problems  squarely,  and  I  believe  we  are  making  real  progress 
in  helping  to  solve  them.  But  I  do  want  to  leave  with  you  members  of  the  life 
insurance  industry — an  industry  which  has  played  such  an  important  part  in  the 
growth  and  development  of  this  country — the  reminder  that  these  problems  will 
continue  to  require  full  energies  and  efforts  of  all  our  citizens.  For  it  will  take 
all  the  ingenuity,  courage,  and  steadfastness  of  purpose  that  we  can  individually 
and  collectively  muster  to  insure  a  prosperous  and  peaceful  world. 
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Exhibit  31. — Address  by  Secretary  of  the  Treasury  Snyder  before  the  American 
Bankers  Association,  San  Francisco,  Calif.,  November  1,  1949 

It  is  a  real  pleasure  to  be  here  today  with  the  bankers  of  America.  This  occa- 
sion brings  back  many  pleasant  memories  of  other  meetings  which  I  have  attended 
with  the  members  of  your  Association — both  nationally  assembled,  as  today,  and 
in  the  conferences  held  by  your  State  associations. 

This  year,  many  current  issues  have  given  us  concern.  There  have  been  busi- 
ness readjustments  to  evaluate;  there  has  been  a  need  for  new  decisions  in  the  field 
of  international  finance;  and  there  have  been  serious  new  trials  of  our  determina- 
tion to  win  the  peace.  You  bankers,  as  leaders  in  your  communities  and  in  the 
Nation,  have,  I  know,  been  giving  all  of  these  matters  your  most  serious  thought. 

At  times,  the  size  and  number  of  the  difficulties  which  confront  us  may  have 
seemed  discouraging.  But  we  can  gain  real  encouragement,  and  readjust  our  per- 
spective, if  we  look  back  a  little.  It  has  been  four  years  since  YJ-day — four  years 
of  such  rapid  change  that  it  is  hard  to  recall  the  problems  which  seemed  so 
formidable  during  the  early  postwar  period,  let  alone  the  predictions  of  what  was 
to  happen.  Even  the  short  space  of  six  months — the  last  six  months,  specifically — ■ 
has  been  long  enough  to  bring  an  entire  reversal  of  opinion  on  the  part  of  those 
who  narrowly  limited  their  vision  to  surface  changes  in  the  business  scene. 

When  we  look  at  these  .past  four  years  as  a  whole — and  separate  the  important 
from  the  less  important — one  major  fact  stands  out.  And  that  is  the  strength 
which  our  system  of  private  enterprise  and  democratic  Government  has  demon- 
strated in  the  face  of  constantly  changing  situations.  On  the  domestic  front,  our 
economy  has  shown  a  flexibility  and  a  capacity  for  uninterrupted  progress  which 
we  would  not  have  dared  predict  four  years  ago.  And  in  the  area  of  international 
relations,  our  people  have  shown  a  sympathetic  understanding  and  a  willingness  to 
offer  assistance  which  has  greatly  strengthened  the  efforts  of  free  nations  the  world 
over  to  live  and  work  together. 

These  are  the  real  achievements  of  the  four  years  just  passed.  They  are  the  real 
measure  of  the  distance  we  have  gone  since  VJ-day. 

In  a  broader  sense,  however,  they  are  the  fruit  of  our  much  longer  experience 
m  working  together  to  make  our  democratic  system  function. 

This  year  the  American  Bankers  Association  has  entered  its  75th  year  of  coopera- 
tive endeavor.  You  can  be  proud  of  the  great  contributions  you  have  made  to 
American  banking  during  the  lifetime  of  your  Association,  and  of  the  increasing 
capacity  which  you  have  shown  for  productive  work  of  national  significance. 

When  we  look  back  over  the  past  three  quarters  of  a  century,  a  momentous 
period  in  our  history,  the  fact  that  impresses  us  most  is  that  here  in  Amerida,  more 
than  in  any  other  country  in  the  world,  the  environment  has  been  provided  in 
which  inventive  and  productive  genius  could  flourish. 

As  a  young,  growing  country,  we  believed  in  change  and  in  planning  for  a  larger 
future.  And  our  belief  was  justified.  Productivity — the  true  source  of  our  high 
American  standard  of  living — has  constantly  increased.  Obsolete  industries  and 
outmoded  ways  of  doing  things  have  given  way  to  new  products  and  new  tech- 
niques, and,  in  the  process,  millions  of  new  jobs  were  created. 

The  farsighted  cooperation  of  American  banking  has  made  a  great  contribution 
to  American  progress.  Down  through  the  years,  banking  practice  and  banking 
operation  have  grown  with  our  economy.  Today,  you  bankers  must  be  specialists 
in  the  whole  broad  field  of  business  analysis  and  customers'  needs.  You  must  be 
able  to  interpret  business  and  economic  trends,  not  only  in  your  own  communities, 
but  in  the  Nation  as  a  whole. 

For  the  very  reason,  however,  that  economic  conditions  and  business  practices 
have  changed  so  radically  during  the  past  75  years,  we  Americans  are  apt  to  think 
of  our  progress  solely  in  terms  of  material  achievements.  Certainly  we  have  every 
reason  to  take  pride  in  these  achievements;  for  they  have  brought  better  living 
and  richer  opportunities  for  development  to  all  of  our  citizens. 

But  our  real  progress  is  not  to  be  measured  by  material  things  alone.  In  a 
deeper  sense,  it  can  only  be  judged  by  the  changes  which  take  place,  year  by  year, 
in  the  scale  of  values  which  we  as  a  people  apply  to  our  daily  living. 

Many  of  these  values  are  codified  into  law,  but  fundamentally  they  rest  on  our 
concepts  of  right  and  wrong,  of  what  is  fair  and  decent,  and  of  what  we  will  do  and 
will  not  do  as  respected  members  of  our  communities. 

It  is  important  to  realize  that  the  changes  over  the  years  in  the  ethical  values 
which  govern  our  daily  actions  are  equally  as  striking  as  the  spectacular  achieve- 
ments in  the  material  field.     And  it  is  important  to  realize,  also,  that  the  high 
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standards  which  govern  our  conduct  today  have  grown  out  of  the  experience  of 
successive  generations  of  Americans  in  acting  together  for  a  common  purpose. 
We  have  transmitted  our  heritage  of  freedom,  guaranteed  by  the  Bill  of  Rights, 
from  one  generation  to  the  next,  yet  each  generation,  out  of  its  full  ineasure  of 
rich  and  varied  experience  has  preserved  and  strengthened  this  priceless  heritage. 
We  must  contiiuie  to  add  greater  strength  to  the  moral  fabric  of  our  Nation. 

Let  me  illustrate  this  by  the  changes  which  have  been  occurring  in  our  own 
field — banking  and  finance.  In  the  short  space  of  time  since  your  Association 
was  founded,  bankers  in  this  country  have  become  more  than  bankers;  they  have 
learned  to  disassociate  themselves  from  their  strictly  personal  interest  and  to 
participate  more  actively  in  national  and  international  affairs. 

Today,  bankers  and  representatives  of  other  business  groups  come  to  Wash- 
ington voluntarily  to  give  the  Government  the  benefit  of  their  best  thinking  on 
the  financial  problems  which  confront  the  Nation.  And  often,  the  advice  given 
is  against  their  own  immediate  interests. 

One  striking  instance  is  the  position  which  was  taken  by  the  representatives 
of  your  Association  during  the  period  of  inflationary  pressures.  At  that  time, 
you  bankers  did  not  hesitate  to  recommend  that  the  Treasury  reduce  bank-held 
debt  and  distribute  Federal  securities  more  widely  among  the  people  of  the 
country. 

There  have  been  many  other  occasions  on  which  you  have  urged  the  Govern- 
ment to  take  a  course  of  action  which,  viewed  in  the  narrow  sense,  was  in  con- 
flict with  your  own  short-term  interests.  But  your  advice  has  been  frankly 
offered,  nevertheless,  because  as  citizens  of  this  country  you  have  learned  that 
our  democratic  system  can  only  function  on  the  basis  of  certain  fundamental 
principles  of  good  citizenship:  free  discussion,  active  participation,  and  a 
primary  concern  for  the  general  welfare. 

There  are  numerous  other  instances  of  the  voluntary  participation  of  the 
commercial  bankers  of  this  country  in  activities  which  contribute  primarily  to 
the  sound  functioning  of  the  economy  as  a  whole.  Your  splendid  cooperation  in 
promoting  the  savings  bond  program  during  and  since  the  war — without  profit, 
and,  indeed,  at  the  expense  of  considerable  time  and  personal  effort — is  an  out- 
standing example.  Another  is  the  voluntary  credit  control  program  of  your 
Association,  undertaken  last  year  when  inflationary  developments  were  threaten- 
ing the  financial  stability  of  the  Nation. 

Today,  the  public  service  activities  of  commercial  bankers  have  become  so 
commonplace  that  they  are  apt  to  be  taken  for  granted.  But  it  is  important  to 
recognize  that  they  are  of  tremendous  consequence  in  the  dailj^  conduct  of  our 
business  life. 

The  distance  we  have  gone  along  this  cooperative  road  is  illustrated  even 
more  strikingly  in  another  area  of  governmental  finance — our  revenue  system. 

Just  remember  that  ours  is  one  of  the  few  countries  in  the  world  today  that  is 
able  to  rely  for  the  major  portion  of  its  revenue  on  taxes  that  are  voluntarily  re- 
ported and  paid  by  the  mass  of  its  citizens.  During  the  past  three  years,  an 
average  of  96  percent  of  all  internal  revenue  taxes  collected  have  been  on  the 
basis  of  voluntary  assessment  and  payment. 

Under  any  other  than  voluntary  self-assessment  and  payment — we  may  be 
sure — the  costs  of  tax  administration  would  be  many  times  their  present  amount, 
while  the  receipts  realized  by  the  Government  would  be  much  lower.  Indeed, 
there  is  considerable  doubt  as  to  whether  our  present  broadly  based  income  tax 
could  be  continued  at  all  in  the  absence  of  a  spirit  of  genuine  cooperation  on  the 
part  of  the  great  majority  of  our  taxpaying  citizens. 

This  basic  willingness  of  our  citizens  to  comply  with  the  tax  laws  voluntarily 
did  not  come  about  by  chance,  and  it  could  not  have  been  achieved  by  statute. 
It  came  about  because  we  believed  in  our  free  institutions  sufficiently  to  devote 
time  and  energy,  year  after  year,  to  shaping  our  laws  and  adapting  our  customs 
generally  to  fit  the  changing  requirements  of  a  vigorous,  growing  Nation. 

There  are  many  other  examples  of  the  lessons  which  we  Americans  have  learned 
in  the  course  of  democratic  living.  As  you  will  note,  I  have  chosen  only  the 
ones  which  are  closest  to.  your  own  everyday  experience — and  to  mine.  But 
wherever  we  look,  our  institutions  and  our  ways  of  doing  things  provide  clear 
evidence  that  our  democratic  system  of  Government  works;  that  it  can  be  adapted 
to  meet  all  the  needs  and  all  the  aspirations  of  a  free  people. 

These  needs  and  aspirations  will  change — just  as  they  have  changed  in  the 
past.     This  year,  in  particular,  we  have  had  to  adjust  ourselves  to  many  new 
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circumstances.     But  the  basic  strength  of  our  country  has  again  been  demon- 
strated. 

American  business  is  having  another  tremendous  year  in  1949.  The  predic- 
tions of  the  pessimists  that  we  could  not  return  to  conditions  of  abundant  supply 
without  severe  dislocations  of  the  economy  have  proven  unfounded.  We  have 
experienced  business  readjustments — many  of  them — throughout  the  economy. 
Certain  industries  and  localities  have,  of  course,  felt  the  impact  of  the  adjust- 
ment more  severely  than  others. 

On  the  broader  front  of  the  national  economy,  however,  it  has  become  increas- 
ingly apparent  as  the  year  went  forward  that  the  basic  factors  making  for  our 
continued  growth  and  progress  have  been  far  stronger  than  the  forces  tending  to 
pull  us  back. 

Both  incomes  and  jobs — in  the  aggregate — have  held  up,  month  after  month, 
at  close  to  the  all-time  record  level  of  last  year.  Incomes,  so  far  this  year,  have 
averaged  even  higher  than  in  the  same  months  of  the  highly  prosperous  1948. 
Total  civilian  employment  in  recent  months  has  been  practically  at  the  60  million, 
figure;  and  unemployment,  at  its  seasonal  peak  during  the  summer,  amounted 
to  a  little  over  6  percent  of  the  total  labor  force. 

Since  mid-summer,  as  you  know,  there  has  been  a  noticeable  improvement 
in  many  lines  of  activity  and  trade.  This  has  been  reflected  in  a  number  of  the 
indexes  which  sum  up  business  trends;  and  it  has  been  reflected,  also,  in  a  more 
confident  attitude  on  the  part  of  the  business  community. 

I  am  speaking,  of  course,  of  basic  conditions,  which  will  determine  the  main 
business  trend  over  the  months  ahead.  I  shall  not  attempt  to  forecast  the  dura- 
tion of  current  work  stoppages,  which,  in  any  event,  can  dominate  the  business 
picture  only  temporarily.  Serious  as  they  appear  today,  when  they  are  finally 
settled,  the  strong  underlying  forces  will  again  come  into  full  play,  and  production 
will  be  expanded  to  build  up  depleted  stocks. 

In  the  vital  area  of  manufacturing  employment,  the  number  of  workers  em- 
ployed has  risen  more  than  seasonally  since  July.  This  is  particularly  significant, 
since  manufacturing  activities  were  among  the  first  to  be  affected  by  inventory 
adjustments  during  the  past  12  months. 

Throughout  this  period,  the  continued  high  volume  of  retail  sales  has  provided 
unmistakable  evidence  of  the  strength  of  consumer  demand.  Total  retail  sales 
in  September,  the  latest  month  available,  were  only  2  percent  lower  than  last 
year  in  dollar  value,  and  were  higher  than  last  year  in  actual  unit  volume.  De- 
mand has  been  sustained  not  only  by  the  continued  high  level  of  incomes,  but  also 
by  the  backlog  of  purchasing  power  inherent  in  our  all-time  record  volume  of 
personal  savings. 

The  financial  situation,  likewise,  could  scarcely  be  in  a  sounder  position.  As 
you  know,  bankers  and  businessmen  alike  have  taken  precautions  that  credit  did 
not  become  over-extended  during  the  inflationary  period.  But  as  inflationary 
pressures  diminished,  credit  was  immediately  available  in  needed  quantities. 

Therefore,  starting  with  a  basically  sound  present  situation  we  face  the  future 
with  many  demands  which  industry  has  thus  far  been  unable  to  meet.  Outstand- 
ing among  these  are  the  continued  urgent  requirements  for  new  construction, 
particularly  of  new  houses  and  community  facilities. 

For  many  years,  the  repair  and  modernization  of  these  facilities  were  allowed 
to  lag.  We  have  now  a  greatly  increased  rate  of  population  growth;  we  have  had 
vast  shifts  in  population  between  different  sections  of  the  country;  and  in  all  of 
our  metropolitan  areas  there  has  been  a  tremendous  movement  toward  a  decen- 
tralization of  housing,  shopping  centers,  and  service  facilities. 

We  have  8  million  more  families  in  the  United  States  today  than  we  had  in 
1940.  These  people  must  be  fed,  clothed,  housed,  educated,  and  provided  with  a 
wide  variety  of  community  services. 

These  developments  mean  new  demands  for  many  types  of  construction,  and 
for  the  building  of  new  roads  and  highways.  Their  powerful  influence  is  seen  in 
the  unusually  high  volume  of  building  activity  so  far  this  year,  and  in  the  number 
of  commitments  already  made  for  the  future.  Contract  awards  in  September 
for  new  residential  construction  were  88  percent  higher  than  a  year  earlier;  while 
total  construction  awards  were  43  percent  higher. 

Such  influences  as  these  will  provide  continued  strong  support  to  our  economy 
in  the  days  ahead. 

In  addition,  I  could  mention  many  new  developments  resulting  from  our  war- 
time discoveries  which  may  well  provide  a  volume  of  demand  for  new  and  im- 
proved products  unprecedented  in  the  business  history  of  this  country. 
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In  my  belief,  an  important  explanation  of  the  success  with  which  we  have  over- 
come our  postwar  difficulties,  and  forged  ahead,  lies  in  the  fact  that  we  have  had 
faith  in  our  American  system  and  in  our  American  ways  of  doing  things. 

We  accepted  our  responsibilities,  whether  domestic  or  foreign,  in  that  same 
spirit  of  confidence  which  has  marked  American  endeavor  since  this  Nation's 
earliest  days. 

Yes,  much  has  already  been  accomplished;  and  our  banking  history,  just  as  truly 
as  the  record  of  our  other  achievements,  reflects  these  advances.  Today,  bankers 
are  undertaking  their  broader  responsibilities  in  the  life  of  the  Nation  with  the 
utmost  earnestness  and  integrity  of  purpose.  They  are  making  great  contrilDu- 
tions  to  the  successful  functioning  of  our  free  enterprise  system  and  our  demo- 
cratic form  of  Government  in  all  of  its  many  aspects.  And  they  are  doing  this 
because  they  have  found  that  working  together  for  the  common  welfare  pays;  that 
only  joint  efforts — on  a  voluntary  basis — can  provide  the  clear  thinking  and  bold 
actions  so  urgently  needed  in  meeting  the  complex  problems  of  today. 

Our  problems  will  not  be  easy,  and — on  both  the  domestic  and  the  foreign 
fronts — we  may  be  sure  that  they  will  seldom  take  the  exact  form  of  problems 
which  we  have  met  before.  But  we  in  America  are  accustomed  to  overcoming 
difficulties.  We  are  not  dismayed  by  change.  We  have  made  it  clear  that  we 
will  continue  to  devote  all  of  our  energies  and  all  of  our  will  to  strengthening  the 
foundations  of  our  individual  freedom,  and  our  own  way  of  living. 


Exhibit  32. — Address  by   Secretary  of  the   Treasury   Snyder  before  the   U.   S. 
Savings  Bonds  Conference,  Washington,  D.  C,  March  29,  1950 

The  presence  here  tonight  of  so  many  leaders  of  business  and  industry  is  a 
tribute  to  the  importance  of  the  savings  bond  program,  and  I  assure  you  that  the 
Treasury  Department  is  deeply  grateful  for  your  continued  voluntary  cooperation 
and  support. 

In  a  few  short  weeks  we  will  be  opening  the  Independence  Drive.  You  people 
are  being  called  upon  to  spearhead  this  drive  as  it  reaches  into  every  community 
of  our  Nation.  I  welcome  the  opportunity  to  be  here  with  you  tonight  and  to 
discuss  the  important  role  which  savings  bonds  continue  to  play  in  the  economic 
independence  of  our  people  and  the  financial  strength  of  our  country. 

Today,  as  never  before,  the  spotlight  of  history  is  focused  upon  our  Nation. 
The  world's  hope  for  peace  and  stability  depends  in  large  measure  upon  the 
economic,  military,  and  spiritual  strength  of  this  Nation.  The  task,  then,  falls 
to  every  one  of  us  as  individual  Americans  to  see  that  our  own  economic  house  is 
in  good  order,  and  stands  firmly  on  a  sound  foundation. 

Our  democratic  form  of  government  offers  the  individual  greater  opportunities 
than  any  other  system  of  government  in  the  world  todaj'.  Every  American  has 
a  stake  in  the  preservation  of  this  system. 

During  the  past  year  we  have  had  a  concrete  demonstration  of  what  the  savings 
of  the  American  people  have  meant  in  promoting  the  economic  stability  of  the 
Nation.  During  the  early  half  of  1949  an  inventory  adjustment  caused  a  sharp 
drop  in  factory  production,  and  people  in  various  industries  were  thrown  out  of 
work.  Many  felt  that  the  decline  in  incomes  and  the  rise  in  unemployment 
would  arouse  general  apprehension;  that  it  would  have  a  depressing  effect  on 
retail  trade  and  might  bring  further  unemployment. 

But  nothing  of  the  kind  happened.  The  large  backlog  of  personal  savings 
gave  people  a  feeling  of  financial  security,  and  they  continued  their  normal 
purchasing.  Total  retail  sales  held  up,  month  after  month,  at  close  to  the  high 
levels  of  the  previous  year. 

By  midyear  it  became  very  apparent  that  people  were  taking  more  goods  off 
the  market  than  the  factories  were  producing.  By  fall,  the  factories  were  again 
stepping  up  production  to  meet  the  great  volume  of  incoming  orders. 

The  key  factor  in  our  present  economic  stability  is  public  confidence.  This 
widespread  confidence  rests  in  part  upon  the  financial  security  provided  by  the 
record  holdings  of  personal  savings,  of  which  savings  bonds  form  a  very  important 
part.  Public  confidence  also  rests  upon  the  Nation's  immensely  strong  financial 
structure,  and  upon  the  general  knowledge  that  people's  incomes  today  are  better 
protected  than  ever  before. 

More  than  4}^  years  have  passed  since  the  end  of  the  war.     Now,  nearly  all  of 
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our  industries  have  completed  their  readjustment  to  competitive  markets,  and 
our  economy  is  on  a  sound  and  stable  basis. 

Personal  income  in  January  this  year,  not  including  the  veterans'  insurance 
payments,  was  at  an  annual  rate  of  $213  billion — the  highest  for  any  month  since 
January  1949.  Retail  sales — a  basic  measure  of  the  demand  for  consumer  goods — 
have  continued  at  a  high  level.  In  the  first  two  months  of  1950,  in  fact,  the 
dollar  volume  of  retail  sales  was  2^2  percent  higher  than  a  year  ago,  despite 
lower  average  prices. 

The  very  favorable  near-term  business  outlook  rests  on  obvious  factors  of 
strength  that  have  been  frequently  pointed  out.  The  longer  outlook,  in  my 
opinion,  is  likewise  reassuring.  We  have  some  distance  to  go  in  meeting  the 
backlog  of  demand  for  new  houses  and  other  construction,  while  our  population 
continues  to  grow. 

Our  factories  have  invested  huge  sums  for  new  plant  and  equipment  since  the 
war,  yet  it  is  obvious  that  this  expansion  has  not  been  over-expanded,  in  view  of 
the  continued  development  of  new  products,  new  industrial  machinery  and  new 
technical  processes. 

Most  importantly,  the  continued  cautious  attitude  of  businessmen,  bankers, 
and  other  important  groups  has  aided  in  preventing  any  excessive  expansion  in 
credit,  in  speculation,  or  in  inventories,  such  as  always  has  occurred  before  any 
important  business  downturn. 

The  Treasury's  major  objective  has  been  to  maintain  this  Nation's  financial 
soundness  through  fiscal  policies  and  debt  management  operations  which  are 
designed  to  cement  confidence  in  the  credit  of  this  Government.  I  believe  that 
the  course  of  action  which  the  Treasury  has  pursued  in  maintaining  that  confi- 
dence has  contributed  greatly  to  our  present  unparalleled  economic  position. 

America  has  come  a  long  way  since  our  forefathers  signed  the  Declaration  of 
Independence.  Yet  we  have  by  no  means  reached  our  maturity.  America  is 
still  a  young  Nation.  There  is  "no  limit  to  what  we  can  accomplish  through  our 
system  of  free  American  enterprise. 

This  Nation  was  founded  on  the  traditional  American  concept  of  thrift.  It 
was  thrift  which  helped  us  attain  our  present  greatness.  It  is  thrift  which  will 
lead  America  to  new  heights  of  achievement  in  the  years  ahead. 

America's  leaders  in  every  field — business,  agriculture,  labor — have  long  re- 
garded the  savings  bonds  program  as  a  winning  factor  in  the  maintenance  and 
the  preservation  of  our  system  of  free  enterprise. 

It  gives  every  American  citizen  the  opportunity  to  actively  participate  in  a 
systematic  program  of  thrift  which  not  only  insures  future  security  for  himself 
and  his  family,  but  gives  him  a  stake  in  insuring  the  future  security  of  his  country. 

It  does  not  matter  whether  a  man's  income  is  great  or  small — whether  he  lives 
on  a  farm  or  in  a  crowded  metropolitan  area — he  is  given  the  opportunity  to  buy 
the  savings  bond  which  represents  a  personal  share  in  his  country's  future. 

The  savings  bonds  program  is  a  strong  unifying  force  in  our  national  life.  Each 
savings  bond  volunteer  has  himself  experienced  the  heart  warming  knowledge 
that  in  making  a  bond  sale,  he  is  making  a  personal  contribution.  He  knows 
that  he  is  actually  doing  something  for  the  good  of  his  community  and  his  country. 

I  should  like  to  take  a  moment  to  point  out  a  striking  example  of  what  Govern- 
ment bond  holdings  mean  to  the  people  of  our  country.  You  may  be  interested 
to  know  that  the  Government  bond  holdings  of  individuals  are  now  equivalent 
to  the  total  value  of  all  farm  real  estate  in  the  country. 

Ownership  of  Government  securities  by  millions  of  individuals  is  good  for  the 
countrv  as  well  as  for  those  individuals.  It  gives  the  people  of  the  country  an 
increased  interest  in  the  affairs  of  their  Government  and  causes  them  to  partici- 
pate more  activelv  in  those  affairs. 

We  believe  that  an  essential  phase  of  debt  management  is  achieved  by  dis- 
tributing the  ownership  of  the  debt  among  as  many  Americans  as  possible — and 
by  permitting  as  many  individuals  and  families  as  possible  to  share  in  interest 
payments.  The  savings  bonds  program  helps  to  accomplish  both  these  objec- 
tives. 

Most  important  of  all,  the  savings  bonds  program  represents  the  individuals 
throughout  America  who  now  hold  close  to  $49  billion  of  savings  bonds.  It  is 
the  men  and  women  who  buy  the  bonds;  the  nien  and  women  who  sell  them  to 
other  people — friends,  families,  neighbors,  fellow  workers.  It  is  the  millions  of 
working  men  and  women  now  saving  regularly  through  the  automatic  payroll 
savings  plan. 

These  holdings  seem  particularly  significant  when  we  recall  that  at  the  bottom 
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of  the  depression — in  1933 — the  national  income  in  the  country  was  only  $39^ 
billion.  Across  the  Nation,  people  now  have  a  cushion  of  reserves  to  fall  back 
upon  that  is  far  greater  tlian  the  total  income  in  the  Nation  in  tliat  year. 

As  you  people  go  forward  to  carry  the  message  of  the  Independence  Drive 
to  your  States  and  local  communities,  you — and  the  millions  of  volunteer  workers 
who  will  assist  you — can  be  proud  of  the  product  you  have  to  sell.  It  is  not  a 
new  product,  for  thrift  is  as  old  as  America  itself.  It  is  not  an  untried  product, 
for  it  is  thrift  that  has  spelled  progress  for  our  Nation.  It  is  an  old  and  time- 
proven  product,  but  not  in  any  sense  an  old-fashioned  one. 

The  product  we  have  to  sell  is  as  up  to  date  as  the  atomic  age  we  are  entering. 
Savings  bonds  have  been  designed  to  meet  the  modern  day  needs  of  every  Amer- 
ican. They  are  not  a  luxury  which  only  the  wealth^v  can  afford — they  have  been 
designed  to  meet  the  individual  needs  of  every  class. 

Moreover,  you  are  selling  something  the  people  need  and  want — a  product 
which  not  only  gives  them  future  personal  independence  but  assures  a  free  and 
strong  America  in  which  to  enjoy  the  fruits  of  their  savings. 

As  you  know,  the  Independence  Drive  will  run  from  May  15  to  July  4.  The 
national  sales  goal  for  the  drive  is  $650  million  in  E  bonds.  Our  savings  bonds 
volunteers  have  always  met  and  exceeded  their  sales  goal.  I  am  sure  the  Inde- 
pendence Drive,  through  your  leadership,  will  continue  this  fine  record. 

I  should  like  to  ask  you  to  carry  to  your  local  workers  my  sincere  thanks  for 
the  spirit  in  which  they  are  undertaking  this  praiseworthy  and  most  important 
task.  In  encouraging  thrift,  they  are  helping  to  preserve  our  system  of  indi- 
vidual enterprise.  They  are  helping  to  guarantee  our  economic  security  and 
stability — and  thus  they  are  helping  to  preserve  the  peace  and  security  of  all  the 
world. 


Exhibit  33. — Address  by  Secretary  of  the  Treasury  Snyder  before  the  American 
Institute  of  Banking,  Minneapolis,  Minn.,  June  12,  1950 

I  am  delighted  to  be  here  today  to  participate  with  you  in  the  50th  anniversary 
celebration  of  the  American  Institute  of  Banking.  It  is  particularly  interesting 
to  note  the  large  number  of  women  who  have  come  as  delegates  to  the  meetings 
this  year.  This  represents  quite  a  change  from  the  first  years  of  your  association's 
history.  In  this  connection,  I  would  like  to  call  your  attention  to  a  news  item 
which  appeared  in  one  of  the  early  bulletins  of  your  Institute  published  in  1901. 

At  that  time,  a  trust  company  in  Chicago  had  just  installed  13  girls  at  the  teller's 
windows  in  its  savings  department.  This  was  certainly  news  of  great  interest  in 
the  banking  world,  since  these  girls  were  said  to  be  the  only  ones  to  hold  such 
positions  in  the  United  States.  The  report  further  stated  that  these  young 
ladies  were  not  employed  with  a  view  toward  reducing  salaries,  since  their  pay  was 
to  be  the  same  as  the  men — $25  a  month  at  the  start. 

I  need  not  remind  this  audience  of  the  increasingly  important  responsibilities 
which  the  business  women  of  this  country  have  undertaken  since  the  time  when 
this  news  item  was  printed. 

The  expanding  opportunities  for  those  of  you  in  the  banking  field  during  the 
past  50  years  have  reflected  the  growing  importance  of  our  banks  and  of  our  finan- 
cial institutions  generally  in  the  business  life  of  the  Nation. 

Fiftv  years  ago,  the  business  of  banking  in  this  country  was  a  far  different 
matter  from  the  complex  loan  and  investment  operations  of  today.  In  most 
communities  outside  of  the  leading  financial  centers,  its  success  depended  almost 
entirely  on  personal  knowledge  of  local  prospects  and  local  borrowers.  Credit 
decisions  on  this  basis  were  bv  no  means  easy,  as  Mr.  Kent  and  others  whose 
experience  goes  back  that  far  will  testify.  The  quality  of  judgment  has  remained 
the  most  important  single  ingredient  of  successful  banking,  but  the  techniques 
of  credit  analysis  have  been  enormously  extended  in  the  years  since  your  associa- 
tion w^as  founded. 

Today,  every  important  credit  decision  calls  for  a  mass  of  specific  information 
and  analysis.  It  calls  for  a  wide  background  knowledge  of  national  business 
trends  and  their  significance  locally.  And,  finally,  it  calls  for  the  education  and 
the  experience  necessary  to  evaluate  all  of  the  facts  and  to  translate  those  facts 
into  the  right  answer. 

The  business  of  banking  has  always  presented  particularly  difficult  problems 
to  American  bankers,  because  the  investment  of  funds  requires  an  evaluation  of 
the  future,  and  in  America  conditions  are  always  changing.     Today,  as  in  the 
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days  of  the  frontier,  we  are  continually  having  to  make  adjustments  to  new- 
knowledge,  new  tastes,  and  new  surroundings.  The  tremendous  surge  westward 
of  American  industry  during  and  since  the  war — with  its  implication  of  population 
changes  and  community  developments — is  an  instance  in  point. 

This  atmosphere  of  change — of  newness — which  has  been  the  environment  of 
each  generation  of  Americans,  has  had  a  significant  influence  on  our  development. 
It  has  contributed  in  an  important  measure  to  making  us  a  Nation  of  strong  indi- 
viduals, constantly  alert  to  new  opportunities  and  new  ways  of  doing  things. 
These  particular  traits  of  the  American  character  have  been  fostered  also  by  our 
representative  system  of  government.  They  have  been  strengthened  by  the  fact 
that  our  free  enterprise  system  puts  a  premium  on  initiative,  resourcefulness,  and 
ability  to  see  a  job  through.  And,  as  the  pace  of  activity  has  quickened,  individ- 
ual abilities  have  been  further  encouraged  by  the  American  concept  of  education 
as  a  continuing  aid  in  the  business  of  daily  living. 

Your  own  association,  the  American  Institute  of  Banking,  grew  out  of  the  needs 
of  practical  businessmen.  Its  increasing  services,  over  the  years,  have  reflected 
the  growing  realization  that  doing  business  in  the  dynamic  American  economy 
calls  for  a  constant  flow  of  new  facts,  and  a  constant  reappraisal  of  old  ones. 
Throughout  the  50  years  of  the  Institute's  history,  your  members  have  recognized 
that  practical  experience  is  most  valuable  when  it  is  enriched  by  broad  background 
information  and  by  the  training  needed  to  put  that  information  to  good  use. 

Today  the  need  for  services  such  as  those  provided  by  the  American  Institute 
of  Banking  is  greater  than  ever  before.  I  have  noted  that  the  founders  of  your 
association — with  some  courage,  I  may  say — chose  the  field  of  commercial  law  as 
their  first  subject  of  study.  At  that  time,  a  compilation  of  "Federal  Laws 
Affecting  National  Banks"  required  only  63  pages.  Today,  almost  500  pages  are 
needed  to  cover  the  ground.  This  is  just  one  illustration  of  the  complicated 
nature  of  modern  financial  operations  as  compared  with  the  situation  a  half  or 
even  a  quarter  of  a  century  ago. 

The  achievements  of  American  banking  during  the  past  half  century,  however, 
cannot  be  measured  alone  by  reference  to  the  growing  complexities  of  banking 
operations.  Their  true  measure  is  the  progress  of  our  country  during  this  period. 
In  the  decades  since  1900,  we  have  changed  from  a  predominantly  rural  and  small 
town  economy  to  the  greatest  industrial  organization  in  the  world.  And  indus- 
trial development  has  required  financing.  It  has  required  a  tremendous  volume 
of  capital  investment. 

In  America,  the  capital  fortunately  has  been  forthcoming.  It  is  estimated  that 
the  process  of  mechanization  alone,  over  the  past  100  years,  has  taken  capital 
goods  valued  at  over  $600  billion.  And  this  year,  as  you  know,  American  industry 
is  continuing  its  program  of  expansion.  During  the  first  quarter  of  1950,  over  $5 
billion  was  invested  in  modernization  and  in  new  plant  and  equipment,  making 
a  record  total  of  more  than  $95  billion  in  the  postwar  period  as  a  whole. 

These  dollar  sums  are  significant  as  an  indication  of  the  faith  which  Americans 
have  in  their  future.  They  are  significant  as  an  indication  of  the  important 
function  performed  by  banking  and  finance  in  this  country.  That  function  is  the 
business  of  assisting  Americans  to  turn  out  materials  and  services  and  merchandise 
for  people  to  use. 

It  has  taken  considerable  financing  to  carry  new  products,  new  ideas,  and  new 
mechanical  devices  of  all  kinds  into  millions  of  American  homes  and  factories  and 
farms.  In  the  process,  many  industries  which  were  flourishing  in  1900  have  all 
but  disappeared.  But  as  older  techniques  and  older  products  were  replaced, 
millions  of  new  jobs  opened  up.  It  is  interesting  to  consider  that  today,  a  signifi- 
cant proportion  of  the  wage  earners  in  manufacturing  alone  are  producing  com- 
modities or  services  that  in  1900  were  produced  in  the  household.  In  addition, 
millions  of  our  people  are  employed  in  turning  out  products  or  services  which  were 
either  unknown  in  1900  or  available  to  only  a  limited  few.  As  our  economy  has 
become  more  complex  and  our  standards  of  living  ever  higher,  the  processes  of 
production  and  marketing  have  called  to  an  increasiiig  extent  on  the  specialized 
services  of  finance.  And  the  developmental  work  necessary  to  pay  the  way  for 
mass  output  and  for  the  extended  application  of  new  techniques  has  depended, 
at  every  stage,  on  capital. 

In  the  days  of  the  early  frontiersmen  and  prospectors  who  came  by  river  and 
over  land  to  this  part  of  the  country,  very  little  more  was  required  in  the  way 
of  assets  than  a  large  fund  of  courage  and  determination.  But  the  later  develop- 
ment of  our  western  States  could  not  have  taken  place  without  the  substantial 
investment  of  capital  funds. 
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The  discovery  of  the  Minnesota  iron  ore  reserves,  for  example,  was  an  event 
of  extreme  importance  in  the  economic  history  of  this  country.  It  is  less  well 
known,  but  highly  important,  that  improvements  in  the  arts  of  mining  and  mineral 
processing  since  the  opening  of  the  Mesabi  Range  are  of  almost  equal  significance 
with  the  discovery  itself.  Intensive  research  progra,ms  have  led  to  methods  of 
concentrating  low-grade  ores  which  are  opening  up  vast  new  reserves.  A  single 
new  plant  for  concentrating  ores  of  this  type — -now  in  the  process  of  construction — 
will,  I  am  told,  have  an  annual  capacity  of  one  million  tons. 

The  same  thing  has  happened  in  the  chemical  industry — in  metal  alloys — and, 
most  strikingly  of  all,  in  agriculture  and  soil  science.  In  ahnost  every  field  of 
output,  we  have  passed  far  beyond  the  boundaries  of  a  production  potential 
limited  by  the  known  resources  and  techniques  of  a  generation  ago.  And  it  is 
capital  investment — traced  back,  in  every  instance,  to  someone's  decision  that 
America's  future  was  worth  backing — which  has  made  possible  the  phenomenal 
achievements  of  American  industry. 

This  year,  business  improvements  represent  an  important  forward  movement 
in  our  national  economy.  They  are  supported  by  our  rapidly  growing  population, 
our  continued  high  income  levels,  our  strong  credit  and  financial  situation,  and 
the  great  technical  progress  which  the  capital  investment  of  recent  years  has 
provided. 

The  rapid  rate  of  population  growth  has  been  an  extremely  important  factor 
in  the  progress  in  our  own  country.  It  has  provided  an  expanding  market  here — 
the  greatest  market  in  the  world — for  the  increasing  output  of  American  agricul- 
ture and  American  industry.  Today,  as  in  the  past,  the  growing  American  market 
is  a  dynamic  force  making  for  business  expansion. 

The  current  rate  of  population  growth  means  that  during  1950  alone  the  Ameri- 
can market  will  be  enlarged  by  2}^  million  people.  Also,  there  has  been  a  very 
rapid  increase  during  the  past  decade  in  the  number  of  families.  Forty  percent 
of  all  our  families  are  new  families — the  result  of  the  17J4  million  marriages  since 
1940.  This  means,  of  course,  that  the  need  for  separate  homes  and  for  separate 
facilities  of  all  kinds  is  increasing  even  more  rapidly  than  the  population  figures 
would  indicate. 

The  buying  power  of  our  people,  moreover,  has  continued  at  a  very  high  level. 
Aided  by  the  special  insurance  dividend  to  veterans,  personal  incomes  tliis  year 
are  the  highest  on  record.  Even  without  this  dividend,  current  incomes  are  above 
the  corresponding  period  last  year. 

Retail  sales  throughout  the  postwar  period  have  reflected  a  basic  confidence  in 
the  economic  outlook.  During  the  readjustment  period  of  1949,  consumer  buying 
held  like  a  stone  wall  against  the  setback  in  production.  Early  in  1949,  you  will 
recall,  the  return  of  buyers'  markets  had  caused  many  businessmen  to  liquidate 
inventories.  Declining  orders  for  stock  soon  had  their  effect  on  output.  But 
with  incomes  continuing  high — and  a  record  backlog  of  savings — most  families 
saw  no  need  to  cut  down  on  their  purchases.  While  they  bought  less  of  some 
things,  they  bought  more  of  others.  For  1949  as  a  whole,  total  retail  sales  in 
actual  unit  volume  proved  to  be  higher  than  the  record  sales  of  the  previous  year. 
And  continued  high  sales  soon  led  to  the  restocking  of  merchandise  and  to  an 
increase  in  production. 

The  rise  in  production  is  still  under  way.  Retail  sales,  in  the  meantime,  have 
also  expanded.  So  far  this  year  they  have  been  running  some  6  percent  greater 
in  physical  volume  than  a  year  ago.  Industrial  production  is  now  close  to  the 
record  peacetime  level  reached  in  the  fall  of  1948,  while  employment  in  May  was 
at  a  new  high  record  for  that  month. 

The  business  advance  so  far  has  given  very  little  indication  of  underlying 
weakness.  The  prevailing  spirit  of  confidence  has  shown  no  signs  of  developing 
into  excessive  optimism.  Business  planning  generally  has  remained  cautious, 
and  inventories  have  been  kept  conservative.  There  has  been  no  important 
volume  of  speculation  in  the  stock  or  commodity  markets.  Bank  loans,  on  the 
whole,  have  shown  no  unduly  large  increase,  and  our  credit  and  financial  situation 
in  general  remains  reassuring. 

The  problems  which  face  our  Nation  today  make  it  imperative  that  we 
maintain  this  strength.  It  is  the  task  of  those  in  the  Government  and  of  every 
individual  American  to  see  that  our  economic  structure  is  stronger  than  ever 
before.  We  must  continue  to  demonstrate  the  effectiveness  of  our  system  of 
free  enterprise  in  opening  up  the  resources  of  our  country,  and  spreading  their 
benefits  across  the  Nation.     We  must  continue  to  prove  that  our  form  of  Govern- 
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ment  offers  the  individual  greater  opportunities  than  any  other  system  of  Govern- 
ment in  the  world  today. 

As  members  of  the  American  Institute  of  Banking,  you  have  a  particular 
responsibility  for  approaching  the  day-to-day  problems  of  banking  operation  in 
the  light  of  their  relation  to  the  broader  issues  of  our  national  well-being.  For 
our  economy  to  remain  strong,  it  will  be  of  vital  importance  to  assure  the  continued 
soundness  of  our  credit  structure  and  to  protect  the  economy  from  the  dangers 
of  excessive  speculation.  But  in  observing  these  primary  rules  of  economic 
health,  it  is  important  never  to  lose  sight  of  the  fact  that  our  economy,  to  continue 
healthy,  must  continue  growing.  Our  success  in  maintaining  our  growth  and  at 
the  same  time  keeping  the  foundations  of  our  strength  unimpaired  will  depend 
on  many  thousands  of  individual  decisions  in  the  banks,  in  the  business  offices, 
and  in  the  homes  of  the  Nation. 

These  decisions  will  shape  our  future. 

ORGANIZATION  AND  PROCEDURE 

Exhibit  34. — Treasury  Department  orders  relating  to  organization  and  procedure 

No.   117,  July   1,   1949,  Transfer  of  Books  and  Forms  Unit  to  Office  of 
Administrative  Services 

Pursuant  to  authority  vested  in  me  by  section  161  of  the  Revised  Statutes 
(U.  S.  C.,  title  5,  sec.  22),  and  to  other  authority  vested  in  me  as  Secretary  of  the 
Treasury,  the  Books  and  Forms  Unit,  Bureau  of  Federal  Supply,  having  been 
retained  in  the  Treasury  Department  pursuant  to  the  determination  of  the 
Director,  Bureau  of  the  Budget,  under  authority  of  P.  L.  152  (1st  sess.,  80th 
Cong.),  is  hereby  assigned  to  and  made  a  part  of  the  Office  of  Administrative 
Services,  effective  July  1,  1949.  The  specific  determinations  of  functions, 
records,  property,  personnel,  and  funds  to  be  transferred  shall  be  made  by  the 
Administrative  Assistant  to  the  Secretary.  Control  over  and  supervision  of  the 
Books  and  Forms  Unit  as  transferred  shall  thereafter  be  in  the  Director  of  Admin- 
istrative Services. 

E.  H.  Foley,  Jr., 
Acting  Secretary  of  the  Treasury. 


No.  118,  August  9,  1949,  Designation  of  Administrative  Assistant  to  the 

Secretary  to  Direct  the   Effectuation  of  Executive   Order  10072  of 

July  29,  1949 

By  virtue  of  the  authority  vested  in  me  as  Secretary  of  the  Treasury  and 
section  161  of  the  Revised  Statutes  and  all  other  provisions  of  law,  I  hereby 
designate  the  Administrative  Assistant  to  the  Secretary,  serving  also  as  Chairman 
of  the  Treasury  Department  Management  Committee,  as  the  official  to  direct 
and  coordinate'the  effectuation  of  Executive  Order  10072  of  July  29,  1949,  in  the 
Treasurv  Department. 

In  assuming  this  responsibility  and  to  insure  that  the  Government  and  the 
Department  will  attain  maximum  benefits  in  the  accomplishment  of  this  mission, 
the  Administrative  Assistant  to  the  Secretary  is  authorized  and  directed  to 
enlist  all  necessary  facilities  and  personnel  of  the  Department. 

John  W.  Snyder, 
Secretary  of  the  Treasury. 

No.  119,  October  25,  1949,  Designation  or  Officials  to  Grant  Quarters 
AND  Cost  of  Living  Allowances  to  Civilian  Employees  Stationed  in 
Foreign  Countries 

In  accordance  with  the  provisions  of  sections  1.5  (a)  and  1.6  of  the  Standardized 
Government  Civilian  Allowance  Regulations  (Foreign  Areas)  the  following 
officers  of  the  Treasury  Department,  or  the  officers  authorized  to  act  in  their 
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absence,  have  been  designated  by  me  to  grant  quarters  and  cost  of  living  allow- 
ances to  civilian  officers  and  employees  stationed  in  foreign  countries: 

Assistant  Secretary  of  the  Treasury 

Administrative  Assistant  to  the  Secretary 

Deputy  Commissioner  of  Customs  (Fiscal  Administration) 

Commissioner  of  Accounts 

Chief  Disbursing  Officer 

The  above-named  officials  are  also  charged  with  the  responsibility  of  reporting 
to  the  General  Accounting  Office,  in  accordance  with  regulations  prescribed  by 
the  Comptroller  General,  the  rates  at  which  the  allowances  are  granted,  any 
revisions  in  the  rates  of  such  grants,  and  the  dates  of  their  commencement, 
revision,  and  termination. 

E.  H.  Foley,  Jr., 
Acting  Secretary  of  the  Treasury. 

Amendment  December  5,  1949,  to  Treasury  Department  Order  No.  119 
In  accordance  with  the  provisions  of  section  1.5  (a)  and  1.6  of  the  Standardized 
Government  Civilian  Allowance  Regulations  (Foreign  Areas),  the  Deputy  Com- 
missioner of  Customs  (Management  and  Controls),  and  the  Head,  Fiscal  Section, 
Bureau  of  Customs,  or  the  officers  authorized  to  act  in  their  absence,  are  hereby 
designated  by  me  to  grant  quarters  and  cost  of  living  allowances  to  civilian  officers 
and  employees  stationed  in  foreign  countries.  These  officials  are  also  charged 
with  the  responsibility  of  reporting  to  the  General  Accounting  Office,  in  accordance 
with  regulations  prescribed  by  the  Comptroller  General,  the  rates  at  which  the 
allowances  are  granted,  any  revisions  in  the  rates  of  such  grants,  and  the  dates  of 
their  commencement,  revision,  and  termination. 

The  authority  granted  to  the  Deputy  Commissioner  of  Customs  (Fiscal  Ad- 
ministration) under  the  jarovisions  of  Treasury  Department  Order  No.  119  is 
hereby  rescinded,  inasmuch  as  the  title  of  that  position  has  been  changed  to 
Deputy  Commissioner  of  Customs  (Management  and  Controls). 

This  order  amends  Treasury  Department  No.  119,  dated  October  25,  1949, 
and  shall  be  effective  todav. 

E.  H.  Foley,  Jr., 
Acting  Secretary  of  the  Treasury. 


No.  81,  Revised  Febru.ary  2,  1950,  Relating  to  the  Committee  on  Printing 

AND  Publication 

By  virtue  of  the  authority  vested  in  me  as  Secretary  of  the  Treasury  by  section 
161  of  the  Revised  Statutes,  Executive  Order  397  of  January  20,  1906,  and  all 
other  provisions  of  law,  I  hereby  establish  in  the  Treasur}^  Department  a  Com- 
mittee on  Printing  and  Publication. 

In  the  interest  of  further  economy  and  efficiency,  the  Committee  shall  exercise 
general  supervision  over  all  printing  and  binding  originating  in  and  procured  for 
use  by  the  Treasury  Department.  The  Committee  shall  make  recommendations 
regarding  regulations  governing  or  affecting  the  general  printing  policies  of  the 
Department,  and  such  regulations  shall  be  subject  to  the  approval  of  the  Admin- 
istrative Assistant  to  the  Secretary. 

The  Committee  shall  consist  of  the  Assistant  to  the  Administrative  Assistant 
or  his  alternate,  as  Chairman,  the  Assistant  Commissioner  of  Internal  Revenue  for 
Operations  or  his  alternate,  and  the  Chief  of  Headquarters  Administration 
Division,  U.  S.  Coast  Guard  or  his  alternate. 

This  order  supersedes  Treasury  Department  Order  No.  81,  dated  Februarv  14, 
1947. 

John  S.   Graham, 
Acting  Secretary  of  the  Treasury 
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No.  79,  Revised  March  28,  1950,  Relating  to  the  Treasury  Awards 

Committee 

Treasury  Department  Order  No.  79,  dated  January  14,  1947,  is  herewith  revised 
and  reissued  as  follows: 

By  virtue  of  the  authoritv  vested  in  me  as  Secretary  of  the  Treasury  bv  section 
161  of  the  Revised  Statutes,  section  12  of  the  act  of  August  2,  1946,  60  Stat.  809 
(U.  S.  C,  title  5,  sec.  22a),  Executive  Order  9817  of  December  31,  1946,  and  all 
other  provisions  of  law,  I  hereby  delegate  to  the  Administrative  Assistant  to  the 
Secretary  the  authority  set  forth  in  section  14  of  the  act  of  August  2,  1946,  60 
Stat.  809  (U.  S.  C,  title  5,  sec.  116a)  and  theauthority  set  forth  in  section  1002 
of  the  Classification  Act  of  1949  (Public  Law  429,  81st  Congress).  All  awards 
contemplated  by  the  above-cited  sections  shall  be  under  the  general  jurisdiction 
and  subject  to  the  general  direction  of  the  Administrative  Assistant  to  the 
Secretary. 

The  Efficiency  Awards  Committee  provided  for  in  section  1002  of  the  Classifi- 
cation Act  of  1949  and  Bureau  of  the  Budget  Circular  A-8,  Supplement  No.  1  of 
February  28,  1950,  shall  hereinafter  be  known  as  the  Treasury  Awards  Committee 
with  membership  constituted  as  follows: 

Chairman Assistant  to  the  Administrative  Assistant 

Vice  Chairman Senior  Organization  and   Methods  Examiner, 

Office  of  the  Administrative  Assistant 

Member Director  of  Personnel 

Member Budget  Officer 

Member Assistant  Director,  Bureau  of  the  Mint 

Member Assistant  Director  for  Administration,  Bureau 

of  Engraving  and  Printing 

Member Chief,  Planning  and  Control  Staff,  U.  S.  Coast 

Guard 

Member Senior  Assistant  General  Counsel 

Member Assistant  to  the  Fiscal  Assistant  Secretary 

Member Chief  Coordinator,  Treasury  Enforcement 

Member Senior     Tax     Advisor,     Bureau     of     Internal 

Revenue 
Member Deputy  Commissioner  of  Customs  for  Manage- 
ment 

This  Committee  will  take  such  action  as  may  be  necessary  to  achieve  prompt 
and  equitable  recognition  of  superior  accomplishment,  meritorious  suggestions, 
exceptional  or  meritorious  service  by  civilian  officers  and  employees  of  the 
Treasury.  The  Treasury  Awards  Committee  shall  administer  the  Treasury 
awards  programs  in  accordance  with  this  order  and  the  requirements  of  Bureau 
of  the  Budget  Circular  No.  A-8,  Supplement  No.  1. 

John  W.  Snyder, 
Secretary  of  the  Treasury. 

MISCELLANEOUS 

Exhibit  35. — Letters  of  Secretary  of  the  Treasury  Snyder  to  the  Chairman  of  the 
Government  Operations  Subcommittee  of  the  House  Committee  on  Expendi- 
tures in  the  Executive  Departments  concerning  the  rate  of  interest  paid  on 
public  debt  securities  issued  to  trust  funds 

Treasury  Department, 

Washington,  November  10,  1949. 

My  Dear  Mr.  Chairman:  This  is  in  reply  to  your  letter  of  October  20,  1949, 
requesting  the  Treasury's  comments  on  the  report  prepared  by  the  Committee's 
staff  concerning  the  rate  of  interest  paid  on  public  debt  obligations  of  the  United 
States  issued  to  the  national  service  life  insurance  fund.  It  is  noted  that  this 
report  has  been  prepared  on  the  premise  that  the  3  percent  interest  rate  paid  on 
securities  issued  to  the  fund  is  abnormally  high  and  that  there  appears  to  be  no 
legal  basis  for  the  action  of  the  Treasury  in  fixing  such  rate. 

I  am  sure  your  Committee  does  not  entertain  any  doubt  as  to  the  legality  of 
the  action  of  the  Treasury  in  issuing  public  debt  obligations  to  the  national 
service  life  insurance  fund  or  in  fixing  the  rate  of  interest  borne  by  such  obligations. 
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Under  U.  S.  Code,  title  38,  section  805,  there  is  created  in  the  Treasury  a  perma- 
nent trust  fund  to  be  known  as  the  national  service  life  insurance  fund  and  the 
Secretary  of  the  Treasury  is  authorized  to  invest  or  reinvest  such  fund,  or  any 
part  thereof,  in  interest-bearing  obligations  of  the  United  States  or  in  obligations 
guaranteed  as  to  principal  and  interest  by  the  United  States,  and  to  sell  such  obli- 
gations for  the  purposes  of  such  fund.  The  special  Treasury  notes,  national 
service  life  insurance  fund  series,  issued  to  the  fund,  have  been  issued  under  the 
provisions  of  the  Second  Liberty  Bond  Act,  as  amended,  U.  S.  Code,  title  31, 
section  753.  Under  this  authority  the  Secretary  of  the  Treasury,  with  the  ap- 
proval of  the  President,  is  authorized  to  borrow  from  time  to  time  on  the  credit 
of  the  United  States  for  certain  authorized  purposes,  such  sum  or  sums  as  in  his 
judgment  may  be  necessary,  and  to  issue  therefor  notes  of  the  United  States  at 
not  less  than  par,  in  such  form  or  forms  and  denomination  or  denominations,  con- 
taining such  terms  and  conditions  and  such  rate  or  rates  of  interest,  as  the  Secre- 
tary of  the  Treasury  may  prescribe,  and  each  series  of  notes  so  issued  shall  be 
payable  at  such  time  not  less  than  one  year  and  not  more  than  five  years  from  the 
date  of  its  issue  as  he  may  prescribe. 

It  will  be  observed  that  the  Treasury  notes  issued  under  the  foregoing  authority 
shall  be  at  such  rate  or  rates  of  interest  as  the  Secretary  of  the  Treasury  may  pre- 
scribe, with  the  approval  of  the  President.  Thus,  the  interest  rate  borne  by 
securities  issued  to  the  national  service  life  insurance  fund  is  for  determination 
in  the  discretion  of  the  Secretary  of  the  Treasury,  with  the  approval  of  the 
President. 

In  providing  for  the  establishment  of  the  national  service  life  insurance  fund 
and  the  investment  of  such  fund  in  interest-bearing  obligations  of  the  United 
States,  the  Congress  did  not  specifically  indicate  the  rate  of  interest  which  such 
obligations  should  bear.  However,  the  law  provides  (U.  S.  Code,  title  38,  sec- 
tion 802e)  that  the  premium  rates  for  national  service  life  insurance  shall  be  the 
net  rates  based  upon  the  American  Experience  Table  of  Mortality  and  interest 
at  the  rate  of  3  percent  per  annum,  and  that  all  cash,  loan,  paid  up,  and  extended 
values,  and  all  other  calculations  in  connection  with  such  insurance,  shall  be 
based  upon  said  American  Experience  Table  of  Mortality  and  interest  at  the 
rate  of  3  percent  per  annum.  In  view  of  this  provision  of  law,  it  appeared  rea- 
sonable to  assume  that  the  Congress  anticipated  that  the  fund  would  be  invested 
so  as  to  earn  an  interest  rate  of  3  percent  per  annum,  and  on  this  basis,  the 
Treasury  determined  upon  a  3  percent  interest  rate  for  the  special  Treasury 
notes  issued  to  the  fund. 

In  view  of  the  great  growth  of  trust  funds  administered  by  the  Treasury  in 
recent  years  and  the  investment  of  such  funds  in  public  debt  obligations  of  the 
United  States,  the  Treasury  and  the  Bureau  of  the  Budget  have  had  their  staffs 
making  an  intensive  study  of  the  subject  of  the  interest  rates  borne  by  the  public 
debt  obligations  issued  to  the  funds  to  determine  whether  it  is  advisable  to  make 
any  changes  in  the  rates  of  interest  now  being  paid  on  special  obligations  issued 
to  the  various  funds.  There  are  numerous  inconsistent  statutory  provisions 
governing  the  investment  of  such  funds  which  provide  in  some  cases  for  specified 
interest  rates  and  in  other  cases  for  no  specified  interest  rates,  or  for  rates  deter- 
mined by  certain  fixed  formulae.  The  national  service  life  insurance  fund  is 
one  of  the  funds  included  in  this  study.  A  report  of  the  staff  study  has  not  yet 
been  completed  although  such  report  is  anticipated  in  the  near  future  in  the 
absence  of  any  unforeseen  circumstances  which  may  delay  its  completion.  The 
Congress,  of  course,  can  remove  all  grounds  for  differences  in  opinion  as  to  the 
proper  interest  rate  to  be  paid  to  any  particular  fund  by  enacting  statutory  pro- 
visions definitely  fixing  a  particular  rate  or  prescribing  a  basis  for  determining 
the  rate  of  interest  to  be  paid  on  investments  of  Government  trust  funds,  as  has 
been  done  in  the  case  of  the  railroad  retirement,  the  Federal  old-age  and  sur- 
vivors insurance  trust  fund,  and  the  unemployment  trust  fund.  These  latter 
funds  aggregate  in  excess  of  $18  billion. 
Very  truly  yours, 

John  W.  Snyder, 
Secretary  of  the  Treasury. 

Honorable  Porter  Hardy,  Jr., 

Chairman,  Government  Operations  Suhcommittee  of  t-he  Committee  on  Expend- 
itures in  the  Executive  Departments, 

House  of  Representatives,  Washington,  D.  C. 
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Treasury  Department, 

Washington,  May  22,  1950. 

My  Dear  Mr.  Chairman:  On  January  30,  1950,  I  wrote  you  in  answer  to 
your  letter  of  January  17,  in  which  you  had  asked  to  be  advised  of  the  progress 
"being  made  on  our  study  relating  to  the  subject  of  interest  rates  borne  by  public 
debt  obligations  issued  to  various  trust  funds.  Certain  of  these  rates,  as  you 
are  aware,  are  required  by  legislation  passed  at  a  time  when  the  interest  rate 
structure  was  considerably  different  from  what  it  is  now. 

In  the  absence  of  specific  guides  or  directives  by  the  Congress,  there  is,  to  my 
mind,  only  one  position  which  can  be  justified  with  respect  to  interest  rates  paid 
by  the  Treasury  on  securities  issued  to  the  trust  funds  and  not  available  to  the 
public;  that  is  the  average  cost  to  the  Government  of  funds  borrowed  from  the 
public.  This  cost  is  represented  by  the  average  interest  rate  on  all  public  interest- 
bearing  securities  of  the  Federal  Government  outstanding  at  any  one  time.  The 
figure  is  published  in  the  daily  Treasury  statement  each  month. 

The  public  interest-bearing  securities  of  the  Government  include  marketable 
issues  such  as  bills,  certificates,  and  Treasury  bonds;  and  they  also  include  public 
nonmarketable  issues  such  as  the  various  series  of  savings  bonds.  On  April  30, 
1950,  the  average  rate  on  all  of  these  issues  amounted  to  2.145  percent  as  com- 
pared with  an  average  rate  of  2.646  percent  now  being  paid  on  special  issues  held 
by  the  seven  major  trust  funds.  On  these  seven  funds,  the  diff"erence  in  interest 
costs  on  the  basis  of  these  two  rates  amounts  to  approximately  $145  million  a  year. 

The  major  justification  for  using  the  average  rate  on  all  public  interest-bearing 
securities  is  the  fact  that  it  is  the  most  realistic  measure  of  the  cost  of  Government 
borrowing.  As  you  know,  the  policy  of  the  Treasury  during  and  since  the  war 
has  been  to  plan  its  security  issues  in  such  a  way  as  to  meet  the  needs  of  the 
various  investors  having  funds  available  for  investment  in  Federal  securities. 
It  is  in  this  way  only  that  the  Treasury  can  secure  the  maximum  of  funds  needed 
for  its  purposes  from  nonbank  investors  at  a  minimum  interest  cost  to  the 
Government. 

The  wide  variety  of  maturities  and  interest  rates  represented  by  the  Federal 
debt  in  the  hands  of  the  public  at  the  present  time  thus  has  two  purposes.  First, 
it  greatly  increases  the  flexibility  of  public  debt  operations  from  the  point  qf 
view  of  debt  management.  Second — and  this  is  the  point  which  has  particular 
bearing  for  the  matter  in  hand — it  is  a  means  of  attracting  private  investment 
funds  with  greatly  varying  requirements  as  to  rate  of  return,  length  of  investment, 
and  possibilities  for  cash  redemption. 

Certificates  of  indebtedness,  for  example,  which  are  securities  maturing  within 
a  year,  are  particularly  well  suited  to  the  needs  of  corporations  who  wish  to  invest 
certain  funds  for  short  periods  only.  Our  longest  term  bonds,  on  the  other  hand, 
are  a  type  of  security  which  best  suits  the  needs  of  institutional  investors,  such  as 
insurance  companies  and  mutual  savings  banks,  who  are  not  looking  for  a  quick 
turnover  of  funds  but  for  a  maximum  return  on  long-term  investments.  And  our 
Series  E  savings  bonds,  to  take  a  final  example,  are  especially  adapted  to  the 
needs  of  small  individual  investors  who  wish  to  combine  a  satisfactory  return 
with  maximum  security  and  accessibility  of  funds  in  case  of  need. 

These  examples  illustrate  what  the  Treasury  means  when  it  talks  about  suiting 
the  terms  of  Federal  securities  to  the  needs  of  investors.  This  is  not  done  because 
of  any  desire  to  make  it  easier  for  private  investors  to  solve  their  individual 
problems  or  to  earn  a  satisfactory  return  on  idle  funds.  It  is  done,  as  I  have 
already  emphasized,  because  it  is  in  this  way,  and  in  this  way  only,  that  the 
Treasury  can  draw,  to  the  fullest  extent,  on  funds  available  for  investment  in  the 
hands  of  nonbank  investors,  and  thereby  meet  its  needs  and  carry  on  its  operations 
in  such  a  way  as  to  contribute  to  the  good  health  of  the  Nation's  economy. 

As  you  will  readily  see,  these  considerations  which  call  for  a  variety  of  interest 
rates  and  of  other  conditions  applicable  to  securities  offered  in  the  open  market 
do  not  apply  to  the  funds  available  for  investment  on  the  part  of  the  trust  funds. 
Neither  one  of  the  considerations  which  I  mentioned  above  as  controlling  the 
terms  of  Federal  security  issues — namely,  flexibility  in  public  debt  operations  and 
suitability  to  varying  needs  of  private  investors — applies  in  the  case  of  trust  fund 
accumulations.  It  would  be  inappropriate  and  of  no  benefit  to  the  Treasury 
under  present  conditions  to  extend  the  criterion  of  flexibility  for  public  debt 
management  to  securities  planned  for  special  issue  to  the  trust  funds.  And  since 
the  accumulations  in  the  trust  funds  are  not  available  for  investment  in  private 
enterprise,  there  is  no  need  to  shape  the  securities  offered  these  funds  in  order  to 
fit  in  with  conditions  in  the  money  market  or  in  the  economy  generally. 
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It  may  be  that  at  some  time  in  the  future,  with  respect  to  some  of  the  funds, 
past  accumulations  and  specified  current  contributions  will  have  to  be  supple- 
mented further  by  direct  appropriations  of  Federal  revenue  in  order  to  meet 
benefit  obligations.  This  need  not  concern  us  now  because  the  rights  of  bene- 
ficiaries under  Federal  Government  trust  funds — unlike  those  under  private  trust 
funds — are  secured  by  the  very  fact  that  the  taxing  power  of  the  Government 
stands  behind  them.  There  would  seem  to  be  no  reason  under  these  circum- 
stances for  a  current  budget  burden  having  no  necessary  relation  to  the  rights  and 
benefits  of  the  recipients  of  trust  funds,  and  which  would  in  most  cases 
only  succeed  in  moving  back  to  the  present  a  budget  charge  relating  to  future 
expenditures. 

The  question  of  direct  appropriations  raises  one  further  point  which  should, 
perhaps,  be  clarified  at  this  time.  It  is  possible  that  a  situation  might  arise  in 
which  the  operations  of  a  trust  fund  would  seem  to  require  a  higher  return  on 
investments  than  that  provided  by  the  average  rate  of  interest  on  funds  borrowed 
from  the  public.  In  that  event,  the  higher  rate  would  be  in  the  nature  of  a 
subsidy.  It  is  my  view  that  decisions  with  respect  to  such  a  subsidy  should  not 
be  within  the  discretion  of  the  Treasury,  but  should  rest  with  the  Congress.  If 
funds  were  needed,  they  could  then  be  made  available  to  the  trust  fund  through 
direct  appropriation. 

From  every  point  of  view,  therefore,  it  is  the  considered  opinion  of  the  Treasury 
Department  that  the  rate  of  interest  on  Federal  securities  issued  to  the  trust  funds 
should  be  the  average  rate  paid  on  funds  borrowed  from  the  public.  The  adoption 
of  this  rate  for  trust  fund  issues  would  be  in  line  with  the  principles  which  guide  the 
Treasury  at  all  times  in  the  discharge  of  its  responsibilities  to  the  American 
people  for  prudent  management  of  the  Nation's  finances. 
Very  truly  yours, 

John  W.  Snyder, 
Secretary  of  the  Treasury. 

Honorable  Porter  Hardy,  Jr., 

Chairman,  Government  Operations  Subcommittee  of  the  Committee  on  Expend- 
itures in  the  Executive  Departments, 

House  of  Representatives,  Washington,  D.  C. 


Exhibit  36. — An  act  to  authorize  the  President  to  determine  the  form  of  the 
national  budget  and  of  departmental  estimates,  to  modernize  and  simplify 
governmental  accounting  and  auditing  methods  and  procedures,  and  for  other 
purposes 

[Public  Law  784,  81st  Congress,  H.  R.  90381 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the  United  States  of 
America  in  Congress  assembled,  That  this  Act  may  be  cited  as  the  "Budget  and 
Accounting  Procedures  Act  of  1950". 

Title  I — Budgeting  and  Accounting 

PART    I budgeting 

Sec.  101.  Section  2  of  the  Budget  and  Accounting  Act,  1921  (42  Stat.  20),  is 
amended  by  adding  at  the  end  thereof  the  following: 

"The  term  'appropriations'  includes,  in  appropriate  context,  funds  and  authori- 
zations to  create  obligations  by  contract  in  advance  of  appropriations,  or  any 
other  authority  making  funds  available  for  obligation  or  expenditure." 
Sec.  102.   (a)   Section  201  of  such  Act  is  amended  to  read  as  follows: 
"Sec.  201.  The  President  shall  transmit  to  Congress  during  the  first  fifteen 
days  of  each  regular  session,  the  Budget,  which  shall  set  forth  his  Budget  message, 
summary  data  and  text,  and  supporting  detail.     The  Budget  shall  set  forth  in 
such  form  and  detail  as  the  President  may  determine — 
"(a)  functions  and  activities  of  the  Government; 
"(b)   any  other  desirable  classifications  of  data; 

"(c)   a  reconciliation  of  the  summary  data  on  expenditures  with  proposed 
appropriations; 

"(d)  estimated  expenditures   and  proposed   appropriations   necessary   in 
his  judgment  for  the  support  of  the  Government  for  the  ensuing  fiscal  year, 
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except  that  estimated  expenditures  and  proposed  appropriations  for  such 
year  for  the  legislative  branch  of  the  Government  and  the  Supreme  Court 
of  the  United  States  shall  be  transmitted  to  the  President  on  or  before 
October  15  of  each  year,  and  shall  be  included  by  him  in  the  Budget  without 
revision; 

"(e)  estimated  receipts  of  the  Government  during  the  ensuing  fiscal  year, 
under  (1)  laws  existing  at  the  time  the  Budget  is  transmitted  and  also  (2) 
under  the  revenue  proposals,  if  any,  contained  in  the  Budget; 

"(f)  actual  appropriations,  expenditures,  and  receipts  of  the  Government 
during  the  last  completed  fiscal  year; 

"(g)  estimated  expenditures  and  receipts,  and  actual  or  proposed  appro- 
priations of  the  Government  during  the  fiscal  year  in  progress; 

"(h)  balanced  statements  of  (1)  the  condition  of  the  Treasury  at  the  end 
of  the  last  completed  fiscal  year,  (2)  the  estimated  condition  of  the  Treasury 
at  the  end  of  the  fiscal  year  in  progress,  and  (3)  the  estimated  condition  of  the 
Treasury  at  the  end  of  the  ensuing  fiscal  year  if  the  financial  proposals  con- 
tained in  the  Budget  are  adopted; 

"(i)  all  essential  facts  regarding  the  bonded  and  other  indebtedness  of  the 
Government;  and 

"(j)  such  other  financial  statements  and  data  as  in  his  opinion  are  necessary 
or  desirable  in  order  to  make  known  in  all  practicable  detail  the  financial 
condition  of  the  Government." 

(b)  Section  203  of  such  Act  is  amended  to  read  as  follows: 

"Sec.  203.  (a)  The  President  from  time  to  time  may  transmit  to  Congress 
such  proposed  supplemental  or  deficiency  appropriations  as  in  his  judgment 
(1)  are  necessary  on  account  of  laws  enacted  after  the  transmission  of  the 
Budget,  or  (2)  are  otherwise  in  the  public  interest.  He  shall  accompany 
such  proposals  with  a  statement  of  the  reasons  therefor,  including  the  reasons 
for  their  omission  from  the  Budget. 

"(b)  Whenever  such  proposed  supplemental  or  deficiency  appropriations 
reach  an  aggregate  which,  if  they  had  been  contained  in  the  Budget,  would 
have  required  the  President  to  make  a  recommendation  under  subsection 
(a)  of  section  202,  he  shall  thereupon  make  such  recommendation." 

(c)  Section  204  of  such  Act  is  amended  to  read  as  follows: 

"Sec.  204.  (a)  Except  as  otherwise  provided  in  this  Act,  the  contents, 
order,  and  arrangement  of  the  proposed  appropriations  and  the  statements 
of  expenditures  and  estimated  expenditures  contained  in  the  Budget  or 
transmitted  under  section  203,  and  the  notes  and  other  data  submitted 
therewith,  shall  conform  to  requirements  prescribed  by  the  President. 

"(b)  The  Budget,  and  statements  furnished  with  any  proposed  supple- 
mental or  deficiency  appropriations,  shall  be  accompanied  by  information 
as  to  personal  services  and  other  objects  of  expenditure  in  the  same 
manner  and  form  as  in  the  Budget  for  the  fiscal  year  1950:  Provided,  That  this 
requirement  may  be  waived  or  modified,  either  generally  or  in  specific  cases, 
by  joint  action  of  the  committees  of  Congress  having  jurisdiction  over 
appropriation:  And  provided  further.  That  nothing  in  this  Act  shall  be 
construed  to  limit  the  authority  of  committees  of  Congress  to  request  and 
receive  such  information  in  sucli  form  as  they  may  desire  in  consideration  of 
and  action  upon  budget  estimates." 

(d)  Section  205  of  such  Act  is  amended  to  read  as  follows: 

"Sec.  205.  Whenever  any  basic  change  is  made  in  the  form  of  the  Budget, 
the  President,  in  addition  to  the  Budget,  shall  transmit  to  Congress  such 
explanatory  notes  and  tables  as  may  be  necessary  to  show  where  the  various 
items  embraced  in  the  Budget  of  the  prior  year  are  contained  in  the  new 
Budget." 

(e)  The  last  sentence  of  section  207  of  such  Act  is  amended  to  read  as 
follows:  "The  Bureau,  under  such  rules  and  regulations  as  the  President 
may  prescribe,  shall  prepare  the  Budget,  and  any  proposed  supplemental 
or  deficiency  appropriations,  and  to  this  end  shall  have  authority  to  assemble, 
correlate,  revise,  reduce,  or  increase  the  requests  for  appropriations  of  the 
several  departments  or  establishments." 

(f)  Section  214  of  such  Act  is  amended  to  read  as  follows: 

"Sec.  214.  The  head  of  each  department  and  establishment  shall  prepare 
or  cause  to  be  prepared  in  each  year  his  requests  for  regular,  supplemental, 
or  deficiency  appropriations." 
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(g)  Section  215  of  such  Act  is  amended  to  read  as  follows: 
"Sec.  215.  The  head  of  each  department  and  estabUshment  shall  submit 
his  requests  for  appropriations  to  the  Bureau  on  or  before  a  date  which  the 
President  shall  determine.  In  case  of  his  failure  to  do  so,  the  President 
shall  cause  such  requests  to  be  prepared  as  are  necessary  to  enable  him  to 
include  such  requests  with  the  Budget  in  respect  to  the  work  of  such  depart- 
ment or  establishment." 

(h)   Section  216  of  such  Act  is  amended  to  read  as  follows: 
"Sec.  216.  Requests  for  regular,  supplemental,   or  deficiency  appropria- 
tions which  are  submitted  to  the  Bureau  by  the  head  of  any  department  or 
establishment  shall  be  prepared  and  submitted  as  the  President  may  deter- 
mine in  accordance  with  the  provisions  of  section  201." 

Government  statistical  activities 

Sec.  103.  The  President,  through  the  Director  of  the  Bureau  of  the  Budget,  is 
authorized  and  directed  to  develop  programs  and  to  issue  regulations  and  orders 
for  the  improved  gathering,  compiling,  analyzing,  pubHshing,  and  disseminating 
of  statistical  information  for  any  purpose  by  the  various  agencies  in  the  executive 
branch  of  the  Government.  Such  regulations  and  orders  shall  be  adhered  to 
by  such  agencies. 

Improved  administration  of  executive  agencies 

Sec.  104.  The  President,  through  the  Director  of  the  Bureau  of  the  Budget, 
is  authorized  and  directed  to  evaluate  and  develop  improved  plans  for  the  organi- 
zation, coordination,  and  management  of  the  executive  branch  of  the  Government 
with  a  view  to  efficient  and  economical  service. 

Business-type  budgets 

Sec.  105.  The  first  two  sentences  of  section  102  of  the  Government  Corporation 
Control  Act  of  1945  (59  Stat.  597),  are  amended  to  read  as  follows:  "Each  whoUy 
owned  Government  corporation  shall  cause  to  be  prepared  annually  a  business- 
type  budget  which  shall  be  submitted  to  the  Bureau  of  the  Budget,  under  such 
rules  and  regulations  as  the  President  may  establish  as  to  the  date  of  submission, 
the  form  and  content,  the  classifications  of  data,  and  the  manner  in  which  such 
budget  program  shall  be  prepared  and  presented." 

PART  II accounting  AND  AUDITING 

Short  title 

Sec.  110.  This  part  may  be  cited  as  the  "Accounting  and  Auditing  Act  of 
1950". 

Declaration  of  policy 

Sec.  111.  It  is  the  policy  of  the  Congress  in  enacting  this  part  that — 

(a)  The  accounting  of  the  Government  provide  full  disclosure  of  the 
results  of  financial  operations,  adequate  financial  information  needed  in  the 
management  of  operations  and  the  formulation  and  execution  of  the  Budget, 
and  effective  control  over  income,  expenditures,  funds,  property,  and  other 
assets. 

(b)  Full  consideration  be  given  to  the  needs  and  responsibilities  of  both  the 
legislative  and  executive  branches  in  the  establishment  of  accounting  and 
reporting  systems  and  requirements. 

(c)  The  maintenance  of  accounting  systems  and  the  producing  of  financial 
reports  with  respect  to  the  operations  of  executive  agencies,  including  central 
facilities  for  bringing  together  and  disclosing  information  on  the  results  of 
the  financial  operations  of  the  Government  as  a  whole,  be  the  responsibility 
of  the  executive  branch. 

(d)  The  auditing  for  the  Government,  conducted  by  the  Comptroller 
General  of  the  United  States  as  an  agent  of  the  Congress  be  directed  at 
determining  the  extent  to  which  accounting  and  related  financial  reporting 
fulfill  the  purposes  specified,  financial  transactions  have  been  consummated 
in  accordance  with  laws,  regulations  or  other  legal  requirements,  and  ade- 
quate internal  financial  control  over  operations  is  exercised,  and  afford  an 
effective  basis  for  the  settlement  of  accounts  of  accountable  officers. 
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(e)  Emphasis  be  placed  on  effecting  orderly  improvements  resulting  in 
simplified  and  more  effective  accounting,  financial  reporting,  budgeting,  and 
auditing  requirements  and  procedures  and  on  the  elimination  of  those  which 
involve  duplication  or  which  do  not  serve  a  purpose  commensurate  with  the 
costs  involved. 

(f)  The  Comptroller  General  of  the  United  States,  the  Secretary  of  the 
Treasury,  and  the  Director  of  the  Bureau  of  the  Budget  conduct  a  con- 
tinuous program  for  the  improvement  of  accounting  and  financial  reporting 
in  the  Government. 

Accounting  and  reporting  provisions 

Sec.  112.  (a)  The  Comptroller  General  of  the  United  States,  after  consulting 
the  Secretary  of  the  Treasury  and  the  Director  of  the  Bureau  of  the  Budget  con- 
cerning their  accounting,  financial  reporting,  and  budgetary  needs,  and  consider- 
ing the  needs  of  the  other  executive  agencies,  shall  prescribe  the  principles,  stand- 
ards, and  related  requirements  for  accounting  to  be  observed  by  each  executive 
agency,  including  requirements  for  suitable  integration  between  the  accounting 
processes  of  each  executive  agency  and  the  accounting  of  the  Treasury  Depart- 
ment. Requirements  prescribed  by  the  Comptroller  General  shall  be  designed  to 
permit  the  executive  agencies  to  carry  out  their  responsibilities  under  section  113 
of  this  part,  while  providing  a  basis  for  integrated  accounting  for  the  Government, 
full  disclosure  of  the  results  of  the  financial  operations  of  each  executive  agency 
and  the  Government  as  a  whole,  and  financial  information  and  control  necessary 
to  enable  the  Congress  and  the  President  to  discharge  their  respective  responsibili- 
ties. The  Comptroller  General  shall  continue  to  exercise  the  authority  vested 
in  him  by  section  205  (b)  of  the  Federal  Property  and  Administrative  Services 
Act  of  1949  (63  Stat.  389)  and,  to  the  extent  he  deems  necessary,  the  authority 
vested  in  him  by  section  309  of  the  Budget  and  Accounting  Act,  1921  (42  Stat. 
25).  Any  such  exercise  of  authority  shall  be  consistent  with  the  provisions  of 
this  section. 

(b)  The  General  Accounting  Office  shall  cooperate  with  the  executive  agencies 
in  the  development  of  their  accounting  systems,  including  the  Treasury  Depart- 
ment, in  the  development  and  establishment  of  the  system  of  central  accounting 
and  reporting  required  by  section  114  of  this  part.  Such  accounting  systems 
shall  be  approved  by  the  Comptroller  General  when  deemed  by  him  to  be  adequate 
and  in  conformity  with  the  principles,  standards,  and  related  requirements 
prescribed  by  him. 

(c)  The  General  Accounting  Office  shall  from  time  to  time  reviqw  the  account- 
ing systems  of  the  executive  agencies.  The  results  of  such  reviews  shall  be  avail- 
able to  the  heads  of  the  executive  agencies  concerned,  to  the  Secretary  of  the 
Treasury,  and  to  the  Director  of  the  Bureau  of  the  Budget,  and  the  Comptroller 
General  shall  make  such  reports  thereon  to  the  Congress  as  he  deems  proper. 

Sec.  113.  (a)  The  head  of  each  executive  agency  shall  establish  and  maintain 
systems  of  accounting  and  internal  control  designed  to  provide — 

(1)  full  disclosure  of  the  financial  results  of  the  agency's  activities; 

(2)  adequate  financial  information  needed  for  the  agency's  management 
purposes ; 

(3)  effective  control  over  and  accountability  for  all  funds,  property,  and 
other  assets  for  which  the  agency  is  responsible,  including  appropriate  internal 
audit; 

(4)  reliable  accounting  results  to  serve  as  the  basis  for  preparation  and 
support  of  the  agency's  budget  requests,  for  controlling  the  execution  of  its 
budget,  and  for  providing  financial  information  required  by  the  Bureau  of 
the  Budget  under  section  213  of  the  Budget  and  Accounting  Act,  1921    (42 

Stat.  23) ; 

(5)  suitable  integration  of  the  accounting  of  the  agency  with  the  acco  unt- 
of  the  Treasury  Department  in  connection  with  the  central  accounting  and 
reporting  responsibilities  imposed  on  the  Secretary  of  the  Treasury  by  sec- 
tion 114  of  this  part. 

(b)  The  accounting  systems  of  executive  agencies  shall  conform  to  the  prin- 
ciples, standards,  and  related  recfuirements  prescribed  by  the  Comptroller  General 
pursuant  to  section  112  (a)  of  this  part. 

Sec.  114.  (a)  The  Secretary  of  the  Treasury  shall  prepare  such  reports  for  the 
information  of  the  President,  the  Congress,  and  the  public  as  will  present  the 
results  of  the  financial  operations  of  the  Government:  Provided,  That  there  shall 
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be  included  such  financial  data  as  the  Director  of  the  Bureau  of  the  Budget 
may  require  in  connection  with  the  preparation  of  the  Budget  or  for  other  purposes 
of  the  Bureau.  Each  executive  agency  shall  furnish  the  Secretary  of  the 
Treasury  such  reports  and  information  relating  to  its  financial  condition  and 
operations  as  the  Secretary,  by  rules  and  regulations,  may  require  for  the  effective 
performance  of  his  responsibilities  under  this  section. 

(b)  The  Secretary  of  the  Treasury  is  authorized  to  establish  the  facilities 
necessary  to  produce  the  financial  reports  required  by  subsection  (a)  of  this  section. 
The  Secretary  is  further  authorized  to  reorganize  the  accounting  functions  and 
install,  revise,  or  eliminate  accounting  procedures  and  financial  reports  of  the 
Treasury  Department  in  order  to  develop  effective  and  coordinated  systems 
of  accounting  and  financial  reporting  in  the  several  bureaus  and  offices  of  the 
Department  with  such  concentration  of  accounting  and  reporting  as  is  necessary 
to  accomplish  integration  of  accounting  results  for  the  activities  of  the  Department 
and  provide  the  operating  center  for  the  consolidation  of  accounting  results  of 
other  executive  agencies  with  those  of  the  Department.  The  authority  vested 
in  and  the  duties  imposed  upon  the  Department  by  sections  10,  15,  and  22  of  the 
Act  entitled  "An  Act  making  appropriations  for  the  legislative,  executive,  and 
judicial  branches  of  the  Government  for  the  fiscal  year  ending  June  thirtieth, 
eighteen  hundred  ninety-five,  and  for  other  purposes",  approved  July  31,  1894 
(28  Stat.  162,  208-210),  may  be  exercised  and  performed  by  the  Secretary  of  the 
Treasury  as  a  part  of  his  broader  authority  and  duties  under  this  section  and  in 
such  a  manner  as  to  provide  a  unified  system  of  central  accounting  and  reporting 
on  the  most  efficient  and  useful  basis. 

(c)  The  system  of  central  accounting  and  reporting  provided  for  herein  shall 
be  consistent  with  the  principles,  standards,  and  related  requirements  prescribed 
by  the  Comptroller  General  pursuant  to  section  112  of  this  part. 

Sec.  115.  (a)  When  the  Secretary  of  the  Treasury  and  the  Comptroller  General 
determine  that  existing  procedures  can  be  modified  in  the  interest  of  simplifica- 
tion, improvement,  or  economy,  with  sufficient  safeguards  over  the  control  and 
accounting  for  the  public  funds,  they  may  issue  joint  regulations  providing  for 
the  waiving,  in  whole  or  in  part,  of  the  requirements  of  existing  law  that — 

(1)  warrants  be  issued  and  countersigned  in  connection  with  the  receipt, 
retention,  and  disbursement  of  public  moneys  and  trust  funds;  and 

(2)  funds  be  requisitioned,  and  advanced  to  accountable  officers  under 
each  separate  appropriation  head  or  otherwise. 

(b)  Such  regulations  may  further  provide  for  the  payment  of  vouchers  by 
authorized  disbursing  officers  by  means  of  checks  issued  against  the  general 
account  of  the  Treasurer  of  the  United  States:  Provided,  That  in  such  case  the 
regulations  shall  provide  for  appropriate  action  in  the  event  of  delinquency  by 
disbursing  officers  in  the  rendition  of  their  accounts' or  for  other  reasons  arising 
out  of  the  condition  of  the  officers'  accounts,  including  under  necessary  circum- 
stances, the  suspension  or  withdrawal  of  authority  to  disburse. 

Sec.  116.  The  Comptroller  General  is  authorized  to  discontinue  the  mainte- 
nance in  the  General  Accounting  Office  of  appropriation,  expenditure,  limitation, 
receipt,  and  personal  ledger  accounts  when  in  his  opinion  the  accounting  systems 
and  internal  control  of  the  executive,  legislative,  and  judicial  agencies  are  sufficient 
to  enable  him  to  perform  properly  the  functions  to  which  such  accounts  relate. 

Auditing  provisions 

Sec.  117.  (a)  Except  as  otherwise  specifically  provided  by  law,  the  financial 
transactions  of  each  executive,  legislative,  and  judicial  agency,  including  but  not 
limited  to  the  accounts  of  accountable  officers,  shall  be  audited  by  the  General 
Accounting  Office  in  accordance  with  such  principles  and  procedures  and  under 
such  rules  and  regulations  as  may  be  prescribed  by  the  Comptroller  General  of 
the  United  States.  In  the  determination  of  auditing  procedures  to  be  followed 
and  the  extent  of  examination  of  vouchers  and  other  documents,  the  Comptroller 
General  shall  give  due  regard  to  generally  accepted  principles  of  auditing,  including 
consideration  of  the  effectiveness  of  accounting  organizations  and  systems,  internal 
audit  and  control,  and  related  administrative  practices  of  the  respective  agencies. 

(b)  Whenever  the  Comptroller  General  determines  that  the  audit  shall  be  con- 
ducted at  the  place  or  places  where  the  accounts  and  other  records  of  an  executive 
agency  are  normally  kept,  he  may  require  any  executive  agency  to  retain  in  whole 
or  in  part  accounts  of  accountable  officers,  contracts,  vouchers,  and  other  docu- 
ments, which  are  required  under  existing  law  to  be  submitted  to  the  General 
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Accounting  Office,  under  such  conditions  and  for  such  period  not  exceeding  ten 
years  as  he  may  specify,  unless  a  longer  period  is  agreed  upon  with  the  executive 
agency:  Provided,  That  under  agreements  between  the  Comptroller  General  and 
legislative  and  judicial  agencies  the  provisions  of  this  sentence  may  be  extended 
to  the  accounts  and  records  of  such  agencies. 

General  provisions 

Sec.  118.  As  used  in  this  part,  the  term  "executive  agency"  means  any  execu- 
tive department  or  independent  establishment  in  the  executive  branch  of  the 
Government  but  (a)  except  for  the  purposes  of  sections  114,  116,  and  119  shall 
not  include  any  Government  corporation  or  agency  subject  to  the  Government 
Corporation  Control  Act  (59  Stat.  597),  and  (b)  except  for  the  purposes  of  sections 
111,  114,  and  116  shall  not  include  the  Post  Office  Department. 

Sec.  119.  The  head  of  each  executive  agency  is  authorized  to  designate  the 
place  or  places,  at  the  seat  of  government  or  elsewhere,  at  which  the  administra- 
tive examination  of  fiscal  officers'  accounts  will  be  performed,  and  with  the  con- 
currence of  the  Comptroller  General  to  waive  the  administrative  examination  in 
whole  or  in  part:  Provided,  That  the  same  authority  is  hereby  conferred  upon  the 
officers  responsible  for  the  administrative  examination  of  accounts  for  legislative 
and  judicial  agencies. 

Title  II — Appropriations 

Authorizations  for  appropriations 

Sec.  201.  No  requests  for  legislation,  which,  if  enacted,  would  authorize  sub- 
sequent appropriations  for  a  department  or  establishment  in  the  executive  branch 
of  the  Government,  shall  be  transmitted  to  the  Bureau  of  the  Budget,  to  the 
President,  or  to  the  Congress  by  such  department  or  establishment,  or  by  any 
organization  unit  thereof,  without  the  prior  approval  of  the  head  of  such  depart- 
ment or  establishment. 

Adjustment  of  appropriations  for  reorganization 

Sec.  202.  (a)  When  under  authority  of  law  a  function  or  an  activity  is  trans- 
ferred or  assigned  from  one  agency  within  any  department  or  establishment  to 
another  agency  in  the  same  department  or  establishment,  the  balance  of  appro- 
priations which  are  determined  by  the  head  of  such  department  or  establishment 
to  be  available  and  necessary  to  finance  or  discharge  the  function  or  activity  so 
transferred  or  assigned  may,  with  the  approval  of  the  President,  be  transferred 
to,  and  be  available  for  use  by,  the  agency  to  which  said  function  or  activity  is 
transferred  or  assigned  for  any  purpose  for  which  said  funds  were  originally 
available.  Balances  so  transferred  shall  be  credited  to  any  applicable  existing 
appropriation  account  or  accounts,  or  to  any  new  appropriation  account  or 
accounts,  which  are  hereby  authorized  to  be  established,  and  shall  be  merged 
with  funds  in  the  applicable  existing  or  newly  established  appropriation  account 
or  accounts  and  thereafter  accounted  for  as  one  fund. 

(b)  When  under  authority  of  law  a  function  or  activity  is  transferred  or  assigned 
from  one  department  or  establishment  to  another  department  or  establishment, 
the  balance  of  appropriations  which  are  determined  by  the  President  to  be  avail- 
able and  necessary  to  finance  or  discharge  the  function  or  activity  so  transferred 
or  assigned,  shall  be  transferred  to  and  be  available  for  use  by  the  department  or 
establishment  to  which  said  function  or  activity  is  transferred  or  assigned  for  any 
purpose  for  which  said  funds  were  originally  available.  Balances  so  transferied 
shall  be  credited  to  any  applicable  existing  appropriation  account  or  accounts,  or 
to  any  new  appropriation  account  or  accounts,  which  are  hereby  authorized  to  be 
established,  and  shall  be  merged  with  funds  in  the  applicable  existing  or  newly 
established  appropriation  account  or  accounts  and  thereafter  accounted  for  as 
one  fund. 

Title  III — Repeals  and  Saving  Provisions 

Repeals 

Sec.  301.     The  following  Acts  and  parts  of  Acts  are  hereby  repealed: 
(1)   Section  10  of  the  Act  of  August  1,  1914  (38  Stat.  680;  U.  S.  C,  title  31, 
sec.  582). 
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(2)  So  much  of  section  4  of  the  Act  of  June  20,  1874  (18  Stat.  109;  U.  S.  C, 
title  31,  sec.  583  (1)),  as  reads:  ";  and  hereafter  the  Secretary  of  the  Treasury- 
shall  annually  submit  to  Congress  detailed  estimates  of  appropriations  required 
for  said  expenses;". 

(3)  The  last  proviso  in  the  first  paragraph  under  the  heading  "Judgments; 
United  States  Courts"  of  the  Act  of  April  27,  1904  (33  Stat.  422;  U.  S.  C,  title 
31,  sec.  583  (2)). 

(4)  The  last  sentence  of  section  5  of  the  Act  of  August  5,  1882  (22  Stat.  256; 
U.  S.  C,  title  31,  sec.  583  (3)). 

(5)  So  much  of  the  matter  appearing  under  the  heading  "Mints  and  Assay 
Offices"  of  the  Act  of  March  4,  1911  (36  Stat.  1292;  U.  S.  C,  title  31,  sec.  583  (4)), 
as  reads:  ",  and  the  Secretary  of  the  Treasury  shall,  for  the  fiscal  year  nineteen 
hundred  and  thirteen,  and  annually  thereafter,  submit  to  Congress  in  the  regular 
book  of  estimates,  detailed  estimates  for  the  expenses  of  this  Service". 

(6)  So  much  of  the  matter  appearing  under  the  heading  "Treasury  Depart- 
ment" in  the  Act  of  August  26,  1912  (37  Stat.  596;  U.  S.  C,  title  31,  sec.  583  (5)), 
as  reads:  "Provided  further,  That  estimates  hereunder  shall  be  submitted  in  detail 
for  the  fiscal  year  1914,  and  annually  thereafter". 

(7)  The  last  sentence  of  the  paragraph  under  the  heading  "Federal  Farm  Loan 
Board"  of  the  Act  of  September  8,  1916  (U.  S.  C,  title  31,  sec.  583  (7)),  appearing 
on  page  803  of  volume  39  of  the  Statutes  at  Large;  and  the  third  and  last  para- 
graph under  the  heading  "Federal  Farm  Loan  Bureau"  of  the  Act  of  March  3, 
1917  (U.  S.  C,  title  31,  sec.  583  (7)),  appearing  on  page  1084  of  volume  39  of 
the  Statutes  at  Large. 

(8)  The  last  sentence  on  page  48  of  volume  30  of  the  Statutes  at  Large,  in  the 
Act  of  June  4,  1897  (U.  S.  C,  title  31,  sec.  583  (8)). 

(9)  The  first  sentence  of  section  6  of  the  Act  of  March  3,  1919  (40  Stat.  1309; 
U.  S.  C,  title  31,  sec.  583  (10)). 

(10)  The  last  proviso  under  the  heading  "Office  of  the  Chief  Signal  Officer"  of 
the  Act  of  March  2,  1907  (34  Stat.  1159;  U.  S.  C,  title  31,  sec.  583  (11)). 

(11)  The  sixth  full  paragraph  appearing  on  page  648  of  volume  29  of  the  Statutes 
at  Large  in  the  Act  of  March  3,  1897  (U.  S.  C,  title  31,  sec.  583  (13)). 

(12)  So  much  of  the  matter  following  the  heading  "Bureau  of  Mines"  in  the 
Act  of  March  3,  1915  (38  Stat.  858;  U.  S.  C,  title  31,  sec.  583  (14))  as  reads: 
",  estimates  shall  be  submitted  specifically  for  all  personal  services  required 
permanently  and  entirely  in  the  Bureau  of  Mines  at  Washington,  District  of 
Columbia,  and  previously  paid  from  lump-sum  or  general  appropriations;". 

(13)  The  proviso  at  the  end  of  the  fourth  paragraph  on  page  312  of  volume  37 
of  the  Statutes  at  Large,  in  the  Act  of  August  17,  1912  (U.  S.  C,  title  31,  sec. 
583  (15)). 

(14)  The  third  paragraph  appearing  on  page  1082  of  volume  32  of  the  Statutes 
at  Large,  in  the  Act  of  March  3,  1903  (U.  S.  C,  title  31,  sec.  583  (16)). 

(15)  So  much  of  section  12  of  the  Act  of  June  26,  1906  (34  Stat.  480;  U.  S.  C, 
title  31,  sec.  583  (18)),  as  reads:  "and  he  shall  annually  submit  to  Congress 
estimates  to  cover  the  cost  of  the  establishment  and  maintenance  of  fish  hatcheries 
in  Alaska,  the  salaries  and  actual  traveling  expenses  of  such  officials,  and  for  such 
other  expenditures  as  may  be  necessary  to  carry  out  the  provisions  of  this  Act". 

(16)  The  proviso  at  the  end  of  the  first  full  paragraph  on  page  456  of  volume  32 
of  the  Statutes  at  Large,  in  the  Act  of  June  28,  1902  (U.  S.  C,  title  31, 
sec.  583  (20)). 

(17)  The  second  full  paragraph  on  page  841  of  volume  38  of  the  Statutes  at 
Large,  in  the  Act  of  March  3,  1915  (U.  S.  C,  title  31,  sec.  583  (21)). 

(18)  The  fourth  full  paragraph  on  page  2  of  volume  38  of  the  Statutes  at  Large, 
in  the  Act  of  May  1,  1913  (U.  S.  C,  title  31,  sec.  583  (22)). 

(19)  The  proviso  at  the  end  of  the  second  paragraph  under  the  heading  "Bureau 
of  Immigration  and  Naturalization"  of  the  Act  of  March  4,  1907  (34  Stat.  1329, 
1330;  U.  S.  C,  title  31,  sec.  583  (23)). 

(20)  The  second  full  paragraph  on  page  374  of  volume  35  of  the  Statutes  at 
Large,  in  the  Act  of  May  27,  1908  (U.  S.  C,  title  31,  sec.  583  (25)). 

(21)  So  much  of  the  last  paragraph  on  page  396  of  volume  37  of  the  Statutes  at 
Large,  in  the  Act  of  August  23,  1912  (U.  S.  C,  title  31,  sec.  583  (26)),  as  reads: 
"For  the  fiscal  year  nineteen  hundred  and  fourteen  and  annually  thereafter 
estimates  in  detail  shall  be  submitted  for  all  personal  services  required  in  the 
Indian  Office,". 

(22)  The  proviso  at  the  end  of  the  first  full  paragraph  on  page  646  of  volume  41 
of  the  Statutes  at  Large,  in  the  Act  of  May  29,  1920  (U.  S.  C,  title  31,  sec.  584). 
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(23)  Section  3660  of  the  Revised  Statutes  (U.  S.  C,  title  31,  sec.  585). 

(24)  Section  4  of  the  Act  of  June  22,  1906  (34  Stat.  448;  U.  S.  C,  title  31, 
sec.  586). 

(25)  Section  4  of  the  Act  of  March  4,  1909  (35  Stat.  907;  U.  S.  C,  title  31, 
sec.  587). 

(26)  Section  2  of  the  Act  of  June  30,  1906  (34  Stat.  762;  U.  S.  C,  title  31, 
sec.  588) ;  and  the  proviso  in  the  first  paragraph  on  page  1367  of  volume  34  of 
the  Statutes  at  Large,  in  the  Act  of  March  4,  1907  (U.  S.  C,  title  31,  sec.  588). 

(27)  Section  3661,  as  amended,  of  the  Revised  Statutes  (U.  S.  C,  title  31, 
sec.  589). 

(28)  So  much  of  the  first  paragraph  on  page  255  of  volume  24  of  the  Statutes 
at  Large,  in  the  Act  of  August  4,  1886  (U.  S.  C,  title  31,  sec.  590),  as  reads: 
":  Provided  further,  That  all  printing  and  engraving  for  the  Geological  Survey, 
the  Coast  and  Geodetic  Survey,  the  Hydrographic  Office  of  the  Navy  Depart- 
ment, and  the  Signal  Service  shall  hereafter  be  estimated  for  separately  and  in 
detail,  and  appropriated  for  separately  for  each  of  said  bureaus". 

(29)  Section  3662  of  the  Revised  Statutes  (U.  S.  C.,  title  31,  sec.  591). 

(30)  Section  3663  of  the  Revised  Statutes,  as  amended  (U.  S.  C,  title  31, 
sec.  594). 

(31)  Section  3664  of  the  Revised  Statutes  (U.  S.  C,  title  31,  sec.  597). 

(32)  Section  3665  of  the  Revised  Statutes  (U.  S.  C.,  title  31,  sec.  598). 

(33)  The  second  paragraph  under  the  heading  "Revenue-Cutter  Service"  in 
the  Act  of  March  2,  1889  (25  Stat.  907;  U.  S.  C,  title  31,  sec.  600). 

(34)  So  much  of  the  second  full  paragraph  on  page  512  of  volume  24  of  the 
Statutes  at  Large,  in  the  Act  of  March  3,  1887  (U.  S.  C,  title  31,  sec.  601),  as 
reads:  "That  the  Secretary  of  the  Treasury  shall  for  the  fiscal  year  eighteen 
hundred  and  eighty-seven,  and  for  each  fiscal  year  thereafter  in  the  annual 
estimates,  report  to  Congress  the  number  of  persons  employed  outside  of  the 
District  of  Columbia,  as  superintendents,  clerks,  watchmen  and  otherwise,  and 
paid  from  appropriations  for  the  construction  of  public  buildings  showing  where 
said  persons  are  employed,  in  what  capacity,  the  length  of  time  and  at  what 
rate  of  compensation,". 

(35)  So  much  of  the  sixth  full  paragraph  on  page  374  of  volume  26  of  the 
Statutes  at  Large,  in  the  Act  of  August  30,  1890  (U.  S.  C,  title  31,  sec.  601)  as 
reads:  ";  and  hereafter  the  Secretary  of  the  Treasury  shall  annually  report  to 
Congress  in  the  book  of  estimates  a  statement  of  the  expenditure  of  the  appro- 
priation for  'repairs  and  preservation  of  public  buildings'  which  shall  show  the 
amount  expended  on  each  pubhc  building  and  the  number  of  persons  employed 
and  paid  salaries  from  such  appropriation". 

(36)  So  much  of  section  1317  of  the  Revenue  Act  of  1921  (42  Stat.  314;  U.  S.  C, 
title  31,  sec.  602)  as  reads:  ";  and  the  Secretary  of  the  Treasury  shall  submit  for 
the  fiscal  year  1921,  and  annually  thereafter,  an  estimate  of  appropriations  to 
refund  and  pay  back  duties  or  taxes  erroneously  or  illegally  assessed  or  cohected 
under  the  internal-revenue  laws,  and  to  pay  judgments,  including  interests  and 
costs,  rendered  for  taxes  or  penalties  erroneously  or  illegally  assessed  or  collected 
under  the  internal-revenue  laws". 

(37)  The  first  paragraph  on  page  133  of  volume  22  of  the  Statutes  at  Large, 
in  the  Act  of  July  1,  1882  (U.  S.  C,  title  31,  sec.  603). 

(38)  The  eighth  paragraph  under  the  heading  "Foreign  Intercourse"  of  the 
Act  of  May  3,  1905  (33  Stat.  1214;  U.  S.  C,  title  31,  sec.  603). 

(39)  The  last  paragraph  on  page  48  of  volume  30  of  the  Statutes  at  Large, 
in  the  Act  of  June  4,  1897  (U.  S.  C,  title  31,  sec.  604). 

(40)  The  eighth  paragraph  under  the  heading  "Under  the  Engineer  Depart- 
ment" of  the  Act  of  February  13,  1913  (37  Stat.  671;  U.  S.  C,  title  31,  sec.  605). 

(41)  The  sixth  paragraph  under  the  heading  "Fortifications  in  Insular  Posses- 
sions" of  the  Act  of  March  3,  1905  (33  Stat.  847;  U.  S.  C,  title  31,  sec.  606). 

(42)  So  much  of  the  first  section  of  the  Act  of  August  4,  1886  (24  Stat.  246; 
U.  S.  C,  title  31,  sec.  607),  as  reads:  "the  estimates  for  the  Army  and  Navy 
hospital  service  shall  be  submitted  as  a  part  of  the  military  establishment". 

(43)  The  first  full  paragraph  on  page  117  of  volume  31  of  the  Statutes  at 
Large,  in  the  Act  of  April  17,  1900  (U.  S.  C,  title  31,  sec.  609). 

(44)  Section  3668  of  the  Revised  Statutes  (U.  S.  C,  title  31,  sec.  610). 

(45)  So  much  of  the  first  paragraph  on  page  357  of  volume  20  of  the  Statutes 
at  Large,  in  the  Act  of  March  3,  1879  (U.  S.  C,  title  31,  sec.  611),  as  reads: 
":  Provided,  That  hereafter,  in  making  his  .estimates  for  railway  mail  service  the 
Postmaster  General  shall  separate  the  estimate  for  postal-car  service  from  the 
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general  estimates;  and  in  case  any  increase  or  diminution  of  service  by  postal  cars 
shall  be  made  by  him,  the  reasons  therefor  shall  be  given  in  his  annual  report 
next  succeeding  such  increase  or  diminution". 

(46)  So  much  of  the  first  paragraph  under  the  heading  "United  States  Geo- 
logical Survey"  in  the  Act  of  March  3,  1887  (24  Stat.  527;  U.  S.  C,  title  31, 
sec.  612),  as  reads:  ";  and  hereafter  the  estimates  for  the  Geological  Survey  shall 
be  iteinized". 

(47)  The  first  paragraph  on  page  455  of  volume  32  of  the  Statutes  at  Large, 
in  the  Act  of  June  28,  1902  (U.  S.  C.,  title  31,  sec.  612). 

(48)  Section  4  of  the  Act  of  August  15,  1876  (19  Stat.  200;  U.  S.  C.,  title  31, 
sec.  613). 

(49)  The  fourth  paragraph  of  section  26  of  the  Act  of  June  30,  1913  (38  Stat. 
103;  U.  S.  C.,  title  31,  sec.  613). 

(50)  The  eighth  full  paragraph  on  page  1421  of  volume  36  of  the  Statutes  at 
Large,  in  the  Act  of  March  4,  1911  (U.  S.  C,  title  31,  sec.  614). 

(51)  The  eighth  full  paragraph  on  page  1206  of  volume  33  of  the  Statutes  at 
Large,  in  the  Act  of  March  3,  1905  (U.  S.  C.,  title  31,  sec.  615). 

(52)  The  fourth  full  paragraph  under  the  heading  "Government  in  the  Terri- 
tories" of  the  Act  of  July  16,  1914  (38  Stat.  479;  U.  S.  C.,  title  31,  sec.  616). 

(53)  The  first  full  paragraph  on  page  492  of  volume  39  of  the  Statutes  at 
Large,  in  the  Act  of  August  11,  1916  (U.  S.  C.,  title  31,  sec.  617). 

(54)  The  proviso  in  the  first  paragraph  under  the  heading  "Rent  in  the  District 
of  Columbia"  of  the  Act  of  March  4,  1915  (38  Stat.  1108;  U.  S.  C.,  title  31,  sec. 
617). 

(55)  The  seventh  paragraph  on  page  433  of  volume  32  of  the  Statutes  at  Large, 
in  the  Act  of  June  28,  1902  (U.  S.  C.,  title  31,  sec.  618). 

(56)  The  ninth  full  paragraph  on  page  755  of  volume  36  of  the  Statutes  at 
Large,  in  the  Act  of  June  25,  1910  (U.  S.  C.,  title  31,  sec.  618). 

(57)  The  fourth  full  paragraph  on  page  362  of  volume  27  of  the  Statutes  at 
Large,  in  the  Act  of  August  5,  1892  (U.  S.  C.,  title  31,  sec.  619). 

(58)  The  first  full  paragraph  on  page  764  of  volume  36  of  the  Statutes  at  Large, 
in  the  Act  of  June  25,  1910  (U.  S.  C.,  title  31,  sec.  620). 

(59)  Section  6  of  the  Act  of  August  1,  1914  (38  Stat.  679;  U.  S.  C.,  title  31, 
sec.  621). 

(60)  The  last  full  sentence  in  the  first  paragraph  on  page  254  of  volume  23  of 
the  Statutes  at  Large,  in  the  Act  of  July  7,  1884  (U.  S.  C.,  title  31,  sec.  622). 

(61)  Section  5  of  the  Act  of  June  30,  1906  (34  Stat.  763;  U.  S.  C.,  title  31,  sec. 
626). 

(62)  The  proviso  at  the  end  of  the  first  paragraph  on  page  579  of  volume  37  of 
the  Statutes  at  Large,  in  the  Act  of  August  24,  1912  (U.  S.  C.,  title  31,  sec.  626). 

(63)  Section  7,  as  amended,  of  the  Act  of  August  26,  1912  (37  Stat.  626;  37 
Stat.  790;  U.  S.  C.,  title  31,  sec.  629). 

(64)  The  fourth  full  paragraph  on  page  854  of  volume  37  of  the  Statutes  at 
Large,  in  the  Act  of  March  4,  1913  (U.  S.  C.,  title  31,  sec.  630). 

(65)  The  proviso  at  the  end  of  the  seventh  paragraph  on  page  1030  of  volume 
31  of  the  Statutes  at  Large,  in  the  Act  of  March  3,  1901  (U.  S.  C.,  title  31,  sec. 
633). 

(66)  The  second  paragraph  under  the  heading  "Contingent,  Bureau  of  Ord- 
nance" of  the  Act  of  July  12,  1921  (42  Stat.  128;  U.  S.  C,  title  31,  sec.  636),  down 
through  the  first  proviso  therein. 

(67)  So  much  of  the  third  paragraph  under  the  heading  "Contingent  Ex- 
penses, Navy  Department"  of  the  Act  of  June  22,  1906  (34  Stat.  427;  U.  S.  C, 
title  31,  sec.  637);  as  reads:  "and  hereafter  it  shall  not  be  lawful  to  expend,  for 
any  of  the  offices  or  bureaus  of  the  Navy  Department  at  Washington,  any  sum 
out  of  appropriations  made  for  the  naval  establishment  for  any  of  the  purposes 
mentioned  or  authorized  in  the  said  foregoing  paragraph". 

(68)  So  much  of  the  paragraph  under  the  heading  "Increase  of  the  Navy, 
Equipment"  of  the  Act  of  March  3,  1915  (38  Stat.  952;  U.  S.  C,  title  31,  sec.  648), 
as  reads:  "and  beginning  with  July  first,  nineteen  hundred  and  fifteen,  equip- 
ment outfits  shall  be  charged  to  appropriation  'Increase  of  the  Navy,  Construc- 
tion and  Machinery'  ". 

(69)  The  two  provisos  in  the  paragraph  under  the  heading  "Fuel  and  Trans- 
portation" of  the  Act  of  March  3,  1915  (38  Stat.  944;  U.  S.  C,  title  31,  sec.  649) 

(70)  The  proviso  in  the  tenth  paragraph  on  page  236  of  volume  28  of  the 
Statutes  at  Large,  in  the  Act  of  August  6,  1894  (U.  S.  C,  title  31,  sec.  650). 
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(71)  The  fourth  full  paragraph  on  page  1175  of  volume  34  of  the  Statutes  at 
Large,  in  the  Act  of  March  2,  1907  (U.  S.  C,  title  31,  sec.  655). 

(72)  So  much  of  tlie  first  full  paragraph  on  page  1391  of  volume  42  of  the 
Statutes  at  Large,  in  the  Act  of  March  2,  1923  (U.  S.  C,  title  31,  sec.  656),  as 
reads:  "and  the  Budget  estimates  for  each  of  such  appropriations  shall  hereafter 
carry  separately  the  amounts  required  for  such  transportation  costs". 

(73)  The  proviso  in  the  seventh  full  paragraph  on  page  520  of  volume  32  of 
the  Statutes  at  Large,  in  the  Act  of  June  30,  1902  (U.  S.  C,  title  31,  sec.  657). 

(74)  The  proviso  in  lines  2  through  8  on  page  710  of  volume  36  of  the  Statutes 
at  Large,  in  the  Act  of  June  25,  1910  (U.  S.  C,  title  31,  sec.  664). 

(75)  Section  3682  of  the  Revised  Statutes  (U.  S.  C,  title  31,  sec.  674). 

(76)  Section  3683  of  the  Revised  Statutes  (U.  S.  C,  title  31,  sec.  675). 

(77)  The  second  full  paragraph  on  page  1303  of  volume  41  of  the  Statutes  at 
Large,  in  the  Act  of  March  3,  1921  (U.  S.  C,  title  31,  sec.  676). 

(78)  The  proviso  in  lines  7  through  17  on  page  203  of  volume  20  of  the  Statutes 
at  Large,  in  the  Act  of  June  19,  1878  (U.  S.  C,  title  31,  sec.  677). 

(79)  Section  3684  of  the  Revised  Statutes  (U.  S.  C,  title  31,  sec.  681). 

(80)  Section  6  of  the  Act  of  May  30,  1908  (U.  S.  C,  title  31,  sec.  683). 

(81)  So  much  of  the  paragraph  under  the  heading  "Pay  of  Assistant  Custodians 
and  Janitors"  on  pages  1153  and  1154  of  volume  31  of  the  Statutes  at  Large,  in 
the  Act  of  March  3,  1901  (U.  S.  C,  title  31,  sec.  684),  as  reads:  ",  and  hereafter 
no  other  fund  appropriated  shall  be  used  for  this  service". 

(82)  The  second  paragraph  under  the  heading  "United  States  Commerce 
Court"  of  the  Act  of  March  4,  1911  (36  Stat.  1234;  U.  S.  C,  title  31,  sec.  687). 

(83)  Section  26  of  the  Act  of  June  30,  1913  (38  Stat.  103;  U.  S.  C,  title  31, 
sec.  688). 

(84)  Section  400  of  the  Second  Deficiency  Appropriation  Act,  1947  (U.  S.  C, 
title  31,  sec.  694). 

(85)  Section  607  of  the  Act  of  June  30,  1945,  as  amended  (59  Stat.  304;  U.  S.  C, 
title  5,  sec.  947). 

(86)  Section  3  of  the  Act  of  March  3,  1875,  as  amended  (18  Stat.  370;  U.  S.  C, 
title  31,  sec.  624). 

(87)  So  much  of  the  Act  of  March  26,  1934,  as  amended  (48  Stat.  466;  U.  S.  C, 
title  5,  sec.  118c),  as  reads:  "with  the  Budget  estimates". 

(88)  So  much  of  the  paragraph  under  the  heading  "Department  of  State"  in 
the  Act  of  August  5,  1909  (36  Stat.  119;  U.  S.  C,  title  5,  sec.  157),  as  reads:  "and 
estimates  for  further  appropriations  hereunder  shall  include  in  detail  salaries  for 
all  persons  to  be  employed  and  paid  in  the  Department  of  State  at  Washington, 
District  of  Columbia". 

(89)  The  last  proviso  under  the  head  "Working  Capital  Fund"  in  the  Act  of 
July  12,  1943  (57  Stat.  393;  U.  S.  C,  title  5,  sec.  558a). 

(90)  So  much  of  section  17  of  the  Act  of  May  22,  1920,  as  amended  (41  Stat. 
620;  U.  S.  C,  title  5,  sec.  730),  as  reads:  "annually  to  the  Bureau  of  the  Budget". 

(91)  Section  31  of  the  Act  of  September  7,  1916,  as  amended  (39  Stat.  749; 
U.  S.  C,  title  5,  sec.  782). 

(92)  The  last  sentence  of  section  35  of  the  Act  of  September  7,  1916,  as  amended 
(39  Stat.  749;  U.  S.  C,  title  5,  sec.  785). 

(93)  So  much  of  section  1  of  the  Act  of  October  1,  1890  (26  Stat.  653;  U.  S.  C, 
title  10,  sec.  214),  as  reads:  "and  the  Signal  Corps  of  the  Army  shall  remain  a  part 
of  the  Military  Establishment  under  the  direction  of  the  Secretary  of  War,  and 
all  estimates  for  its  support  shall  be  included  with  other  estimates  for  the  support 
of  the  Military  Establishment". 

(94)  The  last  proviso  of  section  4  of  the  Act  of  March  12,  1926  (44  Stat.  206; 
U.  S.  C,  title  10,  sec.  1597). 

(95)  So  much  of  section  1  of  the  Act  of  June  12,  1917,  as  amended  (40  Stat.  153; 
U.  S.  C,  title  16,  sec.  452),  as  reads:  "and  the  Secretary  of  the  Interior  is  directed 
to  submit,  for  the  fiscal  year  nineteen  hundred  and  nineteen  and  annually  there- 
after, estimates  of  the  amounts  required  for  the  care,  maintenance,  and  develop- 
ment of  the  said  parks." 

(96)  So  much  of  section  1  of  the  Act  of  July  24,  1876,  as  amended  (19  Stat.  99; 
U.  S.  C,  title  24,  sec.  278),  as  requires  estimates  for  the  care  and  maintenance  of 
the  national  military  cemeteries  to  be  submitted  annually  by  the  Director  of  the 
National  Park  Service. 

(97)  So  much  of  section  1  of  the  Act  of  January  24,  1923  (42  Stat.  1208;  U.  S.  C, 
title  31,  sec.  12),  as  reads:  "The  aggregate  of  all  estimates  of  appropriations  from 
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the  'reclamation  fund'  contained  in  the  Budget  for  any  fiscal  year  shall  be  in- 
cluded in  the  totals  of  the  Budget  for  that  year." 

(98)  The  second  paragraph  under  the  heading  "Pay,  Miscellaneous"  of  the 
Act  of  March  3,  1909  (35  Stat.  754;  U.  S.  C,  title  31,  sec.  609a). 

(99)  The  third  paragraph  under  the  heading  "Office  of  the  Fourth  Assistant 
Postmaster  General"  of  the  Act  of  June  9,  1896  (29  Stat.  316;  U.  S.  C,  title  31, 
sec.  610a). 

(100)  The  last  proviso  under  the  heading  "National  Home  for  Disabled  Vol- 
unteer Soldiers"  of  the  Act  of  October  2,  1888,  as  amended  (25  Stat.  543;  U.  S.  C, 
title  31,  sec.  719). 

(101)  Section  119  of  the  Act  of  June  3,  1916  (39  Stat.  213;  U.  S.  C,  title  32, 
sec.  25). 

(102)  So  much  of  the  fourth  full  paragraph  on  page  558  of  volume  39  of  the 
Statutes  at  Large  in  the  Act  of  August  29,  1916  (U.  S.  C,  title  34,  sec.  504),  as 
reads:  "and  the  Secretary  of  the  Navy  shall  each  year,  in  the  annual  estimates, 
report  to  Congress  the  number  of  persons  so  employed,  their  duties,  and  the 
amount  paid  to  each". 

(103)  The  last  proviso  in  the  third  paragraph  on  page  377  of  volume  37  of  the 
Statutes  at  Large  in  the  Act  of  August  23,   1912  (U.  S.  C,  title  39,  sec.  769). 

(104)  Section  27  of  the  Act  of  January  12,  1895,  as  amended  (28  Stat.  604; 
U.  S.  C,  title  44,  sec.  37). 

(105)  The  eighth  full  paragraph  on  page  382  of  volume  35  of  the  Statutes  at 
Large  in  the  Act  of  May  27,  1908  (U.  S.  C,  title  44,  sec.  37). 

(106)  The  last  paragraph  under  the  heading  "Government  in  the  Territories" 
in  the  Act  of  June  20,  1874  (18  Stat.  99;  U.  S.  C.,  title  48,  sec.  1456). 

Saving  provisions 

Sec.  302.  (a)  The  omission  of  any  provisions  of  law  from  the  provisions  of 
law  repealed  under  section  301  shall  not  be  construed  as  limiting  the  application 
of  section  201  or  216  of  the  Budget  and  Accounting  Act,  1921,  as  amended,  or 
the  powers  of  the  President  thereunder,  or  as  evidencing  an  intent  that  such  provi- 
sion was  not  to  be  superseded  by  such  sections. 

(b)  Whenever  any  law  authorizes  expenditures  for  a  particular  object  or  pur- 
pose to  be  made  from  an  appropriation  item  referred  to  in  such  law  by  the  specific 
title  theretofore  used  for  that  appropriation  item  in  the  appropriation  Act  con- 
cerned, and  thereafter  such  title  is  changed  or  is  eliminated  from  such  appropria- 
tion Act,  expenditures  for  such  object  or  purpose  thereafter  may  be  made  from 
any  corresponding  appropriation  item. 

(c)  Except  where  authority  for  performance  of  a  function  is  specifically  repealed 
in  section  301,  none  of  the  provisions  of  such  section  shall  be  construed  as  affecting 
the  jurisdiction  or  responsibility  of  any  agency  or  officer  of  the  Government  over 
any  function  or  organizational  unit  referred  to  in  such  section. 

(d)  Existing  laws,  policies,  procedures,  and  directives  pertaining  to  functions 
covered  by  this  Act,  and  not  inconsistent  herewith  or  repealed  hereby,  shall  re- 
main in  full  force  and  effect  unless  and  until  superseded  or  except  as  they  may  be 
amended,  under  the  authority  of  this  Act  or  under  other  appropriate  authority. 

Approved  September  12,  1950. 


Exhibit  37. — Supplement  6,  May  10,  1950,  to  Department  Circular  No.  655, 
prescribing  regulations  relating  to  delivery  of  checks  and  warrants  to  addresses 
outside  the  United  States,  its  Territories  and  possessions 

Treasury  Department, 
Washington,  May  10,  1950. 

Section  211.3  (a)  of  Department  Circular  No.  655,  dated  March  19,  1941 
(31  C.  F.  R.  Cum.  Suppl.  211.3  (a)),  as  amended,  is  hereby  further  amended  to 
read  as  follows: 

"The  Secetary  of  the  Treasury  hereby  determines  that  postal,  transportation, 
or  banking  facilities  in  general  or.  local  conditions  in  the  Russian  Zone  of  Occu- 
pation of  Germany;  the  Russian  Sector  of  Occupation  of  Berhn,  Germany;  and 
in  Albania  and  Bulgaria  are  such  that  there  is  not  a  reasonable  assurance  that  a 
payee  in  those  areas  will  actually  receive  checks  or  warrants  drawn  against  funds 
of  the  United  States,  or  agencies  or  instrumentalities  thereof,  and  be  able  to 
negotiate  the  same  for  full  value." 
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Except  to  the  extent  they  have  been  authorized  by  appropriate  unrevoked 
hcenses,  or  are  authorized  by  specific  license  issued  by  the  Department  of  Jus- 
tice, Office  of  Alien  Property,  remittances  by  United  States  Government  agencies 
from  any  accounts  in  which  a  German  or  Japanese  interest  existed  on  or  before 
December  31,  1946,  will  continue  to  be  restricted  by  Executive  Order  No.  8389, 
as  amended,  and  rules  and  regulations  issued  pursuant  thereto,  including  in  par- 
ticular General  Ruling  11  A,  as  amended.  Attention  is  directed  to  the  provisions 
of  Public  Law  622,  79th  Congress,  2nd  session,  which  prohibits  among  other 
things,  payments  of  veterans'  benefits  to  German  or  Japanese  citizens  or  sub- 
jects residing  in  Germany  or  Japan. 

John  W.  Snyder, 
Secretary  of  the  Treasury. 


Exhibit  38. — Letter  of  the  Postmaster  General  to  the  Secretary  of  the  Treasury 
certifying  extraordinary  expenditures  contributing  to  the  deficiencies  of  postal 
revenues  for  the  fiscal  year  1950 

Washington,  D.  C.,  December  18,  1950. 
The  Honorable  The  Secretary  of  the  Treasury. 

Dear  Mr.  Secretary:  Pursuant  to  the  provisions  of  the  act  of  June  9,  1930 
(39  U.  S.  C.  793),  embodied  in  section  18.7,  Postal  Laws  and  Regulations  of  1948, 
the  amounts  set  forth  below  with  respect  to  certain  mailings  during  the  fiscal 
year  ended  June  30,  1950,  as  determined  vmder  our  present  system  of  estimating, 
are  certified  to  you  in  order  that  they  may  be  separately  classified  on  the  books 
of  the  Treasury  Department: 

(a)  The  estimated  amount  which  would  have  been  collected  at 
regular  rates  of  postage  on  matter  mailed  during  the  year  by  officers 
of  the  Government  (other  than  those  of  the  Post  Office  Department) 
under  the  penalty  privilege  including  registry  fees: 

Postage $57,  339,  613 

Registry  fees,  including  surcharges 23,  692,  075 

Total $81,031,  688 

(6)  The  estimated  amount  which  would  have  been  collected  at 
regular  rates  of  postage  on  matter  mailed  during  the  year  by : 

1.  INIembers    of    Congress    under    the    franking 

privilege $1,  366,  370 

2.  By  others  under  the  franking  privilege 60,  368 


Total 1,426,  738 

(c)  The  estimated  amount  which  would  have  been  collected  dur- 
ing the  year  at  regular  rates  of  postage  on  publications  going  free  in 
the  county 799,  368 

{(i)  The  estimated  amount  which  would  have  been  collected  at 
regular  rates  of  postage  on  matter  mailed  free  to  the  blind  during 
the  year 120,  053 

(e)  The  estimated  difference  between  the  postage  revenue  col- 
lected during  the  year  on  mailings  of  newspapers  and  periodicals 
published  by  and  in  the  interests  of  religious,  educational,  scientific, 
philanthropic,  agricultural,  labor,  and  fraternal  organizations,  and 
that  which  would  have  been  collected  at  zone  rates  of  postage 470,  087 

(/)  The  estimated  excess  during  the  year  of  the  cost  of  aircraft 
service  over  the  postage  revenues  derived  from  air  mail 36,  112,  390 

Grand  total 119,  960,  324 
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It  has  not  been  the  practice  to  include  in  item  (/)  the  total  cost  of  handling  and 
transporting  air  mail.  Under  the  system  of  estimating  used  in  prior  years  and 
followed  for  1950  the  cost  of  the  items  considered  amounted  to  $137,566,552  for 
the  fiscal  year  1950.  This  estimated  amount  includes  only  paj-ments  to  air 
carriers  (exclusive  of  $2,156,962,  based  on  preliminary  figures  for  the  fiscal  year, 
paid  to  air  carriers  for  star  route  service  in  Alaska  related  to  other  than  air  mails), 
personnel  costs  at  air  mail  fields,  and  the  extra  transportation  cost  involved  in 
getting  mail  to  and  from  air  mail  fields.  Preliminary  figures  for  the  fiscal  year 
1950  indicate  that  the  total  cost  of  handling  and  transporting  air  mail,  as  deter- 
mined by  Cost  Ascertainment  procedure,  amounted  to  $186,288,330.  The 
combined  revenue  from  foreign  and  domestic  air  mail  was  $101,45'4,162.  This 
total  revenue  includes  the  revenue  from  both  domestic  and  foreign  air  parcel  post. 
Sincerely  yours, 

J.  M.  Donaldson, 

Postmaster  General. 
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Note. — In  tables  where  figures  have  been  rounded  to  a  specified  unit,  the 
components  may  not  necessarily  add  to  totals.  Percentages  are  calculated  on 
unrounded  figures. 


EXPLANATION  OF  BASES  USED  IN  TABLES 

Figures  in  the  following  tables  are  shown  on  various  bases,  namely:  (1)  daily 
Treasury  statements,  (2)  Public  Debt  accounts,  (3)  warrants  issued,  (4)  checks 
issued,  and  (5)  collections  reported  by  collecting  officers. 

Daily  Treasury  statements.- — The  figures  shown  in  the  Daily  Statement  of  the 
United  States  Treasury  are  compiled  from  the  latest  daily  reports  received  by  the 
Treasurer  of  the  United  States  from  Government  depositaries  and  Treasury 
offices  holding  Government  funds.  The  daily  Treasury  statement,  therefore,  is 
a  current  report  compiled  from  latest  available  information,  and,  by  reason  of  the 
promptness  with  which  the  information  is  obtained  and  made  public,  it  has  come 
into  general  use  as  reflecting  the  receipts  and  expenditures  of  the  Government 
covering  a  given  period  and  the  condition  of  the  Treasury  as  it  is  ascertainable 
from  day  to  day.  The  current  assets  and  liabilities  of  the  Treasurer's  accounts 
are  also  shown.  The  figures  as  shown  in  current  daily  Treasury  statements  are 
the  basis  for  the  budget  estimates  of  receipts  and  expenditures,  public  debt,  and 
condition  of  the  Treasury  submitted  to  Congress  by  the  President.  Effective 
with  the  beginning  of  the  fiscal  year  1947  expenditures  of  the  several  departments 
and  establishments  serviced  by  the  Division  of  Disbursement,  Treasury  Depart- 
ment, are  reported  in  the  daily  Treasury  statement  on  the  basis  of  checks  issued. 
A  clearing  account  is  provided  to  take  care  of  outstanding  checks.  Beginning 
July  1,  1948,  such  expenditures  are  reported  as  of  the  day  on  which  checks  are 
issued  in  payment  of  obligations,  through  the  use  of  teletype  facilities. 

During  the  fiscal  year  1950,  an  important  change  was  made  in  the  daily  Treasury 
statement  in  the  method  of  reporting  interest  on  the  public  debt.  Commencing 
November  1,  1949,  interest  on  the  public  debt  is  reported  as  an  expenditure  when 
such  interest  becomes  due  and  payable,  as  distinguished  from  the  previous  prac- 
tice of  showing  the  expenditure  on  the  basis  of  interest  paid  by  the  Treasurer  of 
the  United  States.  In  order  to  take  care  of  the  transition  in  the  basis  of  report- 
ing, the  expenditures  for  interest  in  the  fiscal  year  1950  represent  not  only  the 
interest  which  became  due  and  payable  during  that  year  but  also  the  interest  for 
prior  years  which  had  not  been  presented  as  of  June  30,  1949,  for  payment  by  the 
Treasurer  of  the  United  States. 

Public  Debt  accounts. — On  account  of  the  distance  of  some  of  the  Treasury 
offices  and  depositaries  from  the  Treasury,  it  is  obvious  that  the  reports  from  all 
offices  covering  a  particular  day's  transactions  cannot  be  received  and  assembled 
in  the  Treasury  at  one  time  without  delaying  for  several  days  the  publication  of 
the  daily  Treasury  statement.  It  is  not  practicable  to  delay  the  publication  of  the 
daily  Treasury  statement  in  order  to  include  the  latest  reports.  It  is  necessary, 
therefore,  in  order  to  exhibit  the  actual  public  debt  receipts  and  expenditures  for 
any  given  fiscal  year,  to  take  into  consideration  those  reports  covering  the  trans- 
actions toward  the  end  of  the  fiscal  year  concerned  which  have  not  been  received 
in  the  Treasury  until  the  succeeding  fiscal  year,  and  to  eliminate  receipts  and 
expenditures  relating  to  the  preceding  fiscal  year.  After  taking  into  consideration 
these  reports  the  revised  figures  indicate  the  status  of  the  public  debt  on  the  basis 
of  actual  transactions  during  the  period  under  review  as  reflected  by  the  Public 
Debt  accounts.     This  is  known  as  "the  basis  of  Public  Debt  accounts." 

Warrants  issued  (receipts). — Section  305  of  the  Revised  Statutes  provides  that 
receipts  for  all  moneys  received  by  the  Treasurer  of  the  United  States  shall  be 
endorsed  upon  warrants  signed  by  the  Secretary  of  the  Treasury,  without  which 
warrants,  so  signed,  no  acknowledgment  for  money  received  into  the  Public 
Treasury  shall  be  valid.  The  issuance  of  warrants  by  the  Secretary  of  the  Treas- 
ury, as  provided  by  law,  represents  the  formal  covering  of  receipts  into  the 
Treasury. 

Certificates  of  deposit  covering  actual  deposits  in  Treasury  offices  and  deposi- 
taries, upon  which  covering  warrants  are  based,  cannot  reach  the  Treasury 
simultaneously,  and  for  that  reason  all  receipts  for  a  fiscal  year  cannot  be  covered 
into  the   Treasury  by  warrants  of  the  Secretary  immediately  upon  the  close 
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of  that  fiscal  year.  It  is  necessary  to  have  all  certificates  of  deposit  before  a 
statement  can  be  issued  showing  the  total  receipts  for  a  particular  fiscal  year  on 
a  warrant  basis.  The  figures  thus  compiled  and  contained  in  this  report  are  on  a 
warrants-issued  basis.     Table  2  for  years  prior  to  1916  shows  receipts  on  this  basis. 

Warrants  issued  (expenditures). — The  Constitution  of  the  United  States  pro- 
vides that  no  money  shall  be  drawn  from  the  Treasury  but  in  consequence  of 
appropriations  made  by  law.  Section  305  of  the  Revised  Statutes  requires  that 
the  Treasurer  of  the  United  States  shall  disburse  the  moneys  of  the  United 
States  upon  warrants  drawn  by  the  Secretary  of  the  Treasury.  As  the  warrants 
are  issued  by  the  Secretary  they  are  charged  against  the  appropriate  appropria- 
tions provided  by  law.  Some  of  these  warrants  do  not  represent  actual  pay- 
ments to  claimants,  but  are  merely  advances  of  funds  to  be  placed  to  the  credit 
of  disbursing  officers  of  the  Government  with  the  Treasurer  of  the  United  States 
for  the  payment  of  Government  obligations.  The  disbursing  officer  then  issues 
his  check  on  the  Treasurer  in  payment  of  such  obligations.  As  far  as  the  appro- 
priation accounts  are  concerned,  the  warrants  issued  and  charged  thereto  consti- 
tute expenditures,  but  it  will  be  observed  that  such  expenditures  necessarily 
include  unexpended  balances  to  the  credit  of  the  disbursing  officers. 

Checks  issued  (expenditures). — This  basis,  more  than  any  other,  reflects  the 
real  expenditures  of  the  Government.  Expenditures  for  a  given  fiscal  year  on 
the  basis  of  checks  issued  difl'er  from  the  corresponding  figures  on  the  basis  of 
warrants  in  that  the  former  include  expenditures  made  by  disbursing  officers 
from  credits  granted  during  the  previous  fiscal  year,  and  exclude  the  amount  of 
unexpended  balances  remaining  to  their  credit  at  the  end  of  the  fiscal  year.  A 
detailed  explanation  of  the  basis  of  checks  issued  will  be  found  on  page  89  of  the 
Secretary's  report  for  1927. 

Collections  reported  by  collecting  officers  (receipts). — Statements  showing 
receipts  on  a  collection  basis  are  compiled  from  reports  received  by  the  various 
administrative  offices  from  collecting  officers  in  the  field,  such  as  collectors  of 
internal  revenue  and  collectors  of  customs.  These  reports  cover  the  collections 
actually  made  by  these  officers  during  the  period  specified.  The  collections  are 
then  deposited  in  a  designated  Government  depositary  to  the  credit  of  the  Treas- 
urer of  the  United  States,  and  the  depositary  renders  a  report  to  the  Treasurer. 
Effective  January  1,  1950,  a  revision  was  made  in  the  accounting  for  deposits  of 
income  taxes  withheld  under  the  Withholding  Tax  Act  of  1943  and  social  security 
taxes  withheld  under  the  Federal  Insurance  Contributions  Act.  This  revision 
provided  for  the  covering  into  the  Treasury  of  both  types  of  withholdings  so  that 
the  Federal  old-age  and  survivors  insurance  trust  fund  would  benefit  by  the 
earlier  deposit  of  social  security  taxes.  These  deposits,  which  are  made  directly 
with  depositaries  and  not  recorded  by  collectors  of  internal  revenue  until 
quarterly  tax  returns  are  filed,  are  included  in  statements  of  receipts  on  a 
collection  basis  as  receipts  of  the  Secretary  of  the  Treasury  in  the  fiscal  year  in 
which  deposited  and  as  receipts  of  the  collectors  in  the  fiscal  year  in  which  returns 
are  filed.  The  reports  of  the  collecting  officers  and  the  receipts  on  a  covering 
warrant  basis  do  not  coincide  for  the  reasons  that  the  collecting  officers  make 
collections  during  the  last  few  days  of  the  fiscal  year  which  are  not  deposited 
until  after  the  close  of  the  fiscal  year  and  because  withheld  taxes  are  deposited 
directly  in  depositaries  in  advance  of  receipts  submitted  to  the  collectors  with 
returns.  The  receipts  are  reported  on  a  collection  basis  merely  for  statistical 
purposes  and  to  furnish  information  as  to  detailed  sources  of  revenue.  Classi- 
fication of  such  items  on  the  basis  of  deposits  has  been  found  to  be  impracticable 
and  uneconomical.  Table  7  shows  receipts  on  the  basis  of  reports  of  collectors- 
of  internal  revenue. 

DESCRIPTION  OF  ACCOUNTS  THROUGH  WHICH   TREASURY 
OPERATIONS  ARE  EFFECTED 

All  receipts  of  the  Government  are  covered  into  the  general  fund  of  the  Treas- 
ury from  which  all  expenditures  are  made.  Receipts  and  expenditures,  however, 
are  classified  in  the  Treasury's  records  according  to  the  class  of  accounts  through 
which  operations  are  effected.  Transactions  are  segregated  in  order  to  exhibit 
separately  those  effected  through  general  and  special  accounts,  as  contrasted  with 
those  effected  through  trust  accounts.  This  classification  was  first  shown  for 
the  warrants  and  checks-issued  bases  and  on  the  daily  Treasury  statements 
beginning  with  the  July  1,  1933,  issue,  in  order  to  conform  to  the  practice  of  the 
Bureau  of  the  Budget.     In  some  tables  in  this  report,  however,  transactions  in 
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the  three  types  of  accounts  are  combined  for  purposes  of  historical  comparison. 
A  brief  general  explanation  of  the  three  classes  of  accounts  is  presented  below. 

General  accounts. — The  principal  sources  of  general  account  receipts  are 
income  taxes,  miscellaneous  internal  revenue,  social  security  taxes,  taxes  upon 
carriers  and  their  employees,  and  customs  duties.  In  addition,  a  large  number  of 
miscellaneous  receipts  come  under  this  head,  including  such  items  as  proceeds  of 
Government-owned  securities  (except  those  which  are  applicable  to  pubHc  debt 
retirement),  sale  of  surplus  and  condemned  property,  Panama  Canal  tolls,  fees 
(including  consular  and  passport  fees),  fines,  penalties,  forfeitures,  rentals,  royal- 
ties, reimbursements,  immigration  head  tax,  sale  of  public  land,  seigniorage  on 
coinage  of  subsidiary  silver  and  minor  coins,  etc.  Moneys  represented  in  the 
general  accounts  may  be  withdrawn  from  the  Treasury  only  in  pursuance  of 
appropriations  made  by  Congress.  There  are  five  classes  of  appropriations 
payable  through  the  general  accounts  of  the  Treasury,  namely:  (a)  One-year, 
which  are  available  for  incurring  obligations  only  during  a  specified  fiscal  year; 
(b)  multiple-year,  which  are  available  for  incurring  obligations  for  a  definite 
period  in  excess  of  one  fiscal  year;  (c)  continuing  (no  year),  which  are  available 
for  incurring  obhgations  until  exhausted  or  until  the  object  for  which  appropriated 
has  been  accomplished;  (d)  permanent-specific,  which  are  fixed  amounts  provided 
for  each  of  a  series  of  years  by  permanent  legislation,  without  annual  action  of 
Congress;  and  (e)  permanent-indefinite,  which  are  indefinite  amounts  (so  much 
as  may  be  necessary)  provided  by  permanent  legislation  without  annual  action 
of  Congress,  such  as  the  indefinite  appropriation  to  cover  interest  on  the  public 
debt. 

A  statement  of  general  account  receipts  and  expenditures  is,  therefore,  in  the 
nature  of  a  general  operating  statement,  and  gives  a  picture  of  the  relationship 
between  the  general  revenues  of  the  Government  and  the  operating  expenditures 
(including  capital  outlays  and  fixed  charges)  chargeable  against  them. 

Special  accounts. — Special  account  receipts  may  be  generally  defined  as  funds 
received  under  special  authorizations  of  law  which  may  be  expended  only  for 
the  particular  purposes  specified  therein.  Special  account  receipts  may  not  be 
used  for  the  general  expenditures  of  the  Government.  The  more  important 
items  of  receipts  included  under  this  heading,  from  the  standpoint  of  amounts 
other  than  those  applicable  to  the  retirement  of  the  public  debt  are  the  reclamation 
fund,  Alaska  Railroad  fund,  and  Mineral  Leasing  Act  under  the  Department  of 
the  Interior;  and  the  national  forest  funds  under  the  Department  of  Agriculture. 
There  are  many  other  special  account  receipts  of  lesser  importance.  Details  of 
these  accounts,  which  are  summarized  under  miscellaneous  receipts  in  table  116, 
are  given  in  the  Combined  Statement  of  Receipts,  Expenditures,  and  'Balances. 

Trust  accounts. — Trust  account  receipts  represent  moneys  received  by  the 
Government  for  the  benefit  of  individuals  or  classes  of  individuals  and  are  used 
for  purposes  specified  in  the  trust.  Moneys  held  in  trust,  being  payable  to  or 
for  the  use  of  beneficiaries  only,  are  not  available  for  general  expenditures  of  the 
Government.  There  are  several  classes  of  trust  account  receipts,  the  beneficiaries 
under  which  may  be  either  individuals  or  groups  of  individuals.  The  accounts 
may  represent  (a)  moneys  received  directly  from  or  for  account  of  individuals, 
as  in  the  case  of  moneys  received  from  foreign  governments  or  other  sources  in 
trust  for  citizens  of  the  United  States  or  others  under  the  act  of  February  27, 
1896;  (b)  moneys  collected  as  revenues  and  held  in  trust,  such  as  the  proceeds  of 
sales  of  Indian  lands  which  are  held  as  interest-bearing  funds  for  the  benefit  of 
Indian  tribes;  (c)  proceeds  of  grants  from  the  general  accounts  of  the  Treasury 
in  pursuance  of  treaty  or  other  obligations  such  as  the  perpetual  trust  fund 
created  for  the  Ute  Indians  under  section  5  of  the  act  of  June  15,  1880;  (d)  de- 
posits, donations,  or  contributions  for  specified  purposes,  such  as  funds  received 
for  the  purchase  of  lands  in  the  national  parks;  and  (e)  deposits  to  be  held  until 
appropriate  disposition  thereof  can  be  made,  such  as  proceeds  from  the  redemp- 
tion of  bonds  found  and  whose  owners  are  unknown. 

Checking  accounts  of  Government  corporations. — Commencing  with  the  fiscal 
year  1947,  the  practice  of  reporting  net  operations  of  wholly  owned  Government 
corporations  and  certain  other  business-type  activities  on  page  3  of  the  daily 
Treasury  statement  was  discontinued  and  since  then  such  transactions  (except 
sales  or  redemptions  of  their  obligations  in  the  market)  have  been  included  in 
budget  expenditures  on  page  2  of  the  daily  Treasury  statement.  Expenditure® 
for  corporations,  the  disbursements  of  which  are  not  handled  by  the  Division 
of  Disbursement,  Treasury  Department,  are  included  in  the  daily  Treasury 
statement  on  the  basis  of  checks  paid  by  the   Treasurer  ;of  the^ United   States. 
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SUMMARY  OF     FISCAL 

Table  1. — Summary  of  fiscal  operations , 
[On  basis  of  daily  Treasury 


Fiscal  year  or  month 


1932-. 

1933 

1934 

1935 

1936 

1937 

1938 

1939 

1940 

1941 

1942 

1943 

1944 

1945 

1946 

1947 

1948'.. 

1949' 

1950 

1949— July 

Aueust 

September 
October.  _. 
November 
December. 

1950 — January... 
February.. 

March 

April 

May 

June 


Budget  receipts  and  expenditures 


Net  receipts  2 


$1,923, 

2,021, 

3,064, 

3, 729, 

4,068, 

4, 978, 

■•5,761, 

5, 103, 

5, 264, 

7, 227, 

12, 696, 

22,201, 

43,891, 

44,761, 

40,026, 

40,042. 

42, 210, 

38, 245, 

37, 044, 

1,946, 
2, 478, 
4,832, 
1,881, 
2, 344, 
4,190, 
3, 366, 
2,971, 
4,819, 
1,488, 
2, 320, 
4,  403, 


913,117 
212, 943 
267, 912 
913,845 
936,  689 
600, 695 
623,  749 
396. 943 
663, 044 
281,383 
286, 084 
,501,787 
672,  699 
609. 047 
888,  964 
606, 290 
770, 493 
667, 810 
733,  557 

458,  649 
741,407 
448,  201 
491, 461 
492,617 
982, 490 
199, 124 
621,068 
823,  928 
260,  233 
404,  645 
809,  734 


Expendi- 
tures » * 


$4, 659, 
4, 622, 
6, 693, 

6,  520, 
8,  493, 

7,  756. 
'6,938, 

8, 965, 
9,182, 
13, 386, 
34,186, 
79,621, 
95.315, 
98,  702, 
60, 703, 
39. 288, 
33,791, 
40, 057, 
40, 166, 

3, 434, 
3,  584, 
3, 995, 
.3,111, 
3, 127, 
3,  722, 
3, 322, 
2, 495, 

3,  269, 
2,  846, 
2,  962, 

4,  295, 


202, 825 

865, 028 
899, 854 
965, 945 
485,919 
021,409 
240, 347 
554, 983 
682, 204 
5.53,  742 
528,816 
932, 152 
065. 241 
525,172 
059,  573 
818,630 
300, 649 
107,  8.58 
835,915 

111,642 
562, 493 
295,  606 
085,115 
088, 923 
269, 967 
546, 129 
930,  783 
068, 102 
746, 360 
230,  803 
899,  990 


Surplus,  or 
deficit  (— ) 


-$2,  735, 
-2,601. 
-3, 629, 
—2,791, 
-4,424, 
-2.  777, 
-1,176, 
-3,  862, 
-3,918. 
-6,159. 
-21,490, 
-57,  420, 
-51,423, 
-53,  940, 
-20, 676. 
753, 
8,419, 
—1,811, 
-3, 122, 

-1,487, 

-1,105, 

837, 

-1,229, 

-782, 

468, 

43, 

475, 

1,550, 

-1,358, 

-641, 

107, 


289,  708 
652,085 
631,943 
052, 100 
549, 230 
420, 714 
616,  598 
158,040 
019,161 
272.  358 
242, 732 
430, 365 
392,  541 
916. 126 
170,609 
787, 660 
469,  844 
440.048 
102, 357 

652, 993 
821,086 
152,  594 
593,  653 
596, 306 
712,  523 
652, 995 
690,  285 
755,  827 
486, 128 
826, 159 
909,  743 


Trust  ac- 
counts, etc., 
net  receipts, 
or  expendi- 
tures (— ) ' 


-5, 

834, 

402, 

187. 

3, 

98 

1,209, 

442, 

907, 

-1,612, 

—337, 

-^,221, 

791, 

-523, 

-1,102, 

-294, 

-494, 

99, 


178,0.50 
009, 989 
880, 108 
724, 190 
063,025 
314,169 
934, 030 
673,  564 
538, 143 
790,  781 
785, 695 
796, 138 
918,  654 
293,  666 
587, 210 
524,  942 
342,  662 
7.33,365 
137,360 


29,  703, 478 

344,  780,  975 

-404,192,378 

9.  807,  519 

298,  928, 777 

-272,259,615 

1,683,621 

169,623,632 

-93,304,432 

-79,  449,  446 

147,118,1 

-53,303,636 


'  Revised  to  adjust  receipts  and  expenditures  in  the  amount  of  $40,561,887  representing  refunds  of  receipts 
during  1938  not  previously  included  with  adjustments  referred  to  in  footnote  3  below. 

>  Guaranteed  obligations  for  1934-39  on  basis  of  Public  Debt  accounts,  and  for  1940  and  subsequent  years 
on  basis  of  daily  Treasury  statements.    Excludes  guaranteed  obligations  held  by  the  Treasury. 

2  Total  budget  receipts  less  amounts  appropriated  to  Federal  old-age  and  survivors  insurance  trust  fund 
and  refunds  of  receipts.    See  also  footnote  3. 

3  Effective  Jan.  3,  1949,  amounts  refunded  by  the  Government,  principally  for  the  overpayment  of  taxes, 
are  being  reported  as  deductions  from  total  receipts  rather  than  as  expenditures.  .'Mso,  effective  July  1, 
1948,  payments  to  the  Treasury,  principally  by  wholly  owned  Government  corporations  for  retirement  of 
capital  stock  and  for  disposition  of  earnings,  have  been  excluded  in  reporting  both  budget  receipts  and 
expenditures.  Neither  of  these  changes  affects  the  size  of  the  budget  surplus  or  deficit.  Prior  year  figures 
have  been  adjusted  accordingly  for  comparative  purposes. 

*  Figures  exclude  amounts  for  public  debt  retirements  which  are  chargeable  to  the  sinking  fund ,  etc. ,  under 
special  provisions  of  law;  and  include  expenditures  for  "Government  corporations  (wholly  owned),  etc. 
(net)." 

5  Comprises  trust  accounts;'sales  and  redemptions  of  securities  of  Government  corporations,  etc.,  in  the 
market  (net);  increment  on  gold;  seigniorage  on  silver;  and  miscellaneous  funds  and  accounts.  Figures 
exclude  retirement  of  national  bank  notes  chargeable  against  increment  on  gold  (fiscal  years  1935-39). 

'Clearing  account  for  outstanding  checks  and  interest  coupons,  and  telegraphic  reports  from  Federa 
Reserve  Banks;  excess  of  receipts,  or  expenditures  (— ). 
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OPERATIONS 

fiscal  years  1932-50  and  monthly  1950 
statements,!  see  p.  443] 


Clearing 
account « 

Public  debt 

net  increase, 

or  decrease  (— ) 

General  fund 
balance  net 
increase,  or 

decrease  (— ) 

Amount,  end  of  period 

General  fund 
balance 

Debt  outstanding 

Public  debt 

Guaranteed 
obligations ' 

Total 

$2,  685, 720,  952 
3,051,670,116 

4,  514,  468,  854 

1,  647,  751,  210 

5,  077,  650,  869 

2,  646,  070,  239 
740, 126,  583 

3,  274,  792,  096 
2,  527, 998,  627 
5,  993,  912,  498 

23,  461, 001,  581 
64,  273,  645,  214 
64,  307,  296,  891 
57,  678,  800, 189 
10,739,911,763 
-11,135,716,065 
-5,  994, 136,  596 
478,113,347 

4,  586,  992, 491 

1, 106,  514, 906 

1,  974,  976,  819 

827,  707, 132 

98,168,862 

204,  273, 309 

148, 339,  652 

-264,  965, 024 

-497,020,356 

-644,834,990 

-5,  578,  527 

632,191,091 

1,007,219,617 

-$54, 746,  805 

445, 008, 042 

1,719,717,020 

-740,  576,  701 

840,  164,  664 

-128,036,307 

-337,  555,  984 

622,  307,  620 

-947,  482,  391 

742,  430, 921 

357, 973, 154 

6,  515,  418,  710 

10,  661,  985,  696 

4,  529, 177,  729 

-10,459,846,056 

-10,929,746,366 

1,  623, 884,  548 

-1,461,618,165 

2, 046,  684, 380 

-133,239,388 

1,080,722,507 

1,281,000,540 

-961,832,516 

-315,119,054 

257,112,740 

369, 870, 164 

137, 159, 158 

934,  572,  474 

-1,418,791,794 

-238, 188, 089 

1, 053, 417,  637 

$417, 197, 178 

862,  205, 221 

2,  581,  922,  240 

1,  841, 345,  539 

2,  681,  510,  204 

2,  553,  473,  897 
2,215,917,913 
2, 838,  225,  533 
1,890,743,141 
2, 633, 174,  062 
2,991,147,216 
9,  506,  565,  926 

20, 168,  551,  622 
24,  697,  729,  352 
14,237,883,295 
3, 308, 136,  929 

4,  932, 021,  477 

3,  470,  403,  312 
5, 517, 087,  692 

3,337,163,924 
4, 417,  886, 430 

5,  698,  886,  970 

4,  737,  054,  454 
4, 421, 935, 400 

4,  679, 048, 141 
5,048,918,305 
5, 186, 077, 462 
6, 120,  649,  937 
4,701,858,143 
4, 463,  670, 055 

5,  517, 087,  692 

$19,  487, 002, 444 
22,  538,  672,  560 

27,  053, 141,  414 

28,  700, 892, 625 
33,  778,  543,  494 
36,  424,  613,  732 
37,164,740,315 
40,439,532,411 
42,  967,  531, 038 
48,  961,  443,  536 
72,422,445,116 

136,  696,  090,  330 
201,003,387,221 
258,  682, 187,  410 
269,422,099,173 
258,  286,  383, 109 
252,  292, 246,  513 

252,  770,  359,  860 
257, 357, 352, 351 

253,  876, 874,  766 
255,851,851,585 
256,679,558,717 
256,  777,  727,  580 
256, 982, 000, 889 
257, 130, 340,  541 
256, 865, 375,  517 
256,368,355,161 
255,723,520,171 
255,717,941,643 
256, 350, 132,  734 
257,357,352,351 

$19,  487, 002, 444 

22,  538,  672,  560 
27,  733,  909,  231 

$680,  767, 817 
4, 122,  684, 692 
4,  718, 033,  242 
4,  664, 604,  533 

4,  852,  791,  651 

5,  450, 834,  099 

5,  529,  070,  655 

6,  370,  252,  580 
4,  568,  259,  630 
4, 099,  943, 046 
1,623,069,301 

433,158,392 
476,  384, 859 
89,  520, 185 
73,  460, 818 
27,  275,  408 
19,503,034 

25,  512,  805 
27,191,409 
29, 359, 278 
27,681,573 
29, 327, 457 
29, 769, 459 
27, 029, 983 
27,051,078 
23, 663,  626 
21,760,645 
20,047,017 
19,  503, 034 

32,  823,  577,  316 

38, 496,  576,  735 

41, 089,  218,  265 

42, 017,  531, 967 

45,  890,  366,  510 

48, 496,  601,  693 

55, 331,  696, 116 

76,  990,  704,  746 

140,  796,  033, 376 

202,  626,  456,  522 
259,115,345,802 

269,  898,  484, 033 

$554,  706, 981 

-507,  106, 039 

366,  441,  900 

482,  656,  886 

218,195,221 

-133,214,202 

20, 333, 192 

159,784,756 

-35,  724.  834 

-87,  679,  819 

589, 498,  572 

-11,134,403 

121,956,070 

24, 722  308 

-375,671,886 

-8. 408,  087 

258, 375, 903,  294 
252, 365,  707. 331 
252,  797, 635,  268 
257, 376,  855, 385 

253,902,387,571 

255,  879, 042,  994 

256,  708, 917, 995 
256,805,409,153 
257,011,328,346 
257,160,110,000 
256,  892, 405,  500 
256, 395, 406,  239 
255, 747, 183,  796 
255, 739,  702,  288 
256,370,179,751 
257, 376, 855, 385 

'  Sec.  114  (f)  of  the  Economic  Cooperation  Act  of  1948.  approved  Apr.  3,  1948,  required  that  the  sum  of 
$3,000,000,000  be  transferred  to  a  trust  fund  entitled  "Foreign  Economic  Cooperation  Trust  Fund,"  and 
"considered  as  expended  during  the  fiscal  year  1948,  for  the  purpose  of  reporting  governmental  expenditures." 
The  effect  of  this  was  to  charge  the  budget  in  the  fiscal  year  1948  for  expenditures  made  in  the  fiscal  year  1949, 
with  consequent  effect  on  ttie  budget  surplus  or  deficit  of  those  years.  This  booljli:eeping  transaction  had 
no  effect  on  the  actual  timing  of  either  receipts  or  expenditures.  In  order  to  simplify  comparison  of  figures 
between  years,  the  transactions  shown  in  this  table  do  not  talce  into  account  the  transfer  of  $3,000,000,000  in 
the  fiscal  year  1948  to  the  Foreign  Economic  Cooperation  trust  fund;  expenditures  of  $3,000,000,000  during 
the  fiscal  year  1949  from  the  Foreign  Economic  Cooperation  trust  fund  are  treated  as  budget  expenditures 
in  this  table.  If  effect  is  given  to  sec.  114  (f)  of  the  Economic  Cooperation  Act  of  1948,  the  budget  results  for 
the  fiscal  years  1948  and  1949  would  be  as  follows: 

Fiscal  year  1948       Fiscal  year  1949 

Budget  receipts.. $42,210,770,493      $38,245,667,810 

Budget  expenditures 36,791,300,649       37,057,107,858 

Budget  surplus 5,419,469,844  1,188,559,952 
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195  0    REPORT   OF   THE    SECRETARY    OF   THE    TREASURY 


RECEIPTS  AND 

Table  2. — Receipts  and  expenditures, 

|0n  basis  of  warrants  issued  from  1789  to  1915,  and  on  basis  of  daily  Treasury  statements  for  191fi  and  sub- 

1930.    Trust  accounts  excluded  for  1931  and  subse- 


Year 


Receipts 


Customs 

(including 

tonnage  tax) 


Interna]  revenue 


Income  and 
profits  taxes 


Other 


Other 
receipts  ^ 


Total 
receipts ■ 


Net 
receipts  * 


1789-91. 
1792.... 
1793.-.- 
1794.... 
1795_-.. 
1796.... 
1797.... 
1798-  — 
1799—- 


1800- 
1801. 
1802_ 
1803. 
1804. 
1805. 
1806. 
1807- 
1808. 
1809. 

1810- 
1811. 
1812- 
1813. 
1814- 
1815- 
1S16. 
1817. 
1818. 
1819. 


1820. 
1821- 
1822. 
1823- 
1824. 
1825. 
1826- 
1827. 
1828- 
1829- 

1830. 
1831- 
1832- 
1833. 
1834- 
1835. 
1836. 
1837- 
1838. 
1839. 


1840.- 
1841 -. 
1842- 
1843  1- 
1844-- 
1845-- 
1846-- 
1847.. 
1848.. 
1849.. 


1850- 
1851- 
1852- 
1853- 
1854. 
1855- 
1856. 


399, 473 
443. 071 
255, 307 
801,065 
588, 461 
567, 988 
549, 650 
106, 062 
610, 449 


9, 080, 
10,  750, 
12,  438, 
10,  479, 
11,098, 
12,936, 
14, 667, 
15, 845, 
16, 363, 

7, 296, 


8.  583, 309 
13,313,223 

8,  958.  778 
13,  224,  623 

5,  998, 772 

7,  282, 942 
36, 306,  875 
26, 283, 348 
17,176.385 
20, 283, 609 

15.005,612 
13, 004, 447 
17, 589,  762 
19, 088.  433 
17,  878, 326 
20, 098,  713 
23, 341, 332 
19,712,283 
23, 205,  524 
22, 681,  966 

21,922,391 
24, 224,  442 
28, 465,  237 
29. 032, 509 
16, 214, 957 
19,391,311 
23, 409, 941 
11.169,290 
16,158,800 
23, 137,  925 


39,  668, 686 
49, 017, 568 
47. 339, 327 
58,931,866 
64, 224, 190 
53, 025,  794 
64, 022, 863 
Footnotes  at  end  of  table. 


$208,  943 
337, 706 
274, 090 
337,  755 
475,  290 
575,  491 
644, 358 
779, 136 

809, 396 

1,048,033 

621,890 

215, 180 

50,  941 

21,747 

20, 101 

13, 051 

8,211 

4,044 

7,431 

2,296 

4,903 

4,755 

1,662,985 

4,  678, 059 

5,124,708 

2,  678, 101 

955, 270 

229, 594 

106, 261 
69, 028 
67,  666 
34,  242 
34,  663 
25,  771 
21, 590 
19, 8S6 
17, 452 
14,  503 

12, 161 
6,934 

11,631 
2,759 
4,196 

10,  459 
370 
5,494 
2,  467 
2, 553 

1,682 

3, 261 

495 

103 

1,777 

3,517 

2,897 

375 

375 


$19,  4i0 

17, 946 

59, 910 

356,  750 

188,318 

1,334,252 

563,  640 

150, 076 

157, 228 

958, 420 
1, 1.36, 519 
1,935,659 
369, 500 
676, 801 
602, 459 
872, 132 
539, 446 
688, 900 
473, 408 

793, 475 
1,108,010 

837,  452 
1,111,032 
3,519,868 
3,  768. 023 
6. 246, 088 
4, 137, 601 
3, 453, 516 
4, 090, 172 

2, 768,  797 
1,499,905 

2,  575, 000 
1,417,991 
1.468,224 
1,716.374 
1,897,512 

3,  234, 195 
1, 540,  654 
2,131,158 

2,  909, 564 

4,  295, 445 
3, 388,  693 

4,  913, 159 
5, 572,  783 

16,028,317 
27.  416, 485 
13,779,369 
10,141,295 
8,342,271 

5,  978, 931 
2.  369. 682 

1,  787. 
1,255,755 
3, 136, 021 

2,  438, 476 
2, 984.  402 

2.  747,  529 
3, 978, 333 
2,861,404 

3,  934,  753 
3,541,736 
2  507,489 
2,  655, 188 
9,576,151 

12, 324,  781 
10, 033, 836 


$4.  418.  913 
3, 669,  960 
4,  652,  923 
5,431,905 
6,114,534 
8, 377, 530 
8,  688,  781 
7,  900,  496 
7,  546, 813 

10, 848,  749 
12,9.35,331 

14,  995,  794 
11,064,098 
11,826,307 
13, 560,  693 

15,  559,  931 
16, 398, 019 
17, 060,  662 

7,  773, 473 

9,384,215 

14,  423, 529 
9,801,1.33 

14, 340,  410 
11,181,625 

15,  729. 024 
47,  677, 671 
33, 099, 050 
21.5.85,171 
24, 603, 375 

17, 880, 670 
14,  573, 380 
20,  232,  428 
20,  540, 666 
19,381,213 
21,840.858 

25,  260, 434 
22, 966, 364 
24, 763, 630 
24,  827, 627 

24,844,116 

28,  526. 821 
31,865,561 
33,  948, 427 
21,791,936 
35,  430, 087 
50,  826,  796 
24, 954, 153 
26, 302, 562 
31,482,749 

19,480,115 

16,  860, 160 
19, 976, 198 

8. 302,  702 
29.321.374 

29.  970. 106 
29.  699. 967 

26,  495,  769 
35,  735,  779 
31, 208, 143 

43, 603, 439 
52, 559,  .304 
49, 846, 816 
61, 587, 054 
73, 800, 341 
65, 350, 575 
74, 056, 699 


$4,418,913 
3, 669, 960 
4, 652, 923 
5,431,905 
6,114,534 
8, 377, 530 
8. 688, 781 
7, 900,  496 
7,  546, 813 

10,  848, 749 
12,935,331 

14,  995,  794 
11, 064, 
11,826,307 

13,  500,  693 
15, 559. 931 
16,398,019 
17, 060, 662 

7, 773, 473 

9,384,215 
14, 423,  529 

9,801,133 
14, 340, 410 
11,181,625 

15,  729, 024 
47, 677,  671 
33, 099, 050 
21,  £85, 171 
24, 603, 375 

17,  880, 670 

14,  573, 380 
20. 232,  428 
20,  540, 666 
19,  .381, 213 
21.840,858 
25, 260,  434 
22, 966, 364 
24,  763, 6.30 
24, 827,  627 

24,844,116 
28,  526, 821 
31,865,561 
33, 948,  427 
21,791,9.36 
35,430,087 
50, 826, 796 
24,954,153 
26, 302,  562 
31, 482,  749 

19,480,115 
16, 860, 160 
19, 976, 198 
8. 302, 702 
29, 321.. 374 
29. 970, 106 
29. 699, 967 
26, 495, 769 
35,  735,  779 
31, 208, 143 

43, 603, 439 
52,  559, 304 
49, 846, 816 
61,587,054 
73,800.341 
65. 350,  575 
74, 056, 699 
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EXPENDITURES 

fiscal  years  1789-1950  » 

sequent  years,  see  p.  443.    General,  special,  emergency,  and  trust  accounts  combined  from  1789  through 
quent  years.    For  explanation  of  accounts,  see  p.  444] 


Expenditures 

Department  of 

the  Army 
(fprmerly  War 

Department  of 
the  Navy  » 

Interest  on 

the  public 

debt 

All  other  ' 

Total  expend- 
itures ' 

Surplus,  or 
deficit  (-) 

Department)  5  9 

$632, 804 

$570 

$2, 349, 437 

$1, 286,  216 

$4,  269, 027 

$149,  886 

1, 100, 702 

53 

3,  201,  628 

777, 149 

5,079 

532 

-1,409,572 

1, 130,  249 

2,  772,  242 

579, 822 

4,482 

313 

170,  610 

2,  639, 098 

61,109 

3, 490,  293 

800, 039 

6,990 

839 

-1,558,934 

2,  480,  910 

410,  562 

3, 189, 151 

1, 459, 186 

7,  539 

809 

-1,425,275 

1,  260,  264 

274,  784 

3, 195,  055 

996,  883 

5,726 

986 

2,  650,  544 

1, 039, 403 

382,  632 

3, 300, 043 

1,411,556 

6,133 

634 

2,  555, 147 

2,  009,  522 

1,381,348 

3, 053,  281 

1,  232, 353 

7,676 

504 

223, 992 

2,  466,  947 

2, 858, 082 

3, 186, 288 

1, 155, 138 

9,666 

455 

-2,119,642 

2,  560. 879 

3,  448,  716 

3,  374,  705 

1, 401,  775 

10,  786 

075 

62,  674 

1, 672. 944 

2,111,424 

4,  412,  913 

1, 197, 301 

9,394 

582 

3,  540,  749 

1, 179, 148 

915,  562 

4, 125,  039 

1, 642, 369 

7.862 

118 

7, 133, 676 

822, 056 

1,  215,  231 

3,  848, 828 

1, 965,  538 

7, 851 

653 

3, 212, 445 

875,  424 

1, 189,  833 

4,  266,  583 

2,  387, 602 

8,719 

442 

3, 106, 865 

712, 781 

1,  597,  500 

4, 148,  999 

4,  046, 954 

10,  506 

234 

3, 054, 459 

1, 224, 355 

1, 649,  641 

3,  723, 408 

3, 206, 213 

9,803 

617 

5,  756, 314 

1, 288,  686 

1,  722, 064 

3, 369,  578 

1,  973,  823 

8,354 

151 

8, 043, 868 

2,  900, 834 

1, 884, 068 

3,  428, 153 

1,  719, 437 

9,932 

492 

7, 128, 170 

3, 345,  772 

2, 427,  759 

2, 866,  075 

1,  641, 142 

10,  280 

748 

-2,  507,  275 

2,  294, 324 

1,  654,  244 

2, 845,  428 

1, 362, 514 

8,156 

510 

1, 227, 705 

2, 032, 828 

1,  965,  566 

2,  465,  733 

1,  594,  210 

8,058 

337 

6, 365, 192 

11,817,798 

3,  959, 365 

2,  451,  273 

2, 052, 335 

20, 280 

771 

-10,479,638 

19,  652,  013 

6,  446,  600 

3,  599, 455 

1, 983,  784 

31,  681 

852 

-17,341,442 

20, 350, 807 

7,311,291 

4,  593,  239 

2, 465,  589 

34, 720 

926 

-23,  539, 301 

14,  794, 294 

8,  660, 000 

5,  754,  569 

3, 499, 276 

32,  708 

139 

-16,979,115 

16, 012, 097 

3,  908, 278 

7,  213,  259 

3,  453, 057 

30, 586 

691 

17, 090, 980 

8, 004,  237 

3, 314,  598 

6,  389,  210 

4, 135,  775 

21,  843 

820 

11,255,230 

5, 622,  715 

2, 953,  695 

6, 016, 447 

5,  232,  264 

19,  825 

121 

1,  760, 050 

6,  506, 300 

3, 847, 640 

5, 163,  538 

5, 946, 332 

21,  463 

810 

3, 139,  565 

2. 630, 392 

4, 387,  990 

5,126,097 

6, 116, 148 

18,  260 

627 

-379, 957 

4, 461,  292 

3, 319,  243 

5, 087, 274 

2, 942, 944 

15,810 

753 

-1,237,373 

3,111,981 

2, 224,  459 

5, 172,  578 

4, 491,  202 

15, 000 

220 

5,  232, 208 

3,096,924 

2,  503,  766 

4,  922,  685 

4, 183,  465 

14,  706 

840 

5, 833, 826 

3, 340, 940 

2,  904,  582 

4,  996,  562 

9, 084, 624 

20, 326 

708 

-945, 495 

3,  659, 914 

3,049,084 

4, 366,  769 

4,  781, 462 

15,  857 

229 

5,  983, 629 

3,  943, 194 

4,  218, 902 

3,  973, 481 

4, 900,  220 

17,  035 

797 

8, 224,  637 

3,  938, 978 

4,  263,  877 

3,  486, 072 

4,  450,  241 

16, 139 

168 

6, 827, 196 

4, 145. 545 

3,  918,  786 

.3,  098, 801 

5,  231,  711 

16, 394 

843 

8, 368, 787 

4,  724,  291 

3, 308,  745 

2,  542, 843 

4,  627, 454 

15, 203 

333 

9,  624, 294 

4,  767, 129 

3, 239, 429 

1,  913,  533 

5,  222, 975 

15, 143 

066 

9,  701, 050 

4, 841,  836 

3,  856, 183 

1,  383,  583 

5, 166, 049 

15,  247 

651 

13,  279, 170 

5, 446, 035 

3, 956, 370 

772,  562 

7,113,983 

17,  288 

950 

14,  576, 611 

6,  704, 019 

3, 901, 357 

303,  797 

12, 108, 379 

23, 017 

552 

10, 930, 875 

5, 696, 189 

3,  956, 260 

202, 153 

8, 772,  967 

18,  627 

569 

3, 164, 367 

5,  759, 157 

3, 864, 939 

57,  863 

7,  890, 854 

17,  572 

813 

17, 857,  274 

12, 169,  227 

5,  807,  718 

12, 891, 219 

30, 868 

164 

19, 958,  632 

13, 682,  734 
12, 897,  224 

6, 646, 915 
6, 131,  596 

16,  913, 847 

37,  243 

496 

-12,289,343 

'"' '"'i4,'997 

14,  821,  242 

33,  865 

059 

-7,  562, 497 

8, 916,  996 

6, 182,  294 

399, 834 

11, 400,  004 

26,  899 

128 

4,  583,  621 

7,097,070 

6,113,897 

174,  598 

10, 932,  014 

24, 317 

579 

-4,  837, 464 

8, 805, 565 

6, 001, 077 

284, 978 

11,474,253 

26,  565 

873 

-9,  705,  713 

6, 611, 887 

8, 397,  243 

773,  550 

9,  423, 081 

25,  205 

761 

-5,229,563 

2,  957,  300 

3,  727,  711 

523,  595 

4,  649, 469 

11,858 

075 

-3,  555, 373 

5, 179,  220 

6,  498, 199 

1,  833,  867 

8,  826,  285 

22, 337 

571 

6,  983, 803 

5,  752, 644 

6,  297,  245 

1, 040, 032 

9, 847, 487 

22,  937 

408 

7,  032, 698 

10,  792,  867 

6,  454,  947 

842, 723 

9,  676, 388 

27,  766 

925 

1, 933, 042 

38,  305,  520 

7,  900, 636 

1,119,215 

9, 956, 041 

57,  281 

412 

-30, 785, 643 

25,  501, 963 

9, 408,  476 

2, 390, 825 

8, 075, 962 

45, 377 

226 

-9,  641, 447 

14, 852, 966 

9,  786,  706 

3,  565,  578 

16, 846,  407 

45, 051 

657 

-13,843,514 

9, 400,  239 

7, 904,  709 

3, 782,  331 

18, 456, 213 

39,  543 

492 

4, 059,  947 

11,811,793 

9, 005,  931 

3,  696,  721 

23, 194,  572 

47,  709 

017 

4,  850,  287 

8, 225,  247 

8,  952,  801 

4, 000,  298 

23,016,573 

44, 194 

919 

5,  651,  897 

9, 947, 291 

10, 918,  781 

3, 665, 833 

23, 652,  206 

48, 184 

111 

13,  402, 943 

11,  733,  629 

10,  798,  586 

3,071,017 

32,  441, 630 

58, 044 

862 

15, 755, 479 

14,  773, 826 

13,312,024 

2, 314, 375 

29, 342, 443 

59,  742 

668 

5, 607, 907 

16, 948, 197 

14,  091,  781 

1,953,822 

36,  577, 226 

69,  571 

026 

4, 485, 673 

450    195  0  REPORT  OF  THE  SECRETARY  OF  THE  TREASURY 

Table  2. — Receipts  and  expenditures, 


1920_ 
1921  _ 
1922. 
1923. 
1924- 


Receipts 


Customs 

(includinsr 

tonnage  tax') 


Internal  revenue 


Income  and 
profits  taxes 


$63, 875, 905 
41,789,621 
49, 565, 824 

53, 187,  612 
39,  582, 126 
49, 056,  398 
69, 059, 642 
102,  316, 153 
84, 928,  261 
179, 046, 652 
176,417,811 
164,  464,  600 
180, 048,  427 

194,  538,  374 
206,  270,  408 
216,  370,  287 
188, 089,  523 
163, 103, 834 
157,167,722 
148,071,985 
130, 956,  493 
130, 170,  680 
137, 250, 048 

186, 522, 064 
198,159,676 
220, 410, 730 
214, 706, 497 
195, 067, 490 
181,471,939 
192, 905, 023 
217,286,893 
219,091,174 
223. 832, 742 

229, 668,  585 
219,  522, 205 
177, 452, 964 
203, 355, 017 
131,818,531 
1.52, 158, 617 
160, 021, 752 
176, 554, 12' 
149,  575, 062 
206, 128, 482 

233, 164, 871 
238,  585,  456 
254, 444, 708 
284, 479,  582 
261,  274,  565 
261, 798, 857 
300,  251, 878 

332,  233,  363 
286, 113, 130 
300,711,934 

333,  683,  445 
314,497,071 
311,321,672 
318, 891, 396 
292,320,014 
209, 786, 672 
213, 185, 846 
225, 962, 393 
179, 998, 385 
184, 457, 867 

322, 902, 650 
308, 564,  391 
356,  443,  387 
561, 928, 867 
545,  637,  504 
Footnotes  at  end  of  table. 


.$2, 741, 8.58 
20, 294, 732 
60, 979,  329 
72,982,1.59 
66, 014,  429 
41, 455,  .598 
34,791,856 

37,775,874 

19,162,651 

14.  436, 862 

5, 062, 312 

139,  472 

233 

588 


3,022 


Other 


55,  628 


77, 131 


20, 951,  781 
33,  516, 977 
28,  583,  304 
35, 006,  300 
71,381,275 
80,201,759 
124,937,253 
359,  681,  228 
2, 314, 006,  292 
3, 018,  783, 68' 

3, 944, 949,  288 
3,  206, 046, 158 
2, 068, 128, 193 
1, 678, 607,  428 
1,842,144,418 


Other 
receipts ' 


$34, 898, 930 
89,  446,  402 
148,484.886 
236.  244.  654 
200, 013, 108 
149,631,991 
123, 564, 605 

147, 123, 882 
123, 935,  503 
116,205,316 
108, 667, 002 
102,270,313 
110,007,261 
116,700,144 
118,6.30,310 
110,581,625 
113,561.611 

124, 009,  374 
13.5,261,364 
146,497,596 
144,720,369 
121,  530, 445 
112,498,726 
116,805,936 
118.823,391 
124,  296, 872 
130, 881, 514 

142,  606, 706 

145,  686,  250 
153,971,072 
161,027,624 
147,111,233 
143, 344,  541 
146, 762, 865 

146,  688, 574 
170, 900, 642 
273,  437, 162 

295, 327, 927 
307, 180, 664 
271, 880, 122 
230, 810, 124 
232,904,119 
234, 095, 741 
249, 150,  213 
269, 666, 773 
251,711,127 
246, 212, 644 

268, 981, 738 
289, 012, 224 
293, 028, 896 
309, 410, 666 
308, 659,  733 
335,  467, 887 
387, 764, 776 
449,  684, 980 
872,028,020 
1,  296,  501,  292 

1, 460, 082,  287 

1,  390, 379, 823 

1,145,125,064 

945, 865, 333 

953,  012, 618 


Total 
receipts ' 


$5, 089, 408 
4, 865, 745 
3, 920, 641 

2, 877, 096 

1,927,805 

2, 931, 058 

5, 996, 861 

52,  569,  484 

39,  322, 129 

69,  7.59, 155 

48.  188,  662 

50.  085.  894 

32, 538, 859 

31,817,347 
33, 955.  383 
27, 094,  403 
31,919.368 
39.  465, 137 
20, 824, 835 
29,  323, 148 
31,819,518 
17,  Oil,  .574 
23, 015,  526 

22, 995, 173 
27, 358,  231 
36, 616, 924 
38, 860, 716 
31, 866, 307 
29, 720, 041 
26. 728, 767 
35,  292. 993 
35,  878, 029 
32, 335, 803 

30, 805,  693 
27, 403, 992 
23,513,7  ' 
21,436,988 
27, 425, 552 
29, 149, 130 
31.3.57.830 
24,  479, 004 
84, 845, 631 
36, 394, 977 

38,  748, 054 
41,919,218 
36, 153,  403 
46,  591, 016 
46, 908,  401 
48, 380, 087 
45,  582,  355 
63, 960,  250 
64, 037, 650 
57,  395, 920 

51, 894,  751 
64, 806, 639 
59, 675,  332 
60, 802, 868 
62,  312, 145 
72,  454,  509 
56, 646, 673 
88, 996, 194 
298,  550, 168 
652,  514,  290 

966, 631, 164 
719, 942,  ,589 
539,  407,  507 
820, 733,  853 
671,  250, 162 


Net 
receipts ' 


$68, 965, 313 
46,  6.55,  366 
53, 486, 465 

56. 064, 608 
41,509,931 
51, 987,  456 
112,697,291 
264, 626,  771 
333,  714,  605 
558.  032,  620 
490.634,010 
405,  638, 083 
370,.943, 747 

411.255.477 
383,  323, 945 
374, 106, 868 
333. 738,  205 
304,  978,  756 
288, 000. 051 
294, 095, 865 
281,406,419 
2,57, 763, 879 
273, 827, 185 

333,526,611 
360, 782, 293 
403,  525, 250 
398, 287,  582 
348, 519, 870 
323,  690, 706 
336, 439, 726 
371, 403, 277 
379, 266, 075 
387, 050, 059 

403, 080, 984 
392, 612,  44 
354,937,78 
385,  819, 629 
306,  355, 316 
324, 729, 419 
338, 142,  447 
347,721,705 
405, 321, 335 
515, 960, 621 

567, 240, 852 
587, 685, 338 
562, 478,  233 
561,880,722 
541, 087, 085 
544, 274, 685 
594, 984,  446 
665, 860,  386 
601, 861, 907 
604,  320,  498 


675, 

701, 

692, 

724, 

734, 

697, 

782, 

1. 124, 

3,  664, 

5, 152. 


511,715 
832,911 
609, 204 
111,230 
673, 167 
910, 827 
534, 548 
324, 795 
582, 865 
257, 136 


6,  694,  565,  389 
5, 624, 932, 961 
4, 109, 104, 151 
4, 007, 135,  481 
4, 012, 044, 702 


$68,  965, 313 
46, 655, 366 
53, 486, 465 

56, 064,  608 
41,509,931 
51,  987,  456 
112,697,291 
264,  626,  771 
333. 714. 605 
5.58, 032. 620 
490, 634, 010 
405.  638, 083 
370, 943, 747 

411,2.55,477 
383, 323, 945 
374. 106.  868 
333, 738,  205 
304,  978, 756 
288, 000, 051 
294, 09.5, 865 
281,406,419 
2.57, 763, 879 
273, 827, 185 

333,526,611 
360, 782,  293 
403. 525, 2.50 
398,  287,  582 
348,  519, 870 
323, 690.  706 
336, 439, 726 
371, 403,  277 
379, 266, 075 
387, 050, 059 

403, 080, 984 
392, 612,  447 
354, 937, 784 
385, 819. 629 
306.355,316 
324, 729, 419 
338, 142,  447 
347.721.705 
405.321.335 
515, 960, 621 

567, 240, 852 
587, 685,  338 
562,  478,  233 
561, 880,  722 
541, 087, 085 
.544,  274,  685 
594, 984, 446 
665, 860,  386 
601,861,90' 
604, 320, 498 

675,511,715 

701,832,911 

692, 609,  204 

724,111,230 

734,  673, 16' 

697, 910, 827 

782,  534, 548 

1,124,324,795 

3, 664,  582, 865 

5, 152,  257, 136 

6,  694, 565, 389 
5, 624, 932, 961 
4, 109, 104, 151 
4,007,135,481 
4, 012, 044, 702 


TABLES 
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fiscal  years  1789-1950  " — Continued 


Expenditures 

Department  of 

the  Army 
(formerly  War 

Department  of 
the  Navy » 

Interest  on 

the  public 

debt 

All  other ' » 

Total  expend- 
itures 3  9 

Surplus,  or 
deficit  (-)« 

Department)  5  0 

$19,261,774 

$12,747,977 

$1 ,  678, 265 

$34, 107, 692 

$67, 795, 708 

$1,169,605 

25,485,383 

13,984,551 

1,567.056 

33, 148. 280 

74,185,270 

-27,  529,  904 

23,243,823 

14,642,990 

2, 638, 464 

28,  545, 700 

69,070,977 

-15.584,512 

16.409,767 

11,514,965 

3,177,315 

32,028,551 

63, 130,  598 

-7, 065, 990 

22,981,150 

12,420,888 

4,000,174 

27, 144, 433 

66,  546, 645 

-25,036,714 

394,368,407 

42,668,277 

13,190,325 

24,  534, 810 

474,761,819 

-422, 774, 363 

599,298,601 

63,221,964 

24, 729,  847 

27,490,313 

714,740,725 

-602,04.3,434 

690, 791, 843 

85,  725,  995 

53, 685, 422 

35,119,382 

865, 322, 642 

—600, 695, 871 

1,031,323,361 

122,612,945 

77,397,712 

66, 221 ,  206 

1,297,555,224 

-963,840,619 

284, 449, 702 

43,324,118 

133,067,742 

59, 967, 855 

520,809,417 

37, 223, 203 

95,224,415 

31,034,011 

143,781,592 

87,  502, 657 

357, 542, 675 

13.3,091,335 

123,246,648 

25,  775, 503 

140,424,046 

87, 894, 088 

377, 340, 285 

28, 297, 798 

78,501,991 

20, 000, 758 

130, 694, 243 

93, 668, 286 

322,865,278 

48,078,469 

57, 655,  676 

21,780,230 

129,2.35,498 

100,982,157 

309, 6.53, 561 

101,601,916 

35,  799,  992 

19,431,027 

125, 576,  566 

111,369,603 

292,177,188 

91.146,757 

35,372,157 

21,249,810 

117,357,840 

103,  538, 156 

277,  517, 963 

96,  588, 905 

46,  323, 138 

23,  526, 257 

104,  750,  688 

115,745,162 

290, 345, 245 

43,  392. 960 

42, 313, 927 

30,  932, 587 

107,119,815 

122,267,544 

302, 633, 873 

2,  344,  883 

41,120,646 

21,497,626 

103,093,545 

108,911,576 

274, 623, 393 

13,  376, 658 

38,070,889 

18, 963, 310 

100,24,3,271 

107,823,615 

265,101,085 

28, 994,  780 

37,082,736 

14, 959, 935 

97, 124,  512 

92, 167. 292 

241,334,475 

40,071,944 

32,154,148 

17,365,301 

102,500,875 

84.944,003 

236, 964, 327 

20, 799,  552 

40, 425,  661 

15, 125, 127 

105, 327,  949 

106,069,147 

266, 947, 884 

6, 879, 301 

38,116,916 

13,  536, 985 

95, 757,  575 

120,231,482 

267, 642, 958 

65, 883, 653 

40,  466, 461 

15, 686, 672 

82,  508,  741 

122.051, 014 

260, 712, 888 

100,069,405 

43,  570, 494 

15,032,046 

71,077,207 

128,301,693 

257,981,440 

145, 543, 810 

48,911,383 

15,283,437 

59,160,131 

142,053,187 

265, 408, 138 

132,879,444 

39, 429, 603 

17,292,601 

54,  578, 379 

132,  825, 661 

244, 126, 244 

104,393,626 

42, 670,  578 

16,021,080 

51,386,256 

150,149,021 

260,  2?6,  935 

63, 463, 771 

34,324,153 

13,907,888 

50, 580, 146 

143, 670, 952 

242. 4a3, 139 

93, 956,  587 

38,561,026 

15,141,127 

47,741,577 

166,488,451 

267, 932, 1 81 

103,471,096 

38,  522, 436 

16,926,438 

44,715,007 

167,760,920 

267, 924,  801 

111,341,274 

44,435,271 

21,378,809 

41,001,484 

192,473,414 

299, 288,  978 

87,761,081 

44,  582, 838 

22,006,206 

36, 099, 284 

215,352,383 

318,040,711 

85,040,273 

48,720,065 

26, 113, 896 

37,  547, 135 

253, 392,  808 

365, 773, 904 

26, 838, 543 

46, 895, 456 

29,174,139 

2.3,378,116 

245,  575,  620 

345,023,331 

9,914,453 

49, 641 ,  773 

30,136,084 

27, 264, 392 

276, 435,  704 

383,477,953 

2,341,676 

54,  567, 930 

31,701,294 

27,841,406 

253, 414, 651 

367,  525. 281 

-61,169,965 

51,804,759 

28,  797,  796 

30,978,030 

244,614,713 

356,195,298 

-31,465,879 

50, 830,  921 

27,147,732 

35,385,029 

238,815,764 

352,179,446 

-14,036,999 

48,950,268 

34,561,546 

37,791,110 

244,471,235 

.365, 774, 159 

-18,052,454 

91,992,000 

58, 823, 985 

37,585,056 

254,  967, 542 

443,368,583 

-38,047,248 

229,841,254 

63, 942, 104 

39, 896, 925 

271,391,896 

605,072,179 

-89,  111,  558 

134, 774, 768 

55,953,078 

40, 160, 333 

289, 972, 668 

520,  860, 847 

46.380,005 

144,615,697 

60, 506,  978 

32, 342,  979 

287,151,271 

524,616,925 

63,068,413 

112,272,216 

67,  803, 128 

29, 108, 045 

276,050,860 

485. 234, 249 

77,243.984 

118.629,505 

82,618,034 

28, 556, 349 

287, 202, 239 

517.006,127 

44, 874, 595 

165,199,911 

102, 956, 102 

24, 646, 490 

290, 857, 397 

583, 659.  900 

-42,  572,  815 

126,093,894 

117, 550, 308 

24,  590,  944 

299,043,768 

567,278,914 

-23,004,229 

137,326,066 

110,474,264 

24,308,576 

298,093,372 

570, 202, 278 

24, 782, 168 

149,775,084 

97, 128, 469 

24,481,158 

307, 744, 131 

579, 128, 842 

86, 731,  544 

175,840,453 

118,037,097 

21,426,138 

343. 892, 632 

659, 196, 320 

-57. 334, 413 

192,486,904 

115,546,011 

21,803,836 

363, 907, 134 

693, 743, 885 

-89,423,387 

189,823,379 

123,173,717 

21,342,979 

359, 276. 990 

693,617,065 

-18,105,350 

197,199,491 

119,937,644 

21,311,334 

352,  753, 043 

691,201,512 

10,631,399 

184,122,793 

135,591,956 

22,616,300 

347,550,285 

689,881,334 

2, 727, 870 

202,128,711 

133, 262, 862 

22, 899, 108 

366,221,282 

724,  511, 963 

-400, 733 

208, 349,  746 

139, 682, 186 

22, 863, 957 

364, 185,  542 

735,081,431 

-408, 264 

202, 160, 134 

141,835,654 

22,902,897 

393,688,117 

760,  586, 802 

-62, 675, 975 

183,176,439 

153,853,567 

22.  900,  869 

374, 125, 327 

734,056,202 

48, 478, 346 

377, 940,  870 

239, 632,  757 

24,  742,  702 

1,335,365,422 

1,977,681,751 

-853, 356, 956 

4, 869,  955,  286 

1,278,840,487 

189,743,277 

6, 358, 163,  421 

12,696,702,471 

—9,032.119,606 

9, 009, 075,  789 

2,002,310,785 

619,215,569 

6, 884, 277,  812 

18,514,879,955 

-13,362,622,819 

1,621,953,095 

736,021,456 

1,020,251,622 

3,025,117,668 

6, 403, 343, 841 

291,221,548 

1,118,076,423 

650,373,836 

999, 144, 731 

2, 348, 332, 700 

5,115.927,690 

509, 005, 271 

457,  756, 139 

476,775,194 

991,000,759 

1,447,075,808 

3. 372, 607, 900 

736, 496, 251 

397, 050,  596 

.333,201,362 

1,055,923,690 

1,508,451,881 

3,  294.  627,  529 

712,  507, 952 

357,016,878 

332, 249, 137 

940.602,913 

1,418,809,037 

3,048.677,965 

963, 366,  737 
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Table  2.— 

-Receipts  and 

expenditures, 

Receipts 

Year 

Customs 

(including 

tonnage  tax)' 

Internal  revenue 

other 
receipts  2 

Total 
receipts ' 

Net 
receipts  * 

Income  and 
profits  taxes 

Other 

1925 

$547,561,226 
579. 430, 093 
605, 499, 983 
568, 986, 188 
602, 262, 786 

587,000,903 
378,354,005 
327, 754,  969 
250,750,251 
313,  434, 302 

343,353,034 
386,811,594 
486, 356,  599 
359,187,249 
318,&37,311 

348,  590,  636 
391,870,013 
388,  948, 427 
324, 290, 778 
431,252,168 

354, 775,  542 
435,475,072 
494,078,260 
421,723,028 
384. 484. 796 
422,  650, 329 

$1,760,537,824 
1,982,040.088 
2,  224,  992,  800 
?,  173, 9.52,  557 
2,330,711,823 

2, 410,  986, 978 

1,860,394,295 

1,057,335,853 

746, 206, 445 

817,961,481 

1,099,118,638 
1,426,575,434 
2,163,413,817 
2.640,284,711 
2,188,757,289 

2, 125,  324,  635 
3, 469, 637, 849 
7, 960,  464. 973 
16.093.668,781 
34, 654, 851,  852 

35,173.051,373 
30,884,796,016 
29, 305,  568, 454 
31,170,968,403 
29, 482, 283.  759 
28,  262, 671, 097 

$828,638,068 
855,  599, 289 
644,421,542 
621,018,666 
607, 307, 549 

628,308,036 
569, 386,  721 
503, 670, 481 
858,217,512 
1,822,642,347 

2,178,571,390 
2,086,276,174 
2, 433,  726, 286 
3,034,033,726 
2,  972, 463,  558 

3,177,809,353 
3,892,037,133 
5,0.32,652,915 
6.050,300,218 
7,030,135,478 

8,  728, 950,  555 
9, 425,  537, 282 
10,073,840,241 
10,682,516,849 
10.825.001.116 
11, 185, 936, 012 

$643,411,567 
545, 086, 220 
654,480,116 
678,  390,  745 
492,968,067 

551,645,785 
381,503,611 
116,964,134 
224,  522, 534 
161,515,919 

179, 424, 141 
216.293,413 
210,093,535 
208, 155,  541 
187,  765, 468 

241,643,315 
242, 066,  585 
294,614,145 
934,062,619 
3, 324, 809,  903 

3, 493,  528, 901 
3, 492, 325,  920 
4,634.701,652 
3, 823.  599, 033 
2,081,735,850 
1,439,370,414 

$3, 780, 148, 685 
3. 962,  755, 690 
4, 129, 394,  441 
4.042,348,156 
4, 033, 250, 225 

4,177,941,702 
3, 189, 638,  632 
2,005,725.437 
2. 079, 696, 742 
3,115,554,050 

3,800,467,202 
4,115,956,615 
5, 293, 590, 237 
6.241.661.227 
5,667,823,626 

5, 893, 367, 939 

7,995,611,580 

13,676,680,460 

23, 402, 322, 396 

45,441,049,402 

47, 750, 306, 371 
44,238,135,290 
44,  .508, 188. 607 
46.098,807,314 
42,  773,  505,  520 
41,  310,  627, 852 

$3, 780, 148, 685 

3,  962, 755, 690 
4,129.394.441 
4,042,348,156 
4,033,250,225 

4,177,941,702 
3,115,556,923 
1,923,913,117 
2,021,212,943 
.3,064,267,912 

3,729,913,845 
4,068,936,689 

4,  978, 600. 695 
■■5,761,623,749 

5, 103, 396, 943 

5,264,663,044 

7, 227, 281,. 383 

12,696,286,084 

22,201,501,787 

43,891,672,699 

44,761,609,047 
40, 026,  888, 964 
40. 042. 606, 290 
42, 210,  770, 493 
38, 245, 667, 810 
37, 044,  733, 557 

1926 

1927 

1928 

1929 

1930 

1931 

1932 

1933__ 

1934 

1935 

1936 

1937      ... 

1938 

1939. 

1940 

1941  - 

1942      

1943 

1944 

1945 

1946 

1947 

194811... 

194911 

1950  .       .     . 

Note. — For  postal  receipts  and  expenditures,  see  table  10. 

■■  Revised. 

1  From  1789  to  1842  the  fiscal  year  ended  Dee.  31;  from  1844  to  date,  on  June  30.  Figures  for  1843  are  for  a 
half  year,  Jan.  1  to  June  30. 

2  Comprises  railroad  unemployment  insurance  contributions,  proceeds  of  Government-owned  securities, 
Panama  Canal  tolls,  etc.,  proceeds  from  sales  of  surplus  property  (act  Oct.  3, 1944),  deposits  resulting  from 
renegotiation  of  war  contracts  (see  table  5),  seigniorage,  and  other  miscellaneous. 

3  Effective  Jan.  3,  1949,  amounts  refunded  by  the  Government,  principally  for  the  overpayment  of  taxes, 
are  being  reported  as  deductions  from  total  receipts  rather  than  as  expenditures.  Also,  effective  July  1, 1948, 
payments  to  the  Treasury,  principally  by  wholly  owned  Government  corporations  for  retirement  of  capital 
stock  and  for  disposition  of  earnings,  have  been  excluded  in  reporting  both  budget  receipts  and  expendi- 
tures. Neither  of  these  changes  affects  the  size  of  the  budget  surplus  or  deficit.  Prior  year  figures,  beginning 
with  the  fiscal  year  1931,  have  been  adjusted  accordingly  for  comparative  purposes.  The  amounts  that 
have  been  adjusted  on  account  of  refunds  of  receipts  and  capital  transfers  for  the  fiscal  years  1931  through 
1948  are  as  follows: 


Refunds  of 
receipts 
1931 $74,081,709 


1932. 
1933. 
1934. 
1935. 
1936- 
1937. 
1938. 
1939. 


81,  812, 320 
58, 483,  799 
51,286,138 
70, 553,  357 
47, 019,  926 
49, 989,  542 
•  93,  037, 478 
61,  426,  683 


Capital 
transfers 


$250, 000 


Refunds  of  Capital 

receipts  transfers 

1940 $78,704,895  $43,756,731 

1941 80,189,469  299,741,000 

1942 84,775,537  18,000,000 

1943 70,325,408  9,815,514 

1944 257,254,269    

1945 1,678,777,924  16,167,609 

1946 : 2,973,027,879  37,881,965 

1947 3,006,090,396  210,136,503 

1948 2,271,874,777  262,896,807 


«  Net  receipts  equal  total  receipts  less  (a)  appropriationsto  Federal  old-age  and  survivors  insurance  trust 
fund  beginniag  with  the  fiscal  year  1937  and  (b)  refunds  ofreceipts  beginning  with  the  fiscal  year  1931. 
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fiscal  years  1789-1950  ' — Continued 


Expenditures 


Department 

of  the  Army 

(formerly  War 

Department)' 6 


Department 
of  the 
Navy  ' 


Department 

of  the  Air 

Force  "> 


Interest  on 

the  public 

debt 


All  other  ' « 


Total  expend- 
itures 3  8 


Surplus,  or 
deficit  (— )s 


$370, 980,  708 
364, 089,  945 
369,114,122 
400,  989,  683 
425,  947, 194 

464,  853,  515 
-■486,141,754 
476,305,311 
434,  620,  860 
408,  586,  783 

487,  995,  220 
618,  587, 184 
628, 104,  285 
644,  263, 842 
695,  256,  481 

907, 160, 151 

3,  938,  943,  048 

14, 325,  508,  098 

42,  525,  562,  523 

49, 438,  330, 158 

50,  490, 101, 935 

27,  986,  769,  041 

9,172,  138,869 

7,  698,  556,  403 

■•  7.  862,  397, 097 

5,  789,  467,  599 


$346, 142, 001 
312,  743,  410 
318,  909, 096 
331, 335, 492 
364,  561,  544 

374, 165,  639 
■•  353,  768, 185 
357,  517,  834 
349,  372,  794 
296,  927. 490 

436,  265,  532 
628,  882, 143 
556,  674,  066 
696, 129,  739 
672,  722, 327 

891,  484, 523 
2,  313,  057, 956 
8,  579,  588, 976 
20, 888,  349,  026 
26,  537,  633,  877 

30,  047, 152. 135 
15,164,412,  379 
5,  597,  203,  036 
4,284,619,125 
4,  434,  705, 920 
4, 129,  545, 653 


$1,  690,  460,  724 
3,  520, 632,  580 


$881,  806,  662 
831,  937,  700 
787,  019,  578 
731,  764, 476 
678,  330,  400 

659. 347,  613 
611,559,704 
599,  276,  631 
689,  365, 106 
756,617,127 

820, 926,  353 
749,  396,  802 
866,  384,  331 
926,  280,  714 
940,  539,  764 

1,  040, 935,  697 
1,110,692.812 

1,  260,  085,  336 
1,808,160,396 

2,  608,  979,  806 

3,  616,  686,  048 

4,  721, 957,  683 

4,  957,  922,  484 
5,211,101.865 

5,  339,  396,  336 
5,  749, 913, 064 


$1,  464, 175.  961 
1,  588. 840,  768 
1.  498,  986,  878 
1,  639, 175,  204 
1,  830, 020,  348 

1,941,902,117 
'2,125,964,360 

3,  226, 103,  049 
3, 149,  506,  267 

5.  231.  768,  454 

4,  775.  778,  841 

6,  596. 619,  790 

5,  704, 858,  728 
-■4.771,566,052 

6,657.036.411 

6,  343, 101,  833 
6, 023, 859. 926 

10, 021, 346,  406 
14.399,860,208 
16,  730, 121,  400 

14. 548,  585,  054 
-■12,829.920, 470 

19,  561,  554,  240 
16,  597, 023,  255 
-■20,730,147,  780 

20.  977. 277, 019 


$3, 063,  105,  332 
3,097,611.823 
2, 974, 029,  674 
3,  103,  264,  855 
3,  298, 859,  486 

3,  440,  268,  884 

3,  577, 434,  003 
4, 659,  202,  825 

4,  622,  865, 028 
6,  693,  899.  854 

6,  520. 965.  945 
8, 493,  485, 919 

7,  756, 021. 409 
'  6,  938,  240, 348 

8,  965,  554, 983 

9, 182,  682,  204 
13, 386.  553. 742 
34. 186,  528,  816 
79,621,932,152 
95,  315,  065.  241 

98,  702,  525, 172 
60.  703,  059.  573 

39,  288, 818.  630 
33,791,300,649 

40,  057, 107,  858 
40, 166, 835,  915 


$717,  043,  353 

865, 143,  867 

1.155.364,766 

939. 083, 301 

734, 390,  739 

737,  672, 818 

-461, 877, 080 

-2,735.289,708 

-2, 601. 652,  085 

-3,  629, 631, 943 

-2,  791, 052, 100 
-4. 424.  549.  230 
-2.777.420.714 
-1.176,616,598 
-3, 862, 158, 040 

-3,918.019.161 
-6, 159,  272. 358 
-21. 490,  242,  732 
-57,  420,  430, 365 
-51,423,392,541 

-53, 940, 916. 126 
-20.676.170.609 
753.  787,  660 
8,  419. 469,  844 
-1,811.440,048 
-3, 122. 102, 3S7 


'  Excludes  civil  expenditures  under  War  and  Navy  Departments  in  Washington  through  1915.  Subse- 
quent to  1915  includes  all  expenditures  made  by  the  Department  of  the  Army  (including  rivers  and  harbors 
and  Panama  Canal)  and  the  Department  of  the  Navy. 

'  Title  was  changed  pursuant  to  act  of  July  26.  1947.  Figures  for  Department  of  the  Army  include 
expenditures  of  Department  of  the  Air  Force  from  funds  made  available  prior  to  fiscal  year  1949.  Expendi- 
tures for  Ollice  of  the  Secretary  of  Defense  are  included  in  "All  other." 

'  Includes  civil  expenditures  under  War  and  Navy  Departments  in  Washington  through  1915;  expendi- 
tures of  OIRce  of  Secretary  of  Defense;  unavailable  funds  charged  off  under  act  of  June  3, 1922  (42  Stat.  1592); 
and  expenditures  for  "Government  corporations  (-wholly  owned),  etc.  (net)". 

'  The  practice  of  including  statutory  debt  retirements  in  budget  expenditures  was  discontinued  effective 
with  fiscal  year  1948.  Such  expenditures  are  not  included  in  this  table,  nor  does  the  "Surplus  or  deficit" 
take  into  account  such  expenditures.    Table  25  shows  details  of  statutory  debt  retirements. 

'  Beginning  with  1932.  tonnage  tax  has  been  covered  into  Treasury  as  miscellaneous  receipts  included  in 
"Other  receipts." 

'n  Expenditures  for  the  Department  of  the  Air  Force  formerly  included  under  Department  of  the  Army. 
See  table  3.  footnote  8. 

u  Sec.  114  (f)  of  the  Economic  Cooperation  Act  of  1948.  approved  Apr.  3,  1948,  required  that  the  sum  of 
$3,000,000,000  be  transferred  to  a  trust  fund  entitled  "Foreign  Economic  Cooperation  Trust  Fund"  and 
"considered  as  expended  during  the  fiscal  year  1948,  for  the  purpose  of  reporting  governmental  expendi- 
tures." The  effect  of  this  was  to  charge  the  budget  in  the  fiscal  year  1948  for  expenditures  made  in  the  fiscal 
year  1949,  with  consequent  effect  on  the  budget  surplus  or  deficit  of  those  years.  This  bookkeeping  trans- 
action had  no  effect  on  the  actual  timing  of  either  receipts  or  expenditures.  In  order  to  simplify  comparison 
of  figures  between  years,  the  transactions  shown  in  this  table  do  not  take  into  account  the  transfer  of 
$3,000,000,000  in  the  fiscal  year  1948  to  the  Foreign  Economic  Cooperation  trust  fund;  expenditures  of 
$3,000,000,000  during  the  fiscal  year  1949  from  the  Foreign  Economic  Cooperation  trust  fund  are  treated 
as  budget  expenditures  in  this  table.  If  effect  is  given  to  sec.  114  (f)  of  the  Economic  Cooperation  Act 
of  1948,  the  budget  results  for  the  fiscal  years  1948  and  1949  would  be  as  follows: 

Fiscal  year  19i8       Fiscal  year  19id 

Budget  receipts.. $42,210,770,493        $38,245,667,810 

Budget  expenditures 36,791,300.649         37.057,107,858 

Budget  surplus 5.  419,  469,  844  1. 188,  559,  952 
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Table  5. — Budget  receipts  and  expenditures,  by  major  classifications,^-^  fiscal  years 

1942-50 

[In  millions  of  dollars.     On  basis  of  daily  Treasury  statements,  see  p.  443] 


Classification 

1942 

1943 

1944 

1945 

1946 

1947 

1948 

1949 

1950 

Receipts 

Internal  revenue: 

Income  and  profits  taxes: 
Withheld  by  employers- 
Other  .           

8.393 
26,  262 

10,  289 

24, 884 

9,392 
21,  493 

10, 013 
19,  292 

11, 436 
19, 735 

9,842 
19, 641 

10, 073 
18, 189 

7,960 

16,  094 

Subtotal 

7,960 

16, 094 

34,  655 

35, 173 

30, 885 

29, 306 

31,171 

29, 482 

28,  263 

Employment  taxes: 

Old-age  insurance 

Unemployment    insur- 
ance  

Railroad  retirement 

896 

120 
170 

1,130 

158 
209 

1,292 

180 
267 

1,310 

185 
285 

1,238 

180 
283 

1,459 

185 
380 

1,616 

208 
557 

1,690 

223 
564 

2,106 

226 
550 

Subtotal 

1,186 

1,498 

1,739 

1,780 

1,701 

2,024 

2,381 

2,477 

2,883 

Miscellaneous  internal  reve- 
nue  

3,847 

4,553 

5,291 

6,949 

7,725 

8,049 

8,301 

8,348 

8, 303 

Total  internal  revenue. - 
Railroad  unemployment  insur- 
ance contributions 

Customs 

Other: 

Renegotiation  of  war  con- 
tracts' 

12,993 

8 
389 

22, 144 

10 

324 

558 

41,  685 

12 

431 

2,235 

43,902 

13 

355 

2,041 

101 

1,338 

40, 310 

13 

435 

1,063 

501 

1,915 

39, 379 

14 
494 

279 

2,886 
1,456 

41, 853 

15 
422 

162 
1,929 
1,719 

40,  307 

10 
384 

56 

589 

1,426 

39, 449 

9 
423 

27 

264 

Other2 

286 

366 

1,077 

1,140 

Total  budget  receipts  2 

Less: 

Appropriations  to   Federal 
old-age  and  survivors  in- 
surance trust  fund  ^ 

Refunds  of  receipts  2 « 

13, 677 

896 
85 

23,  402 

1,130 
70 

45,  441 

1,292 

257 

47, 750 

1,310 
1,679 

44,238 

1,238 
2,973 

44,  508 

1,459 
3,006 

46, 099 

1,616 
2,272 

42,  774 

1,690 
2,838 

41,311 

2,106 
2,160 

Net  receipts  2 

12,696 

22,  202 

43, 892 

44,  762 

40, 027 

40,  043 

42,211 

38,  246 

37, 045 

Expenditures 

National   defense   and   related 

activities: 

Department  of  the  Army  «.. 

Department  of  the  Navy  8.._ 

Department  of  the  Air  Force  ' 

14,070 
8,580 

42,  265 

20,888 

49,  242 
26,  538 

50,337 
30,047 

27, 800 
15, 161 

6,911 
4,998 

6,046 
4,171 

5,417 
4,412 
1,690 

10 

136 

26 
98 

4,090 
4,110 
3,506 

Payments     under    Armed 
Forces  Leave  Act 

1,986 
271 

1,601 

442 
138 

11 
654 

270 
277 

268 
325 

1 

U.   S.   Maritime   Commis- 
sion ' . 

929 

2,776 

3,812 

3,227 
114 

694 

664 

106 

328 

United  Nations  Relief  and 
Rehabilitation    Adminis- 

(*) 

Surplus   property   disposal 

7 

RFC   and  aflSliates  ' 

2,255 

3,189 

2,682 

472 

Strategic  and  critical  mate- 
rials 

99 
44 

299 
71 

439 

Other  « 

2,432 

6,180 

7,447 

6,305 

4,117 

225 

Subtotal 

28, 266 

75, 297 

89, 720 

90,501 

48, 870 

16, 812 

11,600 

12, 158 

12,378 

International  finance  and  aid: 
Bretton  Woods  Agreements 
Act 

159 
568 

1,426 

938 
2,050 

Export-Import    Bank    of 

465 

1,700 

161 

881 
134 

-60 

45 

279 

-■1,333 
4,043 

121 

Government  and  relief  in 

514 

753 

Economic  Cooperation  Act  m. 

3,523 

44 

Other 

803 

420 

170 

Subtotal  i" 

727 

4,928 

4,143 

-•6,016 

4,667 

Footnotes  at  end  of  table. 
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Table  5. — Budget  receipts  and  expenditures,  by  major  classifications,^-^  fiscal  years 

1942-60~Contmued 

[In  millions  of  dollars] 


Classification 

1942 

1943 

1944 

1945 

1946 

1947 

1948 

1949 

1950 

Eypenditdres— Continued 

Interest  on  the  public  debt  » .  _  . 
Veterans'  Administration 

1,260 
556 

1,808 
602 

2,609 
730 

3,617 
2,060 

4,722 
4,253 

4,958 
7,259 

5,211 
6,469 

5,339 
6,878 

5,750 
6,517 

Other  expenditures: 

Aid  to  agriculture '2 __ 

Social  security  program  13. __ 
Public  works  "< 

Housing  and  home  finance- . 
Direct  and  work  relief  1'-    _. 

1,385 
656 
673 

-201 
970 

585 
732 
535 
-354 
299 

696 

798 

425 

-360 

17 

969 
807 
313 

-307 

(*) 

-203 
845 
359 

-246 

1,226 

1,066 

690 

129 

782 

1,619 

1,126 

-68 

'  2,  656 

1,696 

1,520 

-56 

2,984 
1,967 
1,577 
-270 

Atomic    Energy    Commis- 
sion.--         -      -      -  -  - 

159 
2,062 

456 
2,553 

647 
3,201 

524 

Miscellaneous  '8... ._ 

622 

118 

679 

742 

1,378 

4,081 

Subtotal 

4,105 

1,914 

2,256 

2,525 

2,133 

5,332 

6,467 

'  9, 666 

10, 865 

Total    budget    expendi- 
tures'-^   

34, 187 

79,  622 

95,315 

98,  703 

60, 703 

39, 289 

33,  791 

40, 057 

40, 167 

Budget  surplus,  or  deficit  (— ) — 

-21,490 

-57, 420 

-51, 423 

-53,  941 

-20,  676 

754 

8,419 

-1,811 

-3, 122 

Note. — More  detail  on  current  expenditures  is  shown  in  table  3. 
'  Revised. 

*  Less  than  $500,000. 

1  Expenditures  exclude  amounts  for  public  debt  retirement  which  are  chargeable  to  the  sinking  fund,  etc., 
under  special  provisions  of  law.  Expenditures  include  transfers  to  trust  accounts  and  net  expenditures  of 
wholly  owned  Government  corporations,  etc.,  imder  appropriate  classifications,  except  payments  to  the 
Treasury  as  explained  in  footnote  2. 

2  Amounts  refunded  by  Government  are  reported  as  deductions  from  total  receipts.  Both  receipts  and 
expenditures  exclude  payments  to  the  Treasury,  principally  by  wholly  owned  Government  corporations 
for  retirement  of  capital  stock  and  for  disposition  of  earnings.     (See  also  table  2,  footnote  3.) 

s  Includes  so-called  voluntary  returns. 

*  Represents  appropriations  equal  to  "Social  security— employment  taxes"  collected  and  deposited  as  pro- 
vided under  section  201  (a)  of  the  Social  Security  Act  Amendments  of  1939. 

5  Excludes  interest  on  refunds,  which  is  included  under  "Other  expenditures:  Miscellaneous." 

6  Department  of  the  Army  expenditures  include  those  on  behalf  of  Department  of  the  Air  Force  which  are 
made  out  of  appropriations  "to  Department  of  the  Army,  but  exclude,  principally,  expenditures  for  govern- 
ment and  relief  in  occupied  areas,  Greek-Turkish  assistance,  UNRRA,  surplus  property  disposal  overseas, 
other  international  finance  and  aid,  payments  under  Armed  Forces  Leave  Act,  river  and  harbor  work  and 
flood  control,  and  Panama  Canal.  (See  also  footnotes  14  and  16.)  Department  of  the  Navy  expenditures 
exclude,  principally,  those  for  Greek-Turkish  assistance,  payments  under  Armed  Forces  Leave  Act,  surplus 
property  disposal  overseas,  and  UNRRA. 

?  Effective  Sept.  1,  1946,  expenditures  of  War  Shipping  Administration  are  included  with  expenditures  of 
U.  S.  Maritime  Commission.  In  1950  all  expenditures  for  the  Commission  are  included  under  "Other  ex- 
penditures: Miscellaneous." 

8  Expenditures  of  Reconstruction  Finance  Corporation  and  affiliates  for  activities  other  than  national 
defense  and  related  activities  are  included  under  "Other  expenditures:  Miscellaneous."  National  defense 
and  related  activities  expenditures  for  1948  and  thereafter  are  not  segregated  from  other  expenditures. 

9  Begimiing  July  1,  1946,  consists  of  expenditures  for  Office  of  Selective  Service  Records  and  National 
Advisory  Committee  for  Aeronautics;  beginning  March  1948,  expenditures  for  Office  of  Secretary  of  Defense 
also  are  included. 

10  To  simplify  comparison  of  figures,  transactions  relating  to  the  Foreign  Economic  Cooperation  trust 
fund,  established  under  section  114  (f)  of  the  Economic  Cooperation  Act  of  1948  (62  Stat.  150)  have  been 
consolidated  with  budget  expenditures. 

11  Commencing  Nov.  1,  1949,  interest  on  the  public  debt  is  reported  as  an  expenditure  when  such  interest 
becomes  due  and  payable,  as  distinguished  from  the  previous  practice  of  showing  the  expenditure  on  the 
basis  of  interest  paid  by  the  Treasurer  of  the  United  States. 

12  Comprises  Department  of  Agriculture  expenditures,  except  those  for  UNRRA,  surplus  property  dis- 
posal, other  national  defense  and  related  activities  prior  to  July  1947;  international  finance  and  aid;  and  forest 
roads  and  trails,  included  under  "Public  works"  in  this  table. 

13  Comprises  budget  expenditures  under  Social  Security,  Railroad  Retirement,  and  Railroad  Unemploy- 
mGut  Iiisur3.ric6  Acts. 

»  Consists  of  expenditures  for  the  following:  Public  roads,  except  assistance  to  Greece  and  Turkey;  public 
buildings,  consisting  of  construction  only,  beginning  with  July  1949;  and  Bureau  of  Community  Facilities 
(these  three  categories  of  expenditures  having  been  mider  the  Federal  Works  Agency  until  it  was  abolished 
by  Public  Law  162,  approved  June  30,  1949);  Bureau  of  Reclamation;  Tennessee  Valley  Authority;  river 
and  harbor  work  and  flood  control  under  the  Department  of  the  Army;  and  forest  roads  and  trails  under  the 
Department  of  Agriculture.  Prior  to  July  1949,  included  all  other  Federal  Works  Agency  e.xpenditures 
except  those  included  under  national  defense  and  related  activities. 

15  Comprises  expenditures  of  Civil  Works  Administration,  Work  Projects  Administration,  National 
Youth  Administration,  and  Civilian  Conservation  Corps. 

18  Includes  expenditures  for  executive  departments  not  included  elsewhere  (including  interest  on  refunds) 
and  for  legislative  and  judicial  functions;  Government  contributions  to  Federal  employees'  retirement; 
Civil  Aeronautics;  Panama  Canal,  except  war  expenditures;  Post  Office  deficiency;  and  other  miscellaneous. 
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Table  6. —  Trust  accounts,  etc.,  receipts  and  expenditures,  by  major  classifications, 

fiscal  years  1942-50 
[In  millions  of  dollars.    On  basis  of  daily  Treasury  statements,  see  p.  443] 


Classification 

1942 

1943 

1944 

1945 

1946 

1947 

1948 

1949 

1950 

Receipts 

Federal  old-age  and  survivors  in- 
surance trust  fund  ' . 

967 

144 

1,244 

46 
92 

222 

1 

503 

1,218 

221 

1,399 

316 
90 

374 

1 

336 

1, 395 

273 

1,567 

905 
94 

501 

1 

351 

1,434 

324 

1,508 

2,127 
97 

557 

10 

1,028 

1,386 

312 

1,280 

2,351 
103 

614 

1 

1,666 

1,  623 

323 

1,289 

1,  .504 
134 

578 

1 

792 

1,807 

797 

1,313 

740 
90 

594 

-6 

1,179 

1,924 

625 
1,173 

690 
92 

680 
(•) 
529 

2,  .^67 

645 

1,281 

1  076 

Railroad  retirement  account 

Unemployment  trust  fund. 

National   service  life   insurance 
fund.- 

Government  life  insurance  fund. 
Government  employees'  retire- 
ment funds  2 

87 
809 

Adjusted  service  certificate  fund. 
Miscellaneous ' 

(•) 
403 

Total  receipts  •     

3,218 

3.954 

5,085 

7,086 

7,712 

6,244 

6,515 

5,714 

6,669 

Expenditures 

Investments    by    principal    ac- 
counts: 

Federal  old-age  and  surviv- 
ors insurance  trust  fund... 

Railroad  retirement  account  _ 

Unemployment  trust  fund... 

National  service  life  insur- 
ance fund 

Government   life   insurance 
fund 

821 

18 

866 

35 

47 
140 

-1 

1.035 

86 

1,228 

314 

61 
280 
(•) 

1,172 

140 

1,  503 

862 

00 

393 

-1 

1, 137 

182 

1,437 

1,974 

73 

399 

-2 

1,002 
1,56 
102 

2,053 

47 

309 

-2 

1.194 
148 
443 

1,234 

60 

282 

(•) 

1,194 
569 
446 

461 

32 

363 

-6 

1,294 

346 

-160 

353 

32 

447 

(•) 

1,414 

338 

-724 

-1,946 

-26 

Government  employees'  re- 
tirement funds '     . 

543 

Adjusted  service  certificate 
fund ..  . 

(*) 

Subtotal  investments 

1,925 

3,004 

4,129 

5,200 

3,668 

3,362 

3,060 

2,311 

-402 

Other  expenditures: 

Federal  old-age  and  surviv- 
ors insurance  trust  fund  ' . . . 
Railroad  retirement  account- 
Unemployment  trust  fund... 
National  service  life  insur- 
ance fund..  

137 
126 
377 

1 

45 

78 

2 
459 

-129 

1,809 
(•) 

177 
130 
176 

6 

30 

85 

1 
259 

-271 

599 
95 

217 
134 
61 

31 

34 

103 

2 
231 

-508 

2,683 
190 

267 
141 
71 

128 

25 

151 

11 
417 

-1,669 

1,276 

277 

358 

152 

1,146 

280 

50 

267 

4 
1,570 

647 

160 
-66 

466 
173 
869 

282 

67 

323 

1 
1,072 

372 

387 
-28 

559 
222 
859 

302 

70 

244 

1 
1,233 

367 

16 
-123 

661 

278 

1,314 

348 

61 

222 

1 
525 

414 

46 
28 

784 

304 

2,026 

2,988 

Government   life   insurance 
fund 

114 

Government  employees'  re- 
tirement funds ' 

268 

Adjusted  service  certificate 

fund 

Miscellaneous' 

Special     deposit     accoimts 
(net) .- 

1 
369 

96 

Redemption,  or  sale  (— ),  of 
securities  of  Government 
corporations,  etc.,  in  tlie 
market  (net): 
Guaranteed 

8 

Not  guaranteed 

14 

Subtotal    other    expendi- 
tures » 

2,905 

1,287 

3,178 

1,094 

4,568 

3,985 

3,750 

3,898 

6,971 

Total  expenditures » 

4,830 

4.292 

7,307 

6,294 

8,236 

7,347 

6,810 

6,209 

6,570 

Net  receipts,  or  expendi- 
tures (-)  < 

-1,613 

-338 

-2,222 

791 

-524 

-1,103 

-294 

-495 

99 

•  Less  than  $500,000. 

'  Figures  are  stated  in  accordance  with  classifications  in  daily  Treasury  statement  beginning  Dec.  1,  1947. 
Reimbursements  for  those  administrative  expenses  which  are  not  paid  directly  from  Federal  old-age  and 
survivors  insurance  trust  fund  Ccost  of  collecting  employment  taxes,  etc.)  are  classified  as  trust  fund  ex- 
penditures rather  than  as  deductions  from  trust  fund  receipts. 

'  Consists  of  Alaska  Railroad,  Canal  Zone,  civil  service,  and  foreign  service  retirement  funds. 

«  Comprises  District  of  Columbia,  Indian  tribal  funds,  insular  possessions,  increment  resulting  from  re- 
duction in  weight  of  gold  dollar,  seigniorage  on  silver,  etc. 

•  Does  not  include  transactions  under  the  Foreign  Economic  Cooperation  trust  fund.  See  table  1,  foot- 
note 7. 

•  Comprises  District  of  Columbia,  Indian  tribal  funds,  mutual  defense  assistance,  expenditure*  charge- 
able against  increment  on  gold,  etc. 

•  See  footnote  1. 
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Table  8. — Customs  collections  ^  and  refunds,  fiscal  years  1949  and  1950 
[On  basis  of  accounts  of  Bureau  of  Customs] 


1949 

1950 

Percentage 

increase,  or 

decrease 

(-) 

Collections: 
Duties: 

Consumption  entries. 

$254,  682,  273 

115, 639, 652 

2, 029,  405 

1,  053, 758 

1,  79C,  308 

248,  999 

7,  739,  752 

115,732 

838, 792 

$285, 199,  335 

126,  643,  448 

2,  244,  742 

980,  559 

1, 954, 192 

303, 069 

6,  936, 099 

145, 978 

660, 965 

12  0 

Warehouse  withdrawals 

9  5 

Mail  entries 

10  6 

Baggage  entries  . .  

6  9 

Informal  entries 

9  2 

Appraisement  entries 

21  7 

Increased  and  additional  duties 

—  10  4 

Withheld  duties 

26  1 

Other  duties 

—21  2 

Total  duties . 

384, 138,  671 

425,  068, 387 

10  7 

Miscellaneous: 

Violations  of  customs  laws 

1, 041,  470 
51, 145 

126,  889 
2,  549,  256 

340, 074 
3,774 

127,  642 
91,  826 

864, 102 
34,  545 

116,165 
2, 332,  778 

337, 194 
15,519 
80,  421 
42, 677 

—17  0 

Navigation  lines _.. . 

—32  5 

Storage  and  related  charges 

—8  5 

Tonnage  tax,. -  

—8  5 

Fees __  

—  8 

Recoveries  ..  ...    

311  2 

Sale  of  Government  property 

—37.0 

All  other  customs  receipts 

—53  5 

Total  miscellaneous  .  . 

4, 332, 076 

3, 823,  401 

—11  7 

Total  customs  collections  

388, 470,  747 

428, 891,  788 

10.4 

Refunds: 

Excessive  duties.  _ . 

7, 357, 466 

9, 537, 677 

59, 088 

7, 750,  508 

8,  234,  783 

46, 640 

5  3 

Drawback  payments 

—  13.7 

Other 

—21  1 

Total  refunds 

16, 954, 131 

16, 031, 931 

—5.4 

Note.— Additional  customs  statistics  will  be  found  in  tables  82  through  95. 

'  Excludes  customs  duties  of  Puerto  Rico,  which  are  deposited  to  the  credit  of  the  Government  of  Puerto 
Rico,  but  includes  fines  and  other  mmor  collections  of  Puerto  Rico. 


Table  9. — Amounts  deposited  by  the  Federal  Reserve  Banks  in  the  Treasury  as 
miscellaneous  receipts  representing  interest  charges  on  Federal  Reserve  notes,  fiscal 
years  1948-50 


Federal  Reserve  Bank 


Fiscal  year  1948 


Fiscal  year  1949 


Fiscal  year  1950 


Boston. __ 

New  York 

Philadelphia.. 

Cleveland 

Richmond 

Atlanta 

Chicago 

St.  Louis 

Minneapolis.. 
Kansas  City.. 

Dallas 

San  Francisco 

Total... 


700,  507. 
286, 055. 
369,  832. 
575,  478. 
457,  451. 
215, 864. 
278, 254. 
124, 016. 
925, 636. 
910, 008. 
305,  735. 
632,  717. 


17, 


456, 620.  50 
689, 397. 82 
529, 144.  71 
906,  917.  56 
125,  675. 35 
499.611.97 
742,  689.  97 
087, 837.  53 
760, 361.  06 
775, 734.  20 
363, 120.  55 
082,  969.  89 


$12, 
45, 
13, 
17, 
12, 
10, 
28, 
10, 
6, 


891,  827. 59 
615, 875.  75 
361,  806. 33 
855,  373.  22 
168, 313.  53 
435,  742.  72 
652,  829. 15 
235,  201.  54 
139,  097. 66 
183,  715.  66 
303,111.20 
032. 136.  47 


99,  781, 558.  87 


187, 020, 081. 11 


191,  875, 030.  82 
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Table   lO.^Posial  receipts  and  expenditures,  fiscal  years  1911-50  i 


Year 


1911 

1912 

1913 

1914 

1915 

1916 

1917 

1918 

1919 

1920 

1921 

1922.. 

1923 

1924 

1925.. 

1926 

1927 

1928 

1929 

1930 

1931 

1932 

1933. 

1934 

1935 

1936 

1937 

1938 

1939 

1940 

1941 

1942 

1943 

1944 

1945 

1946 

1947 

1948. 

1949 

1950 


As  reported  by  the  Post  Office  Department 


Postal 
revenues 


$237, 879, 824 
246,  744,  016 
266,  619,  526 
287,  934,  566 
287,  248, 165 

312, 057,  689 
329,726,116 
388,  975,  962 
436,  239, 126 
437, 150,  212 

463, 491,  275 
484,  853,  541 
532,  827,  925 
572,  948,  778 
599,  591,  478 

659,  819,  801 
683, 121,  989 
693,  633,  921 
696,  947,  578 
705,  484,  098 

656,  463,  383 
588, 171,  923 
587,  631,  364 
586,  733, 166 
630,  795,  302 

665, 343,  356 
726,  201,  no 
728,  634,  051 
745,  955,  075 
766,  948.  627 

812, 827,  736 

859,  817,  491 

966,  227,  289 

1,112,877,174 

1, 314,  240, 132 

1,  224,  572, 173 
1,  299, 141,  041 
1,410,971.284 
1,  571, 851,  202 
1,  677,  486,  967 


Postal  expenditures  2 


Extraordi- 
nary 

expenditures 
as  reported 
under  act  of 

June  9,  1930  3 


$39, 669,  718 

48,  047, 308 
53, 304,  423 
61,  691,  287 
66.  623, 130 
69,  537,  252 

68,  58.5,  283 
51,  587, 336 
42,  799, 687 
48,  540,  273 
53,  331, 172 

58,  837, 470 
73,  916, 128 
122,  343,  916 
126,  639,  650 
116,198,782 

100,  246,  983 
92, 198,  225 
96,  222,  339 
120, 118, 663 
119,960,324 


Other 


$237,  660.  705 
248.  529,  539 
262, 108,  875 
283.  558. 103 
298,  581,  474 

306,  228,  453 
319,  889,  904 
324.849,188 
362,  504,  274 
^  418,  722,  295 

'  619,  634,  948 

»  54,5, 662,  241 

556,893,129 

587,  412,  755 

639, 336,  505 

679,  792, 180 
714. 628. 189 
725,  755.  017 
782.  408.  754 
764,  030,  368 

754,  482,  265 
740,418,111 
638, 314,  969 
564,  143,  871 
627, 066, 001 

685,  074,  398 
721,  228,  506 
729,  645,  920 
736, 106.  665 
754,  401,  694 

778, 108.  078 
800,  040,  400 
830,  191,  463 
942.  345.  968 
1, 028,  902, 402 

1,  253,  406,  696 
1, 412,  600,  531 
1.  591.  583. 096 
2, 029, 203, 465 
2. 102,  988,  758 


Surplus,  or 
deficit  (— ) 


$219, 118 

-1,785,523 

4,  510,  651 

4,  376,  463 
-11,333,309 

5,  829,  236 
9,  836,  212 

64, 126,  774 
73,  734,  852 
18,  427, 917 

-156, 143,  673 
-60,  808,  700 
-24,  065,  204 
-14,463,976 
-39,  745,  027 

-19, 972,  379 
-31,  506,  201 
-32, 121,  096 

-85,461,176 
-98,  215,  987 

-146,066,190 
-205,  550,  611 
-112,374,892 
-44,  033,  835 
-65,  807,  951 

-88,  316, 324 
-46, 614,  732 
-43,  811,  556 
-38, 691, 863 
-40,  784,  239 

-24,117,812 

-14, 139,  037 

13, 691,  909 

43, 891,  556 

169, 138,  948 

-129,081,506 
-205, 657,  715 
-276.  834,  152 
-577,  470, 926 
-545,462,114 


Treasury  accounts 


Surplus 
revenue 

paid 

into 
Treasury « 


.$3,  800,  000 
3,  500,  000 


5,  200,  000 
48.  630,  701 
89,  906,  000 

5,  213,  000 


81, 494 


1,  000, 000 
188, 102,  579 


Grants  from 
Treasury  to 
cover  postal 
deficiencies ' 


$133,  784 
1,  568, 195 
1, 027, 369 


6,  636, 593 
5,  500, 000 


2,  221,  095 

343,511 

»  114,854 

'130,128,458 

6  64, 346.  235 

32,  526.  915 

12, 638.  850 

23,  216. 784 

39,  506,  490 
27,  263, 191 
32,  080.  202 
94,  699,  744 
91,  714,  451 

145,  643,  613 
202, 876,  341 
117,380,  192 
52,  003,  296 
63.  970, 405 

86.  038.  862 
41,  896.  945 
44,  258, 861 
41,  237.  263 

40.  870, 336 

30,  064,  048 

18,  308,  869 

14,  620.  875 

'  -28,999,995 

649,  769 

160,  572,  098 
241,  787, 174 
310,213.451 
524.  297.  262 
592,  514,  046 


1  For  figures  from  1789  through  1910,  see  Secretary's  annual  report  for  1946,  p.  419. 

s  Postal  expenditures  include  adjusted  losses,  etc.— postal  funds  and  expenditures  from  postal  balances, 
but  are  exclusive  of  departmental  expenditures  in  Washington,  D.  C,  to  the  close  of  fiscal  year  1922,  and 
amounts  transferred  to  the  civil  service  retirement  and  disability  fund,  fiscal  years  1921  to  1926,  inclusive. 
For  1927  and  subsequent  years  salary  deductions  are  included  in  "Postal  expenditures,"  the  deductions 
having  been  paid  to  and  deposited  by  disbursing  clerks  for  credit  of  the  retirement  fund. 

3  See  explanation  in  exhibit  38. 

<  On  basis  of  warrants  issued  for  1914  and  1915,  and  on  basis  of  daily  Treasury  statements  from  1916  to  date. 

'  On  basis  of  warrants  issued  prior  to  1922  and  on  basis  of  daily  Treasury  statements  for  1922  and  thereafter. 
Represents  advances  from  the  general  fund  of  the  Treasury  to  the  Postmaster  General  to  meet  deficiencies 
in  the  postal  revenues.  These  figures  do  not  include  any  allowances  for  offsets  on  aCcount  of  extraordinary 
expenditures  or  the  cost  of  free  mailings  contributing  to  the  deficiency  of  postal  revenues  certified  to  the 
Secretary  of  the  Treasury  by  the  Postmaster  General  pursuant  to  the  act  of  Congress  approved  June  9, 
1930.  Excludes  amounts  transferred  to  the  civil  service  retirement  and  disability  fund  under  act  of  May  22, 
1920  (41  Stat.  614),  and  amendments  thereto  on  account  of  salary  deductions  of  2\'i  percent,  as  follows:  1921, 
$6,519,683.59;  1922,  $7,899,006.28;  1923,  $8,284,081.00;  1924,  $8,679,658.60;  1925,  $10,266,977.00;  and  1926,  $10,472.- 
289.59.  See  note  2.  Actual  advances  from  general  fund  are  reduced  by  repayments  from  prior  year  advances 
which  are  carried  to  surplus. 

'  Exclusive  of  general  fund  payments  from  the  appropriation  "Additional  compensation,  Postal  Service" 
under  authority  of  the  act  approved  Nov.  8,  1919,  in  the  amounts  of  $35,698,400,  $1,374,015.  and  $6,700  for 
1920, 1921,  and  1922,  respectively. 

'  Repayment  of  unexpended  portion  of  prior  years'  advances. 
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PUBLIC  DEBT,  GUARANTEED  OBLIGATIONS,  ETC. 
Outstanding  public  debt,  guaranteed  obligations,    etc. 

Table  II.— Principal  of  the  public  debt,  1790-1950  ' 

[On  basis  of  Public  Debt  accounts  from  1790  through  1919,  and  on  basis  of  daily  Treasury  statements  from 

1920  to  date,  see  p.  443  '] 


Date 

Total  gro.ss 
debt 

Date 

Total  gross 
debt 

Date 

Total  gross 
debt 

December  31— 

1790..      

$75, 463,  477 
77,  227.  925 
80, 358.  634 
78, 427,  405 
80,  747.  587 
83,  762, 172 
82, 064,  479 
79, 228,  529 
78, 408,  670 
82, 976,  294 
83, 038. 051 
80,  712.  632 
77, 054,  686 
86,  427, 121 
82,312,151 
75, 723.  271 
69, 218, 399 
65, 196.  318 
57, 023, 192 
53. 173,  218 
48, 005.  588 
45, 209,  738 

December  31— 

1812 

1813 

1814 

1815 

1816 

1817 

1818 

1819 

1820 

1821 

1822 

1823 

1824 

1825 

1826 

1827 

1828. 

1829 

1830 

1831 

1832 

$55,962,828 
81.487,846 
99. 833, 660 
127, 334.  934 
123,491,965 
103,  466.  634 
95,  529,  648 
91,015,566 
89. 987,  428 
93,  546, 677 
90. 875,  877 
90, 269, 778 
83,  788,  433 
81,054,060 
73,987,357 
67.475,044 
58,  421, 414 
48,  565, 407 
39, 123, 192 
24, 322,  235 
7,001,699 

December  31— 

1833 

1834 

$4,760,082 
37, 733 

1791    

1792 

1835  .. 

37,  513 

1793               .  . 

1836 

1837 

1838.    ... 

336, 958 

1794    

3, 308, 124 

1795 

10,  434,  221 

1796        -. 

1839__._ 

1840 

3, 573.  344 

1797 

5,  250,  876 

1798 -. 

1841 

1842 

June  .30— 

1843 

1844 

1845 

1846 

1847 

1848 

1849 

1850 

1851 

1852 

13, 594,  481 

1799 

20,  201,  226 

1800    

1801 

32,  742,  922 

1802 

23,461,653 

1803      

15,  925, 303 

1804 

15,  550.  203 

1805 

38, 826,  535 

1806      

47, 044, 862 

1807 

63,061,859 

1808 

63, 452. 774 

1809 

1810 

68,304.796 
66, 199, 342 

1811 

June  30 

Interest- 
bearing  2 

Matured 

Noninterest- 
bearing ' 

Total  gross 
debt 

Qrossdeht 
per  capita 

1853 

$59,  642, 412 

42.044,517 

35,418,001 

31,805,180 

28, 503, 377 

44,743,256 

58, 333, 156 

64, 683, 256 

90, 423, 292 

365,  356, 045 

707,  S34, 255 

1.360,026,914 

2,217,709,407 

2.322,116,330 

2, 238, 954, 794 

2.191.326.130 

2.151,495,065 

2,035,881,095 

1,920,696,750 

1,800,794,100 

1,696,483,950 

1,724,930,750 

1,708,676,300 

1.696,685.450 

1,697.888,500 

1.780,735,650 

1.887,716,110 

1,709,993,100 

1,625,567,750 

1.449.810,400 

1,324,229,150 

1,212,563,850 

1,182,150,950 

1,132,014,100 

1.007,692,350 

936,  522, 500 

815,853,990 

711,313,110 

610.  529, 120 

585,  029, 330 

585, 037, 100 

63.5,041,890 

716,202.060 

847,363,890 

$162. 249 

199.  248 

170.498 

168,901 

197, 998 

170, 168 

165, 225 

160, 575 

159, 125 

230, 520 

171,970 

366, 629 

2,129,425 

4,435,865 

1,739,108 

1,246,334 

5.112,034 

3,  ,569, 664 

1,948,902 

7, 926. 547 

51.929,460 

3,216,340 

11.425,570 

3, 902, 170 

16.  648, 610 

5,594,070 

37,015,380 

7,621,205 

6,723,615 

16, 260,  555 

7,831,165 

19. 6,55, 955 

4, 100, 745 

9. 704, 195 

6,114,915 

2, 495, 845 

1,911,235 

1,815.555 

1,614,705 

2,785,875 

2,094,060 

1,851,240 

1,721,590 

1,636,890 

$59,804,661 

42, 243, 765 

35,  588, 499 

31,974,081 

28,  701, 375 

44,913,424 

58,  498, 381 

64, 843. 831 

90,  582. 417 

524, 177, 965 

1,119,773,681 

1,815,830.814 

2,677,929,012 

2,755,763,929 

2, 650, 168,  223 

2. 583, 446, 456 

2,545,110,590 

2, 436, 453.  269 

2,322,052,141 

2, 209, 990, 838 

2,151,210,345 

2,159,932,730 

2. 156,  276, 649 

2, 130, 845. 778 

2, 107,  759, 903 

2,159,418.315 

2, 298, 912.  643 

2, 090, 908, 872 

2,019,285.728 

1,856,915,644 

1,721,958,918 

1,625,307,444 

1,578,551,169 

1,555.659,550 

1,465,485,294 

1.384.631.656 

1,249,470,511 

1, 122, 396, 584 

1,005,806,561 

968,218,841 

961,431,766 

1,016.897,817 

1,096,913,120 

1,222,729,350 

$2.32 

1854             

1.59 

1855             

1.30 

1856 

1.13 

1857 

.99 

1858 

].50 

1859         

1.91 

1860 

2.06 

1861 

2.80 

1862 

$158,591,390 
411,767,456 
455, 437,  271 
458, 090, 180 
429,211,734 
409. 474. 321 
390, 873, 992 
388, 503,  491 
397, 002,  510 
399, 406, 489 

401,  270, 191 

402,  796, 935 
431,785,640 
436, 174, 779 
430, 258, 158 
393,  222,  793 
373,088,595 
374,181,153 
373, 294.  567 
386, 994, 363 
390, 844,  689 
389, 898, 603 
393, 087, 639 
392,  299,  474 
413.941,255 
451,678,029 
445,613,311 
431, 705,  286 
409,  267, 919 
393.662.736 
380,  403,  636 
374,  300,  606 
380,  004,  687 
378, 989, 470 
373, 728,  570 

15.79 

1863 

32.91 

1864 

52.08 

1865 

75.01 

1866 

75.42 

1867 

70.91 

1868 

67.61 

1869   

65.17 

1870 

61.06 

1871     . 

56.72 

1872 

52.65 

1873 

50.02 

1874     

49.05 

1875 

47.84 

1876 

46.22 

1877 

44.71 

1878   

44.82 

1879 

46.72 

1880         

41.60 

1881   

39.18 

1882 

35.16 

1883             

31.83 

1884   

29.  35 

1885 

27.86 

1886             

26.85 

1887   

24.75 

1888 

22.89 

1889    

20.23 

1890 

17.80 

1891                    

15.63 

1892 

14.74 

1893 

14.36 

1894         

14.89 

1895 

15.76 

1896 

17.25 

Footnotes  at  end  of  table. 


TABLES  491 

Tattle   11.— Principal  of  the  public  debt,  1790-1950  '—Continued 


June  30 


1897.. 
1898 . . 
1899.. 
1900.. 
1901.. 
1902.. 
1903.. 
1904.. 
1905.. 
1906.. 
1907.. 
1908.. 
1909- . 
1910.. 
1911.. 
1912.. 
1913.. 
1914.. 
1915.. 
1916.. 
1917.- 
1918.. 
1919- - 
1920. . 
1921.. 
1922.. 
1923.- 
1924.- 
1925- . 
1926.. 
1927.. 
1928.. 
1929.- 
1930. . 
1931.. 
1932.. 
1933.. 
1934.. 
1935.. 
1936  . 
1937- . 
1938.. 
1939.. 
1940.. 
1941 -. 
1942- . 
1943.. 
1944.. 
1945... 
1946.. 
1947- 
1948- . 
1949.. 
1950-. 


Interest- 
bearing  ' 


$847, 


1,046, 

1,023, 

987, 

931 

914 

895, 

895. 

895, 

894, 

897, 

913, 

913, 

915, 

963, 

965, 

967, 

969, 

971, 

2,712, 

11,985, 

25, 234, 

24, 062, 

23, 738, 

22,  710. 

22,  007, 

20,981, 

20,  210, 

19, 383, 

18, 252, 

17,  317, 

16, 638, 

15,921, 

16,  519, 

19, 161, 

22, 157, 

26, 480, 

27, 645, 

32. 988, 

35, 800, 

36,  575, 

39, 885. 

42.  376. 

48,  387, 

71, 968, 

135,  380, 

199,  543, 

256,  356, 

2fis,  iin. 

255.113, 
250. 063. 
250,  761, 
255, 209, 


365, 130 
367,  470 
048, 750 
,478,860 
,141,040 
070, 340 
,541,410 
157, 440 
158,  340 
159, 140 
834,  280 
503, 990 
317, 490 
317, 490 
3.53. 190 
776, 770 
706,  610 
953,310 
759,  090 
562,  590 
549,  477 
882, 436 
496,  274 
500,  285 
900,085 
338, 105 
043,612 
242,  042 
906,915 
770,  860 
664,  666 
694, 182 
941,  379 
892,  350 
588,  640 
273,  540 
643, 120 
487, 870 
241,  089 
790,  135 
109,  418 
925, 880 
969,  732 
495,  928 
399,  539 
418,  098 
305,  795 
355, 301 
615.818 
872.218 
412.039 
348. 379 
636,  723 
353, 372 


Matured 


$1,346,880 

1,262,680 

1,  218, 300 

1,176,320 

1,415,620 

1,280,860 

1, 205. 090 

1,970,920 

1,370,245 

1,128,135 

1,086,815 

4,130,015 

2, 883, 855 

2,124,895 

1,879,830 

1,760,450 

1, 659, 550 

1.552,560 

1, 507, 260 

1,473,100 

14,232.230 

20,  242.  550 

11.109.370 

6.  745,  237 

10,688.160 

25. 250. 880 

98,  7.38, 910 

30,  278,  200 

30,  258,  980 

13,  359,  900 

14,718,585 

45,  335,  060 

50,749,199 

31,716,870 

51,819,095 

60, 079,  385 

65,911,170 

54,  266,  830 

230.  662,  155 

169,  363, 395 

118,529,815 

141,362.460 

142.283,140 

204,591,190 

204. 999,  800 

98.  299,  730 

140,500,090 

200.851,160 

268,667,135 

376.  406.  S60 

230, 913.  536 

279,  751 , 7.30 

244,  757,  458 

264,  770,  705 


Noninterest- 
bearing ' 


$378,081,703 
384,112.913 
389, 433, 654 
238,761,733 
233, 015,  585 
245,680,157 

243,  659,  413 
239, 130, 656 
235, 828, 510 
246, 235, 695 
251,257,098 
276, 0.56, 398 
232,114,027 
231,497,584 
236,751,917 
228, 301, 285 
22,5,681,585 
218,729,530 
219.997.718 
252,109.878 
248,836.878 
237, 503, 733 
236,428,775 
230. 075. 945 
227, 862. 308 
227,  792. 723 
243. 924. 844 
239.  292.  747 
275,  027,  993 
246,  085,  555 

244.  523.  681 
241,263,959 
241,397,905 
231,700.611 
229.873,756 
265,  649,  519 
315,118,270 
518.386,714 
824,  989,  381 
620.  389.  964 
505,  974.  499 
447,451,975 
411,279,539 
386,  443, 919 
369,  044.  137 
355,  727.  288 

1, 175,  284,  445 
1,  259, 180, 760 
2,0.56,904,457 
934,  820.  095 
2, 942, 057,  534 
1,949.146.403 
1,763,96.5.680 
1, 883, 228, 274 


Total  gross 
debt 


$1,226, 

1.232. 

1,436, 

1,263, 

1,221, 

1, 178, 

1,159, 

1,136, 

1, 132, 

1, 142, 

1,147, 

1,177. 

1.148. 

1,146, 

1,153, 

1,193, 

1,193, 

1.188. 

1,191, 

1.225, 

2.  975. 

12.243. 

25.  482. 

24,  299, 

23, 977, 

22. 963. 

22,  349, 

21,250. 

20,  516, 

19,643, 

18.511. 

17,604, 

16,931, 

16, 185, 

16.801, 

19,  487, 

22,  538, 

27,  053, 

28,  700, 
33,  778, 
36,  424, 
37, 164, 
40.  439. 
42.  967, 
48,961, 
72,  422 

136,  696, 
201, 003. 
258, 682, 
260  422, 
258,  286, 
252.  292. 
252,  770, 
257, 357, 


793,713 
743, 063 
700,  704 
416,913 
.572. 245 
031,357 
40,5,913 
2,59, 016 
3.57, 095 
522, 970 
178, 193 
690, 403 
315,372 
939. 969 
984. 937 
838, 505 
047,745 
235,  400 
261,068 
145,568 
618,  585 
628,719 
034, 419 
321,467 
450, 553 
381,708 
707,  365 
812,989 
193,888 
216,315 
906,  932 
293,  201 
088,  484 
309,831 
281,492 
002, 444 
672,  560 
141,414 
892,  625 
543, 494 
613,  732 
740,  315 
532,411 
531,038 
443,  53fi 
44.5, 116 
090.  330 
.387, 221 
187.410 
099, 173 
383. 109 
246.  ,51  ?. 
359.  860 
352, 351 


Gross  debt 
per  capita 


$16.  99 

16.77 

19.21 

16.60 

15.74 

14.88 

14.38 

13.83 

13.  51 

13.37 

13.19 

13.  28 

12.  69 

12.41 

12.29 

12.52 

12.27 

11.99 

11.85 

12.02 

28.77 

117.11 

242.  54 

228.23 

220.  91 

208.  6.5 

199.  64 

186.  23 

177.  12 

167.  32 

1.5.5.  ,51 

146.09 

139.04 

131.  51 

1.3.5.45 

1.56.  10 

179.  48 

214.07 

225.  55 

263.  79 

282.  75 

286.  27 

308.  98 

325.  59 

367.  57 

537.  80 

1.001.46 

1.  45.5.  67 

1,8.'-'3  21 

1,907.62 

1,793.23 

1 .  721 .  30 

•  1,694.00 

1,696.97 


'  Revised  in  accordance  with  Bureau  of  the  Census  estimated  population  for  continental  United  States 
as  of  July  1. 

'  The  outstanding  principal  of  the  public  debt  for  the  years  1790-1852,  except  for  1835,  are  taken  from  the 
annual  report  of  the  Secretary  for  1909;  the  1835  figure  is  taken  from  the  annual  reports  of  the  Secretary  for 
1834-35,  pp.  504  and  629.  The  detailed  figures  for  1790-1852  are  not  available  on  a  basis  comparable  to  those 
of  subsequent  years.  Figures  for  1853-85  are  taken  from  the  "Statement  of  Receipts  and  Expenditures  of 
the  Government  from  1855  to  1885  and  Principal  of  Public  Debt  from  1791  to  1885,"  compiled  from  the'ofHcial 
records  of  the  Register's  office.  From  1886-1919  the  figures  are  taken  from  the  monthly  debt  statements 
and  revised  figures  published  in  the  annual  reports  of  the  Secretary  of  the  Treasury.  From  1920  to  date,  the 
figures  are  taken  from  the  Statement  of  the  Public  Debt  published" in  the  daily  Treasury  statements.  From 
1790-1842  the  fiscal  year  ended  December  31;  and  from  1843  to  date  the  fiscal  year  ended  June  30. 

'  Exclusive  of  the  bonds  issued  to  the  Pacific  railways  (provision  having  been  made  by  law  to  secure  the 
Treasury  against  both  principal  and  interest)  and  the  Navy  pension  fund  (which  was  in  no  sense  a  debt, 
the  principal  being  the  property  of  the  United  States). 

'  Includes  old  demand  notes;  United  States  notes  (gold  reserve  deducted  since  1900);  postal  currency  and 
fractional  currency  less  the  amounts  oflTicially  estimated  to  have  been  destroyed:  deposits  held  by  the  Treas- 
ury for  the  retirement  of  Federal  Reserve  Bank  notes,  and  for  national  bank  notes  of  national  banks  failed. 
in  liquidation,  and  reducing  circulation,  whicli  prior  to  1890  were  not  included  in  the  published  debt  state- 
ments; and  also  special  notes  of  U.  S.  issued  to  International  Bank  for  Reconstruction  and  Development  and 
International  Monetary  Fund.  Does  not  include  gold,  silver,  or  currency  certificates,  or  Treasury  notes  of 
1890  for  redemption  of  which  an  exact  equivalent  of  the  respective  kinds  of  money  or  bullion  was  held  in  the 
Treasury. 
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Table  12. — Public  debt  and  guaranteed  obligations,  Jxine  SO,  1934-50 


June  30 

Gross  public  debt 

Guaranteed  obligations  held  outside  the 
Treasury ' 

Total  gross  public  debt  and 
guaranteed  obligations 

Interest-bearing 

Matured 

Total 

Total 

Per  capita ' 

1934 

$27,053,141,414 
28, 700, 892, 625 
33, 778,  543, 494 
36, 424, 613, 732 
37,164,740,315 
40,439,532,411 
42, 967,  531, 038 
48,961,443,536 
72, 422, 445, 116 
136,696,090,330 
201,003,387,221 
258, 682, 187, 410 
269,422,099,173 
258,  286, 383, 109 
252,  292, 246,  513 
252,770,359,860 
257,  357,  352,  351 

$680,767,817 

4, 122, 684, 692 

4,  718, 033,  242 

4,  664,  594,  533 

4, 852,  559, 151 

5, 450, 012, 899 

5, 497,  556, 555 

6,359,619,105 

4, 548, 529,  255 

4,091,686,621 

1,  515, 638, 626 

409, 091, 867 

466, 671, 984 

83, 212, 285 

68,  768, 043 

23, 862, 383 

17, 077, 809 

$680,  767, 817 
4,122,684,692 
4,  718, 033, 242 

4,  664, 604,  533 
4,852,791,651 
5, 450, 834, 099 

5,  529, 070, 655 
6, 370,  252,  580 
4,  568, 259, 630 
4,099,943,046 
1,623,069,301 

433, 158, 392 
476, 384, 859 
89,  520, 185 
73, 460, 818 
27, 275,  408 
19,  503,  034 

$27, 733, 909,  231 

32,823,577,316 

38, 496,  576, 735 

41,089,218,265 

42,017,531,967 

45,890,366,510 

48,496,601,693 

55,331,696,116 

76, 990,  704,  746 

140, 796, 033, 376 

202,626,456,522 

259, 115, 345, 802 

269, 898, 484, 033 

258,375,903,294 

252, 365,  707, 331 

252,  797, 635, 268 

257, 376, 855,  385 

$219  46 

1935    ... 

257. 95 

1936 

300  63 

1937 

1938 

1939 

1940 

1941 

1942 

1943 

1944 

1945 

1946 

1947 

1948 

1949 

1950 

$10, 000 

232,  500 

821, 200 

31,514,100 

10, 633, 475 

19,  730, 375 

8,256,425 

107, 430, 675 

24, 066,  525 

9,712,875 

6, 307, 900 

4,  692,  775 

3,413,025 

2,  425,  225 

318. 95 

323. 65 

350.63 

367. 48 

415.39 

571.  72 

1, 031.  50 

1, 467. 43 

1,856.31 

1, 910. 99 

1, 793. 85 

1,721.80 

-•1,694.18 

1,  697. 10 

Note. — Gross  public  debt  on  basis  of  daily  Treasury  statements.  Guaranteed,  obligations  from  1934 
through  1939  on  basis  of  Public  Debt  accounts,  and  for  1940  and  subsequent  years  on  basis  of  daily  Treasury 
statements. 

••  Revised  in  accordance  with  Bureau  of  the  Census  estimated  population  for  continental  United  States 
as  of  July  1. 

•  Consists  of  obligations  issued  by  certain  Government  corporations  and  credit  agencies,  obligations  which 
are  guaranteed  by  the  United  States  as  to  both  principal  and  interest.  They  were  first  authorized  in  1932, 
but  no  such  obligations  were  outstanding  at  the  end  of  the  fiscal  years  1932  and  1933. 

2  Based  on  Bureau  of  the  Census  estimated  population  for  continental  United  States  as  of  July  1  of  each 
year. 


TABLES 


493 


CO  00-^  OlCO  c 

CO  t-H  O  W3  CC  •■ 

iOTt*-*  i-i  CD 

CO  COO  cooT 

i-t  rH  C*  lO-^J" 


<M  CO  ^  r^  Tt* 
r>.co  oooi  to 


W        ^  ^OOCi        00 


CO  t^  CD  OS  CD  O 
CO  C^  Oi  GO  CO  *0 
»C  ■^  U3         t--  <C 


i-H  OiCO        O  Oi 


CO  to  o 
C^  CO  o 
00  CO 


1— I  CS  .— «        CO  ■^ 


OOOCOTt^ 
CD  CD  CD  Oi  lO 
00<MC0  COCS 


■^  TJ*  COCO  05 
QS  t^  r-t  CD  »0 
CO  iMCO  »0  01 


CO  CO  CO -^  CO  i-H  CO  r-      CO 


CDCOCOCOOi-tOt^ 
i-tO»        ■«**  CO 


lO  CO  C^         CO  CO  o 

r^  OS  "^      CO  CO  »c 

t'-  CS  1— t        iO  ^ 


lO  "^  GO        CJ  Ol 


to  ^  l-H 


<MCO  Tt<  C^  O 


CO  O  CO        to  *0  lO  ^H  I— I 

OCO  <M         CC  Tf  1-) 

(--T-^CO         lOCO 


y-i  i-H  *0 


.-H  CO  t^ 

"*  CO  05 

o--t  -^ 
r^Tji'c^ 

^coc5 


CO  CD  O  OJ  t^ 
Oi  lO  O  C^  t-i 

CO  t^  l-H 


■»*'  C^  -*  O  GO 


rj<  (M  »0        CO  .-H  O  Oi  1^- 

COC^O         00cDu-3<N.-H 

r^  00  ■^      O  •-•  i-i 


r- (N '^j*  o> '-' 


-*  ^  00        o  ^  oos  t 


CO  »0  f-i         CO  t^ 

-H  CD-CT       CO  00 


O  --i  iCCI  --H 


OOO  N  OOO 


ooccoi      c^iMoasi>. 

O  OS  00        O  CC  »0  (M  ^ 
»0  O  CD         C^l  00  »-H 


O  OS 


J  fc-  t-  fl  C  ^  1 
3  3  <3  ca  a 


■o  g  o'g     ^     ■■  ffl.S 


o  > 


bti  o 

.g 


(3  S  . 


-o  B  o 

dm*" 

<u.9 


3  1  5-55  ig 

d  M  M  c  aii2  " 

— '  -*^   a^  JO  w  H  r 

Q)  Ti-vr^x)  3-s 
■^  S-2  °  §  S  a 

a    1-.    O  5    t-    tnTS 


Eh     H 


5-2c 


>  0(L|  i 


•S<1<) 


■^  o 

]  3  ?3 


,— "  o  CU  o 

>  -w  3  »  £  g  " 

03   d  <U  fc£  3  C3_^ 

m  aj  a  o:  Kxs^ 

<»  a  w"  M, 
Sdge 

^     IM     M 

3!  H  ®  » 
■  -73-3 
.«  03  a>  QJ 


d  d 
c3  ca 


ogo 

„<d„'m 
03  S  ffl£ 

o  o3  *>  ^ 
t3  0-3  d 


494 


1950    REPORT    OF   THE    SECRETARY   OF   THE   TREASURY 


05  r^             I  C^      t      ■  C^      105GCC0      ■ 

CD 

05 

o 

1005CO-H         "OCO 

o2 

t^ 

o" 

1 1,  -^        Ol        CO 

■  M      i      'M      't^OO      ' 

CO 

CM 

CM 

ICM             in        « 

°^ 

CO 

O"" 

l-J      1        !o        lr^(M"tO        ' 

cf 

•O 

§2 

3 

1-5 

CO 

^ 

^ 

S 

»0  Tf             'QO      '      '00      I0500      1 

CO 

CM 

O 

-ICO  CMiO—         t~tO 

■«r 

o 

o>rH         .— 1     1     .oo     iM-cq-w     ' 

t^ 

CD 

■^ 

^S-CO  lO       o>        O 

CO 

t^ 

Cvgj 

.«     i     'CS     .o>r-co     . 

CM 

O               -<        ■fl' 

t^ 

t^ 

§s 

1^-  I  If,-  ;^-„-rc  ; 

IN 

o' 

cm" 

g— ' 

CO 

«N 

s 

>-s 

1        1    ',        1                 1 

O 

-iU*  C«             'CD      1  ■««•  »0      105-^0      * 

„ 

CO 

O 

CD  t-i  0005  -H        05CD 

05 

CM 

?.^             .00      1         CO      iOt^O      1 

cr 

CO  CC  »0        05         UO 

•^ 

C35 

"oo 

1  e-»     1      o     i  en «  o     ■ 

o 

CM 

C5 

CM 

"3; 
§2 

(    .    1         .    t    »    -    .    1 

,rt      .        to      irt-l  t^      . 

o" 

CM 

1         t              1                  1 

.         1              .                  1 

f5 

)-> 

III                  ■ 

S 

(MO             '  "<J"       1 -^ -^       i-^OC^CO 

CO 

CO 

^ 

CCr  OOJrH         i^co 

CM 

CO 

<Cr^             iiO      .  — t^      iMOrJ" 

CD 

CO 

—  CMr~r-c»      -< 

00 

"t- 

ic<    1      -a-    nooort 

CM 

'rf  r>-            ^       IC 

05 

S2 

!  rt    1     ttT  )  rH-    t~r 

t^ 

uo 

cm' 

00 

C-J 

c5 

M  cQ 

0»  05              iC^M       "O       i05t^O5       1 

N 

^^ 

CD 

1      t?D  00  ^        .*  CO 

in 

CM 

-«•              100         i-a<     1  t^ioos     1 

CO 

t^ 

.       1051005         00 

CO 

ICO             IN      1  t-OO      1 

CO 

CO 

I       1                 — 1          lO 

05 

-«< 

(V,  -^ 

Ss 

.                   iio      1               O      1 

CO 

CM 

CD 

3 

CM 

>-> 

II 

s« 

r^oo       ocOCJ     't^     1,-H^Ht^     1 

CM 

r^ 

05 

1    ioooo—      toco 

t^ 

CM 

to             OOO           100      lOO-*      ■ 

.    it^cMOJ      ta 

00 

U5                   .rt      1^  lOt^      1 

00 

CO 

1        .-.O-H           CO 

o 

CO 

I.I               ^    1 

c2 

ICO      '             CO      j 

00 

CM 

00 

»o 

1           1                     1 

CM 

1-5 

1         1                  1 

r-t^      o     'cq     'm     l-«<05Ci 

r^ 

CO 

_, 

1      .  r^  TT  -H         CM  CO 



05 

CO 

C-l             O      '           i_      itCrt^ 

00 

O 

1       1  05  CO  05        CO 

s 

o 

■O      1             iN      .NMtO 

CM 

m 

o 

o;  "^ 

S°' 

1          1  i-i    1            >o 

•^ 

a! 

05 

s 

>^ 

^"„ 

coto      o    ioo    ic<i    -r^ooi^    '' 

^ 

o 

^ 

i      1  CO      '  —         CO  CO 

lO 

CD 

o          o    ICO    im    i05 t^io    . 

t^ 

cr 

1      irt      iO>        CO 

t~ 

o 

-^                 iO       .              jCO       i^rHlN       . 

oc 

CO 

.      iCM      i«         t^ 

CO 

o  ^ 

ea> 

Ill        -"J""  1 

o 

CO 

3'-' 

CO 

CO 

1-5 

S'c. 

■oio      o    It^    la>-*>o<M-fl<    i 

>o 

00 

00 

',',',       l^         CB  CO 

CD 

CM 

O      ICO      ICOPI  >005—      1 

oc 

CO 

05 

1       1       1       iC5          lO 

C<1 

40        1                1           lO                  rH        . 

C35 

QJ  -^ 

§2 

3 

1-5 

II                            CO      « 

t~" 

r^ 

t^ 

S^ 

lO  lO         O      I--!      I  CO  CO  OC -nr  CO      1 

o 

1^ 

W 

1       1       1       1—1         COCO 

05 

^ 

o     ICO     I      locct^  r-     I 

CM 

oc 

1        1       1        l05          f^ 

CD 

CO 

CO 

05 

§2 

3 

1-5 

1         I      i-T          oi    '• 

CD" 

00 

oo" 

■* 

•^ 

S'o 

'•^         O      1*^      1      iCOI^OiO      1 

UO 

CO 

■o 

1      1      1      1— 1         OU5 

CD 

00 

'               O      1  CS      1      1  ^  05 1^  -H      1 

r^ 

t^ 

o 

1      1      1      lOS        O) 

00 

CO 

o     ,           ,     .-v             tr~     1 

t^ 

CO 

M 

CO 

o> 

m-K 

§2 

3 

1-5 

cm" 

cm" 

^ 

•<' 

C, 

!    !    1    1    I  o    1    I 

_o 

;;:::«;; 

c    1    I  ©    I    1    1    1    1    1    1    1    1    1 

Q          1          1  _0          1          1          1          1          1          1          1          1          1          1 

> 

1       1       1       1       1   g3       1       1 

q; 

1       1       1       1       1   tj       1       1 

t3     1     1  >     1    •     1     1     1    1     1     1     I     1 

O      1      1  W      i-^     I      I      1      1      1      I      I      I 

o     '    '«    'ffl     '     ■"    .     1     .    ;     1 

G 

■3 
C 

1      1      I      1      1   0)      ■      ' 

1  1  1  1  :'3  I  ; 
1  1  1  1  |p^  1  1 

'    '    '    '    '-3    1    ■ 

%  m  llsll ;  Ml  i 
1  ifi  illilJ  111 

§  iii  iiiiilHil 

sag   ;^.S  ;.2.£-s|^£Sw 

^3g  |§s  |~sg.|s?a£g.s 

'Ca  <u  o  '5  o  3  «  c  ^  .2  >?  S  i  "  t. 
g-So-Sfe  c£  o  o^  «2  o'S  3.== 

is 
few 

3 

1   '  1   1   1  CO   1   ; 

' 

o 

."  .  i  ; 3  ■  . 

1 

5 

3 

'3 

« 
o 
E- 

o 
•3 
t/: 
_3 

■? 

c 

"5 
c 

ct 

g 

1 

« 

& 
c 

o 

■3 

3 

li 
l« 
p. 

«*"C3 

.Sog 

i 

£.2  3 

11  i  if!  i  i 
ilJJil  i ; 

'Ct,       -3       *^     '■" 
1  >.  3-  o  o  C     i  " 
isl^^o    If 

c^i-^'1's.s 

-  Ccn*-  C-£  c  oj 
Eti-3  c«T3-5^  »^ 

3  <D  tn  0)  o   >   t- 

3  K  3  <D  wi: 
PkPO    o 

1 

.3 

o 
3 

_s 
3 

s 

■3 

oi 

o 

•3 

o 
tl 

o 

•3 

C3 

H 

^ 

<U 

5 

S 

Q 

TABLiES 


495 


C4 

COOiM 

• 

00 

1-4 

Tjl          . 

»o 

eo 

ec 

r*-^  CO 

■<J4         .     < 

00      . 

o 

■^ 

to  -^  »o 

o 

00          1     ; 

lO      < 

^ 

t^cc"-^ 

r-^ 

ef 

oT 

«S 

S2 

d 

i  i   i 

Cl 

O  OOCO 

c« 

00        !  rt  T»<    ' 

eo 

>o 

o^ 

ex:  coco 

s 

CC             ■         «      1 

w 

03 

■>»<ai  lo 

^           '       c*     ■ 

"«* 

CM 

O 

t^co« 

co" 

i-T        1      ef   1 

eo 

fC 

C4 

CM 

1-5 

CO 

lO  ac  c^ 

CO 

00            ^  C-ICO      ' 

eo 

^ 

o 

o 

-WM  00 

to 

CO             .         lO      1 

05 

O 

f^  30 

l> 

TTOJtO 

t^ 

t~               .05. 

to 

^* 

3 

^ 

t^'uico 

CO 

rt         1      cf    1 

.^ 

CO 

■<* 

to 

t- 

1-5 

cs 

t^  X  o 

ea 

>0            i«  OOCO 

00 

o 

cT 

o 

Ci  ^^  t^ 

CM             .         t^ 

o 

CM 

"t- 

o 

•*aot^ 

S 

.^            .        00 

CO 

•o 

|2 

»o 

t^'tff-* 

co^ 

N         1      eo 

to 

05- 

N 

CO 

00 

l-n 

r^ 

O  00  1^ 

M 

■*             IcO  0000 

CO 

■0 

o 

t^CO— 1 

t~ 

r"          1       00 

MtC 

"— ' 

COO-H 

to 

t-                   OS 

r^ 

CO 

«5 

^' 

adt^t^ 

to 

eo"        ''      •o 

CO 

to" 

^ 

c^ 

to 

1-5 

„ 

r~  X  "O 

IT 

(NO             1  OC  0O35 

t>- 

00 

o 

CJ 

OOCO                     CI  —1 

o 

>o 

«u. 

1—1 

«So 

o 

00                     -1 

o 

is 

»o 

od05"co 

oT 

tC        ,     to 

•*" 

co" 

CO 

o 

o» 

9 

'^ 

c» 

aoco  c^ 

■*  o 

OS 

t^co      1^  tc  -H  to 

^ 

05 

o" 

o 

o  o 

CO 

^        ^  to  u?  t^ 

s 

0 

M^ 

Io005 

050 

to 

05                     M  — ■ 

■0 

"S 
c 

^ 

odco-<" 

■a-'to" 

»o 

c^-              ->-- 

r^ 

s 

CD 

iC  t^ 

■«•              tc 

o 

3 '"' 

t^^ 

lO 

to 

■^ 

'^' 

'^■■ 

iO^rf         r*  C^ 

r-  c^  O 

r~ 

t^05        to 

CO-H 

to 

CO 

o 

coy?       oscc. 

CO 

eoto      .-H 

S£2F 

2; 

n  m 

or*      t^o 

I2$S 

to 

1-1  C5 

00  CM 

CS 

0 

SS 

o"or    00 -'J*'' 

TJ^'cO  o 

^ 

PH* 

■o 

oo" 

Oi 

05 

B  *"* 

'^  OS 

;2So 

5 

0 

•-> 

"" 

^■■ 

V 

■<*'  -^         O  '<*' 

t~05  rt 

05 

cq  t~         CO  •«  N-H 

o 

0 

o 

lO  -^         C-J  ^ 

O  CO  lO 

C<« 

■T  r^      f-"      o;  o 

CO  e^ 

O  1^        O  CO 

-HOOCS 

CS                   c^  -^ 

t^ 

CM 

CJ^ 

^Ci       00  cS 

Vim'' CO 

00 

CO'                     'Q 

OS 

°s 

-(«,-. 

s 

to 

3 '"' 

tr^Oi 

—  lOC^ 

« 

'^ 

--"" 

■*- 

■d^ 

<M  X         CS-^ 

CC  -^  05 

a 

CM       to 

to     1 

CO 

CO 

o" 

iC  X       -*  o 

>«  ?J^ 

f         CS 

s 

"-H 

MCO       oco 

C^CJ-a- 

to 

■<f    1 

CM 

ss 

ccoT     odcT 

(C  oc  ^ 

CB 

o"   1 

o 

0 

OiCS 

r^ 

5  '^ 

ocs 

cs-wt- 

CO 

CO 

lT> 

-^'' 

ci^ 

to" 

to- 

■^f X      r*  '^ 

t^  O  I^ 

"71" 

^      ; 

rt    1 

■^ 

rt 

o 

05  X      r>-cs» 

lOCO  "O 

o 

ta         . 

to     . 

CO  (^ 

r^  CO      ^o 

-"COCO 

lO 

CO            1 

I-<     1 

»o 

0 

S2 

^o      *ocs" 

^co*^^ 

r>r 

f-T    . 

I-T 

as" 

^s 

SSo 

s 

CO     . 

CO 

« 

1-5 

'-" 

INrt 

>o 

•a 

;  :    i  ; 

; 

•      I          O      1 

[ 

U  1  u 

1 

; 

^-5    S|gS|§ 

m 

?: 

« 

c 

O 
< 

c 
S 

o 

Q 

illilllH 

5|iiiii^i 

o 

CS 

3 

O 

o 

■< 

2 

13 
c 
O 

c 

1 

c 

a    -a 

!  a 

\  o 

n 

a 

o 

1 

Ol 

C 

2 

g 

<! 

OS 

< 
S 

z 

a 
3 

CO 

a 

c 

3 

15 

a: 

s 

■< 

1 

ll^fi-pji 

1 

■a 

p 

a 

"3 

"rt 

o 

°^?3^o^ 

o 

0 

O  oS  oj                3  O  0) 

Oaa       3  o  « 

0& 

hPii 

p 

-tp 

:|« 

t 

);i.Et<      P- 

aw 

S 


—  » 


V  f^ 


^■5 

cS  3 


9  1^^ 

O  ffl  — ' 

«  -S  o 

u*  '^  C9 

fe  3^ 


a  -i; 

'a  Sos 

CO  a>s-i 

g  fc-eo 

§  "^  6 

c  S  -. 

-a  £§ 

°  ^i 

I  ^1 

§  -^   g 

i  -2° 


H      o  3 

<4       wm   m 


907795—51- 


-33 


496 


195  0    KEPORT    OF    THE    SIECRETARY    OF    THE    TREASURY 


;=:      H 


o       ^}* 

o 

CO 

o 

o 

c 

o     o> 

«D 

"  o 

od"     od" 

t>." 

■o" 

!=2 

to 

r- 

CO 

3 

Hi 

CO 

co" 

CM 

O        -1 

^ 

CD 

o^ 

o 

CC  OS 

CD        »-l 

00 

CD 

'^X 

i-T     o 

«D 

CO 

a°^ 

CO 

D 

CO 

CO 

t^ 

>-i 

co' 

co" 

cs 

<N         —1 

CO 

t^ 

o 

O         t^ 

r^ 

o 

CCqo 

*-• 

^ 

§S 

^'     oi 

^ 

TT 

^ 

D'"' 

■^ 

•^ 

o 

1-5 

CO 

co" 

?f 

CT.         CO 

lO 

E- 

o" 

O        M' 

UO 

CM 

00        00 

CO 

00 

ii 

■»r      Oi 

•«r" 

CD" 

CO 

00 
CO 

O 

>-> 

co- 

co" 

gf 

C^         IM  C 

Ico 

■* 

o" 

o      ooo 

MCO 

■o      r-c 

(N 

CO 

|2 

co"     oTc-i 

lO 

CO 

o 

<N 

o 

CO 

H^ 

co' 

CO 

gf 

00       oo 

^ 

^ 

o 

»0       Tf  o 

o 

COo 

O         ■«■  CO 

". 

IN 

c2 

od     os'o 

■^ 

o" 

r^ 

CT> 

a 

^ 

-^ 

1-5 

c^' 

(N 

?f 

Tf        00  o 

CJ 

IN 

o 

o      -^  o 

!N 

M^ 

00        lO  CO 

t^ 

■o"        OO'CD 

o" 

CO" 

o 

<N 

t^ 

3 

o> 

05 

"■ 

- 

<»" 

--.         .-HO 

CO 

05 

o 

IM         lOO 

r^ 

O 

c      -oco 

00 

o 

c2 

od      t-"oo 

§s 

^' 

3 

^r 

M* 

>-> 

'^ 

-■■ 

CO 

T>         IN  O 

CO 

•o 

o" 

CC       t^o 

CO 

o> 

coc^ 

00      r^  CO 

Oi 

o 

S2 

-•'      "O-oo 

lo" 

^ 

00 

05 

CO 

■^ 

CO 

i-j 

'^' 

'-" 

OJ" 

f-      coo 

o 

00 

o 

.^      »o  o 

00 

"r-l 

'.*'         rt  CO 

a> 

CO 

OJ'       cooo 

o 

■*}' 

o 

(N 

3 

CO 

t~ 

^ 

'^" 

-■■ 

cd" 

^      ooo 

CO 

■9< 

o 

S    ?5g 

"^ 

CO  o 

o 

o 

c2 

CO      cfoo 

.*" 

oo" 

o 

00 

CO 

"^ 

-' 

" 

o 

a>     i 

1?  3     ' 

C-o   ; 

p        ! 

o 

•*^ 

C3 

■g-c)   • 

o 

eg   ; 
-0^3  ; 

02 

a 
> 

H 

i^ 

M 

|6   i-s 

"3 

g 

p 

§  & 

J3 

o     ^ 

2      i'" 

"S 

If  ;i 

"3 

«  £ 

H 

to  c3          ^ 

;-< 

^  1 

h 

>>0Q     l-O 

O 

O 

§ 

s 

■S 1   if* 

■o 

> 

o 

TO           ■  c3 

C3  P  S- 

.Q 

1 

o 

"ca 

Ph       o  a 

o 

"^alf 

■a 

t3U      H 

(i. 

"O  od 

_M  CO 

a  s"^ 

2    o  c 

C3  '*-^ 
*i  CO 
w     OS  oi 

03 


So- 
"o     '^ 

S  2S 


a  S  =* 

5  -gg 

3  ?  a> 

a  So 

CO  ■£  o 

05  "^  a 

-'  OH 

t-  "'^      1-4 

da 

§  ^^ 


g 


.2     S  c  o 


S5  c  o 
"    £  c3  a 

-    §1° 


3    3  3° 

P-(     bc^O 


S    g-j 


§§1 

•'^  c 

a>  o  3 
siJca  d 

0  §88 

S     3^>> 
3     "g-^ 

1  a-O  tn 

,^        crt   P  'O 


^ 


— '  m  3 

•r-  tn  c3  O) 

3  ffl  oi  a 

o^  >-  n 


05  §  S 


3  ojW  a 

3  6,,  3  OS 

a-9^ 


O   «-   fl 


ooooo 

ooooo 

OOOOCJ 


00  -^  ec  >— '  oc 
00  r--  c^  CO  as 
05  o  lO  c^  cc 


CN  00  CO  »0  CJl 
CO  T-H  o  o>  ^ 


1-*  1-1  (NO 


ooooo 

ooooo 

OOCJOO 

ooooo 

0  OO  ^  Oi 

O0I^<N  "^  Oi 

01  OiO  cs  o 

c^'"oo"co  lO^oT 

CO  1— t  O  Ci  U3 


r^  CO  -^  cs  CD 

ooo  -^  <N  ^O 
•  r-t  ^  CO  CO  O 

;  ^*  rt  ,-1  c^  cm" 


.§-3° 
;  c3  cs 


o   cp   -- 


•o  •■2e^S35  5^: 


3^0''-'® 


^^o 


TABLES 


497 


OCO  0*0  o 


Tj*(M  (M  05  "^ 

OOOeciM 

coco  lO^H  iC 


r--  CO  GO  3S  »o 


oco 
or-* 

0(N 
CO  '^ 


OCROOO 
O-t  OiOO 
'£>  W  lO  (M  O 

CO"cD  (N'oTlo" 
OCO  O  Oi  (N 


O^  00  Oi  lO 


coooooo 
o6t*<ooo 
CO  t^o»«  o 


—  (MOJ  (M  (N 


sg 


ooooooooc 
ooooooooc 


oooooooooooooo 

OQOO00O'0OO0OC>0 

oooooooooooooo 


oooooooc 


1  oo-^  ooo 


=  0t^0000<-i>00"*000 


5  0(N  C 
>Or-l» , 

C^uauDOOGOOOOOOiOwOCOO 

»o"cNro»-rco  ooodoo  c  ---''- 


Oi-'i—»r-f-H05Tt*ai»o.-H 


OS  (^  O 
Oi  O  .-H 
t-  O  o 

r-Tof  O 


oooooooooooooo 

OOOOOOOOOOOOOO 

oooooooooooooo 

OOOOOOOOOOOOOO 

oooooooooooooo 
o-o'co-o^o'cTo  (m"'o'"o''m''o*'o  o" 

^OI'-OOOO^'OOTfOOO 
(NiOiCOOQOOOOGOO^OCOO 

lo' l^^  o  i-H~  oo"  00  CO  00  o"  i-T  cT  oT  t^  o 

—    O  T-t  •-«  t— »-^  Oi  Tt*  05  lO  .— t 


00   00  ^  ■«** 


1-4  lO  ^  (N  O 


OOI>.OO^»0O0iOOOOiCp 

OOOiOOOsiMOt^OOOOiM 
O00i000^003»0000«-H 


00<D  O  O 

cor-  O'^ 

^  -^'  O  Tp 

r-O  or- 

CO  r-  0(M 

co'cT  o  ocJ 

^  r-  o  IN 

CO  r-  o  c^» 

or-^*"  oco 

OO  t-   1-H 

C^  C^  M  o 


+  1 


Ol  o       o  -^ 


ao  .-M  o  o 

0  05  O  rf 

oo' oT  o^" 

Tj*  O  O"* 

(N  »0  O  CO 

---".-r  oco 

OOOi  t^  f* 

O  CO  (MO 


tU  o 


o  o  rt 

O    t>    Q>^    1/1 

ai  3  '^  'S  "3 
^  m  «  S  2 


a  ^ 


<y  m  w 

2-9c 


S-a 


a  ^ 


ga  w  o  ;: 

caa^-?>c-.at5S 


,-5.tii-«a 


s  — — 


_;— >C    >   t-'T3'T3'0'Td   b< 


O  «3  o  '^  ^ 


•92    (S 

03  *         >v 

o  o  g 


•M  o 

<N00 
Ol  cc 

r-TliO 
CO-* 


g?5 


»0  C5 


(N  O 

oo 

OO-fl" 


2     S 


'O  CO 


cQ  u       OS  m 


O   CO 


t^a^ 
i5i2 


Q      J3 


Sc    S 


Oj  o       t3       ^ 


^2 

o^ 


S  a 

a  m 

S  3 

o  o 


J3 


ee- 


cd  be 

^§ 
au 

0*3 

£  w 

•a  00 


.2  00 


rn 

3 

i2 

P^ 

m 

0) 

o 

c 

3 

M 

•a 

T3 

3 

a 

sa 


so  M 


H  o  Q  u 

^::^ag 

5  c  a;  ° 

O  J~  W  3 
■«  E2  >'0. 
a)  3  fc.  d 

05^  in  <? 


498 


195  0  REPORT  OF  THE  SECRETARY  OF  THE  TREASURY 


^ 


■^     Q 


S 


.f^    O 


<!S.9§ 


oT 

oT 

o 

c^" 

o> 

m 

e^ 

to 

M 

00 

a> 

^ 

^ 

^ 

o 

<N 

CsJ 

cf 

Vi 

^^ 

^_^,^ 

rH 

JH^ 

^^ 

^ 

8S 

oo 

oo 

oo 

oo 

oo 
oo 

oo 
oo 

sg 

gg 

gg 

gg 

§§ 

oo 

oo 

g§ 

oo 

gs 

oo 

8g 

oo 

gg 

gg 

oo 

gg 

oo 

gg 

oo 

gg 

oo 

CO-* 

ow 

ss 

00-* 

?5§ 

s§ 

toco 
o>  o 

gg 

<»o 

iraco 

00 —( 

S2 

tocc 

coco 

to  >o 

OOi 

>ooo 

tOTC 

■<«'  00 
005 
oo  IM 

1  O) 

■  o 

I  <JJ 

1   4) 

'  « 

'  oj 

'  oi 

1  OJ 

'  a> 

'  em 

'  be 

'  to 

'  Ui 

1  bH 

'  ti 

1  c 

c 

c 

1  c 

c 

',  c 

1  c 

!  C 

;  c 

1  03 

1  ca 

.  e« 

:  03 

jaj= 

J3fl 

jaj3 

•a-?. 

ja^ 

£t^ 

jaja 

ja^ 

s3.a 

sss 

rt  X 

»s 

s^ 

03  X 

f!^S 

St^ 

SS 

c8  X 

ow 

DW 

ow 

ow 

DW 

OEd 

DW 

UW 

UW 

■B     U 

03  >,c 


o  o 


2        2        =^        •-'•-'•-'        -' 


— ^  CQ 


o         o         o 


o>  — 


Z^  0>  '-I 


i-H  C<l  ^ 


OS 

H 
Z 


3  S>>^ 

33-2 -oS 

5  S  05  O  ( 


o         o  o 


2        2        05        —        ;5        ^        -< 


■-I  ^  (N 


'  S  9  o 


a       3 


5E^ 


*-»*-,■< 


TABLES 


499 


§ 

o 
o 

o 
o 

o 

o 

o 

ooo  o 
oooo 

o 
o 

o  ooo  oo 
o  o  o  o  oo 

o 
o 

§ 

g 

g 

8 

o 
o 

§ 

o 

o 

o 
o 

o 
o 
o 

o 

o 

8 

o  oo  o 

8888 

o 

o 
o 

oooooo 
o  o  oo  o  o 
oooooo 

o 

8 

o 

o 

o 
o 

o 

1 

i 

£ 

00 

•«^ 

i 

o  Tf  r-  00 

CS  Oi  00  O 

o 

COrt  NU700 

?; 

■^ 

CM 

CO 

to 

00 

to 

i 

2 

§ 

o 

o 
o 

s 

o 

CM 

^  CD  r-  cs 

00 

00  ^  to  t^  »o  to 
^  ■<»*  00  ^  t^  to 
o>  t^ooootoco 

2 

at 

o 

•o 

s 

to 

>o 

/— -- 

_I1, 

,_n. 

JH. 

e<5 

o  « too 

00 

1-1  Csl         •<»"«'>0 

g 

■^ 

•«• 

cs 

-^ 

1 

:  ;  ;  : 

s 

s 

8 

8 

8 

1 

«» 

- 

"i 

ci 

s' 

s 

5 

oo 
oo 

oo 
oo 

oo 
oo 

oo 
oo 

o 
o 

oooo 
oooo 

o 
o 

oooooo 
oooooo 

o 
o 

1      ooo 
1      oo© 

s 

g 

8 

88 

s 

8 

oo 

§8 

oo 

88 

oo 

88 

oo 

88 

o 

oooo 

8888 

o 

oooooo 
oooooo 

o 

8 

isl 

8 

§ 

i 

»o  o 

OtO 

o 

§ 

r*  CO 

c6ci 
CO  -^ 

-H  CO 
00  t^ 

t~  to 

1 

O^'lCoo" 

eso5  00  to 
o  t^  O  to 

i 

t^  o  to  cs  CT  a- 
to  CO  ooo  to  r^ 

CO-H<NIOOC 

g 

ill 

s 

5 

to  r-l 

§8 

CO 

i 

8§ 

co'o 
oos 

s 

^  to  r^  c<i 

OCT  ■*  t^ 
tOi-H  IMCO 

00 

00  ^H  to  r^  "0  ir 
Sr^ooStoo- 

oo 

i 

tDO» 

CO 

8 

00 

CO 

w  .-no>o 

00 

rt  M         -flfTtol- 

^ 

1< 

N 

^ 

jax3     jgfl     j3^     fl^. 


03  O  O  O  O  O 


Tl 

3 

ea 

XI 

CO 

b 

0! 

t-. 

Tl 

crt 

n 

ao 

ogo^ 
»o ,_,  »o»o 
05      ai  OS 

•-jtBOl-j 


Q  3  So 


C»  ^  l-H  l-H 


1^  rH  M 


1-1  00 


■^  lO 

»o  »o 
OJCn 


T3  a 

■n 

f^ 

a 

o 

"^ 

206 

^^ 

0,0. 

l-S>-5 

MM 

Cfl  f-*  ^ 

"lO'iO' 

fl  ^  I-t 

o 

O 

0050  O 

aj'H'*"  >o 

05      _^C33  OS 


^a-5, 


gfogSg 

05  2'^^  "^ 

l^-l^-joS" 


■*»*        K5        CO 
OS        ■^        O* 


g     § 


ooo-o 


O -O -O -Cj  JIS -O 


J3  lO  "^  »0  »0 
_^  Ci  CTi  d  Ol 

,27'T'77' 


r^  T-H 


^^       c  o  o)  <u  c;      — 


*;;    .      ko  »o  »o  *o  lo  to 

g  tn         O)  Oi  Oi  Oi  Oi  Oi 

«  2     1*  7  T  "T  "i*  1" 

aiCD^t/it«t/3WtnCO 

^  "^  o  .2^  .^  .^  .2 .—  .2 

C3  "o  ^tOi  CO  M  CO  cc  m 


S5 


2       OS       Oi 

0.65    65: 
M      r-(      es 


500 


195  0  REPORT  OF  THE  SECRETARY  OF  THE  TREASURY 


8 

0 

0 

0 

0 

0 

0 

c: 

0 

0 

c: 

0 

0 

0 

0 

c 

0 

^ 

I 

0 

c 

0 

0 

Q 

^ 

0 

3   ho 

0 

uz 

iC 

0 

°.s 

■^ 

C<5 

CO 

0 

»o 

CO 

^ 

^ 

c- 

00' 

^ 

oT 

CO 

r^ 

<n" 

'c'3 

■0 

00 

r^ 

r^ 

Oi 

§2 

c^ 

0 

-* 

«o 

t^ 

o» 

tc 

<o 

O  rt 

to" 

00 

c 

?f 

C3 

>o" 

^ 

•^ 

0 

S" 

00 

0 

c>« 

S 

00 

CR 

E 

0 

00 

1^ 

CO 

•< 

'^" 

^ 

0 

00 

•o 

8 

"8 

; 

8 

8 

'S' 

u 

g 

J 

g 

g 

g 

g 

+;* 

o 

' 

»^ 

0 

0 

0 

£ 

cs 

, 

if 

-fl^ 

co" 

V 

-M 

6ft 

J 

0 

§ 

; 

c 

1 

0 

o 

a 

1 

1 

■< 

; 

•a 

88 

8 

88 

S 

"s 

88 

8 

0 
0 

8 

8 

B 

8 

8       8 

o  o 

Q 

00 

0 

0 

0 

s 

0 

0 

0 

00 

0 

0 

3 

s§ 

0  0 

0 

•c 

>o 

■0 

0 

0 

0 

»o 

o- 

(M 

CO 

CO 

0 

10 

CO 

-^ 

cncc 

N" 

0  '-^ 

^ 

t~. 

■o" 

c^ 

00 

0" 

c-i 

t-"o 

t~." 

1^ 

cf 

■o  o 

O 

o> 

00 

r^ 

8 

i^ 

t' 

Ol 

rt 

TOO! 

C^ 

00 

0 

tc 

I— 1 

^ 

W3 

t^ 

•V 

c 

01 

tc 

CO 

9 

■^*w 

CO" 

000" 

oo" 

c^ 

tdh-" 

?5 

0 

lO" 

c^ToT 

^ 

** 

0" 

o 

00  o 

oo 

O-H 

c»- 

r^ 

■^ 

C^  CO 

0 

c- 

00 

a 

00^5 

05 

So 

r-* 

■O'* 

0 

»o 

00 

d 

r* 

50 

t^ 

to 

tOrH 

^ 

'-' 

'-' 

^ 

^ 

■0 

t^ 

CO 

£o 

!  ^ 

u. 

u 

(-< 

1- 

■-o 

« 

a 

a 

03 

0: 

a^rS 

:  a 

a 

a 

0. 

a         ; 

o«^ 

;  <s 

C9 

03 

I 

e! 

rt 

; 

1   (O 

0^ 

(S> 

o  " 

1  OS 

M 

&£ 

bD 

an 

S-S 

'  § 

ea 

g 

i 

§ 

; 

■<8 

1j3 

fl 

ja 

1 

^ 

;a 

; 

b  o 

u  0 

t~ 

IM 

0 

1- 

b« 

k. 

c 

fm 

C8  K 

05  X 

a 

c« 

03 

c« 

CS 

X 

X 

a 

PUW 

few 

P- 

fiiW 

fL, 

PL, 

PmW 

&; 

Pi 

c 

«' 

0 

0 

•d 

: 

IT 

a 

d 
ft 

a 

CO 

P 

c 
a. 

P 

: 

ata 

•o 

•T3 

T3 

13 

■r 

' 

■g-o 

a 

i 

g 

fl 

e 

: 

Oi 

CS 

c 

CS 

03 

d 

c 

C« 

0 

a 

A 

S 

<1> 

■c 

»-5 

■o 

-C 

a,         -a 

§        ; 

u 

0  d 

0 

s   s 

Q    § 

^^     PP 

a 

1° 

h  C3 

U 

C        t- 

a 

fe  c 

is  C      !^ 

a 

u 

cs      is  c 

So 

£ 

0       a< 

0 

So 

-2  0     i: 

0 

a 

0      So 

m 

3 

"Srt  c 

i 

"S 

c^-^ 

"SrJ 

'OrttN-jf'csffV 

"SmSS'S-*^ 

S 

3 

OS  Oi 

TJ  05 

10          ic  »0          4C  "^ 

01 -3  01  cms  01  o> 

__U3!0_OU3 

'O  Oi  05  '0  05  CJ5 

C  fc- 

c^  "■ 

C-"- 

s 

rtrt  p. 

.— 1  "-H 

d  *— ' 

-^  C-"-  C 

1— «  r-i 

C 

rt^  C-^" 

»  o 

««-.. 

5" 

cfl^-^ 

j" 

0 

o'iO  =« 

"Oo" 

2ufo"=««"u,-« 

lOO 

rt 

o">n  "^  «o  0 

,c 

C-S- 

C-H,. 

c 

rHrt    C 

fl'-' 

„  q^rt  c 

e 

„rt  grt  rt 

^ 

o 

0 

c 

0 

0 

0 

0 

C 

0 

CO 

2 

1 

5 

s 

2 

c 

^ 

J 

"o 

"^^ 

■"^ 

'^ 

cr 

0- 

■■^ 

s 

1^ 

<N 

2 

CO 

S" 

C^ 

t^ 

c^ 

p 

i 

0 
>-> 

c 

P 

C 

3 

«§ 

=«-s 

S" 

£ 

§ 

s 

s 

•c 

'«■ 

^5 

"-^ 

^- 

' 

^-' 

'          ^-^ 

Au- 
thoriz- 
ing 
act 

£ 

£ 

£ 

;     0 

£ 

s 

£ 

S 

:     s 

■a 

T3 

-0 

o 
'a 

0 

s 

<u 

■< 

03 

T3 

<I> 

3 

a 

a 
o 

3 

g 

0 
o 
O 
1 

a 
c 

c 

C 

O      ' 

•Co 

i 

•0 

CT> 

c3     .        c3 
Oi  ^       0 

2 

i 

0 

O   0 

i 

O 
1 

i 

0 

6§ 

c 

0 

"o 

0  §      0 

d 

P 

0 

0 

.1 

bftS 

:5t 

65 

'     :s 

^ 

SS"'     6? 

feS 

:si 

o 

cS  ^f< 

C^l 

cs 

e<> 

CS 

M 

CS 

HH 

JU 

V. 

T3 

HQ 

z 

J4 

H 

Z 

a 

a. 

t^ 

TABLES 


501 


S       8 


^  CO 


8 

ooo 

o 

oo 

oo 

s 

s 

oo 
oo 

8 

s 

o 
o 

o 
o 

ooo 
ooo 

8 

8 

8 

o 
o 

1 

ooo 
ooo 

i 

oo 

00  00 

i 

o 

ss 

i 

8 

CO 

i 

8 

o 

ill 

8 

i 

i 

8 

o 

rt  -H  lO 

g 

1^ 

oo" 

00  t-^ 

CO  CX) 

s 

i 

o 

s 

CS  CO  lO 

S2S 

00 
CO 

s 

^ 

s 

g 

i 

22* 

3 

cot-- 

1 

i 

00 

o 

s 

§88S 

■*  -I  00 

1 

00 

i 

s 

IN 

M 

CO 

CO 

o 

CO 

'^ 

ef 

N 

CO 

■^  b 

-^4-3          -^  4-> 

C3  S3 

C3  C3 

ao.     aa 

§s 

ss 

MM       MM 

b  (3 

fc<  a 

'^  a     *-  d 

»o    _ 

»o 

«§      So* 

"3«g 

rti'* 

"3og'3i"g 

T)do> 

T3o''^'OSo> 

fusw 

0'-^'^ 

C-^*^  C-^'^ 

"^lOUs" 

"^  lO  »0  ^  to  lO 

o 

o 

o      o 

:  11  =3 11 9 11 

IC  lO   "^  lO  lO         lOiO 
ir-l-t    Ct'-I'-I    H'-''^ 

>         O         O 


'  O  to         lO  to         lO  o 


OS  -^  23 

*-H  OS  ^ 


to  ^  ^ 


O  O  '«JO  'u'-o-ov*  ■^•^cS' 


IN    - 

CO 

Ss 

S 
,<^ 

OtJ        013 


65 


\i32^S2    ^ 


CO  u, 
0>  Q. 


fe^-rtS   -2 


502 


195  0    REPORT    OF   THE    SECRETARY    OF   THE   TREASURY 


8 

g 

8 

8 

8 

8 

8 

' 

1^ 

^ 

1— j 

o 

(^ 

^ 

d 

§^ 

S 

o 

o 

O 

iC 

'^ 

o 

lO 

irS 

rv^" 

■^'' 

OJ 

M 

•o" 

05 

11 

CO 

oi 

"* 

CO 

CO 

CO 

>o 

(N 

o 

00 

(N 

5  03 

00 

(^ 

o 

t-T 

o 

00 

O 

S- 

o> 

00 

s 

00 

Ol 

CO 

■* 

CTi 

CD 

r^ 

■< 

M 
^ 

«- 

CO 

h-- 

ci" 

- 

(N- 

s 

o 

8 

o 

o 

o 

T3 

s 

o 

o 

o 

o 

o 

u< 

g 

g 

o 

O 

o 

I 

g 

g 

-^ 

o 

o 

lO 

u^ 

o 

o 

£ 

s 

^ 

o 

^ 

in" 

CO 

ci" 

•N 

CO 

CS 

C3 

«« 

1^ 

■<*< 

d 

S9 

o 

1^ 

S 

<! 

o  o 

o 

o  o 

o 

oo 

8 

O 

oo 

o 

o 

~o" 

■n 

oo 

o 

oo 

o 

oo 

o 

OO 

o 

o 

o 

« 

o  o 

o 

o  o 

o 

po 

o 

o 

oo 

(d 

<d 

a 

3 

oo 

o 

o  o 

o  o 

o 

o 

lO  o 

o 

o 

oo 

o 

U30 

lO 

>0  lO 

o 

o 

OliM 

•— ' 

lO 

lO 

•^ 

'sjTtP 

00 

T-Tco" 

■* 

^co 

lO 

r-i 

co'-h" 

lO 

oo" 

^ 

»0  Tf 

Oi 

toco 

CTi 

CO 

o 

t^  t^ 

•^ 

§ 

a 

t-^ 

00  u5 

CO 

lOCO 

oo 

IM 

005 

o 

00 

3 

CO  Oi" 

oo" 

o"--o" 

t^' 

t-^cc 

^ 

t^ 

iCoo" 

to" 

00^ 

CO 

O 

(^  lO 

co 

C^  1^ 

o> 

•*co 

CO 

(MOO 

fc 

B 

00 

r-t 

tp 

■^ 

Ol 

»o  '-^ 

t^ 

CO 

00 

?» 

CO 

W 

lO 

co 

CO 

'"• 

of 

O) 

^ 

o 

PS 

'  ^ 

;   ' 

1  03 

i 

1  >-< 

J 

'-0 

05 

1  S 

03 

:  a 

'  a 

' 

:  °' 

; 

1*^ 

?    fe 

1  0! 

;  03 

;  03 

1 

'  03 

1 

^  Q* 

,  aj 

.  <I> 

'   <D 

(dC* 

'  as 

1  '^ 

'  cm 

'  cm 

A 

,'  d 

' 

d 

1 

La 

!^ 

03 

^d 

03 

^d 

; 

k.  o 

u  a 

I-.  u 

u.  « 

03  X 

03  M 

OS  X 

03 

03  X 

03 

PhW 

OhW 

few 

Oh 

feW 

PL, 

; 

>o 

; 

■o 

1 

lO 

«5 

a 

CJ 

a 

a 

cj 

>> 

Ol 

o 

® 

Q^ 

(D 

Q 

m 

Q 

Ul 

Q 

ft-S 

TS 

73 

\ 

T3 

■a 

•d 

m"^ 

fl 

d 

, 

d 

a 

d 

0) 

03 

03 

o 

C3 

d 

03 

(U 

i 

i-s 

« 

•C! 

3 

03 

a 

a 

s 

^ 

§ 

3 

_2 

o)  o; 

ii 

ss 

d  d      aa 

S 

6 

i^ 
i^ 

So. 

|g. 

2S 

3  3       a>  o? 

Sr,  d      t-  d 
S  o„  ®  o 

00 

13  >i 

0)  o3 

"^ss 

0 

■dS": 

D 

X3  o><^ 

£ 

«fe?i"SfeK 

rt 

>-  a 

■T3c»<: 

B 

» 

R 

■d  Oi  Oi-d  O  C5 

•Coioi 

(3  I- 

a-^- 

■H 

d-^' 

-• 

d— ' ' 

-• 

d-"-'  d-"^ 

d 

^H  ^x 

S  o 

««-u 

O 

««. 

o 

2>o-u^- 

*  oo  °5  O  U5 

(S 

■O  lO 

a^f 

H 

d-H. 

drtr 

d--^  0-"-' 

a 

o 

o 

o 

O 

o 

o 

a 

i 

of  loa 

CO 

05 

en 

1 

c» 

03 

»o 

lO 

o 

03 

(N 

Q 

a 

JO 

o 

d 

o 

> 

CO 

at 

P 

3 

z 

•53 

__^ 

^_^ 

C3-" 

S" 

-o 

£■ 

■o 

^5 

' 

^^ 

^ 

Au- 
horiz- 
ing 
act 

^ 

^ 

^ 

£ 

£ 

£ 

"o 

0 

73 

Ss 

1 

-'  ^s 

■o 

u 

3 

03 

z 

■d 

3 

_g 

■a 

d^   . 

cc       fe 

fe 

(> 

01 

O  ^-t-^ 

o 

Ol 

d         05+J 

Ol 

a 

B4 

3 

3 

|oT3 
g     ^2 

t^ 

3         rt  O 

o 

fl  a) 

n 

H 

g 
a 

O 

O 

1 

[=1 
o 
O 

i 

.g 
"S 

o 
O 

1 

35 

"o 
6§ 

a. 

o 
6§ 

*^       o 

OX!         Ot3 

z 

^4 

H 

"o 

tUtr 

% 

3 

C3 

3  c^i 

— 1 

^^ 

^~ 

^ 

'^.--f-* 

.2 

HH 

^t) 

HO 

z 

M 

03 
0; 

P 

Z 

3 

a. 

e 

TABIiES 


503 


g  s 

o      o 

s   § 

8 

oo" 
a> 

CO 

8 

CO 

8 

500. 00 
200.00 
800.00 
700. 00 
400. 00 

0 

to 

S     S8 

S    S    §    K    g5 

t^        O         -«.         lO         rt 

0 

5  1 

to"         rH           C-f         oo"         CO" 
— 1         O         O        Ml         CD 

cs      e^      T).      00      t^ 

T^            -^            -<" 

00 

s   § 

o 
o 

i 

o 
o 

o 

CO 

tc 
c^ 

<o 

00 

o      o      o      o      o 
o      o     o      o      o 

8 

O        CO 

1    8    8    8    8 

0 
to 

O        "5 

O         O         I^        Oi         1-t 
CN         O         (N         -^         CC 
05        t^         ^        CO         ^ 

0  CT       O        <£r        CO 

01  t-'-       o       to       o> 
o       r^      '»       ^ 

to" 
co" 

8    g 

8 

o 

s 

Co" 

8 
g 

g 

CO 

8    S    8    8    8 

8 

o     o 

O        (N 

o      o      o      o      o 

2    g    8    §    8 

o     -^ 

8    S 

o      r^      lO      c^      c^ 

'^ 

CO       o       1:3       "O       o 
—1        00        to        0        00 
CO       0       0       0       00 

.H              ef     CD"     ^" 

00 

lO             1 

2     « 

03         cO         03         03         03           1 

fli      Ph      (If      Ph      PM         i 

i  J 

^^  a 

*-"  C3     • 
1^1 

|ii^ii3|iiii||  i 

<u  "^  °3  a  g  ojS  atJ  Oii.t:  rt  3    • 

On  June  1,1961... 

1  year  from  date  of 
issue;   20   years 
from  date  of  is- 
sue. 

4>0,a>iSojiu»HPcsPSoi-;o«'0»j'a 

V-  =  3  g  a 

1  = 

CO   03      . 

to    -2 

=*  S  2 

S  ri " 

m   0   5) 

S  0  aS 

Junel,  1911 _ 

July   1,  1930  and 
Jan.  1,  July  1, 
1931-35. 

0                                        I 

1  s  ^  1  s  s   i 

°     Q    ..3    .0    .Q    .3    . 

«5.5'2a2o.2H2  d2  1 

C33       cd       0^       cd       CO         • 

+^    OH-s         t-i         CO         H5         t-s             • 

1^           i 

t 

g    g 

S    S    S    S    S       1 

£    S 

.g? 


tf  to 

S2 

CSv.. 

..  9  o 


5     S 

o   a 


tn  ♦^  3 


a'^a       1        I 


o     o     ■^      ■^      ■^ 


S  5    »i-S5..i  i.   I 

■2  CO  C  a)  ^^      '-'      '-' 


s 


ca  t> 


504 


1950    REPORT    OF    THE    feECRETARY    OF    THE    TREASURY 


o.o  cocr(No<-ir^aiO 


J  Oil 


lO  -^  lO  CO 

CO  lO  -^o 
as  '^  CO  t^ 

r-TcOcd  CI 

'Tj^CO   »0    '^ 
CO  t-   T-H   Tf 

O  00  lO  CO 
cOt^Tc^'c^' 


00  -^  CO  CO  lO 


CTj  Ol  CO  ■^  -— I  -^  o 


i-Hcor-cor-T-HTfh-tooo 


05  (M 

r-^  CO  t-^ 

ai  c^  i>* 

O  -^  (M 

r~  »o  00 

Oi  IM  CO 

c^co"*-* 


lOOOsi^^'-Hcooir'-o 

lOOcO^OiOOCOCOClO 


CO-— tcOOCO^^QOOO 
CO-— tt-^'— if-HOOCriiO"^ 
cOOiCOO(NOiOO-<t^OoO 

,-H -^I"  lo -*"  r-T" co" 00  o  on"  cJ 
codcoiooc^Tfr-iMOi 

OSiOOlC^OOOOcOi-HO 

a5'r^c005(NorcTioc>?.-I" 

GOC^COtOOOr^Ot^CNiM 
Tt*T-toOOcOOi»OC^C>f-t 
CO  id  f-^lOi-H  r4i-H 


»oo'N»ocor^-^cotco 

iOiOOS*OOt^OCO»00 


v-HiocO'^ocoi— lOicocor- 
c^iocO'-iocoas'^O'^o 

■*i0i0OC0C^»0'^C0"^ 

'-H"od"'d'iOfOOwi-rQrTc»^ 
ioooo:'0>'Mr^iOt--co-H 
■^OOOcOOcC'^CSf-'cO 
»1^cDC^':/T'^c4iCiO'cr>d 
O^O*0iOCi'^»0C0O 
CDOCO*-iC^'^i-hC^.-hoO 


.— It^T-HCOO'^-^'^'^'-H 


a 

03  a> 


3^.- 


™    >v  ^ 

w 


oooooooo 


r^  1-  r^  1^  t^  t^  r^  t^  t^  i^ 


oooooooooo 
*^  13  t3  'O  "^  'O  'O  'C  '^  t3 


'3_Q)  3 
T3  c«  a 

rr  a  o 


Cd 


agairra 


o       ' 


O  'O 


o  ^J  2^  .2  o  " 
*i  .2  -O  .3  r5  . 

<1 


.a^-B  Sa 

^  p  a  o.fl  o  o 

e-S  O  O  O  CC! 


(in 


^ClCOTpiOcOt^OOOiO 
^OsOiOiOsasCfiOCDCi 

J^  I    I    I   I    I    I    I    I.  I. 

c3  a  d  d  d  c  g  d  c  c 

Mc3c3c3c3a5C3c3c3c3 

l<)-jl-J>-5^l->l-sl-3l-5l-3 


4D<S.0-0- 


-<5-^ 


s  « 

a  S 

^.a 


_       T3 


<.a 
Sg 

(«  I 

HH 

cess 

HH 
HQ 
Z 


'C 

dj  he  a-w 

3  a  CJ3 

.a>^^ 

a 

c 

I^SSv.o 

0 

92.r'g? 

u 

^,^S§>-.o 

«     crrE'CS 

« ■«  -s  -p  g  1 

•  M 

■«2  S  0  rtC 

■3 

Sa^^B 

I    T      ^ 


7^  7.    .b^ 


Q     Q 


OOOOOOOOOO  -2;  CO 

o:  o  o  01  ct:  cy  05  Oi  o  Oi  j-f  10 

M  CN  ci  <N  ci  ci  ci  csi  ci  c<i  rrj  (N 

N  I  M  I  J  I  I  I  ^  I 

rHC^JCOTfiOcDb-OOOlO  C^  .— ' 

<3'^  0:1  :^  O^  Oi  Oi  Oi  <^  <^  Oi  O  Oi 

T777777777  ^  7 


TABLES 


505 


C^O>"5'-HcO>Ot^«DO 


OOOOOOOOOO 


^HOOOeOCCO«OI>-iO     I    <M    [I  OOOOOOOOOO 

jcdaJcot^.-HO'^co      00  II  OOOOOOOOOO 


^Ot^C0000>C<ICDC0 
OiO-<rOi(M-<J*OOt^ 


I  OOOOOOOOOO 

I   1— I  «5  00  '30  "«^  CO  »■"      '■      ■■   ~ 


■  oGcDf-iTjHaoio    i  u:jM(rooocC'OTr'-H< 


COCSOOiOcD-^oOCi 


oc^OoO'X>oococ^c<i 


IS  II 


, ,   l^  C^  OO  b-  »-<  CO  t^  CZ.  -^  Tf 
CO    II   (MTt*C^OCiOO^CO^CO 

CO  OT  no  cT  »o"  lO"  Oi"  CD  oJ"  CO 
'    ■^l>-COCD-^Gr)00'-HOOi 

.  oaiOcoi-i(NO>'<j*foi>- 
i-Tr-T  !n"  (n  (n  (n  i-Tim'  .-T 


OO'-i'-'O'^iOOO 

05oocoTroob*Oiooo 

COCOiOt-^.-40cc5rj5oJ 

.-tOiUOcO-^C^i-H.— .CO 
WC^C^iOt^t-'COCOO 

c4"i-r-rrcoc<roioc^cr 

OOO'-ttNiM'M'OcOO 

i-iiOTroooo(NcDcoi-i 
t^t^-^co^^oTi-Hco 

CO  t^  CO  -^  1^  »0  CO 


OOOOOOOOOO 
OOOOOOOOOO 

OCJOOOOOOOO 
OOOOOOOOOO 
I>-Or^04i0O<Nc0Cft00 


O.— iTt"OiO»CcDTr"^co 


O  .-H   Tt" 

Ci  CO  00 

CO  CO  (N 

CO  t-i  CO  -  . -  .  . 

C^iOOiOCOCOC^i— 1 


■rf  h-  O 

rr  "^  CO 
CO  -^  »0 

"f  o 


CO'-'cOcOOit^^OC^'^ 


^  II 

I 


(NOicDC^CDOxMiOO 
OCOOOOr- tt^iOiO*0 

t^O'^'-<Os«-*t^oic^ 

lOOTCOt^'M'-HCOt—  t-^ 
i-HCCt^-^OfNcoC^l:^ 

OS"— «'— iC^JO'— 1^1— )^ 
C^O-^C^C-10>05C^O 
COOI>*OiCOt^COt^O 

r^cOr-ToocDior-^o 
coO'J'co^Troicoco 

b*0000COCOC0'^C^».-H 


OOOOOOOOOO 
OOOOOOOOOO 

OOOOOOOOOO 
OOOOOOOOOO 
00(Ni0001(MI-^r^COI>- 


>00  (M 
_  IcO  ^ 

>.-l  O  CO 

^  *o  cc  ^o 


Oi  CO  C^  CO  1^- 
00  COO  O  00 

CO  t-^c^ofco 

CO  Tt<  -^  CO  o 
CD  C^  lO  -^  t^ 


5  '^  C^)  CO  ^ 


OiGiOi'^COTt^'^COO 


OOOOOOOOO 
OOOOOOOOO 


OOOOOOOOO 


^OOOOOOOOO 
•■-<  "^  ^o  '^  '^  'O  ''3  "^  T^  t3 


OOOOOOOOOO 


©  ■  s  o  Jr;  fl 
■^o  g-o  O  w  , 

,fci,  CO  d  P  O  >»TJ 


5'rt<uOcOb*OOOlO 
aOOOsOscl'sOiOs 


o  o  a  o  ' 


QQ 


OJ  o   OJ   03   O   OJ  b 

I    r    I    I    I    I    I 


c  c  c  o  c  a 

c3  c3  c3  o3  c3  ra 


^l-5^l-5l-5H-5)-s^^ 


--C^CO-^iOcDf^GCOO 
^CftOOOOsoC&CDOi 

OflfiPfippOfiS 
>>'.'.'.  I.  '.  I  I  I  I 

03  d  d  d  fl  d  d  d  d  d 

*^C3iSc3c3^c3c3c3(^ 
^h-sl-sh-st-sh-st-sl-^t-sl-:, 


^•^•o>o-o>o*o-o<o 


.o-o>o>o*o-o.c>-o>o>o 


cococococococococo 


lO  lO  >o  t 
C^  <N  C^  C 

J.  I  I 


J  iO  lO  lO  ^ 

i  ci  c-i  ci  < 

.J  i  I, 


OOOOOOOOOO 
Ou0iCU0iO»O*0tO»OO 

I  I  I  I  M  M  I  I 

.-HfMcO'^u^cOt^OOOO 
OCriOOiOSCiOOiCboi 


fofef^feEL<qt,t=Hfefe 


n.fl 

"    iq-2 

BID 

(h    =^ 

•O'- 

tate 
ond 

ry  b 
irst 

'O  OM^  03  Ph 

§&^ 

Mf^ 

oS^ 

0 

506    195  0  REPORT  OF  THE  SECRETARY  OF  THE  TREASURY 


O  O  OO  OO 

oooooo 

iC  lO  *o  »C  IC  ic 
(N(N^-CM  (Mb* 

C^  00  00  O '-'  I>- 

t-  CO  cc  t^  ec  •-( 

GC  (N  lO  OS  N  O 

00  CD  o  TPeo  »o 

</&CO  CO  CD  N  CO 


OOOOOO 

oooooo 


c^  (M  r--  o  c^i  o 

CO  CD  r-co  CD  cs 


ic  00  Tf*  -^  r^  (^ 
00  ic  r^  cs  lo  lo 


iC  C^I  lO  CD  CO  -^ 
^^  Oi  t^  to '-<  ^^ 


oooooo 
oooooo 

o  o  o  »o  o  »^ 
ic  lo  to  cs  lo  r^ 

ic  Tj<  CD  CO  r^  OS 

— *■  00  tCio* c^ -^ 

O  OS  O  Ol  Ol  t>- 

■^  ^  cs)  r^  CO  I— ' 

CD  .-TeO  od-^t^c^" 

CD  CD  00  (N  IC  00 
«^  C^  00  -^  ^  1— t 


caxJ 


as  I 


fe.2-.S.2 


e^ 


.«_     ^.,     o     "j«     a'- "o  Sod 


wgS.E 


i^e§ 


o  o 


■B6aass8goaaa5«o.sssg. 


c  ■-r  S  o  B  o 
c 


lO  IC  cc  32  ^  ^ 

■<J*  -^  Tj«  ^  ^  -^ 
d  03  Ol  ^^  "^  Oi 


■3  o  S  O."-  o 


M  3 


o 

<.B 
6Q  g 

CO 

WH 

PSBQ 

HH 

HQ 

Z 


X)   0) 

j^ 

a? 

> 

.a 

i£    2    2 


-S     S 


-a 


Eh 


^  e  ^ 


TABLES 


507 


o  o  oo  o 
o  o  o  o  o 

ooo  oo 
o  o  oo  o 
oo  ooo 

r^"<:t<"co  CO  CO 
o  00  (N  o  r- 
^  o  t-  cs  o 

■^"aTo'o  ■^'' 
GO  oo  o  cs 


ooooo 
ooo  o  o 

ooooo 


CM  C^  -H  !--  O 


lO  OOi  O 


500C 


OOOOO 

O  OOOOO 

OOO  CM  o 

OOO  r-  o 

r-T'^iroco'o' 
Id  00  c^  o  r- 
.-I  o  r-  CM  o 

00  o  o  '^  *>» 
'«»<  l>  O  — >  M* 


s§ 


oooo 
oo  o  o 
oooo 


CO  o  o  o  o 


S-- 


I-  D  o^  '^^  « 


'rat/1         itJ  lO  "J  "^  03  1/1         »o  MTj  uj  uj  uj 


iO*0»0*0»0  io*00»0»0 


9  s  i  ° ' 


^■do 
5  3  2 


2  1^ 


■<    Tj*    •»*<    Tj<  S 

i-lrtrtrt(B.SS'-"l-l-<"-lff) 


5    22SS 
S  2"-<"s^" 

3  ..  6  rJ  d  d 

O  rt  «  9  »  <u 


222 


»      2oa 

"    22 

a  eaii 

o> 


SSS 


t-tJ^fciij 


5S?tot3 


ssss    ssss    ss 


cog.      g 
H     t-      I 


(M  CO  -^   QJ 

»o  o  »o  t- 


<N  M  oq  a  O 

>s 

o 


lO  *0  iQ  O  O 
05  05  OS  Ol  O 

o)  a>  o  oi  0) 


C^  O  V  c^  c^ 

a>  a>  Oi  a;  a> 
CO  OJ  02  03  CO 


rt      ic  o  o 


o  ^  c^  fo -^  o      Ci  05  en  eo 


^C>  03  Oi  C5 


C  3  w  M-S .2 .SS .2 .2  S  aJ  oj  fe.2 
cfl *" +j r^  "^  t- '^^  ^-  >- ^  02COC/3''-' 
2  S  e__  gMcocBco_-^g§go^aj 


r-<rt  U5  —  rt  ^ 


3  •-<    Gi^^ 


•T3  3 


508 


19  5  0  REPORT  OF  THE  SECRETARY  OF  THE  TREASURY 


oooo 


<N  ■-HlOO 


ooooo 
ooooo 

ooooo 


— lOCROCS 

I^  00  O  CO  GO 
CC  O  O  C^J  »-f 


OOOOOO 
OOOOOO 

odoooo 

OOOOOO 

oo  »o  »ooo 

-H'wr-.'M  (NO 
CO  OJOC  OOIOO 


ooooo 

OOOOO 
OOOOO 


o>o  ooc» 
O  00  oo»o 
lO  -^  t^  o  -^ 


00*^  W3  03  W3 


oooo 


ooooo  OOOOOO 

ooooo  OOOOOO 

ooooo  OOOOOO 

ooooo  OOOOOO 

OOOOO  00*01000 

"-ho'Oo'in"  T-^Tf  tCcoiNO 

1^  00  O  CO  00  CO  03  00  00  »0  CD 


IM  CO  Tf<  Tf  CM 


OOOOO 

o'ooo'oT 

OOOOOO 


U,  u  U4  u 


U*  I-,  U  Ui  u, 


Bi 


C  *^   t>iO 


03v 


'  5  o 


r,  0    3 

C5>—  O  Q      .      .      .      .    — 

Bt-3o<^'co^'oqt.ao-< 
^.  cJcnoioioioHoj^io 

T3  •^'H  S  '""""""^  «  >>'c  3 '"' 

"—  ^  -  Srt  o  as 


r-l(N  CO  Tf  lO    "  ••  -■ 

iO  lO  »o  *o  »o^  © 

Ctt  05  05  Ol  ^Tj  d 


jStXO 
3  03  03  CO 


3  5-  3  C-IMCOtMO 
^  C3   w   ^^»OiO»OiOiO 

)i-l  O  03 


>  cot^ooo^ 


'  Ot^OOOl, 


•-  o 

03^ 

> 


-So" 

-Hl-lrlrt^lMO-"-"-"-' 

S  «ii 


O      ^     -^    Tfi    -^    ^ 


jiDtoi? 


:;C;QQ 


^-■g-a^ 


03  O 

I. a 


Bg 


fiS.. 


« 


bfr-^        Oi  Oi  <Ji  0> 

5  U      .-I  rt  1-1  —. 


c«  S 

Is- 

^o3?t 


<B  2  2 1=^  <=^  1^  ^ 


»0  lO  lO  to  lO 
Q        0:>  Oi  <^  Oi  O) 

.2:^^'"^  ,-H  rH  1-H  r-l 

^  ^.2 .2^.2 •2.'^ 


3*o 

r-^  c-i  CO  '«t'  >o  a- 
lo  lo  »o  lo  »o  c)  • "-; 
Cs  O  Oi  Oi  os^  ^ 

"^    OT    O^    W    w"*^ 

J.£.§.2.2fl£^  . 
oDcoafcoco  pco^ 

cococococo  g^  Ptcj 


(XI  ^  *o  lO  »o  lO  »o 
C)   Q  OS  Oi  o>  05  OS 

<u —J  .2  .Si .— .2 -S 

Vi  ):i  i^  t^  Uh  u  u, 

g    CJ  a;   0)   Q^  <1» 
•5  301  CO  CO  COM 

.—  2  CO  CO  CO  CO  CO 


TABLES 


509 


ooooo 
ooooo 


ooooo 

o'ooo'o" 
ooooo 

M  O  O  Tp  o 

oor.-r  iCcd" 

COOCO  «0  1-H 
I^  CD  CO         O 


•-.  Oi 


o  O  O  OOO  oooo 

o  o  o  OOO  oooo 

OOO  OOO  o  vc  id o 

»o  o  o  OOO  o  (N  r^  o 

Tf  Ol  Oi  CCTt^r-l  OCSOO 

00  CO  -h'  r-TtCio  u^TjTcDt^ 

c^  lo  oo  05 -<f  r--  co.-ioai 

1— I  fM  O  t- I-- Tf<  O  t-H  lO  00 

o  r^  od'  i-H-^i-r  -^      oTi^r 

O  1-1  CC  CO                     o 


OOOOO 

ooooo 

OOOOO 
O  O  O  O  Oi 

ooooo 

o'o'oo'o 
ooooo 
O  O  O  Tt*  o 
OOO  1-H  rCco 

I--  O  CO  lO  .— « 
t-,  CD  CO         CD 


"3 -3  0,0 

sOO  ^  a>w^OOOiO 
'  Td    ^C^  ^  rt  ,-t  .-( 
O  i-H    O   03 


--h-hX.  a>  g-.a-; 


OT-O   0 


1     S    .^oS 

I     mM-'^  2  is  •• 
„,  o  -<  x3  o 

'      >.  S  b  _-  M  « 


o  o  o  ^ 


tuD       uo  uo  "O  iC   ^ 

rH         05  OS  O  Ol  y 

02  . .  oj  Qj  CD  at  (i  . . 


■Osd 
3  H 


»0  *0  lO  ^        05 

Oi  05  OS  Oi  -M  ,-H 

rt  rt  ^  _  0 


CO  CC  CO  CO  Wnco+^ 


H     H 


•<  03  O 


03  C  <B  1 
■^  mT3  i 

^  +^  T"  '^ 
03  2 


X2  03 


(»  o 

fell' 

ti  ca  03' 


5  :a)S5 

fi  ^'  S  "  .2 

illli 

c3  3  3'ci'd 


a;  o 
J,  03  03. ti  a 
t;  OJ  <P  n  id 


S-g'g 
o  ^  o 


510 


195  0  REPOET  OF  THE  SECRETARY  OF  THE  TREASURY 


oo 


coo 

^  CO 


or.  cc 

COO 

toco 


o  »o 

^  C<l 

00  00 

CCOs 

t-^o 

00  t- 


CO  o 

o'to" 

03  00" 


2t- 


ID  -w 

■<Jt3 


O  « 


ti  O  03 


a  SO 


£  ca  ^  C 

•^•C  (US'  q 
at  *j  ^  <^  .a 

■a  -  -3  > 
*i  ®  oJ-03  c3 

O  QJ3  o  tn 
w  3  C3  5  ■» 
S  73  '-g  3  rt 

g.2g    g 


a>  SO  > 

>>  c3  a 


vh  aj  ?%  ra  c 
o'Z-o    -  o 

.2  .a  3  3  g 

>•  oj  a>  m  o 

O  a   ^H  O  a) 


.So 


.2  o 

-J  <X1  O  *j  o 

^  g  C^  ft 


3 

-J  ^,w 


T3' 
C  u^  OP 
cJ-d^i 


.•S  3  T3  >  S 
--^       ^-  C  o>  fe~ 


5  > 
"Ea 

tH    c>    3 

■a  c  a 
c-  S 

3  OJ 
"O  ^ 

»  V-, 

3  O 


Is^-o 


3  oi   ■- 

35.S 


2  3 

Bi 

§  * 

la--  a 

)  is  o  C 


-00  '- 

o3 


Lj    "   "   3    b       '   r/i 

i«  §■«  "ffi  t^-2 
S-g  o       g  Cr/3 


«S3^^ 

S^  Com 


S£« 


«6hW 


M  3 


C3  O 

Si 


gOr 


I  c3'-ico  —' 
q.^-tr'O  .  . 
.  OMO  *j^ 


a 


2  mJ:;^- 


3  «•"  Ofi^co 

>"  3  tn'O'So 
o  o  ti  aj  ^  o 

„  ■"   O  *->   M  '^ 

StJ  C  3  «    • 
o  ^  t-  ^  o  c3 

-rt  o  S  >  h      o 

^  a  ^  i?  a  J?2 

s§§§s  s 

2  ^  2  5  ^5 

O     fe     iJ 


^  «>  3  C  .■*;  ® 
■  —  M  C3  2  ® 

5  S  «xi  a>  <^ 

■'igais's^ 

liKil 

■^  p£  5  «  t" 

wi-t-i  S  a  03 

CS  O  m  «  a  ■!-> 

J3  *^^  ^rs  d 

T3  .,  -^T^  [^  c3  Jr* 

^  ■"^^  2 

oiST3-a^t? 

(h  -n!    QJ    —   C  j_> 

"^         'ca     .2 

aii^'S'^    r;d 
i§&saa«- 

.•;3  3""  aj  o  a 

f  s°•a»£■- 
— -dSS  »  S  03  M 

tSfc^-S3g.9g 


oSS' 


O  2  a>  n  rn  H         3 

03  „J3'^        «_  n, 
_  2-"  <u  o  03 t3  a 

Sta  o"o  2  ®  2  " 

awg-tego^"; 
£at^ 


bfl 


SoSt3ajH-<"teS 
a  ^"S.  m^ja'cat?  « 
iH^^^-"  k-d  C  £ 

—   Sl-'^d!2T3°'^ 

Oo(u^o3-5ajd7-, 
■  ^  ^  _  -  3  I-  ^„  3 
„-33X:*JC5a)5?g 
m  03  M  o  O,^  t>  d  c3 
a)do3d--?_0't--tJ 
^  o  g  w  g2  3  Sg 


fo-d  03 

«?«£ 


"^.073 
00  d— 
*  o  j:3 

.3x1  o 


.a  2 


^  d  ba 

Oi  4JJ2 
'«&'= 

1.  O  ^ 

o     g 


TABLES 


511 


»  ■£  M  ;2  O  ^  is  ^<5. 


\2  a  >., 


©  °^  dS  O  CJ 

■a  S-3  -,- 


2  «  S  °  Q. 


O  B  m 
u  o  o 

Qi  O  o 


ca^ 


cu 


§■  ^-.ti  w-'S  a  o  o  £  g  «  = 

^  mxl  m.9  go  oC-'  Kte  © 

o5  h,rt  o  g  — -S  03-=  >.° 

tao„-'§8§S-s*"-g^ 
-■22  «ogj,oS  o  a     « 

«-2l§=^,^a2r|2  "Sis 


"3.9 

■3  "  I" 

C—   O 

»S  OJ 

5  ^-^ 

^   O   0) 


=  --5    •£. 


73  *o 


fe  Q. 

c  a 
a  3 


i5  J3  'ca  a'S  a  ^  S  -J      ii  CI  s  'S      °  c  s 
;^2S,|-2.gt)8agSo^  £   .-^3  a-: 


I    s 


-  a'3-^-S  o  o  krn°^11'"B  <u'^  S  fe  B.^"'" 
a-^o-S  g  '=^^^&aS-cS^  a  ««  "5  o^ 


ES: 


"  8^55  a  s  S^-S  s  2  ^g;Sw  still  S  &£  § 


."  2 

jb\2£  0  a.; 


Wig  g  2"o-.  o  t>>' 


.■g-S-Ss-E 
2  c  -S  Q.?  ^ 

J;  „  O  g  C.^ 
fl*  *j  «  03   t-   W 

goa  .c  ®  » 
.2  r)  M !,""«  2 
bS'SS  t'xi 

Sj3  O-w  tP 

"i!  -e  o  » 
2=  fflt>  ^£ 

C  0  >  -w  S  <2 


g^rt  3-0  ^ 

«  SS-o  a  o 
2-S  J:  03  a  5 

5  c=i  ffl  «-s5 

_  fO  o  o  0  cc  S 


^ 

oc 

X  — 

Sin"  10 

N  t^ 

;i  c^  (M 

(nK 

Ot-CM 

CSO 

05"  00 

N  OS 

CO 

'^  CC 

z 

IN  0 

g 

0 

f»r-t 

e 

"S  a 

<! 

— .  03 

2 

OS  fc 

a  a 

3 

2  S 

pa 

Bu. 

0 

H 

tf 

0  § 

w 

a 

■"  p 

a 

0 

Eh 

03 

•-ri  a 

0 

ai'S'g^ 

0^   03          "5 

0 

'S  payable  on  pres 
erest  checlrs  payal 
ons  due  and  outst 
accrued  discount 
xclusivo  of  transff 

<  b 

IE 

.  0 

1  r 
1  0 

State 
id  int 
coup 
and 
ties  e 

1  0 

a 
z 

< 

nited 
gisterc 
tercst 
!  with 
securi 

;.c 

■1 

X. 

the  U 
ate3  re; 
ates  in 
ayable 

States 

!  ^ 

0 

W  C3 

2^ 

Ed 

°Mra     TS 

"S  c 

^  0) 

§ 

i^^ll 

si 

0  jS  ^  *-•  fl 

03 -r 

?-Sa^!2 

.It-t 

— 

at  0  in  m  ©  -q  ® 

_>  o  ja"^  .a  oi^a 

s  •«  E-i  -g  a  s  ;;^ 

"^"  .2  §  S  " 
B'»= 

o  -ti  'S  tr  <c  2  o> 

"  S     =3  a£  P 

°  X  -,  O  03 

2  o  S  03  >>3,  a 

03  am  >.  03  .so 

j3  a-  5"  « -S 

«o3jaT3  ta^xJ 

aaSo  -0.2 

§S«i  si's 

■^'^Sg  §•££ 

asa-s  ^^^ 

feS-S-o  OS'S" 


la 


Bca 
t> 


a  a? 


03 


S-o^^ 


a^- 

03     . 

-fan 

'^^>ON  a 


c    ''S  a      a^a  ®t3 
x:  w  ts—      «  o  ►-  o) 

ssl       g-S£ 
aSo^2-«°g£ 

•3"o^       Oa'"^ 

aojcoGocfl^T-) 

£     '"^  >,■"  a  03'^ 
ce    •  S5—  >*■*-=  i-  o  S 

„»''^ti'-03<l>£.S 

—  a.ij-P„o!   .acce 

3o3.X;Qj"B^5Gm 

g  oj^oiti  a  S.„  "=  « 
Hmg2&«2§.§ 


.2  Ort 

©  u'O 
M  b  » 

t-  O  03 
■"  03 

■o^  £ 

g  Sj  03 
^  in  vi 

•o  £-c 
a  c3  OJ 

03  tj)''"' 


T3  a  t- 

'  a3'.3  ° 
m  a  M 

M  «  a 


-S  3  a 
a  5  03' 


03      ^  « 

3     2  -o 

a     M  f^ 

o     .2  ^ 

a     i2  ts 

•"      a  " 

'^     3  5 

^     I  £ 

-■OS 

«     a  « 

©      03  *j 

I  a     S 


Oi 


J3  03  t-M       ■«  O  P^        S3 


o     a    jQ     +j 

§     £     ?     I 

3     a     «       . 


"O       a      .^  aj 

I  '"S   I  3 

1  I  .§  ^ 
°   ^   ^  3 

a     ©     >»  © 

3     .£3     :=;  •- 

2  o     .2  f^ 

a     *^      "  >• 

«     -3     a  :a 

.0         ©         O  03 

a     .2   •  „  ■« 

o    t:  M  3  .2 

■;3       3-2  2  K 

2     03  2  s  S 

r"  CO  *j  yi  a 

°5§.S^  3 

"S  ^-  S  "  3  § 

iigj  ="  a-o  a 

■'SsS'm-o  a 

l^£^|s  •! 
:-r§ae^g 


at-      oiS 


gjjat:  05  03  ^°-^ 

1°sS35^.a 

is  CO   .x3  03  tH':3  © 

•S  "  m  *J  «  03 


-     -  -  2.^ 

!e-«-3«iag-n 
a     ^  a>><D  fe  3 

I,  ®  1-.2  g  t,'T3  a 

a  »o"  '^■S.S  =°     S^'S2S"-"£ 

aw-"':30o.c     -ace      af-igt.. 
i=iS=«£2  — —         t.-Sf"~         — 


"t;a5'S-2'S^ 

"   03  ® 


1  i-.Q.. 

•-aga^^fajO^ 


■'T3  o 


fe 


©   CO  is  03   O^      - 

"     -S-g^Sca^^^j,-^ 

CO  3  a  o  o  o  fe.2  °-^-s 
«?3-55i'SS'o3.g|g'22^ag 
•a  .>.t-  03  0.2 .2 J2  §^  .0  35-2  a  ■- 
^ga°-^&«^5§§-\i.2>2 
.:-2>g.S&-s^3S-S|a^S-3 

Sa«|s|5ofe--eSa5«°a 

>>S     ^t3o3oo.ii£coo3';3"?;—'as 
3  ®  o  g  °  £  "=  a  aSTir  2  S. S*  a 

T3  a^2  ex5  ^  »  ^  S '""M-  oa^ 
^°x:«o.tJo*-5-?5>oa^  no!  .2 
.2»3°2-S°tr;^i;'S;^aB>i 


H  03  o 


-  O  -a  S 
Q    (CO  p  g 

H   03  n  g  I  ©•"  ^  S 


O  M  -  2;  -g 
03   03-r' 

>  p-^  - 
g  03  a.S=  ^.  Z-au  te  fSb-^ 


5-3.s.o3>.go!  a^oi 
.a  p  13 1- .; 


ft-  E-^^S-Sla  c  aas3»c«o3o'3.: 


S.o  a  M  >!^o     a  a  j;  a  o  g  2.a 


H         bT3w 


©.ct: 


;  0.S.2  ax>-; 


907795 — SI- 


'S* 


512 


1950  REPORT  OF  THE  SECRETARY  OF  THE  TREASURY 


UO  ^  b-  O  O 


lo  --«  r^  o  »o 

CJ  GO  CO  Oi  C^ 
--^  -<*'  I^  OS  O) 

^ .-.  as  O'-i 


05 

3 

C3 

3 

l-s 

>-sl-> 

lT> 

m 

?; 

73 

TI 

!r 

a 

Ol 

;^ 

3 

Oi 

3 

1:3 

S 

-H 

03 

£ 

-H 

OJ 

>> 

L^ 

0- 

>, 

S2 

>. 

o 

3 

o 

c 
o 

o 

3 
o 

&   o 


t-5 


g   « 


«     a 


O  §T3- 

2^3 


qjtS  3  3 
r*^  3  S  S 

>i  3  oi  o 


j. '  s  » 

3  3  9 

3  CD  w 

,§  M03 

<1  ■"  " 


o  3 

m  in  ca 
-   t»M  3 


03^ 


QPxf    W    W> 


M 


3  : 


b£)  i 


5g?23 

S  oi  0)  S  O 


wT  tn  S  "^  n 

,g3.sag 


com     CO     "^3 


mSSoS 

o  o.2s  o 
s  g'^  g  ft 

2  O  I-  O  o 

oO  m  fto 

£•  oj  '3  o  ^1 

5  3 


3  „  S  "3  ^^  60  d  6?6§  o  S  6^ 

3C^  C-)   t^ 


'i?-rt  3  a 
.31 


?;r-,<^  ^s^S^  oD  o:(s 
2,  2  »fc?S';;S*.3^-;; 


Wa| 


CO  c^  (N  2co  c 


.35 


C^  (M 


>>2  a  2^ 
•Sf^W^  2 

i-<  k<  £  3 

30030 


TABLES 


513 


t-  a>  o 


3  a 

■a  a 


o  3 


*J  U>2      <I)  CO 

S3  O     .  >  03 


OS     -E 


03  o  ca  .^3 

rt  '^  S  "  .2 

,^  2  M^  IS 
o  o  t5  *^  a; 

^'O  cC  t-  t^ 
o  ©  >5  o  3 

ij  t.  o  '^  S 

P  g  oSt3 

fl  o  2-  I- 
Pc0    £ 


eg; 

o  o  ra  g  >.   -X  B  2 

0-3  t-  o  C  o_-  o+f 

S  ^  °  I-  , 
S  S  E  ^ 


'  ^'—  2  S  .,-, 


1?  £  E"  35'c"^::  gS-o-a  a 
i_;i3t,[-i-gpo:„5.ti'«_ 

t>>-0  a  K  O     -  i^  -^  o  ®  i  -O  S  .5 


<P  C  ^  x;  J3  -. 


-■C. 


Sx:  c  3  oli  2  °&<  n'""^ 

'O-S  S"^  P  Q.^mT^  S  <»  3  "  O 
«>»    Oa3ca.3x2r'"        ^ 

Cx:  c  t;  rt  gn 


.  fe  a-2  Q.I3  p; 


oj  3  o  3  3  S 


B  oj'^ox: 
-O  3  h  o-w» 


gs^a   aSftg|' 


;5^  3 


3:S 


-t;^  -*J^3  O      • 

■a  «_  >>.-ti 

^■S  3  3  o 
■S  o  03  ©xa 

")  a  3 
^  J  © 
J  ad  a 

a  o3  o  -r 

!  "xa  t-  -w 

-J    ©    r-    O 


3  0)    .  «  a  -i 
-t;  +j  -t^  cj  ©  03 


bll 


'  S      S  'C^  '^ 


'  r  30^ 

'  -  S  S  a 


jiSfo  0)  ; 


3i^ 

go 

3  <u 

s  3 
o:  ri 


^   u,   Vi  ^ 

•-  3  g  3 


3  >.25 

Oi   <^    Uh 

w  3  3  c; 
'■—  O^o  > 

w  +3  a  "C 

3  t«-3  o) 
o  bc^j-C 

M  O  M  3 

^  >-.  <"  s 


03  >>o 
3^  =  2 

tu  33  S'-T 


3  a3"2  2  S 


I  a) 


© 


oj  o  9  <rf 


a  3x3 
a  3  t.  g  ■"  *^ 

■S-     g'O  bt^^ 

331°-^   --    a-- 

3  gco  c3  o^  M  a<- 

-"'"S  go's  3"^ 
•R-3^3        ^  "  " 


StX3  "^  t-i  '^ 

:x!  03 

i   .a 

3 '3 


u  (i>x; 


■S'S'-.-S'grt';^  oM  5-3 

3      ^0„   ■-^^■T3   3  — ■"  O 

l^lllfilli! 

ofe.is|Wx:-85a;;| 
"^^fe|2~[2>"°3  3 

.'^„  a'o  §73  fe  3^  <D 
T3^o3t;-4j--'a>na)  _rx2 
Qj  ©  o.  O.  jq  ti  >  o  a  7 
gtS  0[5  3|7  £  ^-j^  fe2 
3-SS  g'^  O.'^^'S  3 
3-3  ■£"    S*"    S^rt'i'O 


^  3  aj 

oB^t^i 

lal'^a 

^^-"b3 

i-"  -*->  c  ^  d 

Q.i§         ° 
O  a  ~  XJ  •!-» 

^Sia>. 

X  3     .■-  XJ 


SX3*^  2  o 
S-W.3  aj  a> 


C  ai  "=  t;  e 

w  53  ©'«  a> 
a)  a  3  ©  w 
3  .„  fc-  3  o 


514         195  0    REPORT    OF   THE    SIECRETARY   OF   THE    TREASURY 


M       c» 

,_, 

CO 

■O         (M 

GO 

ot 

1 

■O         "O 

o 

cA 

o       t~ 

o 

02         O 

ca 

CO       ■•r" 

I^' 

co" 

r-.            00 

Ci 

o 

o 

Ol         — 

o 

H 

— '      a> 

lO' 

^      " 

co" 

CO 

•t> 

?> 

C^^        t^ 

1 

O        (M 

00 

•^ 

lO       o 

to 

a 

C 

M         "O 

t^ 

^ 

00 

o 
S 
< 

■3 

1^"       O 

t^ 

<B 

C^         1^ 

05 

g 

es      (M 

^ 

O 

CO 

co" 

CJ 

<J 

s 

'^ 

o      o 

o 

o     o 

o 

..^ 

o     o 

lO 

C3 

OO         (M 

o 

.& 

N         00 

'o 

CO         CO 

o 

.s 

s  s 

Ph 

8 

co" 

2fl| 

glN         CI 

03— '  Ji 

(^ 

JO 

3 

03 

>, 

03 

P. 

iT       -^ 

<D 

U 

a> 

-*-» 

fl 

0) 

73         ; 

3 

03 

03 

>. 

g       d 

03 

Ph 

a       ' 

o     : 

J     : 

a 
.2 

ft 

0)      ; 

-O          1 

o 

o     d 

Dat 

SB 

^1 

?5 

•ts      « 

d 

M        3 

aj 

c.  a  ^ 

Q 

W        OJ        tn 

H      "O      t3 

o 

H       §       § 
"^      •§      •? 

^J 

*j 

^ 

03 

«       -       d 

O 

a 

3 

H 

o 

■fc^ 

•< 

S 

o 

C 

J5 
1 

g     is  ^2 

CO 

H      1^  ca  C    . 

O 

c5 

a 

s  !2li 

5    .S23»? 

K 
O 

2- 

H 

05         aj>0  O   O 

oT3 

>  c 

.  c3  S  O- 

o 

SB 

OJ  03 
03     - 

Sco 

P      O 

'f^ 

■^  as 

exclusive 
B5  of  theii 
y  for  Fed 
edits  with 
ce  amouni 
ommercia 
e  assets  ol 

03  3  ^-1 

C  X  cy 

•sgaoo-s:;: 

CO  t; 


J  "  m   &£•-•  CO   S 


•-       _  C3  j2  4o  M  »   3  <=   O   03  O) 

S       ofcgc3».-^tg^-^    _^> 

CO      OpROJ    -®Q;^^p±i4i 

js  iT3'Sd£'^r«*rtS'^ 

*    s  ^  PQg  g'^  M  s  S  2 

os  0-2  ^  w^  a  "  3^  "-^ 
■^ofcT3.2a«r:£-§^».a 

SOS-       •"  >  i-X!—  c3  3 
-    ■  O  O  »*J  O  a  w 


-Sig      ^§3 


5«   a 


O  3  o       g.      " 

■o^oodo   a 
.s  s  s  5  a    o 


c9 ; 


223 


rt  t;^  a*  o  3 

aa  oi5  <u 

<=  2  fl 

CO 


^-"  -^^  00  -^  >> 

a     3  >>'^.i50 

-  m  c-1  +" 


"^.2«£fa~ 

"3=«-««'-ate> 


a^s  a  c3  >>— ^ 


^-3 


«£ffl 


b5 


Oco*^»oa3H,n'^rt°0o2_^ 

>>o""^^"oSt^o5'^Sa^ 
*->  O  ^     .r^  f^  f)  w  w  fl^o?        03  3  ^H 


o  O 

.  o  O  o 

"  2  03  O 


=3  ^  o  £?•- s --'l  a  d  ^ -I^ -2^  o  *" 


..  3T3S2^2-Si2««°^'Si 
pgaCi^S^^.'^oS^oS 

Sia  «  o^  o  o^^^,-"  o  ooo    . 

,9    aST)'§t5i32  ..a^o;::^-" 

P'SSjs.ti  >.^2  03  «  a  S,  J^i  **  d? 


•Oco  t;  =*  2  oO^^  °  S  aj  a5  o 
3   .  at>.5  a„3  '^  -  ^  -      - 

"sg  I-  a    •§■-" 


gl  a!J2-".a  >  03 

-  „-.„o3?^PPJ3H» 

tS<!-,K^3       aiSc'i—'  My"; 

«g§£S>-2S|b«o2£ 


-3-SSc 


«,  ■»  g- 


&E 


TABLES 


515 


Table   20. — Statutory   limitation   on   the   public  debt   and  guaranteed  obligations, 

June  SO,  1950 

[In  millions  of  dollars] 

PART  I.    STATUS  UNDER  LIMITATION,  JUNE  30,  1950 


Amount 


Maximum  amount  of  securities  which  may  be  outstanding  at  any  one  time,  under  limi- 
tations imposed  by  the  Second  Liberty  Bond  Act,  as  amended  (31  U.  S.  C.  757b) 

Amount  of  securities  outstanding  subject  to  such  statutory  debt  limitation: 

U.  S.  Government  securities  Issued  under  the  Second  Liberty  Bond  Act,  as  amended. 

Ouaranteed  securities  (excluding  those  held  by  the  Treasury) _ . 

Total  amount  of  securities  outstanding  subject  to  statutory  debt  limitation 

Balance  issuable  under  limitation 


256, 633 
20 


275, 000 


256,  652 
18, 348 


PART  II.    APPLICATION  OF  LIMITATION  TO  PUBLIC  DEBT  AND  GUARANTEED 
OBLIGATIONS  OUTSTANDING  JUNE  30,  1950 


Class  of  security 

Subject  to 
statutory 

debt 
limitation 

Vot  subject 
to  statutory 

debt 
limitation 

Total  out- 
standing 

Public  debt: 

Interest-bearing  securities: 
Marketable: 

Treasury  bills ,- 

13,  533 
18,418 
20, 404 
53, 159 
49, 636 

13,  533 

18, 418 

20, 404 

Treasury  bonds — bank  eligible 

53,159 

49, 636 

160 

160 

Total  marketable 

155, 150 

160 

155,310 

Nonmarketable: 

U  S  savings  bonds  (current  redemption  value) 

57.  536 

8,472 

285 

297 

954 

57,  536 

Treasury  savings  notes 

8,472 

285 

Armed  forces  leave  bonds 

297 

954 

Total  nonmarketable 

67,  544 

67,  544 

Special  issues  to  Government  agencies  and  trust  funds 

32, 356 

32, 356 

Total  interest-bearing  securities 

255, 050 

160 

255, 209 

Matured  securities  on  which  interest  has  ceased 

261 

4 

265 

Debt  bearing  no  interest: 

49 
3 

1,270 

49 

Excess  profits  tax  refund  bonds 

3 

Special  notes  of  the  United  States: 

International  Monetary  Fund  series 

1,270 

International  Bank  for  Reconstruction  and  Develop- 

United  States  notes  (less  gold  reserve)                             -  -  . . 

191 

365 
6 

191 

Deposits  for  retirement  of  national  bank  and  Federal  Re- 
serve Rank  notes 

365 

Other  debt  bearing  no  interest                   . -    .- 

6 

Total  debt  bearing  no  interest                   .  .  .  .  

1,322 

561 

1,883 

Total  public  debt                                       ... 

256,  633 

725 

257, 357 

Guaranteed  securities  (excluding  those  held  by  the  Treasury): 

17 
2 

17 

Matured 

2 

Total  guaranteed  securities 

20 

20 

Total  public  debt  and  guaranteed  securities -.- 

256,  652 

725 

257, 377 

'  Issues  which  commercial  banks  may  not  acquire  prior  to  specified  dates  (with  minor  exceptions).   See 
table  115,  footnote  5. 
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Table   23. — Issues,    maturities,    and   redemptions   of  interest-bearing   public   debt 
securities,  excluding  special  issues,  July  1949- June  1950  ' 


Date 

Issue 

Rate  of 
interest » 

Amount  issued  » 

Amount  matured, 
or   called   or  re- 
deemed prior  to 
maturity  * 

1940 
July     1 

Postal  savings  bonds,  37th  Series 

Percent 
2W 

m 

1K4 

1.160 

lil,  166, 180.00 

1 

Certificates  of  indebtedness,  Series  F-1949: 
Redeemed  in  exchange  for  certificates, 

Series  F-1950 

Redeemable  for  cash                           

5,  601, 025, 000. 00 

1 

181,865,000.00 

1 

Certificates  of  indebtedness.  Series  F-1950.. 
Treasury  bills: 

Issued  Apr.  7, 1949: 

Redeemed  in  exchange  for  series 
dated  July  7,  1949 

$5,601,025,000.00 

7 

291,893.000.00 

Redeemable  for  cash 

609.  737,  000. 00 

7 

Maturing  Oct.  fi,  1949: 

Issued  in  exchange  for  series  dated 
Apr.  7,  1949 

1.052 

291,893,000.00 
608, 666. 000. 00 

Issued  for  cash 

14 

Issued  Apr.  14,  1949: 

Redeemed  in  exchange  for  series 
dated  July  14,  1949 

1.153 

240.  560  000. 00 

Redeemable  for  cash.  

661,546,000.00 

14 

Maturing  Oct.  13,  1949: 

Issued  in  exchange  for  series  dated 
Apr.  14,  1949 

.923 

240.  560, 000. 00 
060,154,000.00 

Issued  for  cash 

21 

Issued  Apr.  21,  1949: 

Redeemed  in  exchange  for  series 

dated  July  21,  1949.. 

Redeemable  for  cash 

1.157 

239.  575, 000. 00 

663. 937, 000. 00 

21 

Maturing  Oct.  20,  1949: 

Issued  in  exchange  for  series  dated 
Apr.  21,  1949 

.927 

239,  575, 000.  00 
662, 147,  000.  on 

Issued  for  cash 

28 

Issued  Apr.  28,  1949: 

Redeemed  in  exchange  for  series 
dated  July  28,  1949 

1.156 

222, 260. 000. 00 

Redeemable  for  cash 

679,  800, 000. 00 

28 

Maturing  Oct.  27,  1949: 

Issued  in  exchange  for  series  dated 
Apr.  28,  1949 

1.017 

222, 260, 000. 00 
678,207,000.00 

1,  580, 116. 75 
7,  248, 076.  50 
3,714,623.00 

2,  062,  209. 50 
20. 154, 198. 75 
15, 489, 908. 90 
18, 295, 902. 14 

9,158,337.33 

6,  769, 261. 40 

4, 019, 645. 53 

4,  558, 312. 83 

347, 699, 602.  50 

361,510.49 

2,121,316.92 

1, 400, 909. 80 

3, 164, 5.50. 19 

715. 655.  04 

542, 308. 89 

509,  549. 98 

873, 890. 82 

17,122,138.50 

,  Issued  for  cash                              

31 

United  States  savings  bonds: 

Series  D-1939 

2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.00 
2.90 
2.90 
2.00 
2.90 
2.53 
2.53 
2.53 
2.53 
2.53 
2.53 
2.53 
2.53 
2.53 
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 

59, 630,  247.  50 

31 

Series  D-1940                            

3, 104,  055.  50 

31 

Series  D-1941                       

1,090,480.00 

31 

Series  E-1941 

4, 448, 621. 00 

31 

Series  E-1942                                   

20,  794. 788.  75 

31 

Series  E-1943                           

34, 644,  232. 63 

31 

Series  E-1944 

43,014,060.47 

31 

Series  E-1945                                   

35,  636, 313.  53 

31 

Series  E-1946                       

19,  756,  787. 03 

31 

Series  E-1947                                    

23,  465,  632. 25 

31 

Series  E-l  948                                    

42,616,895.01 

31 

Series  E-1949                              

48,068  917.50 

31 

Series  F-1 941                

773,  239. 41 

31 

Series  F-1 942 

2,511,826.68 

31 

Series  F-1943                          _.- 

3, 320,  739. 55 

31 

Series  F-1 944              ..  

3,  265, 085.  72 

31 

Series  F-1945.  

2,  574, 249. 15 

31 

Series  F-1946                         

1, 918, 205. 63 

31 

Series  F-1947               

2, 033, 488. 08 

31 

Series  F-1948 

1,  728, 307.  43 

31 

Series  F-1949                         .             .  . 

171,  643.  00 

31 

Series  Q-1941 

2,  582,  600. 00 

31 

Series  0-1942 

6, 260, 200. 00 

31 

Series  0-1943                  . 

6, 976,  200. 00 

31 

Series  0-1944 

7, 987, 300. 00 

31 

Series  0-1945 

6, 438, 100. 00 

31 

Series  0-1946                          .        

8, 583, 400. 00 

31 

Series  G-1947    .             

3, 700. 00 

8,  768, 100. 00 

31 

Series  0-1948 

7, 507, 400. 00 

31 

Series  0-1949      .                    

109, 475, 400. 00 

36,111,521.84 

6,081,000.00 

1,833,500.00 

591, 000. 00 

31 

Unclassified  sales  and  redemptions 

10, 988, 393. 25 

31 

Depositary  bonds,  First  Series 

2 
2 

461, 000. 00 

31 

Depositary  bonds.  Second  Series 

158, 500. 00 

Footnotes  at  end  of  table. 
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Table    23. — Issues,    maturities,    and   redemptions   of  interest-bearing   public   debt 
securities,  excluding  special  issues,  July  1949-June  1950  ' — Continued 


Issue 


Rate  of 
interest  2 


Amount  issued  3 


Amount  matured, 
or  called  or  re- 
deemed prior  to 

maturity  < 


Armed  forces  leave  bonds: 

Series  1944: 

July  1,  1944^.. 

Oct.  1.1944 

Series  1945: 

Jan.  1,  1945 

Apr.  1,  1945 

July  1,  1945 

Oct.  1,  1945 

Series  1946: 

Jan.  1,  1946 __._ 

Apr.  1,  1946- .__ 

July  1.  1946 

Oct.  1,  1946 _.. 

Unclassified  issues  and  redemptions- 
Treasury  savings  notes: 

Series  C-1949 

Series  C-1950 

Series  C-1951 ._ 

Series  D-1951.-. _ 

Series  D-1952 

Miscellaneous 


Percent 

2^ 
2J^ 

2J^ 

2J^ 

2,^ 
214 

2li 
21^ 
2J-^ 

1.07 
1.07 
1.07 
1.40 
1.40 


$575. 00 
450. 00 

150.  00 

300. 00 

625. 00 

4, 850. 00 

4, 875. 00 
2, 550. 00 
2,  200. 00 
8, 875. 00 
«  11,875.00 


1,095,807,400.00 


$2, 203, 125. 00 
43, 675.  00 

79, 300. 00 

85, 276. 00 

254, 175. 00 

1,059,450.00 

3,  673, 650. 00 

■    1,718,400.00 

604, 625. 00 

1,096,200.00 

472, 150. 00 

M16,013,400.00 

13,948,800.00 

7,  486,  600.  00 

48,  932,  700.  00 

64,  633,  800. 00 

41,000  00 


Total,  July. 


10,  922,  275, 122. 60 


10. 077,  580,  514. 07 


Treasury  bills: 

Issued  May  5,  1949: 

Redeemed  in  exchange  for  series 

dated  Aug.  4,  1949 

Redeemable  for  cash 

Maturing  Nov.  3,  1949: 

Issued  in  exchange  for  series  dated 

Mays,  1949 

Issued  for  cash 

Issued  May  12, 1949: 

Redeemed  in  exchange  for  series 

dated  Aug.  11,  1949. 

Redeemable  for  cash 

Maturing  Nov.  10,  1949: 

Issued  in  exchange  for  series  dated 

May  12,  1949 

Issued  for  cash 

Issued  May  19,  1949: 

Redeemed  in  exchange  for  series 

dated  Aug.  18. 1949 

Redeemable  for  cash 

Maturing  Nov.  17,  1949: 

Issued  in  exchange  for  series  dated 

May  19,  1949 

Issued  for  cash  _ _ 

Issued  May  26,  1949: 

Redeemed  in  exchange  for  series 

dated  Aug.  25, 1949 

Redeemable  for  cash 

Maturing  Nov.  25,  1949: 

Issued  in  exchange  for  series  dated 

May  26.  1949 

Issued  for  cash 

United  States  savings  bonds: 


262,  774, 000. 00 
539,  213,  000. 00 


1.032 


262,  774, 000. 00 
737,  258,  000. 00 


22, 697, 000. 00 
877, 634, 000. 00 


22, 697, 000. 00 
978,  945, 000. 00 


1.157 


17,900,000.00 
785, 123, 000. 00 


17,900,000.00 
982, 884, 000. 00 


16,  260, 000. 00 
888,  264, 000. 00 


1.031 


16, 260, 000. 00 
984, 250, 000. 00 


Ser 
Ser 
Ser: 
Ser: 
Ser; 
Ser: 
Ser 
SerJ 
Seri 
Ser 
Ser 
Ser: 
Ser 
Ser 
Seri 
Ser 


es  D-1939_ 
es  D-1940- 
es  D-1941- 
es  E-1941. 
es  E-1942. 
es  E-1943- 
es  E-1944. 
es  E-1945. 
es  E-1946, 
es  E-1947. 
es  E-1948- 
es  E-1949. 
es  F-1941. 
es  F-1942. 
es  F-1943. 
es  F-1944. 


2.90 
2.90 
2.90 


2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.53 
2.53 
2. 53 
2.53 


1,  229, 
2, 840, 
3, 448. 
2, 098, 

12.  234. 

12.021. 

13.817, 

6.  689, 

5,287, 

2, 888. 

3,512, 

367, 156. 

238. 

1,034. 

766. 

1.  405, 


125.00 
073. 00 
709.  50 
906. 00 
801.  50 
501.30 
642.  82 
167.  25 
417.05 
715.  43 
037. 10 
071.25 
535. 05 
273.  56 
103. 42 
291.71 


5  65, 446, 

3, 373, 

1,281, 

4. 979. 

23.  750. 

39,  290, 

48,501, 

40, 087, 

21,747, 

26,514. 

4,5, 841, 

61.491, 

688, 

2, 644. 

2,  609, 

3, 184, 


158.00 
123. 00 
972. 50 
928. 00 
195.  50 
584.  88 
350.  72 
782. 91 
390. 49 
430.  01 
870. 11 
041.25 
761. 94 
884. 75 
206. 87 
335. 82 


Footnotes  at  end  of  table. 
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Table    23. — Issues,    maturities,    and   redemptions   of  interest-bearing   public   debt 
securities,  excluding  special  issues,  July  1949-June  1950  ^ — Continued 


Date 

Issue 

Rate  of 
interest  2 

Amount  issued  ' 

Amount  matui-ed, 
or   called   or  re- 
deemed prior  to 
maturity  < 

1949 
.-\iig.  31 
31 
31 

United  States  savings  bonds— Continued 

Series  F-1945. .-.„ 

Series  F-1946 

Series  F-1 947                       

Percent 
2.53 
2.53 
2.53 
2.53 
2.53 
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 
2.  .50 
2.50 
2.50 

.$38.';,  336. 07 

369, 108. 45 

282,454.22 

143,  209. 30 

18, 161,  228. 00 

$2, 165, 819.  94 
1,948,814.73 
1,  534, 276. 08 

31 

Series  F-1948-- 

1,522,470.11 

31 
31 

Series  F-1949 

Series  G-1941 

Series  G-1942 

Series  Q-1943    . 

175,639.00 
2,  202,  500. 00 

31 

5, 810, 100.  00 

31 

6, 246.  700. 00 

31 

Series  a-1944. 

7, 234, 600. 00 

31 

Series  G-1945^-._ 

Series  G-1946,.. 

Series  0-1947... 

6, 332, 100.  00 

31 

7,  249,  £00. 00 

31 

7, 352.  200. 00 

31 

Series  O  -1948 

6,  722, 100. 00 

31 
31 

Series  Q-1949 _ 

Unclassified  sales  and  redemptions    ... 

114,069,200.00 

•  50, 324,  566. 98 

5,  322,  000. 00 

80,  500. 00 

125. 00 

50.00 

100. 00 

200. 00 

1,425.00 

2,  250. 00 
675. 00 

1,650.00 

3,  200. 00 
5,  750. 00 

1,178,500.00 
«  14, 153, 084.  51 

31 

Depositary  bonds.  First  Series . 

2 
2 

2¥. 
2,4 

2^ 
2.14 
21^ 
2Vo 

1.07 
1.07 
1.07 
1.40 
1.40 

1,347,000.00 

31 
31 

Depositary  bonds,  Second  Series.. 

.'Vrmed  forces  leave  bonds: 
Series  1944: 
Oct.  1,  1944 

4, 127, 000. 00 
52, 050. 00 

31 

Series  1945: 

Jan.  1,  1945 _ 

84,  050. 00 

31 

Apr.  1,  1945                       

76, 125. 00 

31 

July  1,  1945 

317, 250. 00 

31 

Oct.  1,  1945 

1,121,175.00 

31 

Series  1946: 

Jan.  1,  1946 

3. 829, 150. 00 

31 

Apr.  1,  1946 

1,798,700.00 

31 

July  1,  1946 

641,525.00 

31 
31 

31 

Oct.  1,  1946 

Unclassified  issues  and  redemptions 

Treasury  savings  notes: 
Series  C-1949 

1,080.250.00 
9  204,  225. 00 

»  56, 859, 600. 00 

3! 

Series  C-1950 

Series  C-1951 

6,118,900.00 

31 

0,  254,  400. 00 

31 

Series  D-1951 

12, 130,  600.  00 

31 

Series  D-1952 

1, 158,  778, 600. 00 

14, 698, 400. 00 

31 

Miscellaneous                                           .  .. 

56,  000.  00 

Total,  August  

5, 686,  918,  865. 00 

3,  955,  208.  202. 10 

Treasury  bills: 

Issued  June  2,  1949: 

Redeemed  in  exchange  for  series 

dated  Sept.  1,  1949.. 

Redeemable  for  cash 

Sept.    1 

1.159 

365,  236.  000.  00 

535,  925,  000. 00 

1 

Maturing  Dec.  1,  1949: 

Issued  in  exchange  for  series  dated 
June  2,  1949 

Issued  for  cash 

1.054 

365,  236,  000.  00 
636, 342.  000. 00 

8 

Issued  June  9,  1949: 

Redeemed  in  exchange  for  series 
dated  Sept.  8,  1949                    .     . 

1.158 

342,  495,  000. 00 

562,  093,  000. 00 

8 

Maturing  Dec.  8,  1949: 

Issued  in  exchange  for  series  dated 
June  9,  1949 

Issued  for  cash 

1.056 

342, 495,  000. 00 
657,  743,  000. 00 

15 

Issued  June  16,  1949: 

Redeemed  in  exchange  for  series 
dated  Sept.  15,  1949 

Redeemable  for  cash  ,.              

1.158 

233,  415,  000. 00 

674,  122,  000. 00 

15 

Maturing  Dec.  15,  1949: 

Issued  in  exchange  for  series  dated 

June  16,  1949 

Issued  for  cash 

1.059 

233,  415, 000. 00 
671,  367,  000. 00 

15 

Treasury  bonds  of  1949-51  (dated  May  15, 
1942): 
Redeemed  in  exchange  for  certificates, 

Series  G-1950 

Redeemable  for  cash 

2 

1, 196,  794,  000. 00 

95,  649,  600. 00 

15 

Certificates  of  indebtedness.  Series  G-1950.. 

m 

1,  196,  794, 000. 00 

Footnotes  at  end  of  table. 
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Table    23. — Issues,    maturities,    and    redem-ptions    of   interest-hearing    public   debt 
securities,  exchiding  special  issues,  July  1949-June  1950  ' — Continued 


Date 

Issue 

Rate  of 
interest  2 

Amount  issued  ' 

Amount  matured, 
or   called  or  re- 
deemed prior  to 
maturity  * 

1949 
Sept.  22 

Treasury  bills: 

Issued  June  23,  1949: 

Redeemed   in  exchange  for  series 
dated  i'^ept.  22,  1949               .     _- 

Percent 
1.158 

.$418,312,000.00 

484,  662,  000. 00 

22 

Maturing  Dec.  22,  1949: 

Issued  in  exchange  for  .series  dated 
June  23,  1949 

1.061 

.$418,312,000.00 
482,  516.  000.  00 

29 

Issued  June  30,  1949: 

Redeemed  in  exchange  for  series 
dated  Sept.  29,  1949__ 

1.158 

385,  666, 000. 00 

515,297,000.00 

29 

Maturmg  Dec.  29,  1949: 

Issued  in  exchange  for  series  dated 
June  30,  1949 

1.076 

385.  666,  000. 00 
515,  926,  000. 00 

752.  492. 00 
3,  526,  226. 00 

1,  033,  695. 00 

2,  015,  900.  25 
13, 166, 300. 00 
22, 856, 777.  27 

6,717,702.13 
6,145,084.53 
5, 078, 954. 33 

2,  906, 908.  57 

3,  474, 016. 83 
286, 460, 430. 00 

237, 697. 20 

1,  202, 348. 36 

2,  623, 493.  71 
4,33, 805.  71 
348,  760.  77 
351,391.90 
286,366.19 
1.33,621.70 

12,552,324.00 

30 

United  States  savings  bonds: 

Series  D-1939 

2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.53 
2.53 
2.53 
2.53 
2.53 
2.53 
2.53 
2.53 
2.53 
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 

s  43,  713,  447. 00 

30 

Series  D-1940                                       

3,  244, 930.  50 

30 

Series  D-1941                        ..  -. 

1,042,363.50 

30 
30 

Series  E-1941 

Series  E-1 942                            -  

4,  467,  528.  25 
22,012,748.25 

30 

Series  E-1943 

35, 986,  732. 27 

30 

Series  E-1944 

45, 100, 318. 65 

30 

Series  E-1945                               

36, 493, 344. 15 

30 

Series  E-1946                 -      _ 

20,  297,  571. 39 

30 

Series  E-1 947 _ -_ 

23,  733, 832. 46 

30 

Series  E-1948 

39, 815, 451.  74 

30 
30 

Series  E-1949 

Series  F-1941.. 

62,662,815.00 
580, 435. 34 

30 

Series  F-1942 

1,977,380.55 

30 

Series  F-1943.  ...  - 

3, 050, 541.  23 

30 
30 

Series  F-1944 

Series  F-1945 

3,321,472.88 
1,947,809.96 

30 

Series  F-1946-  .      .  . .-. 

1,513,151.87 

30 
30 

Series  F-1947.. ..._ 

Series  F-1948 

1, 629,  923.  21 
1,712,976.01 

30 

Series  F-1949 

.331, 205.  50 

30 

Series  G-1941 

2,  296, 600. 00 

30 

Series  G-1942    . 

5, 007, 900.  on 

30 

Series  Q-1943 

6, 886, 000. 00 

30 

Series  G-1944 

5, 904, 300.  00 

30 

Series  G-1945... 

5, 073, 100. 00 

30 

Series  G-1946 

7, 826, 400. 00 

30 

Series  G-1947 

7, 024, 300.  00 

30 

Series  G-1948 - 

5,  787,  400.  00 

30 
30 

Series  G-1949.-- 

Unclassified  sales  and  redemptions 

84, 738, 600.  00 

14,108,830.18 

5, 077, 000. 00 

30, 000. 00 

100.00 

775.00 

800.00 

350. 00 

3,  200. 00 

7,575.00 
2, 700. 00 
1,125.00 
9, 825. 00 
«  8, 425. 00 

2, 018, 000. 00 
5, 677, 636.  29 

30 

Depositary  bonds.  First  Series - 

2 
2 

2H 
2V2 

2V2 

2V2 

1.07 
1.07 
1.07 
1.40 
1.40 

4, 088, 000.  00 

30 

Depositary  bonds.  Second  Series.. 

84, 000.  00 

30 

Armed  forces  leave  bonds: 
Series  1944: 

Oct.  1,  1944  .. 

51,  575. 00 

30 

Series  1945: 

Jan.  1,  1945  .     . 

74,050.00 

30 

Apr.  1, 1945 - 

87,875.00 

30 

July  1,1945 . 

267, 250. 00 

30 

Oct.  1, 1945 

1,111,400.00 

30 

Series  1946: 

Jan.  1,  1946 

3, 819, 275. 00 

30 

Apr.  1,  1946 

1,871,57.5.00 

30 

July  1,  1946... 

692,175.00 

30 

Oct.  1,  1946 -  - 

1, 098,  225. 00 

30 
30 

Unclassified  issues  and  redemptions 

Treasury  savings  notes: 
Series  C-1949 

6  602,  750. 00 
5  81,643,700.00 

30 

Series  C-1950  . 

49,461,300.00 

30 

Series  C-1951 

20, 092,  900. 00 

30 

Series  D-1951 

Series  D-1952 

74,  ;«5, 100.00 

30 

496,321,500.00 

142,  009,  500.  00 

30 

Miscellaneous 

25, 500. 00 

Total,  September          .                . 

6,878,410,2.51.63 

6, 598, 004, 866. 00 
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]:)ate 

Issue 

Rate  of 
interest  2 

Amount  issued  ' 

Amount  matured, 
or   called   or   re- 
deemed prior  to 
maturity  * 

1949 
Oct.   n 

Certificates  of  indebtedness,  Series  G-1949: 
Redeemed  in  exchange  for  certificates, 

Series  H-19.50 

Redeemable  for  cash 

Percent. 

m 

.$6,247,587,000.00 

287,  574, 000.  00 

1 

Certificates  of  indebtedness,  Series  H-1950. 
Treasury  bills: 

Issued  Tuly  7,  1949: 

Redeemed  in  exchange  for  series 
dated  Oct.  fi,  1949 

1.052 

$fi,  247,  587, 000. 00 

fi 

403,  5.39, 000.  00 

Redeemable  for  cash 

497, 020, 000.  00 

6 

Maturing  Jan.  5,  1950: 

Issued  in  exchange  for  series  dated 
July7.  1949 

1.059 

403,  539, 000.  00 
496,  639, 000.  00 

13 

Issued  July  14,  1949: 

Redeemed  in  exchange  for  series 

dated  Oct.  13,  1949 

Redeemable  for  cash ___  .. 

.923 

261,890,000.00 

638, 824, 000. 00 

13 

Maturing  Jan.  12,  1950: 

Issued  in  exchange  for  series  dated 

July  14,  1949 

Issued  for  cash 

1.049 

261,890,000.00 
638, 886, 000.  00 

20 

Issued  July  21,  1949: 

Redeemed  in  exchange  for  series 
dated  Oct.  20,  1949 

.927 

82,  462, 000. 00 

Redeemable  for  cash          

819,  260, 000. 00 

20 

Maturing  Jan.  19,  19.50: 

Issued  in  exchange  for  series  dated 

July  21,  1949 -.__ 

Issued  for  cash 

1.027 

82, 462, 000. 00 
820,  794, 000. 00 

27 

Issued  July  28,  1949: 

Redeemed  in  exchange  for  series 
dated  Oct  27,  1949 

1.017 

233, 087, 000. 00 

Redeemable  for  cash 

667, 380, 000. 00 

27 

Maturing  Jan.  26,  1950: 

Issued  in  exchange  for  series  dated 
July  28,  1949            - 

1.036 

233, 087, 000. 00 
667,  516, 000. 00 

891, 1.30.  00 
2, 319, 952.  00 

1,  247, 844.  50 

2,  257, 237.  75 
13,  534, 968.  25 
24, 032,  536. 90 

6, 014. 286.  49 

7, 260, 160.  53 

5,126,700.15 

2,  751, 309.  29 

3, 193, 490.  50 

290,  520, 072.  50 

289,  335. 14 

1, 027, 107.  85 

2, 376,  038.  64 

333, 076. 10 

454,  329. 15 

353,  225. 02 

274,  619.  60 

112,985.32 

13,546,366.00 

31 

United  States  savings  bonds: 

Series  D-1939                      

2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.53 
2.53 
2.53 
2.53 
2.53 
2.53 
2.53 
2.53 
2.53 
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 

8  43,407,069.50 

31 

Series  D-1940 -. 

3, 083, 485. 00 

31 

Series  D-1941                            

1,176,627.00 

31 

Series  E-1941  .          .  

4,447,093.75 

31 

Series  E-1942      

21, 662, 976.  51 

31 

Series  E-1943                        

36, 448,  400.  27 

31 

Series  E-1944 

43,659,911.30 

31 

Series  E-1945 

35, 965, 837. 83 

31 

Series  E-1946                          

20, 167, 786.  26 

31 

Series  E-1947                       -- 

23, 373,  274.  53 

31 

Series  E-1948              - 

37,  706,  309. 10 

31 

Series  E-1949                     . 

68, 013,  708.  75 

31 

Series  F-1941                     _. --- 

679,  540. 09 

31 

Series  F-1942    -_ 

2, 089,  473. 90 

31 

Series  F-1943                                        

2,  594, 818. 60 

31 

Series  F-1944                   .-  _- 

2, 607, 942.  68 

31 

Series  F-1945    

1,911,661.85 

31 

Series  F-1946                          

2,088,841.17 

31 

Series  F-1947           .  - 

1,  913, 794.  22 

31 

Series  F-1948 - 

1,678,308.58 

31 

Series  F-1949                       -  --- 

617,  215.  50 

31 

Series  G-1941 

1,  957,  900. 00 

31 

Series  Q-1942                                        -  -  . 

5,  336, 100. 00 

31 

Series  G-1943                     -- 

7,  430,  500. 00 

31 

Series  Q-1944 

6,  508,  500. 00 

31 

Series  0-1945                            

5,  386,  200. 00 

31 

Series  G-1946 

8,  099,  700. 00 

31 

Series  G-1947                                        --  - 

500.00 

11, 000. 00 

88,  463,  200. 00 

8  4, 393, 365.  53 

2,  574,  500.  00 

67, 000. 00 

7, 160,  600.  00 

31 

Series  G-1948                     

6,  2,58, 100. 00 

31 

Series  G-1949 

2,  305,  000. 00 

31 

«  13,054,376.35 

31 

2 
2 

33,  500. 00 

31 

Depositary  bonds,  Second  Series 

65,  000. 00 

Footnotes  at  end  of  table. 
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Table    23. — Issues,    maturities,    and   redemptions    of   interest-bearing    public    debt 
securities,  excluding  special  issues,  July  1949-June  1950  ' — Continued 


Issue 


Rate  of 
interest  3 


Amount  issued  3 


Amount  matured, 
or  called  or  re- 
deemed prior  to 
maturity  < 


Armed  forces  leave  bonds: 
Series  1944: 

Oct.  1,  1944. 

Series  1945: 

.Tan.  1,  1945 

Apr.  1,  1945 

July  1,  1945 

Oct.  1,  1945 

Series  1946: 

Jan.  1,  1946 

Apr.  1,  1946 

July  1,  1946 

Oct.  1,  1946 

Unclassified  issues  and  redemptions. 
Treasury  savings  notes: 

Series  C-1949 

Series  C-1950 

Series  C-1951 

Series  D-1951 

Series  D-1952 

Miscellaneous 


Percent 

2J^ 

2H 
2M 

2K 
234 
2H 

1.07 
1.07 
1.07 
1.40 
1.40 


$175. 00 

950. 00 

975.  00 

225. 00 

3,  225. 00 

8,  750. 00 
2,  775. 00 
2, 050. 00 
2, 000. 00 
«  2, 850. 00 


589,  436, 700. 00 


.$2,  252,  650. 00 

78,  675. 00 

84,  700.  00 

270,  575. 00 

1,083,625.00 

3,  703, 100. 00 

1,796,575.00 

651,  925. 00 

958,  575.  00 

«  482,  300. 00 

«  46,  618, 800. 00 
18,  950, 300. 00 
5.  521,  200. 00 
13,  482,  200.  00 
56,  581, 300. 00 
2,  500. 00 


Total,  October. 


10,  906, 494,  581. 15 


10,  682,  958,  200. 04 


Treasury  bills: 

Issued  Aug.  4,  1949: 

Redeemed  in  exchange  for  series 

dated  Nov.  3,  1949 

Redeemable  for  cash 

Maturing  Feb.  2,  1950: 

Issued  in  e.xchange  for  series  dated 

Aug.  4,  1949 

Issued  for  cash 

Issued  Aug.  11,  1949: 

Redeemed  in  exchange  for  series 

dated  Nov.  10,  1949 

Redeemable  for  cash 

Maturing  Feb.  9,  1950: 

Issued  in  exchange  for  series  dated 

Aug.  11,  1949 

Issued  for  cash 

Issued  Aug.  18,  1949: 

Redeemed  in  exchange  for  series 

dated  Nov.  17,  1949 

Redeemable  for  cash 

Maturing  Feb.  16,  1950: 

Issued  in  exchange  for  series  dated 

Aug.  18,  1949 

Issued  for  cash 

Issued  Aug.  25,  1949: 

Redeemed  in  exchange  for  series 

dated  Nov.  25,  1949 

Redeemable  for  cash 

Maturing  Feb.  23,  1950: 

Issued  in  exchange  for  series  dated 

Aug.  25,  1949 

Issued  for  cash 

United  States  savings  bonds: 


1.032 


403,  323,  000.  00 
596,  709,  000.  00 


403, 323, 000.  00 
597,  504, 000. 00 


315,  561, 000. 00 
686,081,000.00 


1.074 


315,  561, 000. 00 
686,  275, 000. 00 


330,871,000.00 
669, 913, 000. 00 


330, 871, 000. 00 
669, 659, 000.  00 


1.031 


25,  934,  000.  00 
974,  576, 000.  00 


Ser 
Ser: 
Ser; 
Ser: 
Ser: 
Seri 
Ser 
Ser: 
Ser 
Ser: 
Ser: 
Ser: 
Ser: 
Ser: 
Ser: 
Ser: 
Ser: 


es  D-1939. 
es  D-1940. 
es  D-1941. 
es  E-1941., 
es  E-1942.. 
es  E-1943.. 
es  E-1944.. 
es  E-1945.- 
es  E-1946.. 
es  E-1947.. 
es  E-1948.. 
es  E-1949.. 
es  F-1941.. 
es  F-1942.. 
es  F-1943.. 
es  F-1944.. 
es  F-1945.. 


2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.53 
2.53 
2.53 
2.53 
2.53 


25, 934, 000.  00 
977,  277, 000. 00 


1, 081,  259.  50 
1,986,112.50 


4, 448, 

14,  201, 

12,051, 

10,018, 

17.267, 

5, 092, 

2,  516, 

3, 194, 

293,  402, 

944, 

1, 049, 

728, 

937, 

1,236, 


654.  50 
416.  26 
712.01 
509.  45 
496. 14 
308. 16 
430.  44 
312.  63 
492.  75 
858. 83 
802.  54 
697. 92 
182.  45 
360. 85 


«  48, 913, 

3, 386, 

999, 

4, 338, 

21,362, 

35,  236, 

41,  724, 

34, 095, 

19, 157, 

22,  595, 

35,  704, 

72,  277, 

626, 

2, 336, 

2,  310, 

2, 168, 

2,301, 


238.00 
801.  50 
426.  50 
367. 00 
738.  75 
245. 30 
839.  45 
891.  91 
272. 34 
311.52 
441. 05 
916.  25 
522.  56 
157.32 
980.  56 
652.  20 
242. 07 


Footnotes  at  end  of  table. 
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Date 

Issue 

Rate  of 
interest  2 

Amount  issued  ' 

Amount  matured, 
or   called  or  re- 
deemed prior  to 
maturity  < 

1949 
Nov.  30 

United  States  savings  bonds— Continued 
Series  F-1946 

Percent 
2.53 
2.53 
2.53 
2.53 
2.60 
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 

$328, 008. 80 

224, 987. 12 

108,  889. 30 

12,  834,  504.  50 

$1,267,271.93 
1,  756, 670. 49 
1  566  511  63 

30 

Series  F-1947._ 

30 

Series  F-1948. 

30 

Series  F-1949 

748,  880. 00 
2  917  600  00 

30 

Series  Q-1941 

30 

Series  0-1942 

6,315,700.00 
6  780  700  00 

30 

Series  Q-1943 

30 

Series  Q-1944 

6  806  900  00 

30 

Series  0-1945 

6,  338,  400. 00 

7,  270,  200. 00 
7  237  900  00 

30 

Series  0-1946.- 

30 

Series  0-1947 

30 

Series  Q-1948..  . 

5,  428,  200.  00 
2  811  200  00 

30 

Series  0-1949_. 

84,016,100.00 

«  6, 853, 018. 34 

2,  459, 000. 00 

158, 000. 00 

30 

Unclassified  sales  and  redemptions. 

6  247  683  52 

30 

Depositary  bonds,  First  Series 

2 
2 

2.4 
2H 
2}^ 
2H 

2H 
2^ 
2H 

IVi. 

1.07 
1.07 
1.07 
1.40 
1.40 

1,435,000.00 
158,000.00 

30 

Depositary  bonds.  Second  Series 

30 

Armed  forces  leave  bonds: 
Series  1945: 

Jan.  1,  1945 

69, 875. 00 
68,  500. 00 
231  800  00 

30 

Apr.  1,  1945 

30 

July  1,1945-- 

'  600. 00 

30 

Oct.  1,  1945.- 

1  120  575  00 

30 

Series  1946: 

Jan.  1,  1946 

1,250.00 
750. 00 
550. 00 

3,275.00 

3,  350,  450. 00 

1,599,000.00 

569, 000. 00 

864,  875. 00 

30 

Apr.  1,  1946-.. 

30 

July  1,  1946 - 

30 

Oct.  1,  1946 

30 

Unclassified  redemptions 

•  795,  225. 00 

30 

Treasury  savings  notes; 

Series  0-1949-.- 

»  51,596,900.00 

30 

Series  C-1950-.. 

12  168,300.00 

30 

Series  C-1951 

4, 822, 000. 00 

30 

Series  D-1951.-_ 

13, 963,  400. 00 

30 

Series  D-1952... 

323, 814,  800.  00 

58  567,  700. 00 

30 

Miscellaneous -  - 

28,  000. 00 

Total,  November 

4,  793, 658, 103. 31 

4,  565, 816,  Oil.  85 

Treasury  bills: 

Issued  Sept.  1,  1949: 

Redeemed  in  exchange  for  series 
dated  Dec.  1,  1949 

Dec.     1 

1.054 

244,  664,  000.  00 

Redeemable  for  cash - 

756.  914,  000. 00 

1 

Maturing  Mar.  2,  1950: 

Issued  in  exchange  for  series  dated 
Sept.  1,  1949 -     .  - 

1.108 

244,  664,  000.  00 
756,  108,  000.  00 

Issued  for  cash 

8 

Issued  Sept.  8,  1949: 

Redeemed  in  exchange  for  series 
dated  Dec.  8,  1949 .. 

1.056 

360, 491,  000. 00 

Redeemable  for  cash  . 

639,  747,  000.  00 

8 

Maturing  Mar.  9,  1950: 

Issued  in  exchange  for  series  dated 
Sept.  8,  1949 

1.115 

360,  491,  000.  00 
641, 630,  000.  00 

Issued  for  cash 

15 

Issued  Sept.  15,  1949: 

Redeemed  in  exchange  for  series 
dated  Dec.  15,  1949 

Redeemable  for  cash 

1.059 

302, 115,  000.  00 

602,  667,  000.  00 

15 

Maturing  Mar.  16,  1950: 

Issued  in  exchange  for  series  dated 
Sept.  15,  1949 

1.116 

302,115,000.00 
601, 368,  000.  00 

Issued  for  cash 

15 

Certificates  of  indebtedness,  Series  H-1949: 
Redeemed  in  exchange  for  Treasury 

notes,  Series  A-1954 

Redeemable  for  cash..     .    ..... 

IW 

483, 844,  000.  00 

35, 309,  000.  00 

15 

Treasury  bonds  of  1949-51: 

Redeemed  in  exchange  for  Treasury 

notes,  Series  A-1954 

Redeemable  for  cash 

2 

2,  028,  015, 900.  00 

69,  599,  200.  00 

Footnotes'at'end  of  table. 
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Issue 


Rate  of 
interest  2 


Treasury  bonds  of  1949-52: 

Redeemed  in  exchange  for  Treasury 

notes,  Series  A-1954 

Redeemable  for  cash 

Treasury  bonds  of  1949-53: 

Redeemed  in  exchange  for  Treasury 

notes,  Series  A-1954 

Redeemable  for  cash 

Treasury  notes,  Series  A-1954- 

Treasury  bills: 

Issued  Sept.  22,  1949: 

Redeemed  in  exchange  for  series 
dated  Dec.  22,  1949 

Redeemable  for  cash 

Maturing  Mar.  23,  1950: 

Issued  in  exchange  for  series  dated 
Sept.  22,  1949 _ 

Issued  for  cash 

Issued  Sept.  29,  1949: 

Redeemed  in  exchange  for  series 
dated  Dec.  29,  1949 

Redeemable  for  cash 

Maturing  Mar.  30, 1950: 

Issued  in  exchange  for  series  dated 
Sept.  29, 1949- 

Issued  for  cash 

United  States  savings  bonds: 

Series  D-1939._ - 

Series  D-1940 

Series  D-1941 

Series  E-1941 

Series  E-1942 _-_. 

Series  E-1943 

Series  E-1944 

Series  E-1945 

Series  E-1946 

Series  E-1947 

Series  E-1948 

Series  E-1949 

Series  F-1941 _. 

Series  F-1942 

Series  F-1943 _.. 

Series  F-1944 

Series  F-1945 

Series  F-1946 

Series  F-1947 

Series  F-1948 __. 

Series  F-1949 

Series  0-1941 

Series  Q-1942 _ 

Series  Q-1943 

Series  0-1944 

Series  0-1945 

Series  0-1946 __ 

Series  G-1947 

Series  Q-1948 

Series  Q-1949 

Unclassified  sales  and  redemptions 

Depositary  bonds.  First  Series... _. 

Depositary  bonds.  Second  Series 

Armed  forces  leave  bonds: 
Series  1945: 

Jan.  1, 1945 

Apr.  1,  1945 

July  1, 1945_ 

Oct.  1,  1945 

Series  1946: 

Jan.  1,  1946 

Apr.  1,  1946 _ 

July  1,  1946 

Oct.  1,  1946 

Unclassified  redemptions 


Percent 
314 


2^ 


1.087 


1.076 


2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.53 
2.53 
2.53 
2.53 
2.53 
2.53 
2.53 
2.53 
2,53 
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 


2^ 
21/^ 
2^ 
2^ 

2V2 

2J^ 

2V2 

2H 


Amount  issued  ' 


$4,  675,  069,  000.  00 


432,  000,  000.  00 
468,  608,  000.  00 


370,  695,  000.  00 
530,  248,  000.  00 


2,  251, 

2,  957, 

'23. 

10,  661, 

17,399, 

12,018, 

22, 163, 

16,601, 

6, 336, 

3,111, 

3, 939, 

297,  288, 

906, 

1,344, 

646, 

2,  767, 

3, 026, 

434, 

275, 

152, 

15,  147. 


335.  75 
890.  50 
736.  50 

050.  75 
723. 25 
147.  40 
467. 16 
160.  08 
325.  60 
578.  79 
265. 69 
346.  00 

051.  03 
213. 08 
776. 91 
528. 39 
251.  71 
026. 16 
468.  70 
175. 82 
319.00 


500.  00 


15,000.00 

95,  476,  400.  00 

87,293,113.02 

10, 961,  000. 00 

104,  000.  00 


1, 125. 00 
450. 00 
575. 00 

2,  675.  00 

4,  500.  00 

3,  075.  00 
750.  00 

1,  700.  00 


Amount  matured, 
or  called  or  re- 
deemed prior  to 
maturity  « 


$467, 315,  800.  00 
24,  059, 300.  00 


1.  695. 893, 300. 00 
90,  216,  650.  00 


432,  UOO  000.  00 
468,  828,  000.  00 


370,  695,  000.  00 
530.  897,  000.  00 


s  235,  642, 
5,244, 
1, 125, 

4,  705, 
21,  506, 
35,  208, 
42, 110, 
34,  814, 
18,  896, 
21,  885, 
33,  901, 
81. 100, 

862, 
2,  208, 
2,  850, 
2.  716, 

2,  533, 
1,867, 
1,912, 

1,  492, 
857, 

3,232, 
6, 067. 
6, 862, 

7,  767. 

6,  470, 

8,  445, 

7,  940, 
6,  227, 

3,  087, 

2.  690, 

5,  415 
130, 


622,  00 
918.  00 
438.  50 
308.  25 
264. 00 
546.  73 
022. 91 
817. 19 
368. 38 
274. 37 
361.  44 
432,  50 
484. 95 
571.  68 
096.  73 
932, 04 
680.  55 
106. 34 
660. 06 
105. 40 
308.  50 
300. 00 
000, 00 
000,  00 
100,  00 
900,  00 
400.  00 
800. 00 
200,  00 
500,  00 
889.  94 
000.  00 
000,  00 


63, 000.  00 

59,  400.  00 

199,  075.  00 

905,  525.  00 

2,  907,  650.  00 

1.356,425,00 

478,  775.  00 

761,  775.  00 

102,  450,  00 


Footnotes  at  end  of  table. 
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1949 
Dec.  31 
31 
31 
31 
31 
31 


1950 
Jan.     1 
1 


19 


10 


26 


Issue 


Rate  of 
interest  2 


Treasury  savings  notes; 

Series  C-1949 

Series  C-1950 

Series  C-1951 

Series  D-1951 

Series  D-1952 

Miscellaneous. 


Total,  December. 


Postal  savings  bonds,  38th  Series 

Certificates  of  indebtedness.  Series  A-1950: 
Redeemed  in  exchange  for  certificates. 

Series  A-1951 

Redeemable  for  cash 

Certificates  of  indebtedness.  Series  A-1951.. 
Treasury  bills: 

Issued  Oct.  6,  1949: 

Redeemed  in  exchange  for  series 

dated  Jan.  5, 1950 

Redeemable  for  cash 

Maturing  Apr.  6,  1950: 

Issued  in  exchange  for  series  dated 

Oct.  6,  1949 

Issued  for  cash 

Issued  Oct.  13,  1949: 

Redeemed  in  exchange  for  series 

dated  Jan.  12, 1950 

Redeemable  for  cash _. 

Maturing  Apr.  13,  1950: 

Issued  in  exchange  for  series  dated 

Oct.  13,  1949 

Issued  for  cash 

Issued  Oct.  20, 1949: 

Redeemed  in  exchange  for  series 

dated  Jan.  19, 1950 _ 

Redeemable  for  cash 

Maturing  Apr.  20, 1950: 

Issued  in  exchange  for  series  dated 

Oct.  20.  1949 

Issued  for  cash 

Issued  Oct.  27,  1949: 

Redeemed  in  exchange  for  series 

dated  Jan.  26, 1950, 

Redeemable  for  cash 

Maturing  Apr.  27,  1950: 

Issued  in  exchange  for  series  dated 

Oct.  27,  1949 

Issued  for  cash 

United  States  savings  bonds: 

Series  D-1 940. 

Series  D-1941 


Series  E-1941- 
Series  E-1942. 
Series  E-1943. 
Series  E-1944- 
Series  E-1945- 
Series  E-1946. 
Series  E-1947. 
Series  E-1948. 
Series  E-1949. 


Ser: 
Ser; 
Ser 
Ser 
Ser 
Ser 
Ser 
Ser 
Ser: 
Ser; 
Ser 
Ser: 
Ser: 


esE-1950.. 
es  F-1941.. 
es  F-1942.. 
es  F-1943.. 
es  r-1944.. 
es  F-1945-. 
es  F-1946. 
es  F-1947.. 
es  F-1948. 
es  F-1949. 
es  F-1950- 
es  0-1941. 
es  G-1942. 


Percent 
1.07 
1.07 
1.07 
1.40 
1.40 


2H 
IH 


m 


1.059 


1.081 


1.049 


1.076 


1.027 


1.036 


1.103 


2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.53 
2.53 
2.53 
2.53 
2.53 
2.53 
2.53 
2.53 
2.53 
2.53 
2.50 
2.50 


Amount  issued ' 


$515,  767,  800.  00 


10,  512,  033,  028.  29 


5, 372, 668, 000. 00 


120,  202, 000. 00 
784,  783, 000. 00 


29,  756, 000. 00 
876, 006, 000. 00 


287,  496,  000. 00 
615,  530,  000. 00 


272, 046, 000. 00 
630,  800,  000. 00 


7. 145, 

3,  673, 
2,  900, 

19,  647, 
19, 138, 
17,731, 
8,  787, 
6,  489, 
6,  282, 

4,  224, 
288, 145, 
157,393, 

355, 

2, 087, 

1,347, 

3, 374, 

769, 

649, 

605, 

1.  263, 

14,  249, 

18,  951, 


044. 00 
328.  50 
550. 00 
063. 25 
215. 16 
689.  48 
599. 03 
991.30 
194.  72 
510.  54 
261. 07 
765. 00 
032.  60 
293.  91 
743.  68 
258.  30 
702.  84 
688.  34 
847. 97 
575.  43 
338. 10 
714.  50 


Amount  matured, 
or  called  or  re- 
deemed prior  to 
maturity  < 


»  $143,  282,  900.  00 

40,  761,  400.  00 

16, 193,  400.  00 

68,  743,  200.  00 

164,  465,  700.  00 

151,  000.  00 


10,  661,  481,  235.  46 


1, 171,  360. 00 


5,  372,  668,  000. 00 
321,928,000.00 


120,202,000.00 
779,  976. 000. 00 


29,  756, 000. 00 
871,  020, 000. 00 


287,  496,  000. 00 
615, 760, 000. 00 


272, 046, 000. 00 
628,  557, 000. 00 


170,  404, 

1,115, 

4, 635, 

20,  923, 

33,  071, 

40.  273, 

32,  969, 

17,610, 

20,  502. 

31,  212, 

81,  923, 

2, 

560, 

2.  220, 

2,  582, 

3,  246, 
1,  883, 
1,  353, 
1,779, 
1,621, 
1, 093, 


118.  50 
729. 00 
916. 25 
354.  43 
549.  69 
007.  98 
123.  23 
073.  64 
329. 66 
767.  77 
204.  66 
756.  25 
095.  05 
186.  79 
799. 08 
998. 08 
429. 66 
418. 62 
405.  71 
494.  34 
297. 15 


2,  226, 300.  00 
6,  407,  600.  00 


Footnotes  at  end  of  table. 
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Issue 


United  States  savings  bonds— Continued 

Series  G-1943 _. 

Series  G-1944 

Series  G-1945 ..._ 

Series  G-1946..- ___ 

Series  G-1947. 

Series  G-1948 

Series  G-1949_.._ _.__ 

Series  G-1950 

Unclassified  sales  and  redemptions 

Depositary  bonds,  First  Series 

Depositary  bonds,  Second  Series 

Armed  forces  leave  bonds: 
Series  1945: 

Jan.  1,  1945.- 

Apr.  1,  1945 

July  1,  1945- 

Oct.  1,  1945--- -. 

Series  1946: 

Jan.  1,  1946- -- 

Apr.  1,  1946 

July  1,  1946 

Oct.  1,  1946 

Unclassified  redemptions 

Treasury  savings  notes: 

Series  C-1950. 

Series  C-1951-... _ 

Series  D-1951 

Series  D-1952 

Series  D-1953 - - 

Miscellaneous 


Rate  of 

interest  2 


Total,  January. 


Certificates  of  indebtedness.  Series  B-1950: 
Redeemed  in  exchange  for  Treasury 

notes,  Ser'"**  A-1951 

Redeemable  lor  cash 

Treasury  notes.  Series  A-1951 

Treasury  bills: 

Issued  Nov.  3,  1949: 

Redeemed  in  exchange  for  series 

dated  Feb.  2,  1950- -. 

Redeemable  for  cash 

Maturing  May  4,  1950: 

Issued  in  exchange  for  series  dated 

Nov.  3,  1949 

Issued  for  cash 

Issued  Nov.  10,  1949: 

Redeemed  in  exchange  for  series 

dated  Feb.  9,  1950 

Redeemable  for  cash 

Maturing  May  11,  1950: 

Issued  in  exchange  for  series  dated 

Nov.  10,  1949 

Issued  for  cash 

Issued  Nov.  17, 1949: 

Redeemed  In  exchange  for  series 

dated  Feb.  16, 1950 

Redeemable  for  cash 

Maturing  May  18, 1950: 

Issued  in  exchange  for  series  dated 

Nov.  17,  1949- 

Issued  for  cash 

Issued  Nov.  25,  1949: 

Redeemed  in  exchange  for  series 

dated  Feb.  23, 1950 

Redeemable  for  cash 

Maturing  May  25,  1950: 

Issued  in  exchange  for  series  dated 

Nov.  25,  1949 - 

Issued  for  cash 


Percent 
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 
2.  .'50 
2.50 


2;^ 
2H 
2}^ 
2J4 

2^ 
2H 
2}^ 
2^ 

1.07 
1.07 
1.40 
1.40 
1.40 


Amount  issued  ' 


IM 


1.063 


1.074 


1.056 


1.131 


1.052 


1.132 


$7.  500. 00 

91.  849,  500.  00 

122,881,500.00 

16, 147,  953.  53 

1,591,000.00 

40,  000.  00 


125. 00 

'  225. 00 

175. 00 

400.  00 

700. 00 

1.250.00 

425.  00 

'  2,  300. 00 


Amount  matured, 
or  called  or  re- 
deemed prior  to 
maturity  < 


89, 419, 600. 00 
321,626,900.00 


10,  218, 064.  911.  25 


1,918,367.000.00 


328,  740, 000. 00 
674, 040, 000. 00 


220,  032, 000. 00 
784, 378, 000. 00 


435, 355, 000. 00 
568,  229, 000. 00 


279,  268, 000. 00 
721,  662, 000. 00 


.$7,  293,  600.  00 

7,  954, 100.  00 
6,  483,  000. 00 
7, 462,  000.  00 

8,  484,  200.  00 
6.  831,  400.  00 
4,122,100.00 


37,089,119.18 

3.  669,  500.  00 

43,  000.  00 


3.  818,  900.  00 
69,  450. 00 
217,125.00 
916,300.00 

2,981,525.00 

1,4,57,600.00 

534, 175. 00 

887,  225. 00 

795, 375.  00 

41,834,200.00 
6.  022,  400. 00 
12.743,800.00 
54.175.800.00 
31,  500. 00 
29, 000. 00 


9,  996, 145,  709.  72 


1,  918, 367, 000. 00 
74, 883,  000. 00 


328,740,000.00 
672, 087, 000. 00 


220, 032, 000. 00 
781, 804, 000. 00 


435, 355,  000. 00 
565,175.000.00 


279,  268, 000. 00 
723, 943, 000. 00 


Footnotes  at  end  of  table. 
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1950 
Feb.  28 

28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 
28 


Mar.    1 

1 
2 


Issue 


United  States  savings  bonds: 

Series  D-1940 

Series  D-1941 

Series  E-1941 

Series  E-1942 

Series  E-1943- -.. 

Series  E-1944 

Series  E-1945 

Series  E-1946.. 

Series  E-1947-. 

Series  E-1948 

Series  E-1949 

Series  E-1950 

Serins  F-1941 

Series  F-1942 

Series  F-1943 

Series  F-1944 

Series  F-1945 

Series  F-1946 

Series  F-1947 

Series  F-1948 

Series  F-1949 

Series  F-1950 _ 

Series  G-1941 

Series  a-1942_.. 

Series  G-1943 _ __ 

Series  0-1944 

Series  0-1945 

Series  Q-1946 

Series  0-1947 

Series  0-1948. 

Series  G-1949 

Series  G-1950 

Unclassified  sales  and  redemptions. 

Depositary  bonds.  First  Series 

Depositary  bonds,  Second  Series 

Armed  forces  leave  bonds: 
Series  1945: 

Apr.  1,  1945 _ 

July  1,  1945... _._. 

Oct.l,  1945..- 

Series  1946: 

Jan.  1,  1946.... _ 

Apr.  1,  1946 

Julvl,  1946 

Oct.  1,  1946 

Unclassified  redemptions 

Treasury  savings  notes: 

Series  C-1950-.. 

Series  C-1951. 

Series  D-1951 

Series  D-1952 

Series  D-1953 

Miscellaneous _ 


Total,  February. 


Certificates  of  indebtedness,  Series  C-19.50: 
Redeemed  in  exchange  for  Treasury 

notes,  Series  B-1951. 

Redeemable  for  cash  _ 

Treasury  notes.  Series  B-1951 

Treasury  hills: 

Issued  Dec.  1,  1949: 

Redeemed  in  exchange  for  series 

dated  Mar.  2,  1950 

Redeemable  for  cash _. 

Maturing  June  1,  1950: 

Issued  in  exchange  for  series  dated 

Dee.  1,  1949-._ _... 

Issued  for  cash 

Issued  Dec.  8,  1949: 

Redeemed  in  exchange  for  series 

dated  Mar.  9,  1950 

Redeemable  for  cash 


Rate  of 
interest  2 


Percent 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.53 
2.63 
2.53 
2.53 
2.53 
2.53 
2.  53 
2.53 
2.63 
2.53 
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 


2M 
2M 
2H 

•214 
2^ 
2H 
214 
2y2 

1.07 
1.07 
1.40 
1.40 
1.40 


"nV 


1.108 


1.137 


1.115 


Amount  issued  3 


$2,781, 

3,  407, 

2, 039, 

11,840, 

15,041, 

13, 320, 

6,  350, 

5. 080, 

4,312. 

3,  243, 

45,071, 

321, 884, 

232, 

1,  007. 

741, 

1.  478, 

412, 

440, 

335, 

196, 

1,  077, 

33,  524, 


802. 50 
169. 00 
849.  25 
621. 13 
556. 17 
59*34 
599. 65 
189. 82 
995. 43 
302. 07 
068. 37 
880.00 
374.  64 
564.  23 
582.  36 
398.  86 
694.  03 
838.  84 
235.06 
991.  21 
615.00 
331. 00 


Amount  matured, 
or  called  or  re- 
deemed prior  to 
maturity  * 


2,  000.  00 


5,  520, 000.  00 
222, 355.  200.  00 
'  46,  464,  249. .% 

1,037.000.00 


150.  00 
'  425.  00 

2,  350.  00 

l.S.'iO.OO 

875.  00 

6. 325.  00 


20.316,500.00 
209. 058,  400.  00 


6,  815,  728.  728.  66 


2,741,130,000.00 


464,  540, 000. 00 
535, 508, 000. 00 


» .$106, 
1, 
4, 
19, 
30, 
37, 
30, 
16, 
19, 
28, 
71, 


'33, 
96. 


917,  429.  50 
136,  493. 00 
156, 431.  .10 
674, 966. 00 
515, 346.  25 
509,211.70 
314,058.56 
531,127.27 
265,  276. 02 
209, 156. 25 
810, 604.  45 

38,501.25 
917,599.89 
962,  172.67 
578,671.16 
805,901.41 
121,522.18 
289,  725.  36 
507,  486.  21 
595,  522.  80 
606,  657.  20 

35,  002.  00 
487, 300.  00 
119.800.00 
962,  800.  00 
274,  900.  00 
259,  700.  00 
528,  900. 00 
961,  700.  00 
629,  800.  00 
908,  900.  00 

19. 400.  00 
975,898.17 
994,  500.  00 
873,  000.  00 


66. 350.  00 
201,  500.  00 
891,47.5.00 

3,  354, 1.75.  00 

1,329,450.00 

466,  225.  00 

581.  100.  00 

« 655,  000.  00 

»  88,  581.  700.  00 

2,  655,  500.  00 

5.  822,  800.  00 

50,  067,  500.  00 

6, 000.  00 

28, 000.  00 


6,  647,  594, 439.  46 


2,  741, 130, 000. 00 
180, 406, 000. 00 


464,  540, 000. 00 
536,  232, 000. 00 


394, 317, 000. 00 
607, 804, 000. 00 


Footnotes  at  end  of  table. 
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Date 

Issue 

Rate  of 
interest  2 

Amount  issued  ^ 

Amount  matured, 
or   called   or   re- 
deemed prior  to 
maturity  < 

1950 
Mar.    9 

Treasury  bills— Continued 
Maturing  June  8,  1950: 

Issued  in  exchange  for  series  dated 
Dec.  8,  1949 __ 

Percent 
1.139 

$394,  317, 000. 00 
606,  785, 000. 00 

Issued  for  cash 

15 

Treasury  bonds  of  1950-52: 

Redeemed  in  exchange  for  Treasury 

notes,  Series  A-1955 . 

Redeemable  for  cash 

2 

$1, 860,  772,  000.  00 
101,  915, 300. 00 

15 

Treasury  notes,  Series  A-1955 

1.116 

1, 860, 772, 000. 00 

16 

Treasury  bills: 

Issued  Dec.  15,  1949: 

Redeemed  in  exchange  for  series 
dated  Mar.  16,  1950 

319,  390, 000.  00 
584, 093, 000. 00 

Redeemable  for  cash 

16 

Maturing  June  15,  1950: 

Issued  in  exchange  for  series  dated 
Dec.  15,  1949 

1.131 

319,  390, 000. 00 
583, 152,  000. 00 

Issued  for  cash _.. 

23 

Issued  Dec.  22,  1949: 

Redeemed  in  exchange  for  series 
dated  Mar.  23,  1950._.. _... 

1.087 

389,  241, 000. 00 

Redeemable  for  cash 

511  367  000  00 

23 

Maturing  June  22,  1950: 

Issued  in  exchange  for  series  dated 
Dec.  22,  1949. 

1.138 

389,241,000.00 
511,  232, 000.  00 

Issued  for  cash 

30 

Issued  Dec.  29,  1949: 

Redeemed  in  exchange  for  series 
dated  Mar.  30,  1950.... 

1.087 

336  753  000  00 

Redeemable  for  cash 

564,190,000.00 

30 

Maturing  June  29,  1950: 

Issued  in  exchange  for  series  dated 
Dec.  29,  1949 

1.145 

336,  753, 000. 00 
565,190,000.00 

3,  439,  109.  50 
1.016,769.00 
1.917.266.25 

12,684,2.53.52 

35,830,773.17 

6,  256,  036.  32 

5,761.600.65 

4,  818,  940.  82 
4,  294,  635.  22 
3.011,572.05 

12.89,'),  729.  30 

368,  844.  130.  00 

230,  602.  48 

1.  176,  266.  70 

2,  586,  490.  91 
439,  603.  69 
362,  525. 39 
424,  606.  03 
340,  889.  61 
188.  454. 17 

51. 1.54.  20 
28, 461,  473.  00 

Issued  for  cash _. 

31 

United  States  savings  bonds: 

Series  D-1940 _ 

2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.53 
2.53 
2.53 
2.53 
2.53 
2.53 
2.53 
2.53 
2.53 
2.53 
2.  .50 
2.50 
2.50 
2.50 
2.50 
2.50 
2.  .50 
2.50 
2.50 
2.50 

5  115,880,125.00 

31 

Series  D-1941.... 

1,301,621.00 

31 

Series  E-1941 

4,  494.  087.  00 

31 

Series  E-1942... 

22,  286,  946  00 

31 

Series  E-1943 . 

34,  863,  528  63 

31 

Series  E-1944.._ _ 

42,  779,  654.  02 

31 

Series  E-1945... 

34,  348.  788  09 

31 

Series  E-1946-.- 

18,  844.  323.  81 

31 

Series  E-1947 

22.747,331.23 

31 

Series  E-194S 

32,221,917  44 

31 

Series  E-1949 

80.811,355.28 

31 

Series  E-1950. 

9,088,695  00 

31 

Series  F-1941.. 

759,  879.  04 

31 

Series  F-1942 

2. 145,  942.  50 

31 

Series  F-1943.                    .  . 

2.997,9,54. 12 

31 

Series  F-1944- . 

2,866,491.73 

31 

Series  F-1945 

2,  613,  837.  02 

31 

Series  F-1946 

2,  142,  887.  90 

31 

Series  F-1947 

2.  157, 359.  95 

31 

Series  F-1948. 

1,601,448  53 

31 

Series  F-1949 

511,  361  30 

31 

Series  F-1950 

48,  840.  00 

31 

Series  0-1941... 

2,310,000.00 

31 

Series  a-1942 

5,  435,  500.  00 

31 

Series  Q-1943  .. 

7,  028,  200.  00 

31 

Series  G-1944 _ 

Series  Q-1945 

6,  337,  400.  00 

31 

.5.241,600.00 

31 

Series  Q-1946... 

7,  304,  400.  00 

31 

Series  Q-1947 

14,  500.  00 

7,  928,  400.  00 

31 

Series  G-1948... 

6,  027,  000.  00 

31 

Series  G-1949 

34.  400.  00 

146,  310,  300.  00 

«  30, 117,  598.  72 

2,  367.  000.  00 

100.00 

160.  00 

1,  000.  00 

5,  204,  200.  00 

31 

Series  Q-1950.. 

12.800.00 

31 

Unclassifled  sales  and  redemptions 

6,  918,  096.  93 

31 
31 

Depositary  bonds,  First  Series 

Armed  forces  leave  bonds: 
Series  1945: 

Apr.  1,1945 

2 

2M 
2^ 

4,  413,  000.  00 
79, 475.  00 

31 

July  1,  1945 

216,  750.  00 

31 

Oct.  1,  1945 

964,  350.  00 

Footnotes  at  end  of  table. 
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Table    23. — Issues,    maturities,    and   redemptions   of  interest-hearing   public   debt 
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Date 

Issue 

Rate  of 
interest  2 

Amount  issued  ^ 

Amount  matured, 
or   called   or  re- 
deemed prior  to 
maturity  * 

1950 

Mar.  31 

31 

31 

31 

Armed  forces  leave  bonds— Continued 
Series  1946: 

Jan.  1,  1946-- 

Apr.  1,  1946 

July  1,  1946- 

Oct.  1,  1946 

Percent 
214 
214 
2M 
2H 
2K 

1.07 
1.07 
1.40 
1.40 
1.40 

$2,  950.  00 

1,  075.  00 

950.  00 

6,  875.  00 

$3,  656,  850.  00 

1,  458.  375.  00 

507,  750.  00 

815,475.00 

31 

« 1, 102,  500.  00 

31 

Treasury  savin?s  notes: 
Series  C-1950 

«  105,592.800.00 

31 

Series  C-1951                         

6,  926,  700.  00 

31 

Series  D-1951 

21,  429,  OCO.  00 

31 

Series  D-1952 

145.  760,  .300.  00 

31 

Series  D-1953              .                           .  . 

361, 658, 300.  00 

30.  207, 900.  00 

31 

29,  500.  00 

Total,  March 

10,  283. 322,  883.  26 

10,  410,  367,  996.  52 

Certificates  of  indebtedness.  Series  D-1950: 

Redeemed  in  exchange  for  Treasury 

notes.  Series  C-1951 

Apr.  1 

m 

886,  286, 000. 00 

Redeemable  for  cash 

76,  258, 000. 00 

1 

1% 

886,  286, 000. 00 

1 

Treasury  notes,  Series  A-1950: 

Redeemed  in  exchange  for  Treasury 
notes,  Series  A-1955          

3,  504, 307, 000. 00 

Redeemable  for  cash .  . 

91,690,000.00 

1 

Treasury  notes,  Series  A-1955 

Treasury  bills: 

Issued  Jan.  5,  1950: 

Redeemed  in  exchange  for  series 
dated  Apr.  6,  1950        

1.081 

3,  504, 307, 000. 00 

6 

126, 409, 000.  00 

Redeemable  for  cash 

778, 576, 000. 00 

6 

Maturing  July  6,  1950: 

Issued  in  exchange  for  series  dated 
Jan.  5,  1950 

1.148 

126,  409, 000.  00 
775,  350,  000. 00 

Issued  for  cash _.  

13 

Issued  Jan.  12,  1950: 

Redeemed  in  exchange  for  series 
dated  Apr.  13,  1950 

1.076 

142,  563, 000.  00 

Redeemable  for  cash  _   _ 

763, 199, 000. 00 

13 

Maturing  July  13,  1950: 

Issued  in  exchange  for  series  dated 
Jan.  12, 1950    

1.160 

142,  563, 000. 00 
859,  046, 000. 00 

Issued  for  cash .._    

20 

Issued  Jan.  19,  1950: 

Redeemed  in  exchange  for  series 
dated  Apr.  20,  1950 

1.101 

319, 164, 000.  00 

Redeemable  for  cash 

583, 862,  000. 00 

20 

Maturing  July  20,  1950: 

Issued  in  exchange  for  series  dated 
Jan.  19,  1950 

1.162 

319, 164, 000.  00 
682,376,000.00 

Issued  for  cash        .....  

27 

Issued  Jan.  26,  1950: 

Redeemed  in  exchange  for  series 
dated  Apr.  27,  1950. 

1.103 

3.34,514,000.00 

Redeemable  for  cash 

568, 332, 000. 00 

27 

Maturing  July  27,  1950: 

Issued  in  exchange  for  series  dated 

Jan.  26,  1950 ._. 

Issued  for  cash 

1.166 

334.514,000.00 
665, 518, 000. 00 

2, 223, 063.  50 

1,223,120.00 

2,205,514.00 

13, 099, 888. 40 

27,  767,  436.  68 

65,666,882.19 

6, 961,  555.  94 

4,891,398.68 

3,  949,  757. 06 
2, 927, 446. 40 

4,  437, 460. 47 
319,  056, 637. 50 

282,  68.5.  65 
995,  707.  58 

30 
30 
30 
30 

United  States  savings  bonds: 

Series  D-1940 

Series  D-1941.._ .• _ 

Series  E-1941 

Series  E-1942 

2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.53 
2.53 

5  67, 446, 552. 00 
1,082,744.50 
4, 055, 280.  50 
19,521,571.62 

30 

Series  E-1943 

31,556,165.38 

30 

Series  E-1944  . 

37, 530, 497. 34 

30 

Series  E-1945  .. 

30,  274, 816.  75 

30 
30 
30 

Series  E-1946 

Series  E-1947 __ 

Series  E-1948 

16,  733, 806.  04 
19,477,926.74 
27,  909,  339.  54 

30 

Series  E-1949 

61,037,800.70 

30 

Series  E-1950 .__. 

21,442,331.25 

30 

Series  F-1941 

391, 871. 80 

30 

Series  F-1942 

1,705,968.51 

Footnotes  at  end  of  table. 
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Table    23. — Issues,    maturities,    and    redemptions    of   interest-bearing    public    debt 
securities,  excluding  special  issues,  July  1949~June  1950  ^ — Continued 


Date 

Issue 

Rate  of 
interest  2 

Amount  is.sued  ' 

Amount  matured, 
or   called   or   re- 
deemed prior  to 

maturity  « 

1950 
Apr.  30 
30 

United  States  savings  bonds— Continued 
Series  F-1943 

Percent 
2.  53 
2.  .53 
2.  53 
2.53 
2.53 
2.53 
2.53 
2.53 
2.  ,50 
2.50 
2.50 
2.50 
2.50 
2.50 
2.  ,50 
2.50 
2.50 
2.50 

"2 

2^/2 
2H 
2^ 

21^ 
2U 
2V2 
214 
2H 

1.07 
1.07 
1.40 
1.40 
1.40 

$2,  315, 175.  25 
332,  934.  92 
476,  702.  72 
414,  955.  23 
.322,321.49 
152,803.51 
36,  144.  45 

16, 594, 204.  00 

$2,  550,  714. 31 

Series  F-1944           

3, 008, 687. 16 

30 

Series  F-1945 

2,113,483.61 

30 

Series  F-1946 

1,390,607.77 

30 
30 
30 

Series  F-1947^_ 

Series  F-1948 

Series  F-1949        .      

1,526,084.21 
1,614,887.22 
1,075,852.10 

30 

Series  F -1950 . 

30 

Series  G-1941 _ _ 

1.970.  .500.  00 

30 

Series  G-1942 

Series  G-1943 

4, 516, 800. 00 

30 

6,  208,  500. 00 

30 

Series  G-1944.. 

Series  G-1945 

5, 478, 800.  00 

30 

4, 642,  400.  00 

30 
30 
30 
30 

Series  G-1946 

Series  G-1947 

Series  G-1948 

Series  G-1949 

1,500.00 

99,  000. 00 

3,  700.  00 

116,800.00 

107,759,600.00 

«  23,  857, 179. 19 

6.  758,  000. 00 

100. 00 
400.00 
700. 00 

2. 300. 00 

875. 00 

1,250.00 

7, 600.  00 

6,  375,  200.  00 
6, 630,  000.  00 
5,  627,  600.  00 
3.  760,  700.  00 

30 
30 
30 

Series  G-1950 

Unclassified  sales  and  redemptions 

181,600.00 
.5,131,901.92 

450, 000.  on 

30 
30 

Armed  forces  leave  bonds: 
Series  1945: 

Apr.  1,  1945 

July  1,  1945 

3,  283,  800.  00 
179,875.00 

30 

30 
30 

Oct.  1,  1945 

Series  1946; 

,Tan.  1,  1946._._ 

Apr.  1,  1946.  _ 

779,  400.  00 

2.  758, 900. 00 
1,198.200.00 

30 
30 

July  1,  1946 ._ 

Oct.  1,  1946     .     . 

390,  500. 00 
572,  650.  00 

30 

Unclassified  redemptions 

710,  900.  00 

30 

Treasury  savings  notes: 
Series  C-1950    .      -  . 

»  50,  203,  300. 00 

30 

Series  C-1951 

2, 879.  300. 00 

30 

Series  D-1951 

6, 145,  200.  00 

30 

Series  D-1952  .. 

'  20,  407, 100.  00 
230,  941,  800.  00 

49,  200,  500.  00 

30 

Series  D-1953 

9,  358,  800.  00 

30 

Miscellaneous... _ 

94,  000.  00 

Total,  April.. 

9, 013,  2%,  141. 43 

8,  707, 336,  315.  97 

Treasury  bills: 

Issued  Feb,  2,  1950; 

Redeemed  in  exchange  for  series 
dated  May  4,  1950 

May    4 

1.119 

385,  SOS,  000.  00 

Redeemable  for  cash . 

617,272,000.00 

4 

Maturing  Aug.  3,  1950; 

Issued  in  exchange  for  series  dated 
Feb  2,  1950 

1.166 

385,  508,  000.  00 
716,721,000.00 

Issued  for  cash  . . 

11 

Issued  Feb.  9,  1950: 

Redeemed  in  exchange  for  series 
dated  May  11,  1950 

1.119 

397,  529,  000.  00 

Redeemable  for  cash .   

606,881,000.00 

11 

Maturing  Aug.  10,  1950; 

Issued  in  exchange  for  series  dated 
Feb  9,  1950 

1.166 

397,  529,  000.  00 
705,  274,  000.  00 

Issued  for  cash 

18 

Issued  Feb.  16,  1950: 

Redeemed  in  exchange  for  series 
dated  Mav  18,  1950 

1.  131 

478,  404,  000.  00 

Redeemable  for  cash 

52,5,  l.'^O,  000.  00 

18 

Maturing  Aug.  17,  1950; 

Issued  in  exchange  for  series  dated 
Feb  16,  1950 

1.165 

478,  404,  000.  00 
625,  458,  000.  00 

Issued  for  cash 

25 

Issued  Feb.  23,  1950: 

Redeemed  in  exchange  for  series 
dated  Mav  25,  1950 

1.  1,32 

298,  076,  000.  00 

702,  854,  000.  00 

25 

Maturing  Aug.  24,  1950; 

Issued  in  exchange  for  series  dated 

Feb.  23,  1950 

Issued  for  cash _ 

1.167 

298,  076,  000.  00 
804,  916,  000.  00 

Footnotes  at  end  of  table. 
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Table    23. — Issites,    maturities,    and    redemptions    of   interest-hearing    public    debt 
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Date 

Issue 

Rate  of 
interest ' 

Amount  issued  3 

Amount  matured, 
or   called   or   re- 
deemed prior  to 
maturity  < 

1950 
May  31 
31 

United  States  savings  bonds: 

Series  D-1940 

Percent 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.53 
2.53 
2.53 
2.53 
2.53 
2.53 
2.53 
2.53 
2.53 
2.53 
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 

$1,926, 199.  ,50 

'8,170.00 

4,  36.5,  403.  75 

13,  805,  078.  88 

14,915,418.14 

9.  651,  348.  23 

Ifi  789,  231.  73 

4.  880,  093.  20 

3,650.485.41 

2,  935,  344.  92 

1,9.39,013.95 

304.470.411.25 

932,  818. 34 

1,023,262.84 

702,  476. 14 

987,  078.  01 

1,319,676.35 

397,  448.  82 

263,  899.  83 

138,  297. 19 

.54,  784. 20 

16,  218,  210.  00 

'$61,991,389.00 

Series  D-1941 

1.238,  .306.  50 

31 

Series  E-1941 .  . 

5  061,316.00 

31 

Series  E-1942^ 

24,  262,  388.  13 

31 

Series  E-1943 

38,  864.  207.  75 

31 

Series  E-1 944... _ 

44,  794,  on.. 32 

31 

Series  E-1 945 

36,  936,  2.33.  24 

31 

Series  E-1946 

20,  500,  281.  49 

31 

Series  E-1947..-. 

23,  719,  0.33.  62 

31 

Series  E-1948 

33  321,927.89 

31 

Series  E-1949-. 

62.  610,  832.  66 

31 

Series  E-1950 

38, 156, 100.  00 

31 

Series  F-1941.._ 

788,  601.  25 

31 

Series  P-1942  . 

2  043,  624.  79 

31 

Series  F-1943... 

2,  600, 348.  76 

31 

Series  F-1944 

2,  364,  939.  09 

■SI 

Series  F-1945. 

2,  588,  814.  52 

31 

Series  F-194fi  . 

1,815,791.93 

31 

Series  F-1947 

1,836,996.98 

31 

Series  F-1948._ 

1,  698,  527.  25 

31 

Series  F-1949.... 

1,009,774.25 

31 

Series  F-1950.... 

20,  720. 00 

31 

Series  0-1941..  . 

2,  446,  800.  00 

31 

Series  0-1942 

6,  023,  200.  00 

31 

Series  0-1943 

6,119,700.00 

31 

Series  O-l  944. .. 

6,  471,  000.  00 

31 

Series  0-1945 

1,500.00 

6,287,100.00 

31 

Series  0-1946 

7,  216,  600.  00 

31 

Series  0-1947 

7,  205,  000.  00 

31 

Series  0-194S 

6,  000.  00 

10,  000.  00 

94,  536.  000.  00 

79,  909.  95 

181,500.00 

150.00 
9,50.  00 

1.600.00 

950.  00 

650. 00 

'  5,  200.  00 

5.  736, 100.  00 

31 

Series  G-1949 

5,  398,  200.  00 

31 

Series  O-1950..      . 

282,  700.  00 

31 

Unclassified  sales  and  redemptions  ... 

«  1.5,313.1.52.03 

31 

Depositary  bonds,  First  Series 

2 

21^ 

2J^ 
21^ 
2J^ 

2^ 

1.07 
1.07 
1.40 
1.40 
1.40 

3,  092.  500.  00 

31 

Armed  forces  leave  bonds: 
Series  1945: 

July  1,  1945 

198,  425.  00 

31 

Oct.  1,  1945 

844,  650.  00 

31 

Series  1946: 

Jan.  1,  1946. __ 

2,  941,  025.  00 

31 

Apr.  1,  1946 

1,  425,  700.  00 

31 

July  1,  1946 

437,  175. 00 

31 

Oct.  1,  1946 

647.  850.  00 

31 

Unclassified  redemptions 

"  681,  025.  00 

31 

Treasury  savings  notes: 
Series  C-1950 

»  59,  905.  600.  00 

31 

Series  C-1951 

1,  752,  900.  00 

31 

Series  n-1951.. 

5,  540,  900.  00 

31 

Series  D-1952 

37,  264,  500.  00 

31 

Series  D-1953    . 

273,  275,  500.  00 

9,  279.  400.  00 

31 

Miscellaneous 

26.  500.  00 

Total,  May 

5, 181,  333, 320. 63 

4.  580.  477,  514. 39 

Certificates  of  indebtedness.  Series  E-1950: 
Redeemed  in  exchange  for  Treasury 

notes,  Series  D-1951 

Redeemable  for  cash 

June .  1 

IW 

4,  817,  642.  000.  00 

201, 146, 000. 00 

1 

Treasury  notes.  Series  D-1951 

Treasury  bills: 

Issued  Mar.  2,  1950: 

Redeemed   in   exchange    for  series 
dated  June  1,  19,50 

Redeemable  for  cash 

iVi 
1.137 

4,817.642,000.00 

1 

441,002,000.00 

559,  046,  000.  00 

1 

Maturing  Aug.  31,  19,50: 

Issued  in  exchange  for  series  dated 
Mar.  2, 1950 

1.168 

441,002,000.00 
662, 906, 000.  00 

Issued  for  cash 

Footnotes  at  end  of  table. 
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Table   23. — Issues,   maturities,    and    redemptions    of   interest-bearing  public  debt 
securities,  excluding  special  issues,  July  1949-June  1960  i — Continued 


Date 


1950 
June    S 


22 


Issue 


Treasury  bills — Continued 
Issued  Mar.  9,  1950: 

Redeemed  in  exchange  for  series 
dated  June  8,  1950 

Redeemable  for  cash 

Maturing  Sept.  7,  1950: 

Issued  in  exchange  for  series  dated 
Mar.  9,  1950.. 

Issued  for  cash 

Issued  Mar.  16,  1950: 

Redeemed  in  exchange  for  series 
dated  June  15,  1950. 

Redeemable  for  cash 

Maturing  Sept.  14, 1950: 

Issued  in  exchange  for  series  dated 
Mar.  16,  1950 

Issued  for  cash 

Issued  Mar.  23,  1950: 

Redeemed  in  exchange  for  series 
dated  June  22,  1950 

Redeemable  for  cash _ 

Maturing  Sept.  21,  1950: 

Issued  in  exchange  for  series  dated 
Mar.  23,  1950 

Issued  for  cash_ 

Issued  Mar.  30,  1950: 

Redeemed  in  exchange  for  series 
dated  June  29,  1950 

Redeemable  for  cash _ 

Maturing  Sept.  28,  1950: 

Issued  in  exchange  for  series  dated 
Mar.  30,  1950 

Issued  for  cash 

United  States  savings  bonds: 

Series  D-1940 

Series  D-1941. 

Series  E-1941 

Series  E-1942 

Series  E-1943 

Series  E-1944 

Series  E-1945 

Series  E-1946-- 

Series  E-1947 

Series  E-1948 

Series  E-1949_ 

Series  E-1950 

Series  F-1941 

Series  F-1942 _.. 

Series  F-1943 _. 

Series  F-1944 

Series  F-1945 

Series  F-1946 

Series  F-1947 

Series  F-1948 

Series  F-1949 

Series  F-1950_ 

Series  G-1941 _. 

Series  Q-1942 

Series  G-1943 

Series  G-1944 

Series  G-1945 

Series  G-1946 

Series  0-1947 

Series  G-1948 

Series  G-1949 

Series  G-1950 

Unclassified  sales  and  redemptions 

Depositary  bonds.  First  Series 


Rate  of 
interest  2 


Percent 
1.139 


1.179 


1.172 


2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.53 
2.53 
2.53 
2.53 
2.53 
2.53 
2.53 
2.53 
2.53 
2.53 
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 
2.50 


Amount  issued ' 


$359, 370, 000. 00 
742,  726, 000. 00 


250, 142, 000. 00 
753,  733, 000. 00 


396,152,000.00 
606,  677, 000. 00 


296, 673, 000. 00 
706,  781, 000. 00 


2, 892, 

'3, 

10, 473, 

17, 149, 

16, 125, 

21,810, 

16, 287, 

6, 239, 

4, 355, 

3, 818, 

3, 810, 

292, 026, 

892, 

1,  325, 
635, 

2,  977, 
3, 301, 

524, 
327, 
261, 
62, 
13,421, 


492. 00 
395.  50 
839. 00 
834. 13 
030. 67 
947. 50 
523. 69 
589. 26 
830. 12 
585. 19 
496. 62 
361. 25 
619.64 
922. 97 
865.  47 
910. 34 
615.  75 
734. 87 
8.34.11 
421.74 
379. 65 
750. 00 


17,  200. 00 

46, 800. 00 

83, 867,  700. 00 

6, 180, 566.  50 

4,  030,  000.  00 


Amount  matured, 
or  called  or  re- 
deemed prior  to 
maturity  * 


$359,  370, 000. 00 
641,  732, 000. 00 


250, 142, 000. 00 
652,400,000.00 


396, 152, 000. 00 
504, 321, 000. 00 


296,  673, 000. 00 
605,  270,  000, 00 


»  45, 378, 
1,011, 

4,  934, 
22,110, 
35,  228, 
41,  342, 
34,  217, 
18, 756, 
21,472. 
30, 195, 
52,  544, 
43,  901, 

733, 
1. 960, 
2, 461, 
3, 360, 
2,  016. 
1,802, 
1.  724, 
1,839, 
1. 143, 
4, 
3, 070, 
4. 752, 
6,153, 
7,  097, 
5, 989, 
7. 368, 

6.  352, 

5,  886, 
5,  592, 

34. 
29,  245, 

7,  794, 


676,00 
816. 00 

654. 00 
411.00 
356.  50 
184.  75 
109. 41 
818. 68 

548. 01 
228. 85 
479. 82 
093.  50 
870. 08 

451. 36 
014.  38 
489. 85 
786.61 

710. 37 
610. 55 
634. 85 
490. 30 
477. 00 
300. 00 
900. 00 
700. 00 
500. 00 
000. 00 
000.  00 
000. 00 
300. 00 
900. 00 

300.  on 

194.  68 
000. 00 


Footnotes  at  end  of  table. 
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Table  23. — Issues,    maturities,    and   redemptions   of  interest-bearing   public   debt 
securities,  excluding  special  issues,  July  1949-June  1950 ' 


Date 


1950 
June 


Armed  forces  leave  bonds: 
Series  1945: 

July  1,  1945 

Oct.  1,  1945 

Series  1946: 

Jan.  1,  1946 

Apr.  1,  1946 

July  1,  1946. 

Oct.  1,  1946. _ 

Unclassified  redemptions. 
Treasury  savings  notes: 

Series  C-1950.... 

Series  C-1951 

Series  D-1951 

Series  D-1952- 

Series  D-1953.. 

M  iscellaneous. _ 


Total,  June. 

Total,  fiscal  year  1950. 


Rate  of 
interest  ^ 


m 

2H 
2}^ 

1.07 
1.07 
1.40 
1.40 
1.40 


Amount  issued  ' 


$1,  025. 00 
700.00 

2, 950. 00 

1,950.00 

650. 00 

800. 00 


484, 081,  200. 00 


11,  030, 754,  729.  97 


102, 242,  290, 667. 18 


Amount  matured, 
or  called  or  re- 
deemed prior  to 
maturity  * 


*178, 625. 00 
727, 050. 00 

2,  456,  525.  00 

1,  209, 850. 00 

369, 475.  00 

531, 175. 00 

598,  700. 00 

»  116,  463, 100. 00 

5, 571,  300. 00 

12,679,800.00 

124,989,700.00 

44, 378,  200. 00 

25, 500. 00 


10,  492, 552,  012. 55 


97, 375, 523,  018. 13 


1  On  basis  of  daily  Treasury  statements,  supplemented  by  special  statements  on  public  debt  issues,  re- 
demptions, and  exchanges  by  Bureau  of  the  Public  Debt. 

2  For  Treasury  bills,  average  rates  on  bank  discount  basis  are  shown;  for  United  States  savings  bonds, 
approximate  yield  to  maturity  is  shown. 

3  For  United  States  savings  bonds  of  Series  D  to  F  not  currently  on  sale,  amounts  represent  accrued  dis- 
count plus  issue  price  of  bonds  in  adjustment  cases;  for  Series  E  and  F  currently  on  sale,  amounts  represent 
issue  price  plus  accrued  discount;  and  for  Series  O,  amounts  represent  issue  price  at  par. 

♦  For  United  States  savings  bonds  of  Series  D  to  F,  amounts  represent  current  redemption  value  (issue 
price  plus  accrued  discount);  and  for  Series  Q,  amounts  represent  redemption  value  at  par. 

'  Includes  securities  of  certain  issue  months  which  have  matured. 

8  Deduct.  Represents  excess  of  amounts  transferred  from  unclassified  sales  and  redemptions  to  sales  and 
redemptions  of  a  designated  series  over  amounts  received  as  unclassified  sales  and  redemptions 

'  Deduct. 
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Table  24. — Public  debt  increases  and  decreases,  and  balances  in  general  fund,  fiscal 

years  1916-50 

[In  millions  of  dollars.    On  basis  of  daily  Treasury  statements,  see  p.  443] 


Public  debt 

outstanding 

at  end  of 

year 

Increase,  or 
decrease  (— ), 

in  public 

debt  during 

year 

Analysis  of  Increase  or  decrease  in  public 
debt 

Fiscal  year 

Due  to  ex- 
cess of  expen- 
ditures (+) 

or  receipts 
(-) 

Resulting  In- 
crease (+)  or 
decrease  (— ) 

in  general 
fund  balance 

Decreases  due 
to  statutory 
debt  retire- 
ments ' 

General  fund 
balance  at 
end  of  year 

1918 

1,191.4 

158  1 

1916 

1,  225. 1 

2.  975.  6 
12,455.2 
25,  484.  5 
24,  299.  3 
23,  977.  5 
22,  963. 4 
22,  349. 7 

21,  250.  8 
20,  516.  2 
19,  643.  2 
18,511.9 
17,604.3 
16,931.1 
16, 185.  3 
16, 801. 3 

19. 487. 0 

22,  538.  7 

27. 053. 1 
28,  700. 9 
33, 778.  5 

36. 424. 6 

37. 164. 7 
40, 439.  5 
42, 967.  5 
48,961.4 
72, 422.  4 

136,  696. 1 
201, 003.  4 
258, 682.  2 
269,  422. 1 
258,286.4 
252, 292.  2 
252,  770. 4 
257,  357.  4 

33.8 

1.  750.  5 
9,  479. 6 

13, 029.  3 

-1,185.2 
-321.9 

-1,014.1 
-613.  7 

-1,098.9 
-7.34.  6 
-873. 0 

-1,131.3 
-907.6 
-673.  2 
-745. 8 
616.0 
2, 685.  7 
3,051.7 
4, 514.  5 
1, 647. 8 
5,077.7 

2,  646. 1 
740.1 

3, 274. 8 

2,  528. 0 

5,  993.  9 

23, 461. 0 

64, 273.  6 

64, 307. 3 

57, 678. 8 

10,  739. 9 

-11,135.7 

-5,994.1 

478.1 

4,  587.  0 

-48.5 

+853.  4 

+9,  033.  3 

+13,370.6 

-212.  5 

-86.7 

-313.8 

-309. 7 

-505. 4 

-250.5 

-377. 8 

-635.8 

-398.  8 

-184.8 

-183.8 

+902.7 

+3, 153. 1 

+3, 068. 3 

+3, 154. 6 

+2,  961. 9 

+4, 640. 7 

+2, 878. 1 

+1, 143. 1 

+2, 710.  7 

+3, 604.  7 

+5,  315.  7 

+23, 197. 8 

+57,  761. 7 

+53, 645. 3 

+53,  149. 6 

+21, 199.  8 

-206. 0 

'-6,606.4 

+1, 947.  5 

+2,  592.  0 

+82.3 

+897. 1 

+447.  5 

-333.  3 

-894. 0 

+192.0 

-277.  6 

+98.8 

-135.5 

-17.6 

-7.8 

+24.1 

+31.5 

+61.2 

-8.1 

+153.  3 

-54.7 

+445. 0 

+  1,719.7 

-740.  6 

+840.  2 

-128.0 

-337. 6 

+622.  3 

-947.  5 

+742. 4 

+358.  0 

+6,515.4 

+10,  662. 0 

+4,  529.  2 

-10, 459.  8 

-10,929.7 

+1,62.3.9 

-1,461.6 

+2,  046.  7 

240  4 

1917 - 

1  137  6 

1918 

1.1 
8.0 
78.7 
427.1 
422.7 
402.9 
458.0 
466.5 
487.4 
519.6 
540.3 
549.6 
553.9 
440.1 
412.6 
461.6 
359.9 
573.6 
403.2 
104.0 
65.5 
58.2 
129.2 
64.3 
94.7 
3.5 

(•) 

1,  585. 0 
1  251  7 

1919 

1920 

357  7 

1921  - 

549  7 

1922 

272  1 

1923 

370  9 

1924 

235  4 

1925 

217.8 
210.0 
234  1 

1926 

1927- 

1928    .            

265.8 
326.7 
318  6 

1929 

1930 

1931 

471  9 

1932 

417  2 

1933 

862  2 

1934 

2,  581.  9 
1, 841.  3 
2,  681.  5 
2,  553.  5 
2,  215. 9 
2,  838.  2 
1  890  7 

1935.  . 

1936 

1937 

1938 

1939 

1940 

1941 

2, 633. 2 

2, 991. 1 

9, 606. 6 

20, 168. 6 

24  697  7 

1942 

1943 

1944 

1946 -. 

14,  237.  9 
3  308  1 

1947 

1948. 

1949 

1,011.6 
7.8 

51.7 

4, 932.  0 
3, 470. 4 

.5,  .517  1 

19.50 

Total 

256, 166. 1 

+259, 964. 1 

+5,  3.59.  2 

9,157.2 

SUMMARY  OF  CHANGES  IN  THE  PUBLIC  DEBT,  FISCAL  YEARS  1916- .50 

[In  millions  of  dollars] 
Increase  in  debt  on  account  of — 

Excess  of  expenditures  in  certain  years 270,  284.  6 

Net  increase  in  general  fund  balance .  .  5,359.2 

275,  643.  8 

Decrease  in  debt  on  account  of — 

Statutory  debt  retirements 9, 157.  2 

Retirements  from  surplus  receipts  in  certain  years ...    10,320.6 

19.  477.  8 

Net  increase  in  debt  since  .Tune  30,  1915.. 256,166.1 

Public  debt: 

As  of  June  30,  1915 1,191.4 

As  of  June  30, 1950 257,357.4 

Net  increase,  as  above 256, 166. 1 

*Less  than  .$50,000. 

'  Beginning  1948,  statutory  debt  retirements  were  not  included  in  budget  expenditures  in  the  daily  Treas- 
ury statement.    Such  expenditures  have  been  included  in  this  table  for  comparable  purposes. 
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Table  25 

[In  thousands  of  dollars 


-Statutory  debt  retirements,  fiscal  years  1918-50 


On  basis  of  par  amounts  and  of  daily  Treasury  statements  through  1947,  and  on 
basis  of  Public  Debt  accounts  thereafter;  see  p.  443] 


Fiscal 
year 

Cumu- 
lative 

sinking 
fund 

Repay- 
ments of 
foreign 
debt 

Bonds 
and  notes 
received 
for  estate 

taxes 

Bonds 
received 
for  loans 
from 
Public 
Works 
Admin- 
istration 

Fran- 
chise tax 
receipts. 
Federal 
Reserve 

Banks 

1,134 

2,922 

60,  724 

60,  333 

10,815 

3,635 

114 

59 

818 

250 

2,667 

4,283 

18 

"2,037 

Pay- 
ments 
from  net 
earnings. 
Federal 
inter- 
mediate 
credit 
banks ' 

Com- 
modity 
Credit 
Corpora- 
tion 
capital 
repay- 
ments 

Miscel- 
laneous 
gifts, 
forfei- 
tures, 
etc. 

Total 

1918... 

1,184 

1919 

7,922 

72,  670 

73.  939 
64, 838 

100,  893 
149,  .388 
159, 179 
169,  654 
179,216 
181,804 
176,  213 
160, 926 
48,  246 

33,887' 
357 

93 

3,141 

26, 349 

21.085 

6.  569 

8.  S.%1 

47 

8,015 

1920 

13 

2  5,010 

393 

555 

93 

208 

63 

5,578 

3, 090 

160 

61 

85 

53 

21 

15 

556 

1 

14 

139 

12 

16 

16 

5 

4 

3 

2 

4 

(') 

*  209, 828 

<81 

»690 

78, 746 

1921 •- 

261, 100 

276, 046 

284,  019 

295, 987 

306, 309 

317,092 

333.  528 

354,  741 

370,  277 

388,  369 

391,  660 

412,  555 

425, 660 

359, 492 

573,001 

403,  238 

103,815 

65, 116 

48,518 

128, 349 

37,011 

75, 342 

3,460 

-1 

427, 123 

1922 

422,  696 

1923 

402, 850 

1924 

458, 000 

1925 

680 
509 
414 
369 
266 
172 
74 
21 

466,  538 

1926 

1927      -   ... 

487, 376 
519,  555 

1928. 

1929 

2 
20 
73 

540,  255 
549, 604 

1930 

553, 884 

1931 

440, 082 

1932 

1 

412,6.30 

1933 

461, 605 

1934 

359, 864 

1935 

1 

573,  5,'>8 

1936 

403, 240 

1937 

142 
210 
120 

103,971 

1938 

65,  465 

1939 

8,095 
134 

1,321 
668 

1,501 
685 
548 
315 

58,  246 

1940 

"2,5,"  364 
18, 393 

129, 184 

1941 

64,260 

1942 

94,  722 

1943 

3,463 

1944 

2 

1945 

2 

1946 

4 

1947 

1948 

746,636 
7.498 
1,815 

8,028 

1,634 
178 
261 

45,509 

1,011,636 

1949 

7,758 

1950 

48, 943 

51.709 

TotaL 

R,  970, 632 

1,  579, 605 

66,  278 

18.  248 

149, 809 

7,628 

138,209 

226,  769 

9,157,177 

'  Act  of  Mar.  4,  1923  (42  Stat.  1456,  sec.  206  (b)),  requiring  di\  ision  of  net  earnings,  was  amended  by  act  of 
May  19,  1932  (47  Stat.  159,  sec.  3).    Act  of  Aug.  19, 1937  (50  Stat.  715,  sec.  SO'),  provides  for  franchise  tax. 

2  Includes  ,$4,842,066.45  written  off  the  debt  Dec.  31,  1920,  on  account  of  fractional  currency  estimated  to 
have  been  lost  or  destroyed  in  circulation. 

'  Beginning  with  1947,  bonds  acquired  through  gifts,  forfeitures,  and  estate  taxes  are  redeemed  prior  to 
maturity  from  regular  imblic  debt  receipts. 

'  Represents  payments  from  net  earnings.  War  Damage  Corporation. 
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Table  26. —  Cumulative  sinking  fund,  fiscal  years  1921-50 
[In  millions  of  dollars.    On  basis  of  Public  Debt  accounts,  see  p.  443] 


Appropria- 
tions 

Available  for 
expenditure 
during  year ' 

Debt  retired  ^ 

Fiscal  year 

Par  amount 

Cost  (princi- 
pal) 

1921 

256.2 
273.1 
284.1 
294.9 
306.7 
321.2 
336.9 
355.1 
370.2 
382.9 
392.2 
410.9 
425.6 
438.5 
493.8 
553.0 
572.8 
577.6 
580.9 
582.0 
585.8 
586.9 
587.8 
587.6 
587.6 
587.6 
587.6 
603.5 
619.6 
619.7 

256.2 
274.5 
284.2 
294.9 
306.7 
321.2 
336.9 
355.1 
370.2 
382.9 
392.2 
410.9 
425.6 
438.5 
573.2 
553.2 
722.7 
1. 196.  5 

1,  712.  2 

2,  245.  6 

2,  703.  2 

3,  253.  1 

3,  765.  6 

4,  349.  7 

4,  937.  4 

5,  525.  0 
6,112.6 
6,716.0 

6,  589. 0 

7,  201.  2 

261.3 
275.9 
284.0 
296.0 
306.3 
317.1 
333.  5 
354.7 
370.3 
388.4 
391.7 
412.6 
425.7 
359.  5 
573.0 
403.  3 
103.7 
65.2 
48.5 
128.3 
37.0 
75.3 
3.4 

254.8 
274.5 
284.1 
294.9 
306.7 

1922 _ 

1923. _ 

1924- _ 

1925 

1926- 

1927 

1928- 

355  1 

1929- 

370.  2 
382  9 

1930 

1931 

392  2 

1932-,- 

410  9 

1933 

425  6 

19.34- 

1935.- 

573  0 

1936--- - . 

403  3 

1937- 

103  7 

1938 

65  2 

1939 . 

48  5 

1940 

128  3 

1941-.- 

37  0 

1942- 

75  3 

1943 

3  4 

1944 

1945... 

1946 - 

1947 

746.6 
7.5 
1.8 

746  6 

1949 

7.5 
1  8 

1950 

Total 

14, 162. 4 
6,  962. 9 

6,  970. 6 

6  962  9 

Deduct  cumulative  expenditures-. 

Unexpended  balance 

7, 199.  4 

'  Amount  available  each  year  includes  unexpended  balance  brought  forward  from  prior  year. 
'  Net  discomit  on  debt  retired  through  June  30,  1950,  is  $7.7  million. 


Table  27. —  Transactions  on  account  of  the  cumulative  sinking  fund,  fiscal  year  1950 

[On  basis  of  Public  Debt  accounts,  see  p.  443] 

Unexpended  balance  July  1,  1949 $6,  581,528,973.52 

Appropriation  for  1950: 
Initial  credit: 

(a)  Under  the  Victory  Loan  Act  (2J^%  of  the  aggregate  amount 

of  Liberty  bonds  and  Victory  notes  outstanding  on  July  1, 
1920,  less  an  amount  equal  to  the  par  amount  of  any  obliga- 
tion of  foreign  governments  held  by  the  United  States  on 
July  1,  1920) $253,404,864.87 

(b)  Under  the  Emergency  Relief  and  Construction  Act  of  1932 

(2^2%  of  the  aggregate  amount  of  expenditures  from  appro- 
priations made  or  authorized  under  this  act) 7,  860,  606.  83 

(c)  Under  the  National  Industrial  Recovery  Act  (2>^%  of  the 

aggregate  amount  of  expenditures  from  appropriations 

made  or  authorized  under  this  act) 80.163,742.84 

Total  initial  credit 341.429,214.54 

Secondary  credit  (the  interest  which  would  have  been  payable  during 
the  fiscal  year  for  which  the  appropriation  is  made  on  the  bonds  and 
notes  purchased,  redeemed,  or  paid  out  of  the  sinking  fund  during 
such  year  or  in  previous  years) 278,  289,  530.24       619,718,  750.  78 

Total  available,  1950 7,201,247.724.30 

Securities  retired  in  1950:  iVi%  Treasury  bonds  of  1947-52 1,815,400.00 

Unexpended  balance  June  30,  1950 7,  199.  432,324.30 
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United  States  savings  bonds  and  Treasury  savings  notes 

Table  28. — Summary  of  sales  and  redemptions  of  savings  bonds  by  series,  fiscal  years 

1935-50  and  monthly  1950 

[In  millions  of  dollars.    On  basis  of  daily  Treasury  statements,  see  p.  443] 


Fiscal  year  or  month 

Series  A-D ' 

Series  E 

Series  F 

Series  G  2 

Total 

Sales  3  at  issue  price  plus  accrued  discount 

1935  (Mar.  1-June  30)                                

62.6 

265.  2 

519.7 

504.7 

712.5 

1,150.8 

893.0 

86.6 

92.1 

96.0 

103.3 

106.0 

107.5 

110.1 

100.7 

67.8 

62.6 

1936 

265.2 

1937 

519.7 

1938.    

504.7 

1939 

712.5 

1940- 

1, 150.  8 

1941... 

203.1 

3,  527.  8 
8, 304.  4 

11,938.1 
11,818.1 
7, 172.  7 

4,  823.  6 
4,  659.  2 
5,031.9 
4,  887.  4 

66.7 
435.1 
760.4 
811.1 
698. 0 
440.1 
406.8 
362.4 
545.2 
314.1 

394.6 
2,  032. 1 
2,  759.  5 
2,  875.  6 
2, 658.  3 
2.  465.  4 
2,  560.  8 
1,907.4 
2,  390.  0 
1,  448.  5 

1,  557.  4 

1942 

6,081.6 

1943 

11.916.3 

1944 

15,720.9 

1945 

15,277.8 

1946 ... 

10  184  2 

1947 

7,  898.  7 

1948 

7, 039. 1 

1949_ .._ 

8, 067.  6 

1950 

6,  717.  8 

Total  through  June  30,  1950.. 

4,  978.  5 

62,  360.  3 

4,  839.  9 

21,  492. 1 

93, 676.  9 

1949— July. 

12.5 
7.5 
5.3 
4.5 
3.1 
5.2 

10.8 
6.2 
4.5 
3.4 
1.9 
2.9 

459.1 
387.7 
.361.0 
353.2 
354.4 
468.7 
490.0 
423.7 
440.3 
373.9 
379.8 
395.6 

27.0 
21.0 
18.5 
18.4 
19.3 
25.3 
48.8 
36.0 
32.8 
20.7 
22.2 
24.0 

115.4 

103.5 

86.3 

85.9 

84.0 

102.9 

266.5 

189.4 

133.8 

102.4 

92.0 

86.4 

614.1 

August 

519.8 

September 

471.2 

October..   

462.0 

November 

460.8 

December.. 

602.2 

1950— January .                      .  . 

816.1 

February 

655.2 

March 

611.3 

April... 

500.5 

May . .  .  .  ._ 

496.0 

June..  _. 

508.8 

Redemptio 

ns  *  (including  redemptions  of  matured  bonds) 
at  current  redemption  value 

1935  (Mar.  1-June  30) 

0.5 

11.2 

36.2 

66.6 

82.0 

114.3 

147.5 

132.7 

88.2 

79.3 

142.8 

308.6 

482.1 

515.9 

702.6 

1, 080. 6 

0.5 

1936 

11.2 

1937 .... 

.36.2 

1938 

66.6 

1939 

82.0 

1940 

114.3 

1941 

(*) 
60.0 
688.6 

2,  099.  9 

3,  845.  9 
5,911.7 
4, 390.  9 
3,  824.  8 
3,  529.  7 
3,  520.  9 

(♦) 

2.9 

17.0 

57.7 

89.3 

149.1 

203.0 

206.5 

216.0 

199.2 

0.5 
11.8 
54.5 
134.0 
220.  4 
347.7 
469.0 
565.7 
619.0 
621.4 

148.1 

1942 

207.4 

1943 

848.3 

1944 

2. 370.  9 

1945 

4,  298.  4 

1946 

6,717.1 

1947 - 

5,  544.  9 

1948 

5,  112.9 

1949 

5, 067.  4 

1950 

5,  422. 1 

Total  through  June  30,  1950 

3,  991. 0 

27.  872. 3 

1, 140.  7 

3. 044. 1 

36. 048.  2 

1949— July . 

67.9 
74.2 
50.9 
50.6 
55.8 
96.1 
224.5 
129.2 
130.1 
77.2 
71.5 
52.8 

283.4 
298.1 
296.2 
278.4 
292.7 
296.8 
320.2 
224.0 
309.4 
274.7 
312.9 
333.  9 

18.3 
16.5 
16.1 
16.2 
15.1 
17.3 
16.3 
16.4 
17.8 
15.4 
le.  8 
17.0 

55.7 
50.3 
47.8 
50.4 
51.9 
56.1 
.')7.3 
48.2 
52.8 
45.4 
53.2 
52.3 

425.3 

August 

439.0 

September 

411.1 

October . . . 

395.6 

November 

415.5 

December . 

466. 3 

1950 — Januarv-- 

618.3 

February .  . 

417.8 

March.. 

510.2 

April .. 

412.6 

May 

June. 

454.3 
456.  1 

*  Less  than  $50,000. 

'  Not  issued  after  .\pr.  30,  1941.  Sales  figures  after  that  date  represent  accrue;!  discount  on  outstanding 
bonds  and  adjustments.  Series  A  bonds  began  to  mature  in  March  1945;  Series  B,  in  January  1946;  Series 
C-1937,  in  January  1947;  Series  C-1938,  in  Januarv  1948;  Series  D-1939.  in  January  1949;  and  Series  D-1940, 
in  January  1950.  s  See  table  29,  footnote  2. 

2  Series  Q  is  stated  at  par.  «  See  table  29,  footnote  3. 


TABLES 


559 


Table  29. — Sales  and  redemptions  of  Series  E,  F,  and  G  savirigs  bonds  by  series, 
fiscal  years  1941-50  and  monthly  1950 

[In  millions  of  dollars] 


Fiscal  year  or  month 


Sales  1 ' 


Accrued 
discount 


Sales 

plus 
accrued 
discount 


Redemptions ' 


Total 


Original 

purchase 

price  * 


Accrued 

dis- 
count 5 


Amounts 

out- 
standing » 
(interest- 
bearing) 


1941  (May  1- June  30) 

1942 

1943 

1944 

1945 

1946 

1947 

1948 

1949 

1950 

Total  through  June  30, 
1950 

1949— July 

August 

September 

October 

November 

December 

1950— January 

February 

March 

April 

May 

June 


1941  (May  1-June  30) 

1942 

1943. 

1944.. 

1945 

1946 

1947 

1948 

1949 

1950. 

Total  through  June  30, 
1950 

1949— July 

August 

September 

October... 

November 

December 

1950 — January 

February.. 

March 

April 

May 

June 


Footnotes  at  end  of  table. 


203.1 
3, 526. 3 
8,271.3 
11,819.7 
11,553.4 
6,  738.  9 
4, 287. 3 
4, 026. 1 
4,  278.  5 
3,  992. 9 


58, 697. 4 


377.8 
329.2 
298.9 
289.1 
285.7 
376.5 
402.1 
360.5 
363.7 
304.7 
307.2 
297.4 


66.7 
434.9 
757.9 
802.2 
679.1 
407.3 
359.7 
301.2 
'  472.  6 
231.3 


4, 512. 9 


17.4 
16.4 
12.9 
13.2 
13.8 
15.8 
38.2 
31.1 
27.0 
15.4 
16.4 
13.8 


Series  E 


1.5 
33.1 
118.4 
264.8 
433.8 
536.3 
633.1 
753.4 
894.6 


3, 669. 0 


81.3 
58.5 
62.1 
64.1 
68.7 
92.2 
87.9 
63.1 
76.5 
69.1 
72.7 
98.1 


203.1 

3,  527. 8 
8, 304. 4 

11, 938\  1 
11, 818. 1 
7, 172.  7 
4, 823. 6 

4,  659. 2 
5, 031.  9 
4, 887. 4 


62,366.3 


459.1 
387.7 
361.0 
353.2 
354.4 
468.7 
490.0 
423.7 
440.3 
373.9 
379.8 
395.6 


(•) 
60.0 

688.6 
2, 099. 9 
3, 845. 9 
5,911.7 
4, 390. 9 

3. 824. 8 
3,  529.  7 

3. 520. 9 


27, 872. 3 


283.4 
298.1 
296.2 
278.4 
292.7 
296.8 
320.2 
224.0 
309.4 
274.7 
312.9 
333.9 


(') 
60.0 
688.0 

2. 094. 7 
3, 825. 5 

5. 842. 8 
4,  288. 0 
3,689.0 

3. 367. 9 
3, 326. 1 


27, 182. 1 


269.0 
282.5 
280.7 
263.6 
277.0 
280.8 
304.5 
209.1 
291.9 
258.8 
292.9 
315.2 


Series  F 


0.2 
2.5 
8.8 
18.9 
32.8 
47.2 
61.2 
72.6 
82.8 


327.0 


9.7 
4.6 
5.6 
5.2 
5.6 
9.5 

10.6 
4.9 
5.8 
5.3 
5.8 

10.2 


66.7 
435. 1 
760.4 
811.1 
698.0 
440.1 
406.8 
362.4 
545.2 
314.1 


4, 839. 9 


27.0 
21.0 
18.5 
18.4 
19.3 
25.3 
48.8 
36.0 
32.8 
20.7 
22.2 
24.0 


(*) 

2.9 

17.0 

57.7 

89.3 

149.1 

203.0 

206.5 

216.0 

199.2 


1, 140. 7 


18.3 
16.5 
16.1 
16.2 
15.1 
17.3 
16.3 
16.4 
17.8 
15.4 
16.8 
17.0 


(♦) 

2.9 

17.0 

57.4 

88.5 

146.5 

197.2 

197.8 

204.2 

185.3 


1,096.8 


17.1 
15.4 
15.0 
15.2 
14.1 
16.1 
15.2 
15.2 
16.5 
14.3 
15.5 
15.8 


(*) 
0.6 
5.2 
20.4 
68.9 
102.9 
135.8 
161.9 
194.7 


690.3 


14.5 
15.5 
15.6 
14.8 
15.7 
16.0 
15.7 
15.0 
17.5 
15.8 
20.0 
18.8 


(*) 

(*) 

0.3 

.9 

2.6 

5.8 

8.7 

11.8 

13.9 


43.9 


1.2 
1.1 
1.0 
1.0 
1.0 
1.2 
1.2 
1.3 
1.3 
1.1 
1.2 
1.3 


203.1 

3,670.8 

11, 286. 6 

21,124.8 

29. 097. 1 

30. 358. 2 
30,791.0 
31,625.3 
33. 127. 4 
34,494.0 


34, 494. 0 


33, 303. 1 
33, 392. 7 
33, 457. 5 
33, 532. 3 

33,  594. 0 
33, 765. 9 
33, 935. 7 

34. 135. 3 

34,  266. 2 

34. 365. 4 
34, 432. 4 
34,494.0 


66.6 
498.9 
1,  242. 3 
1,  995. 7 
2, 604. 4 
2, 895. 4 
3, 099.  2 
3,  255. 1 
3, 584. 3 
3, 699. 2 


3, 699. 2 


3,  593. 0 
3,  597. 6 

3. 600. 1 
3,602.3 
3, 606. 5 
3, 614. 5 
3,647.0 
3, 666. 5 
3,681.5 
3, 686. 8 

3. 692. 2 
3, 699. 2 


907795—51- 
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Table  29. — Sales  and  redemptions  of  Series  E,  F,  and  G  savings  bonds  by  series, 
fiscal  years  1941-50  and  monthly  1950 — Continued 

[In  millions  of  dollars] 


Sales  1  2 

Accrued 
discount 

Sales 

plus 

accrued 

discount 

Redemptions  ^ 

Amounts 

Fiscal  year  or  month 

Total 

Original 

purchase 

price  * 

Accrued 

dis- 
count ' 

standing  ' 
(interest- 
bearing) 

Series  Q 

1941  (May  1-June  30) 

394.  6 
2,  032. 1 
2,  759.  5 
2, 875.  6 
2, 658.  3 
2,  465.  4 
2,  560. 8 
1, 907.  4 
7  2,  390.  0 
1,  448. 5 

394.6 
2, 032. 1 
2,  759.  5 
2,  875.  6 
2,  658.  3 
2,  465.  4 
2,  560.  8 
1, 907.  4 
2,  390.  0 
1,  448.  5 

0.5 
11.8 
54.5 
134.0 
220.4 
347.7 
469.0 
565.7 
619.0 
621.4 

0.5 
11.8 
54.5 
134.0 
220.4 
347.7 
469.0 
565.7 
619.0 
621.4 

394  0 

1942 

2  414  3 

1943 

5  119  2 

1944 

7  860  8 

1945 

10  298  8 

1946 

12,416.5 
14  508  3 

1947 .     . 

1948 

15  850  0 

1949      . 

17  620  9 

1950 

18,  448.  0 

Total  through  June  30, 
1950 

21,  492. 1 

21,  492. 1 

3, 044. 1 

3, 044. 1 

18  448  0 

1949— July 

115.4 
103.5 
86.3 
85.9 
84.0 
102.9 
266.5 
189.4 
133.8 
102.4 
92.0 
86.4 

115.4 

103.5 

86.3 

85.9 

84.0 

102.9 

266.5 

189.4 

133.8 

102.4 

92.0 

86.4 

55.7 
50.3 
47.8 
50.4 
51.9 
56.1 
57.3 
48.2 
52.8 
45.4 
53.2 
52.3 

55.7 
50.3 
47.8 
50.4 
51.9 
56.1 
57.3 
48.2 
52.8 
45.4 
53.2 
52.3 

17,  680  6 

August 

17  733  8 

September  ,  

17  772  3 

October 

17,807.8 

November  _ 

17,  839.  9 

December--  .- 

17,  886.  7 

1950 — January. .  _ 

18, 096.  0 

February     .      .  .. 

18,  237.  2 

March.-  . 

18,318  1 

April 

18,  375. 1 

May 

18,414.0 

June -- .  -- 

18, 448. 0 

Note.— Details  by  months  from  May  1941  for  Series  E,  F,  and  Q  bonds  (and  from  May  1935  for  Series 
A-D  bonds)  will  be  found  in  1943  annual  report,  p.  604,  and  in  corresponding  tables  in  subsequent  reports. 
Series  A-D  sales  and  redemptions  will  be  found  in  table  28  of  this  report. 

*Less  than  $50,000. 

'  Includes  sales  of  F  and  G  bonds  to  commercial  banks.  During  calendar  year  1940,  commercial  banks 
were  permitted  to  purchase  limited  amounts  of  Series  F  and  O  bonds  for  investment  of  savings  deposits 
(for  details  as  to  limitations,  see  pp.  44  and  47  of  1944  annual  report);  and  they  were  again  permitted  to  make 
such  purchases  from  June  18  through  June  30, 1945  (see  pp.  50  and  51  of  1945  annual  report),  and  from  i:)ec.  3 
through  Dec.  8,  1945  (see  p.  38  of  1946  annual  report).    See  also  footnote  7. 

2  Beginning  with  June  1947,  Series  E  sales  include  small  amounts  of  unclassified  sales  consisting  of  Series 
E,  F,  and  Q.  These  amounts  are  substantially  less  than  sales  reported  as  unclassified  in  daily  Treasury 
statement.  The  greater  part  of  that  item  consists  of  sales  for  which  information  is  available  as  to  series 
but  not  year  of  issue.  On  basis  of  that  information  such  sales  are  included  in  this  table  according  to  series. 
Prior  to  June  1947  it  was  possible  to  distribute  by  series  all  sales  reported  as  unclassified  in  daily  Treasury 
statement. 

3  Series  E  redemptions  include  rmall  amounts  of  unclassified  Series  -A.-D  redemptions  beginning  with 
October  1944,  and  small  amounts  also  of  unclassified  Series  F  and  Q  redemptions  begiiming  with  June  1947. 

<  Estimated,  except  for  Series  Q. 

•  Estimated.    Figures  represent  increment  in  value. 

•  Amounts  outstanding  are  at  current  redemption  values,  except  Series  G  bonds  which  are  stated  at  par. 
Unclassified  bonds  shown  in  daily  Treasury  statement  have  been  classified  by  series  in  this  table. 

'  Includes  sales  to  institutional  investors  from  July  1-15,  1948  (Security  Loan  drive).  See  1948  annual 
report,  exhibit  12. 
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Table  30. — Sales  of  Series  E,  F,  and  G  savings   bonds   by  denominations,  fiscal 
years  1941-50  and  monthly  1950 

[On  basis  of  daily  Treasury  statements  and  reports  of  sales] 


Fiscal  year  or  month 


Total  all 
.denomi- 
nations 


$10  1 


$25 


$50 


$100 


$200  2 


$500 


$1,000 


Series  E  sales,  in  millions  of  dollars  at  issue  price 


1941 

1942 

1943 

1944 

1945 

1946 

1947 

1948 

1949 

1950 

1949— July 

August 

September 
October  _- 
November. 
December. 
i950— .Tanuary.-- 
Febrnary-- 
Mareh 

April 

May 

June 

1941 

1942 - 

1943 

1944 

1945 

194G 

1947 

1948 

1949 

1950 

1949— .Tuly 

August 

September 
October. .. 
November 
December - 
1950— January. -- 
February.. 

March 

April 

May 

June 


1941 

1942 

1943... 

1944 

1945 

1946 

1947 

1948.... 

1949< 

1950 

1949- July 

August 

September. 

October 

November- 
December.. 

1950 — January 

February.. 

March 

April 

May 

June 


203.1 

526.3 

271. 3 

819.7 

553.4 

69.2 

738.9 

63.8 

287.3 

15.7 

026.1 

3.9 

278.5 

3.0 

992.9 

2.5 

377.8 

.2 

329.2 

.2 

298.9 

.2 

289.1 

.2 

285.7 

.4 

376.5 

.3 

402.1 

.2 

360.5 

o 

363.7 

.2 

304.7 

.2 

307.2 

.1 

297.4 

(*) 

14.4 

615.6 

2, 988.  2 

4, 149. 1 

3,  927.  7 

2,101.3 

860.2 

677.7 

738.  7 

734.1 

61.0 

61.9 

60.0 

58.6 

58.3 

73.0 

57.0 

57.7 

63.8 

59.3 

62.9 

59.9 


13.3 

341.5 

1,081.0 

1, 642. 5 

1,  724. 8 

910.3 

408.6 

371.3 

428.4 

444.0 

36.9 

36.2 

35.9 

34.2 

35.3 

45.5 

35.2 

35.0 

40.0 

35.3 

38.2 

36.3 


41.4 

812.7 

1,713.8 

2,  583.  5 

2. 406.  2 

1,102.0 

196.6 

585.2 

120.1 

583.2 

122.4 

641.3 

137.4 

649.1 

137.5 

57.1 

12.3 

5.3.0 

11.4 

50.9 

10.7 

49.2 

10.3 

49.7 

10.5 

6.3.9 

13.7 

54.6 

12.4 

53.6 

9.9 

59.3 

13.0 

52.3 

10.9 

53.5 

11.6 

52.0 

11.0 

40.7 

636.9 

1,007.3 

1, 396. 9 

1, 325.  7 

774.3 

616.7 

589.2 

588.4 

529.7 

53.2 

44.7 

39.5 

38.4 

37.9 

48.7 

63.5 

47.7 

47.3 

39.9 

39.9 

39.1 


Series  R  sales,  in  thousands  of  pieces 


Total  all 
denomi- 
nations 


$25! 


$100 


$500 


$1,000 


$5,000 


Series  F  sales,  in  millions  of  dollars  at  issue  price 


66.7 

434.9 

757.9 

802.2 

679.1 

407.3 

359.7 

301.2 

472.6 

231.3 

17.4 

16.4 

12.9 

13.2 

13.8 

15.8 

38.2 

31.1 

27.0 

15.4 

16.4 

13.8 


1.3 

4.0 

5.6 

5.4 

2.3 

.8 

.6 

.5 

.5 


0.9 

19.6 

24.8 

24.9 

20.0 

9.9 

5.9 

4.9 

4.0 

3.7 

.3 

.3 

.3 

.3 

.3 

.3 

.4 

.3 

.4 

.3 

.3 

.3 


2.0 

27.5 

40.6 

40.9 

32.7 

16.9 

11.6 

10.5 

8.0 

7.1 

.6 

.6 

.5 

.5 

.5 

.6 

.8 

.7 

.7 

.6 

.5 

13.2 

123.6 

210.1 

213.3 

167.3 

101.3 

89.0 

72.0 

54.9 

48.7 

4.5 

3.9 

3.4 

3.5 

3.7 

4.2 

6.0 

4.3 

4.7 

3.6 

3.7 

3.1 


12.3 

91.7 

170.2 

162.7 

127.5 

77.7 

72.1 

59.0 

51.0 

37.5 

3.3 

2.9 

2.6 

2.4 

2.3 

2.9 

5.6 

3.5 

3.9 

2.7 

2.6 

2.7 


93.4 

1,119.5 

1,481.0 

2,  047. 8 

2,  099. 7 

1,  590.  6 

1,680.8 

1,  678. 3 

1,741.3 

1.  496. 0 

157.1 

121.9 

101.5 

98.2 

93.7 

130.7 

189.1 

156.6 

140.2 

106.9 

100.9 

99.0 


1,905 

767 

353 

552 

108 

125 

55, 967 

32, 832 

9,107 

10, 837 

1,698 

1,493 

215,  709 

159, 369 

28, 828 

22, 851 

2,686 

1,975 

305, 986 

. 

221,  284 

43,  800 

34, 447 

3.  725 

2,730 

303, 116 

9,223 

209,  480 

45, 995 

32, 083 

3,535 

2,800 

165, 0.39 

8,505 

112,071 

24,  274 

14,  693 

1,311 

2,065 

2,121 

71,356 

2,095 

45, 876 

10,  896 

7,803 

801 

1,645 

2,241 

58, 971 

522 

36, 146 

9,901 

7,777 

816 

1,  571 

2,238 

64, 576 

394 

39,  4C0 

11,425 

8,550 

916 

1, 569 

2.322 

64, 304 

335 

39, 150 

11, 841 

8,654 

917 

1,413 

1,995 

5,462 

30 

3,255 

984 

761 

82 

142 

209 

5,351 

23 

3,299 

965 

706 

76 

ll9 

163 

5,177 

28 

3,200 

958 

679 

71 

105 

135 

5,022 

26 

3,126 

912 

656 

68 

102 

131 

5,057 

47 

3,111 

941 

662 

70 

101 

125 

6,431 

42 

3,927 

1,214 

852 

91 

130 

174 

5,218 

31 

3,041 

940 

729 

82 

143 

252 

5,152 

29 

3,075 

932 

714 

66 

127 

209 

5,687 

26 

3.404 

1,067 

791 

87 

126 

187 

5, 152 

31 

3,160 

943 

697 

72 

106 

143 

5,  424 

18 

3,356 

1.019 

714 

77 

106 

135 

5,172 

5 

3,196 

967 

693 

74 

104 

132 

$10,000 


38.3 

171.1 

308.3 

354.8 

326.2 

199.2 

180.3 

154.2 

354.2 

133.8 

8.6 

8.8 

6.1 

6.5 

6.8 

7.8 

25.3 

22.2 

17.3 

8.2 

9.1 

7.1 


Footnotes  at  end  of  table. 
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Table  30. — Sales  of  Series  E,  F,  and  G  savings  bonds  by  denominations,  fiscal  years 
1941-50  and  monthly  1960 — Continued 


Fiscal  year  or  month 


1941 

1942 

1943 

1944 

1945 

1946 

1947 

1948 

1949* 

1950 

1949— July 

August 

September. 

October 

November. 
December.. 

1950— January 

February. . 

March 

April 

May 

June 


1941. 

1942 

1943 

1944 

1945 

1946. 

1947 -. 

1948... 

1949< 

1950 

1949— July 

August 

September. 

October 

November. 
December.. 

1950 — January 

February.- 

March 

April 

May 

June 


1941 

1942 

1943 

1944.... 

1945 

1946 

1947. 

1948. 

1949< -. 

1950..-. 

1949— July 

August 

September. 

October 

November- 
December.. 

1950— January 

February-. 

March 

April 

May 

June 


Total  all 
denomi- 
nations 


44 
627 
1,032 
1,130 
955 
489 
317 
260 
239 
190 
16 
14 
13 
13 
15 
16 
24 
18 
19 
14 
15 
13 


394.6 
032.1 
759.5 
875.6 
658.3 
465.4 
560.8 
907.4 
390.0 
448.5 
115.4 
103.5 
86.3 
85.9 
84.0 
102.9 
266.5 
189.4 
133.8 
102.4 
92.0 
86.4 


190 
1,483 
2,219 
2,739 
2,371 
1,833 
1,756 
1,370 
1,139 

925 


66 
65 
65 
73 
122 
85 
83 


$25  3 


$100 


$500 


$1,000 


$5,000 


Series  F  sales,  in  thousands  of  pieces 


72 

216 

303 

291 

126 

43 

31 

28 

26 

2 

2 

2 

2 

2 

2 

3 

2 

2 

2 

2 

2 


12 

6 

18 

265 

74 

167 

335 

110 

284 

336 

111 

288 

270 

88 

226 

133 

46 

137 

79 

31 

120 

67 

28 

97 

54 

22 

74 

50 

19 

66 

4 

2 

6 

4 

2 

5 

4 

1 

5 

4 

1 

5 

4 

1 

5 

4 

2 

6 

6 

2 

8 

4 

2 

6 

5 

2 

6 

4 

1 

5 

4 

2 

5 

4 

1 

4 

Series  Q  sales,  in  millions  of  dollars  at  issue  price 


4.8 

50.9 

81.5 

108.8 

88.5 

51.6 

38.7 

31.8 

25.7 

22.5 

2.1 

2.0 

1.8 

1.7 

1.7 

1.9 

2.6 

1.8 

2.0 

1.7 

1.6 

1.6 


11.2 

82.4 

71.8 

113. 0 

578.1 

406.2 

188.7 

805.7 

526.3 

249.6 

942.3 

520.7 

221.9 

844.7 

467.6 

162.  6 

799.7 

478.6 

157.0 

849.4 

540.2 

125.4 

650.1 

403.  5 

96.1 

481.5 

295.2 

80.4 

420.4 

263.0 

8.3 

42.5 

24.6 

7.4 

36.3 

20.6 

6.2 

29.2 

18.6 

5.9 

29.5 

17.1 

5.9 

29.8 

18.0 

6.2 

33.3 

20.5 

9.3 

54.5 

37.1 

7.0 

37.0 

25.6 

7.1 

38.5 

24.7 

6.0 

31.6 

20.1 

5.7 

29.6 

19.0 

6.4 

28.6 

17.2 

Series  Q  sales,  in  thousands  of  pieces 


48 

22 

82 

509 

226 

578 

815 

377 

806 

1,088 

499 

942 

885 

444 

845 

516 

325 

800 

387 

314 

849 

318 

251 

650 

257 

192 

482 

225 

161 

420 

21 

17 

43 

20 

15 

36 

18 

12 

29 

17 

12 

30 

17 

12 

30 

19 

12 

33 

26 

19 

54 

18 

14 

37 

20 

14 

38 

17 

12 

32 

16 

11 

30 

16 

11 

29 

14 
81 
105 
104 
94 
96 
108 
81 
59 
53 
5 
4 
4 
3 
4 
4 
7 
5 
5 
4 
4 
3 


Note.— Details  of  amounts  of  sales  by  months  beginning  May  1941  will  be  found  in  1943  annual  report, 
p.  611,  and  in  corresponding  tables  in  subsequent  reports. 

♦Less  than  $50,000. 

1  Sale  of  $10  denomination  Series  E  bonds  was  authorized  beginning  June  1944  to  armed  forces  only  and 
was  discontinued  March  31,  1950. 

2  Sale  of  $200  denomination  Series  E  bonds  began  in  October  1945. 

3  Sale  of  $25  denomination  Series  F  bonds  was  authorized  in  December  1941. 
*  See  table  29,  footnote  7. 
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Table  31. — Redemptions  of  Series  E,  F,  and  G  savings  bonds  by  denominations,  fiscal 
years  1941-50  and  monthly  1950  ' 


[In  thousands  of  pieces. 


On  basis  of  daily  Treasury  statements  and  reports  from  Bureau  of  the 
Public  Debt] 


Fiscal  year  or 
month 


Total  all 
denomina- 
tions 


$10 


$25 


$50 


$100 


$200 


$500 


$1,000 


Series  E  redemptions 


1941 

1942 

1943 

1944 

1945 

1946... 

1947 

1948 

1949 

1950 

1949— July 

August 

September 

October 

November 

December 

1950— January  _ 

February 

March 

April 

May 

June— 


(•) 

937 

25,  430 

77,  760 

137, 633 

1.317 

192, 985 

6,247 

123,  725 

4,109 

93,  438 

2,052 

79, 646 

1,369 

76. 109 

1,017 

6,367 

96 

6.665 

102 

6,565 

99 

6, 106 

86 

6,  410 

88 

6,750 

94 

7,010 

107 

4,710 

62 

6, 362 

75 

5,778 

65 

6,447 

71 

6.908 

71 

(*) 

568 

21,  800 

65, 506 

111,061 

145, 094 

88, 836 

65,331 

54, 809 

52, 101 

4,385 

4,582 

4,511 

4,187 

4,419 

4,712 

4,854 

3,208 

4,300 

3,929 

4,358 

4,655 


138 

2,311 

8,171 

16, 843 

26, 344 

17, 872 

14, 302 

12, 623 

12, 346 

1,028 

1,082 

1,06C 

985 

1,024 

1,064 

1,120 

767 

1.047 

951 

1,065 

1,151 


(*) 

(*) 

174 

29 

1,117 

113 

3.530 

319 

7,380 

600 

13, 205 

76 

1.141 

10,713 

189 

1,105 

9,387 

246 

1,115 

8.450 

284 

1,077 

8,155 

334 

1,069 

665 

25 

85 

697 

26 

89 

690 

27 

89 

653 

26 

85 

674 

27 

89 

680 

28 

86 

732 

30 

96 

513 

22 

68 

710 

31 

96 

634 

27 

84 

723 

31 

97 

784 

33 

104 

(♦) 

27 

88 

234 

431 

877 

900 

1,004 

1,035 

1,088 

82 

87 

88 

84 

89 

86 

100 

70 

103 

88 

101 

109 


Total  all 
denomina- 
tions 

$25 

$100 

$500 

$1,000 

$5,000 

$10,000 

Series  F  redemptions 

1941 _._ 

2 

19 

69 

123 

230 

272 

306 

321 

305 

29 

26 

25 

24 

26 

27 

25 

21 

24 

24 

25 

27 

1 
7 

22 

38 

72 

84 

94 

99 

95 

9 

8 

8 

8 

8 

8 

9 

7 

8 

7 

7 

8 

(♦) 

1 

6 

21 

35 

60 

75 

80 

81 

77 

7 

7 

7 

6 

6 

6 

6 

6 

6 

6 

6 

7 

(*) 

(*) 

1 

4 

6 

9 

12 

12 

12 

11 

(*) 

1942  -  . 

(*) 

2 

11 

27 

59 

61 

79 

86 

83 

8 

8 

6 

6 

8 

8 

6 

5 

6 

7 

7 

7 

(*) 

2 

7 

13 

23 

29 

31 

31 

30 

2 

2 

3 

3 

2 

3 

2 

2 

2 

2 

3 

3 

(*) 

1 

1943 

1944 

3 

1945 

5 

1946 

1947 

11 

1948  ... 

10 

1949 

11 

1950 

1949— July 

August  -.  . 

September 

October 

November 

December 

1950— January 

February ._ 

March 

April... 

May 

June  . 

Series  Q  redemptions 

1941 

(*) 

7 

40 

117 

218 

371 

474 

553 

604 

617 

54 

51 

48 

52 

51 

54 

53 

47 

53 

46 

54 

54 

(*) 

2 

15 

46 

90 

155 

188 

198 

213 

211 

18 

18 

16 

18 

18 

18 

18 

16 

18 

16 

19 

18 

(*) 

1 

6 

19 

38 

65 

85 

102 

112 

118 

10 

10 

9 
10 
10 
10 
10 

9 
10 

9 
11 
10 

(*) 

3 
15 
40 
73 
126 
167 
212 
235 
246 
21 
20 
19 
20 
20 
22 
21 
19 
21 
19 
22 
22 

(*) 
(♦) 

2 

6 

9 

15 

20 

24 

27 

27 

2 

2 

2 

2 

2 

2 

3 

2 

2 

2 

2 

2 

(*) 

1942 

1 

1943 

2 

1944 

5 

1945 ._ 

7 

1946 

10 

1947 

14 

1948 

16 

1949 

17 

1950 

16 

1949— July... 

2 

August- 

1 

September.   

1 

October  .... 

1 

November, 

1 

December 

2 

1950 — January.. 

2 

February 

March 

1 
1 

April  - 

1 

May .. 

1 

June  . 

1 

*Less  than  500  pieces. 

'  The  redemption  data  presented  in  previous  annual  reports  have  been  adjusted  in  this  table  so  that  the 
totals  correspond  with  the  dollar  volume  of  redemptions  shovs^n  in  table  29. 
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Tablb  32. — Sales  of  Series  E,  F,  and  G  savings  bonds  by  States,  fiscal  year  1950  and 

cumulative 

[In  thousands  of  dollars,  at  issue  price.    On  basis  of  reports  received  by  Treasury  Department,  with  totals 
adjusted  to  basis  of  daily  Treasury  statements] 


State 


Series  E  bonds 


Fiscal  year 
1950 


May  1941- 
June  1950 


Series  F  and  Q  bonds 


Fiscal  year 
1950 


May  1941- 
June  1950 


Alabama 

Arizona 

Arkansas 

California 

Colorado 

Connecticut 

Delaware  -- ..- 

District  of  Columbia- 
Florida 

Georgia 

Idaho.-- 

Illinois 

Indiana 

Iowa. 


Kansas 

Kentucky-- 

Louisiana 

Maine 

Maryland - _.. 

Massachusetts 

Michigan 

Minnesota 

Mississippi 

Missouri 

Montana 

Nebraska 

Nevada 

New  Hampshire 

New  Jersey 

New  Mexico 

New  York 

North  Carolina 

North  Dakota 

Ohio 

Oklahoma 

Oregon 

Pennsylvania 

Rhode  Island 

South  Carolina 

South  Dakota 

Tennessee 

Texas 

Utah 

Vermont 

Virginia 

Washington 

West  Virginia 

Wisconsin _ 

Wyoming 

Alaska 

Canal  Zone 

Hawaii 

Puerto  Rico 

Virgin  Islands 

Other  possessions 

Sales  to  commercial  banks  ' 

Adjustment  to  daily  Treasury  statement- 
Total - 


29, 
13, 
22, 
243. 
34, 


43. 

44, 

37, 

8, 

359, 

104. 

124, 
70, 
40, 
35, 
13, 
41, 

107, 

197, 
87, 
20, 

119, 

21, 

64, 

3, 

7, 

153, 
9, 

476, 
38, 
24, 

230, 
53, 
33, 

.321, 
17, 
18, 
29, 
36, 

133, 
11, 
3, 
54, 
59, 
40, 
91, 
9, 


3, 
10, 
1, 

1, 

"+173," 


638, 
206 
368, 
4, 500 
468 

1,  ooa 

136 
713 
700 
696, 
180 

4, 498, 

1,548 

1,529, 
899, 
628, 
632 
248, 
732, 

1, 863 

3, 020 

1,259 
386 

1, 525 

295 

762, 

67 

155 

2, 128, 
135 

7, 061 
743, 
312 

3, 
709, 
689 

4,443 
312 
365 
334, 
684, 

2,237 

243 

89, 

984: 

1, 109, 
524, 

1,315, 

121 

130, 

38, 

283, 

40, 

1 

4, 


578 


+588, 


3, 992, 870 


58, 697, 


12, 
3, 

7, 
90, 
16, 
28, 

5, 
15, 
20, 
15 

4 
163, 
50 
58, 
24 
22 
11 

9 
21 
81 
53, 
41 

6, 
52 

6 
28, 

1 

5 
55 

3, 

271 

14, 

7, 
96, 
17, 
12, 
128, 
10 

6, 

8, 
15, 
46, 

3 

2 

16, 
20, 

9 
51 

2, 


220 


27 
'+i3,"636' 


189, 946 

57,831 

113,326 

1,  603, 101 

213, 864 

493, 479 

88,  868 

223, 341 

282, 231 

231,  787 

58, 425 

2, 086,  708 

624,  780 

719, 258 

324, 183 

326,  265 

234, 340 

149,  595 

374, 974 

1,  261,  595 

739, 999 

533, 173 

127,461 

706.  617 

90,  247 

323, 921 

25, 025 

100,  729 

794,  615 

48, 509 

4, 179, 985 

278, 015 

106, 333 

1, 415, 683 

199, 053 

202, 851 

1,  996,  781 

187, 457 

131, 025 

106, 846 

251, 828 

680. 572 

54, 550 

55, 001 

324,  281 

349, 266 

140, 531 

681, 715 

43, 566 

1  5, 349 

7,295 

67, 127 

14, 084 

843 

978 

1,321,775 

+54, 085 


360 


1, 679, 857 


26, 005, 075 


Note. — Sales  from  May  1941  through  June  1946,  by  months,  calendar  years,  and  fiscal  years,  and  cumula- 
tive, will  be  found  in  the  1943  annual  report,  pp.  614  and  618,  and  in  corresponding  tables  in  the  annual 
reports  for  1944-46.  Sales  for  subsequent  fiscal  years  and  cumulative  will  be  found  in  the  annual  report 
for  1947,  p.  411,  and  in  corresponding  tables  in  subsequent  reports.  Redemptions  by  States  for  the  months 
of  the  fiscal  year  1946,  for  the  calendar  year  1945  and  fiscal  years  1946-48,  and  cumulative  from  October  1944 
(the  earliest  available)  will  be  found  in  the  annual  report  for  1946,  p.  532,  and  in  corresponding  tables  in 
subsequent  reports.  Sales  and  redemptions  by  months  from  July  1946  have  been  published  at  intervals  in 
the  Treasury  Bulletin  (redemptions  were  published  for  the  last  time  in  the  August  1949  Bulletin). 

'  Sales  through  March  1947. 

»  State  figures  exclude  sales  of  Series  F  and  Q  bonds  to  commercial  banks.  Commercial  banks  were  per- 
mitted to  purchase  these  bonds  under  certain  conditions  (see  table  29,  footnote  1). 
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Table  33. — Percent  of  savings  bonds  sold  in  each  year  redeemed  through  each  yearly 
period  thereafter,  by  denominations 

[On  basis  of  Public  Debt  accounts,  see  p.  443] 

I.  SERIES  A  THROUGH  E  SAVINGS  BONDS 


Series  and  calendar  year  in  which  issued 

Percent  of  Series 

A  through  E  savings  bonds  redeemed 
by  end  of— 

1 
year 

2 

years 

3 

years 

4 
years 

5 
years 

6 
years 

7 
years 

8 
years 

9 
years 

$10  denomination  i 

E-1944 

20 
45 
52 
51 
60 
61 

40 
63 
68 
71 
77 

63 
71 
75 
79 

70 
76 
80 

75 
79 

78 

E-194S 

E-1946..     .       ..     

E-1947 

E-1948                      .              -.     --        .. 

E-1949. 

. 

Average,  Series  E  issued  from  June  1, 
1944 _.. 

48 

66 

72 

75 

77 

78 

$25  denomination 

A-1935 

B-1936.              -                     -            --            . 

10 
12 
12 
10 
11 
11 
4 

16 
26 
33 
46 
46 
46 
47 
49 

18 
23 
22 
19 
20 
16 
9 

26 
38 
50 
58 
57 
57 
59 

26 
30 
29 
26 
24 
19 
14 

34 
50 
59 
65 
63 
63 

31 
36 
34 
30 
27 
22 
19 

44 
58 
65 
69 
67 

35 
40 
37 
32 
29 
25 
26 

51 
63 
69 
73 

38 
42 
39 
33 
31 
29 
32 

57 
67 
72 

40 
44 
40 
35 
35 
33 
37 

61 

71 

42 
45 
42 
38 
38 
36 
42 

65 

43 
47 

C-1937 __..            

44 

C-1938 

41 

D-1939 

41 

D-1940 

D-1941  and  E-1941 

E-1942 . 

40 
46 

E-1943 

E-1944.  .       ._        ..            . 

E-1945 

E-1946- 

E-1947 .              

E-194S __ 

E-1949 . . 

Average,   Series   A-E    issued   through 
Dec.  31,  1941 

10 

18 

24 

28 

32 

35 

38 

40 

43 

Average,  Series  E  issued  from  Jan.  1, 
1942... 

38 

49 

56 

61 

64 

66 

66 

65 

$50  denomination 

A-1935 ..__ 

8 
10 
10 
8 
7 
7 
3 

8 
16 
23 
36 
35 
34 
35 
37 

16 
20 
19 
16 
15 
12 
7 

16 
26 
39 
49 
46 
46 
47 

23 
27 
26 
23 
19 
15 
11 

22 
37 
49 
56 
53 
52 

28 
33 
31 
26 
21 
17 
15 

31 

46 
55 
61 
57 

32 
37 
34 
28 
24 
20 
21 

38 
52 
60 
65 

36 
39 
36 
30 
26 
23 
26 

44 
56 
64 

38 
41 
37 
31 
29 
26 
31 

48 
60 

39 
42 
39 
34 
31 
29 
35 

52 

40 

B-1936 

44 

C-1937 _..       .. 

41 

C-1938 

36 

D-1939 

34 

D-1940 .              ...       

32 

D-1941  and  E-1941  . 

38 

E-1942 

E-1943.  . 

E-1944. 

E-1945.- 

E-1946 

E-1947. 

E-1948.  .. 

E-1949.- 

Average,   Series  A-E   issued    through 
Dec.  31,  1941. 

8 

15 

20 

24 

28 

31 

33 

36 

38 

Average,  Series  E  issued  from  Jan.  1, 
1942... 

28 

38 

45 

50 

54 

55 

54 

52 

Footnotes  at  end  of  table. 
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Table  33.- 


-Percent  of  savings  bonds  sold  in  each  year  redeemed  through  each  yearly 
period  thereafter,  by  denominations — Continued 


I.  SERIES  A  THROUGH  E  SAVINGS  BONDS- 

-Continued 

Percent  of  Series  A  through  E  savings 
by  end  of— 

bonds  redeemed 

Series  and  calendar  year  in  which  issued 

1 
year 

2 
years 

3 

years 

4 

years 

5 
years 

6 

years 

7 
years 

8 
years 

9 
years 

•SlOO  denomination 

A-1935 ..           .     .     ... 

7 
9 
9 
8 
7 
7 
3 

5 
8 
11 
20 
20 
20 
20 
21 

14 
18 
17 
15 
14 
12 
7 

10 
15 
23 
31 
30 
30 
30 

21 
24 
23 
21 
18 
14 
10 

15 
24 
32 
38 
37 
36 

26 
29 
28 
25 
21 
17 
14 
22 
32 
39 
43 
42 

30 
34 
31 
27 
23 
19 
19 

29 
38 
44 

48 

33 
36 
33 
28 
25 
22 
24 

34 
42 

48 

35 
38 
35 
30 

28 
26 

28 

38 
46 

37 
39 
36 
32 
30 
28 
31 

42 

38 

B-1936 • 

40 

C-1937 

38 

C-1938 .                       .      

'     34 

D-1939 

33 

D-1940— 

31 

D-1941  and  E-1941 

35 

E-1942..  . 

E-1943 

E-1944 

E-1945 

E-1946 

E-1947 

E-1948 

E-1949 

Average,   Series  A-E   issued   through 
Dec.  31,  1941 

7 

14 

19 

23 

26 

29 

31 

33 

36 

Average,  Series  E  issued  from  Jan.  1, 
1942- . 

16 

24 

30 

36 

39 

41 

42 

42 

$200  denomination  2 

E-1945 

6 
12 
12 
12 

12 

15 
21 
21 
20 

23 
28 
27 

28 
33 

33 

E-1946. 

E-1947.. 

E-1948 

E-1949-  .. 

1945 

11 

19 

26 

31 

33 

$500  denomination 

A-1935. 

5 
7 
8 
7 
6 
6 
3 

4 
5 
7 
11 
11 
12 
12 
12 

11 
14 
14 
13 
12 
10 
7 

8 
11 
17 
20 
21 
21 
21 

17 
19 
19 
18 
16 
13 
10 

13 
19 
24 
27 

28 
28 

21 
24 
24 
22 
19 
16 
13 

19 
26 
30 
32 
34 

25 
28 
27 
24 
21 
18 
18 

24 
31 
35 
37 

28 
30 
29 
26 
23 
21 
21 

29 
36 
40 

30 
32 
30 
27 
25 
24 
25 

33 
39 

32 
33 
32 
29 

28 
27 
28 

36 

33 

B-1936 

34 

C-1937 

34 

C-1938  . 

31 

D-1939..      . 

30 

D-1940... 

29 

32 

E-1942 

E-1943  ... 

E-1944..     -  . 

E-1945 

E-1946 

E-1947 -            ... 

E-1948 .- 

E-1949 

Average,    Series  A-E   issued   through 
Dec.  31,  1941 

6 

12 

16 

20 

23 

25 

28 

30 

32 

Average,  Series  E  issued  from  Jan.  1, 
1942. 

9 

17 

23 

28 

32 

35 

36 

36 

^  Footnotes  at  end  of  table. 
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Table  33. — Percent  of  savings  bonds  sold  in  each  year  redeemed  through  each  yearly 
'period  thereafter,  by  denominations — Continued 

I.  SERIES  A  THROUGH  E  SAVINGS  BONDS— Continued 


Series  and  calendar  year  in  which  issued 

Percent  of  Series  A  through  E  savings  bonds  redeemed 
by  ena  of— 

1 
year 

2 
years 

3 

years 

4 
years 

5 
years 

6 

years 

7 
years 

8 
years 

9 

years 

$1,000  denomination 

A-1935                                         

4 
5 
6 
4 
4 
3 
3 
4 
5 
7 
11 
10 
11 
10 
11 

9 
10 
10 

8 
7 
7 
6 

8 
11 
16 
19 
19 
20 
19 

14 
14 
14 
12 
11 
10 
9 
12 
18 
23 
26 
26 
26 

17 
18 
17 
15 
13 
12 
11 

17 
24 
29 
31 
32 

20 
20 
19 
16 
14 
14 
15 

22 
29 
34 
36 

23 

22 
21 
18 
16 
16 
18 
26 
34 
38 

25 
24 
22 
19 

18 
18 
21 

30 
37 

26 
25 
24 
21 
20 
20 
24 

33 

27 

B-1936                        -      

26 

C-1937.             

25 

C-1938.     

22 

D-1939  .       .-                - 

22 

D-1940 

22 

D-1941  and  E-1941 

27 

E-1942 

E-1943 

E-1944 

E-1945                                                                 

E  1946 

E  1947 

E-1948                                          -       

E-1949 

Average,   Series  A-E   issued  through 
Dec.  31,  1941 

4 

8 

12 

15 

17 

19 

21 

23 

24 

Average,  Series  E  issued  from  Jan.  1, 
1942                 

9 

16 

22 

27 

30 

33 

33 

33 

II.  SERIES  F  AND  Q  SAVINGS  BONDS 


Series  and  calendar  year  in  which  issued 

Percent  of  Series  F  and  G  savings 
by  end  of— 

bonds  redeemed 

1 
year 

2 

years 

3 

years 

4 

years 

5 
years 

6 
years 

7 
years 

8 
years 

9 
years 

$25  denomination ' 

F-1941                                      -- 

0 
1 
3 
3 
6 
5 
5 
6 
8 

5 
4 
7 
10 
14 
14 
16 
19 

11 
6 
12 
16 
22 
24 
27 

19 
11 
18 
25 
31 
33 

27 
15 
24 
33 
39 

39 
20 
32 
41 

49 
25 
38 

61 
29 

77 

F-1942                          

F  1943 

F-1944 

P-1945 

F-1946                                            -     -     

F  1947 

F  1948 

F  1949 

Average,  Series  F  issued  from  May  1, 1941. 

4 

11 

17 

23 

28 

33 

37 

45 

77 

$100  denomination 

F-1941  and  G-1941                         

1 
1 
2 
2 
4 
4 
4 
4 
4 

4 
4 
6 
8 
10 
10 
11 
11 

6 
8 
11 
13 
15 
15 
17 

9 
12 
16 
19 
21 
21 

13 
16 
21 
24 
26 

16 
20 
26 
28 

20 
24 
30 

24 

28 

27 

F-1942  and  G-1942           -      

F  1943  and  G-1943                         -             

F  1945  and  G-1945 

F  1947  and  G-1947 

F  1948  and  G-1948 

F  1949  and  G-1949 

Average,  Series  F  and  O  issued  from 
May  1,  1941    - 

3 

8 

12 

16 

20 

23 

25 

26 

27 

Footnotes  at  end  of  table. 
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Table  33. — Percent  of  savings  bonds  sold  in  each  year  redeemed  through  each  yearly 
period  thereafter,  by  denominations — Continued 

II.  SERIES  F  AND  G  SAVINGS  BONDS— Continued 


Series  and  calendar  year  in  whiich  issued 

Percent  of  Series  F  and  G  savings  bonds  redeemed 
by  end  of— 

1 
year 

2 
years 

3 
years 

4 

years 

5 
years 

6 
years 

7 
years 

8 
years 

9 
years 

$500  denomination 

F-1941  and  G-1941 

1 
1 

2 
2 

3 
3 
4 
4 
4 

3 
4 
6 
7 
9 
9 
10 
10 

6 
7 
10 
12 
14 
15 
16 

9 
11 
15 
17 
19 
20 

12 
15 
18 
22 
23 

15 
19 
24 
26 

19 
23 
28 

22 
27 

26 

F-1942  and  G-1942 

F-1943and  0-1943 

F-1944  and  G-1944 . 

F-1945  and  0-1945 

F-1946  and  0-1946 

F-1947  and  0-1947 

F-1948  and  0-1948 - 

.F-1949and  G-1949 

Average,  Series  F  and  O  issued  from 
May  1, 1941 

3 

7 

11 

15 

18 

21 

23 

24 

26 

.$1,000  denomination 

F-1941  and  G-1941    

1 
1 
2 
2 
3 
3 
4 
4 
4 

3 

4 
6 
7 
8 
8 
10 
10 

6 
7 
10 
12 
13 
13 
15 

8 
11 
15 
17 

18 
18 

11 
15 
19 
21 
22 

14 

18 
23 

25 

17 
22 
27 

20 
26 

23 

F-1942  and.O-1942 

F-1943  and  G-1943 

F-1944  and  Q-1944 

F-1945  and  0-1945 

F-194fi  and  Q-1946 .  ...  .. 

F-1947  and  0-1947 

F-1948  and  G-1948. 

F-1949  and  G-1949 .  . 

Average,  Series  F  and  G  issued  from 
May  1,  1941    . 

3 

7 

11 

14 

17 

20 

22 

23 

23 

$5,000  denomination 

F-1941  and  G-1941 

1 
1 
2 
2 
3 
3 
4 
4 
3 

3 

5 
6 
7 
9 
8 
9 
9 

5 
8 
11 
13 
13 
13 
14 

8 
12 
16 
17 
IS 
17 

10 
16 
21 
22 
22 

13 
19 
25 
25 

16 
23 

28 

19 
26 

21 

F-1942  and  G-1942 

F-1943  and  G-1943 

F-1944  and  0-1944 

F-1945  and  O-l  945 

F-1946  and  0-1946 

F-1947  and  0-1947     .. 

F-1948  and  0-1948 

r-1949  and  0-1949 

Average,  Series  F  and  G  issued  from 
May  1, 1941 

3 

7 

11 

16 

18 

21 

22 

22 

21 

$10,000  denomination 

F-1941  and  G-1941.. 

1 
1 
2 
2 
2 
2 
2 
1 
2 

3 
4 
5 
4 
5 
6 
6 
3 

5 
7 
9 
8 
8 
9 
9 

7 

10 
13 
10 
10 
12 

9 
14 
17 
13 
12 

11 

17 
20 
15 

14 
19 
22 

16 
22 

18 

F-1942  and  0-1942 

F-1943  and  0-1943 

F-1944  and  0-1944 

F-1945  and  G-1945 

F-1946  and  G-1946 

F-1947  and  G-1947- 

F-1948  and  G-1948 

F-1949  and  G-1949 

Average,  Series  F  and  G  issued  from 
May  1, 1941 

2 

5 

8 

10 

13 

16 

18 

19 

18 

Note. — The  percentages  shown  in  this  table  are  the  proportions  of  the  value  of  the  bonds  sold  in  any 
calendar  year  which  are  redeemed  before  July  1  of  the  next  calendar  year  and  before  July  1  of  succeeding 
calendar  years.  Both  sales  and  redemptions  are  taken  at  maturity  value.  The  average  percentages  shown 
above  are  simple  averages  of  the  percentages  for  the  applicable  annual  series. 

'  June  ],  1944.  is  the  earliest  issue  date  for  bonds  of  the  $10  denomination.    Sale  was  discontinued  Mar.  31, 
1950. 
2  Oct.  1, 1945,  is  the  earliest  issue  date  for  bonds  of  the  $200  denomination. 
'  Series  G  savings  bonds  are  not  available  in  denominations  of  $25. 
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Table  34. — Sales  and  redemptions  of  Treasury  notes,  tax  and  savings  series,  August 

1941-June  1950  1 


[Par  values,  in  millions  of  dollars.    On  basis  of  daily  Treasiu-y  statements,  see 

p.  443] 

Sales 

Redemptions 

Amount 
outstanding 

Series  and  period 

Total 

For 
cash 

For 

taxes 

Ma- 
tured 

Inter- 
est- 
bearing 

Cumulative  Aug.  1,  1941-June  30,  1950: 

Series  A,  issued  Aug.  1,  1941-June  22,  1943—. 
Series  B,  issued  Aug.  1,  1941-Sept.  12,  1942... 
Series  C,  issued  Sept.  14,  1942- Aug.  31,  1948.. 
Series  D,  issued  Sept.  1,  1948-June  30,  1950... 

2  406. 9 

4,943.8 

232,437.8 

9,  948.  5 

405.3 

4, 943. 6 

31, 984.  4 

1,910.9 

2  66.8 

2  182.4 

10, 666. 1 

716.8 

338.  5 

4,761.3 

21,318.3 

1,194.2 

1.6 
.2 

18.7 

'"'434."8 
8, 037.  5 

Total  through  June  30,  1950^ 

47,  737. 0 

39,  244. 3 

11,632.0 

27, 612. 2 

20.5 

8, 472. 3 

Series  C  and  D: 
By  fiscal  years: 

1943                                           

7,  546.  7 

8,  953.  7 
7,015.8 
3,  525.  5 
3, 056.  6 

2. 143. 8 
3, 994. 2 

6. 149. 9 

1, 095. 8 
1, 158. 8 
496.3 
589.4 
323.8 
515.8 
411.0 
229.4 
361.7 
210.5 
273.3 
484.1 

1, 082.  7 
5, 969. 9 
6, 396. 1 
6, 872.  5 
4, 194. 0 
3,  .301. 1 
3,  530.  5 
2,  548. 4 

252.4 
97.7 
368.8 
142.3 
142.2 
409.1 
127.7 
150.2 
315.6 
120.2 
114.9 
307.5 

35.6 
462.0 
542.7 
2,601.6 
2, 182.  4 
1,971.0 
2, 078. 3 
1,  509. 3 

223.5 
75.8 
87.2 
114.3 
121.7 
194.9 
79.8 
137.7 
136.  6 
85.5 
100.3 
151.9 

1, 047. 2 
5,  507. 9 
5,  853.  3 
4,  270. 9 
2,011.6 
1,  3.30. 1 
1,452.2 
1,039.1 

28.9 
21.9 

281.5 
28.0 
20.5 

214.2 
47.8 
12.5 

178.9 
34.7 
14.5 

155.6 

9.6 
23.0 
32.1 
29.3 

18.7 

27.9 
26.2 
25.0 
23.9 
22.8 
47.1 
34.3 
31.3 
25.6 
23.2 
22.1 
18.7 

6,464.0 

1944                          

9, 447.  7 

1945 

10, 067.  5 

1946                                               .- 

6,711.5 

1947                        -- 

5,  560. 1 

1948    .--     

4,  .393.  7 

1949 

4,  860. 2 

1950                          -  

8,  472. 3 

By  months: 

1949_july                          ___  

5,  705. 0 

6,  767.  7 

6,  896.  5 

October                     -. 

7,  344. 8 

7, 527. 5 

7,  609.  8 

7,906.0 

7, 988. 3 

March 

8, 040. 0 

April                           

8, 132. 8 

8.  292. 3 

8, 472. 3 

1  All  series  originally  issued  as  "Treasury  notes— tax  series."  However,  designation  of  Series  O  was 
changed  to  "Treasury  savings  notes,  Series  C"  on  June  23, 1943.  For  description  of  all  series,  see  1943  annual 
report,  p.  533,  and  p.  503  of  this  report.  Sales  and  redemptions  from  inception,  August  1,  1941,  will  be  found 
in  1943  annual  report  pp.  638  and  640,  and  in  corresponding  tables  in  subsequent  reports. 

'  Includes  eichanges  in  connection  with  the  offerings  in  September  1942  of  Series  A-1945  and  Series  C. 
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Interest  on  public  debt  and  guaranteed  obligations 

Table  35. — Amount  of  interest-bearing  public  debt  outstanding,  the  computed  annual 
interest  charge,  and  the  computed  rate  of  interest,  June  30,  1916-50,  and  at  the  end 
of  each  month  during  1950  ' 

[On  basis  of  Public  Debt  accounts  through  June  1937,  and  subsequently  on  basis  of  daily  Treasury  state- 
ments, see  p.  443] 


End  of  fiscal  year  or  month 


Interest-bearing 
debt' 


Computed  an- 
nual interest 
charge 


Computed 
rate  of  in- 
terest 


June  30— 

1916 

1917 

1918.. 

1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926 

1927 

1928 

1929.... 

1930.. 

1931.. 

1932 , 

1933 

1934 

1935 

1936 

1937 

1938 

1939 

1940.. 

1941 

1942 

1943 

1944 

1945 

1946 

1947 

1948 

1949 

1950 

End  of  month — 

1949— July 

August 

September 
October... 
November. 
December. 
1950 — January. -. 
February.. 

March 

April 

May 

June 


$971 
2,  712, 
11,  985. 

25,  234, 

24,  061, 
23,  737, 
22,  711 
22,  007 
20,  981, 

20,  210, 
19,  383 
18,  250, 
17,  317, 
16,  638, 

15, 921 
16,  519, 
19, 161 
22. 157, 

26,  480, 

27,  645, 
32,  755, 

35,  802, 

36,  575, 
39,  885, 

42,  376, 
48,  387, 
71,  968, 
135,  380, 
199,  543 

256, 356, 
268, 110, 
255, 113 
250, 063, 

250,  761 
255,  209, 

251,  880. 
253, 920, 
254,  756, 
254, 876, 
255, 123 
255, 019 
254, 868, 
254,  406, 
253,  505. 
253,  516 
254, 182, 
255, 209, 


549,  476 
882,  436 
496,  273 

095, 361 
352, 080 
035,  587 
590,  754 
586,  429 

906,  251 
770,  860 
943,  965 
695,  096 
941, 379 

892, 350 
588,  640 
273,  540 
643, 120 
487, 920 

229,  826 
631,  770 
586,  915 
925,  880 
969,  732 

495,  928 
399,  539 
418,  098 
305,  795 
355,  301 

615,  818 
872,  218 
412,  039 

348. 379 
636,  723 
353, 372 

401,331 
620,  722 

364. 380 
402,  761 
853, 852 
.386, 145 

759. 847 
077, 136 
619, 023 

288. 848 
717, 654 
353, 372 


$23,  084, 

83,  625, 

468,  618, 

1,  054,  204, 

1,  016,  592, 

1,  029,  917, 

962,  896, 

927, 331, 

876, 960, 

829,  680, 
793, 423, 
722,  675, 
671,  353, 
656,  654, 

606,  031, 

588,  987, 
671,  604 
742, 175 
842, 301, 

750,  677, 
838,  002, 
924,  347, 
947,  084, 
1, 036, 937, 

1,  094,  619 
1,  218,  238 

1,  644,  476, 

2,  678,  779, 
3, 849,  254, 

4, 963,  730, 
5,  350,  772, 
5,  374,  409, 
5,  455,  475, 
5, 605,  929, 
5, 612,  676 


5,  631, 
5, 661, 
5,  665, 
5, 663, 
5, 669, 
5, 629, 
.5, 618, 
5,  606, 
5,  574, 
5,  577, 
5,  587, 
5,  612, 


Percent 
2.376 
3.120 
3.910 
4.178 

4.225 
4.339 
4.240 
4.214 
4.180 

4. 105 
4.093 
3.960 
3.877 
3.946 

3.807 
3.566 
3.505 
3.350 
3.181 

2.716 
2.559 
2.582 
2.589 
2.600 

2.583 
2.518 
2.285 
1.979 
1.929 

1.936 
1.996 
2.107 
2.182 
2.236 
2.200 

2.236 
2.230 
2.224 
2.222 
2.222 
2.208 
2.205 
2.204 
2.199 
2.200 
2.199 
2.200 


'  For  monthly  data  back  to  June  30, 1916,  see  annual  reports  for  1929,  p.  509;  for  1936,  p.  442;  and  correspond- 
ing tables  in  subsequent  reports. 

'  Interest-bearing  debt  includes  discount  on  Treasury  bills  from  June  30,  1930,  the  amount  being  de- 
ducted from  interest-bearing  debt  before  calculation  of  average  interest  rate.  Savings  bonds  of  Series  A-F 
are  included  in  interest-bearing  debt  at  their  current  redemption  value  from  March  1935.  Treasury  tax 
and  savings  notes,  begirming  August  1941,  are  included  at  face  amount.  Face  value  of  savings  bonds  and 
tax  and  savings  notes  of  any  yearly  series  maturing  from  month  to  month  which  are  not  currently  presented 
for  retirement  is  show-n  as  interest-bearing  debt  until  all  bonds  or  notes  of  yearly  series  have  matured. 
Thereafter,  total  amount  outstanding  is  shown  as  matured  debt  upon  which  interest  has  ceased.  In  com- 
puting average  rate  of  interest,  the  rates  used  for  both  savings  bonds  and  tax  and  savings  notes  are  based 
upon  aimual  yield  on  such  obligations  if  held  to  maturity. 
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Table  36. — Interest  on  the  -public  debt  becoming  due  and  payable,  by  security  classes, 

fiscal  years  1948-50 

[In  millions  of  dollars.    On  basis  of  Public  Debt  accounts,  see  p.  443] 


Class  of  security 

1948 

1949 

1950 

Public  issues: 

Marketable  obligations: 

Treasury  bills  i                             .        --  

132.1 

201.3 

86.8 

2,  729. 4 

2.9 

(*) 

1.5 

139.2 

229.6 

140.9 

2,  585. 4 

2.8 

(*) 

1.5 

1 10. 1 

360.6 

Treasury  notes ..- -  -.  

49.4 

Treasury  bonds            ...          

2, 490. 3 

2.8 

Liberty  and  Victory  loans                     

(*) 

1.5 

3, 154. 0 

3, 099. 4 

3, 044. 7 

Nonmarketable  obligations: 

Treasury  tax  and  savings  notes                              ... 

55.1 

804.4 

353.6 

6.4 

35.7 

12.0 

49.0 

926.7 

392.5 

6.7 

12,2 

23.8 

(*) 

82.8 

United  States  savings  bonds: 

Series  C  to  F  1 .  

1, 042.  2 

Series  G 

425.3 

Depositary  bonds     - -- 

7.9 

Armed  forces  leave  bonds -- 

8.6 

Treasury  bonds,  investment  series           .  

23.8 

(•) 

1,  267.  2 

1,411.0 

1,  590. 7 

Total  public  issues               .                . 

4,  421.  2 

4,  510. 4 

4,  635.  5 

Special  issues: 

Treasury  notes     . .-- 

421.1 
314.3 

438.1 
379.9 

466.4 

394.4 

735.4 

818.0 

860.8 

5, 156. 6 

5, 328. 3 

a  5, 496. 3 

♦Less  than  $50,000. 

1  Amounts  represent  discount  treated  as  interest. 

2  Does  not  include  $224.6  million  of  outstanding  unpaid  interest  at  the  begiiming  of  the  fiscal  year  1950. 
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Table  37. — Interest  paid  on  the  public  debt  and  guaranteed  obligations,  classified 
by  tax  status,  fiscal  years  1934-50  ^ 


[In  millions  of  dollars 

On  basis  of  Public  Debt  accounts,  see  p. 

443] 

Total 

Tax-exempt 

Taxable 

Special 
issues  to 

Fiscal  year 

Total 

Wholly 

Partially 

Govern- 
ment agen- 
cies and 
trust  funds 

Grand  total 

1934 

759.6 

913.1 

867.4 

985.4 

1,041.1 

1,  055.  8 

1,151.4 

1,  221. 1 

1, 385.  7 

1,  895. 0 

2,  688. 0 

3,  640.  0 

4,  749. 1 

4,  959.  6 
5, 188.  9 
5, 353. 0 

5,  496.  7 

745.2 
895.8 
842.0 
936.9 
967.3 
954.4 
1,  019.  5 
1,  060.  9 
1,  020.  2 
962.2 
917.8 
793.4 
713.5 
602.6 
575.8 
495.0 
417.0 

248.7 

292.7 

262.3 

239.0 

216.4 

147.0 

104.2 

79.2 

57.1 

38.3 

27.2 

4.5.3 

26.0 

6.9 

5.6 

5.1 

4.3 

496.5 
603.1 
579.7 
697.9 
750.9 
807.4 
915.3 
981.7 
963.1 
924.0 
890.7 
748.1 
687.5 
595.6 
570.3 
489.9 
412.7 

14.4 

1935       -                  .-     

17.2 

1936       -- 

25.3 

1937                                           .      

48.5 

1938    .                     -       -     - 

73.8 

1939    -  -                  

101.4 

1940    - 

131.8 

1941 

0.5 
166.1 
691.5 

1,  462. 0 

2,  441. 1 

3,  530.  8 
3,  755. 1 

3,  884.  9 

4,  040.  5 
4,  218. 9 

159.6 

1942    .              

199.4 

1943 

241.3 

1944                             -                  

308.2 

1945    -          

405.4 

1946  - 

504.8 

1947.. 

601.9 

1948 

728.1 

1949               

817.5 

1950 

860.8 

Issued  by  U.  S.  Government 

1934                               

757.2 

821.5 

747.9 

866.8 

926.2 

941.0 

1,041.4 

1, 110.  2 

1,  260. 1 

1,813.0 

2,610.1 

3,621.9 

4,  747.  5 

4,  958. 0 

5, 187.  8 

5, 352. 3 

5, 496.  3 

742.9 
804.3 
722.6 
818.3 
852.4 
839.5 
909.6 
950.1 
907.2 
895.6 
852.2 
780.2 
711.9 
601.0 
574.8 
494.6 
416.7 

248.7 

292.7 

262.3 

239.0 

216.4 

147.0 

104.2 

79.2 

57.1 

38.3 

27.2 

45.3 

26.0 

7.0 

5.6 

5.1 

4.3 

494.1 
611.5 
460.2 
679.3 
636.1 
692.5 
805.4 
870.9 
850.1 
857.4 
825.0 
734.9 
685.9 
594.0 
569.2 
489.4 
412.4 

14.4 

1935 --- 

17.2 

1936 

25.3 

1937                          -                         -  .       - 

48.5 

73.8 

1939                 

101.4 

1940 

131.8 

1941                              ....     ..          

0.5 

153.5 

676.1 

1,449.8 

2, 436. 3 

3,  530. 8 

3,  755. 1 
3, 884.  9 
4, 040. 3 

4,  218. 8 

159.6 

1942 

199.4 

1943        .     

241.3 

308.2 

1945                      .  . 

405.4 

1946      ..        

604.8 

1947  -. 

601.9 

1948                        .  . 

728.1 

1949 .- 

817.5 

860.8 

Issuec 

1  by  Federal  Instrumentalities: 

Guarantee 

d  issues 

1934 

2.3 

91.6 

119.5 

118.6 

114.9 

114.8 

109.9 

110.9 

125.6 

82.0 

77.9 

18.0 

1.6 

1.6 

1.1 

.7 

.5 

2.3 

91.6 

119.5 

118.6 

114.9 

114.8 

109.9 

110.9 

113.0 

66.6 

65.7 

13.2 

1.6 

1.6 

1.1 

.4 

.3 

2.3 

91.6 

119.5 

118.6 

114.9 

114.8 

109.9 

110.9 

113.0 

66.6 

65.7 

13.2 

1.6 

1.6 

1.1 

.4 

.3 

1935 

1936 

1937    .                  .  .     ...        

1938 

1939 

1940    .       .                 -  .                 

1941 

12.6 
15.4 
12.2 
4.8 
(•) 
(•) 
(•) 
.2 
.1 

1943                   -              .            ..... 

1944 

1945 

1946  ..                         -  

1947..              

1949                      -              

1950 

Note. — Amount  of  interest  paid  includes  increase  in  redemption  value  of  United  States  savings  bonds 
and  discount  on  unmatured  issues  of  Treasury  bills.  Interest  paid  on  guaranteed  issues  does  not  include 
amounts  paid  on  demand  obligations  of  Commodity  Credit  Corporation.  Data  for  1913-33  will  be  found  in 
the  1948  annual  report,  p.  539. 

•Less  than  $50,000 

1  Figures  for  1934-49,  Inclusive,  represent  actual  interest  payments;  figures  for  1950  represent  interest 
which  became  due  and  payable  during  that  year  (see  table  36). 
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Prices  and  yields  of  securities 

Table  38. — Average  yields  of  long-term  Treasury  bonds,  by  months,  January  1930- 

June  1950  i 


lAverages  of  daily  figures.    Percent  per  annum  compounded  semiannually] 


Year 

Jan. 

Feb. 

Mar. 

Apr. 

May 

June 

July 

Aug. 

Sept. 

Oct. 

Nov. 

Dec. 

Aver- 
age 

Partially  Tax-Exempt  Bonds  2 

1930... 

3.43 

3.41 

3.29 

3.37 

3.31 

3.25 

3.25 

3.26 

3.24 

3.21 

3.19 

3.22 

3.29 

1931... 

3.20 

3.30 

3.27 

3.26 

3.16 

3.13 

3.15 

3.18 

3.25 

3.63 

3.63 

3.93 

3.34 

1932... 

4.26 

4.11 

3.92 

3.68 

3.76 

3.76 

3.58 

3.45 

3.42 

3.43 

3.45 

3.35 

3.68 

1933... 

3.22 

3.31 

3.42 

3.42 

3.30 

3.21 

3.20 

3.21 

3.19 

3.22 

3.46 

3.53 

3.31 

1934... 

3.50 

3.32 

3.20 

3.11 

3.02 

2.98 

2.92 

3.03 

3.20 

3.10 

3.07 

3.01 

3.12 

1935... 

2.88 

2.79 

2.77 

2.74 

2.72 

2.72 

2.69 

2.76 

2.85 

2.85 

2.83 

2.84 

2.79 

1936... 

2,81 

2.78 

2.73 

2.70 

2.68 

2.69 

2.68 

2.64 

2.65 

2.68 

2.60 

2.59 

2.69 

1937... 

2.56 

2.54 

2.66 

2.83 

2.80 

2.81 

2.78 

2.78 

2.82 

2.82 

2.78 

2.73 

.2.74 

1938... 

2.69 

2.68 

2.67 

2.66 

2.56 

2.58 

2.58 

2.57 

2.63 

2.55 

2.56 

2.56 

2.61 

1939... 

2.54 

2.51 

2.43 

2.38 

2.27 

2.22 

2.23 

2.27 

2.67 

2.60 

2.46 

2.35 

2.41 

1940. -- 

2.30 

2.32 

2.26 

2.26 

2.39 

2.40 

2.30 

2.31 

2.25 

2.21 

2.09 

2.01 

2.26 

1941... 

2.12 

2.22 

2.12 

2.07 

2.04 

2.01 

1.98 

2.01 

2.02 

1.98 

1.95 

2.06 

2.05 

1942... 

2.10 

2.17 

2.10 

2.07 

2.06 

2.04 

2.04 

2.06 

2.08 

2.09 

2.10 

2.13 

2.09 

1943... 

2.11 

2.11 

2.12 

2.05 

1.96 

1.91 

1.91 

1.92 

1.90 

1.90 

1.94 

1.95 

1.98 

1944... 

1.95 

1.93 

1.91 

1.94 

1.94 

1.91 

1.89 

1.90 

1.93 

1.93 

1.90 

1.87 

1.92 

1946... 

1.81 

1.75 

1.70 

1.68 

1.68 

1.63 

1.63 

1.68 

1.68 

1.62 

1.56 

2  1.51 

«1.66 

Taxa 

BLE   Be 

NDS' 

1941 

2.34 
2.45 

2.34 
2.47 

2.47 
2.49 

1942... 

"2.' 48' 

'"2"48" 

'"2.'46" 

""2.' 44' 

"2.45" 

""2.I3" 

"2."  46" 

""2^47" 

'"2.I6" 

"""2."46 

1943... 

2.46 

2.46 

2.48 

2.48 

2.46 

2.45 

2.45 

2.46 

2.48 

2.48 

2.48 

2.49 

2.47 

1944... 

2.49 

2.49 

2.48 

2.48 

2.49 

2.49 

2.49 

2.48 

2.47 

2.48 

2.48 

2.48 

2.48 

1945... 

2.44 

2.38 

2.40 

2.39 

2.39 

2.35 

2.34 

2.36 

2.37 

2.35 

2.33 

2.33 

2.37 

1946... 

2.21 

2.12 

2.09 

2.08 

2.19 

2.16 

2.18 

2.23 

2.28 

2.26 

2.25 

2.24 

2.19 

1947... 

2.21 

2.21 

2.19 

2.19 

2.19 

2.22 

2.25 

2.24 

2.24 

2.27 

2.36 

2.39 

2.25 

1948... 

2.45 

2.45 

2.44 

2.44 

2.42 

2.41 

2.44 

2.45 

2.45 

2.45 

2.44 

2.44 

2.44 

1949... 

2.42 

2.39 

2.  .38 

2.38 

2.38 

2.38 

2.27 

2.24 

2.22 

2.22 

2.20 

2.19 

2.31 

1950 

2.20 

2.24 

2.27 

2.30 

2.31 

2.33 

1  For  bonds  selling  above  par  and  callable  at  par  before  maturity,  the  yields  are  computed  on  the  basis  of 
redemption  at  first  call  date;  while  for  bonds  selling  below  par,  yields  are  computed  to  maturity.  Monthly 
averages  are  averages  of  daily  figures.  Each  daily  figure  is  an  unweighted  average  of  the  yields  of  the  indi- 
vidual issues.  Prior  to  Sept.  1941,  yields  were  computed  on  the  basis  of  the  day's  closing  price  on  the 
New  York  Stock  Exchange  e.xcept  that  on  days  when  an  issue  did  not  sell,  the  yield  was  computed  on  the 
mean  of  closing  bid  and  ask  quotations  on  the  Stock  E.xchange.  Commencing  Sept.  1941,  yields  are  com- 
puted on  the  basis  of  the  mean  of  closing  bid  and  ask  quotations  in  the  over-the-counter  market.  For 
average  yields  by  months  from  January  1919  through  December  1929,  see  p.  662  of  the  annual  report  for  1943. 

'  From  July  17,  1928,  through  Nov.  29,  1935,  yields  are  based  on  all  outstanding  partially  tax-exempt 
Treasury  bonds  neither  due  nor  callable  for  12  years;  from  Nov.  30,  1935,  through  Dec.  14,  1945,  yields  are 
based  on  all  outstanding  partially  tax-exempt  Treasury  bonds  neither  due  nor  callable  for  15  years.  This 
average  was  discontinued  as  of  Dec.  15,  1945,  because  there  were  no  longer  any  bonds  of  this  classification 
due  or  callable  in  15  or  more  years. 

'  Average  of  all  taxable  Treasury  bonds  neither  due  nor  callable  for  15  years.  Taxable  bonds  are  those 
on  which  the  interest  is  subject  to  both  the  normal  and  surtax  rates  of  the  Federal  income  tax.  This  average 
commenced  Oct.  20, 1941. 
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GOLD,  SILVER,  AND  GENERAL  FUND  ASSETS  AND  LIABILITIES 

Table  40. — Assets  and  liabilities  of  the  Treasury,  June  SO,  1949  and  1950 
[On  basis  of  daily  Treasury  statements,  see  p.  443] 


June  30,  1949 

June  30, 1950 

Increase,  or  de- 
crease (— ) 

Gold 

Assets:  Gold  ... 

$24,465,923,696.50 

$24,  230, 567, 200. 91 

-$235,356,495.59 

Liabilities: 

Gold  certificates ' 

2, 858, 131, 969. 00 

19, 840, 986,  235.  25 

588, 723,  570. 27 

156, 039, 430.  93 

1,022,042,491.05 

2, 856,  364, 189. 00 

19, 643, 875, 142.  75 

522, 649, 140.  77 

156,039,430.93 

1,051,639,297.46 

-1,767,780.00 
-197,111,092.50 
-66,074,429.50 

Gold  certificate  fund— Board  of  Gover- 
nors, Federal  Reserve  System 

Redemption    fund— Federal     Reserve 

Gold  reserve  ^ 

Gold  in  general  fund ._  

29, 596, 806. 41 

Total 

24, 465, 923, 696. 50 

24, 230,  567,  200. 91 

-235,356,495.59 

Silver 
Assets: 

Silver  bullion  (monetary  value) ^ _-_ 

Silver  dollars  .  _ 

1, 988, 559, 348.  44 
326, 304,  720. 00 

2, 022. 834,  903. 94 
320, 050, 142. 00 

34, 275,  555.  50 
—6  254  578  00 

Total 

2, 314, 864, 068. 44 

2,  342, 885, 045.  94 

28, 020, 977. 50 

Liabilities: 

Silver  certificates  outstanding  >   _  

2,265,738,463.00 

1, 145. 466. 00 

47,  980, 139. 44 

2, 324, 570, 053. 00 
1,145,061.00 
17,169,931.94 

58,831,590.00 

Treasury  notes  of  1890  outstanding  ' 

Silver  in  general  fund 

-405. 00 
—30  810  207.50 

Total 

2,314,864,068.44 

2, 342, 885, 045. 94 

28, 020, 977. 50 

General  Fund 
Assets: 

In  Treasury  offices: 

Gold  (as  above) 

1,022,042,491.05 

47,  980, 139. 44 
15,383,324.50 

305, 016.  63 

88, 344,  938. 65 

5, 999, 467. 98 

2,  420,  236. 00 

57,  764,  505. 00 

573, 130. 00 

479, 650. 00 

25,658,870.66 

1,051,639,297.46 

17, 169, 931. 94 
11,230,334.40 

849,811.49 

97,638,047.46 

8, 058, 889. 13 

2, 477, 964. 00 

53, 015, 405. 00 

74, 955.  00 

365, 370.  00 

20, 019, 959.  29 

29  .596,806.41 

Silver: 

At  monetary  value  (as  above) 

Subsidiary  coin 

Bullion: 

-30, 810, 207.  50 
-4, 152,  990. 10 

544,  794. 86 

At  cost  value  * 

9,  293, 108. 81 

Minor  coin_ 

2, 059, 421. 15 

United  States  notes. _     

57,  728. 00 

Federal  Reserve  notes  . 

-4,  749, 100. 00 

Federal  Reserve  Bank  notes .     .. 

-498,175.00 

National  bank  notes.  _  _     

-114,280.00 

Unclassified — collections,  etc . 

-5,6:^,911.37 

Subtotal 

1, 266,  951,  769. 91 

1,  262,  539,  965. 17 

-4, 411, 804. 74 

Deposits  in: 

Federal  Reserve  Banks: 

Available  funds,.  ..  

4.38, 443, 622. 96 
102,818,778.68 

1,  770,  628, 117.  25 

237,  709,  789. 82 
45. 846,  884. 02 

949,  935, 922. 00 
143,  282, 702. 22 

3,  267,  784,  040.  29 

269, 993, 300. 99 
33,211,716.82 

511,492.299.04 

In  process  of  collection  .  . 

40,  463, 923. 54 

Special  depositaries,  Treasury  tax 
and  loan  accounts .  ..  . 

1, 497, 155, 923. 04 

National  and  other  bank  deposi- 

32,283,511.17 

Foreign  depositaries 

—  12,635,167.20 

Subtotal 

2, 595,  447, 192. 73 

4, 664,  207, 682. 32 

2,068,760,489.59 

Total  assets,  general  fund 

3, 862, 398, 962. 64 

5,  926,  747, 647. 49 

2, 064, 348, 684. 85 

Footnotes  at  end  of  table. 
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Table  40. — Assets  and  liabilities  of  the  Treasury,  June  SO,  1949  and  1950 — Con. 


June  30,  1949 

June  30,  1950 

Increase,  or  de- 
crease (— ) 

I>iabilities: 

Treasurer's  checks  outstanding 

$17, 380,  542. 48 
119,  705,  225. 39 

164,  500,  000. 00 
34,  213,  599. 05 

53,  588, 558. 13 
2,607,725.92 

.$17,153,919.65 
108,  497,  617. 97 

155,  500,  000.  00 
19,  077,  492. 62 

107, 686, 832. 21 
1,  744, 093. 39 

-$226, 622. 83 

Deposits  of  Government  officers: 

Post  Office  Department 

-11,207,607.42 

Board  of  trustees,  Postal  Savings 
System: 
5-percent  reserve,  lawful  money. 
Other  deposits 

-9,  000,  000. 00 
-15,136,106.43 

Postmasters'   disbursing  accounts, 
etc 

Uncollected  items,  exchanges,  etc.  -  - 

54, 098,  274.  08 
-863, 632. 53 

Total  liabilities,  general  fund 

391, 995, 650. 97 

409,  659, 955. 84 

17,664,304.87 

Balance  in  general  fund _. 

3,470,403,311.67 

5, 517,  087, 691. 65 

2, 046, 684, 379. 98 

Total    general    fund    liabilities    and 
balance.  _-  

3,862,398,962.64 

5,926,747,647.49 

2, 064, 348, 684. 85 

Note. — The  amount  to  the  credit  of  disbursing  officers  and  certain  agencies  was  $7,135,391,447.41  on  June 
30,  1949,  and  $7,627, 516, 906.60  on  June  30,  1950. 

1  Does  not  include  amounts  held  in  Treasury  offices  and  by  Federal  Reserve  Banks  and  agents  in  custody 
for  the  Treasurer  of  the  United  States.    See  table  on  p.  632. 

2  Reserve  agamst  United  States  notes  f$346,681,016  in  1949  and  1950)  and  Treasury  notes  of  1890  outstand- 
ing ($1,145,466  in  1949  and  $1,145,061  in  1950).  Treasury  notes  of  1890  are  also  secured  by  silver  dollars  in  the 
Treasury. 

3  634,694,180.0  ounces  and  401.971,068.4  ounces  of  these  items  of  silver  were  held  on  June  30,  1949,  and  June 
30, 1950,  by  certain  agencies  of  the  Federal  Government. 
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Table  42. — Adjusted  service  certificate  fund,  June  30,  1950 

[On  basis  of  daily  Treasury  statements,  see  p.  443.  This  trust  fund  was  established  in  accordance  with  the 
provisions  of  the  act  of  May  19, 1924  (43  Stat.  128).  For  further  details  see  annual  report  of  the  Secretary 
for  1941,  p.  135] 

I.  EECEIPTS  AND  EXPENDITURES  (EXCLUSIVE  OF  PURCHASES  AND  SALES  OF 

INVESTMENTS) 


Cumulative 

through  June  30, 

1949 

Fiscal  year  1950 

Cumulative 

through  June  30, 

1950 

Receipts: 

Appropriations     -                              -          - 

$3,639,157,956.40 
136, 658,  343.  52 

$3,639,157,956.40 

Interest  on  toans  and  investments -  -  . 

$223, 366. 98 

1.36,881,710.50 

Total  receipts  - 

3, 775,  816,  299.  92 

223, 366.  98 

3,776,039  666  90 

Expenditures: 

Payments    under    Adjusted    Compensation 
Payment  Act,  1936,  enacted  Jan.  27,  1936: 

1, 850, 105, 400.  00 

600, 157, 956.  40 
83,873,353.00 

1,335,993,543.87 

79, 550.  00 

1,850,184,950.00 

Adjusted  service  bonds  (Government  life 
insurance  fund  series) 

500, 157, 956.  40 

Checks  for  amounts  less  than  $50  

Checks  paid  by  Treasurer  of  the  United  States 
other  than  in  final  settlement  of  certificates 
under  the  Adjusted  Compensation  Payment 
Act,  1936,  less  credits  on  account  of  repay- 

3,747.85 
489, 182. 75 

83, 877, 100. 85 
1,336,482,726.62 

Total  eipenditures 

3, 770, 130,  253.  27 

572, 480. 60 

3,770,702,733.87 

Balance 

5, 686, 046. 65 

-349,113.62 

5, 336, 933. 03 

II.  ASSETS  HELD  BY  THE  TREASURY  DEPARTMENT 


Assets 

June  30,  1949 

Increase,  or  de- 
crease (— ),  fiscal 
year  1950 

June  30,  1950 

Investments: 

4%  special  Treasury  certificates  of  indebted- 
ness, adjusted  service  certificate  fund  series: 
Maturing  Jan.  1,  1950 

$5, 563,  000. 00 

-$5,  563, 000. 00 
5,  250, 000. 00 

Maturing  Jan.  1,  1951...  ... 

$5,  250, 000.  00 

Total  investments . 

5, 563, 000.  00 
98, 316. 69 
16,151.15 
2  8, 578. 81 

-313, 000. 00 

-21,090.90 

-16,151.15 

1, 128. 43 

5,  250,  000.  00 

Unexpended  balances: 

To  credit  of  disbursing  oflBcers  . 

77,  225.  79 

On  books  of  the  Treasurer  of  the  United 
States  1 

On  books  of  the  Division  of  Bookkeeping  and 
Warrants        .  . .  . 

3  9,  707.  24 

Total  assets .  .            .  .  . 

5, 686, 046. 65 

-349,113.62 

5, 336, 933. 03 

>  Represents  outstanding  checks. 

'  Excludes  $113.00  representing  July  prior  repayments. 

'  Excludes  $215.00  representing  July  prior  repayments. 
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Table  43. — Ainsworth  Library  fund,  Walter  Reed  General  Hospital,  June  30,  1950 

[This  trust  fund  was  established  in  accordance  with  the  provisions  of  the  joint  resolution  of  Congress  ap- 
proved May  23,  1935  (49  Stat.  287).    For  further  details  see  annual  report  of  the  Secretary  for  1941,  p.  154] 

I.  RECEIPTS    AND    EXPENDITURES    (EXCLUSIVE    OF    PURCHASES    AND    SALES    OF 

INVESTMENTS) 


Cumulative 

through  June  30, 

1949 

Fiscal  year  1950 

Cumulative 

through  June  30, 

1950 

Receipts: 

Bequest  of  Maj.  Gen.  Fred  C.  Ainsworth 

$10,  700. 00 
3,  468.  90 

$10,  700. 00 

Earnings  on  investments 

$278. 87 

3,  747.  77 

Total  receipts 

14,168.90 
3,881.71 

278. 87 
326. 10 

14  447  77 

Expenditures. .,  

4  207  81 

Balance 

10,  287. 19 

-47.23 

10  239  96 

n.  ASSETS  HELD  BY  THE  TREASURY  DEPARTMENT 


Assets 

June  30,  1949 

Decrease,  fiscal 
year  1950 

June  30,  1950 

Investments: 

2li%  Treasury  bonds  of  1955-60  (par  value 
$9,700) 

$9,  972. 81 
314. 38 

$9,  972. 81 

Unexpended  balance  on  books  of  the  Division  of 
Bookkeeping  and  Warrants 

-$47.23 

267. 15 

Total 

10,  287. 19 

-47. 23 

10,  239. 96 
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Table  44. — Alien  property  trust  fund,   June  30,   1950 

[On  basis  of  daily  Treasury  statements,  see  p.  443.   This  trust  fund  was  established  under  the  act  of  October  6, 
1917,  as  amended,  and  the  Settlement  of  War  Claims  Act  of  1928,  as  amended] 


Fiscal  year 
1949 

Decrease, 
fiscal  year  1950 

Fiscal  year 
1950 

Credits  (net): 

Trusts                        - 

$37, 184, 068. 40 
22,  905,  276. 33 

104,  052. 18 
216, 432.  03 

$37, 080. 016. 22 

Earnings  on  investments,  etc 

22,  688, 844. 30 

Total.           

60, 089, 344.  73 

320,  484.  21 

59,  768, 860.  52 

Assets: 

Investments: 

Participating  certificates  issued,  section  25  (e)  of 
the  Trading  With  the  Enemy  Act: 
Noninterest-bearing 

21,151,134.23 

36,  133,  231. 35 

2, 804,  979. 15 

21,151,134.23 

5  percent  interest-bearing 

36, 133, 231. 35 

Cash  balance  with  Treasurer  of  the  United  States.., 

320, 484.  21 

2,  484,  494.  94 

Total  fund  assets. 

60, 089, 344.  73 

320, 484. 21 

59,  768, 860.  52 

Table  45. — Civil  service  retirement  and  disability  fund,  June  SO,  1950  * 

[On  basis  of  daily  Treasury  statements,  see  p.  443.  This  trust  fund  was  established  in  accordance  with  the 
provisions  of  the  act  of  May  22, 1920  (41  Stat.  614).  For  further  details  see  annual  report  of  the  Secretary 
for  1941,  p.  136] 

I.    KECEIPTS   AND   EXPENDITURES   (EXCLUSIVE    OF   PURCHASES    AND    SALES    OF 

INVESTMENTS) 


Cumulative 

through 
Jmie  30,  1949 

Fiscal  year  1950 

Cumulative 

through 
June  30,  1950 

Receipts: 

On  account  of  deductions  from  basic  com- 
pensation and  service  credit  payments 
of  employees  subject  to  retirement  act '.  . 

On  account  of  voluntary  contributions 

Appropriations. 

Interest  and  profits  on  investments 

Transferred  from  the  Comptroller  of  the 
Currency  retirement  fund,  act  of  June 
28,  1948: 
Cash 

$2,  558,  222,  080.  50 

13,  434, 496,  39 

2,  092,  971,  079. 00 

780, 863, 463. 44 

453, 996. 45 
5,  050,  000. 00 

$355,199,605.39 

2,  553,  527. 68 

3  304,  508,  880. 64 

143, 174, 184. 13 

$2,  913,  421, 685. 89 

15, 988,  024. 07 

2, 397, 479,  959.  64 

924, 037, 647.  57 

453,  996. 45 

5,  050,  000.  00 

Total  receipts  .  .      .      .      

5, 450,  995, 115.  78 

805, 436, 197, 84 

6,  256,  431,  313. 62 

Expenditures: 

Annuity  paymnnts  and  refunds 

2, 148, 971, 811.  76 

267,  290,  026. 50 

2, 416,  261, 838. 26 

Transfers  to  policemen's  and  firemen's 
relief  fund,  D.  C: 

65,  852. 61 
26,628.76 

55, 852. 61 

26, 628.  76 

Total 

82, 481. 37 

82, 481. 37 

Total  expenditures    —  

2, 149, 054,  293. 13 

267,  290,  026.  50 

2, 416, 344,  319. 63 

Balancfl 

3, 301, 940, 822. 65 

538, 146, 171. 34 

3, 840, 086,  993. 99 

Footnotes  at  end  of  table. 
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Assets 

June  30,  1949 

Increase,  or  decrease 
(—),  fiscal  year  1950 

June  30,  1950 

Investments: 

4%  special  Treasury  notes,  civil  service 
retirement  fund  series,  maturing: 
June  30   1950 

,$531,  9.34,  000. 00 

484, 157, 000.  00 

709, 084, 000. 00 

1,  006,  723, 000. 00 

514,  885,  000. 00 

-$531,  934,  000. 00 

June  30,  1951 

$484, 157, 000.  00 

June  30  1952 

709,  084,  000.  00 

June  30,  1953 

1, 006,  723, 000.  00 

June  30,  1954 

June  30  1955 

651, 323, 000. 00 
424,  076, 000.  00 

-1,458,000.00 

1, 166,  208, 000. 00 
424, 076, 000.  00 

3%  special  Treasury  notes,  civil  service 
retirement  fund  series,  maturing: 
June  30,  1950 

1,  458, 000. 00 
2, 422, 000. 00 

2.  220, 000. 00 
2, 415, 000. 00 

452, 000. 00 

June  30  1951 

2,  422, 000.  00 

June  30,  1952 

2,  220,  000. 00 

June  30  1953 

2,  415, 000. 00 

June  30,  1954 

1, 920,  000. 00 
901,  000. 00 

2,  372. 000. 00 

June  30,  1955 

901, 000.  00 

Total  Treasury  notes 

3,  255,  750, 000. 00 

544, 828,  000. 00 

3, 800,  578,  000. 00 

Treasin-y  bonds: 
2\<>%  of  1962-67 

300, 000.  00 
100,  000. 00 
2,  500, 000. 00 
825, 000. 00 
610, 000. 00 

-300,  000. 00 
-100,000.00 
-2,  500,  000. 00 
-825,  000. 00 
-610, 000. 00 

2\l%  of  1964-69  (dated  Apr.  is",  1943).. 
2^%  of  1964-69  (dated  Sept.  15,  1943). 
2!^%  of  1966-71 

2W7o  of  1967-72 

4, 335, 000. 00 

-4,  335,  000.  00 

United  States  savings  bonds: 
2  90%  Series  D-1940 

7,  500.  00 
700,  000. 00 

-7,  500. 00 

2\*>%  Series  G-1942  to  1948 

700, 000. 00 

Total  United  States  savings  bonds  ._ 

707,  500. 00 

-7,500.00 

700,  000. 00 

Total  investments .- 

3,  260,  792,  500. 00 

23, 894, 482. 65 

15,  344, 471. 68 

1, 909, 368. 32 

«  540,  485,  500. 00 

1, 143, 132. 48 

-2, 874, 031.  52 

-608, 429. 02 

3,  801,  278,  000. 00 

Unexpended  balances: 

To  credit  of  disbursing  officers 

25, 037, 615. 13 

On  books  of  the  Division  of  Bookkeeping 
and  Warrants 

«  12, 470, 440. 16 

On  books  of  the  Treasurer  of  the  United 
States'. 

1, 300, 938.  70 

Total  assets                           .    .- 

3, 301,  940,  822. 65 

538,146,171.34 

3, 840, 086,  993. 99 

1  Includes  the  Alaska  Railroad  and  Canal  Zone  retirement  funds  which  were  abolished  and  combined 
with  the  civil  service  retirement  and  disability  fund  by  Public  Law  180,  81st  Congress,  approved  July  21, 
1949. 

2  Under  Public  Law  426,  approved  Feb.  28,  1948,  it  was  provided  that  after  June  30,  1948,  there  would  be 
deducted  and  withheld  from  basic  salary,  pay,  or  compensation  of  any  officer  or  employee  to  whom  the  Civil 
Service  Retirement  Act  applies  a  sum  equal  to  6  per  centum  of  such  officer's  or  employee's  basic  salary,  pay, 
or  compensation  in  lieu  of  5  per  centum  deduction  previously  in  effect. 

3  Comprises  .$302,504,728  appropriated  from  general  fund  to  cover  hability  of  United  States  and  $2,004,152.64 
representing  District  of  Columbia  and  Government  corporations'  contributions. 

<  Excludes  .$7,500  representing  repayment  of  investment. 

»  Excludes  $3,417,230.50  July  prior  receipts  (net)  and  includes  $272,571.05  representing  June  receipts  covered 
into  the  Treasury  as  July  current.    Also  excludes  $16,314.35  to  be  adjusted  in  the  fiscal  year  1951. 
«  Represents  outstanding  checks. 
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Table  46. — District  of  Columbia  teachers'  retirement  and  annuity  fund — Assets 
held  by  the  Treasury  Department,  June  SO,  1950 

[Public  Law  624,  approved  Aug.  7, 1946  (60  Stat.  875),  created  this  fund  as  successor  to  the  District  of  Colum- 
bia teachers'  retirement  fund  established  under  the  act  of  Jan.  15,  1920,  as  amended,  effecting  the  con- 
solidation of  the  deductions  fund  and  the  Government  reserve  fund  as  of  July  1,  1946] 


June  30, 

1949  1 
(principal 

cost) 

Increase,  or 

decrease  (—), 

fiscal  year 

1950 

June  30,  1950 

Assets 

Par  value 

Principal 
cost 

Investments: 

Government  securities: 
Treasury  bonds: 
2'r%  of  1955-60 

$3,025,327.25 
96, 908. 13 
236, 204. 39 
618, 473. 14 
513,000.00 
49, 100. 31 
879,721.25 

1,303,500.00 
257, 000. 00 
151, 000. 00 
341,000.00 

2,877,044.37 

1,  855,  230.  71 
656, 000. 00 
250,000.00 

2,032,500.00 

-$3,025, 327. 25 

-96, 908. 13 

-236,  204. 39 

-618,  473. 14 

2?i%  of  1951-54                            

2?^%  of  1956-59- -.- 

2?i%  of  1958-63 

2}^%  of  1952-54 

$513,  000. 00 

47, 000. 00 

878,000.00 

1,  303,  500. 00 

257, 000. 00 

151,000.00 

$513,  000. 00 

2H%  of  1956-58             

49, 100.  31 

2H%  Of  1964-69  (dated  Apr.  15,  1943).. 
2H%  of  1964-69  (dated  Sept.  15,  1943) 

879,  721.  25 
1, 303,  500. 00 

2H%  of  1965-70 

257, 000. 00 

23^%  of  1966-71.                

151,  000.  00 

2^^%  of  1967-72  (dated  Oct.  20,  1941) 

-341,000.00 
1,  684,  726.  25 
4,  581,  678. 92 

2K%  of  1967-72  (dated  June  1,  1945)... 
21^%  of  1967-72  (dated  Nov.  15,  1945).. 
2Vi%  of  1954-56-                -            

4,  476,  500. 00 

6,  240, 000. 00 

656,  000. 00 

250,  000. 00 

2, 132,  500.  00 

4,  561,  770.  62 

6,  436,  909.  63 

656,  000. 00 

2H%  of  1965,  Investment  Series  A 

250, 900.  00 

United  States  savings  bonds,  2M%  Series  G  _ 

100, 000. 00 

2, 132,  500. 00 

Total  Government  securities    

15, 142, 009.  55 

2,  048,  492.  26 

16, 904,  500. 00 

17, 190,  501. 81 

Other  securities: 

197,  669.  56 
71,072.13 

-197,  669.  56 
-71, 072. 13 

268,  741. 69 

-268,741.69 

Total  investments 

15,  410,  751. 24 
71,213.03 

27,  300.  72 

181,  207. 10 

1,  779,  750.  57 
-24,  309. 32 

96,  917. 98 

5,  991. 15 

16, 904,  500. 00 

17,190,501.81 

46,  903.  71 

Unexpended  balances: 

124,  218.  70 

On  books  of  the  Division  of  Bookkeeping  and 

187, 198.  25 

15,  690, 472. 09 

1, 858,  350. 38 

17,  548,  822. 47 

Assets  according  to  accounts: 

15, 630,  943. 43 
59,  528. 66 

1, 833,  844.  41 
24,  505. 97 

17, 464,  787.  84 

84, 034. 63 

15, 690,  472. 09 

1, 858, 350. 38 

17,  548, 822.  47 

'  Includes  deductions  fund  and  Government  reserve  fund  reported  on  pages  567  and  568  of  1946  annual 
report. 
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Table  47. — District  of  Columbia  water  fund — Investments  held  by  the   Treasury 
Department,  June  SO,  1950 

[These  investments  were  made  in  accordance  with  the  provisions  of  the  act  of  June  29,  1937  (50  Stat.  392) 
and  in  subsequent  appropriation  acts  for  the  District  of  Columbia.    For  further  details  see  annual  report 
of  the  Secretary  for  1941,  p.  142] 


Investments 


June  30,  1949 

(principal 

cost) 


Fiscal  year 
1950 


June  30,  1950 


Par  value 


Principal 
cost 


Treasury  bonds: 

2H%  of  1952-54 

2»i%  of  1958-63 

2?i%  of  1960-65 

Total  investments 


$100, 000. 00 
749,110.01 
987,  511.  56 


$100, 000. 00 
736, 000. 00 
937, 000. 00 


$100, 000. 00 
749,110.01 
987,  511.  56 


1,  836,  621. 57 


1,  773, 000. 00 


1, 836, 621.  67 


Table  48. — Assets  held  by  the  Treasury  Department  under  relief  and  rehabilitation. 
Workmen's  Compensation  Act  within  the  District  of  Columbia,  June  SO,  1950  ' 

[This  trust  fund  was  established  in  accordance  with  the  provisions  of  the  act  of  May  17,  1928  (45  Stat.  fiOO). 
For  further  details  see  annual  report  of  the  Secretary  for  1941,  p.  141] 


Assets 


June  30, 

1949 
(principal 

cost) 


Increase,  or 
decrease 
(— ),  fiscal 
year  1950 


June  30,  1950 


Par  value 


Principal 
cost 


Investments: 

Government  securities: 
Treasury  bonds: 

2]/i%  of  1952-54 

2Ji%  of  1955-60.. 

2i^%  of  1962-67. 

2W7c  of  1967-72  (dated  Nov.  15,  1945) 

United  States  savings  bonds,  2H%  Series  O 

Total  investments 

Unexpended  balances: 

To  credit  of  disbursing  officers 

On  books  of  the  Division  of  Bookkeeping  and  War 
rants 

Total  assets — 


$5, 000. 00 

10, 165.  63 

5,000.00 

6,000.00 

54, 600. 00 


$6,000.00 


$5, 000. 00 

10, 000. 00 

5, 000. 00 

6, 000. 00 

60, 600. 00 


$5, 000. 00 

10, 165.  63 

5,000.00 

6, 000. 00 

60, 600. 00 


80, 765.  63 

650.  68 

14,013.41 


6, 000. 00 

9, 891. 84 

-12, 372.  50 


86, 600, 00 


86,  765.  63 

10, 542. 52 

1, 640. 91 


95,  429.  72 


3,619.34 98,949.06 


>  Formerly  known  as  District  of  Columbia  workmen's  compensation  fund. 
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Table  49. — Federal  old-age  and  survivors  insurance  trust  fund,  June  SO,  1950 

[On  basis  of  daily  Treasury  statements,  see  p.  443.    This  trust  fund,  the  successor  to  the  old-age  reserve 
account,  was  established  in  accordance  with  the  provisions  of  the  Social  Security  Act  Amendments  of 

1939,  approved  Aug.  10,  1939  (53  Stat.  1362).    For  further  details  see  annual  report  of  the  Secretary  for 

1940,  p.  212] 

I.    RECEIPTS' AND   EXPENDITURES    (EXCLUSIVE    OF   PURCHASES   AND    SALES    OF 

INVESTMENTS) 


Cumulative 

through  June  30, 

1949 

Fiscal  year  1950 

Cumulative 

through  June  30, 

1950 

Receipts: 

Appropriations 

$13, 025,  464, 718.  69 

1,  260,  500,  520.  02 

4,354,400.00 

$2, 106, 387, 805.  50 

256,  778,  439.  42 

3, 604,  000.  00 

$15  131  852,524  19 

Interest  on  investments 

Trftnsfprs  from  genpral  fund 

1,  517,  278, 959.  44 
7, 958,  400.  00 

Total  receipts ..- .-- 

14, 290, 319, 638.  71 

2, 366,  770, 244.  92 

16, 657, 089, 883.  63 

Expenditures: 

Benefit  payments  and  refunds 

2,  648, 289, 989.  66 

232,  788, 235.  30 
99, 292, 126. 17 

727,  266,  479.  24 

13,  710, 704.  69 
43, 130, 532.  92 

3, 375,  556, 468. 90 

246, 498, 939.  99 
142, 422, 659.  09 

Reimbursements  for  administrative  ex- 
penses under  sec.  201  (f)  of  the  Social 
Security  Act  Amendments  of  1939 

Salaries  and  Expenses,  Bureau  of  Old- 
Age  and  Survivors  Insurance 

Total  expenditures 

2, 980, 370,  351. 13 

784, 107, 716.  85 

3, 764, 478, 067.  98 

Balance 

11,309,949,287.58 

1,  582, 662,  528.  07 

12,892,611,815.65 

n.  ASSETS  HELD  BY  THE  TREASURY  DEPARTMENT 


Assets 

Jime  30,  1949 

Increase,  or 
decrease  (— ), 
fiscal  year  1950 

June  30,  1950 

Investments: 

Special  Treasury  certificates  of  indebt- 
edness, 2H%  maturing  June  30: 

1950 - 

$9, 003,  000,  000.  00 

-$9,003,000,000.00 
10,  418, 000, 000.  00 

1951 

$10,418,000,000.00 

Total    special    certificates    of 
indp.ht.fidness, 

9, 003, 000, 000.  00 

1,415,000,000.00 

10,  418, 000, 000. 00 

Treasury  bonds: 

2)4%  of  1959-62  (dated  June  1,  1945)  _ 
2Ji%  of  1959-62  (dated  Nov.  15, 1945). 
2J^%  of  1962-67    

941, 925.  96 

3,281,048.91 

58, 909, 070. 33 

116,777,993.79 

15,  292, 816. 32 

68, 823,  709. 13 
456, 043,  647.  54 
305, 848, 805.  58 

1429,875,118.35 
117, 857,  773.  98 

I  654, 018, 315.  92 

-3, 925.  96 

-14,048.91 

-259, 070. 33 

-297, 993.  79 

-240, 816. 32 

-221,  709.  13 
-596, 147.  54 
-171,  ,305.  58 
-8.37,118.35 
-2, 736,  523.  98 
-1,154,315.92 

938, 000. 00 
3,267,000.00 
58,650  000.00 

2}-^%  of  1963-68 

116, 480, 000. 00 

214%  Of  1964-69  (dated  Apr.  15, 1943). 
2y2%   of   1964-69   (dated   Sept.    15, 
1943) 

15, 052, 000. 00 
68, 602, 000. 00 

2H%  of  1965-70— - 

455, 447,  500. 00 

2}4%  of  1966-71 

305,  677,  500. 00 

2H%  of  1967-72  (dated  June  1,  1945)  _ 
21^%  of  1967-72  (dated  Oct.  20,  1941). 
2H%  of  1967-72  (dated  Nov.  15, 1945). 

429, 038, 000. 00 
115,121,250.00 
652, 864, 000. 00 

Total  Treasury  bonds. 

2,  227,  670,  225.  81 

-6,  532, 975. 81 

'  2,  221, 137,  250. 00 

Unamortized  premium 

5, 685, 371.  51 

5,  685, 371.  51 

Total  investments .- 

11, 230,  670, 225. 81 

1, 414, 152, 395. 70 

12,  644, 822,  621.  51 

Unexpended  balances: 

To  credit  of  disbursing  officers 

On  books  of  the  Division  of  Bookkeep- 
ing and  Warrants  --    -  . 

67,110,567.09 

s  12,409,429.90 

<  -240,  935.  22 

13,  222, 344.  53 

155,452,012.40 

-164,224.56 

80, 332, 9n.  62 
167, 861, 442.  30 

On  books  of  the  Treasurer  of  the  United 
States  

<  —405, 159.  78 

Total  assets       .         ..  . 

11,309,949,287.58 

1,  582,  662, 528. 07 

12,892,611,815.65 

'  Includes  accrued  interest  purchased  on  investments. 

2  Effective  Dec.  30,  1949,  public  issues  held  by  the  fund  are  reflected  at  face  value.    Total  unamortized 
premium  is  reflected  separately  below. 

3  Includes  unappropriated  receipts  of  $7,699.58;  and  excludes  prior  year  repayments  of  $4,882.05,  and 
reflects  a  charge  of  $10.00  adjusted  on  the  books  of  the  Division  of  Bookkeeping  and  Warrants  during  1950. 

«  Represents  outstanding  checks. 
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Table  50. — Railroad  retirement  account,  June  30,  1950 

[On  basis  of  daily  Treasury  statements,  seep.  443.  This  trust  account  was  established  in  accordance  with 
the  provisions  of  sec.  15  (a)  of  the  act  of  June  24,  1937  (50  Stat.  316).  For  further  detaOs  see  annual  report 
of  the  Secretary  for  1941,  p.  148] 

I.  RECEIPTS  AND  EXPENDITURES  (EXCLUSIVE  OF  PURCHASES  AND  SALES  OF 

INVESTMENTS) 


Cumulative 

through  June  30, 

1949 

Fiscal  year  1950 

Cumulative 

through  June  30, 

1950 

Receipts: 

'$3,349,011,498.50 

52,000,000.00 
176, 313, 494. 48 

$582,832,720.00 

104,167,276.00 
62,  201, 104. 14 

1  $3, 931, 844, 218.  50 

156,167,276.00 
238, 514,  598.  62 

Balance  available  for  transfer  from  rail- 
road retirement  appropriated  account- 

3,  577, 324, 992. 98 

749,  201, 100. 14 

4, 326,  526, 093. 12 

Expenditures: 

Annuity  payments  and  refunds--  - 

1,778,209,895.31 

299, 910, 724. 21 
4, 452,  527.  71 

2,078,120,619.52 

Administrative  expenses            .  . 

4, 452, 527.  71 

Total  expenditures 

1,778,209,895.31 

304, 363,  251. 92 

2,082,573  147.23 

Balance 

1,799,115,097.67 

444, 837, 848. 22 

2,243,952,945.89 

n.  ASSETS  HELD  BY  THE  TREASURY  DEPARTMENT 


Asset'^ 

June  30, 1949 

Increase,  or 
decrease  (— ), 
fiscal  year  1950 

June  30,  1950 

Investments: 

2%  special  Treasury  notes,  railroad  re- 
tirement series,  maturing: 
June  30,  1951 

$286,500,000.00 

778,000,000.00 

609, 000, 000. 00 

46,500,000.00 

-$286,500,000.00 
-17,800,000.00 

June  30,  1952 

June  30,  1953 

$760,200,000.00 
609, 000, 000. 00 

June  30,  1954 

June  30,  1955 

584,500,000.00 
57,400,000.00 

631,000,000.00 
57, 400, 000. 00 

Total  investments 

Unexpended  balances; 

To  credit  of  disbursing  officers 

1,720,000,000.00 

25, 883, 130. 35 

'53,311,972.89 

-80, 005.  57 

337,600,000.00 

2,896,543.91 

104,390,025.89 

-48, 721. 58 

2,057,600,000.00 
28, 779,  674.  26 

On  books  of  the  Division  of  Bookkeep- 

157,  701, 998. 78 

On  books  of  the  Treasurer  of  the  United 

-128,727.15 

1,799,115,097.67 

444, 837, 848.  22 

2,  243, 952,  945. 89 

'  Revised  to  agree  with  ledger  accounts. 

'  Appropriation  reduced  by  the  amount  of  $9,000,000.00  covering  transfer  for  acquisition  of  service  and 
compensation  data  in  accordance  with  Public  Res.  102,  76th  Cong.,  approved  Oct.  9,  1940.  Of  this  amount 
$230,000.00  was  returned  to  the  raOroad  retirement  account  by  transfer  appropriation  warrant,  and  appro- 
priation of  $49S.50  adjustment  authorized  by  Railroad  Retirement  Board  in  September  1947.  Appropria- 
tion reduced  $4.00  by  transfer  counter  warrant  in  January  1950,  in  order  to  pay  a  claim  pending  in  General 
Accounting  Office. 

2  Excludes  July  prior  repayment  of  $81.08. 
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Table  51. —  Unemployment  trust  fund,  June  SO,  1950 — Continued 

II.  ASSETS  HELD  BY  THE  TKEASURY  DEPARTMENT 


June  30,  1949 
(principal  cost) 

Increase,  or  de- 
crease  (— ),  fis- 
cal year  1950 

June  30,  1950 

Investments: 

Special  Treasury  certificates  of  indebt- 
edness, unemployment  trust  fund: 
2).i%  series  maturing  June  30,  1950. . 

$7, 340, 000, 000. 00 

-$7, 340, 000,  000. 00 
6, 616,  000, 000. 00 

2},i%  series  maturing  June  30,  1951.  _ 

$6, 616, 000, 000. 00 

Total  special  issues 

7, 340, 000, 000. 00 

-724,000,000.00 

6, 616, 000, 000. 00 

Treasury  bonds: 

2M%  of  1959-62  (dated  Nov.   15, 

1945) 

2H%  of  1962-67    . 

4,015,491.54 
51, 024, 833. 81 
56, 328,  791. 48 
29, 159, 444. 27 

7,120,662.36 
153,051,447.07 
152, 033, 848. 67 
161, 104,  639. 49 

7,  235,  995.  20 
177,  256,  676. 45 

-15,491.54 
-24, 833. 81 
-328,  791.  48 
-159,444.27 

-120,662.36 
-51,447.07 
-33, 848.  67 
-104,639.49 
-235,995.20 
-256,  676. 45 

4,000,000.00 
51,000,000.00 

2H%  of  1963-68 

56, 000, 000. 00 

214%  of  1964-69  (dated  Apr.  15, 1943) . 
2M%  of  1964-69   (dated  Sept.   15, 
1943) 

29, 000, 000. 00 
7, 000, 000. 00 

2H%  of  1965-70 

153, 000, 000. 00 

2H%  of  1966-71 

152, 000, 000. 00 

21^%  of  1967-72  (dated  June  1,  1945).. 
2J^%  of  1967-72  (dated  Oct.  20, 1941). _ 
2M%  of  1967-72  (dated  Nov.  15, 1945) . 

161, 000, 000. 00 

7, 000, 000. 00 

177,000,000.00 

Total  public  issues 

798, 331,  830. 34 

-1,331,830.34 

797, 000, 000. 00 

Unamortized  premium 

1,  263,  506. 56 

1,  263,  506. 56 

Total  investments 

8,138,331,830.34 

-724,068,323.78 

7,  414,  263, 506.  56 

Unexpended  balances: 

Cash  with  the  Treasurer  of  the  United 
States __ 

To  credit  of  disbursing  officers 

41,395,911.83 
2,  689,  555.  76 

-19,273,828.05 
-1,178,728.47 

22,122,083.78 
1, 510, 827.  29 

Total  assets 

8, 182, 417,  297. 93 

-744,  520, 880. 30 

7,  437, 896,  417. 63 

III.  AMOUNTS  OF  UNEMPLOYMENT  TRUST  FUND,  CUMULATIVE  TO  JUNE  30,  1950 
CREDITED  TO  THE  ACCOUNT  OF  EACH  STATE  AGENCY  AND  TO  THE  RAILROAD 
UNEMPLOYMENT  INSURANCE  ACCOUNT 


States 


Alabama 

Alaska ._ 

Arizona 

Arkansas 

California.. 

C  olorado 

Connecticut 

Delaware 

District  of  Columbia 

Florida 

Georgia 

Hawaii 

Idaho... 

Illinois 

Indiana 

Iowa 

Kansas 

Kentucky 

Louisiana 

Maine 

Maryland 

M  assachusetts 

Michigan 

Minnesota 

Mississippi 

Missouri 

Montana 

Nebraska 

Nevada 

New  Hampshire 


Total 
deposits 


$134, 

15, 

42, 

62, 

1,531, 

69, 

273, 

22, 

61, 

121, 

151, 

27, 

38. 

895, 

311, 

122, 

94, 

161, 

172, 

79, 

221. 

489, 

759, 

191, 

63, 

289, 

44, 

45, 

20, 

47, 


454, 199. 63 
974,  439.  80 
027, 771. 78 

872. 021. 19 
906, 875. 77 
440,  283.  22 
918, 000.  00 
568, 000.  20 
324, 096. 18 
447, 820.  77 
362, 192. 82 
743, 859.  76 
866,  097. 27 
604,  013.  81 
046, 657. 65 
969,  750.  05 
820,  499.  59 
871,000.00 
586,  000. 00 
471, 500.  00 
826, 000.  00 
203,  000. 00 
658,  204.  60 
102, 807.  29 
236, 978. 76 
372, 668.  20 

781. 497. 20 
727, 135.  90 
584, 820. 17 
989, 968. 01 


Net  earnings 

credited  to 

account 


$10, 623, 

1,373, 

3,591, 

5,372, 

112,  752, 

7,341, 

29, 549, 

2, 840, 

8,  738, 

10, 185, 

15, 008, 

3,  576, 

3, 000, 

91,881, 

31.071, 

11,992, 

9, 328, 

17, 388, 

13,721, 

5,871, 

19, 422, 

36,  211, 

46, 430, 

16, 809, 

5,150, 

29, 788, 

3,851, 

5, 106, 

1, 773, 

4, 137, 


383.73 
788.  53 
311.11 
688. 12 
662.  36 
877. 32 
651. 14 
900.  72 
999. 56 
953.  89 
108. 83 
768.  71 
606. 55 
047.  04 
971. 80 
598. 10 
534. 64 
549. 06 
801.87 
697.  53 
505.  45 
660. 69 
188.  22 
442.  33 
657.  90 
242.  58 
143. 04 
749. 14 
453.  75 
406. 64 


Total  with- 
drawals from 
account 


$91, 

9, 

17, 

33, 

1,117, 

22, 

154, 

11, 

24, 

58, 

63, 

10, 

16, 

537, 

155, 

40, 

42, 

63, 

91, 

49, 

132, 

452, 

517, 

92, 

27, 

133, 

18, 

16, 

10, 

33, 


075,  000. 00 
110,378.48 
082,  234.  97 
127,846.36 
065,  279.  44 
452,  040. 19 
121,996.24 
447,  069.  51 
697,  229.  25 
912,  550. 60 
038, 698. 83 
476,  881. 25 
507, 013.  78 
664, 013. 81 
694, 592.  27 
344,841.32 
031, 509.  23 
127,978.21 
532, 139. 06 
847, 337.  04 
020,  347. 37 
912,725.57 
406,  485. 64 
380, 982. 32 
237, 412. 60 
220,  464.  25 
912,957.77 
951, 585. 10 
211,7.34.46 
605, 106.  20 


Balance  June 
30.  1950 


$54,  002, 
8,237, 

28,  536, 

35. 116, 
527. 594, 

54,  330. 

149, 345, 
13,961, 
45, 365, 
72, 721, 

103, 331, 
20, 843, 
25.  359, 

449,821, 

186,  424, 
94,617, 

62. 117, 
116,131, 

94, 775, 

35, 495. 
109,  228, 

72,501, 
288, 681, 
115,531, 

41.150, 
185,  940, 

29,  719, 
33, 882. 
12, 146, 
18,  522, 


583.  .36 
849.  85 
847.  92 
862.  95 
258. 69 
120. 35 
654.  90 
831.41 
866.49 
224. 06 

602. 82 
747.  22 
690. 04 
047. 04 
037. 18 

506. 83 
525.00 
570. 85 
662. 81 
860. 49 
158.  08 
935. 12 
907. 18 
267. 30 
224. 06 
446. 53 
682.  47 
299.  94 
539.46 
268.45 
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Table  51. —  Unemploymenfirust  fund,  June  SO,  1960 — Continued 

III.  AMOUNTS  OF  UNEMPLOYMENT  TRUST  FUND,  CUMULATIVE  TO  JUNE  30,  1950, 
CREDITED  TO  THE  ACCOUNT  OF  EACH  STATE  AGENCY  AND  TO  THE  RAILROAD 
UNEMPLOYMENT  INSURANCE  ACCOUNT— Continued 


Total 
deposits 


Net  earnings 

credited  to 

account 


Total  with- 
drawals from 
account 


Balance  June 
30, 1950 


New  Jersey 

New  Mexico 

New  York 

North  Carolina. 
North  Dakota.. 

Ohio. 

Oklahoma 

Oregon.- 

Pennsylvania. .. 
Rhode  Island... 
South  Carolina. 
South  Dakota... 

Tennessee. 

Texas 

Utah 

Vermont 

Virginia 

Washington 

West  Virginia... 

Wisconsin 

Wyoming 


28, 

2,  277, 

210, 

13, 
747, 

90, 

149, 

1,  092, 

155, 

78, 

12, 
183, 
289, 

53, 

24, 
128, 
304, 
148, 
262, 

17, 


753, 500.  00 
760,  000. 00 
964, 669. 72 
199. 000.  00 
772, 636.  63 
388,  514. 74 
191,  000.  00 
253, 937.  46 
835,  000.  00 
9.'>0,  727.  95 
256,000.00 
311,400.00 
796, 000. 00 
160, 000. 00 
630, 367. 70 
537, 837. 42 
402, 000. 00 
640, 602. 61 
851, 467. 76 
179,  558. 93 
854, 636. 13 


$76, 310, 

2, 324, 

159, 195, 

20,  358, 

1, 168, 

89, 394, 

8,281, 

11,477, 

101,  594, 

9,  954, 

7,  668, 

1,  449, 
14,  239. 
30,  594, 

4, 478, 

2,  340, 
12,  542, 
22,  392, 
12,  730, 
33,  993, 

1,  649, 


429. 91 
230. 68 
867. 46 
512. 91 
612.85 
056.  72 
096.  79 
617.05 
727. 01 
159.42 
390.  77 
663. 45 
083. 39 
769. 03 
190. 62 
005.53 
443.  54 
099.  69 
909.  27 
2.37.11 
822.23 


$477, 

8, 

1,  573, 

76, 

6, 

343, 

53, 

90, 

668. 

146, 

37, 

4, 

105, 


27, 
13, 
62, 

185, 

79, 

81, 

7, 


638,521.02 
964,  544.  78 
420,  977.  24 
073, 334.  43 
242, 479.  75 
564,  005.  70 
269, 133. 15 
064,892.41 
748,  998.  97 
150,673.54 
075,  743. 96 
094, 304.  23 
831, 440. 15 
357,  030. 42 
926,  976. 36 
117,074.06 
988,  850.  22 
203, 178.  53 
301,  586. 39 
473, 429. 67 
542, 039. 85 


.$409, 42.5, 

22,119, 

863,  739, 

154,  484, 

8,  698, 
49.3,218, 

45,  202, 
70,  666, 
525,  680, 
19,  754, 
48, 848, 

9,  666, 
92,  203, 

221,  397. 
30, 181, 
13,  760, 
77,  955, 

141, 829, 
82,  280, 

214,  699, 
11,962, 


408. 89 
68.5.  90 
559.  94 
178.  48 
769.  73 
565.  76 
963. 64 
662. 10 
728.04 
213. 83 
646. 81 
759.  22 
643.  24 
738. 61 
581. 96 
708. 89 
593. 32 
523.  77 
790. 64 
366. 37 
418.  51 


Total 

Adjustments    to    daily    Treasury 
statement  basis: 
Deposits  not  cleared  by  the 
Treasurer    of    the    United 

States 

Outstanding  checks 

Accrued    interest   credited   to 
State  account 


13, 646, 447, 016. 67 


-748,031.36 


1. 188,  032,  275.  78 


8, 191,  265,  645.  95 


-11,710,000.00 


-2,  467, 182. 


6,  643,  213,  646.  50 


-748,031.36 
11,710,000.00 


-2, 467, 182. 


Total,   on   basis   of  daily 
Treasury  statements 


13,645,698,985.31 


1,185,565,093.09 


8, 179,  555,  645.  95 


6,  651,  708, 432. 45 


Railroad  unemployment  insurance 
account: 

Deposits  of  Railroad  Retire- 
ment Board 

Transfers  from  State  unem- 
ployment funds 

Interest  on  investments 

Transfers  to  chief  disbursing 
officer 

Appropriation  advance  and 
repayment 

Transfers  from  administration 
fund 


886,  700, 124. 43 
107, 160, 768. 89 


119, 183, 980. 05 


15,000,000.00 
80,919,165.00 


408, 996, 198.  54 
15, 000, 000. 00 


5, 700, 124. 43 


107,160,768.89 
119,183,980.05 


-408, 996, 198.  54 


80, 919, 165. 00 


Total 

Adjustments    to    daily    Treasury 
statement  basis: 
Accrued    interest    credited   to 

insurance  account  _ 

Cash  with  disbursing  officers... 

Total,    on   basis   of  daily 
Treasury  statements 


1,089,780,058.32 


119,183,980.05 


-290, 681.  94 


423,996,198.54 


-1,  510, 827.  29 


784,  967, 839.  83 


-290,681.94 
1, 510,  327. 29 


1,089,780,058.32 


118,893,298.11 


422,  485, 371.  25 


786, 187, 985. 18 


Total,  unemployment 
trust  fund,  as  shown 
in  the  daily  Treasury 
statement 


14,  735, 479, 043. 63 


1, 304, 458, 391.  20 


8,  602, 041,  017.  20 


7, 437, 896, 417.  63 
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Table  52. — Foreign  service  retirement  and  disability  fund,  June  SO,  1950 

O  n  basis  of  daily  Treasury  statements,  see  p.  443.  This  trust  fund  was  established  in  accordance  with  the 
provisions  of  sec.  18  of  the  act  of  May  24,  1924  (43  Stat.  144).  For  further  details  see  annual  report  of  the 
Secretary  for  1941,  p.  138] 

I.  RECEIPTS  AND  EXPENDITURES  (EXCLUSIVE  OF  PURCHASES  AND  SALES  OF 

INVESTMENTS) 


Cumulative 

through  June 

30,  1949 


Fiscal  year  1950 


Cumulative 

through  June 

30,  1950 


Receipts: 

On  account  of  deductions  from  basic  compensation 
and  service  credit  payments  of  employees  subject 

to  retirement  act 

Appropriations 

Interest  and  profits  on  investments 

Total  receipts 

Expenditures: 

Annuity   payments   and  refunds 

Balance 


$6,411,682.13 
12,496,900.00 
4,149,654.12 


$687, 912.  87 

2,187,000.00 

653, 809. 10 


$7, 099, 595.  00 
14,  683,  900.  00 
4, 803, 463.  22 


23, 058, 236.  25 
8,501,003.96 


3, 528, 721.  97 
1,162,830.35 


26, 586, 958. 22 
9, 663, 834.  31 


14,557,232.29 


2,365,891.62 


16, 923, 123.  91 


n.  ASSETS  HELD  BY  THE  TREASURY  DEPARTMENT 


Ju  ae  30,  1949 


Increase,  or  de- 
crease (— ), 
fiscal  year  1950 


June  30,  1950 


Investments: 

4%  special  Treasury  notes,  foreign  service  retire- 
ment fund  series,  maturing: 

June  30,  1950 

June  30,  1951 --. 

June  30,  1952 

June  30,  1953 

June  30,  1954 

June  30,  1955 -- 

3%  special  Treasury  notes,  foreign  service  retirement 
fund  series,  maturing: 

June  30,  1950-- 

June  30,  1951 

June  30,  1952 

June  30,  1953 

June  30,  1954 

June  30,  1955 


$2,422,000.00 
2,371,000.00 
3, 680,  000.  00 
4  009,000.00 
1.746,000.00 


-$2,422,000.00 


44, 000. 00 
31, 000.  00 
94, 000.  00 
87,  500.  00 
12,  500.  00 


2,  514, 000.  00 
2,182,000.00 


-44, 000.  00 


71, 000.  00 
52, 000. 00 


Total  investments - 

Unexpended  balances: 

To  credit  of  disbursing  officers 

On  books  of  the  Division  of  Bookkeeping  and  War- 
rants  

On  books  of  the  Treasurer  of  the  United  States  ' — 


14, 197, 000.  00 

33, 751. 77 

1  24, 486.  66 
1, 993. 86 


2, 353, 000.  00 

12,191.01 

1, 084.  57 
-383. 96 


Total  assets. 


14,  657, 232. 29 


2,365,891.62 


$2,371,000.00 
3,  680, 000.  00 
4, 009,  000.  00 
4, 260, 000.  00 
2, 182, 000.  00 


31, 000.  00 
94, 000.  00 
87, 500.  00 
83,  500.  00 
52, 000.  00 


16, 850, 000. 00 
45, 942.  78 


25, 571.  23 
1,609.90 


16, 923, 123.  91 


»  Excludes  $306.72  representing  July  prior  deposits  appropriated  as  of  June  30, 1949. 
'  Represents  outstanding  checks. 
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Table  53. — Library  of  Congress  trust  fund,  June  SO,  1950 

[This  trust  fund  was  established  in  accordance  with  the  provisions  of  the  act  of  Mar.  3,  1925  (43  Stat.  1107) . 
For  further  details  see  annual  report  of  the  Secretary  for  1941,  p.  149] 

I.  ASSETS  HELD  BY  THE  TREASURY  DEPARTMENT  AND  CERTAIN  FEDERAL  RE- 
SERVE BANKS,  SUBJECT  TO  THE  ORDER  OF  THE  SECRETARY  OF  THE  TREASURY, 
FOR  ACCOUNT  OF  THE  LIBRARY  OF  CONGRESS  TRUST  FUND  BOARD  i 


Assets 


June  30,  1949 


Increase,  or 
decrease 
( — ),  fiscal 
year  1950 


June  30,  1950 


Securities: 


R.  R.  Bowker  donation 


7%  German  external  loan  bonds,  German  Government 

6}^%  sinking  fund  gold  bonds,  Japanese  Government 

48  shares,  common  stock,  American  Telephone  &  Telegraph 
Co 


Elizabeth  Sprague  Coolidge  donation 

496  shares,  common  stock.  Commonwealth  Edison  Co_ 

Joseph  Pennell  donation 

4%    general   consolidated   mortgage  gold   bonds,    Lehigh 

Valley  R.  R.  Co 

4%  general  consolidated  mortgage  bonds  Series  A,  Lehigh 

Valley  R.  R.  Co 

4%  general  consolidated  mortgage  bonds  Series  D,  Lehigh 

Valley  R.  R.  Co.-__ 

20  shares  capital  stock,  Lehigh  Valley  R.  R.  Co 

6%  secured  gold  note,  National  Railways  of  Mexico 

4'/^%  prior  lien  gold  bonds.  National  Railways  of  Mexico.  .. 
5%  consolidated  mortgage  bonds,  Pennsylvania  and  New 

York  Canal  and  R.  R.  Co _ 

5%  sinking  fund  gold  bonds,  Philadelphia  and  Reading 

Coal  and  Iron  Co 

54  shares,  common  stock,  Pittsburgh  Consolidation  Coal  Co. 

Rights  to  interest  in  arrears,  United  States  of  Mexico 

Rights  to  interest  in  arrears.  United  States  of  Mexico 

134  shares,  common  stock,  Pennsylvania  R.  R.  Co 

105  shares,  common  stock,  Westmoreland  Coal  Co 

Common  stock,  Westmoreland,  Inc 

Temporary  certificate  for  20  shares  common  stock,  Phila- 
delphia &  Reading  Coal  &  Iron  Co.  (New  Co.) 


$2, 000. 00 
2, 000. 00 


4, 800. 00 


12, 400. 00 


5, 000. 00 


45.00 
3, 000. 00 

1, 000. 00 

735. 00 

54.00 

429.30 

810. 00 

6,  700. 00 

2, 100. 00 

1,050.00 

20.00 


-$5, 000. 00 

1, 250. 00 

3,  750. 00 
200. 00 
-45. 00 


-429. 30 
-810.  GO 


140. 00 


Total  securities ' 


42, 143. 30 


-944. 30 


Unexpended  balances  on  books  of  the  Division  of  Bookkeeping 
and  Warrants: 
Permanent  loan  fund: 

Babine 

Beethoven 

Benjamin 

Bowker 

Carnegie 

Coolidge.. 

Louis  C.  Elson  memorial  fund 

Friends  of  Music  in  the  Library  of  Congress.. 

Guggenheim 

Huntington 

Koussevitzky  Music  Foundation,  Inc 

Longworth 

Miller. 

Pennell 

Porter 

Whittall .-.- 

WUbur - 


6, 684.  74 
12, 088. 13 
83, 083. 31 

1, 408. 16 

93, 307. 98 

150, 569. 05 

12,  585. 03 

5, 509. 09 
90, 654.  22 
162,052.26 


8, 691.  59 
20, 548. 18 
289, 444. 17 
290, 500. 00 
609,  444. 15 
305, 813.  57 


105, 215. 36 


$2, 000. 00 
2, 000. 00 


4, 800. 00 


12, 400. 00 


1, 250. 00 


3,  750. 00 
200. 00 


3,000.00 
1,000.00 


735. 00 
54.00 


6, 700. 00 
2,  240. 00 
1, 050. 00 

20.00 


41,199.00 


6,  684. 74 

12, 088. 13 

83,083.31 

1,408.16 

93, 307. 98 

150, 569. 05 

12,  585. 03 

5, 509. 09 

90,  654. 22 

162,052.26 

105, 215. 36 

8, 691.  59 

20, 548. 18 

289, 468.  69 

290,  500. 00 

609, 444. 15 

305, 813.  57 


Total  permanent  loan  fund. 
Total  assets 


2, 142, 383.  63 


105,  239. 88 


2,  247,  623. 51 


2, 184, 526. 93 


104, 295. 58 


2, 288, 822.  51 


1  Does  not  include  securities  held  as  investments  for  Huntington  donation  under  deed  of  trust  dated  Nov. 
17,  1936,  administered  by  designated  trustees,  including  Bank  of  New  York. 
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Table  53. — Library  of  Congress  trust  fund,  June  SO,  1950 — Continued 

II.  LIBRARY  OF  CONGRESS  TRUST  FUND  EARNINGS  TO  JUNE  30,  1950 


Donation 


Cumulative 

through 
June  30,  1949 


Fiscal  year 
1950 


Cumulative 

through 
June  30,  1950 


Total 

Grand  total. 


Income  account,  securities,  real  estate,  etc. 


Babine- 

Beethoven 

Benjamin 

Bowker 

Carnegie— --- 

Coolid  ge 

Friends  of  Music  in  the  Library  of  Congress 

Guggenheim 

Huntington 

Longworth 

MUler 

Pennell 

Porter 

WUbur - 

Total 


B  abine 

Beethoven 

Benjamin 

Bowker. 

Carnegie 

Coolid  ge 

Louis  C.  Elson  memorial  fund 

Friends  of  Music  in  the  Library  of  Congress. 

Guggenheim 

Huntington 

Koussevitsky  Music  Foundation,  Inc 

Longworth 

Miller 

Pennell 

Porter 

Whittall 

Wilbur 


$1. 

4, 
49, 

4, 
37, 
114, 

32, 
2  181, 


80, 
25, 
107, 


785.  58 
429. 73 
744.  50 
967. 36 
838.36 
632.23 
318.  22 

759. 36 
539.56 

757. 02 
412.  50 

494. 37 

369. 03 
345. 09 


642, 392. 91 


$432. 00 
""781."  26" 


836.21 


$1,  785. 58 

4, 429. 73 

49,  744.  50 

5, 399. 36 

37,838.36 

115,413.43 

318.  22 

32,  759. 36 

181, 539.  56 

757.02 

412.  50 

81, 330.  58 

25, 369. 03 

107, 345. 09 


644, 442. 32 


Income  account,  permanent  loan  fund 


$3,  203.  25 

5,  268. 38 

6,431.81 

394. 65 

42, 184. 02 

54, 385.  75 

2, 085. 91 

1,  263. 09 

39,  529.  70 

61,337.74 


3,  689.  26 
3, 680.  41 
101,155.70 
33, 748. 04 
163,167.31 
142, 039. 36 


663,  564. 38 


1, 305,  957. 29 


$267. 40 

483.  52 

3, 323. 34 

56.32 

3,  732. 32 

6, 022.  76 

503.  40 

220.36 

3, 626. 16 

6, 482. 10 

2,  287.  29 

347. 66 

821. 92 

11,578.13 

11,620.00 

24, 377.  76 

12,  232.  56 


87, 983. 00 


90,032.41 


$3,  470. 65 

5, 751. 90 

9, 755. 15 

450. 97 

45,916.34 

60, 408.  51 

2,  589. 31 

1, 483. 45 

43, 155. 86 

67, 819. 84 

2,  287.  29 

4, 036. 92 

4,  502. 33 

112,  733. 83 

45, 368. 04 

187,  545. 07 

154,271.92 


751,547.38 


1, 395, 989.  70 


2  Includes  income  under  deed  of  trust  dated  Nov.  17, 1936;  administered  by  designated  trustees,  including 
Bank  of  New  York. 
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Table  54. — Relief  and  rehabilitation,  Longshoremen's  and  Harbor  Workers'  Com- 
pensation Act,  as  amended — Assets  held  by  the  Treasury  Department,  June  SO, 
1950^ 

[This  trust  fund  was  established  in  accordance  with  the  provisions  of  the  act  of  Mar.  4,  1927  (44  Stat.  1444) . 
For  further  details  see  annual  report  of  the  Secretary  for  1941,  p.  141] 


Assets 

June  30,  1949 

Increase,  or 

decrease  (— ), 

fiscal  year 

1950 

June  30,  1950 

Investments: 

Government  securities: 
Treasury  bonds: 
3%  of  1951-55 

Principal  cost 
$9,959.38 
35,000.00 
14,920.25 
14,  976. 20 
15,936.38 
14, 985. 94 
23,000.00 
11,  500. 00 

60,000.00 

203, 000. 00 

Par  valine 
$10, 000. 00 
35, 000. 00 
14,800.00 

14,  850. 00 

15,  600. 00 
13, 900. 00 
23, 000. 00 
11,500.00 

108,000.00 

303, 000. 00 

Principal  cost 
$9, 959. 38 

2J^%  of  1952-54           

35, 000. 00 

2li%  of  1955-60 

14,  920. 25 

2M%  of  1956-59 

14, 976. 20 

2?i%  of  1958-63                   -- 

15, 936. 38 

2M%  of  1960-65 

14,  985. 94 

2H%  of  1962-67 

23, 000. 00 

2H%  of  1964-69  (dated  Apr.  15, 1943) 

11,500.00 

2H%  of  1967-72  (dated  Nov.   15, 
1945).          

$49, 470. 00 
100, 000. 00 

109, 470. 00 

United  States  savings  bonds,  2)^% 
Series  Q                               -        - 

303, 000. 00 

Total  investments 

403,  278. 15 
76, 649. 15 
125,  554. 69 

149,470.00 

-7,  849. 76 

-119,629.60 

549, 650. 00 

552,  748. 15 

Unexpended  balances: 

68,  799.  39 

On  books  of  the  Division  of  Bookkeeping 

5, 925. 09 

Total  assets    -      -.  -  -  

605, 481. 99 

21, 990. 64 

627, 472. 63 

Formerly,  longshoremen's  and  harbor  workers'  compensation  fund. 


Table  55. — National  Archives  gift  fund,  June  30,  1950 

[This  trust  fund  was  established  in  accordance  with  the  provisions  of  the  National  Archives  Trust  Fund 
Board  Act  of  July  9,  1941  (55  Stat.  581)] 

I.  RECEIPTS  AND  EXPENDITURES 


Cumulative 

through  June  30, 

1949 

Fiscal  year  1950 

Ciunulative 

through  June  30, 

1950 

Receipts: 

Donations: 

$30,000.00 
'26,084.30 

$30, 000. 00 

M  iscellaneous 

$9,  579. 85 

35,  664. 15 

Total  receipts  .           ..      

'  56, 084. 30 
'  38, 817.  23 

9,  579. 85 
14,  799. 89 

65,  664. 15 

Expenditures.      - --  

53, 617. 12 

Balance             .  . .      - .    .. 

17,267.07 

-5,220.04 

12,047.03 

II.  ASSETS  HELD  BY  THE  TREASURY  DEPARTMENT 


Assets 

June  30, 1949 

Increase,  or  decrease 
(— ),  fiscal  year  1950 

June  30,  1950 

Unexpended  balances: 

To  credit  of  disbursing  officer.  - _ 

$14,  536. 01 
2,731.06 

-$8,  229. 13 
3,009.09 

$6, 306. 88 

On  books  of  the  Division  of  Bookkeeping 

5,  740. 15 

Total  assets 

17,267.07 

-5,  220. 04 

12, 047. 03 

'  Revised. 
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Table  56. — National  Cancer  Institute  gift  fund,  June  SO,  1950 

[This  trust  fund  was  established  under  sec.  6  of  the  National  Cancer  Institute  Act  of  Au?.  5,  1937  (50  Stat. 
561).    For  further  details  see  annual  report  of  the  Secretary  for  1941,  p.  152] 

CONDITIONAL  GIFT  FUND  » 

Receipts  and  Expenditures 


Cumulative 

through  June  30, 

1949 

Fiscal  year  1950 

Cumulative 

through  June  30, 

1950 

Receipts: 

Donations: 

American  Society  for  the  Control  of 

$120.00 
300.00 

$120. 00 

R.  R  Spencer 

300. 00 

420.00 
420.00 

420. 00 

Expenditures  (warrants-issued  basis) 

420. 00 

1  No  assets  were  held  by  the  Treasury  Department  on  June  30,  1949  and  1950. 
UNCONDITIONAL  GIFT  FUND 
I.  Receipts  and  Expenditures 


Cumulative 

through  June  30, 

1949 

Fiscal  year  1950 

Cumulative 

through  June  30, 

1950 

Receipts: 

Donation  by  Lt.  Col.  Stanley  C.  Ramsden. 
Miscellaneous             .    

$100. 00 
3, 828. 35 

$100. 00 

$229. 50 

4,057.85 

Total  receipts               -            

3, 928. 35 
1, 307.  50 

229. 50 

4, 157.  85 

1, 307. 50 

Balance 

2, 620. 85 

229. 50 

2, 850. 35 

II.  Assets  Held  by  the  Treasury  Department 


Assets 

June  30,  1949 

Increase,  fiscal 
year  1950 

Juno  30,  1950 

Unexpended  balance  on  books  of  the  Division  of 

$2, 620. 85 

$229.  50 

$2, 850. 35 
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Table  57. — National  Institute  of  Health  gift  fund,  June  SO,  1950 

[This  trust  fund  was  established  in  accordance  with  the  provisions  of  the  act  of  May  26,  1930  (46  Stat.  379). 
For  further  details  see  annual  report  of  the  Secretary  for  1941,  p.  152] 

CONDITIONAL  GIFT  FUND 

I.  Receipts  and  Expenditures  (Exclusive  of  Purchases  and  Sales  of  Investments) 


Cumulative 

through  June  30, 

1949 

Fiscal  year  1950 

Cumulative 

through  June  30, 

1950 

Receipts: 

Donations: 

American  Dental  Association 

$48,  000. 00 
100,  000.  GO 

25, 000.  00 
5, 600.  00 

22, 000.  00 

25, 800.  00 

$15,  800. 00 

$63, 800. 00 

Chemical  Foundation 

100, 000.  00 

Corn  Industries  Research  Foundation.  _ 

25, 000. 00 

Josiah  Macy,  Jr.,  Foundation 

5,  600.  00 

Rockefeller  Foundation _ .  _ 

22,  000.  00 

The  National  Foundation  for  Infantile 
Paralysis,  Inc 

25, 800.  00 

Total 

226, 400. 00 
58, 699. 18 

15,  800. 00 
2, 150.  00 

242,  200. 00 

Earnings    on    investments    (Chemical 
Foundation) 

60, 849. 18 

Total  receipts.- 

285, 099. 18 

17, 950.  00 

303, 049. 18 

Expenditures  (warrants-issued  basis): 

Advances  to  disbursinj;  officers  to  meet  ex- 
penditures on  account  of  the  Institute: 
American  Dental  Association 

48,  000. 00 

67,  863.  26 

25, 000. 00 

5, 600. 00 

15, 000.  00 
7,  000.  00 

25, 800.  00 

15,  800.  00 
4,835.92 

63,  800. 00 

Chemical  Foundation 

72, 699. 18 

Corn  Industries  Research  Foundation. . 

25, 000. 00 

Josiah  Macv,  Jr.,  Foundation       .  .  . 

5,600.00 

Rockefeller  Foundation: 
Dental  survey  . 

15,  000.  00 

County  health  work 

7,  000.  00 

The  National  Foundation  for  Infantile 
Paralysis,  Inc 

25, 800.  00 

Total  expenditures 

194, 263.  26 

20, 635.  92 

214. 899. 18 

Balance    . 

90,835.92 

-2,685.92 

88, 150. 00 

II.  Assets  Held  by  the  Treasury  Department 


Assets 

June  30,  1949 

Decrease,  fiscal 
year  1950 

June  30,  1950 

Investments: 

2^%    Treasury   bonds   of   1967-72    (dated 
June  1,  1945) 

$86, 000. 00 

$86, 000. 00 

Total 

86,  000. 00 
4,835.92 

86, 000.  00 

Unexpended  balance  on  books  of  the  Division  of 
Bookkeeping  and  Warrants: 
Chemical  Foundation 

$2, 685.  92 

2, 150. 00 

Total  assets.. 

90, 835. 92 

2, 685. 92 

88, 150. 00 

UNCONDITIONAL  GIFT  FUND 
I.  Receipts  and  Expenditures 


Cumulative 

through  June  30, 

1949 

Fiscal  year  1950 

Cumulative 

through  June  30, 

1950 

Receipts: 

Donations: 

E.  D.  Crossman _ 

$900.00 

296.78 

100.00 

2,  780.  08 

$900.00 

National  Merchant  Marine  Association. 

296.78 

Valentine  Perry  Snyder 

100.  00 

Miscellaneous..  _ 

2.  780. 08 

Total  receipts 

4, 076. 86 

4,  076. 86 

Expenditures 

Balance 

4,076.86 

4, 076. 86 
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Table  57. — National  Institute  of  Health  gift  fund,  June  30,  1950 — Continued 
UNCONDITIONAL  GIFT  FUND— Continued 
II.  Assets  Held  by  the  Treasury  Department 


Assets 

June  30,  1949 

Fiscal  year  1950 

June  30,  1950 

Unexpended  balance  on  books  of  the  Division  of 

$4, 076. 86 

$4, 076. 86 

Table  58. — National  park  trust  fund,  June  30,  1950 

[This  trust  fund  was  established  in  accordance  with  the  provisions  of  the  act  of  July  10,  1935  (49  Stat.  477). 
For  further  details  see  annual  report  of  the  Secretary  for  1941,  p.  153] 

I     RECEIPTS    AND    EXPENDITURES    (EXCLUSIVE    OF    PURCHASES    AND    SALES    OF 

INVESTMENTS) 


Cumulative 

through  June  30, 

1949 

Fiscal  year  1950 

Cumulative 

through  June  30, 

1950 

Receipts: 

Donations: 

$33.54 
250.00 
202. 50 
150.00 
1,  200. 00 

50.00 

3,000.00 

5, 000. 00 

50.00 

304.00 

200.00 

10.00 

1, 750. 00 

50.00 

3,  200. 00 

50.00 

900.00 

1,200.00 

.$33.  54 

250.  00 

202.  50 

150.00 

1, 200.  00 

Metro-Goldwyn-Mayer    Distributing 

50.00 

3,  000.  00 

Metro-Qoldwyn-Mayer  Pictures 

5,  000.  00 

50.00 

304. 00 

"R    K   O    RMio  Pictnre.s,  Inn 

200.00 

Timfi,  Tnc 

10.00 

Twentieth  Century  Fox  Film  Corp 

Twentieth  Century  Fox  Studios 

1,  750. 00 

50.00 

3,200.00 

50.00 

Walter  Wanger  Productions,  Inc 

900.00 

1,  200.  00 

Total - 

17,600.04 
5, 434.  70 

17,600.04 

$500. 76 

5, 935. 46 

Total  receipts               -    . 

23, 034. 74 
3, 800. 00 

500.76 

23, 5.35. 50 

3, 800. 00 

Balance                 . - 

19,  234. 74 

500.  76 

19, 735. 50 

n.  ASSETS  HELD  BY  THE  TREASURY  DEPARTMENT 


Assets 

June  30,  1949 

Increase,  fiscal 
year  1950 

June  30,  1950 

Investments: 

Treasury  bonds: 
2H%  of  1952-54 

$1,700.00 

1  14,548.54 

1, 000. 00 

1, 000. 00 

$1,700.00 

2^%  of  1955-60                           

14, 548. 54 

2^%  Of  1967-72  (dated  Oct.  20,  1941) 
2}4%  of  1963-68 

1,000.00 

1,000.00 

18,  248.  54 

937.88 

48.32 

18,  248. 54 

Unexpended  balances: 

937.88 

On  books  of  the  Division  of  Bookkeeping 
and  Warrants                    

$500. 76 

549.08 

Total  assets          -            

19, 234. 74 

500.76 

19,735.50 

»  Par  value  $14,200. 
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Table  59. — National  service  life  insurance  fund,  June  SO,  1950 

[This  trust  fund  was  established  pursuant  to  title  VI  of  Public  Law  801,  approved  Oct.  8,  1940  (54  Stat. 
1012).    For  further  details  see  annual  report  of  the  Secretary  for  1941,  p.  143] 

I.  RECEIPTS  AND  EXPENDITURES  (EXCLUSIVE  OF  PURCHASES  AND  SALES  OF 

INVESTMENTS) 


Cumulative 

through 
June  30,  1949 

Fiscal  year  1950 

Cumulative 

through 
June  30,  1950 

Receipts: 

Premiums  and  other  receipts 

$4,  205,  970,  688. 36 

789,  584,  727. 27 

3,  687,  278,  053. 04 

$398, 651, 337. 16 
204,  954,  454. 26 
472,  751,  518. 89 

$4,  604,  622, 025. 52 

Interest  and  profits  on  investments. 

Transfers  from  general  fund  ' 

994,  539, 181. 53 
4, 160, 029,  571. 93 

Total  receipts -_ 

8,  682, 833,  468. 67 

1,  076, 357, 310. 31 

9,  759, 190,  778. 98 

Expenditures: 

Benefit  payments  and  refunds 

1, 375,  525,  413. 81 

354,  917, 034. 16 

2,  632,  988,  510. 20 

- 100,  498.  92 

1,  730,  442,  447. 97 

Special  dividends-.  __     _ 

2, 632,  988,  510.  20 

Items  in  transit 

'  334,  719.  99 

234,221.07 

Total 

'1,375,860,133.80 

2,  987,  805, 045. 44 

4, 363,  665, 179. 24 

Balance 

'  7, 306, 973, 334. 87 

-1,911,447,735.13 

5, 395,  525,  599. 74 

II.  ASSETS  HELD  BY  THE  TREASURY  DEPARTMENT 


Assets 

June  30,  1949 

Increase,  or  decrease 
(-),  fiscal  year  1950 

Jime  30, 1950 

Investments: 

3  percent  special  Treasury  notes,  national 
service    life    insurance    fund    series, 
maturing: 
June  30,  1950 

$2,  044.  500, 000. 00 

1,223,000,000.00 

745,  485,  000.  00 

1,158,700,000.00 

2, 116, 000,  000. 00 

-$2, 044,  500, 000. 00 
-5.34,500,000.00 

June  30,  1951 

$688,  500, 000. 00 

June  30,  1952 

745,  485, 000. 00 

June  30,  1953.. 

1, 158,  700, 000. 00 

June  30,  1954 

481, 000,  000. 00 
152,  459,  000. 00 

2,  597, 000, 000. 00 

June  30,  1955 

152, 459, 000. 00 

Total  investments 

7, 287,  685,  000. 00 

19, 003, 915. 05 

'  284, 419.  82 

-1,945,541,000.00 

34,  234, 812. 91 

-141,548.04 

5, 342, 144, 000. 00 

Unexpended  balance: 

53,  238,  727. 96 

On  books  of  the  Treasurer  of  the  United 

States  2. 

142, 871.  78 

Total  assets 

'7,306,973,334.87 

-1,911,447,735.13 

5, 395,  525,  599. 74 

'  Revised. 

'  There  has  been  appropriated  through  June  30,  1950,  the  amount  of  $4,354,596,500  available  to  Veterans' 
Administration  for  transfer  in  accordance  with  provisions  of  the  National  Service  Life  Insurance  Act  of  1940. 
2  Represents  outstanding  checks. 
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Table  60. — Pershing  Hall  Memorial  fund,  June  30,  1950 

[This  special  fund  was  established  in  accordance  with  the  provisionsof  theact  of  .lune28,  Wih  (49  Stat.  426), 
For  further  details  see  annual  report  of  the  Secretary  for  1941,  p.  155) 

I.    RECEIPTS   AND    EXPENDITURES    (EXCLUSIVE    OF    PURCHASES   AND    SALES    OF 

INVESTMENTS) 


Cumulative 

through  June  30, 

1949 

Fiscal  year  1950 

Cumulative 

through  June  30, 

1950 

Receipts: 

Appropriations 

Interest  and  profits  on  investments 

$482,  032.  92 
67,  301.  07 

--------- 

$482,  032.  02 
70,113.15 

Total  receipts 

549, 333.  99 

8,812.08 

558,140.07 

Expenditures: 

On  account  of  current  claims  and  expenses  . 

288,  629.  70 
64, 186.  51 

288,  029.  70 

On  account  of  National  Treasurer,  American 
Legion 

4,  567.  59 

68,754.10 

Total  expenditures-- 

352,  816.  21 

4,  567.  59 

357, 383.  80 

Balance .- 

196,  517.  78 

4,  244.  49 

200  762  27 

II.  ASSETS  HELD  BY  THE  TREASURY  DEPARTMENT 


Assets 

June  30,  1949 

Increase,  or 
decrease  (— ). 
fiscal  year  1950 

June  30,  1950 

Investments: 

2?4%  Treasury  bonds  of  1951-54  (par  value 
$191,300') 

$191,  736. 14 
1,600.00 

-$191,736.14 
197,  500.  00 

2H%  United  States  savings  bonds,  Series  G_  - 

$199, 100.  00 

Total  investments 

Unexpended  balances: 

To  credit  of  disbursing  officer  -  -  - -  - 

On  books  of  Division  of  Bookkeeping  and 
Warrants 

193, 336. 14 

2,  541.  36 

640.  28 

5,  763.  86 
-965.  52 
-553.  85 

199, 100.  00 

1,575.84 

86.43 

Total  assets    . 

196,  517.  78 

4,  244.  49 

200,  762.  27 
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Table  61. —  United  States  Government  life  insurance  fund — Investments,  June  SO, 

1950 

[This  trust  fund  was  established  in  accordance  with  the  provisions  of  the  act  of  June  7,  1924  (43  Stat.  607). 
For  further  details  see  annual  report  of  the  Secretary  for  1941,  p.  1421 


June  30,  1949 

Increase,  or 
decrease  (— ), 
fiscal  year  1950 

June  30,  1950 

Investments: 

Government  securities: 

Special  Treasury  certificates  of  indebted- 
ness, 3H%  maturing  June  30: 
1950 

$1,318,000,000.00 

-$1,318,000,000.00 
1, 291, 500,  000. 00 

1951 

$1, 291,  500, 000  00 

Total  investments..        

1,318,000,000.00 
122,053,336.28 

—26, 500, 000. 00 
3,  789, 706. 02 

1,  291,  500, 000. 00 

Policy  loans  outstanding  • 

125, 843, 042. 30 

Total  invpstnifints  in  fund    . 

1,440,053,336.28 

—22,  710, 293. 98 

1, 417,  343, 042  30 

I  Includes  interest  accrued  to  anniversary  dates  of  loans. 

Table  62. —  United  States  Naval  Academy  general  gift  fund,  June  30,  1950 

[This  trust  fund  was  established  in  accordance  with  the  act  of  Mar.  31, 1944  (58  Stat.  135)] 

I.    RECEIPTS   AND   EXPENDITURES    (EXCLUSIVE    OF   PURCHASES   AND   SALES   OF 

INVESTMENTS) 


June  30, 1949 

Fiscal  year  1950 

June  30, 1950 

Receipts: 
Bequests: 

Dudley  F.  Wolfe 

$85, 938.  72 

100. 00 

100.00 

100.00 

10,030.23 

$85,  938. 72 

Joseph  C.  Grew 

100.00 

Perry  Belmont 

100. 00 

Miscellaneous 

$31,744.00 
2,125.00 

31,844.00 

Earnings  on  investments ..      -- 

12, 155. 23 

Total  receipts 

96,  268. 95 
6,371.01 

33,869.00 
4,  789. 41 

130, 137. 95 

Expenditures - 

11, 160. 42 

Balance    -.     

89, 897. 94 

29, 079. 59 

118,977.53 

II.  ASSETS  HELD  BY  THE  TREASURY  DEPARTMENT 


Assets 

June  30,  1949 

Increase,  fiscal 
year  1950 

June  30,  1950 

Investments: 

2y>%  Treasury  bonds  of  1965-70 

$85,000.00 

$85,000.00 

Total  investments 

85, 000. 00 
4,897.94 

85, 000. 00 

Unexpended  balance  on  books  of  the  Division  of  Book- 
keeping and  Warrants                            -          

$29, 079. 59 

33,  977. 53 

Total  assets 

89,897.94 

29, 079. 59 

118, 977. 53 
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CORPORATIONS  AND  CERTAIN  OTHER    BUSINESS-TYPE    ACTIVITIES 
OF  THE  GOVERNMENT 

Table  63. — Borrowing  -power  and  outstanding  issues  of  Government  corporations 
and  certain  other  business-type  activities  whose  obligations  are  guaranteed  by  the 
United  States  or  issued  to  the  Secretary  of  the  Treasury,  June  SO,  1950 

[In  millions  of  dollars] 


Borrow- 
ing 
power 

Outstanding  obligations 

Corporation  or  activity 

Total 

Held  by 
Treasury 

Held  by  others  ' 

Uimia- 
tured 

Matured ' 

I.  Agencies  issuing  obligations  for  cash  or  in  exchange 
for  mortgages: 
Commodity  Credit  Corporation. 

6,750 
1,322 
3  2, 500 
3,000 
500 
1,000 

750 
1,262 

300 

25 

<  10 

1,500 

« 1,456 

6  2, 086 

51 

25 
150 
49 

M50 

89 

3,194 
964 
964 

3,193 
964 
964 

1 

Economic  Cooperation  Administration ..- 

Export-Import  Bank  of  Washington --. 

Federal  Deposit  Insurance  Corporation...  ... 

Federal  Farm  Mortgage  Corporation 

1 

1 

Federal  home  loan  banks 

Federal  Savings  and  Loan  Insurance  Corpora- 

Home  Owners'  Loan  Corporation      ... 

2 

2 

Housing  and  Home  Finance  Administrator: 
Housing  for  educational  institutions 

Slum  clearance  and  community  develop- 
ment and  redevelopment .  

1 

1 

Public  Housing  Administration      .  

349 
1,456 
1,281 

50 

15 
100 
49 

349 
1,456 
1,281 

50 

15 
100 
49 

Rural  Electrification  Administration 

Secretary    of    Agriculture    (Farmers'    Home 

Secretary    of    Agriculture,    Farmers'    Home 

Tennessee  Valley  Authority  ..      .              ... 

Veterans'    Administration    (veterans'    direct 

Subtotal 

22,  896 

8,427 

8,423 

1 

2 

II.  Agencies  issuing  obligations  only  in  payment  of 
defaulted  and  foreclosed  insured  mortgages: 

9 18, 500 
200 

16 

16 

18,  700 

16 

16 

Total    -.      

41,  596 

8,443 

8,423 

17 

2 

'  Excludes  matured  interest,  all  agencies,  in  amount  of  $0.3  million. 

'  Funds  have  been  deposited  with  Treasurer  of  the  United  States  for  payment  of  all  obligations  guar- 
anteed by  the  United  States,  representing  outstanding  matured  principal  of  $2  million  and  interest  of  $0.3 
million. 

'  Authorized  to  issue  obligations  to  Secretary  of  Treasury  only. 

<  Corporation  is  authorized  to  borrow  from  a  fund  matatained  in  the  Treasury,  "Special  account,  emer- 
gency fund,  Panama  Railroad  Company." 

5  Corporation  is  authorized  to  issue  to  Secretary  of  the  Treasury  obligations  in  an  amount  outstanding  at 
any  one  time  sufficient  to  carry  out  its  functions.    See  table  66. 

6  Includes  $25  million  for  rural  telephone  loans. 

'  Established  pursuant  to  sec.  513  of  Public  Law  475,  81st  Congress,  approved  Apr.  20,  1950,  for  the  pur- 
pose of  carrying  out  provisions  of  sec.  512,  which  shall  take  effect  ninety  days  after  the  enactment  of  this  law. 

8  Pursuant  to  act  of  June  30,  1949  (63  Stat.  350),  corporation  is  authorized  to  borrow  from  a  revolving 
fund,  from  which  $1.2  million  has  been  advanced. 

s  In  accordance  with  Public  Law  475,  81st  Congress,  approved  Apr.  20, 1950,  title  I,  sec.  8  may  be  increased 
by  $150  million,  and  title  II  may  be  increased  by  $1,250  million  upon  approval  of  the  President.  Title  VIII, 
created  by  Public  Law  211,  81st  Congress,  approved  Aug.  8,  1949,  may  be  increased  by  $500  million  upon 
approval  of  the  President.  Unused  mortgage  insurance  authorizations  as  of  June  30,  1950,  amounted  to 
$2,957.5  million.  Debentures  may  be  tendered  and  issued  only  in  exchange  for  insured  property  acquired 
through  foreclosure. 
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Table  71. — Restoration  of  capital  impairment  of  the  Commodity  Credit  Corporation 

through  June  30,  1950 


Amount 


Appropriations: 

Act  of  June  25, 1938  (appraisal  as  of  Mar.  31, 1938,  H.  Doc.  670, 75th   Cong.) 

Act  of  Aug.  9,  1939  (appraisal  as  of  Mar.  31,  1939,  H.  Doc.  317,  76th  Cong.) 

Act  of  July  3,  1941  (appraisal  as  of  Mar.  31,  1941,  H.  Doc.  248,  77th  Cong.) 

Act  of  Apr.  25,  1945  (appraisal  as  of  Mar.  31,  1944,  H.  Doc.  48,  79th  Cong.) 

Total  appropriations 

Cancellation  of  obligations  of  the  Corporation  held  by  the  Treasury: 
Act  of  July  20,  1946  (appraisal  as  of  June  30, 1945,  H.  Doc.  54,  79th 

Cong)  ---  $921,456,561.00 

Act  of  May  26,  1947  (appraisal  as  of  June  30, 1946,  H.  Doc.  186,  80th 

Cong.) 641,832,080.64 

Capital  impairment  June  30, 1949  (general  appropriations  bill,  1951) 


Less  amount  returned  to  Treasury: 

Appraisal  as  of  Mar.  31,  1940 43,756,731.01 

Appraisal  as  of  Mar.  31,  1942 27,815,513.68 

Appraisal  as  of  June  30,  1947 17,693,492.14 

Appraisal  as  of  June  30,  1948 48,943,010.36 


Net  charges  to  Treasury  to  restore  impaired  capital  of  Commodity 
Credit  Corporation 


$94,  285, 404.  73 

119,  599,  918. 05 

1, 637,  445.  51 

1  256,  764,  881. 04 


472, 287,  649. 33 


1,563,288,641.64 
66, 698. 457. 00 


2, 102,  274,  747. 97 


138,  208,  747. 19 


1,  964,  066,  000.  78 


1  Includes  $39,436,884.93  appropriated  for  capital  impairment,[applicable  to  Mar.  31, 1943,  appraisal. 


Table  72. — Reconstruction  Finance  Corporation  notes  canceled  through  June  SO, 
1950,  and  recoveries  during  the  fiscal  year  1950 


Cancellations 


Total  through 
June  30,  1949 


Fiscal  year 
1950 


Recoveries, 

fiscal  year 

1950 


Transfer  of  public  buildings  (act  of  July  30,  1947, 
Public  Law  268,  80th  Congress).. - 

Unrecovered  costs  as  of  June  30,  1947,  national 
defense,  war,  and  reconversion  (act  of  June  30,  1948, 
Public  Law  860,  80th  Congress) 

Strategic  and  critical  materials  (act  of  June  30, 
1948,  Public  Law  860,  80th  Congress): 

Metals,  etc --- 

Rubber 

Net  investment  of  Defense  Homes  Corporation 
(act  of  June  28,  1948,  Pubhc  Law  796,  80th 
Congress) 

All  other • 


$9,  735.  561.  99 
9,  359,  742, 084. 04 


14, 316, 380.  33 
3, 585, 054.  31 


1,  512, 930.  24 
3, 459,  562,  200.  74 


Total - - 12,848,454,211.65 


$25, 022, 694.  56 


$160,  616. 31 
41,. 529.  70 


202, 146. 01 


25, 022, 694.  56 
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Table  74. — Capital  stock  of  Federal  home  loan  banks  held  on  June  30,  1949  and 
1950,  repayments  on  capital  stock,  and  dividends  earned  by  the  Treasury  during 
the  fiscal  year  1950 


Bank 


Stock  held 
June  30,  1949 


Repayments 
fiscal  year  1950 


Stock  held 
June  30,  1950 


Dividends 

earned,  fiscal 

year  1950 


Boston 

Chicago 

Cincinnati 

Des  Moines 

Greensboro  (formerly  Winston- Salem) 

Little  Rock 

New  York 

Pittsburgh.. 

San  Francisco 

Topeka 

Total 


$12, 000, 
14, 173, 
5, 000, 
5, 798, 
6, 618, 
8,  772, 
15, 963, 
11, 146, 
15,  927, 
7,  092, 


000. 00 
900. 00 
000.  00 
700. 00 
000. 00 
400.  00 
200.  00 
300. 00 
900. 00 
300.  00 


$2, 800, 000. 00 

4, 173,  900. 00 

5, 000,  000. 00 

5,  798,  700. 00 

796,  700. 00 


$9,  200, 000. 00 
10, 000, 000. 00 


1,963,200.00 

6, 146,  300.  00 

264, 100.  00 

327,  900.  00 


5, 821, 300.  00 
8,  772, 400. 00 
14, 000,  000.  00 

5,  000, 000. 00 
15, 663, 800.  00 

6,  764,  400. 00 


$119,000.00 
190, 000. 00 
56,  250. 00 
24, 740. 25 
1  99,  270. 00 
131,  586. 00 
184, 816.  00 

I  167, 194. 50 
157, 958.  50 
121,  656. 00 


102, 492,  700. 00 


27,  270. 800. 00 


75,  221, 900. 00 


J  1,  252, 471.  25 


t  Dividends  declared  annually  on  December  31  of  each  year. 

'  This  figure  stated  on  an  accrual  basis.    Actual  coverings  into  the  Treasury  for  1950  amounted  to 

$1,260,268.75. 

Table  75. — Securities  acquired  under  the  Transportation  Act  of  1920,  or  in  exchange 
for  securities  so  acquired  by  reason  of  subsequent  railroad  reorganizations,  and  held 
by  the  Treasury  and  the  Reconstruction  Finance  Corporation,  June  30,  1950 


Securities  held  June  30,  1950 


Interest  and 
dividends 
received 

during  1950 


Held  by  the  Treasury: 

Fort  Dodge,  Des  Moines  &  Southern  Ry.  Co.: 

$160,000  general  mortgage,  4%  income  bonds.  Series  B 

Chicago,  Milwaukee,  St.  Paul  and  Pacific  R.  R.  Co.: 

32,070  shares  of  5%  noncumulative  preferred  stock 

Georgia  &  Florida  Ry.  (receiver):  i 

$1,100,000  first  mortgage,  6%  gold  bonds,  Series  A 

Waterloo,  Cedar  Falls  &  Northern  Ry.  Co.: 

$2,200,000  general  mortgage,  7%  gold  bonds,  due  May  1,  1950. 
Held  by  the  Reconstruction  Finance  Corporation: 

Seaboard  Air  Line  R.  R.  Co.:  ^ 

$5,785,800  general  mortgage,  4^%  income  bonds,  Series  A 

$72  scrip  certificate  on  above 

9,543.16  shares  of  preferred  stock 

Voting  trust  certificate  for  102,273.08  shares  of  common  stock. 


$4, 400. 00 


260, 361. 00 


59, 643. 75 
204, 546. 00 


Total. 


528, 950. 75 


1  Securities  held  by  the  Treasury  but  administered  by  the  Reconstruction  Finance  Corporation  pursuant 
to  Executive  Order  9744,  Sept.  30,  1946. 

2  Securities  administered  bv  the  Reconstruction  Finance  Corporation  pursuant  to  Executive  Order  9543, 
Apr.  3,  1945. 
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Tabie   76. — Dividends,   interest,    etc.,    received  by  the    Treasury  from   Government 
corporations  and  other  enterprises,  fiscal  year  1950 


Amount 


Commodity  Credit  Corporation: 

Interest  on  capital  stock  outstanding 

Interest  on  borrowings  from  U.  S.  Treasury .._ 

Economic  Cooperation  Administration: 

Interest  on  borrowings  from  U.  S.  Treasury 

Export-Import  Bank  of  Washington: 

Interest  on  borrowings  from  U.  S.  Treasury 

Farmers'  Home  Administration: 

Interest  on  borrowings  from  U.  S.  Treasury. 

Federal  Farm  Mortgage  Corporation: 

Pursuant  to  act  of  June  29,  1949  (63  Stat.  347),  all  cash  funds  in  excess  of  operating  re- 
quirements lor  each  fiscal  year  are  to  be  declared  as  dividends  and  paid  into  the 
Treasury 

Interest  on  borrowl-ngs  from  U.  S.  Treasury 

Federal  intermediate  credit  banks: 

Franchise  tax 

Federal  home  loan  banks: 

Dividends 

Federal  Prison  Industries,  Inc.: 

Dividends 

Federal  savings  and  loan  associations: 

Dividends 

Federal  Savings  and  Loan  Insurance  Corporation: 

Payment  in  lieu  of  accumulated  dividends  on  capital  stock  outstanding  from  June 
27,  1934,  to  June  30,  1950,  was  made  in  accordance  with  Public  Law  576,  81st  Con- 
gress, approved  June  27,  1950 

Home  Owners'  Loan  Corporation: 

Interest  on  borrowings  from  U.  S.  Treasury 

Panama  Railroad  Company: 

Dividends 

Public  Housing  Administration  (U.  S.  Housing  Act): 

Interest  on  borrowings  from  U.  S.  Treasury 

Reconstruction  Finance  Corporation: 

In  accordance  with  act  of  May  25,  1948  (62  Stat.  261-262),  dividends  representing  the 
accumulated  net  income  in  excess  of  $260,000,000  for  the  fiscal  year  1949  were  paid 
into  the  Treasury 

Interest  on  borrowings  Irom  U.  S.  Treasury 

Rural  Electrification  Administration: 

Interest  on  borrowings  from  U.  S.  Treasury 

Secretary  of  the  Army  (natural  fibers  revolving  fund): 

Interest  on  borrowings  from  U.  S.  Treasury 

Temiessee  Valley  Authority: 

Receipts  from  power  operations 

Interest  on  borrowings  from  U.  S.  Treasury 

Virgm  Islands  Corporation,  The: 

Interest  on  borrowings  from  U.  S.  Treasury 

War  Damage  Corporation: 

Amount  realized  on  liquidation  of  corporation 

Total 


$2, 000, 000. 00 
30,  557, 153.  52 

12.70 

12, 577, 801. 42 

121,457.30 

17,000,000.00 
178. 08 

260, 665.  SO 

1, 260,  268. 75 

400, 000.  00 

1, 670.  50 

28,981,112.27 

555, 683.  99 

1,000,000.00 

6,340,711.33 

1,345,186.29 
17, 070, 858.  23 

19,  516, 957. 37 

339, 723. 97 

4,174,462.68 
764, 076. 09 

15,721.75 

639, 85b.  25 


144, 922,  557.  29 
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Table  81. — Paper  currency  issued  and  redeemed  during  the  fiscal  year  1950,  and 
outstanding  June  SO,  1950,  by  classes  and  denominations 


Issued  during 
1950 


Redeemed 
during  1950 


Outstanding  June  30, 1950 


In  Treasury 


In  Federal 
Reserve 
Banks 


Outside 

Treasury 

and  Federal 

Reserve 

Banks 


Class 


Gold  certificates. .- 

Silver  certificates 

United  States  notes 

Treasury  notes  of  1890.. 

Federal  Reserve  notes 

Federal  Reserve  Bank  notes. 
National  bank  notes 


Total. 


Denomination 


$1 

$2 

$5 

$10 

$20 

$50 

$100 

$500 

$1,000 

$5,000 

$10,000 

$100,000 

Fractional  parts. 
Unassorted 


Deduct: 

Unknown,  destroyed. 
Unassorted 


Total. 


$111,100 
1, 940, 200, 000 
202, 216, 000 


5, 297, 950, 000 


$2, 064, 850 

1,887,220,600 

202, 216, 000 

355 

5, 736, 249,  565 

36, 130, 928 

6, 219, 374 


$527,  600 

9, 339, 818 

2, 464, 405 

1,530 

51, 835, 210 

77, 372 

367, 510 


$2,815,555,600 

147, 377, 190 

23, 435, 182 


7, 440, 477, 100 


7, 870, 101, 672 


64,613,445  3,781,024,257 


1, 127, 400, 000 

27,  216, 000 

1, 423, 700, 000 

2, 363, 620, 000 

1, 826, 040, 000 

241, 150, 000 

358, 800, 100 

28, 335, 000 

36, 801, 000 

725, 000 

6,  590, 000 

100, 000 


7, 440, 477, 100 


7, 440, 477, 100 


1. 145, 

27, 

1,455, 

2, 386, 

2, 025, 

286, 

387, 

33, 

113 

i: 


423, 454 
487, 468 
197,710 
243, 070 
269,  520 
205,  550 
323, 400 
822, 500 
294, 000 
155, 000 
680, 000 


7, 870, 101, 672 


7, 870, 101, 672 


8, 753, 730 

451,110 

5, 268, 465 

12,641,080 

23, 790, 120 

3, 016, 800 

6, 099, 400 

1, 186,  500 

2, 880, 000 


526, 240 


64, 613, 445 


64,  613, 445 


790,  559,  655 

3, 337, 080 

759, 550 


113, 

12, 

125, 

244, 

236, 

63, 

103, 

17, 

40, 

2, 

10, 

2, 810, 


664, 120 
892, 177 
558, 120 
075,710 
038,  930 
805,  500 
718, 700 
958, 000 
273, 000 
610, 000 
330, 000 
100, 000 


$40,  772, 029 

2, 177, 251, 046 

320,  781, 429 

1,145,061 

22, 760,  284, 970 

273,  787, 504 

86, 488, 322 


25, 660, 510, 361 


1, 036, 

60, 

1,965, 

5, 890, 

8, 363, 

2, 386, 

4,  939, 

377, 

627, 

4, 


572, 665 
808, 571 
909, 275 
960, 092 
429, 386 
087, 115 
554, 120 
884,  250 
598, 500 
380, 000 
790, 000 


62, 627 


3,  781, 024,  257  25, 662, 036, 601 


1, 000, 000 
526,  240 


3, 781, 024, 257  25,  660,  510,  361 
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CUSTOMS  STATISTICS 

Table  82. — Summary  of  customs  collections  and  expenditures,  fiscal  year  1960 
[On  basis  of  accounts  of  the  Bureau  of  Customs] 


Collections  i 

Amount 

Appropriations  and  expenditures 

Amount 

Customs  collections: 

Duties  on  imports 

$425, 068,  387 
3, 823,  401 

Appropriation  "Collecting  the  rev- 
enue from  customs": 
Regular . 

Miscellaneous  collections  (fines, 

$35, 150, 000 

penalties,  etc.) 

Deficiency 

555, 000 

Total 

428,  891, 788 

35, 705, 000 

Expenditures,  obligations  incurred 
by: 

Collections  for  other  departments, 
bureaus,  etc.: 
Internal  revenue  taxes 

129,  681,  548 
1,888,840 

103, 174 

26, 438, 312 
1  722  140 

Department  of  Justice 

Agency  Service  (investigation)— 

Appraisers  of  merchandise 

Chief  chemists 

Public  Health  Service  and  other 
governmental  agencies  

4, 183, 366 

585, 651 

1,075,590 
108,  664 

1    •\lf,   IQS 

Total  for  others 

131,  673, 562 

Customs  Information  Exchange. 

560, 665, 350 

Total  obligations  incurred 

Balance  of  appropriations 

Appropriation  "Refunds  and  draw- 
back".   .  •- 

35, 689, 921 

15,079 

18, 500, 000 

Expenditures    lor    refunds,    draw- 
backs, and  minor  payments  of  a 
similar  nature 

16, 031,  931 

Balance  of  appropriation 

2,468,069 

'Excludes  duties  and  sale  of  insular  property  for  Puerto  Rico,  but  includes  other  Puerto  Rican  collections. 
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Table  85. — Estimated  customs  duties,  value  of  imports  entered  for  consumption,  and 
ratio  of  duties  to  value  of  dutiable  imports  and  to  value  of  all  imports,  calendar  years 
1939-49  and  monthly  January  1948-June  1950^ 

[Dollars  in  thousands] 


Calendar  year  and  month 


Estimated 
duties 

(including 
taxes  on 
imports) 


Value  of  imports  en- 
tered for  consumption 


Total 


Dutiable 


Ratio  of 
dutiable 
to  total 


Ratio  of  duties  to 
value  of 


Dutiable 
imports 


Total  im- 
ports 


1939 -. 

1940 

1941 

1942 

1943—. 

1944 

1945 

1946 

1947 

1948 

1949 

1948— Jan  lary.-. 
February. . 

March 

April 

May 

June 

July 

August 

September 

October 

November 

December - 

1949— January. - 

February. . 

March 

April 

May 

June 

July 

August 

September 

October 

November. 

December. 

1950— January -- 

February. 

March 

April 

May 

June 


$328, 352 

318, 267 

438,  596 

318, 490 

391,540 

368,  234 

382,  212 

482, 860 

427,  679 

404, 778 

364, 618 

36, 942 

33,410 

38, 377 

33,159 

29, 453 

31,  676 
30,  514 
33,  762 
34. 892 
35,  773 

32,  574 
34, 245 
29,  685 
29, 742 
32, 251 
26,  927 
26,  784 
27, 109 
24, 125 
30, 624 
32,  952 
35, 099 
36, 476 
32, 842 
36, 221 
35,  751 
40, 896 
33, 035 
38,  653 
37, 822 


$2, 276, 099 

2, 540, 656 

3,221,954 

■■2,780,317 

'3,390,101 

■■  3,  887, 490 

r  4, 098, 101 

■■4,815,764 

■•  5,  666, 321 

7, 092, 032 

6, 598, 058 

'  555, 947 

'  573,  878 

638, 361 

525, 609 

543, 650 

595,  802 

562, 990 

589,  234 

587, 998 

601,726 

557, 195 

'  705, 982 

'  578, 967 

'  554, 707 

'  624, 093 

'  526, 903 

'  533,  635 

529, 489 

458,  938 

513,086 

528,  803 

561, 829 

592,  542 

595, 065 

622,  764 

589, 925 

659,  683 

571,750 

653,  788 

679, 108 


$878, 050 
891,835 
1,191,224 
1,009,679 
1,207,301 
1,164,561 
1,350,487 

1,  889, 228 
2,213,764 
2, 908. 976 

2,  709,  716 
226,014 
219,746 
256,  699 
227, 922 
220, 659 
220, 313 
227,  716 
243,  700 
280, 388 
266, 120 
248, 634 
269, 064 
230,  .597 
226,  605 
237, 565 
207, 181 
199,  549 
201,656 
177, 494 
222. 227 
236, 322 
253, 514 
269, 152 
247,  854 
257, 837 
255, 656 
308,918 
247, 294 
289,  213 
298, 066 


Percent 

38.58 

35.10 

36.97 

'  36. 32 

'  35.  61 

'  29. 96 

'  32. 95 

'39.23 

'  39. 07 

41.02 

41.07 

'  40.  65 

'  38. 29 

40.21 

43.36 

40.59 

36.98 

40.45 

41.36 

47.  69 

44.23 

44.62 

'38.11 

'  39.  83 

'  40.  85 

'  38. 06 

'  39.  32 

■•  37. 39 

38.09 

38.67 

43.31 

44.69 

45.12 

45.42 

41.65 

41.40 

43.35 

46.83 

43.25 

44.24 

43.89 


Percent 
37.40 
35.69 
36.82 
31.54 
32.43 
31.62 
28.30 
25.  56 
19.32 
13.91 
13.46 
16.35 
15.20 
14.95 
14.55 
13.35 
14.38 
13. 40 
13.85 
12.44 
13.44 
13.10 
12.73 
12.87 
13. 13 
13.58 
13.00 
13.42 
13.44 
13.59 
13.78 
13.94 
13.84 
13.55 
13.25 
14.05 
13.98 
13.24 
13.36 
13.36 
12.69 


Percent 

14.43 

12.53 

13.61 

'11.46 

11.55 

'9.47 

'9.33 

'  10.  03 

'7.55 

5.71 

5.53 

'6.64 

'5.81 

6.01 

6.31 

5.42 

5.32 

5.42 

5.73 

5.93 

5.96 

5.85 

'4.85 

'5.13 

'5.36 

5.17 

5.11 

'5.02 

5.12 

5.26 

5.97 

6.23 

6.25 

6.16 

5.52 

5.82 

6.06 

6.20 

5.78 

5.91 

5.57 


'  Revised. 

'  Amount  of  customs  duties  is  calculated  on  basis  of  reports  of  Bureau  of  the  Census  showing  quantity  and 
value  of  merchandise  imported.  Figures  back  to  1867  can  be  found  in  annual  reports  for  1930,  p.  523;  1932, 
p.  382;  and  corresponding  tables  in  subsequent  reports. 
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Table  88. — Number  of  entries  of  merchandise,  fiscal  years  1949  and  1950 


Type 

1949 

1950 

Percentage 
increase,  or 
decrease  (-) 

Consumption  entries 

Warehouse  and  rewarehouse  entries    .. 

605,  653 
49,033 

199,  659 

633,056 
1,  429.  637 

532, 938 
17,  524 

567, 864 

674, 841 
59,  919 

252,  217 

619, 300 
1,  527, 666 

535.  221 
13,  530 

551,  741 

11.4 
22.2 

26.3 

Mail  entries .  

-2.2 

Baggage  entries 

6.9 
.4 

Appraisement  entries 

—22.8 

All  others         ..     .           .     ._           -.-.. 

-2.8 

Total.                        -                   .            

4,035,364 

4,  234. 435 

4.9 

Table  89. 


-Number  of  vehicles  and  persons  entering  the  United  States,  fiscal  years 
1949  and  1950 


Kind  of  entrant 

1949 

1950 

Percentage 
increase,  or 
decrease  (— ) 

Vehicles: 

Automobiles  and  busses 

17,  661,  010 

49, 181 

19,905 

107,  680 

32,644 

2,  404,  232 

73, 362 

536, 055 

19,  243,  798 

46,  831 

18,717 

112,086 

29,  083 

2,  263,  996 

71,  729 

628,  210 

9.0 

Dncnmpntpri  vprspIs 

-4.8 

Undocumented  vessels..  .                           

—6.0 

Ferries 

4.1 

Passenger  trains  . 

-9.1 

Freight  cars 

-5.8 

Aircraft .           .  .  _ 

-2.2 

Other  vehicles 

17.2 

Passengers  by: 

Automobiles  and  busses ... 

53,  270,  654 

676, 483 

52,  822 

2,  517,  249 

1,  778,  763 

966,  412 

5, 300, 350 

19, 140, 173 

56,  948,  884 

762, 353 

51,  226 

2,  306,  785 

1,  643, 307 

963, 346 

5,  969,  407 

18, 310,  866 

6.9 

Documented  vessels  ..  .  .  

12.7 

Undocumented  vessels 

-3.0 

Ferries 

-8.4 

Passenger  trains . 

-7.6 

Aircraft 

-.3 

Other  vehicles. 

12.6 

Pedestrians 

-4.3 

Total  passengers  and  pedestrians  _   

83,  702,  906 

86,  956, 174 

3.9 
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Table   90. 


-Number  of  airplanes   and  airplane   passengers   entering  the    United 
States,  fiscal  years  1949  and  1950 


District 

Airplanes 

Airplane  passengers 

Percentage  increase, 
or  decrease  (— ) 

1949 

1950 

1949 

1950 

Airplanes 

Passen- 
gers 

Northern  Border: 

857 
2,523 
3,791 
13,  204 
1,040 
2,222 
1,259 
3,089 

819 
1,208 

779 
1,437 
1,778 
3,170 
1,117 

1,007 
2,589 
4,361 
13,311 
1,068 
1,694 

758 
1,589 

820 
1,453 

867 
1,221 
1,641 
3,138 
1,074 

1,218 
21, 542 
46. 132 
277, 299 

6,205 
14, 695 
11,887 

6,791 
13, 082 
10.  733 

2,094 
11,551 
16, 104 
24, 136 
18, 167 

1,3,10 

17, 557 

59,  410 

293,  909 

5,150 

18. 237 
6,059 
3,422 

16, 081 
12, 729 
2,235 

13. 238 
16, 584 
27, 427 

9,896 

17.5 

2.6 

15.0 

.8 

2.7 

-23.8 

-39.8 

-48.6 

.1 

20.3 

11.3 

-15.0 

-7.7 

-1.0 

-3.9 

7.6 

Vermont 

Massachusetts 

New  York  _  _  -  _  _ ._  ._ 

-18.5 

28.8 

6.0 

St.  La^vTence      

—  17.0 

Buffalo 

24.1 

Maryland _    .__ 

-49.0 

Michigan 

—49.6 

Chicago -     ._.     . 

22.9 

Cleveland           

18.6 

Duluth 

6.7 

Dakota 

14  6 

Montana ._ 

3.0 

Washington 

13.6 

Other 

—45.5 

Total... 

38, 293 

36, 591 

481, 636 

503, 244 

-4.6 

4  5 

Southern  Border: 

Los  Angeles     

1,290 

1,128 

846 

3,470 

699 

2,020 

1,255 

19, 741 

8 

1,103 

1,490 

854 

3,159 

771 

1,634 

1,798 

21, 272 

88 

23,047 

2,773 

10, 009 

38,  728 

13,  527 

9,088 

23, 145 

299, 194 

7,610 

21, 586 

3,727 

11, 430 

40,  993 

15, 804 

8,257 

25,  443 

283,685 

11,413 

-14.5 

32.1 

.9 

-9.0 

10.3 

-19.1 

43.3 

7.8 

900.0 

—6.3 

San  Diego .           

34.4 

El  Paso 

14  2 

Laredo .. .. 

5.8 

Galveston 

16.8 

Nogales  _  . 

—9.2 

New  Orleans _    .-.  

9.9 

Florida - 

—5  2 

Other 

50.0 

Total 

30, 457 

32, 169 

427, 121 

422, 338 

5.6 

—1.1 

Alaska 

2,411 
2,201 

1,904 
1,065 

13,  795 
43, 860 

9,300 
28,  464 

-21.0 
-51.6 

—32  6 

Hawaii 

—35.1 

Total 

4,612 

2,969 

57, 655 

37,  764 

-35.6 

—34.6 

Grand  total..  

73, 362 

71,  729 

966, 412 

963, 346 

-2.2 

—  3 
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Table  91. — Drawback  transactions,  fiscal  years  194-9  and  1950 


Transactions 

1949 

1950 

Percentage 
increase, 

or  de- 
crease (— ) 

Drawback  entries  received.. ...  _ 

Number 
13,814 

135,821 
73, 750 
70, 664 

8,628 
12,  618 

5,862 

Number 
13,376 

117, 691 
64, 139 
60, 162 
7,790 
15,923 
4,844 

-3.2 

Drawback  notices  of  intent: 

Originating  in  the  district 

-13.3 

Received  from  other  districts  . . 

-13.0 

Forwarded  to  other  districts  for  disposition . 

-14.9 

Certificates  of  manufacture  received 

-9.7 

Import  entries  used  in  drawback  liquidations ._. 

26.2 

-17.4 

Drawback  allowed: 

Manufactures  from  imported  merchandise _  

Amount 

$8,558,305.62 

32, 659.  65 

184, 614.  52 
603, 106. 40 

82.30 

Amount 

$8, 083, 863.  37 

120, 008. 36 

236,  486. 36 
1, 774.  83 

-5.5 

Duty  paid  on  merchandise  exported  from  continuous 
customs  custody 

267.5 

Merchandise  which  did  not  conform  to  sample  specifi- 
cations and  returned  to  customs  custody  and  exported. 

Imported  materials  used  in  the  construction  and  equip- 
ment of  vessels  built  for  foreigners 

28.1 
-99.7 

Salt  used  curing  fish 

Total  drawback  allowed 

9,378,768.49 
746, 929.  67 

8,442,132.92 
706, 552. 99 

-10.0 

Internal  revenue  refund  on  account  of  domestic  alcohol 

-5.4 

Total                                     

10, 125, 698. 16 

9, 148, 685. 91 

-9.6 

Table  92. — Principal  commodities  on  which  drawback  was  paid,  fiscal  years  1949 

and  1950 


Commodity 


Percentage 
increase, 

or  de- 
crease (— ) 


Sugar 

Wool 

Tobacco,  unmanufactured 

Tungsten  ore  and  powder 

Aluminum,  crude,  foil  and  manufactures 

Petroleum,  crude 

Lead  ore,  matte,  pigs 

Cotton  cloth 

Watch  movements  and  parts 

Manganese 

Rayon  and  other  synthetic  textiles 

Zinc  ore,  blocks  and  manufactures 

Carpets  and  rugs 

Skins  and  skin  plates 

Nickel - 

Copper.. 

Coal  tar  products 

Strip  steel 

Animal  fats  and  oils  (including  tallow,  inedible) . 

Pigments,  paints,  and  varnishes 

Burlap.- 

Automobile  and  parts,  and  aircraft  parts 

Cotton,  unmanufactured 

Wool  fabrics 

Ferromanganese.. 

Bauxite  ore 

Opium... 

Pulpboard 

Machinery  and  parts 

Quicksilver 

Tires  and  tubes 


$1, 346, 

1,701, 

713, 

135, 

455, 

362, 

281, 

219, 

157, 

347, 

250, 

288, 

124, 

171, 

126, 

435, 

160, 

29, 

30, 

49, 

44, 

58, 


753.  89 
521.86 
752. 91 
013. 14 
980.  01 
051.  62 
094. 95 
262.  89 
410.  73 
937.  00 
643.  77 
895. 11 
760.  73 
653.  96 
184.  54 
116.  76 
141.40 
109.  22 
722.83 
849. 33 
021. 16 
041.  58 


69, 052.  50 
40, 051. 92 
64, 139.  51 
58, 130.  22 

6, 520.  03 
34, 129.  21 

1,937.81 
74,  278. 94 


$902, 267. 35 
784, 592. 02 
758, 983.  49 
593, 458.  28 
543, 798.  83 
464, 324.  70 
420,  598.  59 
359,  248.  88 
329, 843.  27 
329, 442. 30 
314,385.99 
298, 198.  96 
143, 769. 13 

98. 873. 45 

97. 279. 46 
88, 197.  72 
86, 255. 63 
46, 139.  77 
43, 732. 79 
42, 876. 98 
43, 844.  67 
40,713.31 
37, 088.  71 
35, 107. 91 
31, 658. 85 
27, 903. 62 
23, 584. 93 
19, 638.  28 
16, 221. 03 
12, 248.  70 
10, 223. 34 


-33.0 

-53.9 

6.3 

339.6 

19.3 

28.2 

49.6 

63.8 

109.5 

-5.3 

25.4 

3.2 

15.2 

-42.4 

-22.9 

-79.7 

-46.1 

68.5 

42.3 

-14.0 

-.4 

-29.9 


-49.2 
-21.0 
-56.5 
-59.4 

20L2 
-52.5 

632.1 
-86.2 


TABLES  647 

Table  93. — Seizures  for  violations  of  customs  laws,  fiscal  years  1949  and  1950 


Seizures 

1949 

1950 

Percentage 

increase,  or 

decrease 

(-) 

Automobiles  and  trucks: 

Number'...  .      ......  

441 

$518, 460 

8 
$206,800 

39 
$1, 702, 984 

1,269 

$304, 686 

4,901 

32, 046 

$369, 125 

2,138 
$34,783 

10,923 

446 
$398,910 

5 
$13, 400 

44 
$2, 822,  643 

1,059 

$264, 841 

5,385 
33, 959 

$382, 809 

1,787 
$13,430 

7,553 

1.1 

Value 

—  23.1 

Aircraft: 

Number  i 

-37.5 

Value                                 -                      ... 

-93.5 

Boats: 

Number ' 

12.8 

Value          .....      ..            ........... 

65.7 

Narcotics: 

Number          .                    .                    .          _ 

—  16.5 

-13.1 

Liquors: 

Number.        _      .          . ...      ..... 

9.9 

Gallons    .  

6.0 

Value 

3.7 

Prohibited  articles  (obscene,  lottery,  etc.): 

Number.  

-16.4 

Value                                       _            . 

-61.4 

Other  seiziu^s: 

Number 

-30.9 

Value: 

Cameras.. _             _  .  _  .  ... ......_ 

$7,  769 
339,  740 
112,606 
20,394 
504, 678 
25, 705 
31, 785 
26, 344 
63, 085 
1, 403, 515 

$32, 317 
29, 133 
12,409 
11, 222 

190, 057 
10,562 
8,578 

279,959 
44,393 

844, 514 

316.0 

Edibles  and  farm  products..      .  .          .      . 

-91.4 

Furs — skins  and  manufactured 

-89.0 

Guns  and  ammnnitinn 

-46.0 

-62.3 

Livestock... 

-58.9 

Tobacco  and  manufactures  of. 

-73.0 

Watches  and  parts ..      .... 

962.7 

Wearing  apparel 

-29.6 

Miscellaneous    .  . 

-39.8 

Total  value  of  other  seizures    . 

2, 535, 621 

1.463,145 

-42.3 

Grand  total: 

Number' .  . 

19,231 
$5, 672, 459 

15,  784 
$5, 359, 178 

-17.9 

Value... 

-5.5 

'  Total  number  of  seizures  does  not  include  number  of  automobiles,  trucks,  aircraft,  and  boats  seized, 
since  these  are  frequently  seized  in  connection  with  seizures  of  liquor,  narcotics,  etc. 
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Table  94. — Seizures  for  violations  of  customs  laws,  classified  according  to  agencies 
participating,  fiscal  year  1950 


Seizures 

By  Cus- 
toms 
officers 

By  other 
agencies 

Joint  seizures 

by  Customs 

and  other 

agencies 

Total 

Automobiles: 

Number  •... - 

310 

$252,  901 

52 
$59, 365 

5 
$13,400 

41 

$2,  822, 328 

1,031 
$174, 949 

5,313 

33,  851 

$380, 748 

1,739 
$12,  7C0 

7,357 
$1, 433, 121 

56 
$50, 334 

12 
$18,065 

16 

$18,  245 

382 

Value      -      -  -  -            -  -  

$321, 480 

Trucks: 

Number  • 

64 

Value       -_                             .._ 

$77, 430 

Aircraft: 

Number  • 

5 

Value                                                   -  .      -  - 

$13, 400 

Boats: 

Number' - 

3 

$315 

9 
$1,  517 

51 

80 

$1,  534 

48 
$670 

153 

$28,089 

44 

Value 

$2, 822,  643 

Narcotics: 

19 

$88, 375 

21 
28 

$527 

1,059 

Value 

$264, 841 

Liquors: 

Number  -                        -      ._-.._.. 

5,385 

Gallons      .-.-.-.  

33, 959 

Value 

$382,  809 

Prohibited  articles: 

1,787 

$13, 430 

Number                                                  -  - . 

43 
$1, 935 

7,553 

Value  -      --                      -      --      --  

$1, 463, 145 

Total  seizures: 

Number'  .                   _.      -... . 

15, 440 
$5, 149,  572 

261 
$100,  524 

83 
$109, 082 

15, 784 

Value.    .  .  -      - 

$5, 359, 178 

•  Total  number  of  seizures  does  not  include  number  of  automobiles,  trucks,  aircraft  and  boats  seized,  since 
these  are  frequently  seized  in  connection  with  seizures  of  liquor,  narcotics,  etc. 

Table  95. — Investigative  and  patrol  activities,  fiscal  years  1949  and  1950 


Activity 


1949 


1950 


Percentage 
increase,  or 
decrease(— ) 


Investigations  of  violations  of  customs  laws: 

Undervaluation 

Marking  violations 

Baggage  violations 

Diamond  and  jewelry  smuggling 

Narcotic  smuggling 

Other  smuggling 

Touring  permits 

Navigation  or  air  violations.. 

Other  investigations: 

Alleged  erroneous  customs  procedure 

Drawback 

Classification  and  market  value 

Application  for  customshouse  brokers'  licenses 
Application  for  bonded  truckman's  licenses... 

Petitions  for  relief  from  additional  duty 

Personnel 

Pilferage  of  merchandise 

Miscellaneous 

Examination  of  customshouse  brokers'  records 

Cases  of  cooperation  with  other  agencies 


953 

25 

1,962 

635 
1,839 
1,437 
1,472 

492 

151 

1,426 
697 
153 
182 
621 

2,838 
210 

1,977 
190 

2,673 


981 

43 

1,941 

510 
2,491 
1,197 
1,653 

608 

201 

1,219 
695 
156 
113 
550 

1,085 
295 

2,089 
296 

2,431 


2.9 
72.0 
-1.1 

-19.7 
35.5 

-16.7 
12.3 
23.6 

33.1 

-14.5 

-.3 

2.0 

-37.9 

-11.4 

-61.8 

40.5 

5.7 

55.8 

-9.1 


'  Revised. 
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FEDERAL  AID  TO  STATES 

Table  96. — Expenditures  for  Federal  aid  to  States,  individuals,  etc.  (exclusive  of 
emergency  appropriations  from  which  payments  are  made  to  or  within  States), 
fiscal  years  1920,  1930,  1940,  and  1950 


Appropriation  titles 

1920 

1930 

1940 

1950 

I.  Appropriations  From  Which  Payments 
Are  Made  foe  Grants  to  States  and 
Local  Units 

department  of  agriculture 

Payments  to  States  and  Territories  for  ap-icul- 
tural  experiment  stations  (7  U.  S.  C.  301-308, 
361-386f,  369a,  427-427g) 

$1,  440,  000 
■      4,  471,  594 

1,  069,  887 
78,  867 

$4, 335,  000 
7,  539,  786 

1,  565,  032 
41,  243 

$6, 848, 149 
18,  458,  267 

1, 192, 370 
23,  555 

'  $7, 399, 422 
31, 025,  919 

7,  753, 121 
60  775 

Cooperative  agricultural  extension  work  (7  U. 

S.  C.  301-308,  341-348,  343c-343e,  343f,  343g)_.. 
Payments    to    States,    Hawaii,   Alaska,    and 

Puerto    Rico    for    cooperative    agricultural 

extension  work  (7  U.  S.  C.  343,  386b,  386f) 

Payments  to  States  and  Territories  from  the 

national  forests  fund  (16  U.  S.  C.  500) 

Payments  to  school  funds,  Arizona  and  New 

Mexico  (act  June  20,  1910,  36  Stat.  561,  573, 

sees.  6,  24)_,     

National  school-lunch  program  (act  June  22, 
1946,  60  Stat.  290) 

81,  213, 235 

Exportation    and    domestic    consumption    of 
agricultural  commodities  (act  Aug.  24,  1935, 
49  Stat.  774,  sec.  321,  as  amended) 

50, 326, 135 

Forest-flre  cooperation  (16  U.  S.  C.  564-570)-.- 

1, 383,  041 

1,  987,  538 

2  8,  768,  555 

Commodity  Credit  Corporation  funds  3  . 

13, 697,  824 

Cooperative  farm  forestry  (16  U.  S.  C.  567-568b) . 
Cooperative    distribution    of   forest    planting 

1 

139, 196 

90, 332 

708, 112 

stock  (16  U.  S.  C.  G67; . 

1 

Payments  to  counties  from  submarginal  land 
program  (7  U.  S.  C.  1012) 

228,  447 

Research  and  Marketing  Act  of  1946  (act  Aug. 
14,1946,  Pub.  Law  733) 

*  6, 183, 682 

Total 

7,060,348 

15,  003, 298 

28,  600,  211 

207,365,227 

department  of  COMilERCE 

Federal-aid  airport  program.  Federal  Airport 
Act,  Civil  Aeronautics  Administration  (act 
May  13,  1946,  60  Stat.  171) 

32, 782,  999 

Cooperative  construction  of  rural  post  roads  (23 
U.  S.  C.  21,  54)  (see  also  items  of  similar  type 
under  class  II) . 

20,  305,  623 

77, 887,  693 

150, 470 

105,  351, 358 

18, 355, 139 

29,  521,  720 

2, 128,  682 

Federal-aid  highway  system  (23  U.  S.  C.  1-24, 
41,  21a,  2.3a,  41a) 

7,  023, 393 

Federal-aid  secondarv  or  feeder  roads  (act  June 
16,  1936,  49  Stat.  1521,  sec.  7) 

3, 477,  250 

Elimination  of  grade  crossings  (act  June  16, 
19.36,  49  Stat.  1521,  sec.  8) 

10, 155, 389 

Public-lands  highways  (act  June  16,  1936,  49 
Stat.  1520,  sec.  3) 

775, 395 

Federal-aid  postwar  construction  program  (acts 
Dec.  28,  1945,  59  Stat.  638,  and  Mar.  26,  1946, 
60  Stat.  70) 

400,  989,  712 

Maritime  Administration 

State  marine  schools,  act  Mar.  4, 1911  (34  U.  S. 
0.  1121) 

176,  689 

50,  000 

140, 036 

157,  761 

Total-- 

20, 482, 312 

77,  937, 693 

155,647,405 

455, 361, 899 

defense  department 

Army 

Payments  to  States,  Flood  Control  Act  of  1938, 
as  amended  (52  Stat.  1221-1222) .      . 

467,  516 

Footnotes  at  end  of  table. 
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Table  96. — Expenditures  for  Federal  aid  to  States,  individuals,  etc.  {exclusive  of 
emergency  appropriations  from  which  payments  are  made  to  or  within  States), 
fiscal  years  1920,  1930,  1940,  and  1950 — Continued 


Appropriation  titles 

1920 

1930 

1940 

1950 

I.  Appropriations  From  Which  Payments 
Are  Made  for  Grants  to  States  and 
Local  Units— ContiBued 

department  of  the  interior 

Payments  to  States  from  receipts  under  Min- 
eral Leasing  Act  (30  U.  S.  C.  191) 

$1,  387,  838 

$2,151,654 
503,  970 

451,  299 

$11,328,583 

Payments  to  States  under  Grazing  Act,  June 
28,  1934,  public  lands  (43  U.  S.  G.  315i) 

1 

185,  489 

Payments  to  States  under  Grazing  Act,  June 
28, 1934,  Indian  ceded  lands  (43  U.  S.  C.  315j).. 

Federal  aid,  wildlife  restoration  (act  Sept.  2, 
1937,  50  Stat.  917) 

1 

7,  577,  938 

Payments    to    counties  from    receipts    under 
Migratory  Bird  Conservation  Act  (16  U.  S. 
0.715e) 

88,419 

Payments  to  States  of  5%  of  proceeds  of  public 
lands  (receipt  limitation)  (31  U.  S.  C.  711,  par. 
17;  annual  appropriation  provided  for  1942, 
act  June  28,  1941,  55  Stat.  310).- 

18,292 
43,613 

602 
142,041 

313, 845 

12,771 
221 

8,786 

49, 256 
20,  281 

5,  518 

Coos  Bay  wagon-road  grant  fund  (act  Feb.  26, 
1919,  40  Stat.  sec.  5) 

Revested  Oregon  and  California  Railroad  and 
reconveyed    Coos    Bay    wagon-road    grant 
lands,  Oregon  (reimbursable)  (act  Aug.  28, 
1937,  50  Stat.  874) 

Payment  to  certain  counties  in  Oregon  in  lieu 
of  taxes  on  Oregon  and  California  grant  lands 
(receipt  limitation)  (act  June  9,  1916,  39  Stat. 
222,  sec.  10,  and  various  supplemental  acts; 
additional  annual  appropriation  provided  for 
1939,  act  June  25,  1938,  52  Stat.  1129) 

979, 387 

1,761,766 

grant  lands  (50%) 

Payment  to  counties  in  lieu  of  taxes  on  Oregon 
and  California  grant  lands,  25  per  centum 
fund  (25%)  (act  Aug.  28,  1937,  50  Stat.  875)-  .. 

Payment  of  proceeds  of  sales  of  Coos  Bay  wagon- 
road  grant  lands  and  timber  (receipt  limita- 
tion) (act  Feb.  26,  1919,  40  Stat.  1179) .      _  ^ 

Payments  to  Coos  and  Douglas  Counties,  Oreg., 
in  lieu  of  taxes  on  Coos  Bay  wagon-road  grant 
lands  (act  Mav  24,  1939,  53  Stat.  753) 

58, 190 

Payment  to  Oklahoma  from  royalties,  oil  and 
gas,  south  half  of  Red  River  (receipt  limita- 
tion) (act  Mar.  4,  1923,  30  U.  S.  C.  2.3.3) 

41,778 

Payments  to  States  from  potash  deposits,  royal- 
ties and  rentals  (act  Feb.  7, 1927,  sees.  5  and  6) 
(30  U.  S.  C.149,  285,286) 

Payment  to  Alaska  under  Alaska  Game  Law 
(48U.  S.  C.  199,  Subdiv.  K) 

49,  280 

Payments  to  Arizona  and  Nevada  for  Colorado 
River  Dam  fund,  Boulder  Canyon  Project 
(43  U.  S.  C.  617a,  f) 

600,  000 

Total  .   . 

2, 470,  908 

3, 654,  726 

21,655,190 

department  of  labor 

Promotion  of  welfare  and  hygiene  of  maternity 
and  infancy.     _ 

8  9, 522 

Grants  to  States  for  Unemployment  Compensa- 
tion and  Employment  Service  Administra- 
tion, Bureau  of  Employment  Security,  Social 
Security  Administration  (act  June  6,  1933,  as 
amended,  29  U.  S.  C.  49-49i) 

3, 366, 606 

207,  617,  255 

Grants  to  States  for  Unemplo^-ment  Compensa- 
tion Administration,  Social  Security  Board 
(act  Aug.  14,  1935,  49  Stat.,  sec.  301,  302) 

Payment  to  States,  United  States  Employment 
Service  (29  U.  S.  C.  49-49i)  .. 

>             

Total 

9,522 

3, 366, 606 

207, 617, 255 

Footnotes  at  end  of  table. 
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Table  96. — Expenditures  for  Federal  aid  to  States,  individuals,  etc.  {exclusive  of 
emergency  appropriations  from  which  payments  are  rnade  to  or  within  States), 
fiscal  years  1920,  1930,  1940,  and  i 9.50— Continued 


Appropriation  titles 


I.  Appeopeiations  Fkom  Which  Payments 
Are  Made  for  Grants  to  States  and 
Local  Units — Continued 

INDEPENDENT  ESTABLISHMENTS 

Federal  Security  Agency 

Colleges  for  agriculture  and  the  mechanic  arts 
(7U.  S.  C.321-343g) 

Further  endo^vment  of  colleges  of  agriculture 
and  the  mechanic  arts  (7  U.  S.  C.  343e-343g; 
54  Stat.  .^82) 

Cooperative  vocational  education  in  agriculture 
(20  U.  S.  C.  11-30)- 

Cooperative  vocational  education  in  trades  and 
industries  (20  U.  S.  C.  11-30) 

Cooperative  vocational  education,  teachers,  etc. 
(20  U.  S.  C.  11-30) 

Cooperative  vocational  education  in  home  eco- 
nomics (20  U.  S.  C.  11-30)  

Cooperative  vocational  education  in  distribu- 
tive occupations  (20  U.  S.  C.  11-30) 

Cooperative  vocational  rehabilitation  of  persons 
disabled  in  industry  (29  U.  S.  C.  31-45b) 

Further  development  and  promotion  of  voca- 
tional education  (20  U.  S.  C.  15h-15p;  54  Stat. 
583,  29-30;  29  U.  S.  C.  31-35) 

To  promote  the  education  of  the  blind  (Ameri- 
can Printmg  House  for  the  Blind)  (20  U.  S.  C. 
101,  102) 

Mental  health  activities,  Public  Health  Service 
(act  Julys,  1947,61  Stat.  269) 

Control  of  Venereal  Diseases,  Public  Health 
Service  (42  U.  S.  C.  24,  25;  52  Stat.  439,  440)  __. 

Control  of  tuberculosis.  Public  Health  Service 
(act  July  1,  1944,  58  Stat.  693,  sec.  314  (b)).... 

Operating  expenses,  National  Heart  Institute, 
Public  Health  Service  (act  June  29,  1949,  63 
Stat.  291) 

Operating  expenses,  National  Cancer  Institute, 
Public  Health  Service  (act  Apr.  19,  1946,  60 
Stat.  106) - 

Grants,  water  pollution  control.  Public  Health 
Service  (act  June  30,  1948,  sec.  8  (a),  Pub. 
Law  845) _. 

Disease  and  sanitation  investigations  and  con- 
trol, Territory  of  Alaska  (Act  July  1, 1944,  58 
Stat.  704) 

Assistance  to  States,  general,  Public  Health 
Service  (act  July  1,  1944,  58  Stat.  693,  sec. 
314(c)) 

Grants  to  States  for  public  health  work.  Social 
Security  Act,  Aug.  14,  1935  (42  U.  S.  C.  801- 
803) 

Payments  to  States  for  surveys  and  programs 
for  hospital  construction.  Public  Health 
Service  (act  Aug  13,  1946,  60  Stat.  1040-49) 

Grants  for  hospital  construction.  Public  Health 
Service  (act  Aug.  13,  1946,  60  Stat.  1040-49) 

Grants  to  States  for  maternal  and  child  welfare 
services  of  the  Social  Security  Act,  Aug.  14, 

1935,  as  amended  (42  U.  S.  C.  701-731) 

Grants  to  States  under  Social  Security  Act, 
Social  Security  Board  (42  U.  S.  C.  301-306, 
1201-1206) 

Payments  to  States,  Vocational  Rehabilitation 
Act,  as  amended.  Office  of  Vocational  Re- 
habilitation (act  of  July  3,  1945,  59  Stat.  374).. 
Payments  to  States,  including  Alaska,  Hawaii, 
and  Puerto  Rico,  Office  of  Vocational  Re- 
habfiitation  (29  U.  S.  C.  ch.  4) 


1920 


$2,  500, 000 


707, 130 
780, 096 
619, 556 


1930 


$2,  550, 000 


3,151,340 
2,  956,  295 
1,029,078 

248,  957 


30,  000 


TotaL 


7.35, 619 


1950 


$2,550,000 

2, 480,  000 
7  19,  730 
'  9,  787 
'  10, 000 
'  18,  431 
'  10, 000 

2, 082, 198 

19,384,914 
115,000 


4, 188, 399 


$5,  030,  000 


9, 500,  706 


9, 680,  706 
329, 303,  433 


4, 636,  782    10, 746, 289 


26.  489,  335 

125, 000 
3,  293, 697 
12,399,314 
6,  781,  262 

3, 095,  842 

6, 592,  932 

913.  027 

757, 117 

14,081,127 
57,073,217 

11,234,511 
1, 134, 960, 863 

24,  741, 510 


379,  217, 408   1, 307, 568, 754 


Footnotes  at  end  of  table. 
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Table  96. — Expenditures  for  Federal  aid  to  States,  individuals,  etc.  (exclusive  of 
emergency  approjmations  from  which  payments  are  made  to  or  within  States), 
fiscal  years  1920,  1930,  1940,  and  1950 — Continued 


Appropriation  titles 

1920 

1930 

1940 

1950 

I.  Appropriations  From  Which  Payments 
Are  Made  for  Grants  to  States  and 
Local  Units— Continued 

independent  establishments— continued 

Housing  and  Home  Finance  Agency 

Annual  contributions,  Federal  Public  Housing 
Authority  (42  U.  S.  C.  1410)         

$5,  737,  706 

United    States   Housing   Authority   fund    (42 
U.  S.  C.  1404  (d),  1418;  50  Stat.  889,  897,  sec.  4 
(d),  18)                            

$1,386,132 

Total                                          .... 

1,386,132 

5,  737,  706 

Federal  Power  Commission 

Payments  to  States  under  Federal  Power  Act 
(16  U.  S.  C.  810)       .- 

$12,  875 

19,386 

28,315 

Interdepartmental  Social  Hygiene  Board 

Payments  for  prevention  and  research,  venereal 
diseases  (41  Stat.  888) 

$1,759,263 

Veterans'  Administration 

(Annual  appropriations  under  title  "Salaries 
and  expenses,  Veterans'  Administration"): 
State  and  territorial  homes  for  disabled 

soldiers  and  sailors  (24  U.  S.  C.  134) 

Administration  of  unemployment  and  self- 
employment   allowances    (act  June   22, 
1944,  58  Stat.  290)       .      

1,  094,  5S4 

575,  200 

978,  767 

3,  273,  924 
4, 354, 348 

Supervision  of  on-the-job  training  (act  June 
22,  1944,  58  Stat.  290) 

6,  909, 143 

Total              

1,  094,  584 

575,  206 

978,  767 

14,  537,  415 

Total  class  I 

35,  033, 289 

106,  755,  791 

572, 870,  641 

2,  220, 339,  277 

II.  Appropriations  From  Which  Payments 
Are  Made  for  Selected  Programs  In- 
volving Payments  to  Individuals,  Etc., 
Within  the  States 

department  of  agriculture 

Cooperative  construction,  etc.,  of  roads  and 
trails,  national  forests  (act  July  11,  1916,  39 

Stat.  358)                  -                 .                .        . 

1,  699,  044 

2,  550,  513 
I 

(«) 
7,  961, 032 

(8) 
(«) 
11,478,686 

Federal   forest   road   construction    (act    Feb. 
28,  1919,  40  Stat.  1201) 

Forest  roads  and  trails  (23  U.  S.  C.  23,  23a) 

Forest  reserve  fund,  roads  and  trails  for  States 

(16  U.  S.  C.  501)..   

1 

SO,  887 

I 

Cooperative  fire  protection  of  forested  water- 
sheds of  navigable  streams  (16  U   S   C  563) 

Conservation  and  use  of  agricultural  land  re- 
sources (act  Feb.  29,  1936,  16  U.  S.  C.  590g- 
590q)-  ... 

552, 042,  804 

Administration  of  Sugar  Act  of  1937  (7  U.  S.  C. 

289,  951,  995 

1100-1183) 

1 

Grants  and  loans,  Farm  Housing  (act  July  15, 
1949,  63  Stat.  434,  sec  504  (a)) 

46, 321 

Total .     .. 

4, 336,  444 

7,  961, 032 

563,  521, 490 

289,  998, 316 

department  of  commerce 

Forest  highway  construction  (sec.  10  (a),  act 
Dec.  20,  1944,  58  Stat.  838-843) 

26,  916. 655 

— 

Footnotes  at  end  of  table. 
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Table  96.—Expenditwes  for  Federal  aid  to  States,  individuals,  etc.  (exclusive  of 
emergency  appropriations  from  which  payments  are  made  to  or  within  States), 
fiscal  years  1920,  1930,  1940,  and  iS50— Continued 


Appropriation  titles 

1920 

1930 

1940 

1950 

II.  Appropriations  From  Which  Payments 
Are  Made  for  Selected  Programs  In- 
volving Payments  to  Individuals,  Etc., 
Within  the  States— Continued 

defense  department 

Army 

National  Guard  (32  U.  S.  C.  21,  22) 

Maintenance   and    improvement   of   existing 
river  and  harbor  works  (act  July  24,  1946, 
60  Stat.  037,  sec.  6) 

$2,  663,  485 

$31,  9S7,  927 

$71,  019,  749 

$87,261,167 
609, 498 

Flood  control,  general  (act  July  24, 1946,  60  Stat. 
637,  sec.  6) 

Total 

2.  663,  485 

31,  987.  927 

71,  019,  749 

87, 870, 665 

Air  Force 

Air  National  Guard  (act  Oct.  29,  1949,  63  Stat. 
1016-25) 

44,  295,  643 

Total,  Defense  Department         _  _    

2,  663, 485 

31,  987,  927 

71,  019,  749 

132, 166, 308 

department  of  labor 

Reconversion  unemployment  benefits  for  sea- 
men.  Social   Security   Administration    (act 
Aug.  10,  1946,  60  Stat.  9S2) 

905  964 

treasury  department 

Public  Health  Service » 

Preventing  the  spread  of  epidemic  diseases 

495, 793 

5,098 

64,  528 

273,330 

71,117 

345, 159 

Interstate  quarantine  service    -- 

Studies  in  rural  sanitation    

Total     -- 

565, 419 

689, 606 

independent  establishments 

Federal  Security  Agency 

Civilian  Conservation  Corps  (16  U.  S.  C.  584- 
5S4q;  54  Stat.  581)     

270,856,832 

Operating  expenses,  National  Cancer  Institute, 
Public  Health  Service  (act  Apr.  19,  1946,  60 
Stat.  106)  ID 

5, 177,  886 

Operating  expenses.  National  Heart  Institute, 
Public  Health  Service  (act  June  29,  1949, 
63  Stat.  291)  10 

4, 909, 702 

Operating  expenses,  dental  health  activities. 
Public  Health  Service  (act  June  24,   1948, 
62  Stat.  598-602,  sec.  421)  '»      

231, 764 

Operating    expenses,    National    Institute    of 
Health,  Public  Health  Service  (act  July  1, 
1944,  58  Stat.  692,  sec.  301)  '" 

5, 726, 699 

Mental  health  activities,  Public  Health  Service 
(act  July  8,  1947,  61  Stat.  269)  i" 

3, 635, 866 

Total-   

270, 856, 832 

19, 681, 917 

General  Services  Administration 

Construction  services.  Public  Buildings  Ad- 
ministration (act  June  15,  1938,  40  U.  S.  C. 
265) 

172, 178 

Footnotes  at  end  of  table. 
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Table  96.- — Expenditures  for  Federal  aid  to  States,  individuals,  etc.  {exclusive  of 
emergency  appropriations  from  which  payments  are  made  to  or  within  States), 
fiscal  years  1920,  1930,  1940,  and  1950 — Continued 


Appropriation  titles 

1920 

1930 

1940 

1950 

II.  Appeopriations  From  Which  Payments 
Are  Made  for  Selected  Programs  In- 
VOLVING  Payments  to  Individuals,  Etc., 
Within  the  States— Continued 

lndependent  establishments— continued 

Veterans'  Administration 

Veterans'  miscellaneous  benefits,  Veterans'  Ad- 
ministration (act  Mar.  24,  1943,  57  Stat.  43).-. 

! 

$2, 815, 021, 445 

Readjustment  benefits.  Veterans'  Administra- 
tion (act  June  22,  1944,  58  Stat.  284)      

1 

Automobiles  and  other  conveyances  for  dis- 
abled veterans  (act  Aug.  8,  1946,  Public  Law 
663) 

2, 169,  664 

Total 

2,817,191,109 

Total  class  II        

$7, 565, 348 

$40,  638, 565 

$905,398,071 

3, 287, 032, 447 

Grand  total                              -  - 

42,  598, 637 

147,394,356 

1,478,268,712 

5, 507, 371, 724 

'  Excludes  $4,844,100  payment  to  States  for  agricultural  experiment  stations,  pursuant  to  title  I,  sec.  9, 
Research  and  Marketing  Act  of  1946. 

2  Includes  $10,761  expenditui'es  for  fire  control  activities  in  coimection  with  the  flood  control  program 
(Flood  Control  Act,  33  U.  S.  C.  701a). 

'  Reported  on  basis  of  estimated  total  cost  to  Government  of  commodities  distributed  through  central 
agencies.  Includes  $2,197,821  as  estimated  cost  of  Irish  potatoes  acquired  under  price  support  progiam, 
pursuant  to  sec.  3  of  Public  Law  471,  81st  Congress,  and  $11,500,003  as  estimated  cost  of  perishable  food 
commodities  acquired  through  price  support  operations,  pursuant  to  sec.  416  of  Public  Law  439,  81st 
Congress. 

*  Comprises  $4,844,100  as  payments  to  States  for  agricultural  experiment  stations  and  $1,339,582,  coopera- 
tive projects  in  marketing  agreements,  pursuant  to  title  I,  sec.  9  and  title  II,  sec.  204  (b),  respectively,  of  the 
Research  and  Marketing  Act  of  1946. 

'  Special  fund  account  repealed  as  a  permanent  appropriation,  effective  July  1,  1935,  by  sec.  4  of  the  Per- 
manent Appropriation  Repeal  Act,  June  26,  1934  (48  Stat.  1227).  Annual  appropriation  provided  for  same 
object  under  the  account  immediately  following. 

6  Activities  under  this  caption  expired  June  30,  1929. 

'  Deduct;  represents  net  repayments.  These  accounts  were  discontinued,  but  their  functions  are  con- 
tinued under  the  two  accounts  immediately  following. 

8  These  accounts  consolidated  with  combined  accounts  immediately  following. 

«  Beginning  July  1,  1939,  expenditures  of  Public  Health  Service  stated  under  Federal  Secuiity  Agency. 

'"  For  additional  payments  from  this  appropriation,  see  Part  I. 


TABLvES 


655 


Table  97.- — Expenditures  made  by  the  Government  as  direct  payments  to  States 
under  cooperative  arrangements  and  expenditures  within  States  which  provided 
relief  and  other  aid,  fiscal  year  1950 

[The  Treasury  Department,  for  general  mformation,  has  compiled  from  figures  furnished  by  the  depart- 
ments and  establishments  concerned  the  following  statement,  exhibiting  by  States  and  Territories  the 
amounts  paid  to  or  within  each  under  the  appropriations  for  Federal  aid  to  States  shown  under  classes 
I  and  II  in  the  preceding  table.] 

PART  A.  GRANTS  TO  STATES  AND  LOCAL  UNITS 


State 


Alabama 

Arizona 

Arkansas 

California 

Colorado 

Connecticut 

Delaware 

District  of  Columbia- 

Florida 

Georgia 

Idaho 

Illinois 

Indiana 

Iowa 

Kansas 

Kentucky 

Louisiana 

Maine 

Maryland 

Massachusetts 

Michigan 

Minnesota 

Mississippi 

Missouri 

Montana 

Nebraska _ 

Nevada 

New  Hampshire 

New  Jersey 

New  Mexico 

New  York 

North  Carolina 

North  Dakota 

Ohio 

Oklahoma 

Oregon 

Pennsylvania 

Rhode  Island 

South  Carolina 

South  Dakota 

Teimessee 

Texas 

Utah 

Vermont 

Virginia 

Washington 

West  Virginia. 

Wisconsin 

Wyoming 

Alaska 

Hawaii 

Puerto  Rico 

Virgin  Islands 

Total 


Department  of  Agriculture 


Agricul- 
tural ex- 
periment 
stations  i- 
Regular 
grants 

(1) 


$321, 
150, 
287, 
296, 
233, 
165, 
119, 


192, 
344, 
167, 
326, 
297, 
324, 
230, 
309, 
258, 
176, 
185, 
164, 
295, 
272, 
333, 
308, 
158, 
211, 
121, 
131, 
190, 
160, 
369, 
403, 
166, 
334, 
269, 
200, 
412, 
137, 
282, 
176, 
321, 
513, 
171, 
136, 
289, 
219, 
248, 
277, 
136, 
66, 
128, 
246, 


470 
482 
195 
920 
027 
689 
753 
952 
798 
703 
055 
238 
091 
691 
015 
.373 
,334 
577 
729 
327 
668 
008 
210 
735 
865 
083 
298 
486 
036 
900 
525 
551 
461 
549 
729 
792 
496 
397 
642 
028 
998 
048 
605 
047 


12,  243,  522 


Coopera- 
tive agri- 
cultural 
extension 
work  2 — 
Regular 
grants 

(2) 


$1,  213, 143 
182,  599 
973,  923 
710,  703 
359,  865 
174,  007 
97, 333 


320,  567 

1,  206,  687 

260,  918 

933,  075 

752,  469 

868,711 

634,  018 

1, 148, 382 

796,  984 

230,  807 

294, 132 

191,  950 

843, 478 

840, 003 

1,  236, 146 

1,  036,  405 

282,  694 

536, 190 

118,107 

124,  285 

227, 974 

255,  932 

777,  675 

1, 494,  416 

402,  093 

1,  030,  312 

910,  975 

326,  886 

907,  546 

66,  079 

849,  884 

412,  000 

1,150,527 

1,  966,  683 

202,  727 

167, 433 

870,  682 

400, 064 

557, 160 

782,  858 

183,  302 

25,  950 

177, 865 

511,315 


31,  025,  919 


National 
school- 
lunch  pro- 
gram 3^ 
Regular 
grants 

(3) 


$3,  075, 329 
475,  856 

2,  258,  208 

3,  311,  222 
565,  539 
606,  657 
111,  545 
200,  607 

1,  617, 092 
3, 183,  985 

356.  901 

2,  931, 833 
1,  979,  969 

1,  512,  243 
923, 120 

2,  751,  691 
2,  825, 821 

426, 035 

841, 184 

1, 620,  781 

2,  553, 141 

1,  553,  605 
2, 357,  666 
2, 079,  948 

279, 335 

531. 081 
58, 454 

273, 090 
1,515,312 

429,711 
4, 445,  541 

3,  732,  258 
239,  092 

3, 372,  270 

1, 855, 463 

788,  648 

2,  688,  724 
234,  606 

2, 333,  405 

250,  034 

2,  842,  753 

4,  769,  696 
519, 401 
213, 145 

2, 147, 057 

1,117,367 

1,  644, 955 

1,  440, 153 

163,  752 

12,416 

265, 332 

2, 865, 101 

65, 105 


81,  213,  235 


National 
forests 

fund  < — 
Shared 

revenues 


(4) 


304, 005 

375. 122 

1, 145,  957 

217,  507 


65,  601 

81.069 

418, 197 

16,  722 

2,247 

386 


24, 676 

101, 347 

5,576 


65,  268 
68,  258 

197, 446 
25,  393 

250,  687 
12, 063 
38,  935 
23,  238 


124,  406 


85,  498 

38 

2,627 

39, 666 

2,  044,  693 

14,454 


99,  530 

56,  785 

39,  976 

262,  981 

129, 160 

26, 069 

37,  613 

1, 107, 483 

29,  419 

66, 092 

109, 305 

4,922 


3,491 


7,  813,  896 


Submar- 
ginal  land 
program, 
payment 
to  coun- 
ties^ 
Shared 
revenues 
(5) 


$303 

65 

12,  034 

869 

23,  601 


12,047 
7,093 
1,065 


8,507 

"6,"i72' 

6 


6,898 

1,641 

35,  445 

4,123 


14,  236 

358 

1,696 

34,953 


5,195 
1,866 


20 
25, 175 


15,  306 
330 


81 
8,' 521 


228,  447 


Research 

and 

Marketing 

Act  of 

1946— 

Cooperative 

projects  in 

marketing  s 

(6) 


6,579 


23, 443 
7.3,  779 

7,570 
12,841 

8,075 


10, 386 
35,  476 
2,000 
13, 069 
41,312 
40,  673 
58,  250 
18. 004 

46,  219 
23, 459 
40, 140 
18, 401 
68,  965 

17,  408 
77, 084 
30,  288 

4.000 

7,476 

3,  500 

5,403 

6,000 

16,  959 

29,  009 

37. 840 

18,  254 
13,  700 
57,  049 
21,  253 

5,483 

419 

12,906 

13, 835 

24,  681 
23,  576 
17, 106 

1,900 
32,  671 
55, 058 

47,  289 
74, 852 

2,825 
7,500 

25,  633 
79, 984 


1,  339,  582 


Forest 
fire  co- 
opera- 
tion, etc' 


(7) 


$365, 838 


286, 261 

1, 489,  267 

32, 830 

56,  818 

8,969 


491,  912 

270,  831 

155,  238 

56,  498 

73,  946 

26, 048 

1,571 

118,  443 

235,  201 

160,  596 

154,  433 

98,  569 

436,  544 

27.3,  600 

278.  650 

194,  901 

95,644 

7,740 

11,  591 

81, 721 

115,001 

5,852 

273, 396 

273, 088 

9,668 

80,  970 

71, 014 

870,  347 

261, 680 

28,  470 

342,  477 

16,412 

127, 039 

175, 792 

23, 159 

65, 650 

145,315 

578,  877 

214,  599 

319, 410 

2,290 


6,183 
6,318 


9,  476,  667 


Note.— This  table  does  not  include  Federal  payments  to  State  and  local  governments  for  State  and  local 
taxes  or  in  lieu  of  such  taxes  on  federally  owned  property  as  follows:  Housing  under  supervision  of  Public 
Housing  Administration,  including  (a)  defense  and  war  housing  constructed  under  Lanham  Act  (42  U.  S. 
C.  1521)  and  other  acts;  (6)  resettlement  and  rehabilitation  authorized  by  act  of  June  29,  1936  (40  U.  S.  C. 
431);  and  (c)  certain  low-rent  housing  authorized  by  U.  S.  Housing  Act  of  1937,  as  amended  (42  U.  S.  C. 
1401);  and  housing  and  other  property  owned  by  T.  V.  A.  and  certain  other  Government  agencies. 

1  Includes  $4,844,100  as  payments  to  States  for  agricultural  experiment  stations  pursuant  to  title  I,  sec.  9, 
Research  and  Marketing  Act  of  1946. 

2  Includes  $116,400  as  payments  for  cooperative  agricultural  work  from  funds  appropriated  for  "Salaries 
and  expenses,  farm  housing." 

3  Includes  $16,684,026,  value  of  commodities  distributed  to  participating  schools. 
<  Includes  $60,775  payments  to  school  funds,  Arizona  and  New  Mexico. 

5  Under  agreements  entered  into  pursuant  to  sec.  204  (6),  title  II,  Research  and  Marketing  Act  of  1946. 
*  Comprises  $8,757,794  for  forest  fire  cooperation,  $708,112  for  farm  and  other  private  forestry  cooperation, 
and  $10,761  for  flood  control. 
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Table  97 .^Expenditures  made  by  the  Government  as  direct  payments  to  States 
under  cooperative  arrangements  and  expenditures  within  States  which  provided 
relief  and  other  aid,  fiscal  year  1950 — Continued 

PART  A.    GRANTS  TO  STATES  AND  LOCAL  UNITS— Continued 


State 


Alabama 

Arizona 

Arkansas 

C  al  if ornia 

Colorado 

Connecticut 

Delaware 

District  of  Columbia 

Florida 

Georgia 

Idaho 

Illinois- 

Indiana 

Iowa- 

Kansas 

Kentucky 

Louisiana 

Maine. 

Maryland 

Massachusetts 

Michigan 

Minnesota .__ 

Mississippi 

Missouri 

Montana.  _ 

Nebraska 

Nevada 

New  Hampshire 

New  Jersey 

New  Mexico 

New  York 

North  Carolina 

North  Dakota 

Ohio 

Oklahoma 

Oregon 

Pennsylvania 

Rhode  Island 

South  Carolina 

South  Dakota 

Temaessee 

Texas 

Utah 

Vermont 

Virginia 

Washington 

West  Virginia 

Wisconsin 

Wyoming 

Alaska 

Hawaii 

Puerto  Rico 

Virgin  Islands 

Advances  and  other  undis- 
tributed  


Total. 


Department  of  Agricul- 
tui'e— Continued 


Removal  of 
surplus 

agricultural 

commodi- 
ties— Value  of 
commodities 

distributed 
within  States 


Commodity 
Credit  Cor 
poration — 
Value  of 
commod- 
ities 
donated ' 

(9) 


$116,  608 

92, 858 

188, 032 

530, 733 

130, 043 

66,  284 

45, 556 

71,179 

81, 995 

126, 004 

16, 103 

2,  516, 332 

112,016 

100, 693 

75,  633 

177,041 

1, 030, 670 

164, 461 

163, 349 

439, 507 

431, 036 

191,630 

42,616 

311,122 

16,  9C2 

67, 978 

9,456 

127,  366 

357, 043 

145,  850 

1, 382,  736 

146. 696 
77,  408 

809. 697 
149, 9C5 

59, 125 

1,150,313 

81,847 

85, 840 

89, 359 

200, 497 

193, 382 

143, 103 

31,078 

150,  414 

134,  664 

606, 083 

196, 910 

33,  843 

28,  828 


13, 697, 824 


Department  of  Commerce 


Civil 
Aeronautics 
Adminis- 
tration, 
Federal 
airport 
program- 
Regular 
grants 

(10) 


$289, 399 
481,  732 
209, 205 
3, 146, 283 
378, 812 
139,  215 
7,543 


496, 749 

1,  519, 090 
166, 426 

1,274,310 
983,  402 

1, 060, 341 

812,210 

746,  286 

151,  403 

23,  083 

1, 561,  653 
624, 104 

1,  653, 062 
639, 180 
210, 892 
628, 049 
251, 226 

1, 029,  534 

115,234 

33,  394 

234,  193 

384, 419 

2, 470,  758 
142,615 
157, 857 

1, 466,  OSO 
448,  219 
412, 870 

1, 139,  604 


96,  729 
587,  496 
291,820 
488,  241 
368,  896 
160, 258 
690, 139 
319, 142 
595,  699 
832,  723 

69, 115 


216, 356 
515,  439 
62,  516 


32,782,999    422,910, 155 


Bureau  of  Public  Roads: 
Highway  construction 


Regular 
grants  * 


(II) 


$6, 194, 353 
5, 087,  620 
6, 015, 341 

16,  522,  222 
8,  425, 872 

4,  456,  723 
2, 161,  751 
2, 267, 010 
3, 464.  959 

11,821,108 
3,  308, 460 
16, 329,  218 

7,  796, 369 
13, 980, 427 
13, 390,  271 

8,  476, 318 
6,  785,  859 
3,  866, 320 

5,  728,  428 
7,817,710 

16, 572, 291 

11,139,467 
6, 444, 824 

10,  990,  727 
7, 208,  045 
6,015,290 
4, 36g,  714 
1, 302, 177 

10,  242, 157 
5,318,429 

31, 608,  748 
8,421,618 
6, 521,  233 

13, 630, 435 

10,  766, 283 
6, 952,  504 

18,  791, 343 
1,532,934 
5, 106, 054 

6,  500, 762 
8, 523,  650 

29,  527,  921 
3,  837, 898 
1,  659, 963 
5, 672, 913 
6, 634, 084 
4, 646, 299 

10, 839, 601 
5,  028, 775 


1,  627, 486 
1, 581, 189 


Emer- 
gency 
grants » 

(12) 


$41, 648 
5,507 


740, 035 

»7 

12, 924 


59,  541 
113,206 
21, 955 
47, 332 
56, 672 
64, 128 
40, 039 
73, 514 


=^223 
22, 437 

141, 182 
11,897 
19, 507 
13,442 
30,  261 

205,311 


3,703 

42,784 
14,  289 
36,  889 
47,  209 


1, 395, 074 

81 

6,403 


2, 257, 752 
3,204 


5, 870, 122 


Maritime 
Adminis- 
tration: 
State 
marine 
schools — 
Regular 
gi-ants 

(13) 


$25, 000 


14,  413 

87, 867 

45, 763 

4,360 

41, 953 

19,  736 

14,  845 

136, 202 

65, 381 

a  379 

45, 045 


w  157, 761 


»  Deduct. 

'  Reported  on  basis  of  estimated  total  cost  to  Government  of  commodities  distributed  through  central 
agencies.  Includes  $2,197,821  as  estimated  cost  of  Irish  potatoes  acquired  under  price  support  program, 
pursuant  to  sec.  3  of  Public  Law  471,  81st  Cong.,  and  $11,500,003  as  estimated  cost  of  perishable  food  com- 
modities acquired  through  price  support  operations,  pursuant  to  sec.  416  of  Public  Law  439,  81st  Cong. 

8  Comprises  $400,989,712  for  postwar  Federal-aid  highways,  $7,023,393  for  prewar  Federal-aid  primary, 
$3,477,250  for  prewar  Federal-aid  secondary,  $10,155,389  for  prewar  Federal-aid  grade  crossing  elimination, 
$489,015  for  emergency  relief  (works  program),  and  .$775,395  for  public  lands  highways. 

»  Comprises  $1,278,421  for  access  roads;  $1,105,033  for  strategic  highway  network;  $1,025,585  for  advance 
surveys  and  plans;  $3,561  for  flight  strips;  $2,028,719  for  war  and  emergency  damage  (Hawaii);  and  $428,803 
for  payment  of  claims  to  reimburse  States  for  damage  done  to  Federal-aid  roads  by  military  vehicles,  etc. 

'"  Does  not  include  expenditm-e  of  $149,765  for  maintenance  and  repair  of  vessels,  as  follows:  California, 
$37,732;  Maine,  $37,418;  Massachusetts,  $41,211;  and  New  York,  $33,404. 
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Table  97. — Expenditures  made  by  the  Governynent  as  direct  payments  to  States 
under  cooperative  arrangements  and  expenditures  within  States  which  provided 
relief  and  other  aid,  fiscal  year  1950 — Continued 

PART  A.  GRANTS  TO  STATES  AND  LOCAL  UNITS— Continued 


State 


Alabama 

Arizona 

Arkansas 

California 

Colorado 

Connecticut 

Delaware 

District  of  Columbia 

Florida... 

Georgia 

Idaho 

Illinois 

Indiana 

Iowa 

Kansas 

Kentucky 

Louisiana 

Maine 

Maryland 

Massachusetts 

Mich  igan 

Minnesota 

Mississippi 

Missouri 

Montana 

Nebraska 

Nevada 

New  Hampshire 

New  Jersey 

New  Mexico 

New  York 

North  Carolina 

North  Dakota  

Ohio 

Oklahoma. 

Oregon 

Pennsylvania 

Rhode  Island 

South  Carolina... 

South  Dakota 

Tennessee 

Texas 

Utah 

Vermont 

Virginia 

Washington 

West  Virginia 

Wisconsin 

Wyoming 

Alaska 

Hawaii 

Puerto  Rico 

Virgin  Islands 

Advances  and  other  undis- 
tributed   


Total. 


Defense 
Depart- 
ment, 
Army: 
Lease  of 
flood  con- 
trol lands- 
Shared 
revenues 


(14) 


Department  of  the  Interior 


Federal  aid, 
Wildlife 

Restoration, 
Fish  and 
Wildlife 
Service- 
Regular 
grants 

(15) 


$37,  803 

51,  256 

6,036 

270 


924 


30, 659 

13,236 

375 


38 
578 


229 
38, 891 
51, 465 


9,258 


$102, 632 
106,  872 
73, 306 
383, 835 
254, 088 
28, 394 
47, 128 


Payments 
from  re- 
ceipts under 
Mineral 
Leasing 
Act- 
Shared 
revenues 

(16) 


Payments 
from  receipts 
under  Migra- 
tory Bird 
Conservation 

Act  and 

Alaska  game 

law  1'— Shared 

revenues 

(17) 


1,839 

398 

37, 147 

21,764 

103, 160 

1,741 

6, 505 


36 

10,391 

7, 383 

24, 106 


110 
8, 243 
1,221 

1,575 


467,  516 


164,  725 

124,495 

263,  656 

134, 443 

238, 525 

75, 128 

121,415 

70, 551 

138, 999 

103, 336 

68, 398 

61,813 

241,  445 

279, 169 

128, 169 

121,006 

272,  621 

210,  779 

100,  410 

33, 355 

30,  416 

314,852 

266, 580 

123,  942 

81,993 

296,  761 

185, 867 

179,  766 

715,716 

15,  699 

65, 763 

127,  210 

59, 990 

3,439 

137, 850 

55, 610 

211,170 

164,  445 

153,  784 

190,  748 

197,  792 

34, 843 

11, 643 

3,367 


$375 

19, 669 

487 

3, 002,  067 

1, 599,  750 


79 
'75,"382" 


12,  406 
12,"  144' 


7, 577, 938 


$124 


774 
456 


365 


279 
5,154 
2,099 
1,048 


Payments 
under  cer- 
tain special 
funds  '2 — 
Shared 
revenues 


(18) 


$66 
321,  071 

338 
21,356 
14,  500 


959 
15,231 


1,513 


442, 086 

22 

6,352 


1,599 


10, 430 
3,218 


1,311 


365,  425 


517 
'4,047,542" 


11,328,583 


447 
3,261 

493 
4 

153 
1,752 
5,693 

565 

2,  913 

8,  624 

13,  560 

1,736 


120 
726 
539 
169 
5,303 


6,783 
11,711 


24 

13,  247 

*      156 

316, 156 


19,  260 


466 

12 

3,605 

600 

71 

628 

1,094 


5, 303 

62 

49,411 


137, 705 


157 
1, 835, 147 


536 


17, 817 


7 
33, 456 

518 


2, 610, 964 


Depart- 
ment of 
Labor: 
Unemploy- 
ment Com- 
pensation 
and  Employ- 
ment Serv- 
ice Admin- 
istration '3— 
Regular 
grants 

(19) 


$3,393,717 
1,516,435 
1, 847, 196 
22, 687,  670 
1,555,713 
3,  750, 697 
488, 051 
1,358,240 
2, 998, 696 
2, 968, 622 
1,005,467 
10, 617, 465 
3, 624, 800 
1, 686, 736 
1,555,738 
2,293,386 
2, 966, 922 
1,256,056 
3,  732, 648 
9, 419, 183 
10,  497, 986 
3, 109, 583 
2, 190, 887 
3, 371,  293 
922,  282 
1,014,721 
636,  235 
888, 819 
8,  638, 262 
974, 380 
27,  826,  009 
3, 840, 953 
609,  735 
10,  567, 289 
2,  243, 266 
2,  654, 968 
16, 361,  876 
1, 940, 684 
2,  260, 454 
498, 785 
3, 627, 726 
7, 131, 761 
1, 183, 406 
653, 020 
2,031,191 
4, 385, 637 
1,931,505 
3, 027, 508 
564, 089 
559, 982 
582,  944 
166, 580 


207, 617,  255 


11  Compromises  payments  of  $88,419  under  Migratory  Bird  Conservation  Act,  and  $49,286  under  Alaska 
game  law. 

12  Comprises  payments  of  $185,177  under  Grazing  Act,  public  lands;  $313  under  Grazing  Act,  Indian 
ceded  lands;  $1,761,766  to  counties,  Oregon  and  California  land-grant  fund;  $300,000  each  to  Arizona  and 
Nevada  under  .Colorado  River  Dam  fund,  Boulder  Canyon  project;  $5,518  under  payments  to  States  of 
5  percent  of  proceeds  from  sales  of  public  lands  and  materials;  and  $58,190  to  Coos  and  Douglas  Counties, 
Oregon,  Ln  lieu  of  taxes  on  Coos  Bay  wagon-road  grant  lands. 

'3  Includes  $859.95  "Grants  to  States  for  public  employment  ofTices,  employment  service  functions" 
(New  York). 
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Table  97. — Expenditures  made  by  the  Government  as  direct  payments  to  States 
under  cooperative  arrangements  and  expenditures  ivithin  States  which  provided 
relief  and  other  aid,  fiscal  year  1950 — Continued 

PART  A.  GRANTS  TO  STATES  AND  LOCAL  UNITS— Continued 


State 


Federal  Security  Agency 


Office  of  Education 


Colleges 
for  agri- 
culture 
and  me- 
chanic 
arts- 
Regular 
grants 


(20) 


Coopera- 
tive 
vocation- 
al educa- 
tion— 
Regular 
grants 


(21) 


School 
assistance 
program- 
Emer- 
gency 
grants 


(22) 


Public  Health  Service 


Venereal 

disease 

control — 

Regular 

gi'ants 


(23) 


Tuber- 
culosis 
control — 
Regular 
grants 


(24) 


General 
health  assist- 
ance— Disease 
and  sanita- 
tion investi- 
gation and 
control, 
Alaska — 
Regular 
grants 

(25) 


Alabama 

Arizona 

Arkansas 

California 

Colorado 

Connecticut 

Delaware 

District  of  Columbia 

Florida.-- 

Georgia 

Idaho 

Illinois 

Indiana 

Iowa 

Kansas -. 

Kentucky 

Louisiana 

Maine 

Maryland 

Massachusetts 

M  ichigan 

Minnesota 

Mississippi 

M  issouri 

Montana 

Nebraska 

Nevada 

New  Hampshire 

New  Jersey 

New  Mexico 

New  York _ . . 

North  Carolina 

North  Dakota 

Ohio 

Oklahoma- _- 

Oregon 

Pennsylvania 

Rhode  Island 

South  Carolina 

South  Dakota 

Tennessee 

Texas 

Utah 

Vermont 

Virginia 

Washington 

West  Virginia 

Wisconsin 

Wyoming 

Alaska 

Hawaii 

Puerto  Rico 

Virgin  Islands_ 

Advances     and     other 
undistributed 


$102, 333 
75,  fiflS 
92,  248 
148, 834 
82, 820 
89, 508 
73, 042 


91,655 
105,651 

75, 990 
160, 131 
109, 121 

98,  969 

90, 555 

102,  477 
96, 979 
79, 669 

90,  786 
119,267 
129,  988 
101,868 

94,  924 
113, 194 
76, 385 
85,018 
71, 258 
75,610 
117,480 
76, 070 
223,  837 
110,763 
77, 326 
148,  836 
96, 666 
82, 437 
182,990 
78, 141 

91,  682 
77, 338 

103,  278 
143,  212 

76,  281 
74, 100 

100, 561 
89, 815 
91,  707 

105, 809 
72, 862 
50, 000 
74,831 
50, 000 


$720, 
170 
542, 

1, 077, 
221, 
259, 
154, 
90, 
345 
767, 
162 

1,222 
664: 
565, 
399, 
701 
582, 
167, 
312, 
548, 
903 
594, 
637, 
773, 
169 
304 
84 
145 
557, 
169 

1,  848, 
917 
201, 

1,171 
551 
221 

1,529, 
138 
498, 
186; 
713 

1,403 
173 
154, 
626, 
328, 
432, 
634, 
163 


165 
409, 


$390,  622 

89,  600 

201,842 

20,115 


42,  582 


37,  889 
1,604,637 
118,373 
121, 502 
38, 401 
8, 256 
151, 100 
39, 328 


10, 884 


188, 133 
44, 144 


37,  774 
19,  547 


6,884 
5,935 


156,  753 

317,339 

94,  534 

46, 956 

51,711 

217,  603 

7,  953 

304, 662 

568, 920 


174, 133 

1,062,788 

57,  998 

23,279 


55,  792 


$526, 

68, 

232, 

272, 

59, 

41 

28, 

191 

495, 

1,274 

40, 

733 

192, 

77, 

69, 

375 

527 

36, 

241 

106, 

316, 

76, 

701 

273 

23 

58, 

24, 

11 

154, 

126, 

355 

642, 

31 

414 

229 

67 

411 

28, 

425! 

29; 

403 

867, 

31 

17 

328 

a3 

246, 
80, 
18, 
26, 
31 

249 
16, 


$148, 

30 
100 
289, 

62, 
110 

31 

61 
178 
239 

22, 
281 
132 

53, 

97 
212 
153; 

31 
157 
272 
270; 
110 
188, 
100, 

19 

49; 
8, 

16, 
141 

48, 
427; 
245, 

58 
281 
137, 

77, 
281 

45, 
180, 

32, 
205 
182; 

24; 

23; 
233; 

91 
104, 
135, 

13 
103 

76, 
182, 

15 


$405, 382 

93,  015 
287,  562 
647,  682 
127,  044 
121,512 

23,  742 

60,  902 
243,  285 
418,  945 

79, 585 
601,314 
337, 524 
213,  598 
202, 856 
392,  886 
329, 580 

99,  547 
164, 225 
346, 591 
479,  502 
302, 309 
395,  465 
368,  413 

60, 329 
133,846 

37,  091 

54,  790 
326, 210 

93, 308 
864, 606 
509, 339 

75, 130 
595, 615 
260, 121 
155, 882 
884, 306 

50,  686 
299, 990 

83, 067 
393, 594 
739,  242 

86, 853 

49, 035 
322, 179 
186,  685 
230. 634 
293,  741 

49, 898 
»  809,  880 

57, 521 

384,  470 

7,730 


Total - 


5,030,000    26,489,335 


6, 698, 917 


12, 399, 314 


6,  781, 262 


14, 838, 244 


'<  Comprises  $52,763  for  general  health  and  $757,117  for  disease  and  sanitation  investigation  and  control, 
Alaska. 
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Table  97. — Expenditures  made  by  the  Government  as  direct  payments  to  States 
under  cooperative  arrangements  and  expenditures  within  States  which  provided 
relief  and  other  aid,  fiscal  year  1950 — Continued 

PART  A.  GRANTS  TO  STATES  AND  LOCAL  UNITS— Continued 


Federal  Security 

Agency— Continued 

Public  Health  Service— Continued 

State 

Heart 

disease 

control — 

Regular 

grants 

(27) 

Cancer 
control — 
Regular 

grants 

(28) 

Industrial 
waste 

studies — 
Regular 
grants 

(29) 

Hospital 
construction 
and  siu-vey 
and  plan- 
ning 15— 
Regular 
grants 

(30) 

National  Institutes  of 
Health,  construction 
grants  i" 

National 
Cancer 
Institute- 
Regular 
grants 

(31) 

National 

Heart 

Institute — 

Regular 

grants 

(32) 

$61,  453 
1,  543 
29,  438 
95,  422 
23,  466 
27,  822 
13.  364 
18, 807 
40,  408 
63,  263 
16,  993 
89,  550 
21,  799 
26,  412 
33,  757 
60, 074 
31.070 
10.000 
■31,  819 
56,  766 
72.  572 
48, 379 
59,  223 

$67,  850 
8,866 
59,  614 

188,  858 
33,  298 
40,  609 
6,776 
17,  656 
53,  2.59 
84, 905 
19,310 

188,  892 
71,  880 
61,  793 
51,851 
83,  416 
69,  012 
27,  653 
44,  337 

112,  731 

118,  735 
71,  257 
76, 413 
44, 300 
8,905 
26,  981 
5,846 

$20,  010 
10,  388 
17, 396 
27,  370 
11,385 

12,  296 
9,079 

10,  304 

15, 198 

-'       20, 386 

9,969 

26,  078 

18,  321 

15,  999 
1.3, 697 

19,  698 

17,  800 
10,  941 

13,  216 
31,280 
22, 310 
25,482 
16, 100 
19,  559 

9,619 
12,  021 

8.758 
10, 123 

18,  085 
10.  000 
35,  326 
23, 178 

9,842 
38,  680 

16,  723 
12,  208 
33,  660 
10, 127 

16,  978 
10, 069 

19,  737 
44, 197 
10,  239 

9,559 

17,  774 
23,  473 
15, 039 
26, 416 

9,180 
9.212 
9,978 
19,  919 
8,645 

$1,  393,  269 

223,  873 

1,  601,  642 

1.  551,  621 

576.  351 

257,  900 

77,  404 

145,  762 

1,  797,  508 

2,  606,  035 
587,  732 

1, 958,  788 
2,064,711 
1,  228,  071 
1, 3.33,  437 
1,  588,  264 
1,  390, 050 
226,  244 
174,  505 
1,128,417 
2, 123,  529 

1,  356, 923 
1,924,411 

792, 066 
136, 339 
673,  251 
9,108 
679, 491 
710,  804 
608,  540 

2,  504,  642 

2,  963,  949 
272, 070 

1,  641, 100 
1,  535,  916 

489,  677 
3, 341,  676 

137,  872 
1,  739,  385 

247,  523 
2, 317,  235 

3,  424, 352 
558,  572 
532,  577 

1,  819,  531 
570, 358 
247,  653 

1,  379,  544 
232,  680 

$75, 000 

$122,000 
150,  000 

48,  000 

Georgia                       -  - 

50,  000 

30,  500 

Illinois 

259, 000 

50, 000 

40. 000 

Kentucky 

250,  000 
436,006' 

Maryland 

Massachusetts 

45, 000 
404, 800 

115,000 

4,435 

340,  000 

9,253 
1.3,6,50 

7.442 
12,811 
53,715 
18,  518 
131,117 
22,  728 
16,  563 
88, 143 

46,  920 
27,  212 
30,  000 
10,  793 

47,  729 
10,  810 
60,  421 
43,  297 
18,  240 

6,000 
10.  500 
.33,011 
14,  826 
47,  771 

New  Hampshire 

89,  712 
20,  220 

292,912 
88,015 
19,  372 

169,  623 
60,  601 
23,  554 

187,  074 
14,  572 

58,  045 
15, 125 
62,511 

144,  617 
18, 857 
12, 974 
62, 366 
49, 377 
48, 687 
69, 912 
12, 356 
6,687 
12,  368 

59,  510 
1,661 

New  York 

1,168,368 

70, 000 

North  Carolina 

Ohio 

29, 000 

Pennsylvania 

49,  468 

146, 000 

Tennessee 

260, 385 

156,  265 

Texas 

Utah                        

220,  000 

60, 000 

Virginia 

Washington 

West  Virginia 

100, 000 

12,  467 

17,  070 

24, 168 

1,267 

188,  250 

509 

2,100 

Virgin  Islands 

Advances  and  other  un- 

Total 

1,  769, 842 

3,  245,  711 

913, 027 

57, 073,  217 

3,  347,  221 

1, 326, 000 

"  Comprises  $56,968,233  for  hospital  construction  and  $104,984  for  hospital  survey  and  planning. 
"  For  construction  of  research  faculties. 
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Table  97. — Expenditures  made  by  the  Government  as  direct  payments  to  States 
under  cooperative  arrangements  and  expenditures  within  States  which  provided 
relief  and  other  aid,  fiscal  year  1950 — Continued 

PART  A.  GRANTS  TO  STATES  AND  LOCAL  UNITS— Continued 


State 


Federal  Security  Agency— Continued 


Social  Security  Administration 


Maternal 
and  child 

health 
services- 
Regular 
grants 

(33) 


Services  for 
crippled 

children- 
Regular 
grants 

(34) 


Child- 
welfare 
services — 
Regular 
grants 

(35) 


Old-age  as- 
sistance— 
Regular 
grants 


(36) 


Aid  to  de- 
pendent 
children — 
Regular 
grants 

(37) 


Aid  to  the 
blind- 
Regular 
grants 


(38) 


Alabama 

Arizona 

Arkansas  _. 

California 

Colorado 

Connecticut 

Delaware 

District  of  Columbia 

Florida 

Georgia 

Idaho 

Illinois - 

Indiana 

Iowa 

Kansas __ 

Kentucky 

Louisiana 

Maine 

Maryland 

Massachusetts 

Michigan 

M  inneso  ta 

Mississippi 

Missouri 

Montana ._ 

Nebraska 

Nevada 

New  Hampshire 

New  Jersey. 

New  Mexico 

New  York 

North  Carolina 

North  Dakota. 

Ohio 

Oklahoma 

Oregon 

Pennsylvania 

Rhode  Island 

South  Carolina 

South  Dakota 

Tennessee 

Texas 

Utah 

Vermont __. 

Virginia 

Washington 

West  Virginia 

Wisconsin 

Wyoming 

Alaska __ . 

Hawaii 

Puerto  Rico 

Virgin  Islands 

Advances  and  other  undis- 
tributed  


$453, 053 

100, 173 

2tJ7,  288 

336, 719 

183, 428 

97, 434 

74,  466 

111,  206 

162,  758 

410,910 

72,  733 

344, 059 

205,  453 

135,  388 

124, 925 

364,  067 

342,  606 

88, 282 

327,  200 

315,  510 

325,  088 

203, 406 

315,  007 

237,  291 

60,  747 

94,  605 

57,  390 

76,  224 
180, 352 
161,  496 
382,  099 
565,  691 

77,  175 
354,511 
140,  382 

90,  276 

474,  273 

76,  621 

274,  020 

82, 196 

389,  604 

437,  493 

60,  550 

72,  895 

295,  556 

154, 098 

213,  663 

148,  209 

53, 971 

95, 133 

98,  844 

409,  984 

58, 003 


$256, 

49, 
211 
214, 

56, 
125 

65, 
102, 

98 
204, 

51, 
176, 
148, 
154 

8o: 
234; 

153, 

69 

211 

145, 

231 

156, 

231 

180, 

61 

85 

36 

59, 

167 

53, 

279, 

276, 

52, 

182, 

209 

61 

271 

109, 

223 

43, 

187, 

352, 

89, 

65, 

212 

137, 

126, 

167, 

31 

113 

123 

175, 

41 


$101,  981 
33,  843 
97.613 
118,  577 
57, 003 
54,  859 

28,  653 
18, 185 
60, 150 

148, 905 
38,  559 
138,  604 

66,  688 
80,  869 

112,125 
105,  647 
90,  721 
50,  430 
43, 836 
28, 164 
95,  529 
76,  909 

102,  852 
112,807 

35,  793 
52,  069 
23,  883 

29,  556 
46,  139 
40,517 
95, 888 

165,  224 
60,  101 

111,152 

113,  151 
46,  955 

174, 167 
26, 104 
88,  971 

52,  537 
148,  801 
218,  977 

33,  443 
.33,  821 

103,  074 

53,  782 

67,  255 
84,  459 
19,  884 
22,  455 

30,  799 
70, 869 
20, 809 


$15,  022,  517 
4, 389,  226 

1.3,  206,  519 
106,  405,  404 

18, 089, 163 

6,  599,  576 
413,  490 
905,  856 

21, 825,  426 
19,811,320 

3,  675,  712 
42,  271,  306 
14,  574,  753 
15,887,777 
13, 323,  746 
11,017,965 

42,  342,  859 

4,  782,  503 
3,  327,  891 

33,  720, 601 
32,  094,  964 
17,  732,  488 
10,  277,  440 
45,  428, 172 

3,  989,  782 

7,  754,  975 
1, 036, 003 
2,328,011 
7,  268,  523 
3,  079,  673 

41,  601,  445 
12,  6.39,  091 
2, 808,  723 

43,  414, 859 

34,  701,  930 
7,  874,  845 

26,  771,  363 
3,  306,  826 
8, 368,  580 
3,633,112 

17,  264, 204 

59,  889,  464 
3,  232,  332 
1,  963,  7.53 
3,  623, 002 

23, 946, 176 

5,  561,  937 
17, 201,  487 

1,501,112 
661,  979 
611,254 


$4,  996,  097 

1,  700,  648 
5,  104,  057 

17,611,016 

2,  726,  164 

1,  950,  967 
311,126 

1, 000,  521 
10, 054, 013 
4, 991,  661 
1, 078,  827 
12,  549,  484 

4,  552,  839 
2, 104,  796 
2, 413,  685 
6, 200,  801 

12,  335,  039 
1, 602,  299 

2,  937,  544 

5,  229,  722 
10,  749, 055 

3,  588,  507 
2,  329,  701 

11,652,488 
1,  032,  921 
1,  532, 107 


651,  703 

2, 127,  216 

2,  281,  603 

25, 314,  471 

5,  686,  970 
818, 124 

6,  517,  527 
9,  524,  503 
1,  583, 026 

24,  380,  496 
1,  551,  098 
2,611,328 
946,  233 
9,  892,  779 
6,  896,  904 

1,  488,  079 
461,  305 

2,  889,  410 
4,514,415 
7, 196, 145 
4,  022,  420 

261, 087 

275,  860 

1,  858,  354 


$297,  522 

296,  604 

446, 863 

3,  891,  397 

139,  071 

84,  578 

64,  741 

88, 398 

1,  099,  457 

615,  079 

71,401 

1,  643, 050 

597, 106 

419,  408 

265,  280 

402,  961 

544,  503 

222, 303 

149,  710 

508,  610 

620,  549 

389,  375 

554,  281 


199,  990 
225,  711 


105,  475 

275,  623 

149,  645 

1,  380,  988 

1, 100, 182 

42,017 

1,385,776 

954,  787 

133, 113 

59,351 
376,  995 

62,  754 

778,  504 

1,  971,  280 

71,  568 

60,  356 
368,  408 
256,  274 
234,  380 
501,  908 

30,915 


31, 147 


Total. 


11,  234,  511 


7, 609, 069 


3,  934, 144 


843, 161, 115 


256, 087, 141 


24, 169, 394 


TABLES 
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Table  97. — Expenditures  made  by  the  Government  as  direct  payments  to  States 
under  cooperative  arrangements  and  expenditures  within  States  which  provided 
relief  and  other  aid,  fiscal  year  1950 — Continued 

PART  A.  GRANTS  TO  STATES  AND  LOCAL  UNITS— Continued 


Federal  Security 
Agency— Continued 

General  Services  Administration 

Housing  and  Home 
Finance  Agency:" 
Federal  Housing 
Administration 

State 

American 
Printing 
House 
for  tlie 
Blind- 
Regular 
grants 

(39) 

Office  of 
Voca- 
tional 
Rehabili- 
tation— 
Regular 
grants 

(40) 

Veterans' 
educa- 
tional 

facilities- 
Emer- 
gency 
gi'ants 

(41) 

Liquida- 
tion of 
Public 
Works 
Adminis- 
tration— 
Emer- 
gency 
grants 

(42) 

Defense 
public  works, 
community 
facilities- 
Emergency 
grants 

(43) 

Federal 
annual 
contri- 
butions- 
Regular 
grants 

(44) 

Veterans' 

re-use 

housing 

program^ 

Emergency 

grants 

(45) 

Alabama 

$4, 994 
782 
2,301 
5,797 
1,303 
1,064 

$618, 511 
94,  230 
377,415 
1, 840,  249 
180, 339 
471,912 
177,  973 

$216,832 

8,400 

8,469 

121, 937 

8,168 

279, 274 

2,454 

77, 341 

252,650 

86, 731 

8,126 

94, 101 

53, 149 

California 

a  $8, 333 

$650 

$766 

District  of  Columbia 

304 
1,650 
3,930 

413 
5,558 
2,410 
2,258 
1,498 
2,627 
2,410 

768 

a  48,  444 

Florida 

850, 947 

996, 129 

72,  434 

1, 396,  834 
464,  228 
290, 478 
272,  595 
198, 326 
613, 743 
131, 193 
269, 475 
325, 212 

1,  558. 643 

352,  480 

467, 185 

580, 356 

183,  506 

208, 148 

23,  630 

67,  666 

437,  262 

98,911 

1,  528, 855 
874,  027 
97,  046 
546. 352 
581,  837 
293, 618 

1,  752,  901 

122,  951 

556, 141 

79, 457 

702, 326 

1, 047,  622 
155, 762 
108, 608 
516,  979 
536. 681 
545,  434 
580,  754 
100,  558 

Idaho 

512 

Illinois                      _     _ 

$179,  768 

Indiana 

a3 

Kentucky 

349, 130 
664, 098 

Louisiana 

2,301 
4.907 
5,124 
3,040 
1,998 
2,736 
478 
1,020 

a  768 
18,  561 

145, 329 

321, 528 

77, 738 

Michigan 

^  1, 183 

82, 436 

29, 010 

Montana 

1,236 

37,  739 
131, 348 

14,  633 
95, 593 

657 

New  Jersey 

2,519 
1,  585 
8,359 
7,100 
651 
6,688 
2,323 
1,672 
8,186 

244, 457 

205, 383 

2,799 
499 

New  York 

998,  034 
98, 771 

245, 420 

North  Carolina 

1,182 

North  Dakota 

Ohio 

a  317 
a  378 
a  29 

57 

Oklahoma 

Oregon 

44, 184 

209,  530 

12, 178 

77,  590 

ioo 

17, 649 

Rhode  Island 

1,650 

760 

3,821 

6, 384 

738 

588 

13,  634 

South  Dakota 

Tennessee 

274,  935 
261,  436 

Texas 

9,872 

Utah  . 

5,295 

Vermont 

Virginia 

2,454 
1,368 
2,063 
3,930 

4,244 
a  10,  855 

57,  539 
136, 630 
72,  729 

Washington.  . 

567 
a  72 

9,900 

West  Virginia 

Wisconsin 

Wyoming 

276 

481 

Alaska.-  . 

18 

Hawaii 

326 
1,  520 

166, 398 
227, 193 

19, 842 
261, 734 

Puerto  Rico 

Advances   and   other 

305, 525 

148, 088 

Total... 

125, 000 

24, 741,  510 

334, 129 

363, 671 

a  24. 488 

5,  737, 706 

628,898 

a  Deduct. 

"  Public  works  advance  planning,  emergency  grants  were  included  in  the  report  for  the  fiscal  year  1949. 
Since  these  expenditures  take  the  form  of  noninterest-bearing  advances  to  finance  the  planning  of  public 
works  and  are  repayable  contingent  upon  future  construction  of  such  works,  they  have  been  considered  as 
loans  rather  than  grants,  and  therefore,  not  included  in  this  statement.  The  expenditures  for  fiscal  1950 
amounted  to  $988,624. 
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Table  97. — Expenditures  made  by  the  Government  as  direct  payments  to  States 
under  cooperative  arrangements  and  expenditures  within  States  ivhich  provided 
relief  and  other  aid,  fiscal  year  1950 — Continued 

PART  A.  GRANTS  TO  STATES  AND  LOCAL  UNITS— Continued 


Federal 
Power  Com- 
mission: Pay- 
ments to 
States  under 

Federal 
Power  Act- 
Shared 
revenues 

(46) 

Veterans'  Administration 

State 

State  and  ter- 
ritorial homes 
for  disabled 
soldiers  and 
sailors- 
Regular 
grants 

(47) 

Supervision 
of  on-the-job 
training- 
Regular 
grants 

(48) 

Adminis- 
tration of 
unemploy- 
ment and 
self-employ- 
ment allow- 
ances— 
Regular 
grants 

(49) 

Total  grant 
payments 
(Part  A) 

(50) 

Alabama.. 

$43 

$156,  419 
.55, 975 
93, 135 

248,  633 
70,  813 

143, 1.32 
29,  933 
51,  510 

150,699 

162,  569 

13.  825 
360, 326 
1.58,285 

90, 000 

56. 444 

125, 334 

117,424 

76,  400 

84,  219 

309,  741 

408, 472 

127,303 

94,  835 

77, 027 

41,  394 

34, 209 

15,548 

43,411 

230, 346 

40,  645 

747, 978 

148, 026 

19,  972 

460,  527 

112,002 

20, 000 

578,  664 

48, 235 

88, 526 

29, 691 

175, 072 

270,  535 

16,  602 

33,  246 

116, 127 

113,988 

94, 796 

85, 100 

14,  927 
12, 162 
54,963 

$43, 084,  587 

Arizona.   . 

$29,  757 
96,  015 

194,  724 
69,  550 
75,  297 
16,  669 

16,  551,  674 

Arkansas 

35 

15,  554 

412 

36, 912,  771 

California 

$634,  595 
25,  933 

274,  576 

192,  636,  345 

Colorado.. 

37, 167, 951 

Connecticut ___ 

21,011,962 

Delaware..  . 

4,  806, 404 

District  of  Columbia 

6,  947,  663 

Florida.. 

5 

117,656 
165,  823 

49, 013,  668 

Georgia.   _ 

58, 330, 182 

Idaho.. 

1,517 

31, 157 

449, 105 

137,611 

99, 925 

15,  846 

12,  705,  554 

Illinois 

205,  309 
83,  537 
55, 591 
46, 837 
66, 060 
99,  575 

103, 029, 488 

Indiana  . .      .  ._ 

41,  732, 363 

Iowa 

42, 413, 476 

Kansas 

37,638,811 

Kentucky 

40, 253, 784 

Louisiana  .      _  .. 

79,  094, 307 

Maine 

14,  672, 026 

Maryland. 

53,  221 
168,  583 
131, 100 
79,  776 
88, 420 
128,  036 
27,  931 
63, 102 
5,729 
29,  450 
95,  563 
31.  849 
602, 100 
142,  317 

22, 275,  561 

Massachusetts  . 

213,  648 
241, 966 
142, 133 

66, 426,  293 

Michigan 

21 
11 
24 
3 
661 

86, 961, 606 

Mirmesota 

45, 029, 018 

Mississippi 

33, 666,  545 

Missouri.    ... 

36,  500 
17,811 
86,  781 

82, 026,  582 

Montana 

16, 693, 347 

Nebraska... 

21, 756,  415 

Nevada 

902 

7, 435,  554 

New  Hampshire 

16,  761 
73,  980 

7, 629, 141 

New  Jersey 

35, 966,  428 

New  Mexico 

4 

17, 805,  378 

New  York... 

3,  604 

22,"  305" 
279, 461 

154, 165,  568 

North  Carolina 

36 

47, 730, 638 

North  Dakota.        .          ..-. 

13, 360, 197 

Ohio 

150, 004 
109, 120 
41,  552 
261, 297 
23,  423 
34,  572 
26,  968 
120,846 
238,  719 

57,  980 
22,034 
95,  432 

58,  458 
74,  851 
48,  785 

4,  547 

92,  510, 458 

Oklahoma.  . 

67,  886, 014 

Oregon 

4,745 

28, 340,  746 

Pennsylvania...     .  .      ..    

85,  856 
59, 804 

59,"  156" 

106,  805,  217 

Rhode  Island..   

10, 184,  520 

South  Carolina 

11 

29, 083, 489 

South  Dakota.        .          ..    

14,  797, 777 

Tennessee 

54, 875,  628 

Texas 

127, 998, 961 

Utah.. 

1,336 

"" 2i,"73n" 

13, 974,  633 

Vermont.   . 

7, 058, 923 

Virginia. 

16 

2,329 

3 

4 

224 

408 

27, 347,  603 

Washington.                            

157,  401 

48,  605, 185 

West  Virginia 

27,  585,  362 

Wisconsin. 

78,  950 
7,326 

44,  561,  547 

Wyoming 

13,  262, 305 

3, 143, 488 

Hawaii 

5,329 
10, 852 

9, 191,  649 

Puerto  Rico     _ 

13 

9, 732,  688 

Virgin  Islands 

368,  450 

tributed. 

453,  613 

Total 

28,  315 

3,  273,  924 

4,  354, 348 

6, 909, 143 

2,  234, 699,  542 

TABLES 


663 


Table  97. — Expenditures  made  by  the  Government  as  direct  payments  to  Slates 
under  cooperative  arrangements  and  expenditures  within  States  which  provided 
relief  and  other  aid,  fiscal  year  1950 — Continued 

PART  B.  FEDERAL  AID  PAYMENTS  TO  INDIVIDUALS,  ETC.,  WITHIN  THE  STATES 
OTHER  THAN  DIRECT  GRANTS  AND  LOANS 


State 


Department  of  Agricul- 
ture 


Agricul- 
tural 
conserva- 
tion pro- 
gram 18 


(51) 


Farm 
housing 
program, 
repair  and 
improve- 
ment 
grants 


(52) 


Depart- 
ment of 
Com- 
merce: 

Bureau  of 
Public 
Roads, 
forest 

highways 


(53) 


Defense  Department 


Army 


Reimburse- 
ment for 
education 
of  depend- 
ents of  con- 
struction 
personnel: 
river  and 
harbor  and 
flood  control 

(54) 


National 
Guard 


(55) 


Air  Force: 

National 

Guard 


(56) 


Alabama 

Arizona 

Arkansas. 

California 

Colorado 

Connecticut 

Delaware 

District  of  Columbia 

Florida 

Georgia 

Idaho 

Illinois 

Indiana 

Iowa 

Kansas 

Kentucky 

Louisiana 

Maine 

Maryland 

Massachusetts 

Michigan 

Minnesota 

M  ississippi 

Missouri 

Montana 

Nebraska 

Nevada 

New  Hampshire 

New  Jersey 

New  Mexico 

New  York_ _ 

North  Carolina 

North  Dakota 

Ohio 

Oklahoma 

Oregon 

Pennsylvania 

Rhode  Island 

South  Carolina 

South  Dakota 

Tennessee 

Texas 

Utah 

Vermont 

Virginia 

Washington 

West  Virginia 

Wisconsin 

Wyoming 

Alaska. 

Hawaii 

Puerto  Rico 

Virgin  Islands 

Advances  and  other  undis- 
tributed  


$7,  501,  295 

1,  202, 090 

5,  630,  620 

11,494,617 

8, 085, 381 

378,  563 

265, 172 


$400 


4,921 
""566" 


$220,  961 

1, 445,  039 

218,  865 

3,  807, 005 

2, 080, 655 


$27,  753 
12, 306 


3, 109, 

9,  111, 

4, 330, 

10,  617, 

5,  617, 

10,  529, 

9,236, 

7, 309, 

10,  424, 

1, 036, 

1, 625, 

409, 

7, 362, 

7, 831, 

8, 182, 

8,  590, 

5,  264, 

9, 159, 

234, 

465, 

916, 

1,  728, 

4,  681, 
8, 317, 

5,  626, 
7,  394, 
9, 053, 
3, 029, 
4,  698, 

62, 
3,  545, 
5, 321, 

6,  699, 
22, 179, 

2,  494, 

1,  222, 
4, 909, 

3,  238, 

2,  233, 

7,  849, 
2, 452, 

33, 

8,  543, 
18,  628, 

65, 


1,425 
500 
455 


41, 104 

78,244 

2,  941,  773 


395 
1,000 
1,000 


44, 955 
6,665 


1,  500 
500 

4,685 
830 


327,  671 
437,  414 
156,  311 
124,  576 
1,  369,  642 
3,848 
569,  637 
286, 369 


42,  514 
59,  977 


1, 047, 123 


1,460 


166,  736 


2,260 
i,~250' 


25,964 

4, 382,  111 

53,  260 


145, 153 
167,  660 


1,500 

16,  240 

500 


71,  269 


750 
500 


40,  200 

1, 049,  064 

57, 470 

.  289,  629 

1,  848,  378 

79,  747 

152,  835 

1,  599.  568 

1,  817,  756 


$2,  283,  375 

555,  643 

1,  202, 124 

5,  717, 406 
670, 260 

1,  590, 112 
456,  662 

478. 677 
1, 349, 395 
1,  833, 362 

695, 321 
4,  891,  623 
1, 974, 461 
1,  521,  480 
1,  051,  412 
1, 004, 157 

1,  239, 088 
927, 128 

1, 314,  735 

2,  848,  562 

2,  489,  548 
1,  907.  241 
1,  373,  969 
1,  651,  993 

501, 030 
797, 806 
234,  890 
492. 379 

3,  502,  285 
696,  892 

6,  672,  514 
1,  605,  382 

546, 103 
4, 123. 334 
1,  877,  543 
1,373,517 

4,  443,  721 
669, 115 

1,  743, 837 
649,  980 

2,  552,  954 

3,  363,  526 
850,  228 

619. 678 
1, 393,  514 
1,511,157 

865,  367 

1, 825,  830 

510, 844 


2,250 
500 


1, 462,  477 
1,  347,  530 


18, 190 


$711,  899 

263, 330 

328, 391 

3,  221,  473 

793,  166 

1, 081,  760 

411,783 

576,  869 

346,  904 

1,  266,  233 

286,  404 

1,711,326 

1.25:?,  510 

801,  798 

256,  722 

357,  266 

480,  995 

415,  869 

280, 913 

1,311,196 

2,119.230 

1,  a34,  576 

262, 839 

1, 404,  813 

275, 963 

270, 083 

293, 848 

268,  573 

1,  394,  667 
297, 82:? 

4, 105,  167 
432,  13:J 
474,  887 

2,  549, 836 
634,  403 
587, 153 

2, 694,  600 
576,  772 
320, 045 
306,  500 
755,  518 

1,  604, 897 
274,  732 
256, 646 
399,  022 

1,  001, 194 
710,  763 

1,  559, 649 
327, 171 


361,  684 
282, 651 


Total 289,951,995 


46.  321 


26, 916, 655 


609, 498 


19  87.261,167 


20  44,  295.  64 


18  Comprises  payments  of  $230,754,577  under  conservation  and  use  of  agricultural  land  resources  and 
$59,197,418  under  the  Sugar  Act. 

19  The  sum  of  $118,105,840  was  also  expended  from  the  Army  National  Guard  appropriation  by  various 
services  of  the  Army  for  direct  aid  of  the  several  States,  Territories,  and  possessions.  The  amount  each 
State  received  cannot  be  ascertained. 

20  Expenditures  on  an  obligation  basis. 
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Table  97. — Expenditures  made  by  the  Government  as  direct  payments  to  States 
under  cooperative  arrangements  and  expenditures  within  States  which  provided 
relief  and  other  aid,  fiscal  year  1950 — Continued 

PART  B.  FEDERAL  AID  PAYMENTS  TO  INDIVIDUALS,    ETC.,  WITHIN  THE    STATES 
OTHER  THAN  DIRECT  GRANTS  AND  LOANS— Continued 


State 


Alabama 

Arizona 

Arkansas 

California 

Colorado 

Connecticut .-. 

Delaware 

District  of  Columbia 

Florida 

Georgia 

Idaho - 

Illinois 

Indiana 

Iowa - 

Kansas 

Kentucky 

Louisiana 

Maine  _ 

Maryland 

Massachusetts 

Michigan 

Minnesota 

Mississippi 

Missouri 

Montana - 

Nebraska 

Nevada 

New  Hampshire 

New  Jersey 

New  Mexico 

New  York 

North  Carolina - 

North  Dakota 

Ohio 

Oklahoma. .- 

Oregon 

Pennsylvania 

Rhode  Island 

South  Carolina __ 

South  Dakota 

Tennessee 

Texas 

Utah 

Vermont 

Virginia 

Washington 

West  Virginia 

Wisconsin 

Wyoming -- 

Alaska 

Hawaii 

Puerto  Rico 

Virgin  Islands 

Advances   and   other   undis- 
tributed   


Depart- 
ment of 
Labor: 
Reconver- 
sion un- 
employ- 
ment bene- 
fits for 
seamen 


(57) 


«$500 

40 

500 

100, 105 

"284 

«4,000 


444 

1,864 

834 

>2,000 

2,298 

6 


»533 

3,403 

"552 

11,570 

8,883 

54 

420 

800 

"100 


Federal  Security  Agency:  Public  Health  Service— National 
Institutes  of  Health 


Research  grants 


National 
Cancer 
Institute 


(58) 


.$30,  894 


241,457 

4,949 

59, 855 


64,  245 
18,  499 
18,357 


175,690 
25,896 


6,710 


24, 088 
65, 008 
127,917 
199,  249 
57,011 
75,  796 


46, 148 
"6,180" 


National 
Dental 
Institute 


(59) 


$21, 152 


65,  410 
8,593 


27,  472 
10, 196 


13, 602 


Division 
of  Research 
Grants 
and  Fel- 
lowships 

(60) 


8,481 


28, 847 
473,  283 

62,  993 
151, 189 


71,928 

5,400 

70, 357 

8,100 

416,  624 
48, 831 
65,  351 
40,  623 
12, 330 

117, 889 


309,  265 
565, 992 
163, 207 
196, 171 
3,220 
59,  714 


27, 861 


National 

Heart 
Institute 


(61) 


.$4,  622 
12, 000 


318, 733 
39,  022 
23,040 


104, 434 
'"42,"685 
"394,549 


49,  415 
35, 035 
64, 418 


132, 133 
531,337 

86,  619 
138,  401 

12,582 
161,321 

29,000 


50 
20, 818 


707,  679 
3,480 


493, 520 
2,646 


35, 289 


5,832 

29, 871 

20, 000 

908, 652 

150, 371 


10, 152 


664, 828 
149, 123 


"500 

512 

12, 500 

9,500 

4,200 

729 


25,  888 

1,874 

5,400 

252,  a32 

15,  252 
1,099 


1,575 


1,462 


200 

4,448 

200 

224 

»  6, 000 

24,  486 

900 

250 

106 


32, 671 
10, 357 
22, 052 
8,040 
26, 084 
12, 873 


7,003 


247, 364 

26,011 

12,415 

260,  818 

23,293 

5,120 

16,376 

105,  029 

115,788 

185, 806 


160,  418 
39,  206 


402, 624 
"""7,275" 


10, 622 


9,093 

43, 134 

4,104 

150, 431 


51,871 
16, 045 
22, 516 
25, 291 

3,881 
18,  876 

3,100 
20, 540 


'  1, 073 


14, 964 
6,188 
4,000 


Total. 


905, 964 


2, 169,  459 


196, 852 


5,252,316 


3, 775, 092 


»  Deduct. 
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Table  97. — Expenditures  made  by  the  Government  as  direct  payments  to  States 
under  cooperative  arrangements  and  expenditures  within  States  which  provided 
relief  and  other  aid,  fiscal  year  1950 — Continued 

PART  B.  FEDERAL  AID   PAYMENTS  TO  INDIVIDUALS,  ETC.,  WITHIN  THE  STATES 
OTHER  THAN  DIRECT  GRANTS  AND  LOANS— Continued 


Federal  Security  Agency:  Public  Health  Service 
Health— Continued 

—National  Institutes  of 

Traineeship  awards 

Teaching  grants  paid 

Control 

State 

National 
Cancer 
vistitute 

(63) 

National 

Heart 
Institute 

(64) 

National 
Cancer 
Institute 

(65) 

National 

Heart 
Institute 

(66) 

National 
Mental 
Health 

Institute 

(67) 

grants: 
National 

Cancer 
Institute 

(68) 

Alabama        ..... 

$2,  260 

$42,  219 

$14, 000 

$6, 707 

Arizona 

Arkansas .,  

$3, 340 

26,920 

5,340 

2,830 

22, 957 
91, 022 
24, 713 
12,  500 

10,000 
187, 173 

88,069 
105, 766 

$16,  000 
78,852 
66,  238 

17, 368 

California .  .  . 

6,010 

28, 000 
14, 000 
14,000 

Connecticut 

Delaware 

D  istrict  of  C  olumbia . . 

20, 930 

160 

52, 173 

28,000 

152, 998 

29,483 

Florida. 

Georgia    .. ... 

7,160 

3,000 

33, 423 

14,000 

25, 400 

10  138 

Idaho 

Illinois 

19, 125 

4,843 
3,600 

96, 161 
29,560 
14,830 
24, 999 
26, 808 
30, 000 

55, 889 

181,364 
13, 168 
26,  602 
84, 700 
65, 848 
92, 096 

32,448 

Indiana..  

Iowa 

3,640 
3,140 

14, 000 
13,  500 

Kansas. 

8, 910 
2  432 

Kentucky . 

Louisiana .  .    . 

7,247 

28, 000 
10, 044 
14, 000 

9,167 
26,000 
14, 000 

8,000 
22,  532 

8,419 

Maine 

Maryland..  . 

13,  370 
15,  590 
8,950 
13,130 

15,817 

17,712 

7,150 

1,500 

42,  794 
59, 314 
38, 164 
16,  370 
2,500 
36, 341 

60,  284 
320, 584 

54, 000 
118,068 

59  526 

Massachusetts .  . 

35  180 

Michigan 

29  590 

Minnesota    .  . 

26  182 

Mississippi .  .  . 

Missouri 

18,660 

3,653 
1,500 

65, 869 

13  154 

Montana 

Nebraska .  .  . 

27,  500 

14,000 

9,936 

Nevada 

New  Hampshire 

7,333 

1,500 
10,010 

New  Jersey 

13  100 

New  Mexico 

New  York      ..... 

97, 486 
14,  240 

25,511 
7,800 

157, 198 
34,  509 
7,497 
85,  644 
12, 498 
27, 490 

131, 786 

69, 831 
28, 000 

370, 768 
73, 099 

129  513 

North  Carolina... . 

7  600 

North  Dakota.. 

Ohio 

6,050 

6,600 

12,  500 
14,  000 
14,000 
55, 997 

151,  637 
10, 000 

22, 180 

Oklahoma . 

Oregon ._ 

2,085 
35,  290 

2, 250 
17,400 
3,672 
3,600 

11,503 

Pennsylvania 

286,  668 

27  333 

Rhode  Island . 

South  Carolina ... 

24,  395 
2,  500 
59,  527 
54, 042 
12,  500 
23, 908 
29, 335 
17,  500 
2,500 
27, 500 

5,000 

South  Dakota .  .  . 

4, 983 
66,  500 
14,000 
10,000 

Tennessee 

9.090 
5,720 

900 

300 

3,708 

3,600 

73, 194 
.58, 961 
10, 000 
9,936 
35,  500 
32, 519 

34,919 
13  150 

Texas .  . 

Utah 

17  981 

Vermont- 

Virginia 

3,070 
2,730 

14,000 

Washington 

300 

24, 300 

West  VlrgLnia ..  . 

Wisconsin . 

3,510 

75,500 

3,200 

Wyoming _. . 

Alaska 

Hawaii . 

4,514 
12, 438 

Puerto  Rico 

Virgin  Islands 

Advances   and   other   undis- 
tributed..      ..  .. 

Total    

341, 396 

150,093 

1, 442, 010 

720, 443 

2,800,624 

752, 451 
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Table  97. — Expenditures  made  by  the  Government  as  direct  payments  to  States 
under  cooperative  arrangements  and  expenditures  within  States  which  provided 
relief  and  other  aid,  fiscal  year  1950 — Continued 

PART  B.  FEDERAL  AID  PAYMENTS  TO  INDIVIDUALS,  ETC.,  WITHIN  THE  STATES 
OTHER  THAN  DIRECT  GRANTS  AND  LOANS— Continued 


Federal  Security  Agency:  Public- Health  Service— National  Institutes 
of  Health— Continued 

Fellowship  awards 

State 

National 
Cancer 

Institute 

(69) 

National 
Dental 
Institute 

(70) 

Division  of 

Research 

Grants  and 

Fellowships 

(71) 

National 

Heart 
Institute 

(72) 

National 
Mental 
Health 

Institute 

(73) 

$1,  550 

$1, 902 

$46, 385 

9,300 

25, 037 

$32,  225 
3,855 
18, 062 

$3,  000 

1,950 

7,500 

6,600 

6,160 

3,863 

1,950 

916 

21, 950 
6,327 
2,350 
3,600 

2,350 
3,600 

22, 165 
2,750 
9,499 

23,  276 
1,950 

9,'i50" 

16, 000 

3,600 

1,561 

2,000 
76,  742 
62, 339 

3,900 
15, 480 

3,669 

4,583 
1,550 

86,  447 

88,  674 

7,900 

8,396 

31,  404 
30,  831 

7,200 

12, 850 

Minnesota.. 

3,  629 

15, 000 

5,500 

9,150 

15, 350 

11, 148 

3,170 

3,753 

New  York                _- 

110, 933 
5,570 

8,700 

51,  583 
16,  984 

56,  226 
5,295 

28,  476 

North  Carolina 

2,417 

Oliio 

1,950 

8,950 

13,  822 
7,500 

27, 000 

Pennsylvania 

31,  204 

44,  721 

17,  520 

1,181 

3,600 

South  Dakota 

8,202 
3,900 
5,662 

2,350 

Texas 

3,900 
3,823 
3,900 

Utah                       

3,600 

2,350 

3,600 

3,600 

i5,  450 

is,  417 

6,200 

Advances     and     other     undis- 

472,  570 

34,  912 

474,  383 

264, 074 

93, 695 

TABLES 
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Table  97. — Expenditures  made  by  the  Government  as  direct  payments  to  States 
under  cooperative  arrangements  and  expenditures  within  States  which  provided 
relief  and  other  aid,  fiscal  year  1950 — Continued 

PART  B.  FEDERAL  AID  PAYMENTS  TO  INDIVIDUALS,  ETC.,  WITHIN  THE  STATES 
OTHER  THAN  DIRECT  GRANTS  AND  LOANS— Continued 


State 


Alabama 

Arizona 

Arkansas 

California 

Colorado 

Connecticut 

Delaware 

District  of  Columbia 

Florida 

Georgia 

Idaho 

Illinois 

Indiana 

Iowa 

Kansas 

Kentucky 

Louisiana 

Maine.-- 

Maryland 

Massachusetts 

Michigan 

Mirmesota 

Mississippi 

Missouri 

Montana 

Nebraska 

Nevada 

New  Hampshire 

New  Jersey 

New  Mexico 

New  York 

North  Carolina 

North  Dakota 

Ohio 

Oklahoma 

Oregon 

Pennsylvania 

Rhode  Island 

South  Carolina 

South  Dakota 

Tennessee 

Texas 

Utah 

Vermont 

Virginia 

Washington 

West  Virginia 

Wisconsin 

Wyoming 

Alaska 

Hawaii 

Puerto  Rico 

Virgin  Islands 

Advances  and  other  undis- 
tributed  


Total. 


General 
Services 
Administra- 
tion: Bureau 
of  Commu- 
nity Facilities, 
disaster  and 
emergency 
relief,  etc.^' 


(74) 


$45 


172, 178 

4,466 

1,789 

10,  488 

45 

57 


464 
56 


6,190 
101, 881 


28,  042 


21,  204 


4,251 


109,  734 


460,  932 


Veterans'  Administration 


Automo- 
biles, etc., 

for 
disabled 
veterans 


(75) 


$28,  759 

6, 397 
19, 160 
97,  510 
19, 168 
20,  733 

8,000 
30,  325 
25,  484 
41,  529 
11, 194 
111,769 
57, 429 
41,  546 
23,  921 
25,  432 
12, 840 
17,  492 
25,  468 
71,  930 
69,  784 
27, 131 
20, 143 
50,  760 

3,200 
11,044 

3, 196 

4,765 
91,  054 

6,369 
169,  253 
40,  696 

4,800 
102,  267 
28, 442 

4,800 
197,  910 
14, 325 
15,  718 
12.  791 
39,  607 
93,  735 

8,117 

6, 334 

35,  024 
19, 988 

36,  733 
51,051 

1,316 


1,600 


301,  624 


2, 169,  664 


Readjustment 

benefits  (Public 

Law  346,  June  22, 

1944)  and 

vocational 

rehabilitation 

(Public  Law  16, 

Mar.  24,  1943) 

(76) 


$87,  944,  911 

12,  320,  708 

53,  211,  535 
157, 470,  208 

33,  811,  255 
25, 450,  906 

3,  367,  213 
37,  463,  473 
59,  029, 419 
82,  514,  680 
10, 439,  716 

134,  767  528 
52,  538,  336 

34,  571,  657 
19,  295,  967 
48,  239,  756 
91,  028, 146 

9, 922,  592 
36,  085,  880 
72, 690,  901 
77,  574, 097 
44,  680,  654 
73,  646,  202 
94,011,037 

9,  399,  310 
20, 402,  715 

1,339,115 

6,  740, 043 
71,  722, 308 

13,  757,  555 
22.5,  836,  237 

93,  508,  399 

9,  506, 846 

112,718,883 

54,  01.5, 444 

23,  483,  998 
244,  077, 431 

14,  369,  790 
57,  383,  216 

6,  502, 855 

108, 114,  329 

183, 116,  400 

17,126,419 

5,  732,  288 

36,  636, 998 

34,  877, 996 

24,  538, 872 
40.  616. 384 

4,  682,  013 
789,  617 

4. 134,  737 

35,  556,  233 


2,  258,  237 


2, 815, 021, 445 


Total  pay- 
ments with- 
in States 
(Part  B) 


(77) 


$98,  801,  833 

15,  807, 149 

60,  725, 058 
183,  514, 186 

45,  778,  621 

29,  001,  924 
4,  508.  830 

39,  287,  932 
63,  932,  534 
95,  076, 839 
18,  722,  297 
153,  732,  037 

61,  585,  200 
47,  615,  440 
30, 163, 989 
57,  078,  478 

103,  609, 164 
12, 416, 106 
40, 326,  031 
79, 449,  499 
90, 478,  420 
56, 890, 843 
83,  673,  849 

106,  318,  709 

16,  988, 903 

30,  790,  581 
2,  703, 633 

8,  272, 058 
77,717,722 

17,  554, 273 
245,  593,  458 
104, 406,  588 

16,  333,  379 
127, 679, 195 
65,  749,  464 
33. 196, 804 
257,  758,  668 
15,  739,  093 
63,  204,  745 

13,  056,  229 
118,614,694 
210,  715,  226 

22, 104,  048 
7, 969.  439 
43, 782,  584 
42,  698, 039 
28,  476,  212 
52, 387, 052 

9,  573, 608 
2, 655,  790 

14,  517,  627 
55,  833.  244 

66, 086 

2, 687  785 


3,  287, 321, 201 


Grand  total 

(Parts  A  and 

B) 


(78) 


$141, 886 

32. 358 
97,  637 

376, 150 

82.  946 

50,  013 

9,  315 

46,  235 

112, 946 

153, 407 

31,427 

256,  761 

103, 317 

90, 028 

67,  802, 

97, 332 

182,  703 

27, 088 

62,  601 

145, 875 

177,  440 

101,  919 

117,340 

188,  345 

33, 682 

52,  546 

10, 139 

15,901 

11.3,684 

35. 359 
399,  759 
1.52, 137 

29,  693 

220, 189 

133,  635, 

61,  537 

364,  563 

25,  923 

92,  288 

27, 854, 

173.  490, 

338,  714 

36, 078 

15,  028 

71, 130 

91,  303 

56,  061 

96,  948 

22, 835 

5,  799 

23,  709 

65,  565 

434 

3,141 


5,  522, 020, 


420 
823 
829 
531 
572 
886 
234 
595 
202 
021 
851 
525 
563 
916 
800 
262 
471 
132 
592 
792 
026 
861 
394 
291 
250 
996 
187 
199 
150 
651 
026 
226 
576 
653 
478 
550 
885 
613 
234 
006 
322 
187 
681 
362 
187 
224 
574 
599 
913 
278 
276 
932 
536 


743 


21  Comprises  $116,698  for  alleviation  from  damage  from  flood  and  other  catastrophe;  $67,023  for  disaster 
relief,  E.xecutive  Office  of  the  President  (allotment  to  General  Services  Administration,  community  facilities 
functions);  $100,781  for  emergency  fund  for  the  President  (allotment  to  General  Services  Administration, 
community  facilities  services);  $4,251  for  emergency  relief,  Territory  of  Hawaii:  and  $172,178  for  Public 
Buildings  Administration. 
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GOVERNMENT  LOSSES  IN  SHIPMENT 

Table  98. — Status  as  of  June  30,   1950,  of  the  revolving  fund  established  under 
authority  of  the  Government  Losses  in  Shipment  Act 

I.  RECEIPTS  AND  EXPENDITURES 


Receipts: 

Appropriations 

Transferred  (Sept.  21,  1939)  from  the  securities  trust 

fund 

Recoveries  of  payments  for  losses 

Repayments  to  the  fund 

Total  receipts 

Expenditures: 

Payments  for  losses 

Other  payments  (refunds,  etc.) 

Total  expenditures 

Balance  in  fund 


Cumulative 

through 
June  30,  1949 


$602,  000.  00 

91,  803. 13 

267,  041, 39 

3, 924. 32 


964,  768. 84 


850, 142. 80 
92.57 


850,  235.  37 
114,533.47 


964,  768. 84 


Fiscal  year 
1950 


$100, 000. 00 


100, 094.  59 


200,  094.  59 


105, 917.  65 


105, 917.  65 
94, 176.  94 


200, 094.  59 


Cumulative 

through 
June  30,  1950 


$702,  000.  00 

91,  803. 13 

367,  135. 98 

3, 924. 32 


1, 164,  863.  43 


956, 060.  45 
92.57 


956.  153.  02 
208,  710.  41 


1, 164,  863. 43 


II.  FUND  ASSETS 


Assets 

June  30,  1949 

Increase, 
fiscal  year  1950 

June  30,  1950 

Unexpended  balances: 

To  the  credit  of  the  disbursing  officer          -_  

$30, 348. 14 
84, 185. 33 

$31,  638.  60 
62,  538. 34 

$61,  986.  74 

On  the  books  of  the  Division  of  Bookkeeping  and 
Warrants  .  -_ - 

146,  723.  67 

Total  assets 

114,  533. 47 

94, 176.  94 

208,710.41 

Table  99. — Reported  value  of  shipments  made  by  or  for  the  account  of  Government 
departments  and  agencies  under  coverage  of  the  Government  Losses  in  Shipment 
Act,  as  amended,  fiscal  years  1938-50 

[In  millions  of  dollars] 


Fiscal  year 

Total  ship- 
ments 

Classification 
No.  1     (cur- 
rency, coin, 

bullion  specie, 
etc.) 

Classification 
No.  2  (nego- 
tiable securi- 
ties) 

Classification 
No.  3  (can- 
celed coupons) 

Classification 

No.  .4  (all 

other) 

1938 

$29, 188 

39,  504 

41,135 

81,  633 

107,313 

276, 32u 

393,  482 

455,  318 

433, 850 

442, 136 

403,  652 

405,111 

418,  045 

$2,  339 
4,069 
3, 810 

12,620 
5,909 
5.735 
8,606 
6,970 
4,758 
4,  509 
3,528 
4,564 
3,609 

$4,  743 
7,193 
9,  926 
24,  766 
34,  524 
143,  994 
160,534 
194,933 
180, 081 
161,321 
155,138 
148,  285 
160, 156 

$739 

820 

868 

873 

945 

1,136 

2,117 

3,171 

3,151 

3,289 

3,176 

3,166 

12, 210 

$21,  367 

1939 

1940 

1941 

27, 421 
26,  531 
43,  374 

1942 

65,  935 

1943 

1944 

1945 

125,454 
222, 225 
250,  243 

1946 

245,  860 

1947 

273,  019 

1948 

241,811 

1949 

249, 096 

1950 

242,  069 

3,  526, 689 

71,028 

1,  385,  595 

35, 661 

2, 034,  406 

Note. — Classifications  Nos.  1,  2,  and  3  include  classes  of  valuables  which  were  covered  by  Treasury's 
insurance  contracts  with  private  companies  prior  to  enactment  of  the  Government  Losses  in  Shipment 
Act.  The  classes  of  valuables  included  in  Classification  No.  4  were  not,  as  a  general  practice,  insured  by 
the  Government  prior  to  the  eflective  date  of  the  act. 
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Table  100. — Estimated  amounts  of  insurance  premium  savings  to  the  Government 
on  shipments  made  by  or  for  the  account  of  Government  departments  and  agencies 
under  coverage  of  the  Government  Losses  in  Shipment  Act,  as  amended;  calculated 
on  three  different  bases,  fiscal  years  1938-50 


Estimated  insurance  premium  savings,  calculated 
on  basis  of  premium  rates  in  effect  for— 

Fiscal  year  during  which  shipments  were  made 

Fiscal  year 
1938  ' 

Fiscal  year 
1937! 

Fiscal  years 
1936-38  3 
(average) 

1938    

$160, 000 
456,  000 
504, 000 
798, 000 
863, 000 
3, 165,  000 

3,  584, 000 

4,  288, 000 
3,  929, 000 
3,  532, 000 
3,  380, 000 
3,  257, 000 
3,  622, 000 

$200,  000 

515,000 

575,  000 

1, 145,  000 

1,  239, 000 

3,947,000 

4,  471, 000 

5,  349, 000 
4,  901,  000 
4,  406,  000 
4,  216, 000 
4, 064, 000 
4,  522, 000 

$192, 000 

1939                                                     .  

503, 000 

1940               - 

537, 000 

1941 

1, 098, 000 

1942                                   

1, 188, 000 

1943    

3, 800,  000 

1944                                                   .            .-       -- 

4, 303,  000 

1945                          ..- 

5, 148,  000 

1946    

4,  718,  000 

1947                                          -     

4,241,000 

1948.     - 

4, 058, 000 

1949                                            -.          -  -          

3,911,000 

1950                   -                

4,  347,  000 

31,  538,  000 

39,  550,  000 

38.044,000 

1  Year  of  lowest  rates  under  insurance  contract  system. 

5  Year  when  estimates  of  insurance  premium  savings  were  presented  to  Congress. 

'  Last  three  years  of  Government  insurance  contract  system. 

Table  101. — Agreements  of  indemnity  issued  by  the  Treasury  under  authority 
of  the  Government  Losses  in  Shipment  Act,  as  amended,  August  10,  1939-June  SO, 
1950 


Agreements  of  indemnity 


Number 


Amount 


Issued  through  June  30,  1949 

Issued  during  the  fiscal  year  1950 

Total  issued 

Canceled  through  June  30,  1950_. 

In  force  as  of  June  30,  1950 


224 
26 


250 
22 


$2, 431,  530.  70 
11,310.77 


2,  442,  841.  47 
1, 015, 374.  97 


1, 427, 466.  50 


Note. — The  Government  has  not  sustained  any  actual  monetary  loss  in  connection  with  its  liability 
under  these  agreements  of  indemnity. 
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Table  102. — Number  and  amoiint  of  claims  made  and  settled  under  authority  of  the 
Government  Losses  in  Shipment  Act,  as  amended,  August  16,  19S7-June  SO,  1960 


Claims 

Number 

Amount 

Total  made  through  June  30,  1949  1                    .... 

3,686 

129 
291 

$2,911,242.50 

Made  during  the  fiscal  year  1950: 

49.  514.  89 

Processed  by  the  Bureau  of  the  Public  Debt 

102, 536.  43 

Total  made  through  June  30,  1950 

4,106 

3, 063,  293.  82 

Settled  through  June  30,  1949 

3,631 

78 

47 

2 

3 

268 

28 

2  2, 888, 775.  63 

Settled  during  the  fiscal  year  1950: 

Processed  by  the  Division  of  Deposits: 

3, 027.  45 

32,  743.  75 

Settled  without  payment  or  credit                                                    

145.  75 

Losses  of  paid  armed  forces  leave  bonds  and  paid  United  States 
savings  bonds,  not  lost  in  shipment,  settled  outside  the  provisions 
of  the  Government  Losses  in  Shipment  Act,  as  amended,  through 
the  Bureau  of  the  Public  Debt,  by  reducing  the  outstanding  public 

974. 04 

Processed  by  the  Bureau  of  the  Public  Debt: 
Approved  for  payment  out  of  the  fund: 

96, 029.  96 

6, 860.  24 

Total  claims  settled  through  June  30,  1950 

Unadjusted  as  of  June  30,  1950  3 _  .  ... 

4,057 
49 

4,106 

3, 028, 556. 82 
34, 737. 00 

3, 063,  293.  82 

1  Includes  39  claims  in  the  amount  of  $12,232. 19  presented  to  the  Bureau  of  the  Public  Debt,  not  previously 
submitted,  and  adjustments  totahng  $28.13. 

2  Includes  adjustments  totalins  $28.13. 

3  Includes  claims  in  process  of  adjustment  by  the  Bureau  of  the  Public  Debt. 
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Table  103. — Status  of  the  Mexican  claims  fund,  June  SO,  1950 
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Amount 


Claims  certified  for  payment: 
By  the  Secretary  of  State: 

Decisions  rendered  by  the  General  Claims  Commission 

Appraisals  agreed  upon  by  the  Commissioners  designated  by  the  Governments  of 
the  United  States  and  Mexico,  pursuant  to  the  general  claims  protocol  between 
the  United  States  and  Mexico  signed  Apr.  24,  1934 

Subtotal 

By  the  American-Mexican  C?laims  Commission: 

Decisions  under  the  provisions  of  sees.  4  (b),  4  (c),  and  5  (d)  of  the  act 

Total  claims  certified 

Status  of  the  fund: 
Credits: 

Payments  received  from  Government  of  Mexico  under  the  agreement  of  Nov.  19, 
1941: 

Under  the  agrarian  claims  agreement  of  19.38 

On  exchange  of  ratifications  of  the  agreement 

Annual  installments  due  from  Government  of  Mexico  through  November  1949 

Appropriation  by  Government  of  the  United  States  on  account  of  awards  and 

appraisals  made  on  behalf  of  Mexican  nationals 

Total  credits 

Debits:  Amounts  paid  to  American  nationals: 

Fiscal  year  1943 

Fiscal  year  1944 

Fiscal  year  1945 

Fiscal  year  1946 

Fiscal  year  1947 

Fiscal  year  1948 

Fiscal  year  1949 

Fiscal  year  1950 

Total'debits 

Unexpended  balance  to  the  credit  of  the  Chief  Disbursing  Officer  June  30,  1950 


$201,461.08 
2,  599, 166. 10 


2, 800, 627. 18 
37, 948,  200.  05 


40.  748, 827.  23 


3,  000, 000. 00 
3, 000, 000. 00 
20, 000, 000.  00 

533, 658. 95 


26,  533, 658. 95 


637, 036.  24 
6, 333, 6.36. 13 
1,443,226.94 
4, 993, 915. 36 
3. 076, 040. 35 
4, 354, 144. 31 
2,  821, 873.  65 
2,  586, 320. 53 


26,  246, 193.  51 


287, 465.  44 


U077yri --51 44 
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Table  107. — Status  as  of  June  SO,  1950,  of  the  special  trust  account  for  the  pay- 
ment of  bonds  of  the  Philippines,  its  provinces,  cities,  and  municipalities,  issued 
prior  to  May  1,  19S4,  under  authority  of  acts  of  Congress 

I.    RECEIPTS   AND   EXPENDITURES   (EXCLUSIVE    OF   PURCHASES    AND    SALES   OF 

INVESTMENTS) 


Amount 


Receipts: 

Taxes  on  exports 

Interest  on  investments 

Profits  on  investments 

Deposit  of  Philippine  Government- 

U.S.  Treasury  bonds  received  from  the  Philippine  Government. 
Annual  payments  by  the  Philippine  Government 

Total  receipts 

Expenditures 


Balance  in  fund- 


Si,  586,  l.-^S.  92 

1,217,726.50 

576, 884.  46 

13,141.85 

6,  269.  750.  00 

8,  595,  589.  37 


18, 259,  228. 10 


18,  259,  228. 10 


n.  FUND  ASSETS 


Assets 


Investments: 

U.  S.  Government  bonds: 

2^%  savings  bonds,  Series  G-1947,  1948,  1949  and  1950. 

1.40%  savings  notes.  Series  D-1952 

2J4%  Treasury  bonds  of  1952-55 

214%  Treasury  bonds  of  June  15,  1959-62. 

2}4%  Treasury  bonds  of  Dec.  15,  1959-62 

2H7c  Treasury  bonds  of  1952-54 

2li%  Treasury  bonds  of  1955-60 

2}4%  Treasury  bonds  of  1956-59 

2yi%  Treasury  bonds  of  1956-58 

25^%  Treasury  bonds  of  1962-67 

214%  Treasury  bonds  of  1963-08 


Total  United  States  .securities. 


Philippine  Government  bonds: 
41^%  due  December  1,  1950... 

5%  due  February  1,  1952 

4'/^%  due  July  1,  1952 

41^%  due  July  15,  1952 

5%  due  April  1,  1955 1 

41.^%  due  May  1,  1957 

4Vi%  due  July  1,  1957 

4;-^%  due  March  1,  1958 

i^%  due  April  1,  1958 

41^%  due  April  1,  1959 

4^%  due  September  15,  1959. 

4}4%  due  October  1,  1959 

4H%  due  October  15,  1959 


Total  Philippine  securities. 


Total  investments 

Accrued  interest  purchased 

Cash  balance  with  Treasurer  of  the  United  States. 


Total. 


Face  amount 


$400, 
105, 

8,  023, 
25, 

1,921, 
361, 

1,100, 

3,  265, 
548, 
123, 
648, 


000.  00 
000.  00 
300.  00 
00.;.  00 
000.  00 
550.  00 
000.  00 
500.  00 
550.  00 
300.  00 
000. 00 


16,  521, 200. 00 


33, 000.  00 

45, 000.  00 

386, 000.  00 

502, 000.  00 

21, 000.  00 

5,  000.  00 

96,  000.  00 

46,  000.  00 

81,000.00 

73, 000.  00 

41,000.00 

33.  000.  00 

7,  000.  00 


1, 369, 000.  00 


17,  890,  200. 00 


Principal  cost 


$400, 
105, 

8, 168, 
25, 

l,9,f2. 
369, 

1, 100, 

3,  328, 
561, 
127, 
669, 


000.  00 
000.  00 
192.  07 
084.  96 
637. 82 
541.02 
000.  00 
617.33 
823. 04 
576.  97 
393.  23 


16, 807,  866. 44 


33,  227.  82 

46,  718.  65 

398,  965.  52 

518.551.88 

19, 877.  50 

5,417.56 

107,376.24 

50,  605.  30 

93,  2,53.  07 

77,  660.  42 

45,498.20 

38,  460.  37 

7.  764.  72 

1, 443, 377.  25 


18,251,243.69 

7,  905.  40 

79.01 


18,  259,  228. 10 


Note. — This  statement  does  not  include  862  shares  of  stock  in  the  Bank  of  the  Philippine  Islands  for- 
merly held  in  Philippine  sinking  fund  and  transferred  to  this  account  under  Public  Law  .300,  approved 
August  7,  1939. 
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Table    108.- — Assets  and  liabilities  of  the  exchange  stabilization  fund,   June  SO, 

1949  and  1950 


Assets  and  liabilities 


June  30,  1949 


June  30,  1950 


Assets 
Cash: 

Treasurer  of  the  United  States,  check- 
ing account _ 

Federal  Reserve  Bank  of  New  York, 

special  account 

Disbursing  officers'  balances  and  ad- 
vance accounts 


$7, 149,  798. 88 

51, 958,  320.  52 

28, 082.  74 


$7, 133, 087.  51 

146,  787,  230.  93 

14, 055.  02 


Total  cash 

Special  accounts  of  Secretary  of  the  Treas- 
ury in  Federal  Reserve  Bank  of  New 
York: 
Special  account  No.  1,  gold  (sched- 
ule 1) 

Due  from  foreign  banks  (foreign  exchange) : 

Swiss  francs  - 

Indian  rupees 

Mexican  pesos 

Pakistan  rupees 


$59, 136,  202. 14 


$153,  934, 373.  46 


170, 932,  474. 35 


87,  250. 10 

14, 970, 909. 18 

37, 138,  369. 86 

3, 479,  376.  36 


9.  733,  708. 13 
15, 000, 000.  00 
2, 906,  252. 02 


Total  due  from  foreign  banks 

Investments  in  United  States  Govern- 
ment securities  (schedule  2) 

Accrued  interest  receivable  (schedule  2)  _ . 

Accounts  receivable 

Other  accounts  (deferred  charges) 

Commodity  sales  contracts  (deferred 
charges) 


55,  675, 905.  50 


20,  000, 000. 00 
82, 936. 11 


99, 858, 944.  55 


27,  639, 969.  63 

20, 000,  000.  00 

82,936.11 

2, 925.  41 


Total  assets- 


305, 827,  518. 10 


301,  519, 149. 16 


Liabilities  and  Capital 

Accounts  payable: 

Vouchers  payable  _  _ 

Employees'    payroll    allotment    ac- 
count. United  States  savings  bonds. 
Miscellaneous 


6,  649.  25 


1, 049.  59 
2,  712,  554. 86 


959. 13 
101, 145. 97 


Total  accounts  payable 

Reserve  for  expenses  and  contingencies 

(net) 

Capital  account -.. 

Earnings    less    administrative    expenses 

(schedules  3  and  4) 


2,  720,  253.  70 


12, 980, 176.  49 
200, 000, 000. 00 


90, 127, 087. 91 


Total  liabilities  and  capital. 


305, 827,  518. 10 


104,  266.  40 


8, 876,  228.  70 
200, 000, 000. 00 


92,  538,  654. 06 
301,  519, 149. 16 


SCHEDULE  1.  LOCATION  OF  GOLD  HELD  BY  AND  FOR  ACCOUNT  OF  THE  EXCHANGE 

STABILIZATION  FUND  ' 


June  30,  1949 

June  30,  1950 

Ounces 

Dollars 

Ounces 

Dollars 

Federal  Reserve  Bank  of  N.  Y _ 

U.  S.  Assay  Office,  New  York       

2, 483, 973.  944 
2,399,811.040 

86, 939, 088. 04 
83, 993, 386.  31 

2,  483, 026.  366 
370, 086. 338 

86, 905. 922. 82 
12, 953, 021.  73 

Total  gold                          

4,883,784.984 

170, 932,  474.  35 

2,853,112.704 

99, 858, 944.  55 

•  Excludes  gold  held  by  Treasurer  of  the  United  States. 
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Table  108. — Assets  and  liabilities  of  the  exchange  stabilization  fund,   June   30, 
1949land  i550— Continued 

SCHEDULE  2.  UNITED  STATES  GOVERNMENT  SECURITIES  HELD  BY  THE 
EXCHANGE  STABILIZATION  FUND 


June  30,  1950 

Issue 

Face  value 

Cost 

Average 
price 

Accrued 
interest 

2K'%  U  S  Treasury  bonds  of  1965-70 

$10,000,000 
10, 000, 000 

$10, 000,  000 
10, 000, 000 

100.  0000 
100. 0000 

$72,  690.  21 

2H%  U  S  Treasury  bonds  of  1967-72 

10,  245.  90 

Total  U  S  Government  securities 

20, 000, 000 

20,  000, 000 

82,936.11 

SCHEDULE  3.  EARNINGS  OF  THE  EXCHANGE  STABILIZATION  FUND 


Source 


Profits  on  British  sterling  transactions 

Profits  on  French  franc  transactions 

Profits  on  gold  bullion  (including  profits  from  handling  charges 

on  gold ) 

Profits  on  other  gold  and  exchange  transactions .- 

Profits  on  silver  transactions 

Profits  on  sale  of  silver  bullion  to  Treasury ' 

Profits  on  investments -- 

Interest  on  investments 

Miscellaneous  profits - 

Interest  earned  on  foreign  balances 

Interest  earned  on  Chinese  yuan - 

Total  earnings- 


Jan.  31,  1934, 

through  June  30, 

1949 


$310,638.09 
351,  527. 60 

39,  971,  463.  53 

40, 000, 000. 00 

102,  735.  27 

3. 473, 362.  29 

1,  876,  790.  55 
6,  698, 066. 89 

800,466.15 

2,  287, 970. 87 
1,975,317.07 


97, 848, 338. 31 


Jan.  31,  1934, 

through  June  30, 

1950 


$310, 638. 09 
351,  527. 60 

42,579,013.09 

40, 000, 000. 00 

102,  735.  27 

3, 473, 362.  29 

1,876,790.55 

7, 198, 066. 89 

861,546.93 

2, 817,  573. 61 

1,  975,  317. 07 


101,  546,  571. 39 


SCHEDULE   4.  ADMINISTRATIVE    EXPENSES    OF    THE    EXCHANGE    STABILIZATION 

FUND 


Classification 


Personal  services 

Travel 

Transportation  of  things 

Communications 

Supplies  and  materials 

Other-- 

Total  administrative  expenses 


Jan.  31,  1934, 

through  June  30, 

1949 


f.5,  237,  112.57 

289,  643.  87 

612,020.39 

503,  996. 16 

71,046.67 

1,007,430.74 


7. 721,  250.  40 


Jan.  31,  1934, 

through  June  30, 

1950 


.$6, 340,  336. 99 

334,641.51 

627, 369.  27 

521,  943.  66 

79,  512. 17 

1,104,113.73 


9, 007, 917. 33 
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Table    109. — Foreign    currency   transactions    during    1950    and    holdings    by   the 
Treasury  June  30,  1949  and  1950 


Currency 


Foreign  currency  value 


BalanceJune 
30,  1949 


Fiscal  year  1950 


Receipts 


Sold  or  trans- 
ferred 1 


Balance  June 
30,  1950 


U.  S.  dol- 
lar value, 
balance 
June  30, 
1950 


Australian  pounds 

Austrian  schillings 

Belgian  francs. 

Bolivian  bolivianos 

British  pounds 

Br.  East  African  shillings. 

Br.  West  Indies  dollars 

Burmese  rupees. 

Canadian  dollars 

Chilean  pesos 

China  gold  yuan 

Colombian  pesos 

Costa  Rican  colones 

Czechoslovakian  crowns. . 

Danish  kroner 

Ecuadorian  sucres 

Deutsche  marks 

Egyptian  pounds 

French  francs 

Greek  drachmas 

Hongkong  dollars 

Hungarian  forints 

Iceland  kroner 

Indian  rupees 

Indonesian  guilders 

Iranian  rials 

Iraqui  dinars. 

Israeli  pounds 

Italian  lire 

Japanese  yen 

Jordan  dinars 

Korean  won 

Netherlands  guilders 

New  Zealand  pounds 

Norwegian  kroner 

Pakistan  rupees 

Philippine  pesos 

Portuguese  escudos 

South  African  pounds 

Turkish  lire 


27,  704 


4,  529, 383 
13, 099, 115 


501,  464 

44,  238,  501 

38,314,128 

10,  500, 000 

1, 352, 486 


211, 183 

19 

1,311,766 

8 

8, 861,  728 


334, 296 


619, 591 

1, 806, 100 

888, 238 

15,000,000 

68, 000, 000, 000 


605, 807 
114,452 


567, 578 

2,  553,  586 

995, 265,  423 

368,  750, 000 

242,  756 

582,  565 

633, 341 

35, 908, 493 


868,  566 

12,  527, 373 

2,  913, 945 

675,  000 

4, 158, 102 

30, 000 

3,637,086,619 

80,  204,  200,  000 


136, 001, 045 
874, 345 
118,538 

115,000,000 


2,  912, 825 

185, 183 

200 

1, 056, 120 

140,  247,  053 


32 

3,  767,  643,  205 

720, 000 


25, 000 
"747,"  941' 


69,  240 
9, 569, 191 


480,  650,  274 

2,121,172 

41,039 

3,  277,  551 


160, 384 

5,  529, 878 

40,  683,  366 

1, 180,  237 

752, 486 

204,  818 

618, 037 

2,  456, 494 

888,  245 

5. 030, 000 

68, 000, 000, 000 

182,  264 

214,817 

13, 133, 180 

1,619,238 

265, 621 

2, 075, 103 

268, 432 

3,991,950,197 

18, 158, 438,  000 

242,  756 

3, 495, 390 

16, 000 

173, 968 

842, 120 

171,790,821 

138, 201 

17, 964 

3, 385,  729, 730 

720,  000 

22, 048 

200, 000,  000 

2,  483, 250 

41, 039 

2, 325,  568 


368,  784 

38,  708,  623 

2, 160, 145 

22, 418, 878 

600, 000 

6, 365 

1,573 

661, 372 

3 

IS,  831,  728 


$852, 069 

1,488,793 

42,  987 

224, 189 

1,  680,  750 

892 

922 

139, 236 

3 

209, 241 


152, 032 
653, 748 


50, 342 
74, 289 


1,409,159 

409, 379 

2, 650,  577 

2,315,154 

3,640,401,845 

63,414,512,000 


204, 226 

23, 326 

631,090 

6, 668, 839 

11,375,885 

4,  227, 634 


802, 524 
35,  734, 725 

214, 000 
104,457,277 

736, 144 

100, 606 
496,  913, 475 


49, 265 

7, 5ft7, 611 

28, 158 

2,611,432 

2, 067, 647 

282, 341 

795, 062 


2  952 

280, 650',  274 

385, 863 


8,270 
155,  917 
101,  405 


3 
280, 000 


803, 000 
8,  228, 000 


803, 000 
8, 228, 000 


1, 021,  223 
9, 569, 191 


143, 129 
2, 899,  755 


750, 000 


830, 000 


3 
200, 000 


71,428 


44, 616, 142 


'  Includes  amounts  transferred  to  Department  of  State  as  shown  in  statement  on  p.  90. 
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Table  111.- — World  War  I  indebtedness  of  Germany  to  the  United  States  and  amounts 
paid  and  not  paid,  June  30,  1950 

PART  I.  INDEBTEDNESS  OF  GERMANY,  JUNE  30,  1950 


Class 

Indebtedness 
as  funded 

Total  indebted- 
ness, June  30, 
1950' 

Principal 

Interest  ac- 
crued and 
unpaid 

Army  costs  (reichsmarks) . 

1, 048, 100,  000 
2,121,600,000 

1, 126,  234,  895.  25 
2,  392,  920, 000.  00 

997, 500, 000 
2,  040,  000, 000 

2  128,734,895.25 

Mixed  claims  (reichsmarks) 

352,  920, 000.  00 

Total  (reichsmarks) 

Total  (in  dollars,  at  40.33  cents  to  the 
reichsmark) 

3, 169,  700,  000 
$1,  278, 340,  010 

3,  519, 154,  895.  25 
$1, 419,  275, 168.  75 

3, 037,  500, 000 
$1, 225, 023,  750 

481,  654, 895.  25 
$194,  251, 419.  23 

1  Includes  interest  accrued  under  unpaid  moratorium  agreement  annuities. 

2  Includes  4,027,611.95  reichsmarks  deposited  by  German  Government  in  Konversionskasse  fur  Deutsche 
Auslandsschulden  and  not  paid  to  the  United  States  in  dollars  as  required  by  debt  and  moratorium  agree- 
ments. 


PART  II.  PAYMENTS  RECEIVED  FROM  GERMANY  THROUGH  JUNE  30,  1950 


Class 

Total  payments 

received  through 

June  30,  1950 

Payments  of 
principal 

Payments  of 
interest 

Army  costs  (reichsmarks)                       

51,  456, 406.  25 
87,  210, 000.  00 

50,  600, 000.  00 
81, 600, 000.  00 

856, 406.  25 

5,  610, 000.  00 

Total  (reichsmarks)                            --  

138,666,406.25 
$33,  587, 809.  69 

132,  200, 000.  00 
$31,  539,  595. 84 

6,  466, 406.  25 

Total  (in  dollars)                            _-.  

$2, 048, 213. 85 

PART  III.  AMOUNTS  NOT  PAID  BY  GERMANY  ACCORDING  TO  CONTRACT  JUNE  30, 

1950 


Funding  agreement 

Moratorium 
agreement 

Total 

Principal 

Interest 

Total  to  June  30, 1949  (reichsmarks).. 
Sept  30,  1940  (reichsmarks) 

1, 106,  500, 000 
38, 050,  000 
38, 050,  000 

424, 418,  250. 00 
25,  562,  875.  00 
26, 392,  781.  25 

30,  580,  989.  00 

1  1,  561, 499,  239. 00 
63,612,875.00 

Mar.  31,  1950  (reichsmarks) 

64, 442,  781.  25 

Total  (reichsmarks) 

1,182,600,000 
$476,  942,  580 

476,  373,  906.  25 
.$192,121,596.37 

30,  580,  989.  00 
$12,333,312.86 

1,689,554,895.25 

Total  (in  dollars,  at  40.33  cents  to  the 
reichsmark)                      

$681,397,489.15 

1  See  footnote  2,  Part  I. 
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Table  112. — Accounts  receivable  under  active  agreements  with  foreign  governments 
involving  lend-lease  articles  and  surplus  property,  June  SO,  1960  {World  War  II) 


Country 


Australia 

Austria 

Burma 

China.-- 

Czechoslovakia --. 

Denmark ' 

Ethiopia 

Finland 

France 

Germany... 

Greece 

Hungary 

India ._. 

Iran .". 

Italy 

Japan ■. 

Korea- 

Lebanon 

Liberia 

Middle  East 

Netherlands 

New  Zealand 

Norway 

Philippines 

Poland 

Saudi  Arabia 

South  Africa 

South  Rhodesia 

Thailand 

Turkey- 

Union  of  Soviet  Socialist  Republics- 
United  Kingdom 

Yugoslavia 

American  Republics 

Federal  agencies 


Total. 


Lend-lease  set- 
tlement agree- 
ments 


$108,311.66 


46, 988,  637. 41 


200, 000. 00 
353,300,666.06 


2, 336, 102. 67 
711,753.36 


47, 813, 137. 51 

"5,"966,'666."66- 


222,  552, 917. 04 

553, 163,  889.  73 

900, 000. 00 

27,  737, 091. 72 


1,261,711,841.10 


Surplus-prop- 
erty agree- 
ments 


$6, 141, 643. 48 
8,  647, 286. 16 
4,  678,  772.  47 


5,  588, 

904, 

147, 

17, 995, 

300, 000, 

66, 382, 

54,  244, 

14, 088, 

10, 792, 

2, 145, 

143, 858, 

14, 032, 

20, 950, 

622, 


945.  77 
637.  20 
097.  53 
830.  51 
000. 00 
216. 90 
985.  57 
969. 02 
424.24 
417.59 
747. 17 
716.  93 
019.42 
765.  21 


17, 052, 895.  54 
4, 092, 375. 32 
4,183,800.37 
2, 345, 150. 80 


1,  296,  567. 74 


5,431,515.81 
3, 351, 848.  57 


53, 486, 566. 63 
" '3,663,"  988."ii' 


766,127,184.06 


Other  lend- 
lease  accounts 


8,395,444. 


21, 248, 921. 75 


4, 969. 32 
3, 857, 777.  78 


165,  212,  575.  84 
111,391.93 


17,  778, 

15, 

40, 346, 


957. 47 
996. 40 
553.70 


74,004.75 


250. 00 
15, 158, 129. 77 

43,"579.'29" 


34, 
13,  249, 
62,  769, 


087. 06 
613.28 
949.42 


17,  218, 
642, 


542.08 
741.02 


366, 163, 485. 66 


Total « 


$14,  645, 

8, 647, 

4, 678, 

68,  237, 

5,  588, 

909, 

4.  204, 
17, 995, 

653, 300, 

66, 382, 

54,244, 

14, 088, 

178, 341, 

2, 968, 

143, 858, 

14,032, 

20, 950, 

622, 

17, 778, 

15, 

105,  212, 

4, 092, 

10, 157, 

2, 345, 

15,158, 

1,  296, 

43, 

5,  431, 
3, 385, 

235, 802, 
669, 420, 

900, 
48, 619, 

642, 


399.  94 
286.16 
772. 47 

559. 16 
945. 77 
606.  52 

875. 31 
830.  51 
000. 00 
216.90 
985.  57 
969. 02 
102.  75 
562.88 

747. 17 
716. 93 
019.42 
765. 21 
957. 47 
996.40 
586.75 

375. 32 
805. 12 
150.80 
250.00 
129. 77 
567. 74 
579.29 
515.81 
935.63 
530.32 
405.  78 
000. 00 
621.91 
741.02 


2,394,002,510.82 


'  Includes  $50,892,551.23,  which  represents  billings  considered  past  due  as  of  July  1, 1949,  and  items  which 
are  the  subject  of  negotiations  between  the  foreign  governments  and  the  Department  of  State. 
•  Not  eligible  forjlend-lease. 
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Table    114. — Estimated    distribution    of   interest-bearing    governmental    securities 
outstanding  June  SO,  1939-50,  classified  by  tax  status  and  type  of  issuer  > 

[Par  value. 2    In  millions  of  dollars] 


Securities  of    U.    S.    Government    and 
Federal    instrumentalities    guaranteed 
by  U.  S.' 

Securities  of  Federal  instru- 
mentalities not  guaranteed 
by  U.  S.i 

Securities     of      State, 
local,  and  territorial 
governments 

June 
30 

Total 

Tax-exempt 

Tax- 
able' 

Special 
issues  * 

Total 

Tax-exempt 

Tax- 
able' 

Wholly  tax-exempt  ' 

Wholly 

Par- 
tially' 

Wholly 
(5) 

Par- 
tially 6 

Total 

Issues 
of 

States 
and 

locali- 
ties 

Issues 

of 
Terri- 
tories 
and 
posses- 
sions s 

I.  Total  amount  outstanding 


1939.. 
1940.. 
1941.. 
1942^. 
1943.- 
1944- 
1945.. 
1946.. 

45,  336 

47, 874 
54,  747 
76,517 
139, 472 
201, 059 
256,  766 
268, 578 
255, 197 
250, 132 
250,  785 
255,  226 

9,030 

8,142 

4,903 

4,260 

3,050 

1,414 

196 

180 

166 

164 

162 

160 

32,  535 
34, 953 
35,  871 
32,  987 
32,215 
27,  489 
25, 656 
21,335 
20, 939 
17,  826 
16, 187 
12,  877 

1 

4 
7,  853 
31,  386 
93,336 
157. 869 
212, 103 
224,  732 
206,  725 
201,  931 
201. 660 
209, 833 

3,770 
4,775 
6,120 
7,885 
10,871 
14,  287 
18,812 
22, 332 
27,  366 
30,  211 
32,  776 
32,  356 

2,265 

2,199 

2,200 

2,210 

1,852 

1,453 

1,008 

1,093 

497 

827 

876 

746 

2,082 
2.054 
1,913 
1,721 
1,467 
1,108 
579 

175 
134 
161 
109 

55 

8 

11 

126 

■  380 
329 
345 
430 

1,093 
497 
827 
876 
746 

19,  761 
20, 044 
20, 007 

19,  517 
18,  5.34 
17,314 
16,  417 

15,  736 

16,  580 
18, 399 

20,  538 
23,260 

19,611 
19, 891 
19, 860 

19,  379 
18,  406 
17, 194 
16,  293 
15, 626 
16,  529 
18,  354 

20,  481 
23,178 

150 
153 
147 
138 
128 
120 
124 
110 

1947.. 

51 

1948-. 

45 

1949. _ 

57 

1950.- 

82 

n.  Held  by  U.  S.  Government  investment  accounts 

0 

1939.. 

5,891 
7,080 
8,494 
10,623 
14, 322 
19, 097 
24,  940 
29, 130 
32, 810 
'35,761 
'38,288 
37, 830 

86 
86 
58 
53 
34 
35 
35 
36 
36 
37 
37 
37 

2,034 

2,219 

2,154 

2,030 

1,654 

1,468 

1,281 

992 

698 

'503 

'384 

371 

(*) 

(♦) 

162 

654 

1,763 

3,307 

4,812 

5,770 

4,710 

'  5,  010 

'  5,  091 

5,066 

3,770 

4,775 

6,120 

7,885 

10,871 

14,  287 

18.812 

22,  332 

27, 366 

30,  211 

32,  776 

32, 356 

844 
844 
814 
824 
560 
186 
1 

844 
844 
808 
807 
557 
186 
(*) 

426 
479 
697 
735 
634 
582 
490 
467 
469 
506 
407 
423 

'424 

'476 
'692 
'732 
'  632 
'580 
'489 
'466 
'468 
'505 
'406 
422 

'  2 

1940.. 

'3 

1941.. 
1942.. 
1943- 
1944.. 

6 
17 
3 

'5 
'3 
'2 
'  2 

1945.. 
1946- 

1 

1947.. 

r  I 

1948.. 

r  \ 

1949 

r  1 

1950- 

III.  Held  by  Federal  Reserve  Banks 

1939.. 

2,551 
2,466 
2,184 
2,645 
7,202 
14, 901 
21,  792 
23,  783 
21, 872 
21,  366 
19,343 
18,  331 

1,640 

1,128 

775 

634 

306 

49 

911 

1,339 

1,213 

1,181 

1,323 

943 

873 

529 

529 

559 

210 

117 

1940.. 

1941-. 

196 

830 

5,574 

13,908 

20,  919 
23,254 

21,  343 
20,807 
19, 132 
18,  215 

1942- 

1943.. 

1944.- 

1945.. 

1946.. 

1947- 

1948.. 

1949- 

1950.. 

IV. 

Held  in  s 

inking  funds  of  States,  localities,  Territories,  and 

possess! 

ons 

1939.. 

78 
88 
109 
176 
373 
724 
947 
993 
976 
855 
930 
1,035 

78 
88 
109 
106 
93 
65 
42 
25 

n.  a. 

n.  a. 

n.  a. 

n.  a. 

1,789 
1,730 
1,681 
1,644 
1,622 
1,398 
1,150 
1,021 
1,004 
1,002 
1,020 
1,235 

1,768 
1,713 
1,658 
1,620 
1,608 
1,389 
1,135 
1,010 
1,004 
1.001 
1,019 
1,235 

21 

1940.. 

25 

1941.. 

23 

1942.. 

70 
280 
659 
905 
968 
n.  a. 

24 

1943- 

14 

1944.. 

9 

1945.. 

-  .. 

15 

1946.. 

11 

1947.. 

1948.. 

n.  a. 

1 

1949- 

n.  a. 
n.  a. 

1 

1950  . 

(•) 

Footnotes  at  end  of  table. 
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Table  114. — Estimated   distribution   of   interest-bearing    governmental    securities 
outstanding  June  SO,  1939-50,  classified  by  tax  status  and  type  of  issuer — Con. 

[Par  value.'    In  millions  of  dollars] 


June 
30 


Securities  of  U.  S.  Government  and 
Federal  instrumentalities  guaranteed 
byU.  S.3 


Total 


Tax-exempt 


Wholly 
(5) 


Par- 
tiaUy « 


Tax- 
able' 


Special 
issues ' 


Securities  of  Federal  instru- 
mentalities not  guaranteed 
byU.  S.* 


Total 


Tax-exempt 


Wholly 

(5) 


Par- 
tially 6 


Tax- 
able' 


Securities  of  State, 
local,  and  territorial 
governments 


Wholly  tax-exempt ' 


Total 


Issues 
of 

States 
and 

locali- 
ties 


Issues 

of 
Terri- 
tories 
and 
posses- 
sions ' 


V.  Held  in  trust  and  investment  funds  of  States,  localities,  Territories,  and  possessions 


1939 

1940 

1941- 

1942 

1943_. 

1944.. 

1945 

1946.. 

1947.. 

1948.- 

1949- 

1950.. 


1939.. 
1940.. 
1941.. 
1942- 
1943.. 
1944.- 
1945.. 
194G-. 
1947.. 
1948.- 
1949- 
1950- 


308 
336 
510 
377 
300 
226 
148 
114 

n.  a. 

n.  a. 

n.  a. 

n.  a. 

1,922 
2,081 
2,235 
2,227 
2,210 
2,032 
1,747 
1,356 
1,433 
1,481 
1,713 
2,032 

1,914 
2,072 
2,231 
2,227 
2,202 
2,010 
1,731 
1,341 
1,424 
1,475 
1,707 
2,025 

322 
787 
2,240 
4,161 
5,351 
n.  a. 

n.  a. 
n.  a. 
n.  a. 

VI.  Privately  held  securities 


36,  508 

37, 903 

43, 450 

62, 375 

116,  488 

163,870 

204,  777 

209,  206 

193,  406 

'185,219 

'185,154 

190, 849 


7,304 

6,928 

4,070 

3,  573 

2,710 

1,330 

161 

144 

130 

127 

125 

123 


29,  204 
30, 971 
31,885 
29,  293 
28, 845 
24,  788 
23, 310 
19,  675 

n.  a. 

n.  a. 

n.  a. 

n.  a. 


1 
4 

7,495 
29, 510 
84, 933 
137,753 
181,307 
189,388 


1,421 

1,355 

1,385 

1,386 

1,292 

1,267 

1,007 

1,093 

497 

827 

876 

746 


1,238 
1,210 
1,104 
914 
910 
923 
579 


175 
134 
161 
109 
55 


8 
11 
120 
303 
326 
345 
429 
1,093 
497 
827 
876 
746 


15, 624 
15. 746 
15, 394 
14,911 
14, 068 
13,302 
13,  030 
12, 892 
13,  674 
15,410 
17,398 
19,  570 


15, 503 
15,  627 
15, 274 
14.  797 
13, 962 
13,  214 
12, 9.38 
12, 808 
13,  6.32 
15, 372 
17,  348 
19, 490 


121 
119 
120 
114 
106 
89 
93 
84 
42 
38 
50 
74 


Note. — For  data  back  to  1913,  see  1946  annual  report,  p.  664,  and  1949  annual  report,  p.  591. 

•  Less  than  $500,000. 

'  Revised. 

n.  a.  Not  available. 

'  The  "total  amoimt  outstanding"  of  securities  of  the  several  issuers  differs  from  the  gross  indebtedness 
of  these  issuers  in  that  the  former  excludes  noninterest-bearing  debt.  The  "total  privately  held  securities" 
differs  from  the  net  indebtedness  of  the  borrowers  in  several  additional  respects.  The  former  is  derived 
by  deducting  from  the  total  amount  of  interest-bearing  securities  outstanding  the  amount  of  such  securi- 
ties held  by  Federal  agencies.  Federal  Reserve  Bank.'^,  and  by  public  sinking,  trust,  and  investment  funds. 
Net  indebtedness,  on  the  other  hand,  is  derived  by  deducting  from  the  gross  indebtedness  an  amount  equiv- 
alent to  the  total  volume  of  sinking  fund  assets  of  the  respective  borrowers,  but  makes  no  allowance  for  any 
other  public  assets. 

'  In  the  case  of  data  which  include  United  States  savings  bonds.  Series  A-D,  E,  and  F,  the  figiu-es  for  these 
bonds  represent  current  redemption  values. 

'  On  basis  of  daily  Treasury  statements.    Excludes  guaranteed  securities  held  by  the  Treasury. 

<  Includes  Electric  Home  and  Farm  Authority  notes.  Federal  intermediate  credit  bank  debentures, 
Federal  National  Mortgage  Association  notes,  home  loan  bank  debentures.  War  Finance  Corporation 
bonds  (World  War  I),  and  joint  stock  land  banK  bonds.  Includes  Federal  land  bank  bonds  only  through 
June  30,  1946;  on  June  27,  1947,  the  United  States  proprietary  interest  in  these  banks  ended.  Excludes 
stocks  and  interagency  loans. 

'  Securities  the  income  from  which  is  exempt  from  both  the  normal  rates  and  surtax  rates  of  the  Federal 
income  tax. 

s  Securities  the  income  from  which  is  exempt  only  from  the  normal  rates  of  the  Federal  income  tax.  In 
the  case  of  partially  tax-exempt  (1)  Treasury  bonds  and  (2)  United  Stales  savings  bonds,  interest  derived 
from  $5,000  aggregate  principal  amount  owned  by  any  one  holder  is  exempt  from  the  surtax  rates  as  weU 
as  the  normal  rates  of  the  Federal  income  tax. 

'  Securities  the  income  from  which  is  subject  to  both  the  normal  rates  and  the  surtax  rates  of  theFederal 
income  tax. 

'  Special  issues  to  Federal  agencies  and  trust  funds. 

»  Excludes  obligations  of  the  Philippine  Islands  after  June  30, 1946. 

10  Excludes  Federal  Reserve  Banks.    Includes  individual  Indian  trust  funds. 
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195  0    REPORT    OF   THEI   SECRETARY   OF   THE    TREASURY 


BUDGET  ESTIMATES 

Table  116. — Budget  receipts  and  expenditures,  actual  for  the  fiscal  year  1950  and 
estimated  for  1951  and  1952 

[On  basis  of  1952  Budget  document] 


Actual,! 

fiscal  year 

1950 

Estimated, 

fiscal  year 

1951 

Estimated, 

fiscal  year 

1952 

Budget  receipts: 

Internal  revenue: 

Corporation  income  and  excess  profits  taxes. .. 

$10,854,351,109 

2$13,560,000,000 

2$20,000,000,000 

Individual: 

Income   tax   withheld    (daily   Treasury 
statement  basis) .           _    ._ 

10,073,191,564 

13,202,000,000 

16, 358, 000, 000 

Income  tax  other  than  withheld 

7, 264, 332, 309 
-f70,  796, 115 

8,397,000,000 

9,667,000,000 

Adjustment  to  daily  Treasury  state- 
ment basis' 

Income  tax  other  than  withheld 

7,335,128,424 

8,397,000,000 

9,667,000,000 

Total  individual 

17,  408, 319,  988 

21,599,000,000 

26  025  000  000 

Total  income  and  excess  profits  taxes 

28, 262,  671, 097 

35,159,000,000 

46, 025, 000, 000 

Miscellaneous  internal  revenue: 
Estate  tax 

657, 441, 481 
48,  785, 057 

660,000,000 
50,000,000 

•  700,000,000 
55, 000, 000 

Gift  tax 

Liquor  taxes: 

Distilled  spirits  (domestic  and  im- 
ported) * 

1, 421, 893, 523 

667, 410, 819 

30,065,912 

72, 600, 998 

14,  647,  435 

11, 816, 605 

760, 615 

1,600,000,000 
659, 000, 000 
32, 000, 000 
76,000,000 

14, 000, 000 

14,000,000 

1,000,000 

1  750  000  000 

Fermented  malt  liquors    

670, 000, 000 

Rectification  tax 

37, 000, 000 
80,000,000 

15, 000, 000 

Wines  (domestic  and  imported) 

Special  taxes  in  connection  with  liquor 
occupations 

Container  stamps 

16,000,000 

All  other _ 

1, 000, 000 

Total  liquor  taxes 

2,  219, 195, 907 

2,396,000,000 

2, 569, 000, 000 

Tobacco  taxes: 

Cigarettes  (small) 

1,242,844,932 

35, 069,  748 

42,112,339 

7,388,534 

983, 936 

64,857 

1,280,000,000 

34,000,000 

43, 000, 000 

7, 000, 000 

900, 000 

100, 000 

1,306,000,000 
34,000,000 
43, 000, 000 

Tobacco  (chewing  and  smoking) 

Cigars  (large) _ 

Snuff 

7, 000, 000 

C  igarette  papers  and  tubes 

900, 000 

Another     

100  000 

Total  tobacco  taxes 

1, 328, 464, 346 

1,365,000,000 

1, 391, 000, 000 

Stamp  taxes: 

Issues  of  securities,  bond  transfers, 
and  deeds  of  conveyance 

50, 156. 133 

23, 823, 427 

10,546,118 

122,  521 

60,000,000 

35, 000, 000 

11,400,000 

600,000 

60, 000, 000 

Stock  transfers 

35, 000, 000 

Playing  cards 

11, 400, 000 

Silver  bullion  sales  or  transfers 

600,000 

Total  stamp  taxes 

84, 648, 199 

107,000,000 

107,000,000 

Manufacturers'  excise  taxes  '    ...  . 

1,826,702,567 

«  2, 088, 000, 000 

9 1,757,000,000 

Retailers'  excise  taxes: 

Jewelry,  etc     

190, 820, 386 
45,  781, 127 
94,  995, 377 
77,531,531 

204,000,000 
56,000,000 

112,000,000 
83, 000, 000 

222, 000, 000 

Furs 

62, 000, 000 

Toilet  preparations 

Luggage,  handbags,  wallets,  etc 

121, 000, 000 
92, 000, 000 

Total  retailers'  excise  taxes 

409, 128,  421 

455,000,000 

497,000,000 

Footnotes  at  end  of  table. 
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Table  116. — Budget  receipts  and  expenditures,  actual  for  the  fiscal  year  1950  and 
estimated  for  1951  and  1952 — Continued 


Actual,! 

fiscal  year 

1950 

Estimated, 

fiscal  year 

1951 

Estimated, 

fiscal  year 

1952 

Budget  receipts — Continued 
Internal  revenue— Continued 

Miscellaneous  internal  revenue— Continued 
Miscellaneous  excise  taxes: 

Telephone,  telegraph,  radio  and  cable 

$312,  339, 364 

247,  280, 578 

18,  919, 048 

228,  738, 278 

321, 193, 154 

371, 244, 019 

41, 453, 394 

28,  739,  745 

9,  554,  488 

15,  857, 340 

29, 308,  508 
71, 188, 029 

20, 174, 016 

3, 607,  557 
1,  576, 154 

$350,000,000 

290,000,000 

24, 000, 000 

225,000,000 

380,000,000 

355,000,000 
41, 000, 000 
30. 000, 000 
10,000,000 

16,000,000 

(•) 
81,000,000 

21, 000, 000 

4, 000, 000 
2,000,000 

$375,000,000 

310, 000, 000 

Transportation  of  oil  by  pipeline 

26,000.000 
230, 000, 000 

400, 000, 000 

Admissions,  exclusive  of  cabarets,  roof 

350, 000, 000 

39,000,000 

32,000,000 

10, 000, 000 

Coconut  and  other  vegetable  oils  proc- 

18,000,000 

Oleomargarine,  etc.,  including  special 
taxes  and  adulterated  butter 

80, 000, 000 

Coin-operated  amusement  and  gaming 

25, 000, 000 

Bowling  alleys  and  billiard  and  pool 
tables                    -    -- 

4, 000, 000 

All  other  miscellaneous  excise  taxes  '. . 

2, 000, 000 

Total  miscellaneous  excise  taxes 

1,  721, 173, 672 

1, 829, 000, 000 

1,901,000,000 

Total  miscellaneous  internal  revenue- 
Adjustment    to_  daily    Treasury 

8,  295,  539, 650 
-f  7, 530,  627 

8,950,000,000 

8,977,009,000 

Total  miscellaneous  internal  revenue. 

8, 303, 070,  277 

8,950,000,000 

8,977,000,000 

Employment  taxes: 

Taxes  on  employment  by  other  than  car- 
riers: 
Federal  Insurance  Contributions  Act. 
Adjustment  to  daily  Treasury  state- 

2, 107, 344, 187 
-956, 381 

2,960,000,000 

3,823,000,000 

Total              

2,106,387,806 

2,  960, 000, 000 

3, 823, 000. 000 

Federal  Unemployment  Tax  Act 

Adjustment  to  daily  Treasury  state- 

226, 295, 822 
+9,908 

239,000,000 

263,000,000 

Total        

226, 305,  730 

239, 000, 000 

263, 000, 000 

550,169,408 
+2,  792 

565, 000, 000 

613, 000, 000 

Adjustment  to  daily  Treasury  state- 

Total    

550, 172, 200 

565,000,000 

613,000,000 

Total  employment   taxes  under 

2,  882, 865,  736 

3,  764, 000, 000 

4,699,000,000 

Total  internal  revenue   under 

39,  448,  607, 110 

47, 873, 000, 000 

59,  701, 000, 000 

Proposed  legislation: 

275,000,000 

Total    employment    taxes    under 
existing  and  proposed  legislation.. 

Total  internal  revenue  under  exist- 
ing and  proposed  legislation 

2, 882, 865,  736 
39,  448, 607, 110 

3, 764, 000, 000 
47, 873, 000, 000 

4, 974, 000, 000 
59, 976, 000, 000 

Footnotes  at  end  of  table. 
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195  0    REPORT   OF   THE   SECRETARY   OF   THEi  TREAJSURY 


Table  116. 


-Budget  receipts  and  expenditures,  actual  for  the  fiscal  year  1950  and 
estimated  for  1951  and  1952 — Continued 


Actual,! 

fiscal  year 
1950 

Estimated, 

fiscal  year 

1951 

Estimated, 

fiscal  year 

1952 

Budget  receipts— Continued 

Railroad  Unemployment  Insurance  Act: 

Receipts  from  contributors 

$6,482,014 
2,  644, 401 

$9,800,000 

$10,000,000 

Transfer  from  unemployment  trust  fund  (ad- 
justment for  retroactive  credits  taken  by 
contributors) 

Total 

9, 126, 415 

9, 800, 000 

10,000,000 

Customs 

424,  651, 349 
-2, 001, 021 

600,000,000 

620,000,000 

Adjustment  to  daily  Treasury  statement  basis 

Total 

422,650,328 

600,000,000 

620,000,000 

Miscellaneous  receipts: 

Taxes:  Miscellaneous  taxes..  

12, 133, 115 

25,  703, 621 
55,  573, 640 
11,  585,  233 

471, 029 

126,  523,  705 

196, 383,  827 

51,  853, 618 

26,  525,  968 
112,  922,  769 

63, 803,  833 
344,  260, 335 
171,  256,  943 
180, 858,  967 

13,575,010 

29,  718,  300 

56,  541,  875 

8,  684,  208 

287,  790 

153,  488, 193 

264,057,011 

70, 041,  233 

33, 004, 350 

138,  530, 161 

70, 155, 039 

162,  990,  546 

202,170,641 

121, 426,  292 

13  600  010 

Seigniorage  and  coinage.    .. 

29, 853  300 

Fees  for  permits  and  licenses. 

57  882  364 

Fines,  penalties,  and  forfeitures 

8  631  528 

Gifts  and  contributions 

286  790 

Interest 

237  809  013 

Dividends  and  other  earnings ... 

192, 128, 858 

Rents ...         . 

66  731  585 

Royalties . 

36, 288, 250 

Sale  of  products. ..  

164, 694,  865 

Fees  and  other  charges  for  services .  ... 

73, 340, 840 

Sale  of  Government  property 

'    121,254,315 

Realization  upon  loans  and  investments 

Renoverifis  and  refunds 

220, 194,  865 
110, 630, 417 

Total  miscellaneous  receipts  ..    .. 

1, 379,  856,  603 
-f  50, 387, 396 

1,324,670,649 

1  333  327  000 

Adjustment  to  daily  Treasury  statement 
basis. - 

Total  miscellaneous  receipts     

1,  430,  243,  999 

1, 324,  670,  649 

1,  333, 327, 000 

Total  receipts ..    

41,  310,  627,  852 

49,  807,  470,  649 

61,  939, 327, 000 

Deduct: 

Appropriation  to  Federal  old-age  and  sur- 
vivors insurance  trust  fund 

2, 106, 387, 806 

2, 960, 000, 000 

3,  823, 000, 000 
275, 000, 000 

Appropriation  to  medical  care  insurance  trust 
fund:  Proposed  legislation . 

Refunds  of  receipts  (excluding  interest) 

Adjustment  to  daily  Treasury  statement  basis 

2, 146,  643,  828 
+12, 862, 661 

2,335,530,000 

2,  702, 930, 000 

Total  refunds  of  receipts  (excluding  interest) . 

2, 159,  506, 489 

2, 335,  530, 000 

2,702,930,000 

Net  budget  receipts 

37, 044,  733,  557 

44,  511, 940, 649 

55, 138, 397, 000 

Footnotes  at  end  of  table. 
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Table  116. — Budget  receipts  and  expenditures,  actual  for  the  fiscal  year  1950  and 
estimated  for  1951  and  1952 — Continued 


Actual, 

fiscal  year 

1950 '» 


Estimated, 

fiscal  year 

1951 


Estimated, 

fiscal  year 

1952 


Budget  expenditures: ' 

Legislative  branch 

The  Judiciary 

Executive  Office  of  the  President 

Funds  appropriated  to  the  President 

Independent  offices: 

American  Battle  Monuments  Commission 

Atomic  Energy  Commission 

Civil  Service  Commission 

Displaced  Persons  Commission 

Export-Import  Bank  of  Washington 

Federal  Communications  Commission 

General  Accounting  Office 

Interstate  Commerce  Commission 

National  Advisory  Committee  for  Aeronautics- 
National  Labor  Relations  Board 

Philippine  War  Damage  Commission 

Railroad  Retirement  Board 

Reconstruction  Finance  Corporation 

Securities  and  Exchange  Commission 

Selective  Service  System 

Tennessee  Valley  Authority 

Veterans'  Administration 

Other 

Federal  Security  Agency 

General  Services  Administration 

Housing  and  Home  Finance  Agency 

Department  of  Agriculture 

Department  of  Commerce 

Department  of  Defense: 

Military  functions 

Civil  functions 

Department  of  the  Interior 

Department  of  Justice 

Department  of  Labor. 

Post  Office  Department  (general  fund) 

Department  of  State ^.-_ 

Treasury  Department: 

Interest  on  the  public  debt 

Other 

District  of  Columbia  (Federal  contribution) 

Reserve  for  contingencies 

Adjustment  to  daily  Treasury  statement  basis 


755,  649 
967, 260 
8, 406, 888 
3, 626, 993, 966 


23, 


$62, 144, 138 

25, 358, 006 

21, 261, 139 

4, 154, 848, 843 


1, 

550, 

323, 

3. 

49, 

6, 

34, 

11, 

54, 

8, 

136, 

596, 

556, 

5, 

9, 

19, 

6, 626, 

40, 

1, 443, 

574, 

"304, 

2,  958, 

863, 

11,  889, 
1, 344, 
568, 
131, 
257, 
592, 
361, 

5, 720, 

676, 

12, 


120,  583 
198, 502 
440,  545 
585, 134 
209,  954 
815,318 
588,  885 
622, 089 
484,  474 
628, 079 
273,  858 
259,  696 
514, 249 
891,062 
119,799 
195, 577 
145,600 
406,  521 
462, 677 
394, 845 
983,  288 
829,  246 
082, 852 

056,  476 
715, 194 
435, 344 
290,  804 
043,  997 
656,  339 
226, 112 

354. 158 
010, 020 
000, 884 


6, 

817, 

325, 

6, 

100, 

6, 

32, 

11. 

62, 


605, 

'■79 

6, 

37, 

170 

5,  820; 

45, 

1,  736, 

1,116, 

305, 

1, 182 

954, 


705, 000 
587, 587 
452, 201 
880, 000 
619, 072 
577,  217 
812, 802 
121,624 
510, 000 
528,258 
036,  445 
137, 421 
131,898 
128,  500 
039, 519 
523, 819 
422,  786 
638,  780 
602,  429 
300,  295 
414,  282 
769, 341 
936, 384 


$68, 776, 345 

26, 090, 065 

34,461,071 

8, 336,  760, 001 

6, 950, 000 

1,277,017,666 

343, 170,  200 

8, 020, 000 

105, 600, 000 

6,  753,  911 

31,  286, 500 

11, 372,  525 

78,  510, 000 

8,  586, 385 


656, 

22, 

5, 

45, 

236, 

4,912, 

289, 

2, 154, 

1,650, 

"  568, 

1, 629, 

1,115, 


018, 152 
681,000 
871, 900 
000, 000 
597, 000 
711,374 
519,  435 
483,011 
896, 325 
122, 591 
330,  672 
980,  772 


+329, 636, 566 


20, 000, 000, 000 
1,  063,  983,  509 
704,  439,  495 
150, 654, 196 
217,  772,  202 
631,  756,  688 
353, 373, 044 

5, 625, 000, 000 

774,  482,  472 
10,  SOO,  000 
45, 000, 000 


40, 000, 000, 000 
856,940,116 
609, 886, 961 
153,  790,  455 
220, 777,  795 
160,000,000 
371,  891,  507 

5,  800, 000, 000 

739,651,123 

12, 000, 000 

175, 000, 000 


Total  budget  expenditures- 


40, 166, 835, 915 


47,210,485,596 


71,594,259,676 


Budget  deficit 3,122,102,357 


2, 698,  544, 947    16, 455, 862, 676 


"  D'educt,  excess  of  repayments  and  collections  over  expenditures. 

1  Amounts  shown  for  the  individual  income  tax  withheld  are  on  the  daily  Treasury  statement  basis; 
employment  taxes,  customs,  and  refimds  of  receipts  are  on  the  warraats-issued  basis.  Detail  concerning 
income  taxes  not  withheld  is  on  the  warrants-issued  basis,  which,  in  the  case  of  these  taxes,  is  the  same  as 
the  collection  basis.  The  detail  of  miscellaneous  internal  revenue  is  on  the  collection  basis  and  the  detail 
of  miscellaneous  receipts  is  on  the  warrants-is.sued  basis.  Receipts  from  the  Railroad  Unemployment 
Insurance  Act  are  on  the  daily  Treasury  statement  basis,  which,  lor  this  tax,  is  the  same  as  the  warrants- 
issued  basis.    Adjustment  in  all  cases  is  to  the  daily  Treasury  statement  basis.     (See  table  7,  "Note.") 

2  Includes  the  effect  of  the  Excess  Profits  Tax  Act  of  1950,  approved  Jan.  3,  1951. 

3  The  adjustment  for  total  income  and  excess  profits  taxes  other  than  withheld  is  arbitrarily  assigned  to 
the  individual  income  tax. 

*  Collections  for  credit  to  trust  funds  are  not  included. 

»  No  detail  is  shown  in  the  manufacturers'  excise  tax  group  as  it  has  been  necessary  to  make  arbitrary 
assumptions  as  to  the  amount  and  timing  of  material  shortages  as  they  affect  the  production  of  specific 
taxable  commodities.  In  view  of  this,  it  is  felt  that  only  the  total  could  be  estimated  with  a  reasonable 
degree  of  accuracy. 

8  Excludes  estimated  collections  from  the  tax  on  fishing  equipment. 

'  Estimated  collections  from  the  taxes  on  adulterated  and  process  or  renovated  butter,  mi.xed  flour,  and 
filled  cheese  are  included  in  "All  other"  miscellaneous  excise  taxes. 

8  Includes  collections  from:  Taxes  on  narcotics,  adulterated  and  process  or  renovated  butter,  mixed  flour 
and  filled  cheese,  and  taxes  imposed  under  the  National  Firearms  Act  which  are  effective  currently.  In 
addition  includes  collections  from  excise  taxes  repealed  or  suspended  (with  the  exception  of  manufacturers' 
excise  tax  on  luggage). 

«  Classified  by  organization  units,  based  on  table  4  of  the  1952  Budget  document.  The  figures  for  19.50 
are  based  upon  the  Treasury's  Comhined  Statement  of  Receipts,  Expenditures  and  Balances,  and  therefore 
differ  from  figures  published  in  the  daily  Treasury  statement. 

'0  Includes  $11,036,200  representing  net  investments  in  Federal  securities  by  wholly  owned  Government 
corporations  and  agencies  which  are  excluded  from  budget  expenditures  in  the  Budget  document. 
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Table  117. — Trust  accounts,  etc.,  receipts  and  expenditures,  actual  for  the  fiscal  year 
1950  and  estimated  for  1951  and  1962 

[On  basis  of  1952  Budget  document] 


Actual, 

fiscal  year 

1950 

Estimated, 

fiscal  year 

1951 

Estimated, 

fiscal  year 

1952 

Receipts: 

Federal  employees'  retirement  funds: 

Deductions   from   employees'   salaries   and   other 
receipts .    . 

$358,  581, 339 
143, 827, 368 
304,  691, 728 

2, 107, 344, 187 

256,  778,  439 

3,  604, 000 

$.327,245,115 
161,159,516 
305, 000, 000 

2, 960, 000,  000 

299, 189, 133 

3,  694,  000 

$311,305,850 
174, 506,  475 
325, 077, 350 

3, 823, 000, 000 

313, 160,  000 

3,  734, 000 

275  000  000 

Interest  and  profits  on  investments 

Transfers  from  general  and  special  accounts 

Federal  old-age  and  survivors  insurance  trust  fund: 

Appropriation  from  general  account  receipts 

Interest  on  investments 

Transfers  from  general  and  special  accounts 

Medical  care  insurance  trust  fund—.  

Railroad  retirement  account: 

Interest  on  investments _ 

62,  201, 104 
582, 832,  724 

1, 097,  797,  473 

9,728,112 

167, 066,  534 

5,437,873 

439,  759,  962 
249,  483,  803 
474,  635,  465 

12, 000, 000 
370, 764,  298 
-f  22, 199, 815 

70, 399, 800 
598, 172, 200 

1,201,000.000 

14, 000. 000 

174,620,000 

186, 046 

489, 820, 000 
209,  870,  000 
89, 869,  884 

10, 800, 000 
396, 326,  209 

75,  200, 000 
646  000  000 

Transfers  from  general  and  special  accounts 

Unemployment  trust  fund: 

Deposits  by  States  .      

1,  279,  000. 000 
15  000  000 

Deposits  bv  Railroad  Retirement  Board 

Interest  on  investments  - 

182.  620. 000 
3  128  290 

Transfers  from  general  and  special  accounts .. 

Veterans'  life  insurance  funds: 

Premiums  and  otlier  receipts ...     _ 

513, 925, 000 
204,  240, 000 
68  261, 108 

Interest  on  investments  - 

Transfers  from  general  and  special  accounts 

Other  trust  accounts: 

Transfers  from  general  and  special  accounts 

12  000  000 

Miscellaneous  trust  receipts -- 

394, 915, 610 

Adjustment  to  daUy  Treasury  statement  basis 

Total  trust  a,ncoi]nt>ecpipt.<! 

6, 668,  734,  224 

7,311,351,903 

8,  620, 073, 683 

Expenditures: 

Other  than  investments: 

Federal   employees'   retirement  funds:   Annuities 
and  rpfnnrls 

267, 836, 567 
783, 103, 937 

286,831,054 
1,  673,  726, 449 

312, 056, 582 

Federal  old-age  and  survivors  insurance  trust  fund: 
Benefit  payments  and  administrative  expenses 

Medical  care  insurance  trust  fund:  Benefit  pay- 
ments         __     _  -        

2, 177, 023, 961 
35, 000, 000 

Railroad   retirement   accoimt:    Benefit   payments 
and  other  expenditures 

304,313,279 

2,013,083,964 

3, 101, 348, 571 

348,385,464 

69,671,364 

-f67, 926,  668 

329, 121,  697 

962, 400, 000 

812,022,934 

381, 037, 801 
50, 507, 576 

349,  768, 000 

715,400,000 

1, 051, 079, 000 

326, 122, 434 

Unemployment  trust  fund:  "Withdrawals  by  States 
and  other  expenditures 

Veterans'  life  insurance  funds:  Insurance  losses  and 
refunds-     .-  _ 

Other  trust  accounts:  Miscellaneous  trust  expendi- 
tures  .-_ 

All  other  1 

82, 996, 842 

Adjustment  to  daily  Treasury  statement  basis  -  _ 

Total  expenditures  other  than  investments 

6, 955, 669, 814 

4, 495, 647, 511 

5,  049, 446, 819 

Investments  in  Federal  securities: 

Federal  employees'  retirement  funds.  .. 

542.  838, 500 

1, 415, 000. 000 

337, 600, 000 

"  724, 000. 000 

0  1,972,041,000 

14,  529, 550 

(}) 

506, 600, 000 

1,  739. 800, 000 

341,000.000 

432, 000, 000 

11,000,000 

34, 353, 450 

34,  232.  250 

498. 922, 000 

Federal  old-age  and  survivors  insurance  trust  fund.. 
Railroad  retirement  account 

1,987,000,000 
371.400,000 

Unemployment  trust  fund.      

467, 000, 000 

Veterans'  life  insurance  funds 

Other  trust  accounts. 

o  264,  500,  000 
3.3,129,300 

Wholly  owned  Government  corporations 

14, 103, 000 

Total  investments •.      

o  386, 072,  950 

3,098,985,700 

3, 107, 054, 300 

Total  trust  account  expenditures... 

6, 569. 596, 864 

7,594.633,211 

8,156,501,119 

Net  receipts,  or  expenditures  (— ) 

99, 137,  360 

-283,281,308 

463, 572,  564 

Note.— Detailed  figures  for  1950  are  based  upon  the  Treasury's  Combined  Statement  of  Receipts,  Expendi- 
tures and  Balances,  and  therefore  differ  from  figures  published  in  the  daily  Treasury  statement. 

o  Excess  of  redemptions  (deduct). 

'  Checking  accounts  of  Govemment'corporations  (not  wholly  owned)  with  the  Treasurer  of  the  United 
States  (net),  other  special  deposit  accounts  (net),  and  sales  and  redemptions  of^obligations  of  Government 
agencies  in  the  marliet  (net). 

2  Classified  as  budget  expenditures  through  June  30, 1950. 
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Table  118. — Effect  of  financial  operations  on  the  -public  debt,  actual  for  the  fiscal 
year  1950  and  estimated  for  1951  and  1952 

[On  basis  of  1952  Budget  document] 


Actual,  fiscal 
year  1950 


Estimated,  fis- 
cal year  1951 


Estimated,  fis- 
cal year  1952 


Budget  deficit ' 

Net  expenditures  of  trust  accounts,  etc.  for  receipts 
(-)]> . 

Decrease  in  clearing  account  for  outstanding  checks, 
etc.  [or  increase  (— )] 

Increase  in  Treasury  general  fund  balance  [or  decrease 
(-)l 


$3, 122, 102, 357 

-99, 137, 360 

-482,  656, 886 

2, 046, 684, 380 


Increase  in  public  debt 

Treasury  general  fund  balance: 

Beginning  of  year 

Change  during  year 


4, 586, 992, 491 


$2, 698, 544, 947 

283, 281, 308 

-22, 090, 914 

-17,087,692 

2, 942, 647, 649 


$16, 455, 862, 676 

-463, 572, 564 

7,  709, 888 


16,000,000,000 


3, 470, 403, 312 
2, 046, 684, 380 


5, 517, 087, 692 
-17,087,692 


5, 500, 000, 000 


End  of  year. 


5, 517, 087, 692 


5,500,000,000 


5,500,000.000 


Public  debt  outstanding: 

Beginning  of  year 

Change  during  year.. 


252, 770, 359, 860 
4, 586, 992, 491 


257, 357, 352, 351 
2, 942, 647, 649 


260, 300, 000, 000 
16,000,000,000 


End  of  year. 


257,357,352^351 


260,300,000,000 


276,300,000,000 


•  Investments  of  wholly  owned  Government  corporations  (amounting  to  $11,036,200  in  the  fiscal  year  1950) 
are  classified  as  budget  expenditures  through  June  30,  1950,  and  as  net  expenditures  of  trust  accounts,  etc., 
thei-eafter. 
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Banks  for  cooperatives: 

Balance  sheet 608 

Capital  stock  owned  by  U.  S 609,  621 

Income  and  expense 612 

Investments  1940-50 579 

Source  and  application  of  funds 616 

Bases  of  tables,  explanation 443 

Belgium,  aid  to 330 

Bills,  Treasury: 

Engraved,  printed,  and  delivered 77 

Interest  (discount) : 

Computed  rate 496 

Due  and  payable  1948-50 571 

Rates  on  issues 21,  151 

Investor  classes: 

1949  and  1950,  June  30 692 

1950  changes 31 

Banking  system  holdings  increased 31 

Issues  and  redemptions: 

1949  and  1950  and  monthly  1950 516,  518,  520 

1950 20,  151,  524,  535,  538-553 

Outstanding: 

1940-50,  June  30 493 

1949  and  1950,  June  30 16,  20,  524,  535,  692 

1950,  June  30 496,  498,  509 

Description 498 

Limitation,  statutory 515 

Press  releases  on  July  7,  1949,  issue 148,  150 

Regulations  amended  as  to  submission  of  tenders  for 153 

Boats,  use  taxes 264 

Bolivia,  aid  to 367 

Bonding  of  Government  employees 83 

Bonds,  issues  of  capital  stock,  deeds  of  conveyance,  etc.,  taxes 261,  484,  694 

Bonds,  U.  S.  Government: 
Adjusted  service: 

Interest  due  and  payable  1948-50 571 

Issues  and  redemptions: 

1949  and  1950  and  monthly  1950 516,  520 

1950 531 

Outstanding  June  30:  * 

1940-44 493 

1949  and  1950 531 

1950 509 

Armed  forces  leave: 
Interest : 

Computed  rate 497 

Due  and  payable  1948-50 571 

Issues  and  redemptions: 

1947-50 96 

1949  and  1950  and  monthly  1950 458,  460,  468,  516,  520 

1950 96,  528,  531,  539-554 

Outstanding: 

1947-50,  June  30 493 

1949  and  1950,  June  30 528,  531,  692 

1950  change 31 

1950,  June  30 96,  497,  506,  509 

Description 506 

Limitation,  statutory 515 

Selected  dates.. 96 

Bank-eligible  bonds.    {See  Treasury  bonds.) 
Bank-restricted  bonds.     (A^ee  Treasury  bonds.) 

907795—51 46 
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Bonds,  U.  S.  Government — Continued 
Conversion: 

Outstanding  June  30:  Page 

1940-46 493 

1949  and  1950 530 

Redemptions 530 

Depositary : 

Engraved,  printed,  and  delivered 77 

Interest: 

Computed  rate 497 

Due  and  payable  1948-50 571 

Investor  classes  June  30,  1949  and  1950 692 

Issues  and  redemptions: 

1949  and  1950  and  monthly  1950 516,  520 

1950 528,  538-553 

Outstanding: 

1942-50,  June  30 493 

1949  and  1950,  June  30 528,  692 

1950,  June  30 497,  505 

Description 505 

Limitation,  statutory 515 

Termination  of  issue  of  2  percent.  Second  Series 154 

Excess  profits  tax  refund: 

Issues  and  redemptions: 

1949  and  1950  and  monthly  1950 517,  520 

1950 537 

Outstanding: 

1944-50,  June  30 494 

1949  and  1950,  June  30 537 

1950,  June  30 510 

Description 510 

Limitation,  statutory 515 

Refunds  1949  and  1950  and  monthly  1950 454 

Investment  series,  Treasury  bonds: 

Interest: 

Computed  rate 497 

Due  and  payable  1948-50 571 

Investor  classes 31,  692 

Outstanding: 

1948-50,  June  30 493 

1949  and  1950,  June  30 529 

1950,  June  30 497,  506 

Description ^ 506 

Limitation,  statutory 515 

Redemptions: 

1949  and  1950  and  monthly  1950 520 

1950 18,  529 

Liberty: 

Outstanding  June  30,  1949  and  1950 530 

Redemptions 530 

Market  situations  after  World  Wars  I  and  II 163,  164 

Panama  Canal  loan: 

Engraved,  printed,  and  delivered : 77 

Outstanding: 

1940-50,  June  30 493 

1949  and  1950,  June  30 527,  530 

1950,  June  30 503 

Description 503 

Limitation,  statutory,  not  subject  to 515 

Prices  and  yields  June  30,  1949  and  1950 575 

Postal  savings: 

Engraved,  printed,  and  delivered . 77 

Interest  due  and  payable  1948-50 571 

Outstanding: 

1940-50,  June  30 493 

1949  and  1950,  June  30 527,  530 
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Bonds,  U.  S.  Government — Continued 
Postal  savings — Continued 

Outstanding — Continued  Page 

1950,  June  30 503,  509 

Description 503 

Redemptions : 

1949  and  1950  and  montlily  1950 518 

1950 527,  530,  538,  546 

Postal  savings  and  Panama  Canal  loan: 

Investor  classes  June  30,  1949  and  1950 692 

Limitation,  statutory,  not  subject  to 515 

Savings: 

Engraved,  printed,  and  delivered 77 

Held  by  Treasurer,  U.  S.,  for  depositors 101,  102 

Independence  Drive 131,  417 

Interest  checks  issued  for  Series  G 95 

Interest  or  accrued  discount: 

Accruals  on  bonds  redeemed  and  outstanding: 

1949  and  1950  and  montWy  1950 _    .    ._       516 

E  and  F  bonds  1942-50  and  monthly  1950 559 

Computed  rate 497 

Due  and  payable  1948-50 571 

Investor  classes: 

1949  and  1950,  June  30 692 

1950  changes  in  holdings 31 

Issues: 

1935-50 22,  558 

1940-50 504 

1949  and  1950  and  monthly  1950 516 

1950 17,  22,  93,  527,  531,  538-553 

By  States  1941-50  cumulative  and  1950 564 

By  Treasurer,  U.  S.,  1949  and  1950 101 

Duplicate  bonds  in  claims,  Federal  Reserve  Bank  of  Chicago..         93 
E,  F,  and  G  by  series  1941-50  and  monthly  1950: 

Amounts 559 

By  denominations,  amounts,  and  pieces 561 

Special  offering  of  Series  F  and  G  to  certain  institutional 

investors 22 

$10  denomination  discontinued 22,  155 

Issuing  and  paying  agents  for  Series  E 95 

Limitation  on  holdings  of: 

E  bonds  purchased  with  proceeds  of  certain  matured  bonds.        154 
F  and  G  bonds  modified 22 

Lost,  etc.,  appHcations  for  duphcates 95 

Outstanding : 

1940-50,  June  30 493 

1949  and  1950,  June  30 21,  527,  531,  692 

1950,  June  30 22,  93,  497,  504,  509 

Description ■ 504 

E,  F,  and  G  bonds  1941-50  and  monthly  1950 559 

Limitation,  statutory 515 

Payroll  savings  plan,  companies  operating  plans  for  Series  E 95 

Percent  sold  in  each  year  redeemed  each  year  thereafter 23,  565 

Postwar  objectives  of  sales 174 

Records  of  sales  and  redemptions 93,  94 

Redemptions: 

1935-50 22,  558 

1940-50 504 

1949  and  1950  and  monthly  1950 520 

1950 18,  22,  93,  527,  531,  538-553 

By  Treasurer,  U.  S.,  1949  and  1950 101 

E  bonds  1943-49,  chart 169 

E,  F,  and  G  bonds  by  series  1941-50  and  monthly  1950: 

Amounts 559 

Pieces  by  denominations 563 

Less  than  other  savings  turnover 162,  175 

Regulations  amended 154 
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Bonds,  U.  S.  Government — Continued" 
Treasury : 

Bank-eligible:  Page 

Investor  classes  June  30,  1949  and  1950 692 

Outstanding: 

1940-50,  June  30 493 

1949  and  1950,  June  30 692 

Limitation,  statutory 515 

Bank-restricted : 

Dates  on  which  banks  may  acquire  bonds 693 

Investor  classes  June  30,  1949  and  1950 692 

Outstanding : 

1942-50,  June  30 493 

1949  and  1950,  June  30 692 

Limitation,  statutory 515 

Engraved,  printed,  and  delivered 77 

Interest: 

Computed  rate 496 

Due  and  payable  1948-50 571 

Investor  classes: 

1949  and  1950,  June  30 692 

1950  changes  in  holdings 31 

Banking  system  holdings  reduced 31 

Market  stability,  postwar  policy 163,  176 

Outstanding: 

1940-50,  June  30 493 

1949  and  1950,  June  30 16,  526,  531 

1950,  June  30 496,  499,  509 

Description 499 

Limitation,  statutory 515 

Prices  and  yields: 

1949  and  1950,  June  30 574 

Price  range  since  first  traded 574 

Prices  after  World  Wars  I  and  II,  chart 171 

Yields  June  30,  1949  and  1950,  chart 25 

Yields,  monthly  and  annual  averages  1930-50 573 

Redemptions: 

1949  and  1950  and  monthly  1950 518,520 

1950 16-20,  531 

1950  by  issues 526,  540-549 

Calls  for  redemption  of  4  issues 147,  148 

Bowling  alleys  and  billiard  and  pool  tables  taxes 264,  695 

Brandy  tax 260 

Brazil,  aid  to 330,  368 

Brazil-United  States  economic  discussions 306 

Bretton  Woods  Agreements  Act 282,  315,  316,  329,  480 

Budget  (see  also  Expenditures;  Receipts): 
Estimates  1951  and  1952: 

Expenditures 56,697 

Receipts 50,694 

Outlook  1945-50,  chart 164 

Performance  type 63 

Principles  determining  status 179 

Surplus  or  deficit.     (See  Surplus  or  deficit,  U.  S.  Government.) 

Budget  and  Accounting  Procedures  Act  of  1950 61,  81,  427 

Building  and  savings  and  loan  associations,  agents  for  Series  E  savings 

bonds 95 

Bullion  deposit  transactions 113 

Butter,  adulterated  and  process,  taxes 262 
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c 

Page 

Cabarets  tax 486,  695 

Canada,  United  Kingdom,  and  U.  S.,  joint  communique,  Sept.  12,  1949, 

on  trade  and  financial  relationships 299,  317,  370 

Canal  Zone  Postal  Savings  System: 
Funds  due  depositors: 

1940-50,  June  30 496 

Description 514 

Investments  made  by  Treasury  1940-50 578 

Treasury  notes  issued  to: 

Interest,  computed  rate 497 

Issues  and  redemptions: 

1949  and  1950 522 

1950 518,529 

Outstanding: 

1942-50,  June  30 493 

1949  and  1950,  June  30 529 

1950,  June  30 497,  507 

Description 507 

Canal  Zone  retirement  fund: 

Investments 578 

Transferred  to  civil  service  retirement  fund 85,  583 

Treasury  notes  issued  to,  outstanding  June  30,  1940-49 493 

U.  S.  share 458 

Canal  Zone  taxes 264 

Capital  gains  tax  avoidance.      {See  Taxation.) 

Capital  stock  sales  or  transfers  tax 484 

Capital  stock  tax 256,  483 

Capital  transfers  deducted  from  budget  receipts  and  expenditures 452 

Carriers  Taxing  Act  taxes.      {See  Social  security  program,  Railroad  Retire- 
ment Tax  Act.) 
Cash  income,  outgo,  and  balance: 

1941-50 674 

Balance  outlook  1949  and  1950,  chart 165 

Cash  Room,  Treasurer,  U.  S.,  checks,  etc.,  deposited  for  collection 100 

Central   Bank  for  Cooperatives,   debentures  engraved,   printed,   and  de- 
livered    78 

Central  Branch  Union  Pacific  Railroad,  amount  due  U.  S 624 

Certificates  of  indebtedness,  marketable  issues: 

Banking  system  holdings  reduced 31 

Engraved,  printed,  and  delivered 78 

Interest: 

Computed  rate 496 

Due  and  payable  1948-50 571 

Investor  classes: 

1949  and  1950,  June  30 692 

1950  changes  in  holdings 31 

Issues  and  redemptions: 

1949  and  1950  and  monthly  1950 516,  518,  520 

1950 16-20,  139-141,  525,  533,  538-552 

Circular  on  Sept.  15,  1949,  issue 139 

Issues  by  Federal  Reserve  districts 141 

Summary  of  information  in  circulars 140 

Outstanding: 

1942-50,  June  30 493 

1949  and  1950,  June  30 16,  525,  533,  692 

1950,  June  30 496,  499,  509 

Description 499 

Limitation,  statutory 515 

Prices  and  yields  June  30,  1949  and  1950 575 

Certificates  of  indebtedness,  special  short-term,  issued  and  redeemed 24, 

517,  519,  529 

Charitable  and  educational  organizations  tax  exemption.      {See  Taxation.) 
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Charts :  Page 

Budget  outlook  1945-50 164 

Commercial  bank  holdings  of  Federal  securities,  years  to  maturity 166 

Corporation  income  tax  effective  rates,  proposed  and  present 230 

Corporation  income  tax,  present  and  proposed  amounts  1950 232 

Corporations  and  their  income  distribution  by  income  classes  1950 231 

Coverage  of  individual  income  and  estate  taxes  1939  and  1949 223 

Exchange  sales  by  International  Monetary  Fund,  by  countries 375 

Expenditures  by  major  classifications  1944-50 10 

Federal  debt  burden  1919  and  1949 167 

Federal  debt  owned  by  individuals,  selected  dates 168 

Federal  debt  ownership  Oct.  31,  1949 170 

Federal  Government  and  private  debt,  Dec.  31,  1939-Oct.  31,  1949.  _  169 

Federal  securities,  importance  to  selected  investor  classes  Oct.  31,  1949.  170 

Foreign  aid  in  U.  S.  balance  of  payments  July  1,  1945-Dec.  31,  1949_  352 

Foreign  assistance  by  U.  S.  utilized  by  program  1946-49 286 

Foreign  assistance  grants  and  credits  utilized  July  1,  1945-Dec.  31, 

1949 356 

Foreign  assistance  grants  and  credits  utilized  1946-49  and  accumulated 

total  by  recipient 284 

Gold  transactions  of  U.  S.  1945-49 289 

Individual  income  tax  effective  rates,  proposed  and  previous 237,  238 

Individual  income  and  estate  tax  effective  rates  1939  and  1949 224 

Individual  income  and  estate  tax  exemptions  1939  and  1949 223 

Interest  on  the  Federal  debt  b,v  class  of  recipient  1946-49 167 

Internal  revenue  derived  from  individual  income  and  estate  and  gift 

taxes  1939  and  1949 222 

Investments  abroad.  Government  and  private 358 

Loans  granted  by  International  Bank  for  Reconstruction  and  Develop- 
ment   379 

Maturities  of  marketable  Federal  securities  1950 165 

Organization  of  Treasury  Department,  Nov.  15,  1950 xviii 

Percentage  distribution  of  individual  taxpayers,  net  income,  and  tax 

liability 238 

Profit  rates  of  manufacturing  corporations  1947-49 217 

Public  debt  and  guaranteed  obligations  outstanding  1943-50 15 

Receipts,  total,  by  major  sources  1944-50 5 

Savings  account  withdrawals  and  redemptions  1943-49 169 

Savings  bonds  owned  by  individuals  Oct.  31,   1949,  geographic  dis- 
tribution    168 

Tax  payments  of  calendar-year  corporations  under  provisions  of  H.  R. 

8920 219 

Treasury  bond  prices  after  World  Wars  I  and  II 171 

Treasury  cash  balance  outlook  1949  and  1950 165 

United  Kingdom  trade  with  U.  S.  and  gold  and  dollar  reserves  1946-49.  300 

Years  to  maturity  of  Federal  security  holdings 166 

Yields  of  U.  S.  securities  June  30,  1949  and  1950 25 

Checks: 

Claims  for  proceeds,  paid  on  forged  endorsement 100 

Foreign,  withheld,  regulations  amended 83,  437 

Issued  (expenditures) ,  basis  of  data 444 

Outstanding,  clearing  account 13,  443,  447,  478,  699 

Cheese,  filled,  taxes 264 

Chile,  aid  to 367 

China,  aid  to 293,  303,  330,  365,  386-388,  458-471 

Cigar  taxes 259,484,694 

Cigarette  papers  and  tubes  taxes 259,  694 

Cigarette  taxes 259,  484,  694 

Circulars,  Department,  Nos.: 

418,  amendment  July  25,  1950,  Treasury  bills . 153 

530,  amendment  Jan.  4,  1950,  savings  bond  regulations 154 

653,  supplement  Mar.  15,  1950,  Series  E  savings  bonds 155 

655,  supplement  May  10,  1950,  regulations  relating  to  withheld  foreign 

checks  and  warrants 437 

660,  amendment  Nov.  10,  1949,  depositary  bonds 154 

833,  amendment  Aug.  11,  1949,  Series  D  savings  notes , 153 
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Circulars,  Department,  Nos. — Continued  Page 

849,  Aug.  31,  1949,  certificates  of  indebtedness  Series  G-1950 139 

851,  Sept.  27,  1949,  housing  insurance  fund  debentures 155 

854,  Dec.  5,  1949,  Treasury  notes  Series  A-1954 142 

Civil  Service  Commission  expenditures ' 57,  458,  697 

Civil  service  retirement  fund: 

Canal  Zone  and  Alaska  Railroad  retirement  funds  transferred  to 85 

Investments 578,  583 

Receipts  and  expenditures: 

1949  and  1950  and  monthly  1950 472,  474 

1950  and  cumulative 582 

Statement 582 

Treasury  notes  issued  to: 

Interest,  computed  rate 497 

Issues  and  redemptions: 

1949  and  1950  and  monthly  1950 518,  522 

1950 529 

Outstanding: 

1940-50,  June  30 493 

1949  and  1950,  June  30 529 

1950,  June  30 497,507 

Description 507 

U.  S.  share 458,472 

Claims  of  nationals.     {See  Nationals.) 

Clearing  account  for  outstanding  checks,  etc 13,  443,  447,  478,  699 

Club  dues  and  initiation  fees  taxes 264,  487,  695 

Coal,  bituminous,  taxes 269 

Coal,  coke,  etc.,  import  taxes 265 

Coconut,  etc.,  oils  processed,  taxes 267,  695 

Coin-operated  amusement  and  gaming  devices  taxes 41,  264,  695 

Coins.     {See  Money.) 

Collection  and  deposit  of  funds 97 

Collection  basis  of  data 444 

Colombia,  aid  to 314,  330 

Commerce,  Department  of,  expenditures: 

1949  and  1950  and  monthly  1950 458,  462,  466 

1950  and  estimates  1951  and  1952 57,  697 

Grants  to  States  and  local  units  by: 

Appropriation  titles 649 

States 656 

Payments  to  individuals,  etc.,  within  States  1950 652,  663 

Commercial  banks: 

Compensation  for  accepting  deposits  of  withheld  taxes  discontinued--  64,  84 

International  Bank  securities  under  loan  agreements  sold  to 328 

Savings  turnover  1943-48,  chart 169 

Security  holdings  (governmental) : 
Federal  securities: 

1937-50,  June  30 688 

1941-50  selected  dates 28 

1949,  Oct.  31,  chart 170 

1949  and  1950,  June  30,  by  type  of  issue 692 

1950  changes  in  types 30,  31 

Interest  1946-49,  chart 167 

Years  to  maturity,  chart 166 

Nonguaranteed    issues    of    Federal    instrumentalities    June    30, 

1937-50 688 

State,  local,  and  territorial  government  securities  June  30,  1937-50       689 

Committee  on  Printing  and  Publication,  membership 423 

Commodity  Credit  Corporation: 

Appraisals  of  assets  and  liabilities 86,  620 

Balance  sheet 608 

Capital  impairment: 

Appropriations  for  restoration 620 

Repayments  to  Treasury  for  restoration 620 

Capital  stock  owned  by  U.  S -609,  621 
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Commodity  Credit  Corporation — Continued. 

Expenditures:  Page 

1949  and  1950  and  monthly  1950 456 

1950 12 

1950  and  estimates  1951  and  1952 57 

Foreign  assistance,  National  Advisory  Council  report  on 306 

Income  and  expense 612 

Interest  paid  to  Treasury 87,  627 

Obligations : 

Borrowing  power 32,  601 

Held  by  Treasury: 

1940-50,  June  30 602 

1949  and  1950,  June  30 - 605 

1950,  June  30 601,  603,  622 

Cancellations 87,  620 

Description 603 

Transactions 605,  622 

Held  outside  Treasury: 

1940-50,  June  30 495 

1949  and  1950,  June  30,  by  investor  classes 692 

1950,  June  30 497,  512,  601 

Description 512 

Interest,  computed  rate 497 

Market  transactions  (net)  1949  and  1950  and  monthly  1950.  478 

Obsolete  note  stock  to  Destruction  Committee 77 

Source  and  application  of  funds 616 

Statutory  debt  retirements  from  capital  repayments 556 

Comptroller  of  Currency,  Bureau  of: 

Administrative  report 65 

Retirement  fund,  investments  made  by  Treasury  1940-48 578 

Consols  of  1930: 

Outstanding  June  30,  1949  and  1950 530 

Redemptions 530 

Contingent  liabilities  of  U.  S.: 

Description 514 

Outstanding  June  30,  1940-50 496 

Contracts  (war) ,  Renegotiation  Act 454,  480 

Copper,  import  taxes 265 

Corporation  income  and  profits  taxes  {see  also  Taxation) : 
Collections : 

1929-50 483 

1944-50,  chart 5 

1949  and  1950 4,  6,  103 

1950  and  estimates  1951  and  1952 51,  52,  54,  55,  694 

Excess  Profits  Tax  Act  of  1950  effect 52,  55 

Excess  profits  taxes  1934-50 483 

Income  taxes  1929-50 483 

Percentage  of  total  budget  receipts  1949  and  1950  and  estimates 

1951  and  1952 51 

Revenue  Act  of  1950  effect 52,  55 

Consolidated  returns 256 

Gains  and  losses  from  sale  or  exchange  of  capital  assets,  tax  treatment.  278 

Personal  holding  companies,  surtax 257 

Rates,  exemptions,  and  credits  1940-50 252 

Special  classes  of  corporations,  tax  rates  1940-50 279 

Surplus  improperly  accumulated,  surtax 257 

Tax  laws  since  1909,  effective  dates  of  changes 233 

Corporations,  governmental  security  holdings: 
Federal  securities: 

1937-50,  June  30 688 

1941-50  selected  dates 28 

1950  transactions 31 

Increase 29 

Nonguaranteed  securities  of  Federal  instrumentalities  June  30, 1937-50-  688 

State,  local,  and  territorial  government  securities  June  30,  1937-50 689 
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Corporations  and  other  business-type  activities  of  U.  S.  Government:  Page 

Assets,  liabilities,  and  capital 606,  608 

Capital  stock  owned  by  U.  S 85,  609,  621 

Checking  accounts,  explanation  of 445 

Dividends,  interest,  etc.,  paid  to  Treasury 85,  627 

Income  and  expense 612 

Obligations: 

Borrowing  power,  and  obligations  outstanding 601 

Guaranteed,  held  outside  Treasury: 

1934-50,  June  30,  and  monthly  1950 447 

1934-50,  June  30,  matured  and  unmatured 492 

1940-50,  June  30,  by  agencies 495 

1941-50  increase  or  decrease 676 

1949  and  1950,  June  30 14,  692 

1950,  June  30 14,  497,  612,  601 

Calls  for  redemption 155 

Description 512 

Interest: 

Computed  rate 497 

Paid  1934-50  by  tax  status 572 

Investors  June  30,  1949  and  1950 692 

Limitation,  statutory 515 

Market  transactions  (net): 

1942-50 482 

1949  and  1950  and  monthly  1950  by  agencies 478 

1950  and  estimates  1951  and  1952 698 

Held  by  Treasury: 

1940-50,  June  30,  by  agencies 602 

1949  and  1950,  June  30 605 

1950,  June  30,  by  agencies 601,  622 

Cancellations 85,  605,  620 

Description 603 

In  safekeeping  by  Treasurer,  U.  S 102 

Interest  rates  adjusted  to  interest  cost  to  Treasury 32 

Transactions 85,  605,  622 

Not  guaranteed,  held  outside  Treasury: 

Bank  and  nonbank  investors  June  30,  1937-50 688 

Market  transactions  (net)  1949  and  1950  and  monthly  1950 

by  agencies 478 

Privately  held  June  30,  1939-50 691 

Tax  status  and  investors  June  30,  1939-50 690 

Principal  and  interest  paid  by  Treasurer,  U.  S.,  by  agencies 102 

Partially  owned,  checking  accounts  with  Treasurer,  U.  S.  (net  expen- 
ditures)         476 

Source  and  application  of  funds 616 

Treasury  authority  to  coordinate  policies  limited 178 

U.  S.  investment  in 609 

Cotton  futures,  contracts  of  sale  taxes ' 264 

Counterfeit  money  seized 135 

Counterfeiting  laws,  etc.,  violations  investigated 135 

Credit  agencies.     {See  Corporations  and  other  business-type  activities  of 

U.  S.  Government.) 
Credit  unions,  agents  for  issuing  and  redeeming  Series  E  savings  bonds —         95 

Cuba,  certificates  printed  and  delivered 78 

Cumulative  sinking  fund.     (See  Sinking  fund,  cumulative.) 
Currency.     {See  Dollars;  Minor  coin;  Money;  Paper  cvuTency.) 

Customhouse  brokers,  licenses  issued  and  canceled 117 

Customs : 

Agency  Service 75,  633 

Appraisement  of  merchandise 73,  633 

Bureau  of: 

Accounting  system,  revision 63 

Administrative  report 68 

Appropriations 633 

Cost  of  administration 77,  634 

Expenditures 633,  634 
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Customs — Continued  i 

Bureau  of — Continued  Page 

Law  enforcement  activities 74,  647 

Management  improvement  program 64,  68 

Collections : 

1789-1950 448 

1942-50 480 

1949  and  1950 4,  70,  488 

1949  and  1950  and  monthly  1950 454 

1950 8,633 

1950  and  estimates  1951  and  1952 51,  54,  56,  696 

By  districts 634 

Percentage  of  total  budget  receipts  1949  and  1950  and  estimates 

1951  and  1952 51 

Drawback  transactions 72,  488,  634,  646 

Entries  of  merchandise 72 

Information  Exchange 73,  633 

Investigative  and  patrol  activities 75,  648 

Laboratories 73 

Ports  and  stations,  changes  in 76 

Protests  and  appeals 72 

Refunds  and  drawbacks 454,  488,  633,  634 

Seizures 647,648 

Statistics 488,633 

D 

Daily  Treasury  statement: 

Basis  of  data 443 

Changes  in 82,  443 

Declared-value  excess  profits  tax 256 

Defense  Department: 
Expenditures : 

1949  and  1950  and  monthly  1950,  details 458,  462,  466 

1950 477 

1950  and  estimates  1951  and  1952 57,  697 

Grants  to  States  and  local  units 649,  657 

Payments  to  individuals,  etc.,  within  States: 

1 920,  1 930,  1 940,  1 950  by  appropriation  titles 653 

1950  by  States 663 

Government  and  relief  in  occupied  areas  (civilian  supplies) 396,  480 

Defense  Homes  Corporation 621 

Deficit.     {See  Surplus  or  deficit,  U.  S.  Government.) 

Denmark,  aid  to 329 

Depletion  allowances,  income  tax  loophole.     (See  Taxation.) 

Depositaries,  Government: 

Drafts  for  transmitting  collections  to  Federal  Reserve  Banks 84 

Number,  amount  of  deposits,  by  classes  of  depositaries 99,  576 

Securities  held  by  Treasurer,  U.  S.,  against  deposits  in 102 

Destruction  Committee,  obsolete  security  stock  received 77 

Disaster  Loan  Corporation 621 

Disaster  loans,  etc.,  revolving  fund: 

Balance  sheet 610 

Income  and  expense 614 

Securities  for  loans,  owned  by  U.  S 622 

Source  and  application  of  funds 618 

Disbursement,  Division  of,  activities 82 

Disbursing  officers'  accounts  and  checks  paid 100 

Displaced  Persons  Commission  expenditures 697 

Distilled  spirits  tax 260,  261,  484,  694 

District  of  Columbia: 

Budget  expenditures.  Federal  contribution 470,  697 

Highway  fund,  investments  made  by  Treasury  1946-48 578 

Public  works,  etc.,  investments  made  by  Treasury  1945-50 578 

Special  deposit  account  expenditures  (net) 476 

Teachers'  retirement  fund: 

Investments . 578,  584 
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District  of  Columbia — Continued 

Teachers'  retirement  fund — Continued  Page 

Securities  held  by  Treasurer,  U.  S 102 

Statement 584 

Trust  account: 

Expenditures 476 

Receipts 474 

Water  fund: 

Investments 578,  585 

Loans  for  expansion  of  water  system 86 

Securities  held  by  Treasurer,  U.  S.,  for 102 

Statement 585 

Workmen's  Compens'ation  Act  fund: 

Investments 579,  585 

Statement 585 

Dividends,  income  tax  withholding.     {See  Taxation.) 

Dividends  and  other  earnings,  receipts  1950  and  estimates  1951  and  1952_       696 

Dividends,  interest,  etc.,  received  from  Government  corporations,  etc 85,  627 

Dollars,  silver,  in  circulation.  Federal  Reserve  Banks,  and  Treasury,  and 

stock 628,  630,  631 

Drawback  transactions 72,  488,  634,  646 

Dues,  club,  and  initiation  fees,  taxes 264,  487,  695 

E 

Economic  Cooperation  Act,  expenditures  (see  also  Foreign  assistance  by 
U.  S.) : 

1949  and  1950 11 

By  departments,  etc. ,  under 462 

Economic  Cooperation  Administration: 
Expenditures: 

1949  and  1950  and  monthly  1950 462,  466 

1950  and  estimates  1951  and  1952 :._.         57 

Interest  paid  to  Treasury 627 

Obligations  held  by  Treasury: 

1949  and  1950,  June  30 602,  605 

1950,  June  30 601,  603,  622 

Borrowing  power 85,  295,  601 

Description 603 

Transactions 605,  622 

Transferability  of  European  currencies.  Administrator  authorized  to 

facilitate 46 

Ecuador,  aid  to 367 

Educational  exchange  programs,  foreign  currencies  for 90 

Electric,  gas,  and  oil  appliances  taxes 264 

Electric  light  bulbs  tax 264 

Electric  signs  tax 264 

Electrical  energv  tax 264,  485 

El  Salvador,  aid  to --   330,377 

Employment  taxes.      (See  Internal  Revenue,  Bureau  of;  Social  security 

program.  Receipts.) 
Engraving  and  Printing,  Bureau  of: 

Accounting  and  budgeting  system  to  be  installed 62,  79 

Administrative  report 77 

Appropriations,  reimbursements,  and  expenditures 80 

Management  improvement  program 65,  79 

Estate  tax 258,  483,  556,  694 

Estate  and  gift  tax  collections  {see  also  Taxation) : 

1949  and  1950 7,  103 

1950  and  estimates  1951  and  1952 53,  55 

Estimates  of  receipts  and  expenditures.     (*See  Expenditures;  Receipts.) 

European  Payments  Union 46,  360,  361 

European  Recovery  Program  {see  also  Foreign  assistance  by  U.  S.;  Foreign 

countries)  • 

Appropriations 44,  292-294,  359 

Conditional  aid 46 
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European  Recovery  Program — Continued  Page 

Counterpart  funds  in  foreign  countries 298,  362 

Expenditures  1949  and  1950 44 

Local    currency    accounts    in    foreign    countries.      (See    Counterpart 
funds,  above.) 

Progress  of  foreign  countries  under 45 

Excess  Profits  Tax  Act  of  1950 52,  55 

Excess  profits  taxes  (see  also  Taxation) 254,  256,  279,  280,  483 

Exchange  stabilization  fund 49,  305,  578,  681 

Excise  taxes.  (See  Liquor  taxes;  Manufacturers'  excise  tax  collections; 
Miscellaneous  taxes.  Internal  revenue;  Retailers'  excise  tax  collections; 
Stamp  taxes;  Taxation;  Tobacco  taxes.) 

Executive  Office  of  the  President  expenditures 462,  697 

Expenditures: 

1789-1950 449 

Budget: 

1932-50  and  monthly  1950 446 

1941-50  derivation  of  cash 675 

1942-50  by  major  classifications 480 

1944-50  by  major  classifications,  chart 10 

1949  and  1950 3,  9,  457 

1950 9,  13,  57,697 

1951  summary  of  estimates 190-192 

Details  1949  and  1950  and  monthly  1950,  as  in  daily  Treasury 

statement 456 

Estimates  1951  and  1952 57,  697 

Refunds  and  capital  transfers  deducted 452 

Trust  accounts.      (See  Trust  accounts.) 
Export-Import  Bank: 

Balance  sheet ' 608 

Capital  stock  owned  by  U.  S 621 

Expenditures: 

1946-50 480 

1949  and  1950  and  monthly  1950 462 

1950  and  estimates  1951  and  1952 57,  697 

Foreign  assistance: 

Credits 48,366 

Loans  to  foreign  countries  and  guarantee  of  foreign  investments: 

Funds  available 86 

Point  IV  Program 301,  302,  371 

National  Advisory  Council  reports  on 303-305, 

366-370,  385,  389,  398-408 

Income  and  expense 612 

Interest  paid  to  Treasury 627 

Obligations  held  by  Treasury: 

1947-50,  June  30 602 

1949,  June  30 603 

1949  and  1950,  June  30 605 

1950,  June  30 601,  622 

Borrowing  power 601 

Description 603 

Transactions 605,  622 

Source  and  application  of  funds 616 

F 

Farm  Credit  Administration 456,  622 

Farm  tenant  mortgage  insurance  fund: 

Investments  made  by  Treasury  1948-50 578 

Treasury  notes  issued  to: 

Interest,  computed  rate 497 

Outstanding: 

1948-50,  June  30 493 

1949  and  1950,  June  30 529 

1950,  June  30 497,  507 

Description 507 
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Farmers'  Home  Administration:  Page 

Balance  sheet 610 

Expenditures  1949  and  1950  and  monthly  1950,  details 456 

Income  and  expense 614 

Interest  paid  to  Treasury 627 

Obligations  held  by  Treasury: 

1950,  June  30 601,  602,  604,  605,  622 

Borrowing  power  (Secretary  of  Agriculture) 601 

Description 604 

Transactions 605 

Source  and  application  of  funds 618 

Federal  agencies  and  trust  funds,  governmental  security  holdings.      {See 

Government  investment  accounts.) 
Federal  aid  to  States,  expenditures  for: 
Grants  to  States  and  local  units: 

1920,  1930,  1940,  1950  by  appropriation  titles  and  agencies 649 

1950  by  States,  agencies,  and  programs 655 

Grants  under  Social  Security  Act  1949  and  1950  and  monthly  1950. _  462 
Payments  to  individuals,  etc.,  for  selected  programs: 

1920,  1930,  1940,  1950  by  agencies  and  appropriation  titles 652 

1950  by  States,  agencies,  and  programs 663 

Federal  Civil  Defense  Administration  expenditures 57 

Federal  Communications  Commission  expenditures 697 

Federal  Crop  Insurance  Corporation: 
Capital  stock  owned  by  U.  S. : 

1950,  June  30 621 

Cancellations 88,  621 

Expenditures  1949  and  1950  and  monthly  1950 456 

Federal  Deposit  Insurance  Corporation: 

Balance  sheet 608 

Borrowing  power 60 1 

Hoover  Commission  proposal  on  Treasury  supervision 179 

Income  and  expense 612 

Investments  made  by  Treasury  1940-50 578 

Securities  held  by  Treasurer,  U.  S.,  for 102 

Source  and  apphcation  of  funds 616 

Treasury  notes  issued  to : 

Interest,  computed  rate 497 

Issues  and  redemptions  1949  and  1950 518,523,529 

Outstanding : 

1940-50,  June  30 493 

1949  and  1950,  June  30 529 

1950,  June  30 497,  507 

Description 507 

Federal  farm  loan  bonds 77,  102 

Federal  Farm  Mortgage  Corporation: 

Balance  sheet 608 

Capital  stock  owned  by  U.  S 621 

Dividends  paid  to  Treasury 87,  627 

Expenditures  1949  and  1950  and  monthly  1950 456 

Income  and  expense 612 

Investments  1942  and  1943 579 

Obligations : 

IBorrowing  power 601 

Held  by  Treasury: 

1942-49,  June  30 602 

1949,  June  30 605 

Transactions 605,  622 

Held  outside  Treasury: 

1940-43,  June  30 495 

1950,  June  30 512,  601 

Market  transactions  (net)  1949  and  1950  and  monthly  1950-.  478 

Principal  and  interest  paid  by  Treasurer,  U.  S 102 

Source  and  application  of  funds 616 
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Federal  home  loan  banks:  -PaSe 

Balance  sheet 608 

Borrowing  power 33,  60 1 

Capital  stock  owned  by  U.  S.: 

1949  and  1950,  June  30 626 

1950,  June  30 - 621 

Repayments 87,  621,  626 

Dividends  paid  to  Treasury 87,  626,  627 

Income  and  expense 612 

Investments  1940-50 579 

Notes  engraved,  printed,  and  delivered 77 

Obligations  (not  guaranteed) : 

Market  transactions  (net)  1949  and  1950  and  monthly  1950 478 

Principal  and  interest  paid  by  Treasurer,  U.  S 102 

Source  and  application  of  funds 616 

Treasury  notes  issued  to: 

Interest,  computed  rate 497 

Issues  and  redemptions: 

1949  and  1950  and  monthly  1950 518,  522 

1950 529 

Outstanding: 

1948-50,  June  30 493 

1949  and  1950,  June  30 529 

1950,  June  30 497,  507 

Description 507 

Federal  Housing  Administration: 

Balance  sheet 610 

Expenditures  1949  and  1950  and  monthly  1950 464 

Income  and  expense 614 

Investments  made  by  Treasury  1940-50 578 

Obligations  held  outside  Treasury: 

1940-50 495 

1949,  June  30,  matured 512 

1950,  June  30 497,  601 

Borrowing  power 33,  601 

Description 512 

Interest,  computed  rate 497 

Market  transactions  (net)  1949  and  1950  and  monthly  1950 478 

Principal  and  interest  paid  by  Treasurer,  U.  S 102 

Securities  received  for  loans,  owned  by  U.  S 623 

Source  and  application  of  funds 618 

Federal    Insurance    Contributions    Act.      {See    Social    security    program. 
Social  Security  Act.) 

Federal  intermediate  credit  banks: 

Balance  sheet 608 

Capital  stock  and  paid-in  surplus  owned  byU.  S 621 

Debentures  engraved,  printed,  and  deUvered 78 

Franchise  tax  paid  to  Treasury 88,  627 

Income  and  expense 612 

Investments  1940-50 579 

Source  and  application  of  funds 616 

Statutory  debt  retirements  from  franchise  tax  receipts 556 

Tax  rate  on  net  earnings ' 263 

Federal  land  banks 478,579 

Federal  National  Mortgage  Association: 

Capital  stock  and  paid-in  surplus  owned  byU.  S 621 

Investments  1943-47 579 

Obsolete  note  stock  to  Destruction  Committee 77 

Federal  old-age  and  survivors  insurance  trust  fund: 
Appropriations  to: 

1942-50 480 

1949  and  1950 4,8 

1949  and  1950  and  monthly  1950 454,  472 

1950  and  cumulative 586 

1950  and  estimates  1951  and  1952 51,  53,  54,  56,  696 

Available  earlier  for  investment  purposes 84 


INDEX  717 

Federal  old-age  and  survivors  insurance  trust  fund — Continued 

Certificates  of  indebtedness  and  Treasury  notes  issued  to:  Page 

Interest,  computed  rate 497 

Issues  and  redemptions: 

1949  and  1950  and  monthly  1950 __   _  518,522 

1950 529 

Outstanding: 

1940-50,  June  30 493 

1949  and  1950,  June  30 529 

1950,  June  30 497,  508 

Description  (certificates) 508 

Old-age  reserve  account  notes  June  30,  1940-42 494 

Investments 482,  578,  586 

Receipts  and  expenditures: 

1942-50 482 

1949  and  1950  and  monthly  1950 472,474 

1950  and  cumulative 586 

1950  and  estimates  1951  and  1952 698 

Statement 586 

Federal  Power  Commission 652,  662 

Federal  Prison  Industries,  Inc.,  dividends  paid  to  Treasury 627 

Federal  Public  Housing  Authority 652 

Federal  Reserve  Bank  notes: 

In  circulation.  Federal  Reserve  Banks,  and  Treasurv,  and  stock 576, 

628,  630-632 

Redeemed  and  outstanding 632 

Tax  on  circulation 263 

Federal  Reserve  Banks: 

Advances  for  industrial  loans 623 

Deposits  of  Treasurer,  U.  S.,  in 99 

Federal  security  holdings: 

1937-50,  June  30 688 

1939-50,  June  30 690 

1941-50  selected  dates 28 

1949,  Oct.  31,  chart 170 

1950  changes  in  tvpes 31 

1950  decrease-.-' 30 

1950  transactions 31 

Interest  1946-49,  chart 167 

Franchise  tax  receipts  from 556 

Interest  on  Federal  Reserve  notes  in  circulation  deposited  in  Treas- 
ury    85,  488 

Money  held  by  and  for 628,  629 

Paper  currency  in 632 

Withheld  income  taxes  and  social  security  taxes  deposited  in 64,  84,  106 

Federal  Reserve  notes: 

Contingent  liabilities  of  U.  S.: 

1940-50,  June  30 496 

Description 514 

Engraved,  printed,  and  delivered 77 

In  circulation.  Federal  Reserve  Banks,  and  Treasurj^  andstock 576, 

628,  630-632 
Interest  charges  on  notes  in  circulation  deposited  in  Treasury.,   85,  180,  488 

Issued  and  redeemed ^ 632 

Redemption  fund  for 576 

Federal  savings  and  loan  associations: 

Dividends  paid  to  Treasury 88,  627 

Securities  owned  by  U.  S 623 

Shares  held  by  U.  S.  repaid i 88 

Federal  Savings  and  Loan  Insurance  Corporation: 

Balance  sheet 608 

Capital  stock  owned  by  U.  S.: 

1950,  June  30 621 

Interest  paid  to  Treasury 88 

Income  and  expense 612 

Investments  made  by  Treasury  1940-50 578 


718  INDEX 

Federal  Savings  and  Loan  Insurance  Corporation — Continued  Page 

Obligations,  borrowing  power 33,  601 

Payment  to  Treasury 627 

Source  and  application  of  funds 616 

Treasury  notes  issued  to: 

Interest,  computed  rate 497 

Issues  and  redemptions: 

1949  and  1950 618,  523 

1950 529 

Outstanding: 

1941-50,  June  30 494 

1949  and  1950,  June  30 529 

1950,  June  30 497,  508 

Description 508 

Federal  securities  (public  debt  and  guaranteed  obligations) : 

Distribution  by  periods  to  call  or  maturity   and  investors  1949  and 

1950 693 

Interest: 

Cost  and  percent  of  national  product  1919  and  1949,  chart 167 

Paid  1934-50  by  tax  status 572 

Outstanding: 

1932-50,  June  30,  and  monthly  1950 447 

1934-50,  June  30 492 

1939,  Dec.  31-1949,  Oct.  31,  chart 169 

1939-50,  June  30,  by  tax  status 690 

1941-50  changes  in 679 

1941-50  increase  or  decrease 676 

1943-50  by  class  of  security  and  ownership,  chart 15 

1949  and  1950,  June  30 16 

1950,  June  30 496 

Decline   February    1946-June    1950   compared  with  increase  in 

private  debt  of  country 32 

Increase  1950 27 

Limitation,  statutory 26,  515 

Per  capita 492 

Ownership : 

1937-50,  June  30,  by  investor  classes 688 

1 939-50,  June  30,  distribution  by  tax  status 690 

1940-50,  June  30,  by  trust  funds  and  accounts :. 578 

1941-50  changes  in  bank  and  nonbank  ownership 679 

1941-50  selected  dates  by  investor  classes 28 

1949,  Oct.  31,  by  investor  classes,  chart 170 

1949  and  1950,  June  30,  by  investors  covered  in  Treasury  survey.  692 

1950  changes  by  investor  classes 28 

1950  changes  in  bank  and  nonbank  ownership  by  investor  classes.  27 

1950  changes  in  bank  and  nonbank  ownership  by  types  of  issue. _  31 

Maturities  of  marketable  1950,  chart 165 

Pohcy  of  Treasury 160 

Privately  held  June  30,  1939-50 691 

Years  to  maturity  of  bank  and  insurance  company  holdings,  chart.  166 

Federal  Security  Agency: 
Expenditures : 

1949  and  1950  and  monthly  1950 462,464 

1950  and  estimates  1951  and  1952 57,  697 

Grants  to  States  and  local  units: 

1920,  1930,  1940,  1950  by  appropriation  titles 651 

1950  by  States  and  programs 658 

Payments  to  individuals,  etc.,  within  States: 

1940  and  1950  by  appropriation  titles 653 

1950  by  States  and  programs 664 

Student  war  loans,  security  owned  by  U.  S 623 

Federal  ship  mortgage  insurance  fund,  obsolete  debenture  stock  to  Destruc- 
tion Committee 78 

Federal  Unemployment  Tax  Act.     (See  Social  security  program,  Social 
Security  Act.) 
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Federal  Works  Agency:  Page 

Balance  sheet 610 

Income  and  expense 614 

Securities  for  loans,  owned  by  U.  S 623 

Source  and  application  of  funds 618 

Fees  and  charges,  receipts  1949  and  estimates  1950  and  1951 696 

Fermented  malt  liquors  tax 260,  261,484,  694 

Financial  operations.      {See  Fiscal  operations;  Public  debt,  Operations.) 

Financial  reporting,  program  to  improve 61 

Financing  Foreign  Trade,  President's  Committee  for 370 

Financing,  Treasury.     {See  Fiscal  operations;  Public  debt.) 

Fines,  penalties,  and  forfeitures,  receipts  1950  and  estimates  1951  and  1952.       696 

Finland: 

Aid  to 314,330,377 

Payments  on  World  War  I  indebtedness 89,  684 

Firearms,  shells,  and  cartridges  taxes 264 

Fiscal  operations: 

1932-50  and  monthly  1950 446 

Nation's  financial  structure  and,  1941-50 678 

Pubhc  debt,  effect  on,  1950  and  estimates  1951  and  1952 699 

Relation  to  income  flow  and  liquid  assets  1941-50 678 

Summarized 3 

Fiscal  policy  {see  also  Public  debt,  Management,  Policies  and  objectives 
of  Treasury) : 

Effect  on  inflation  control 176 

President's  recommendations  Jan.  23,  1950 34,  181 

Revenue  program  of  President 34,  1 82 

Fiscal  policy  and  debt  management 159,  418 

Fiscal  Service: 

Administrative  report 80-102 

Management  improvement  program 64 

Floor  stocks  taxes 259,  261 

Flour,  mixed,  taxes 266 

Food  and  Agricultural  Organization  of  United  Nations 371 

Foreign  Aid  Act  of  1947,  expenditures 458-467 

Foreign  assistance  by  U.  S.  {see  also  European  Recovery  Program;  Foreign 
countries) : 

Agencies  administering  postwar  aid 287 

Aid  in  U.  S.  balance  of  payments: 

1945,  Julv  1-1949,  June  30 283 

1945,  July  1-1949,  Dec.  31 351,  352 

Allotments  to  participating  countries  by  type  of  aid 295,  361 

Credits : 

Authorized,  canceled,  utihzed,  repaid  July  1,  1945-Dec.  31,  1949, 

and  outstanding  indebtedness  by  area  and  country 394 

By  area,  country,  and  agency: 

Authorizations  July  1,  1945-Dec.  31,  1949 401 

Expirations  and  cancellations  July  1,  1945-Dec.  31,  1949 —       403 

Outstanding  indebtedness  Dec.  31,  1949 398 

Repayments  Julv  1,  1945-Dec.  31,  1949 407 

Unuthized  balances  Dec.  31,  1949 400 

Utilizations : 

1945,  July  1-1949,  Dec.  31 404 

1949,  July  1-Dec.  31 405 

European  Recovery  Program 409 

Expenditures  by  U.  S.  Government 11,  292,  458-471,  480 

Funds  available: 

1948,  April-1950 44 

1950.  _- : 292,293 

Geographical  distribution  of  assistance 283,  355 

Grants  utihzed  July  1,  1945-Dec.  31,  1949,  and  July  1-Dec.  31,  1949, 

and  unutilized  Dec.  31,  1949,  by  area,  country,  and  type 396 

Grants  and  credits: 
Utilized: 

1945,  July  1-1949,  Dec.  31,  bv  area 355 

1945,  July  1-1949,  Dec.  31,  chart 356 

907795—51 47 
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Foreign  assistance  by  U.  S. — Continued 
Grants  and  credits — Continued 

Utilized — Continued  Pa-^e 

1946-49  and  accumulated,  chart 284 

1946-49  by  program 286,287 

Utilized  and  unutilized: 

1945,  Julv  1-1949,  June  30,  by  area 285 

1945,  July  1-1949,  Dec.  31,  by  area  and  country 392 

1946-50  by  program 408 

Guaranty  of  private  investments  in  foreign  countries: 

Appropriation,  allocation,  and  authorized  guaranties 296 

Contracts  and  applications 364 

Funds  available  for  guaranties 44 

Investments  abroad: 

Government  and  private 357,  358 

Legislative  bills  to  extend  guaranties 370 

Stimulation  of,  prerequisites » 301 

Military  assistance 11, 

57,  288,  292,  293,  305,  388,  389,  466,  477,  480 
National  Advisory  Council.      (See  National  Advisory  Council.) 

Nature  of  assistance 44,  45,  294 

Other  than  European  Recovery  Program 45,  365-368 

Percentage  of  national  product  and  total  Government   expenditures- _       292 
Point  IV  Program  of  President: 

Appropriation  authorized 45 

Export-Import  Bank 301,  302,  371 

Guaranty  of  private  investments 45,  301,  302,  370,  371 

Objectives 45 

Tax  revisions  proposed 206,  207,  224,  301,  302 

Technical  assistance.      (See  Technical  assistance  programs.) 

Policy  for  grants  and  credits 294,  295 

Foreign  countries  (see  also  European  Recovery  Program;  Foreign  assistance 
by  U.  S.) : 

Coinage  for,  by  U.  S.  mints 113 

Counterpart  funds 298,  362 

Currency  (local  accounts).     (>S'ee  Counterpart  funds,  above.) 

Defense  aid  provided  Mar.  11,  1941-June  30,  1950 89 

Educational  exchange  programs 90 

Exchange  rates 309,  310,  337-340,  352,  374,  413 

Gold  transactions  of  U.  S.  with 49,  289,  383 

Gold  and  dollar  resources 50,  283,  288,  356,  381 

Indebtedness  to  U.  S.: 

1949,  June  30,  excluding  World  War  I  debts,  and  repayments 283 

Foreign  assistance  by  U.  S.: 

Bv  area,  countrv,  and  agencv  Dec.  31,  1949 398 

Bv  countrv  June  30,  1945,  and  Dec.  31,  1949 394 

World' War  I  obligations 88,  102,  684,  686 

World  War  II,  accounts  receivable  June  30,  1950,  under  active 

agreements 89,  687 

Intra-European  trade,  plan  for  facilitating 45,  46,  297,  360,  361 

Loan  repayments 89,  407 

Progress  under  European  Recovery  Program 45 

Progress  under  reconstruction  programs 325 

Supplies  and  services  furnished  by  U.  S.,  collections  on 90 

Technical  assistance  programs  for.     (See   Technical  assistance  pro- 
grams.) 
Foreign  currencies: 

Acquired  by  U.  S - 90,  683 

Balance  in  account  of  Treasurer,  U.  S ; 683 

Delivered  to  State  Department  for  educational  exchange  programs...         90 

Exchange  stabilization  f imd  earnings  on  transactions 682 

Foreign  Assistance  Act  requirements  for  currency  (local)  accounts.    298,  362 

Multiple-currency  systems 76,  340,  341 

Revaluation 47,  60,  309,  310,  337,339,  352,  374,  413 

Special  deposit  account  balance  June  30,  1949  and  1950 576 

Transactions  of  U.  S 683 

Transferability  of  European  currencies,  plan  to  develop 46 


INDEX  721 

Page 

Foreign  Economic  Assistance  Act  of  1950 45,  365,  370 

Foreign  financial  policy.      {See  International  financial  and  monetary  de- 
velopments.) 
Foreign  government  indebtedness  to  U.  S.      {See  Foreign  countries,  In- 
debtedness to  U.  S.) 
Foreign  government  obligations  owned  by  U.  S. : 

Public  debt  retirements  from  payments  on,  1919-39 556 

Receipts  from 455,  684,  687 

Securities  held  by  Treasurer,  U.  S 102 

Foreign  income,  ta.xation.      {See  Taxation.) 

Foreign  Liquidation  Commissioner,  Office  of.   National  Advisory  Council 

report  on 372,  388,  398-407 

Foreign-owned  assets  in  U.  S 359 

Foreign  service  retirement  fund: 

Investments 578,  591 

Receipts  and  expenditures: 

1949  and  1950  and  monthly  1950 472,  474 

1950  and  cumulative 591 

Statement 591 

Treasury  notes  issued  to: 

Interest,  computed  rate 497 

Issues  and  redemptions: 

1949  and  1950  and  monthly  1950 518,  522 

1950 529 

Outstanding: 

1940-50,  June  30 494 

1949  and  1950,  June  30 529 

1950,  June  30 497,  508 

Description 508 

U.  S.  share 466,472 

Foreign  trade  of  U.  S 290,  352 

Foreign  Trade  Zones 75 

Fractional  currency 510,  537 

France,  aid  to 329 

Funds  appropriated  to  President 57,  697 

Furs  tax 41,  195,  265,  485,  486,  694 

G 

Gasoline  tax 265,  485 

General  Accounting  Office  expenditures 468,  697 

General  accounts,  explanation  of 445 

General  Agreement  on  Tariffs  and  Trade 69,  71,  326 

General  Counsel,  duties  and  responsibilities 109 

General  fund: 

Assets  and  liabihties  June  30,  1949  and  1950 576 

Balance: 

1915-50,  June  30 555 

1932-50  and  monthlv  1950 447 

1949  and  1950,  June  30 13,  577 

1949,  1950,  and  estimates  1951  and  1952 699 

Increase  or  decrease: 

1916-50  and  cumulative 555 

1932-50  and  monthly  1950 447 

1949  and  1950 3 

1950  and  estimate  1951 699 

Explanation 13 

General  Services  Administration  expenditures: 

1949  and  1950  and  monthlv  1950 462,464,466 

1950  and  estimates  1951  and  1952 57,  697 

Grants  to  States  and  local  units  1950  by  States  and  programs 661 

Payments  to  individuals,  etc.,  within  States  1950 653,  667 

Germany: 

Awards  of  Mixed  Claims  Commission  to  American  nationals 672 

Commodity  programs 11,  385 

Indebtedness  to  U.  S.,  World  War  I 686 
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Gift  tax 258,483,694 

Gifts  and  contributions,  receipts  1950  and  estimates  1951  and  1952 696 

Gold: 

Acquisitions 98,  J13 

Assets  and  liabilities  of  Treasury- 576 

Certificate  fund.  Board  of  Governors,  Federal  Reserve  System 576 

Certificates: 

In  circulation,  Federal  Reserve  Banks,  and  Treasury,  and  stock        576, 

628,  631,  632 

Issued,  redeemed,  and  outstanding 632 

Coin  acquired  by  Treasury 113 

Content  of  dollar  and  price  of  gold,  statement  of  Secretary  of  Treasury,       321 

Electroly tically  refined  by  Mint  Service 114 

Exchange  stabilization  fund 681 

In  circulation  June  30,  1913-30 631 

In  Treasury 98,576,628 

Increment  from  reduction  in  weight  of  gold  dollar: 

Expenditures  from 476 

Receipts 98,  113,  474 

Industrial  consvmiption 114 

International  Monetary  Fund  policy 311 

Issue  bars  manufactured 114 

Liabilities  against  gold  June  30: 

1949  and  1950 576 

1950 98,  628 

Policy  of  Treasury 49,  177,  311,  321 

Production,  domestic 114 

Reserve  against  U.  S.  notes  and  Treasury  notes  of  1890 576 

Sales,  international,  at  premium  prices,  National  Advisory  Council 

report  on 311 

Stock 114,  576,  628,  630 

Transactions  with  foreign  countries 49,  289,  383 

Gold  and  silver  unrefined  bullion,  stock 114 

Government    corporations.      (See    Corporations   and   other   business-type 

activities  of  U.  S.  Government.) 
Government  investment  accounts,  governmental  security  holdings: 
Federal  securities: 

1937-50,  June  30 688 

1939-50,  June  30 690 

1949,  Oct.  31,  chart 170 

1941-50  selected  dates 28 

1950  type  of  security 30 

Interest  1946-49,  chart 167 

Nonguaranteed  securities  of  Federal  instrumentalities: 

1937-45 688 

1939-45 690 

State,  local,  and  territorial  government  securities: 

1937-50 689 

1 939-50 690 

Government  life  insurance  fund: 

Adjusted  seivice  bonds  issued  to,  outstanding  June  30,  1940-45 494 

Certificates  of  indebtedness  issued  to: 

Interest,  computed  rate 497 

Issues  and  redemptions: 

1949  and  1950  and  monthlv  1950 519,  522 

1950 : 529 

Outstanding: 

1945-50,  June  30 494 

1949  and  1950,  June  30 529 

1950,  June  30 497,  508 

Description 508 

Investments 482,  578,  600 

Policy  loans  outstanding 600 
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Government  life  insurance  fund — Continued 

Receipts  and  expenditures:  Page 

1942-50 .  482 

.    1949  and  1950  and  monthly  1950 472,  476 

Statement 600 

Treasury  notes  issued  to,  outstanding  June  30,  1940-46 494 

Government  Losses  in  Shipment  Act: 

Agreements  of  indemnity  issued  by  Treasury  1939-50 669 

Claims  made  and  settled  1937-50 670 

Insurance  premium  savings  on  shipments  1938-50 669 

Operations  under 83 

Revolving  fund  status 668 

Value  of  shipments  1938-50 668 

Government  products,  receipts  from  sales  1950  and  estimates  1951  and 

1952 696 

Greek-Turkish  assistance 292,  293,  388.  458-467,  480 

Guaranteed  obligations.      (See  Corporations  and  other  business-type  ac- 
tivities of  U.  S.  Government,  Obligations.) 

H 

Hempseed,  import  tax 265 

Home  Owners'  Loan  Corporation: 

Balance  sheet 608 

Capital  stock  owned  by  U.  S 621 

Expenditures  1949  and  1950  and  monthly  1950 464 

Income  and  expense 612 

Interest  paid  to  Treasury 627 

Investments  1 940-50 579 

Obligations : 

Borrowing  power 601 

Engraved,  printed,  and  delivered 77 

Held  bv  Treasury: 

1942-49,  June  30 602 

1949,  June  30 605 

Transactions 88,  605,  621,  622 

Held  outside  Treasurv: 

1940-44,  June  30 495 

1950,  June  30 512,601 

Market  transactions  (net)  1949  and  1950  and  monthly  1950_  _  478 

Principal  and  interest  paid  by  Treasurer,  U.  S 102 

Source  and  application  of  funds 616 

House  Documents  (81st  Cong.),  Nos. : 

450,  National  Advisory  Council  report  Apr.  1-Sept.  30,  1949 281 

451,  President's  message  on  tax  revisions 181 

611,   National   Advisory   Council  Second  Special   Report,  for  2-year 

period  ended  Mar.  31,  1950 323 

658,  National  Advisory  Council  report  Oct.  1,  1949-Mar.  31,  1950,  __  348 
Housing  and  Home  Finance  Agency: 
Expenditures: 

1949  and  1950  and  monthlv  1950 464 

1950  and  estimates  1951  and  1952 57,  697 

Grants  to  States  and  local  units: 

1940  and  1950  by  appropriation  titles 652 

1950  by  States  and  programs 661 

Obligations  held  by  Treasurv: 

1950,  June  30 1 601-603,  605,  622 

Borrowing  power 86,  601 

Description 603 

Transactions 605 

Securities  for  loans,  owned  by  U.  S 623 

Housing  and  home  finance  expenditures 481 

Housing  insurance  fund: 

Debentures  held  outside  Treasury: 

1940-50,  June  30 495 

Calls  for  redemption  of  Series  D 155,  158 

Description 512 

Investments  made  bv  Treasurv  1940-50 578 
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Immigration  head  tax 265 

Imports : 

By  countries *       642 

By  tariff  schedules 636,  638 

Excise  taxes  on 265 

Values  and  estimated  duties 636-638,  642 

Income  and  profits  taxes  {see  also  Corporation  income  and  profits  taxes; 
Individual  income  tax) : 

1863-1950 450 

1929-50 483 

1942-50 480 

1949  and  1950 4,  103 

1950 6 

1950  and  estimates  1951  and  1952 694 

Income  tax  returns: 

Estimated  number  and  amount  of  tax  under  present  and  proposed 

individual  tax  rates 239 

Examined  or  investigated 63,  104 

India,  aid  to 314,  330 

Indians: 

Investments  for  individual  trust  funds  1940-50 579 

Loans 623 

Tribal  funds,  receipts  and  expenditures 474,  476 

Individual  income  tax  (see  also  Taxation): 
Collections: 

1929-50 483 

1944-50,  chart _    .  5 

1949  and  1950 4,  6,  103 

1950  and  estimates  1951  and  1952 51,  54,  694 

Percentage  of  total  budget  receipts  1949  and  1950  and  estimates 

1951  and  1952 51 

Revenue  Act  of  1950  effect 52,  54 

Withheld  and  not  withheld  by  employers: 

1949  and  1950 6 

1950  and  estimates  1951  and  1952 52,  54,  694 

Withheld  bj^  employers: 

1943-50 483 

1944-50 480 

1949  and  1950  and  monthly  1950 454 

1950  and  estimates  1951  and  1952 52,  54,  694 

Deposited  in  Federal  Reserve  Banks 64,  84 

Exemptions,  tax  base,  and  rates  applicable  to  nonresident  aliens 276 

Gains  and  losses  from  sale  or  exchange  of  capital  assets,  tax  treatment--       277 

Liabilities  and  effective  rates  under  Revenue  Acts  of  1913-50 245 

Rates,  exemptions,  and  credits  1940-50 251 

Individuals,  governmental  security  holdings: 
Federal  securities: 

1937-50,  June  30 688 

1939-49  type  of  security,  chart 168 

1941-50  selected  dates 28 

1950  type  of  security 28 

Interest  1946-49,  chart 167 

Savings  bond  holdings 168 

Nonguaranteed  securities  of  Federal  instrumentalities  June  30,  1937- 

50: 688 

State,  local,  and  territorial  government  securities  June  30,  1937-50__       689 
Indonesia: 

Aid  to 368 

Withdrawal  of  Commodity  Credit  Corporation  agreement 306 

Inflation  control: 

Fiscal  policy  effect  on 176 

Interim  revenue  measure 227 

Inland  Waterways  Corporation: 

Capital  stock  owned  by  U.  S 621 

Investments  1940-50 579 
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Page 

Institute  of  Inter-American  Affairs 293 

Institute  of  Inter- American  Transportation 90 

Insurance  companies,  governmental  seciu-ity  holdings: 
Federal  securities: 

1937-50,  June  30 688 

1941-50  selected  dates _    _    __                    .  28 

1949,  Oct.  31,  chart 170 

1949  and  1950,  June  30,  by  type  of  issue 692 

1950  type  of  security 29 

Nonguaranteed  securities  of  Federal  instrumentalities  June  30,  1937-50  688 

State,  local,  and  territorial  government  securities  June  30,  1937-50- _  689 

Interdepartmental  Savings  Bond  Committee 131 

Interdepartmental  Social  Hygiene  Board ^ 652 

Interest  on  public  debt.      (*See  Public  debt.) 

Interest  receipts  1950  and  estimates  1951  and  1952 696 

Intergovernmental  Committee  on  Refugees 386 

Interior  Department : 
Expenditures: 

1949  and  1950  and  monthly  1950 464,467 

1950  and  estimates  1951  and  1952 57,  697 

Grants  to  States  and  local  units: 

1930,  1940,  1950  by  appropriation  titles 650 

1950  by  States  ancl  programs 657 

Indian  loans,  securities  for,  owned  by  U.  S 623 

Internal  revenue: 

Bureau  of: 

Administrative  report 102 

Collections  for,  by  Bureau  of  Customs 633,634 

Cost  of  administration 107 

Employment  tax  collections 103,  454,  480,  487 

Law  enforcement  activities 103 

Managenient  improvement  program 63-65,  105,  1 89 

Personnel,  number,  June  30,  1949  and  1950 107 

Returns   combined   covering  withheld  income  taxes   and  social 

security  taxes 106 

Securities  received  in  settlements  of  tax  liabilities 623 

Tax  disputes  settled 108 

Work  load 105 

Collections: 

1792-1950 448 

1929-50  bv  tax  sources 483 

1942-50-. 'L 480 

1949  and  1950 103,454 

1950  and  estimates  1951  and  1952  by  tax  sources 694 

Estimated  increases  in: 

H.  R.  8920 218 

Interim  revenue  measure 226,  242 

Refunds 108,454 

Internal  Revenue  Taxation,  Joint  Committee,  excess  profits  tax  study 38 

International  Bank  for  Reconstruction  and  Development: 

Activities 313,  326,  377 

Capitalization  and  financing  of  operations 327 

Earnings  not  distributed 328,  334 

Fiscal  operations 315 

Fiscal  results 333 

Fourth  annual  meeting 307 

Guarantee  of  privately  floated  loans 328 

Guarantee  of  securities  received  under  loan  agreements  to  facilitate 

resale 328 

Inve.stments  in  U.  S.  securities 328,  334 

Legislation  to  permit  banks  to  deal  in  Bank  securities 315 

Loan  cancellations 379. 

Loan  commitments 313,  377,  378 

Loan  policy  and  loanable  funds 316,  327,  380 

Loans  granted,  by  countries,  chart 379 
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International  Bank  for  Reconstruction  and  Development — Continued  Page 

Loans  and  disbursements 48,  313,  328,  331 

Membership 308,  326,  373,  410 

National  Advisory  Council's  recommendations 334 

Nature  of  loans 329.  330 

Notes  of  U.  S.  as  payments  to.      (See  Notes,  Special  notes  of  U.  S. 
issued  to  International  Bank  and  Fund.) 

Organization 308,  332,  374 

Point  IV  Program  of  President 331 

Securities : 

Legislation  permitting  wider  distribution 282,  329,  379 

Sofd  in  U.  S.  and  Switzerland 327,  328 

Sold  in  U.  S.  market 48,  379 

Swiss  franc  bonds  sold  to  Swiss  banks 379 

Subscriptions  to 410,  623 

Swiss  franc  bonds  sold  to  Bank  for  International  Settlements 328 

Technical  assistance  program  for  economic  development 48,  313,  331,  334 

International  Children's  Emergency  Fund  ofU.  N 386,  468 

International  Civil  Aviation  Convention,  Annex  9 72 

International  claims 672 

International  Claims  Commission 92 

International  Commodity  Clearing  House  proposed 371 

International  Development,  Act  for 45,  365,  370 

International  finance  and  aid  expenditures 9-11,  480 

International  Finance,  Office  of,  administrative  report 108 

International    financial    and    monetary    developments    (see    also    Foreign 
assistance  by  U.  S.) : 

1950  review 44 

Reports  of  National  Advisory  Council 281,  323,  348 

International  Monetary  Fund: 

Activities 47,  308,  335,  374 

Currency  par  values 308,  337,  374 

Currency  sales : 312,  345,  374-376 

Drawings  on  resources,  terms  of 344 

Exchange  restrictions 48,  311,  340,  341 

Exchange  transactions 312,  375 

Fourth  annual  meeting 1 307 

Gold  sales  at  premium  prices  opposed  by 311 

International  Trade  Organization 325 

Membership 308,326,373,410 

National  Advisory  Council's  recommendations 347 

Notes  of  U.  S.  as  payments  to.      (See  Notes,  Special  notes  of  U.  S. 
issued  to  International  Bank  and  Fund.) 

Organizational  changes 374 

Quotas 410 

Repurchases  of  currencies  sold  to  Fund 312,  346,  376 

Resources  not  generally  available  to  European  Recovery  Plan  par- 
ticipants        344 

Subscriptions  of  U.  S.  to 623 

International  Refugee  Organization 293,  386 

International  Trade  Organization 325 

Interstate  Commerce  Commission  expenditures 468,  697 

Intra-European    Payments    Agreement     (see    also    European     Payments 

Union) _' 297 

Intra-European  Payments  and  Compensations  Agreement 46 

Israel,  aid  to 304 

J 
Japan : 

Aid  to 366 

Commodity  program  for 385 

Jewelry  tax 41,  195,  265,  485,  486,  694 

Joint  stock  land  banks,  investments  1940-46 579 

Judiciary,  The,  expenditures 456,  697 
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Justice,  Department  of:  Page 

Collections  for,  by  Bureau  of  Customs 633,  634 

Expenditures: 

1949  and  1950  and  monthly  1950- __    .__  464 

1950  and  estimates  1951  and  1952 697 

K 
Korea,  aid  to 45,  292,  293,  366,  386,  466 


Labor,  Department  of,  expenditures: 

1949  and  1950  and  monthly  1950 462,  466 

1950  and  estimates  1951  and  1952 57,  697 

Grants  to  States  and  local  units: 

1930,  1940,  and  1950  by  appropriation  titles 650 

1950  by  States 657 

Payments  to  individuals,  etc.,  within  States  1950 653,  664 

Latin  America,  aid  to 285 

Law  enforcement  activities: 

Customs  Bureau 74,  647 

Internal  Revenue  Bureau 103 

U.  S.  Coast  Guard 121 

U.  S.  Secret  Service 133 

Laws,  Public,  Nos.: 

142,  June  29,  1949,  amending  National  Bank  Act  and  Bretton  Woods 

Agreements  Act 316 

784,  Sept.  12,  1950,  Budget  and  Accounting  Procedures  Act  of  1950 427 

Legal  Division,  administrative  report 109 

Legal  tender  notes 510 

Legislative  branch  expenditures 456,  697 

Lend-lease: 

Defense  aid  provided  Mar.  11,  1941- June  30,  1950 89 

Fiscal  operations 89 

Liquidation 293 

National  Advisory  Council  reports  on 385,  387,  388,  390,  396,  398-408 

Reverse,  amounts  to  Sept.  2,  1945,  and  Mar.  11,  1941-June  30,  1950. . .         89 

Liberia,  aid  to 303 

Liberty  bonds  and  Victory  notes 509,  571 

Library  of  Congress  trust  fund: 

Investments 579,  592 

Statement 592 

Life  insurance  companies,  undertaxation.      {See  Taxation.) 

Liquidation  of  Federal  agencies 90 

Liquor  taxes 7.  53,  55,  103,  260,  484,  694 

Loans  to  Government  corporations  and  agencies  and  capital  subscriptions 

by  U.  S . 85 

Loans  and  investments  of  U.  S.  Government,  receipts  from,  1950  and  esti- 
mates 1951  and  1952 696 

Loans,  credits,  and  grants  to  foreign  countries.     {See  Foreign  assistance 

by  U.  S.) 
Longshoremen's  and  Harbor  Workers'  Compensation  Act  fund: 

Investments 579,  594 

Statement 594 

Luggage  taxes 195,  265,  486,  694 

Lumber,  import  tax 265 

Luxembourg,  aid  to 329 

M 

Machines,  business  and  store,  taxes 264 

Machines,  washing,  tax 268 

Management  Committee,  Treasury  Department 61 

Management  improvement  program : 

Administrative  Assistant  to  Secretary  in  charge 422 

Developments  in  1950 61,  63-65, 

68,  79,  81,  92,  97,  105,  112,  115,  120,  132,  189 
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Manufacturers'  excise  tax  collections:  Pag^ 

1929-50  bv  sources 485,  486 

1949  and  1950 7,  103 

1950  and  estimates  1951  and  1952 53,  55,  694 

Increase  1950 7 

Maritime  Administration  (see  also  U.  S.  Maritime  Commission) : 

Borrowing  power 601 

Grants  to  States  and  local  units 656' 

Securities  on  loans  for  ship  construction,  etc.,  owned  by  U.  S 623 

Matches,  taxes 266 

Medals  produced 113 

Medical  care  insurance  (proposed)  1952  estimates: 

Appropriation  to  trust  fund 696,  698 

Receipts 695 

Merchandise  entries  into  U.  S 644 

Mexico : 

Aid  to 303,  33a 

American-Mexican  Claims  Commission : 92,  671 

Claims  fund  status 671 

Stabilization  agreement  (supplemental)  with  U.  S 49,  305 

Military  assistance  program 57 

Military  certificates  printed  and  delivered 78 

Military  housing  insurance  fund 578- 

Minor  coin: 

In  circulation.  Federal  Reserve  Banks,  and  Treasury,  and  stock 113,, 

576,  628,  630,  631 

Issued  by  mints,  pieces  and  face  value 113 

Shipments  from  mints  1949  and  1950 99 

Mint,  Bureau  of: 

Administrative  report 111 

Management  improvement  program 65,  112 

Receipts  from  seigniorage  and  coinage 696 

Miscellaneous  internal  revenue  tax  receipts: 

1929-50  by  sources 483-487 

1942-50 48a 

1944-50,  chart 6- 

1949  and  1950 4 

1949  and  1950  and  monthly  1950 454 

1949  and  1950  bv  major  sources 7 

1950  and  estimates  1951  and  1952 51,  53-55,  694 

Percentage  of  total  budget  receipts  1949  and  1950  and  estimates  1951 

and  1952 61 

Miscellaneous  receipts: 

1942-50 48a 

1949  and  1950 4,  8 

1949  and  1950  and  monthly  1950  by  major  sources 454 

1950  and  estimates  1951  and  1952_1 51,  54,  56,  696 

Percentage  of  total  budget  receipts  1949  and  1950  and  estimates  1951 

and  1952 51 

Miscellaneous  taxes: 

Internal  revenue 7,  53,  55,  103,  486,  487,  695 

Other 696 

Mixed  Claims  Commission,  U.  S.  and  Germany _ 92,  672 

Monetary  developments,  international.      (*See  International  financial   and 
monetary  developments.) 

Monetary  and  debt  management  policies  of  Treasury 171-177 

Monetary,  credit,  and  fiscal  policies: 

Questionnaire,  answers  to 171 

Secretary  of  Treasury's  statement 159 

Monev  (see  also  specific  issues) : 

Circulation  by  kinds  June  30,  1913-50 631 

Coinage 112 

Coins,  stock  of 113 

Delivered  by  Bureau  of  Engraving  and  Printing 77 

Issued  by  mints 113 

Paper  currency.      (<S'ee  Paper  currency.) 
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Stock  by  kinds  June  30,  1913-50 630 

Stock,   in   Treasury,   in   Federal   Reserve   Banks,   and   in    circulation 
June  30: 

1013-50 629 

1950  by  kinds 628 

Municipalities  and  States.      {See  State,  local,  and  territorial  governments.) 

Musical  instrument  taxes 266,485 

Mutual  defense  assistance: 
Expenditures: 

1950 11,  466,  477,480 

1950  and  estimates  1951  and  1952 57 

Program 288,  292,  293,  305,  388,  389 

Mutual  mortgage  insurance  fund: 

Debentures  held  outside  Treasurv: 

1940-50,  June  30 _" 495 

Call  for  redemption  of  Series  E 158 

Description 512 

Investments  made  by  Treasury  1940-50 578 

Treasury  notes  issued  to: 

Issues  and  redemptions  1949  and  1950 523 

Outstanding  June  30,  1947  and  1948 494 

Mutual  savings  banks,  governmental  security  holdings: 
Federal  securities: 

1937-50,  June  30 688 

1941-50  selected  dates 28 

1949,  Oct.  31,  chart 170 

1949  and  1950,  June  30,  by  type  of  issue 692 

1950  type  of  security 29 

Nonguaranteed  securities  of  Federal  instrumentalities  June  30,  1937-50.  688 

State,  local,  and  territorial  government  securities  June  30,  1937-50__  689 

N 
Narcotic  taxes 266 

Narcotic  and  marihuana  laws: 

Registration  under 117 

Violations 116 

Narcotics,  Bureau  of: 

Administrative  report 115 

Management  improvement  program 115 

National  Advisory  Committee  for  Aeronautics,  expenditures 468,  697 

National  Advisory  Council  (see  also  Foreign  assistance  by  U.  S.;  Inter- 
national Bank  for  Reconstruction  and  Development;  International  finan- 
cial and  monetary  developments;  International  Monetary  Fund;  specific 
agencies) : 

Activities  other  than  those  relating  to  Fund  and  Bank 294,  359 

Activities  relating  to  Fund  and  Bank 307,  373 

Coordination  of  various  agencies 178,  281,  349 

Membership 282,  350 

Organization 281,  349 

Reports: 

1949,  Apr.  1-Sept.  30 281 

1949,  Oct.  1-1950,  Mar.  31 348 

Second  Special  Report,  for  2-year  period  ended  Mar.  31,  1950 323 

Statutory  basis 281,  349 

National  Archives  gift  fund 594 

National  Bank  Act  amended 282,  315,  316,  329 

National  bank  notes 263,  510,  576,  628,  630-632 

National  bank  and  Federal  Reserve  Bank  notes 494,  515,  522,  537 

National  banks: 

Assets  and  liabilities 66 

Legislation  to  permit  dealing  in  International  Bank's  securities 315 

Number,  capital  stock  changes,  and  liquidation 68 

National  Cancer  Institute  gift  fund 595 

National  defense  and  related  activities,  expenditures 9-11,  480 

National  Housing  Act,  insurance  of  mortgages  increased 33 
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National  Institute  of  Health  gift  fund:  Page 

Investments 579,  596 

Receipts  and  expenditures  1950  and  cumulative 596 

Statement 596 

National  Labor  Relations  Board  expenditures 697 

National  Military  Establishment.     {See  Defense  Department.) 

National  Monetary  and  Credit  Council,  Hoover  Commission  proposal  to 

establish 1 79 

National  Park  Service  account  for  preservation  of  birthplace  of  Abraham 

Lincoln,  investments  made  by  Treasury  1945-50 579 

National  park  trust  fund: 

Investments 579,  597 

Receipts  and  expenditures  1950  and  cumulative 597 

Statement 597 

National  product: 

Federal  fiscal  operations 678 

Foreign  aid,  relation  to 292 

Interest  on  public  debt,  relation  to 162 

National  service  life  insurance  fund: 

Dividend  checks  issued  on  veterans'  policies 83 

Interest  rate  on  securities  issued  to 424 

Investments 482,  578,  598 

Receipts  and  expenditures: 

1942-50 482 

1949  and  1950  and  monthly  1950 472,  476 

1950  and  cumulative 598 

Statement 598 

Treasury  notes  issued  to: 

Interest,  computed  rate 497 

Issues  and  redemptions: 

1949  and  1950 518,  522 

1950 529 

Outstanding: 

1941-50,  June  30 494 

1949  and  1950,  June  30 529 

1950,  June  30 497,508 

Description 508 

U.  S.  share 468 

Nationals,  U.  S.,  international  claims  of 92,  671,  672 

Natural  fibers  revolving  fund,  securities  for  loan,  owned  by  U.  S 602,  604,  622 

Navy,  Department  of: 
Expenditures: 

1789-1950 449 

1942-50 480 

1949  and  1950  and  monthly  1950 460,  462,  466 

1950 1 1,  477 

Securities  received  from  sales  of  surplus  property  and  loans 622 

Supplies  for  civilians  in  foreign  countries 386 

Netherlands,  aid  to 313,  329,  330 

Nonbank  investors,  governmental  security  holdings: 
Federal  securities: 

1937-50,  June  30,  by  investor  classes 688 

1941-50  changes  in  ownership 679 

1941-50  selected  dates  by  investor  classes 28 

1943-50,  June  30,  chart 15 

1949,  Oct.  31,  chart 170 

1 950  changes  in  t vpes 31 

1950,  June  30._.1 -^ 27 

1950  transactions -' 31 

Increase  1950 27 

Interest  1946-49,  chart 167 

Trend  from  bank  ownership 174 

Nonguaranteed    securities    of    Federal    instrumentalities    June    30, 

1937-50,  by  investor  classes 688 

State,  local,  and  territorial  government  securities  June  30,  1937-50, 

by  investor  classes 689 
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Notes: 

Special  notes  of  U.  S.  issued  to  International  Bank  and  Fund :  Page 

Engraved  and  printed i 77 

Issues  and  redemptions: 

1949  and  1950  and  monthly  1950-  _    _   .._  _..      ^-[7  f^on 

1950 : --II]I-^^II]]]__  537 

Outstanding: 

1947-50,  June  30^. _  494 

1949  and  1950,  June  30 '/_'_  537 

1950  change 3]^ 

1950,  June  30 l\llllll[l\  510 

Description 5]^q 

Limitation,  stat utory 1 5^5 

Treasury : 

Engraved,  printed,  and  delivered 77 

Marketable : 
Holders: 

1949  and  1950,  June  30,  by  investor  classes 692 

1950  changes  in  holdings  by  bank  and  nonbank  investors.         31 
Banking  system  holdings  increased 3] 

Interest : 

Computed  rate 49g 

Due  and  payable  1948-50 571 

Issues  and  redemptions: 

1949  and  1950  and  monthlv  1950 516,  518,  52C 

1950 16-20,142-146,525,532,545-552 

Circular  on  Dec.  15,  1949,  issue 142 

Issues  by  Federal  Reserve  districts 145 

Summary  of  information  in  circulars 144 

Outstanding: 

1940-50,  June  30 493 

1949  and  1950,  June  30 16,  525,  532 

1950,  June  30 496,  499,  509 

Description 499 

Limitation,  statutory 515 

Prices  and  yields  June  30,  1949  and  1950 575 

Tax  and  savings: 

Holders: 

1949  and  1950,  June  30,  by  investor  classes 692 

1950  changes  in  holdings  by  bank  and  nonbank  investors.      '   31 
Interest : 

Computed  rate  (savings) 497 

Due  and  payable  1948-50 571 

Issues  and  redemptions: 

1942-50 569 

1949  and  1950  and  monthly  1950 516,  520 

1950 17,18,24,527,533,539-554 

Outstanding: 

1942-50,  June  30 493 

1949  and  1950,  June  30 21,  527,  533 

1950,  June  30 497,  503,  509 

Description  (savings) 503 

Limitation,  statutory 515 

Redemptions  applied  in  payment  of  taxes  1949  and  1950  and 

monthly  1950 " 520 

Series  D  initial  terms  amended 24 

Series  D,  payment  of  accrued  interest  in  purchasing 153 

Victory  by  series,  redemptions  1950  and  outstanding 530 

O 

Occupied  areas,  Government  and  relief  in 11,  287,  292,  293,  386,  396,  460,  480 

Oil  transportation  by  pipeline  tax 268,  695 

Oils,  import  tax _' 265 

Oils,  lubricating,  tax 265,  485 

Old  demand  notes 510,  537 
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Page 

Oleomargarine  taxes 267,  695 

Opt ical  equipment  tax -. 267 

P 

Palestine: 

Aid  to  refugees 371,  387 

Refugee  relief  contribution  by  U.  S.  to  United  Nations 293 

Panama  Canal  receipts  and  expenditures 454,  460 

Panama  Railroad  Company: 

Authorized  to  borrow  from  fund  in  Treasury 601 

Capital  stock  owned  by  U.  S 621 

Dividends  paid  to  Treasury 88,  627 

Investments  1942-50 . 579 

Paper  currency: 

Deposits  for  retirement  of  national  bank  and  Federal  Reserve  Bank 

notes 494,  515 

Destroyed  under  supervision  of  Destruction  Committee 97 

Engraved,  printed,  and  delivered 77 

In  circulation.  Federal  Reserve  Banks,  and  Treasury,  and  stock .  628,  630-632 

Issued,  redeemed,  and  outstanding 99,  632 

Paraffin  and  other  petroleum  wax  products,  import  tax 265 

Passage  tickets  tax 262 

Payroll  plan  for  U.  S.  savings  bonds 95 

Payroll  taxes.      (See  Social  security  program,  Receipts.) 

Performance  budget  program 63 

Perfumes,  import  tax 260 

Perilla  seed  import  tax 265 

Permits,   privileges,   and  licenses,  receipts  from  fees   1950  and  estimates 

1951  and  1952 696 

Pershing  Hall  Memorial  fund: 

Investments 579,  599 

Receipts  and  expenditures  1950  and  cumulative 599 

Statement 599 

Persons  and  property  transportation  taxes 41,  195,  211,  268,  486,  695 

Petroleum,  crude,  etc.,  import  tax 265 

Philippine  Islands: 

Account  in  U.  S.  Treasury  for  payment  of  bonds 91,  579,  680 

Bonds  and  certificates  printed  and  delivered 77,  78 

•Deposits  (time)  in  U.  S.  Treasury 91 

Foreign-exchange  controls 371 

Prewar  depositar}'  account  settled 91 

Securities,  payments  by  Treasurer,  U.  S.,  as  agent 102 

Surplus  certificate  stock  to  Destruction  Committee 78 

U.  S.  assistance  to 293,  388 

Philippine  War  Damage  Commission  expenditures 57,  697 

Phonographs  and  records  tax 267 

Photographic  apparatus  taxes 267 

Pistols  and  revolvers  tax 267 

Playing  cards  tax 262,  694 

Point  IV  Program  of  President  (underdeveloped  areas) 45, 

206,  224,  288,  301,  331,  370 

Post  exchanges  and  ships'  service  stores  retail  taxes 41 

Post  Office,  Department  of: 

Deficiency  1949  and  1950  and  monthly  1950 ,466 

Expenditures : 

Contributing  to  deficiencies  in  postal  revenues 438,  489 

Excluding   deficiencies   and   expenditures   from   postal  revenues 

1949  and  1950  and  monthly  1950 470 

Foreign  assistance 462 

Grants  from  Treasury  to  cover  postal  deficiency: 

1911-50 489 

1950  and  estimates  1951  and  1952 57,  697 

Postal  revenues,  expenditures,  surplus  or  deficit,  and  surplus  revenue 

paid  into  Treasury  1911-50 489 

Postage  stamp  dies  engraved 79 

Postal  savings  funds 102,  496,  514 
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Postal  Savings  System:  Page 

Funds  due  depositors 496,  514 

Investments  made  by  Treasury  1940-50 '  578 

Savings  accounts  turnover  1943-49,  chart 169 

Security  for  deposits  of  postal  savings  funds,  held  by  Treasurer,  U.  S__        102 
Treasury  notes  issued  to : 

Interest,  computed  rate 497 

Issues  and  redemptions: 

1949  and  1950  and  monthly  1950 _   519  522 

1950 529 

Outstanding: 

1940-50,  June  30 494 

1949  and  1950,  June  30 529 

1950,  June  30 497,  509 

Description 509 

Postal  Service.      (See  Post  Office  Department.) 

Practice,  Committee  on,  administrative  report 117 

President : 

Funds  appropriated  to 57,  697 

Letter  July  25,  1950,  to  Chairman  of  Senate  Finance  Committee  recom- 
mending prompt  enactment  of  an  interim  revenue  measure 36,  225 

Revenue  programs 34 

Tax  revisions  requested 181 

Prices  and  yields  of  public  debt  issues.     {See  Public  debt.) 

Private  debt  Dec.  31,  1939-Oct.  31,  1949,  chart 169 

Private  investments  in  foreign  countries  guaranteed  as  to  convertibility  of 
foreign  currency  into  dollars.     {See  Foreign  assistance  by  U.  S.,  Guaranty 
of  private  investments.) 
Production  credit  corporations: 

Balance  sheet 608 

Capital  stock  owned  by  U.  S 86,  621 

Expenditures 456 

Income  and  expense 612 

Investments  1940-50 579 

Source  and  application  of  funds 616 

Propertv,  Government,  receipts  from  sales  1950  and  estimates  1951  and 

1952- .  696 

Public  debt  {see  also  Circulars;  Federal  securities;  specific  classes): 

Calls  for  redemption  of  bonds 147,  148 

Cash  borrowing  or  repayment  of  borrowing,  derivation 676 

Changes  in 3,  13,  14,  447,  524,  555 

Description,  amounts  issued,  retired,  and  outstanding 498 

Estimated  changes  1951  and  1952 699 

Interest : 

Charge,  increase  in  1950 26 

Computed  charge  and  rate 32,  570 

Computed  rate  by  security  classes 496 

Expenditures: 

1789-1950 449 

1934-50  by  tax  status 572 

1942-50 481 

1944-50,  chart 10 

1949  and  1950 9,  11 

1949  and  1950  and  monthlv  1950,  public  and  special  issues--       468 

1950  and  estimates  1951  and  1952 57,  697 

Due  and  payable  by  security  classes  1948-50 571 

Increase  in  5  years 11 

Reported  in  daily  Treasury  statement  when  due  and  pavable_  1 1,  26, 

82,  443 
Rates : 

Computed  annual  rate  decreased 14 

Policy  of  Treasury 426 

Rise,  effect  on  payments 176 

Securities  issued  to  trust  funds 84,  424 

Short-term  security  rates  change 19 
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Public  debt — Continued  Page 

Issues  and  redemptions  (receipts  and  expenditures) : 

1049  and  1950  and  monthly  1950  bv  security  issues 516,  518 

1950  by  security  issues 17,  18,  524,  538 

1950,  June  30,  cumulative  by  issues 498 

Management: 

Day-to-day  handling 175 

Interest  burden,  relation  to  national  product 162 

Interest  cost  to  taxpayers 161,  176 

Interest  increase  from  assumed  rate  increase 161,  176 

Monetary,  credit,  and  fiscal  policies 159,  171-177 

Policies  and  objectives  of  Treasury: 

Debt  reduction 159,  174 

Economic  welfare  of  Nation 163 

Flexible  policy  to  promote  economic  stability 172 

Maintaining  confidence  in  credit  of  U.  S 162,  173 

Maturities  appropriate  for  investors 160,  161,  172 

Stabilization  of  Treasury  bond  market 176 

Summary 172 

Widespread  ownership 160,  162,  163,  172,  174 

Refunding  problem,  future 160,  162,  175 

Marketable  securities: 

Increase  1950 14,  16,  31 

Outstanding  June  30,  1949  and  1950 14,  16 

Matured  debt,  transferred  to,  by  issues  1950 524 

Nonmarketable  securities: 

Increase  1 950 21,31 

Outstanding  June  30,  1949  and  1950 14,  21 

Offerings  by  issues 139-155 

Operations : 

1950 16,516,  524,538-554 

Day-to-day  handling 175 

Outstanding: 

1790,  Dec.  31-1852,  June  30,  gross 490 

1853-1950,    June     30,     interest-bearing,    matured,    noninterest- 

bearing,  and  gross ^ 490 

1915-50,  June  30 555 

1916-50,  June  30,  interest-bearing 570 

1932-50,  June  30,  and  monthly  1950 447 

1934-50,  June  30,  gross 492 

1940-50,  June  30,  by  security  classes 493 

1941-50  increase  or  decrease 676 

1949  and  1950,  June  30,  by  issues 524 

1949  and  1950,  June  30,  bv  security  classes 14 

1950.  June  30 ". 14 

1950,  June  30,  by  issues 498 

1950,  June  30,  by  security  classes 496 

Limitation,  statutory 515 

Ownership  of  securities  by  investor  classes 692 

Per  capita  gross  debt 490 

Prices  and  yields,  public  marketable  securities: 

1930-50  monthly  and  annual  average  yield  of  long-term  Treasury 

bonds 573 

1949  and  1950,  June  30: 

By  issues 574 

Yields  of  taxable  and  partially  tax-exempt  securities,  bank- 
restricted  and  bank-eligible,  chart 25 

1950  prices  and  rates  of  Treasury  bills 151 

Registered  individual  accounts  for  other  than  savings  bonds 96 

Securities  and  interest  coupons  examined  1949  and  1950 -_-  100 

Sinking  fund: 

Appropriations,  available  funds,  and  debt  retired 557 

Credits  and  debt  retirement 26 

Retirements  from 556,  557 

Statutory  retirements  1918-50 555,  556 

Tax-exempt  and  taxable  issues,  terms  of 498 

Yields  of  obligations  June  30,  1949  and  1950,  chart 25 
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Page 

Public  Debt  accounts  basis  of  data 443 

Public  Debt,  Bureau  of: 

Activities 92 

Management  improvement  program 64  92 

Public  debt  and  guaranteed  obligations.      {See  Federal  securities.) 

Public  debt  operations  and  ownership  of  Federal  securities 14 

Public  Health  Service: 

Expenditures 464 

Federal  aid  to  States 651,  653,  658,  664 

Public  Housing  Administration: 

Balance  sheet 610 

Capital  stock  owned  by  U.  S 621 

Expenditures  1949  and  1950  and  monthly  1950 464 

Income  and  expense 614 

Interest  paid  to  Treasury 627 

Investments  made  by  Treasury  1940-48 579 

Obligations : 

Borrowing  power 601 

Held  by  Treasury: 

1940-50,  June  30 .  602 

1949  and  1950,  June  30 605 

1950,  June  30 601,  603,  622 

Description 603 

Transactions 605,  622 

Held  outside  Treasury: 

1940-43,  June  30 495 

Market  transactions  1949  and  1950 479 

Principal  and  interest  paid  by  Treasurer,  U.  S 102 

Securities  received  for  loans,  owned  by  U.  S 623 

Source  and  apphcation  of  funds 618 

Public  Works  Administration 556 

Public  works  expenditures 12,  481 

Puerto  Rico: 

Bonds  engraved,  printed,  and  delivered 77 

Securities,  payments  by  Treasurer,  U.  S.,  as  agent 102 

Puerto  Rico  Reconstruction  Administration 623 

R 

Radios  and  accessories  taxes 267 

Radio  sets,  phonographs,  etc.,  taxes 267,  485 

Railroad  retirement  account: 

Investments 482,  578,  587 

Receipts  and  expenditures: 

1942-50 482 

1949  and  1950  and  monthly  1950 466,  472,  474 

1950  and  cumulative 587 

1950  and  estimates  1951  and  1952 >_- 698 

Statement 587 

Treasury  notes  issued  to: 

Interest,  computed  rate 497 

Issues  and  redemptions: 

1949  and  1950  and  monthly  1950 518,  522 

1950 529 

Outstanding: 

1940-50,  June  30 494 

1949  and  1950,  June  30 529 

1950,  June  30 497,  509 

Description 509 

Railroad  Retirement  Board  expenditures: 

1949  and  1950  and  monthly  1950 466 

1950  and  estimates  1951  and  1952 57,697 

Railroad  Retirement  Tax  Act.     {See  Social  security  program.) 

Railroad    unemplovment   insurance   account,    receipts    and   expenditures 

1949  and  1950  and  monthly  1950 472,  476 

Railroad  Unemployment  Insurance  Act.     {See  Social  security  program.) 

907795—51 48 
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Railroads: 

Employment  taxes.      (See  Social  security  program.) 

Securities  owned  by  U.  S. :  Page 

1950,  June  30 623,  626 

Interest  and  dividends  paid  to  Treasury 91,  626 

Liquidation 91 

Rapeseed  and  kapok  seed  import  tax 265 

Receipts  (see  also  Internal  revenue,  Collections;  Social  security  program; 
Taxation,  Developments;  specific  taxes): 

1789-1950 448 

Appropriations  to  Federal  old-age  and  survivors  insurance  trust  fund, 

(See  Federal  old-age  and  survivors  insurance  trust  fund.) 
Budget: 

1932-50  and  monthly  1950 446 

1941-50  derivation  of  cash 674 

1942-50  by  major  classifications 480 

1944-50  by  major  sources,  chart 5 

1949  and  1950 3,  4,  455 

1950 3,  13,694 

Decline  since  1945 3 

Details  1949  and  1950  and  monthly  1950,  as  in  daily  Treasury 

statement 454 

Estimates  1951  and  1952 50-56,  694 

Net  budget  explained 50 

Percentage  distribution  of,  by  sources 51 

Refunds  and  capital  transfers  deducted . 452 

Surplus  or  deficit.      (See  Surplus  or  deficit,  U.  S.  Government.) 
Trust  accounts.      (See  Trust  accounts.) 

Receipts,  expenditures,  and  balance  in  general  fund  1949  and  1950 98 

Reciprocal  aid  agreements,  collections 89 

Reconstruction  Finance  Corporation: 

Affiliate  assets  held  for  U.  S.  Treasury 623 

Balance  sheet 610 

Capital  stock  owned  by  U.  S 621 

Dividends  paid  to  Treasury 87,  627 

Expenditures: 

1942-47  national  defense  activities 480 

1949  and  1950  and  monthly  1950 466 

1950  and  estimates  1951  and  1952 57,  697 

Foreign  credits.  National  Advisory  Council  reports  on 389 

Income  and  expense 614 

Investments  1940-48 579 

National  defense,  war,  and  reconversion  cost  recoveries 87,  620 

Obligations: 

Borrowing  power 601 

Held  bv  Treasury: 

1940-50,  June  30 602 

1949  and  1950,  June  30 605 

1950,  June  30 601,  603,  622 

Cancellations 87,  605,  620 

Description 603 

Transactions 605,  622 

Held  outside  Treasury: 

1940-44,  June  30 495 

1950,  June  30,  matured 512 

Obsolete  note  stock  to  Destruction  Committee 77 

Railroad  securities  held 626 

Source  and  application  of  funds 618 

RFC  Mortgage  Co.  investments  1943-46 579 

Recoveries  and  refunds,  receipts  1950  and  estimates  1951  and  1952 696 

Rectification  tax,  distilled  spirits  and  wines 260 

Refrigerators,  air  conditioners,  etc.,  taxes 41,  267,  485 

Refunds: 

Deducted  from  budget  receipts  and  expenditures: 

1931-48 452 

1949  and  1950 4,454 

1950  and  estimates  1951  and  1952 51,  54,  56,  696 
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Refunds — Continued  Page 

Interest  paid  on,  1949  and  1950  and  monthly  1950 468 

Taxes  and  duties: 

1942-50 480 

1949  and  1950 8 

Customs  refunds 488 

Internal  revenue  taxes  and  interest 108,  218 

Regional  Agricultural  Credit  Corporation,  investments  1944-46 579 

Relief  and  work  relief  expenditures  1942-45 481 

Relief  to  people  in  war  devastated  countries 458-469 

Renegotiation  of  war  contracts 454,  480 

Rent  receipts  1950  and  estimates  1951  and  1952 696 

Retailers'  excise  tax  collections: 

1942-50  by  sources 486 

1949  and  1950 7,  103 

1950  and  estimates  1951  and  1952 53,  55,  694 

Decrease  1950 7 

Retirements  funds,  Federal  employees'   (see  also  Alaska  Railroad  retire- 
ment fund;  Canal  Zone  retirement  fund;  Civil  service  retirement  fund; 
Foreign  service  retirement  fund) : 
Investments: 

1940-50 578 

1942-50 482 

Receipts  and  expenditures: 

1942-50 482 

1949  and  1950 458,  472,  474 

1950  and  estimates  1951  and  1952 698 

Royalties,  receipts  1950  and  estimates  1951  and  1952 696 

Rubber  articles  tax 267 

Rural  Electrification  Administration: 

Balan ce  sheet 610 

Expenditures  1949  and  1950  and  monthly  1950 456 

Income  and  expense 614 

Interest  paid  to  Treasury 627 

Obligations  held  by  Treasury: 

1948-50,  June  30 602 

1949  and  1950,  June  30 605 

1950,  June  30 601,  604,  622 

Borrowing  power 601 

Description 604 

Transactions -_-  605,  622 

Securities  for  advances  to  cooperatives,   States,  and  private  utilities, 

owned  by  U.  S 623 

Source  and  application  of  funds 618 

S 

Safe  deposit  box  tax 265,  695 

Saudi  Arabia,  aid  to '■-  368 

Savings  banks,  savings  turnover  1943-49,  chart 169 

Secretary  of  Agriculture,  obligations  held  by  Treasury: 

1950,  June  30 622 

Borrowing  power 601 

Secretary  of  Army: 

Interest  paid  to  Treasury 627 

Obligations  held  by  Treasury: 

Borrowing  power 601 

Description 604 

Outstanding 601,  602,  604,  605,  622 

Securities  held  for,  by  Treasurer,  U.  S 102 

Secretary  of  Defense,  Office  of,  expenditures 467 

Secretary  of  Treasury: 

Duties  and  responsibilities,  fiscal-monetary 177 

Letters : 

Oct.    31,    1949,    to    Chairman   of   Subcommittee   on    Monetary, 
Credit,   and   Fiscal  Policies  of  the  Joint  Committee,   on  the 

Economic  Report l^l 
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Secretary  of  Treasury — Continued 

Letters — Continued  Page 

Nov.  10,  1949,  and  May  22,  1950,  on  rate  of  interest  paid  on  public 

debt  securities  issued  to  trust  funds 424 

Securities  held  for,  by  Treasurer,  U.  S 102 

Staff xiv 

Statements: 

Oct.  5,  1949,  on  gold  content  of  dollar  and  price  of  gold 321 

Oct.  6,  1949,  before  American  Life  Convention 411 

Nov.  1,  1949,  before  American  Bankers  Association 414 

Dec.   2,    1949,  before  Subcommittee  on   Monetary,   Credit,  and 

Fiscal  Policies  of  the  Joint  Committee  on  the  Economic  Report-        159 
Feb.  3,  1950,  before  House  Ways  and  Means  Committee  on  Presi- 
dent's tax  program 35,  186 

Mar.  29,  1950,  before  U.  S.  Savings  Bonds  Conference 417 

June  12,  1950,  before  American  Institute  of  Banking 419 

July  5,  1950,  before  Senate  Finance  Committee  on  bill  to  reduce 

excise  taxes 35,  207 

Aug.  2,  1950,  before  Senate  Finance  Committee  on  interim  revenue 

measure 36,227 

Secretaries,  Under  Secretaries,  and  Assistant  Secretaries  of  Treasury xiii,  xiv 

Securities  (see  also  Federal  securities;  Public  debt): 

Custodv  of  Treasurer,  U.  S.,  amounts 100 

Governmental,  ownership  of 688 

Guaranteed  by  U.  S.  (See  Corporations  and  other  business-type  activi- 
ties of  U.  S.  Government,  Obligations.) 
Not  guaranteed  by  U.  S.  (See  Corporations  and  other  business-type  ac- 
tivities of  U.  S.  Government,  Obligations.) 
Owned  bv  U.  S.: 

1950,  June  30 34,  621 

Foreign  government  obligations.  World  War  I 34,  102,  684 

Railroad 626 

Receipts  from 454 

Received  for  tax  liabilities 623 

Securities  and  Exchange  Commission  expenditures 697 

Seigniorage.      (See  Silver.) 

Selective  Services  System  expenditures 697 

Servicemen's  Readjustment  Act  expenditures 468 

Sesame  seed  import  tax 265 

Silver  (see  also  Money) : 

Acquisitions 114 

Assets  and  liabilities  of  Treasury 98,  576 

Bullion : 

Stock 98,  114,  628,  630 

Tax  on  sales  and  transfers 262,  694 

Certificates: 

Engraved,  printed,  and  delivered 77 

In  circulation.  Federal  Reserve  Banks,  and  Treasurv,  and  stock —      576, 

628,  631,  632 

Issued  and  redeemed 114,  632 

Coin  shipments  from  mints  1949  and  1950 99 

Dollars  and  subsidiary  coin  issued  and  stock 113 

Electrolytically  refined  by  Mint  Service 114 

Industrial  consumption 114,  115 

Issue  bars  manufactured 114 

Lend-leased  to  foreign  governments 89,  385 

Monetized 98 

PoHcy  established  by  3  acts  of  Congress 177 

Production,  domestic 114 

Seigniorage: 

Mint  receipts  1949  and  1950  and  monthly  1950 454 

On  silver  bullion  securing  silver  certificates: 

Certificates  issued 114 

Silver  acquired  under  Silver  Purchase  Act  of  1934 474 

Receipts 474 
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Sinking  fund,  cumulative: 

Credits  and  total  available:  «.„« 

1921-50 557 

1950 26,557 

Statutory  debt  retirements  from 556,  557 

Smaller  War  Plants  Corporation  capital  stock  owned  by  U.  S.: 

1950,  June  30 88,621 

Repayment 88,  621 

SnuflF  tax 694 

Social  Security  Act.     {See  Social  security  program.) 

Social  Security  Administration  expenditures 462 

Social  security  program: 

Employment  taxes.     (See  Receipts,  taxes  and  contributions,  below.) 
Expenditures: 

Administrative 462,  466 

Total 12,481 

Railroad  Retirement  Tax  Act,  tax  rates  1940-50 270 

Railroad  Unemployment  Insurance  Act; 

Credits 690 

Receipts  and  expenditures 588 

Taxrates  1940-50 271 

Receipts,  taxes  and  contributions  (employment  taxes) : 

1944-50,  chart 5 

1949  and  1950 4 

1950  and  estimates  1951  and  1952 51,  53,  54 

By  acts: 

1942-50 480 

1949and  1950 8 

1949  and  1950  and  monthly  1950 454 

1950  and  estimates  1951  and  1952 56,  695 

Changes  in  rates  and  collection  method 8,  53,  56 

Percentage  of  total  budget  receipts 51 

Withheld,  deposited  in  Federal  Reserve  Banks 64,  84 

Social  Security  Act: 

Benefits  and  coverage  expansion 42 

Grants  to  States 462,  651 

Payments  by  States  and  programs 660 

Tax  rates  1940-50 270 

Social  Security  Act  Amendments  of  1950 42 

Special  accounts,  explanation  of 445 

Special  issues  of  Government  securities  to  trust  funds,  etc.: 

Interest: 

Computed  rate  bv  funds,  etc 497 

Due  and  pay able"^  1 948-50 571 

Paid  1934-50 572 

Rates 84,424 

Issues  and  redemptions: 

1949  and  1950  and  monthlv  1950  by  funds,  etc 518,  522 

1950 ' 24,  529 

Outstanding: 

1940-50,  June  30,  by  funds,  etc 493 

1949  and  1950,  June  30 14,  24,  529,  692 

1950  change 31 

1950,  June  30,  by  funds,  etc 497,  507 

Description  by  funds,  etc 507 

Limitation,  statutory 515 

Sporting  goods  tax 267 

Stabilization  fund 49,305,578,681 

Stamp  taxes 7,53,55,  103,261,484,694 

Stamps  engraved,  printed,  and  delivered 78 

Stamps,  U.  S.  savings: 

Issues  and  redemptions: 

1949  and  1950  and  monthly  1950 516,  520 

1950 537 
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Stamps,  U.  S.  savings — Continued 

Outstanding:  Pase 

1943-50,  June  30 494 

1949  and  1950,  June  30 537 

1950,  June  30 510 

Limitation,  statutory 515 

State,  Department  of,  expenditures: 

1949  and  1950  and  monthly  1950,  details 462,466,468 

1950  and  estimates  1951  and  1952 57,  697 

Foreign  assistance 387 

State,  local,  and  territorial  governments: 

Federal  aid  to,  expenditures  by  agencies: 

1920,  1930,  1940,  1950  by  appropriation  titles 649 

1950  by  States  and  programs 655 

Governmental  security  holdings: 

Federal  securities: 

1937-50,  June  30 688 

1939-50,  June  30 691 

1941-50  selected  dates 28 

1950,  June  30 30 

State,  local,  and  territorial  government  securities  June  30: 

1937-50 689 

1939-50 691 

Securities  held  by  various  classes  of  investors  June  30: 

1937-50 688 

1939-50 690 

State  unemployment  agencies,  receipts  and  expenditures 588 

Stock  transfers  tax 484,  694 

Strategic  and  critical  materials 11,  57,  87,  464,  480 

Subsidiary  silver  coin: 

Coinage 113 

In  circulation,  Federal  Reserve  Banks,  and  Treasury,  and  stock 113, 

628,  630,  631 

Issued  by  mints 113 

Sugar  tax 269,487,695 

Surety  bond  operations 84 

Surplus  or  deficit,  U.  S.  Government: 

1789-1950 449 

1916-50 555 

Budget: 

1932-50  and  monthly  1950 446 

1941-50 678 

1942-50 481 

1949  and  1950 3 

1949  and  1950  and  monthly  1950 470 

1949  and  1950  deficits  and  1948  tax  reductions 159 

1950  and  estimates  1951  and  1952 697,  699 

Statement  of  Secretary  of  Treasury  on  deficits 186 

Trust  accounts,  etc.: 

1942-50 482 

1949  and  1950  and  monthly  1950 478 

1950  and  estimates  1951  and  1952 698,  699 

Surplus  property  disposal: 

Expenditures: 

1 946-50 480 

1949  and  1950  and  monthly  1950  by  agencies __--  458-469 

National  Advisory  Council  report  on  disposals  in  foreign  countries 372, 

385,  389,  390 

Obligations  on  account  of  sales,  held  for  Secretary  of  Treasury  by 

Treasurer,  U.  S 102 

Receipts  from: 

1945-50 480 

1949  and  1950  and  monthly  1950 454 
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Tax  Advisory  Staff,  administrative  report 118 

Tax  evasion  convictions 104 

Tax  Legislative  Counsel 109,  HO 

Taxation  (see  also  Internal  revenue,  Collections;  specific  taxes); 

Amortization  of  emergency  facilities 38 

Armed  forces,  special  income  tax  treatment 37 

Bond  premium  amortization,  short-term  municipals 41 

Capital  gains  tax  avoidance 40,  184,  199,  200,  213 

Carry-forward  of  business  losses 38 

Charitable  and  educational  organizations  tax  exemption 39, 

183,  198,  211,  218,  242 

Corporate  distributions 42 

Corporation  income  tax 35-37,  185,  205,  215,  218,  226,  229,  230,  242 

Depletion  allowances 183,  196,  220 

Developments  1950 34,  181 

Dividends,  income  tax  withholding 36,  214,  218,  226,  229,  242 

Estate  and  gift  tax  revisions .__  35,40,  184,  185,201,221 

Excess  Profits  Tax  Act  of  1950 52,  55 

Excess  profits  tax  study  by  Joint  Committee  on  Internal  Revenue 

Taxation 38 

Excise  tax  reductions 34,  36,  41,  182,  194,  210,  226,  228 

Fiduciaries  of  estates  and  trusts,  filing  and  payment  dates 41 

Foreign  income 35,  185,  200,  206,  207,  224,  302 

Individual  income  tax 36,  226,  233-235,  240,  242,  245 

Installment  pa3'^ment  of  corporation  income  tax  liabilities 38,  218 

Interim  revenue  measure 36,  225,  227 

Investment  companies,  dividend  distribution 42 

Legislation  enacted  in  1950 243 

Life  insurance  companies,  undertaxation 36, 

38,  184,  198,  212,  218,  226,  229,  242 

Loophole  closing  recommended 34-36, 

182-185,  195,  199,  211-214,  218,  226,  228,  242 

Mineral  properties,  certain  transportation  expenses 42 

Newspapers  and  periodicals,  circulation  build-up  expenditures  exempt-         41 
Nonresident  aliens  and  foreign  corporations,  withheld  tax  payment 

dates 41 

President's  recommendations  on  tax  revisions.  .  34,  36,  181,  187,  188,  209,  225 

Puerto  Rico  citizens  and  alien  residents,  income  tax  amended 42 

Revenue  Act  of  1950 34,  36,  52,  55 

Revenue  programs  of  President 34 

Secretary  of  Treasury's  statements: 

Feb.  3,  1950,  on  President's  tax  program 35,  186 

July  5,  1950,  on  bill  to  reduce  excise  taxes 35,  207 

Aug.  2,  1950,  on  President's  tax  program 36,  227 

Social  Security  Act  Amendments  of  1950 42 

Social  security  expansion  recommended  by  President 42 

Taxes,  Federal,  rates,  exemptions,  and  credits  1940-50 251 

Tax-exempt  and  taxable  Government  issues,  terms  of 498 

Technical  assistance  programs: 

International  Bank  for  Reconstruction  and  Development--  48,  313,  331,  334 
U.  S.  Government: 

Economic  Cooperation  Administration  programs  and  others 45,  371 

Point  IV  Program  of  President: 

Cooperative  agreements  with  foreign  countries 45 

Foreign  Economic  Assistance  Act  of  1950,  title  IV 45,  370 

Funds  to  be  provided  to  United  Nations  and  others 45 

International  Bank  loan  expansion,  aid  to 331 

International  Development,  Act  for 45,  370 

Tax  revisions  proposed 206,  207,  224,  301,302 

Technical  Staff,  Office  of,  administrative  report 118 

Telephone,  local  service,  tax 211,  268,  695 

Telephone',  telegraph,  cable,  and  radio  facifities,  etc.,  tax.  195,  211,  268,  486,  695 
Teletype  facilities  used  to  report  expenditures  of  certain  Federal  agencies-  82 
Television  tax 35,  41,  195,  228 
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Television  and  deep  freeze  units,  tax 242 

Tennessee  Valley  Associated  Cooperatives,  Inc.,  capital  stock  owned  by 

U.  S.  canceled 621 

Tennessee  Valley  Authority: 

Balance  sheet 610 

County  and  municipal  securities  received  by,  owned  by  U.  S 623 

Expenditures : 

1949  and  1950  and  monthly  1950 468 

1950  and  estimates  1951  and  1952 57,  697 

Income  and  expense 614 

Interest  and  receipts  from  power  operations  paid  to  Treasury 627 

Obligations: 

Borrowing  power 601 

Held  by  Reconstruction  Finance  Corporation  June  30,  1940-46__       496 
Held  by  Treasury: 

1940-50,  June  30 602 

1949  and  1950,  June  30 605 

1950,  June  30 601,  604,  622 

Description 604 

Transactions 605,  622 

Source  and  application  of  funds 618 

Thrift  and  Treasury  savings  stamps 510,  537 

Tobacco  taxes 7,  53,  55,  103,  259,  484,  694 

Toilet  preparations  tax 195,  268,  485,  486,  694 

Tonnage  tax 268 

Transfers  of  stock  and  securities,  tax 268 

Transportation,  persons  and  property,  taxes 41,  195,  211,  268,  486,  695 

Treasurer  of  U.  S.: 

Activities 97 

Management  improvement  program 64,  97 

Treasury  assets  and  liabilities 576 

Treasury  Awards  Committee,  membership  and  duties 424 

Treasury,  Department  of: 

Administrative  and  staff  officers xiv 

Dividends,  interest,  etc.,  paid  to,  by  Government  corporations,  etc__        627 
Expenditures: 

1949  and  1950  and  monthly  1950,  details 462,  468 

1950  and  estimates  1951  and  1952 57,  697 

Payments  to  individuals,  etc.,  within  States  1920  and  1930  by 

appropriation  titles 653 

Foreign  assistance 388 

Incentive  program 65,  83,  424 

Management  improvement  program 61 

Officials  designated  to  grant  quarters  and  cost  of  living  allowances  to 

civilian  employees  abroad 422 

Orders 422 

Organization  chart xviii 

Organization  and  procedure 422 

Performance  budget  program 63 

Securities  acquired  by 623 

Treasury  notes  of  1890: 

In  circulation  and  stock 628,  631,  632 

Redeemed  and  outstanding 632 

Treasury  (war)  savings  securities  (matured) 509,536 

Tripartite  discussions  for  self-balancing  relationship  between  dollar  and 

sterling  areas 299,  317,  370 

Trust  accounts  (see  also  specific  funds) : 

Expenditures  other  than  investments 482,  698- 

Explanation  of 12,445- 

Federal  securities  held  in,  by  funds  and  accounts 578j_ 

Interest  rate  on  securities  issued  to 84,  424  • 

Investmeiits 482,  578,  698 

Net  receipts  or  expenditures 3,  446,  478,  482,  699 

Policy  of  Treasury  on  interest  rates  paid 426 
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Trust  accounts — Continued 

Receipts  and  expenditures:  Page 

1941-50  derivation  of  cash  transactions 675 

1942-50  by  major  classifications 482 

1949  and  1950  and  monthly  1950,  details  as  in  daily  Treasury 
statement _         472,474 

1950 13 

1950  and  estimates  1951  and  1952 698 

Special  Government  issues  to.     {See  Special  issues  of  Government  secu- 
rities to  trust  funds,  etc.) 

Trust  and  special  funds  whose  investments  are  made  by  Treasury 578 

Turkish-Greek  assistance 292,  293,  388,  458-467,  480 

U 

Under  Secretary  of  Treasury,  bureaus,  etc.,  supervised xiii,  xiv,  xviii 

Underdeveloped  areas.      {See  Foreign  assistance  by  U.  S.,  Point  IV  Pro- 
gram; Technical  assistance  programs.) 

Unemployment  insurance  taxes  and  contributions 454,  480 

Unemployment  trust  fund: 

Amounts  credited  to  accounts  of  State  agencies  and  to  railroad  unem- 
ployment insurance  account 589 

Certificates  of  indebtedness  issued  to: 

Interest,  computed  rate 497 

Issues  and  redemptions: 

1949  and  1950  and  monthly  1950 518,  522 

1950 529 

Outstanding: 

1940-50,  June  30 .       494 

1949  and  1950,  June  30 529 

1950,  June  30 497,  509 

Description 509 

Deposits  by  States 472 

Investments 482,  578,  589 

Receipts  and  expenditures: 

1942-50 482 

1949  and  1950  and  monthly  1950 472,  476 

1950  and  cumulative 588 

1950  and  estimates  1951  and  1952 698 

Statement 588 

United  Kingdom  {see  also  Anglo-American  Financial  Agreement) : 

Financial  developments 299 

Pound  sterhng  devaluation 47,  299,  310,  338 

Trade  with  U.  S.  and  gold  and  dollar  reserves  1946-49,  chart 300 

United  Kingdom,  Canada,  and  U.  S.,  joint  communique,  Sept.  12,  1949, 

on  trade  and  financial  relationships 299,  317,  370 

United  Nations,  loan  by  U.  S.  for  headquarters 293,  468 

United  Nations  Relief  and  Rehabilitation  Administration: 

Expenditures  1945-50 480 

Payments  for . 459-469 

Relief  provided  to  foreign  countries 386,  387 

U.  S.  Army  and  Air  Force  Motion  Picture  Service,  investments  made  by 

Treasurv  1942-50 579 

U.  S.  Coast  Guard: 

Accounting  system,  modern,  established 62 

Administrative  report 120 

Expenditures  of  1949  and  1950  and  monthly  1950 468 

Law  enforcement  activities 121 

Management  improvement  program 120 

U.  S.  Commercial  Company 621 

U.  S.  Housing  Authority 77,  652 

U.  S.  Maritime  Commission  {see  also  Maritime  Administration) : 

Expenditures  1942-49 480 

Ship  sales  to  foreign  governments  and  nationals.  National  Advisory 

Council  reports  on 389,  398-407 
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U.  S.  Naval  Academy  general  gift  fund:  Pago 

Investments 579,  600 

Receipts  and  expenditures  1950  and  cumulative 600 

Statement 600 

U.  S.  notes: 

Engraved,  printed,  and  delivered 77 

In  circulation,  Federal  Reserve  Banks,  and  Treasury,  and  stock.  628,  630-632 

Issued  and  redeemed 632 

Public  debt  item  (U.  S.  notes  less  gold  reserve) : 

Limitation,  statutory,  not  subject  to 515 

Outstanding  June  30: 

1940-50 494 

1949  and  1950 537 

U.  S.  savings  bonds.      (See  Bonds,  U.  S.  Government.) 

U.  S.  Savings  Bonds  Division,  administrative  report 130 

U.  S.  Secret  Service: 

Administrative  report 132 

Law  enforcement  activities 133 

Management  improvement  program 132 

U.  S.  Spruce  Production  Corporation,  investments  1940-46 579 

V 

Vehicles  and  persons  entering  U.  S 71,  644 

Venezuela,  aid  to 368 

Veterans'  Administration: 

Borrowing  power 601 

Expenditures: 

1942-50 481 

1944-50,  chart 10 

1949  and  1950 9 

1949  and  1950  and  monthly  1950,  details 468 

1950 11 

1950  and  estimates  1951  and  1952 57,  697 
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